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STATE OFF NEW MEXICC
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
11 October 1978

EXAMINER HEARING

- - P —— —— T e S S A R ey Y= S S T (e e S P AN M S S e A A S M N VR e e R e e A G

) )
IN THE MATTER OF: ' }
\

Application of Petro-Lewis Corpora- ) CAS®R

tion for an unorthodox well loca- ) 6350

tion, Rio Arriba County, New Mexico.}

)
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BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCESES

For the 0il Conservation
Division:

Lynn Teschendorf, Esqg.

Legal Counsel for the Division
State Land Office Bldo.

Santa fe. New Mexico 87501

For the Applicant: Owen Leopez, Esqg.
Montgomery Law Firm
Paseo de Peralta

Santa Fe, New Mexico 87501
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BILL CALLAWAY
Direct Examination by Mr. Lopexz

Cross Examination oy Mr. Stamets

EXHIBITS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Plat

Applicant Exhibit Three, Schematic
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MR. STAMETS: Call next Case 6350,

MS. TESCHENDORF: Case 6350. Application of
Petro~Lewis Corporation for an unorthodox well location,
Rio Arriba County, New Mexico.

MR. STAMETS: Call for appearances in this
case.

MR. LOPEZ: If the Examiner please, my name
is Owen Lopez, with the Montgomery Law Firm in Santa Fe,
appearing on behalf of the applicant and I have one wit-

ness to be sworn.

MN . STAMETG . to have him stand,;
please.

(Witness sworn.)

BILL CALLAWAY
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. LOPEZ:
Q Would you please state your name, by whom
you're employe., and in what capacity?
A, My name is Bill Callaway. I'm employed by

Petro-Lewis Corporation of Denver, Colorado, and T am ~»

dietrict engine-r.
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¢ I understand Petro-Lewis has a new address.
Could you give that to the reporter

A The new address is F. 0. Box 2250, Denver,
Colorado. The street address is 1700 Stout.

Q. Mr. Callaway, have you vreviously testified
before the 0ii1 Conservation Division and haé your qualifi-
cations acceoted as a matter of record?

A, No, I have not.

Q Ané would you briefly aive us vour edncational

and employment background?

A I gradnated from the i‘ontana School of Mines

T

with a Racheior of Science dearee in petroleum engineering
in 1960. At that time I went to work for the Anaconda
Company and worked as a chemist un+il 19§82,

In 1962 I went to work for Tidewater Asso-
ciated 0il Commanv in California, whichk later hecame ettty

0il Company.

In 1974 I went vo work for Xerr McGee Cornor-

ation in Amarillo, Texas. While in Amariilo I was vromoted
from District Engineer to District Manager of the southwest
district.

fn 1974 I took ny nresent+ —-- 1974 until 1378
I was with Kerr McGee. In 1978 I took my present nosition
with Petro--Tewis Corporation in Denver.

¢ “men vou were working for Kerr YcGre a~d vw-s
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™ 1 District Manager of the southwest district, what did the
[ . 2 southwest district encompass?
l
| a3 A The southwest district for Kerr McGee Corpor-
4 ation was composed essentially of the almost entire State
5 of Texas, exceont for the very eastern portion, the States
6 of New Mexico and Arizena the 0Oklahoma nanhandle. and
. 7 parts of southern Colorado.
8 Q And now as District Engineer for Petro-Lewis
9 what do your supervisory activities encompass?
255_‘ 10 a, I'm responsible for *he supc¢rvision of en-
2§§§ 1 gineering activities within the West Texas area and the
sési 12 State of New Mexico.
<c 5z
:‘g‘;é 13 [} Are you familiar with the application of
g%gé 14 Petro-Lewis in Case Number 6350?
15 A. Yes, I am.
16 >MR. LOPEZ: Axe Mr. Callaway's qualifications
. : 17 | acceptable.
18 MR. STAMETS: Let me check a couple thinags.
19 I'm sure they are.
20 That was your degree in, sir?
21 A Petroleum encineering.
T 2 MR. STAMETS: Okav, and then what was your }
23 position with Tidewater?
- 24 A I started with Tidewater as an engineer. I
25 left them as a lead engineexr in production.
l
|
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- 1 MR. STAMETS: The witness is considered
2 qualified,
i
3 0. (Mr. Lovez continuina,) What i5 it the
4 Petro-Tewis Corporation seerks ‘n C=ase Mumher F350?
5 A, Petro-Tewis Corporation wishes to seek an
6 exception for an unorthodox location in Section 4. Townsﬁip
? 25 North, Range 3 West of Rio Arriba County, New Mexico.
8 The exception is for its well Florance No.
9 7, which is alreadv drilled.
ots 10 0 And when was it drilled?
> e 3
L E- B . .
=§='§ n a The well was commenced drillin~ ap~rovim-~te'y
. §szt
7 :;5:: 12 M~y 15 an® complete”? drilling approximatelv Jure 15 of
$3i
>~ o 38 13 1978,
ey
i E éi o 1 3 \
S83% 14 0 I ask you to refer to Exhibit Number One and
15 explain it.
16 A Exhibit Number One is a location plat of
. 17 Section 4, Range 3 West, Township 25 North in Rio Arriba
18 County, and it shows the location of the well with respect
l
8 < 19 to the quarter quarter section lines within Section 4.
o 20 It also shows that Section 4 is an irregqular
2 section and that the irregulakriiy in the east and west
d 22’ boundaries, which are elongated, are made up by the north
) 24, 0. Then I presume that it was through inadvertance
i
% or excusable neglect or surveyor error that the well was
|
|
f |

