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MR. NUTTER: Call Case Number 6359.

MS. TESCHENDORF: Case 6359. Application of
Getty 0il Company for downhole commingling, Rio Arriba
County, New Mexico.

MR. CARR: William F. Carr, Catron, Catron,
and Sawtell, appearing on behalf of the applicant. I'm
appearing today in association with Mr. Chester Blodget,
attorney for Getty 0il Company from Tulsa, Oklahoma, who
will present the case.

MR. BLODGET: And I'm Chester Blodget, and
I have one witness who needs to be sworn.

(Witness sworn.)

GERALD E. BROWN
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. BLODGET:
Q. Will you please state your name, by whom you
are emplovad, and in what capacity?
A, Gerald E. Brown, I am a Senior Staff Engineer
with Getty 0il Company in Denver, Colorado.
0. Have you previously testified before this

Commission and your gualifications as an engineer been ac-
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D | cepted?

2 A, I have.
3 MR. BLODGET: We submit his qualifications'
4 for approval.
5 MR. NUTTER: Yes, sir, he's qualified.
§ 0. (Mr. Blodget continuing.) Are you familiar
7 with this application in Case Number 6359?
8 A I am.
9 ‘ 0 Now, have you prepared a plat of the area

o §: 10 that's involved?

gggg " A, Yes, I have, Exhibit One.

A\ %%EE 12 Q. Now was that prepared by you or under your

; é Ei 3 supervision?

ZE:=d 14

nye A, Yes.
15 0 And what does that plat show?
18 A This plat shows, among other things, that we
7 have several shutin Gallup wells throughout this two con-
18 tiguous leases, the Jicarilla "B" and Jicarilla "C" lease.

' 19 These Gallup wells are noted 1n orange.

B The plat also shows the completion of Dakota
2 Wells, the producing Gallup wells, producing Pictured Cliffs
22 wells, and producing Chacra wells. ESome of these wells
2 are presently dually completed, especially in the Chacra
24 and Pictured Cliffs.
% Q. Now these are all Getty operated wells that
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are shown on this plat?-

A Yes.
0. In the colored areas?
A Yes. The green shaded area is Getty 100 per-

cent acreage.

Q. All right.

A The plat also shows the location of Well
Jicarilla "C" 27 in a red square with a red arrow pointing
to it, which is the prime well of this application.

Qo Have you prepared a schematic of that parti-
cular well?

A Yes, Exhibit Number Two.

0} Was this exhibit prepared by you or under

your supervision and direction?

A Yes.
0. Would you tell us what that shows?
A Exhibit Number Two is a schematic showing the

casing program, the cement, the DV tools that were used.
Also, it shows the present Dakota perforations, which are
between 6983 and 7046. It also indicates the proposed com-
pletion in the Gallup Formation, 6050 to 6315, and it is
our intention to open up the Gallup -- Gallup perforations,
treat them and commingle them with the present Dakota per-
forations.