, - , : 23 half of the north half of the section. '
N
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drilled at an unorthodox location when initially it was
thought to be located at a standard location, is that cor-
rect?

A When the well was originally surveyed, it

was intended that it would be an orthodox location. We

assumed that it was at an c¢rthodox location. It was not
until later that we found out that we were working with

an elongated section and that resulted in a total discre-

pancy of eight feet of being an orthodox location.

Q. Okay. I refer you to Exhibit Number Two and

ask you describe it.

A Exhibit Number Two is another location plat
showing Section Numbsr 4, the locaticn ¢f the subiect well,

and the surroundinag properties and offset operators adjacent

to Section Number 4,
1} Now I refer you to =ixhibit Mumber Three
and ask you describe it.

mechanical condition of the Florance No. 7 Well, which is

the subject of this application, as it is presently.

0 You say -- I believe I heard you testify that
the well was —-- vou finished drilling approximately June
15th, 1978. bDid you complete the well?

A, An attempt was made to comnlete in the Gallup

Formation and tne Gallup Formation was abandoned.
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0 And what is it that you now propose to do?

A We would like to attempt a recompletion in
the Mesaverde,

0 And it is for that purpose that you're seeking
this unorthodox location?

A That is correct.

0 lere Exhibits One through Three prepared by
you or under your supervision?

A Yes, they were.

0. In your opinion would the granting of this
application prevent waste and protect correlative rigats?

A Yes.

MR. LOPEZ: I would offer Exhibits One through

Three.

MR. STAMETS: ‘These exhibits will be admitted.

CROSS EXAMINATION

BY MR. STAMETS:
0. Mr. Callaway, 1ln wnat regard ic this 2 non-~
standard location? What line is being crowdec?

A If you would please refer to Exhibit Nurnber
One, HMr, Examiner, you will notice that the distance from
the north line of Section 4 is 2028 feet. In order to he
a standard location or an orthodox location, that is apn-~

proximately 8 feet short. It should be 2036 feet in order
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to be 130 feet from the southern boundary of the northwest
quarter of the northwest quarter of Section 4.

Q Okay. So it is not nonstandard as to the

west line of the section?

A. It is not, sir.

Q‘ I would point out that we advertised tais
well as being 2028 feet from the north line and41040 feet
from the west line; however, that does not appear to be

nonstandard as to that line no matter which location is

correct.
Is this 1023 the correct location?
A Yes, sir, it is. The 1040 was the original
locaticon that we had; however, when the well was resurveyed

Exhibit One.

Q. I presume that you wouléd regquest that your
application be amended to show 1023 instead of 1040 from
the west line?

Yes, sir.

o<1

0. e will amend the application.
¥R. STAMETS: Any other questions of the
witness? He may be excused.
Anything further in tais case?
The case will be taken under advisament.

(Kearinc concluded.)
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REPORTER'S CER’I‘IFICATE
I, SALLY WALTON BOYD, a court reporter, DO HEREDBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0Oil Conservation Division was reported
by me; that the said transcript is a full, true, and cor-
rect record of the hearing, prevared by me to the best of
my ability, knowledge, and skill, from ry notes taken at

the time of the hearing.

| do hereby cortif that the foregoing is

a mmp[e‘;q UL the mroltnd
the BExaminer nuaring of Lase o, 4350

he%)/if}e on___ /o % ;_9 7.

AT VY SR /4Ny S, & ey« 1 P T
‘ ;'W [1 ! e iee s ) LAGTINEI

Oil Conservaiion Division

Chcs eI L e A




STATE OF NEW MEXICO

1 « ::..::\' Dy y = mam s
i ;;-?‘gﬁ y ENERGY anD MINERALS DEPARTMENT
Vo L £ OIL CONSERVATION DIVISION

JERRY APODACA : - POST OFFICE BOX 2088
GOVEANOR GTATE LAND OFFICE BUNDING
) BANTA FE. NEW MEXICO 87501
NICK FRANKUN 1308) §27-2434
WECRETARY November 3, 1978 |

Re: CASE No._ 6350

My . Owen Lopez ORDER NO, R->55430
Montgomery, Andrews

& Hannahs
Attorneys at Law Applicant:

post Office Box 2307 )
Santa Fe, New Mexico 87501
pPetro-Lewis Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referencead
pivision order recently entered in the subject case.

/ Yohurs very truly; )

RO S S

v ol o A SO L 18 MR

JDR/Ed

SEUCRRIN

Copy of order also sent to:

Hobbs OCC x

g
Artesia OCC
Az¢een OCC X
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6350
Order No. R-5840

APPLICATION OF PERTRO-LEWIS CORPORATION ; |
FOR AN UNORTHODOX WELL LOCATION,
RIO ARRIBR COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hesaring at 9 a.m. on October 11, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 2nd day of Novamber, 1978, the Division
Director, having considc: .d the testimony, the record, and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

o (1) That due public notice having been given as reguil
g by law, the Division nas jurisdiction of this cause and the
H subject matter thereof.

(2) That the applicant, Petro-Lewis Corporation, seeks !
approval of an unorthodox gas well locaticn for its Florance '
Well No. 7 located 2028 feet from the North line and 1040 feet
from the West line of Section 4, Township 25 North, Range 3
West, NMPM, to test the Mesaverde formation, Rio Arriba Cnunty,

New Menics

cANcAn AN NS @

i {3} That said unorthodox location resulted from an error
¢ in surveying.

‘ (4) That a final resurvey reveals sald well to be located 1
2028 feet from the North line and 1023 feet from the West line ;
+of said Section 4.
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iCagse No. 6350
Order No., R-5840

I (5) That said well location as set out in Finding No.

(4) above is no more unorthodox than the advertised location
and the application should he amended to reflect the same.

(6) That no offset operator objected to the proposed
unorthodox location.

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
iloss caused by the drilling of unnecessary wells, avoid the
;augmentation of risk arising from the drilling of an excessive
.number of wells, and will otherwise prevent waste and protect
jcorrelative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Mesaverde
formation is hereby approved for the Petro-lLewis Corporation
Florance Well No. 7 located 2028 feet from the North line and
1023 feet from the West line of Section 4, Township 25 North,
Range 3 West, NMPM, Rio Arriba County, New Mexico.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

'STATE OF NEW MEXICO
0\51, CONSERVAT DIVISION

anan
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Docket No. 32-78

? Dockets Nos. 34-78 and 35-78 are tentatively 3et for hearing on October 25 and November 8, 1978, Applicationa
for hearing must be filed at least 22 days {u advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 11, 1978

i 9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
% STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases wil)l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6338: Application of Charles C, Loveless for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 fee: from the South line and 1980 feet from the East line of Section 23, Township 17
South, Range 26 East, Kennedy Farms Field, Eddy County, New Mexico, the E/2 of said Section 23 to
be dedicated to the well.

CASE 6040: {Reopened and Readvertised)

In the matter of Case 6040 being reopened pursuant to the provisions of Order No. R-5552 which order
created the North Teague<Devonian Pool, Lea County, New Mexico, with a special gas-oil ratio limita-
tior of 4000 to 1. All interested parties may appear and show cause why the limiting gas-oil ratio
for said pool should not revert to 2000 to 1. .