This well was completed in 1975 and began
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- 1 production in 1975 from the Dakota Formation.
2 0. Now, I believe you -~ did you say whether
3 the Dakota Formation was perforated, over what interval?
4 A, I did, I'll repeat.
5 o Okay, that's fine.
6 A The Dakota is perforated between 6983 and
7 7046.
! 8 Q. And what is the current production from that
9 particular well?
g§§; 10 A C-27 currently produces less than two million
Eégg " cubic foot c¢f gas per month, about 1.8. -It also produces
’\ 52;? 12 a very small amount of condensate, approximately 30 barrels
z
;ggi 13 a month, a barrel a day. A very marginal completion.
$§§3 14 Q. All right. Have you prepared what has been
f 15 styled as Getty Exhibit Number Three?
16 A Yes, Exhibit --
. P v Q. And it was prepared by you or under your
18 direction?
19 A. Yes.
20 0 And would you explain what that shows, please?
2 Or identify it and explain it.
-
2 A Exhibit Three is a plot of the produciion
’ 3 history on C-27. The lcwer section has the gas plot; the
2 ! upper section has the oil or condensate plot. |
It also shows some offset Gallup Zone producers,
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— 1 B No. 10 and B No. 12.
2 B No. 10 is located in Unit "P* of Section
3| 32, 25 North, 5 West. |
4 Jicarilla B-12 is located in Unit "H", Section
5 32, 25 North, 5 West.
6 These wells are located just to the west of
7 B-27.
8 0 In other words, commingling has been approved
9 previously for the Pictured Cliffs and Chacra Formations,
g§§§ 10 in what, the Jicarilla B and the Jicarilla C leases?
:%gg " A Yes, in a separate order the Commission has
- éggé approved commingling previously of the Pictured Cliffs and
;ég‘g 13 Chacra Formations. We are now asking for permission to
%gé""’ 14 commingle the Dakota and Gallup.
‘ - 15 Q. In the wellbore of the same well?
‘ 16 A Specifically Well No. 27, with approval to
) ;' 1 administratively -- for administrative approval to commingle
s in other wells at a later date.
£ 19 0. Do you have any proposal for the proration of
: 2 production snould this commingling be permitted, the pro-
: 2 rating of the production from each zone?
i . 22 | .
B, We have tried to draw some type of analogy
. 2 of the production between the Gallup and the Dakota and
i 24; it was -- we were unable to do that. As near as we could
25 |
determine, it was approximately a 50~50 split, but this
|
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N 1 varies very widely between wells.
2 So we would propose that there would be a
3 50-50 split; if that is not acceptable then we would ask l
4 that after we test the Gallup to determine its potential,
5 we could then’proposé a more definite one.
6 However, we do feel a 50-50 split would be
7 in line. We don't expect much more than two million cubic
8 foot a montn from the Gallup, and that is what we are pro-
9 ducing from the Dakota. The Gallup will be basically an
aEs. 10 oil well but a very low volume oil with a high gas/oil
>E 3
Q g é'-i 1 ratio.
z22§
™ g;%% 12 0 . Do you have a log on this particular well?
« 2%
§§§E 13 A Yes, we have a log that's marked with the
3%:;3 14 current completion and the proposed completion.
15 0. Do you only have one copy of that?
16 A Yes, I just have one copy of that, but we
: 17 would --
18 0. Be willing to introduce it -
19 A Yes.
20 0. ~- as an exhibit?
2 A Yes, it's not -- it's not stamped yet.
4 22 MR. BLODGET: It’s not stamped yei. What is
23 that going to be? That will be Four.
24} We *tender into evidence the log on the said
251 well as Exhibit Number Four.
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i
™ 1 0. tlave all of the offset operators been notified -
2 of this application by sending them a covy of the same?
!
3 A Yes, they have, and they are listed in the
4 application, their names and addresses.
5 0. In your opinion will the granting of this
6 application avoid waste, allow recovery of gas and other
7 hydrocarbons which might not otherwise be recovered?
8 | A Yes. Ve could not complete this well without
9 permission to commingle. The economics just would not
o, 10 allow it.
S EE .
:%zé n 0 And commingling would not violate the corre-
™ gg%i 12 lative rights of offset operators?
2L
> 2 _ﬁ A Would not.
2E5E
g§§m 14 0. Is that correct?
15 MR. BLODGET: We tender into evidence Exhibits
16 One through Four, and pass the witness.
. 17 MR. WUTTER: Applicant's Exnibits One through
18 Four will be admitted in evidence.
19
2 CROSS EXAMINATION
2 BY MR. NUTTER:
'L 22 Qo lir, Brown, these figures on Exnibit Number One
23 are cumulative production figures for each of these wells,
- 24 | is that correct?
2 | A Yes, Mr. Nutter, and the designation right
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1 before the numbers indicates *the formation from which they
2 produce.
i
3 0. So the No. 12 Well immediately west of 27 is
4 a single completion in the Gallup and has made 40,000
5 barrels from the Gallup?
6 A. Yes, at a very low rate throughout the years.
7 0. Well, that's what I was going to ask you,
8 how long it's been completed and what the average rate of
9 production has been in the last -- what its . potential was
gg §§ 10 and what it's currently producing.
E%ig n A, As I recall, the early production was between
“~ eggﬁ 12 P i i
. #§§§ 10 and 15 barrels a day. It is currently -- No. 10 is
;Egi 3 currently making 2 barrels a day, slightly less than 2.
3%25 14 No. 12, which is located just north of 10 is
15 making 2 barrels of oil ver day currently.
16 They are two of the oetter Gallup wells in
- : " the area.
\ 18 0 Do you have any information of comparable
1 pressures in these two zones?
2 A I don't have any specific information. I éGo
x believe that they're quite similar, though. They are very
’ 2 close to each other in depth and the Gallup has produced
23 in the general area extensively, as has the Dakota. Now,
2 the Dakota has not produced in this immediate area but the
2% pressure in Well No. 27 we believe is comparable. It --
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\ the 27 produces at such a 1ow rate. this is probably cue