CASE 6339: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-

I tion underlying the 5/Z of Seciion 22, Yownship 23 South; Range 28 East. Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Texas 041 & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Shugart State Com. Well No. 1 to be drflled 714 feet from the South line and 2062 feet from the
West line of Section 16, Towmship 18 South, Range 31 East, Eddy County, New Mexico, the W/2 of
said Section 16 to be dedicated to the well.

i et i b

CASE 6320: (Continued and Readvertised)

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Coquina Federal Com Well No, 1 to be drilled 710 feet from the North line and 2330 feet from the
i West line of Section 32, Townshkip 18 South, Range 27 East, Eddy County, New Mexico, the W/2 of

B said Section 12 to be dedicated to the well.

CASE 6340: Application of Supron Energy Corporation for downhole couaingling, 2332y County, New Mexica.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Strawn
production in the wellbore of its Shelby Federal Well No. 1 located in the NE/4 of Section 13, Town-
ship 22 South, Range 24 East, Eddy County, New Mexico.

CASE 6341: Application of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks the dual completion of 1ts Jicarilla
A Well No. 8 located in the NW/4 of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 15; and its Jicarilla E Well No. 8 located in the NW/4 of Section 15, all in Township 26
Roxrth, Range 4 West, Rio Arriba County, New Moxice, to produce gas from the Mesaverde formation
through a separate string of tubing and to cosmingle Gallup and Dakota production in the wellbores

F4 R R
OL a1y wWEaails

CASE 6342: Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla J Well No. 10 located in the SE/4 of Section 26, Township 26 North, Range 5 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
; . etring of tubing and to commingle Tocito and Dakota production in the wellbore of said well.

CASE 6343: Application of Supren Energy Corporation for a dual completion and downhole commingling, Rio Acriba
County, New Mexf{co. Applicant, In the above-styled cause, sceks approval for the dual completion of
its Jicarilla H Well No. 8 located in the SE/4 of Section 11, Township 26 North, Range 4 West, Rio

: Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a egeparate

; string of tubing and to commingle Gallup and Dakota production in thc wellbore of said well.




Page 2 of 6 Docket Na. 22-78
Fxaminar Hearing — Hedneodny - Ootabar 11, 1078

CASE 6344: Application of Supron Energy Corporation for a dual completisn and downhole commingling, Ric Arriba
County, New Mexico. Applicant, in the above-styled causc, seeks approval for the dual completion of
its Jicarilla F Well No. 1 located in the SW/4 of Section 27, Township 26 North; Range 4 West, Rio
Arriba County, New Mexico, to produce pas from the Pictured Cliffs formation through a separate ,‘
string of tubing and to commingle Mesaverde and Dakota production fn the wcllbore of said well.

CASE 6345: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota production in the wellbore of its Jicarilla i Well No. 7 located in the SW/4 of Section 19.
Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6346: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No. 14 located in the SE/4 of Section
11, Towmship 25 Rorth, Range 5 West, Rio Arriba County, New Mexico.

CASE 6347: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico. )
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and .
Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6348: Application of Supron Erergy Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota production in the wellbore of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, New Mexico.

. s

CASE 6349: Application of Consolidated 0il & Gas, Inc. for downhole commingling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-
Galiup and Basin-bakota production in the wellbore of its Hoyt Well No. 1-5 located im Unit H ot
Section 5, Township 26 North, Range 4 West, Rio Arriba County, Now Mexico.

. . .
“7 CASE 6350: Application of Petro-Lewis Corporatfion for an unorthodox well location, Rio Arriba County, New i
\NM," Mexico. Applicant, in the above-styled cause, seeks approval of the unorthodox location in the

————Masaverde formation for its Florance Well No. 7 located 2028 feet from the Norch line and 1040
feet from the West line of Section 4, Township 25 North, Range 3 West, Tapacito Field, Rio Arriba
County, New Mexico, the NW/4 of said Section 4 to be dedicated to the well.

CASE 635).: Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl- ;
vanian formation underlying the N/2 of Section 16, Township 19 South, Range 29 East, Eddy County, : -
New Mexjco, to be dedicated to a well to be drilled ar a standard location thereon. Also to be con-
sldered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervisfon. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved im drilling said well.

CASE 6352: Application of Southland Royalty Company for three dual completions, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Decker Well No.
2A located in Unit I of Section 26, Township 32 North, Range 12 West, and its Grenier "A" Well No.
1A in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the Blanco~
Pictured Cliffs and the Blanco Mesaverde pools and its Patterson "B" Com Well No. 1R in Unit € af
Mesaverde pools, all in San Juan County, New Mexico, with separation of the zones in each of the
above wells to be achieved by means of a polished bore receptacle and mandrel.

CASE 6353: Application of Union Texas Petroleum for two unorthodox well locatfions, Roosevelt County, New Mexico.
) Applicant, in the above-styled cause, seeks approval for the unorthodox locations of its Milnesand :
Unit Well No. 241 to be drilled 2630 feet from the North line and 100 feet from the East line of R
Section 24, Township 8 South, Range 34 East, and its Milnesand Unit Well No. 1901 to be driiled 1310
feet from the North and West lines of Section 19, Township 8 South, Range 35 East, Milnesand San
Andres Pool, roosevelt County, New Mexico.

CASY. AI%%4: Tn the matter of the hearing called by the 011 Concervation Divicion on

i
i creating and extending vertical and horizoptal limits of certain pools in
Roosevelt Counties, New Mexico:

tz owvn natdion for an order

Chaves, Eddy, Lea, and

{a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Bone Springs produc-
tion and designated as the Ross Draw-Bone Springs Gas Pool. The discovery well is D. B. Baxter Ross
Draw Unit Well No. 5 located in Unit X of Section 27, Township 26 South, Range 30 East, NMPM. Sz2id
pool would conprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, KMPM
Sectfon 27: SW/4
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(b) CREATE a new pool in tChaves Couniy, New rexicu, classificd as a gac pool for Atoka production
and designated as the South Sand Ranch-Atoka Gas Pool. The discovery well 1is Depco, Inc. Beall
Federal Well No. 1 located In Unit G of Section 17, Township 11 South, Range 30 East, NMPM., Said
pool would comprise:

N Y

TOWNSHIP 11 SOUTH, RANGE 30 FAST, NMPM i

{c)

EXTEND the

Section 17:

TOWNSHIP 1¢

E/2

Angell Ranch-Morrow Gas Pool in Eddy County, New Mexlco, to include therein:

SOUTH, RANGE 27 EAST, NMPM

Section 25:
Section 36:

TOWNSHIP 20

All
N/2

SOUTH, RANCE 27 EAST, NMPM

Section 1: E/2
(d) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include therein:
TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM

Section 16: N/2
Section 17: NE/4

{(e) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: W/2 =

(f) EXTEND the East Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

_TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM . :
Section 5: E/2 :

(g) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Qaction Q: NW/4 SE/A
Section 10: W/2 SW/4
Section 21: NE/4 WW/4

(h) EXTEND the vertical limits of the Comanche Stateline~-Yates Pool in Lea County, New Mexico, to

include the Tansill formation and redesignate said Comanche Stateline-Yates Pool as the Comanche .
Stateline Tansill-Yates Pool.

(1) EXTEND the Corbin-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

Section 35:

TUWNSHLY 26

NW/4

(3) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

SUULTH, KANGE 24 EAST, NiEM

Section 16:

TOWNSHIP 17

N/2

(x) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

SOUTH, RANGE 28 FEAST, NMPM

Section 25:

TOWNSHIP 17

s/2

SOUTH, RANGE 29 FAST, NMPM

Section 30:

TOWNSHIP 18

N/2

SOUTH, RANGE 28 EAST, NMPM

= <. v~
VECLAIVI AJd:

A

[\ T3

o ' TOWNSHIP 18 SOUTU, RANGE 29 EAST, NMPM
- Section 7: s/2
- Section 18: All .
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(x)

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND
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EXTEND

the
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West Four Mile Praw-Morrow Gas Pool In Fddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 26 FAST, NMPM
Section 6: S/2

Gladiola~Wolfcamp Pool in lLea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 FAST, NMPM i
Section 5: NW/4

Herradura Bend-Delaware Pool in Eddy County, New Mexico, to include thereinm:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 31: W/2 EJ2
Section 32: NE/4 NE/4

TOWNSHIP? 23 SOUTH, RANGE 28 EAST, NMPM
Section 5: W/2 NW/4

Hume-Morrow Gas Pool in Lea County, New Mexico, to include therein: v

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 5: S/2
Section 8: E/2

Indian Flais-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SW/4

TOWNSRIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NW/4

South Kemnitz-Upper Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 33: SW/4

Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 FAST, NMPM
Section 32: FEJ2

East Lusk-Wolfcamp Pool in Lea County, New Mexico, to include therein: ' .