2 to tightness ratheX than 1oV pressure, and we don't pelieve

3 the pressurs is significantly different-

a 0. Well, it appears that some of these Gallup

5 wells have had rather good productive histories: 1 just
6 qonder what the possibility of when you open the Gallup upP

7 in this well, of getting a well that would be possibly
8 petter than should be commingled with another sone. what
S do you think?
10 A We certainly don't anticipate it.
n 0. How does the log on the Gallup in this No-. 27
12 compare: for example: with the 1o0g on the No. 22, which
13 has 2 cumulative production of 53,000 barrels in the Gallup
14 A. 1 don't recall that of fhand. The Gallup in
5 27 looks ratty:
16 0. 1¢'s not @ well defined —°
i A 1¢ is not-
18 Q. - formation on this ~7
19 A 1t is nobt.
0 0. --1l09 rhat you have.
B 1t's very difficult ro even gﬁckthe perforated\
jntexval, voth perforated intervals: 1 would anticipate \

that the 1lell NO. 97 would pe a poor well in the Galliup-

o Hore 1ike NO. 20 than it would be 1ike 22,

then. \
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probably even not as good as 20.

ive production of 20,000.
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2 \ 0. wanich had a cumalat
3 A Right. we used; in ouvr economics, we used
A 20,000 parrels cunulative recovery to see if we could even
5 do 27, and it's marginal with 20,000 parrels.
6 0. You mean to determine whether Yyou could per-
7 forate
8 A perforate j¢ and frac it and SO forth.
9 Q —— it and open it up with the Gallup and
?. & ?.é 10 pakota?
E% 'f‘:;’ AL .. A right. You're not goiny to get as good a
s =%
'\, %%%i 12 well in 27 ‘as we gid in 12 ©oT 22, that is, B-12 or c-22.
(=]
;%%:i 13 0 and then your proposal in the remainder of
é%%g 14 this case is an administrative procedure fox commingling
15 cgallup and pakota wells, OF callup and Dakota formation in
16 otherxr wells in this entire green area.
17 A yes, if we find potential wells we would 1like
18 o be able to do this administratively.
19 0. would it be your intent %O deenpen any of the
20 current Gallup wells +O rhe Dakotd or would you simply open
2 up the perforations in the existing pakota wells?
22\ A ar the present economics we could only oven \
23\ up existing perforations pehind pipe- 1f econoRics ever \
24 dictate in later rines, wWe have several wells we could

deepen. Economi.cs roday won't allow 1t.
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Q I see, so right now we're just looking at an
administrativé procedure for existing Dakota wells?
A Yes.
MR. NUTTER: Are there any further guestions
of the witness? He may be excused.
Do you have anything further, Mr. Blodget?
MR. BLODGET: No.
MR. NUTTER: Does anyone have anything they
wish to offer in Case Number 63597
Take the case under advisement.

(Hearing concluded.)
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NICK FRANKLIN
SECRETARY

STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICO 87501

November 15, 1978

508 8272424

) Re: CASE NO. 6359
Mr. william F. Carr ORDER NO. R-53957%
Catron, Catron & Sawtell
Attorneys at Law
Post Office Box 788 Applicant:

~Santa Fe, New Mexico

3etty 0il Corpany

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/f4d

Copy of order also sent to:
Hobbs OCC x

Artesia OCC__ X

Aztec OCC X

Other Chester Blodget

<3 pm—y




STATFE OF NREW MREXICO
ENERGY AND MIMERALS DEPARTMERT
OIL CONSERVATION DIVISION

{IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
IDIVISION FOR THE PURPOSE OF
{CONSIDERING:

! CASE NO. 6359
Order Mo. R=5854

|

|APPLICATION OF GETTY OTL COMPANY
'FOR DOWNHOLE COMMINGLING, RIO ARRIBA
{[COUNTY, NEW MEXICO.

i

ORDER OF THE DIVISION

BY THE DIVISION:

E This cause came on for hearing at 9 a.m. on October 25,
1978, at Santa Fe, lew Mexico, before Examiner Daniel S. Hutter.

‘E NOW, on this 14+h day of November, 1978, the bivision
iDirector, having cons%dered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

!
FINDS:

(1) That due public notice having been given as required
iby law, the Division has jurisdiction of this cause and the
gsubject matter thereof.

i (2) That the applicant, Getty 0il Company, is the owner
jand operator of the Jicarilla “C" Well No. 27, located in Unit
E of Section 33, Township 25 North, Range 5 West, WMPM, Rio
gprriba County, New Mexico.

;i (3) That the applicant seeks authority to commingle fallup
‘and Makota producticn within the wellibore of the above-described
well.

; (4) That from the Gallup zone, the subject well is capable
‘pf low marginal production only.

(5) That from the Dalkota zone, the subject well is capable
of low marginal production only.

(6) That the proposed comringling may resulit in the recovery
of additional hydrocarbons from ecach of the subject pools, thereby
preventing waste, and will not violate correlative rights.
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~Case No. 6359
-Order No. R-5854

(7) That the reservoir characteristics of each of the
isubject zones are such that underground waste would not be caused
'by the proposed commingling provided that the well is not shut-in
‘for an extended period.
i (8) That to afford the Division the opportunity to assess ;
nthe potential for waste and to expeditiously order appropriate :
hremedial action, the operator should notify the Aztec district
loffice of the Division any time the subject well is shut-in for :
h? consecutive days.
1 (9) That in order to allocate the commingled production ‘ |
‘to each of the commingled zones in the subject well, the appli-
Hcant should conduct such tests as may be necessary during ;
wworkover operations on the well, and should consult with the %
xqupervisor of the Livision's Aztec District Office to determine
’an allocation formula.

& (10) That applicant further seeks the establishment of an 1
iadministrative procedure for approval of the downhole comming- i
ling of Gallup and Dakota production in additional wells on its

Jicarilla "B" and Jicarilla "C" Leases in Sections 5 and 6, :
Township 24 North, Range 5 West, and Sections 21, 22, 27, 28, §
‘and 31 through 34, Township 25 North, Range 5 West. ;

(1) That the establishment of a procadure wherein addi-
iitional wells on the subject leases could be so commingled may
‘result in the production of otherwise unrecoverable reserves of
hydrocarbons, thereby preventing waste, will not impair
correlatlve rights, and should be approved.

IT IS THEREFORE ORDERED:

Ei (1) That the applicant, Getty 0Oil Company, is hereby

authorized to commingle Gallup and Dakota productlon within the
;wellnore of the Jicarilla "C" Well No. 27, located in Unit E of
"Section 33, Township 25 Horth, Range 5 West, NMPM, Rio Arriba
.County, sew Mexico.

(2) That the applicant shall conduct such tests as may be
.hecassary and shall consult with the Supervisor of the Aztec
District 0Office of the Hivision in order to determine an alloca-
tion formula for the allocation of production to each zone in
the subiect well upon completion of operations thereon.

(3) That the operatior of the akove well or any other well
conmingled pursuant to the authority hexreinafter contained shall
irmediately notify the Division's Aztec district office any tinme
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~any such well has been shut-~in for 7 consecutive days and shall
:concurrently present, to the Division, a plan for remedial
eation.

(4) That the Division Director is hereby authorized to

;; approve commingling of Gallup and Dakota production in the

i wellbore of any well drilled in Sections 5 and €, Township 24

i North, Range 5 West, NMPM, and Sections 21, 22, 27, 28, and

: 31 through 34, Township 25 North, Range 5 West, NMPM, Rio Arriba
‘County, New Mexico.