TOWNSHIP 19 SOUTH, RANGE 32 FAST, NMPM
Section 16: NE/4

Many Gates-Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 31: All

Worth Mosoaline C458o Tool iu Lea Cuuuly, lew Heaico, o iaclude therodn:
TOWNSHIP 10 SOUTH, RAKRGE 32 EAST, NMPM
Section 11: NW/4

Millman-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 18: All

Manumont _Dalddanl, Danl In Tan MSac
hpreay SRT—YaCCCCL S80S 1N o ~C

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 21: NE/&4

South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 31: E/2
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(y) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 FAST, NMPM
S 5/

L8

Séction 1 .

(z) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include thereiu:

TOWNSHIP 18 SOUTH, RANGE 27 FAST, NMPM
Section 19: E/2
Section 20: W/2

Sard Dunes~Cherry Canyon Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 23: E/2 SE/4 and NW/4 SE/4

Sand Ranch-Atoka Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 29 FAST, NMPM
Section 23: N/2

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

Tomahawk-San Andres Pool in Roosevelt Couaty, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 30: NE/4

Section 31: SE/4

Section 32: NW/4 -

Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: NW/&

TOWNSHIP 22 SQUTH, RANGE 38 EAST, NMPM
Section 31: SW/4

North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM
Section 25: W/2

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

ST

Secr.iun 2;. YA

Section 31: §S/2

Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 25: Sf2 SWf4

MAIRICIITR A CATE™MT BavA™ A0 T anem e
AVPIIOIIAL T oLul DO, LU it

UTH, 5T,
Sectfon 1:  SW/4& NE/4, NW/4 SE/4, SW/4 WW/4 and NW/4 SW/4

Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include thereinm:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 19: NW/4
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DOCKET: EXAMINER HFARING - WEDNESDAY - OCTOBER 18, 1978

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICQ

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

[T P
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF )
PETRO-LEWIS CORPORATION FOR AN )

UNORTHODOX WELL LOCATION, SECTION 4, ) Case No. (» 350
TOWNSHIP 25 NORTH, RANGE 3 WEST, ) [ —
RIO ARRIBA COUNTY, NEW MEXICO. )

APPLICATION

COMES NOW the applicant, Petro-Lewis Corporation, by

and through its attorneys, Montgomery, Andrews and Hannahs, P.A.,

and respectfully states:
| 1. The applicant has drilled its Florance No. 7 well in

the Tapacito Field at an unorthodox location 2,028 feet from the
North line and 1,040 feet from the West line, Section &,
Township 25 North, Range 3 West, Rio Arriba County, New Mexico.
Said well bottomed out in the Gallup formation at a depth of
7,750 feet and no hydrocarbons were producible in commercial
quantities from said formation.

2. Pursuant to the Pool Rules of the Tapacito Field, the
NW 1/4 of Section 4, Township 25 North, Range 3 West, Rio Arriba
County, New Mexico is dedicated to applicant's Florance No. 7
well.

3. The aforesaid Florance No. 7 well was drilled at an
unorthodox location through inadvertence and excusable neglect
in that said Section 4 is an oversized section, with the eastern

boundary of said ¢

on being a distance of 5,874.66 feet and
the western boundary being a distance cf 5,860.08 feet, while
the northern and southern boundaries are standard distances of
5,280 feet. Applicant further states that the overage is
attributable to the North 1/2 of the North 1/2 of the aforesaid

section, and appropriate adjustment for the aforesaid overage -

was not made prior to the drilling of the well.

R s,
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4. Applicant proposes to recomplete said well in the Point
Lookout Formation of the Mesa Verde at an approximate depth of
5,930 feet and, therefore, requires Division approval for the
unorthodox location.

5. The distance by which the Florance No. 7 well fails to
be located at an orthodox location 1is minimal, being approximafely
a total distance of less than ten feet from being located at
a standard location.

6. The granting of this application is in the interest
of the prevention of waste and the protection of correlative
rights. |

WHEREFORE, the applicant respectfully requests the Division
to approve the location for the Florance No. 7 well 2,028 feet
from the North line and 1,040 feet from the West line, Section 4,
Township 25 North, Range 3 West, Tapacito Field, Rio Arriba
Ccunty, New Mexico.

Respectfully submitted,
MONTGOMERY, ANDREWS & HANNAHS, P.A.

Lo JL Lo,

Owen M. Lopez
Poet ﬂ'F'F1na Roxw ')Qn .

Santa Fe, New Mex1co 87501

Attorneys for Applicant
Petro-Lewis Corporation
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6350

ORDER NO, R~ 5¥YD
APPLICATION OF PETRO-LEWIS CORPORATION

FOR AN UNORTHODOX SXE WELL LOCATION,

RIQO ARRIBA - COUNTY, NEW MEXICO. = A "\/ !

I rd B . - —
- (M
o ORDER OF THE DIVISION~~

THE DIVISION:

-

This cause came on for hearing at 9 a.m. on October 1l ’

1978 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

s

NOW, on this day of October , 1978 , the Division

Director, having considered the testimony, the record, and the
recompendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Petro-Lewis Corporation ,
for its Florance WelTl No. ¥ locacted

seeks approval of an unorthecdox gas well location/ 2028

MNP 12 BB
Ldadt 2 v

feet from the North line and siiebé feet from the
West line of Section 4 » Township 25 North

Range 3 West , NMPM, to test the Mesavezrde

formation, Tapacito Field, XXPXEXK Rio Arrxiba

County, New Mexico.

(3) That the NW/4 of said Section 4 is to be

dedicated to the well.

’
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(;ﬁ That no offset operator objected to the proposed uhortho#ox

location. » ‘

e o o e aim g g

o ‘;"f'—";:i"“ A




-2-
Case No.
Order No. R-

(') That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of -
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of we11s,' and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the . Mesaverde

he Petro-Lewis Corporation Fiorance wWell No. 7 Iocated

formation is hereby approved for/hxuxm:umanwwmum 2028

/023
feet from the North line and <=+6#0O~ feet from the West

line of Section _4 » Township 25 North . Range 3 West

NMPM, Tapacito Field, XxxxPoct 3 Rio Arrib#Zounty,

New Mexico. | |
|~ (2) That the NW/4 of said Section 4 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

AR T STy R 8

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




STATE OF NEW MEXICO oot
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC. 6350
Order No. R~5840

APPLICATION OF PETRO-LEWIS CORPORATION
FOR AN UNORTHODOX WELL LOCATION,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 11, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 20th day of October, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
bv law, the Division has jurisdiction of this cause and the
subject mattevr thereof.

(2) That the applicant, Petro-Lewis Corporation, seeks
approval of an unorthodox gas well location for its Florance
Well No. 7 located 2028 feet from the North line and 1040 feet
from the West line of Section 4, Tcwnship 25 North, Range 3

West, NMPM, to test the Mesaverde formation, Papamctte—Eield,
Rio Arriha Countyv, New Mexico.

il
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C:v (47" That said unorthodox location resulted from an error
in surveying. ]

g
(7>(5) That a final resurvey reveais said well tc be located
2028 feet from th= North line and 1023 feet from the West line
of said Bection 4.
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Case No. 6350
Order No. R-5840

(57 ¢6) That said well location as set out in Finding
No(ﬂ@&) above is no more unorthodox than the advertised
location and the application should be amended to reflect
the same.

(7) That no offset operator objected to the proposed
unorthodox location.

(8) That approval of the subject application will afford
the applicant the opportunity to produce its just and )
equitable share of the gas in the subject pool, will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of
an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

{1} That an unorthodox gas w
formation is hereby approved for the Tetro-Lewis Corporation
Florance Well No. 7 located 2028 feet from the North line
and 1023 feet from the West line of Section 4, Township 25
North, Range 3 West, NMPM, '‘apagite—t+ehd, Kio Ariiva Couniy,
New Mexico.

) T the NW/4 id Sectio all be igcated
to ove-d ived well.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO

OIL, CONSERVAT IVISION
ﬁ)--m/w)’

// Jor D.TRAMEY,

4/ Director 7
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