, (5) That to ohtain approval for the downhole commingling
+:of Gallup and Dakota production in the wellbore of any well
~completed in the aforedescribed area, the operator of said well
i shirll file one copy of the request for such approval with the
! Division Director and one copy with the Supervisor of the
¢ Division's District Office at Aztec. Such request shall con-
. tain evidence as to the productivity or expected productivity
;of each of the aforesaid formations proposed to be commingled,
‘as well as reservoir pressures encountered or expected to be
lencountered. In addition, data shall be submitted which will
. enable the Division director to prescribe an allocation formula
i for allocating production toeach of the formations to be com-
Wmingled or the applicant shall consult with the District
USupervisor to establish such an allocation formula.
i (6) The Division Director shall have authority to rescind
1downhole commingling authority granted for any well prior to

7 its completion if data available upon completion of the well

i indicates greater than rmarginal production from either or both
io€ the commingled formations or a pressure differential between
‘the commingled formations which might cause waste.

{7} That jurisdicticn of this cause is retailned for the

yentry of such further orders as the Division may deem necessary.

3 JE at Santa Fe, New Mexico, on the day and year herein-
gnated.
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Docket No. 34-78

Dockets Nos. 35-78 and 36-78 are tentatively sct for hearing on November 8 and 21, 1978. Applications for
hearing must be filed at lecast 22 days {n advance of hecaring date.

DOCKET:  EXAMINFR HFARING - WEDNESDAY - OCTODFR 25, 1978

9 A.M. - OIlL CONSERVATION DIVISION CONFFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
CASE 6290: (Continued from September 13, 1978, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit R. A.
Crane, Jr., Great American Insurance Co., and all other interested parties to appear and show cause
vhy the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance with a Divisfon-approved plug-

ging program.

CASE 6339: (Continued from October 11, 1978, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests ian the Pennsylvanian forma-
tion underlying the S/2 of Section 22, Township 23 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled at a2 standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as

: actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6355: Application of Amoco Production Company for two unorthodox well locations, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the unorthodox locations of its South Mattix
Unit Well No. 32 located 1535 feet from the North line and 330 feet from the Fast line and its
South Mattix Unit Well No. 34 located 1650 feet from the North line and 2310 feet from the West line,
both in Section 22, Township 24 South, Range 37 East, Fowler-Upper Yeso Pool, Lea Ccunty, New Mexico,
the S/2 NE/4 and the Ef2 NW/4 of Section 22 to be dedicated, respectively, to the wells.

CASE 6356: Application of Amoco Production Company for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Abo formation
through the perforated interval from 8391 feet to 9100 feet in its State "E" Tract 18 Well No. 21
located in Unit B of Section 2, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea County,
New Mexico.

CASE 6357: Application of Enserch Exploration, Inc., for pool creation and special pool rules, Roosevelt County,
New Mexico. Applicant, in the above~styled cause, seeks an order creating a new oil pool in the
Pennsylvanian formation for its Lambirth Well No. 4 located in Unit 0 of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico, and for promulgation of special pool rules, including
provision for 80-acre spacing and special well location requirements.

CASE 6358: Application of Jake L. Hamon for salt water disposal, Lea County, Wew Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Devonian formation through the
perforated interval from 12,997 feet to 13,036 feet in his State K-33 Well No. 2 located in Unit N of
Section 30, Township 16 South, Range 36 East, East Shoe Bar-Devonian Pool, Lea County, New Mexico.

,»/‘—n
_..-—CXSE 6359: Application of Getty 0il Company for downhole commingling, Rio Arriba County, New Mexico. Applicant,
““~—~.._~_~L in the above-styled cause, seeks approval for the downhole commingling of Gallup and Dakota production
""" =~tn the wellbore of its Jicarilla “C" Well No. 27 located in Unit E of Section 33, Township 25 North,

Range 5 West. Applicant further seeks provision for administrative approval for downhole commihgling
of the Gallup and Pakota formations in others of its wells on its Jicarilla "B" and Jicarilla ''C"
leases in Sections 5 and 6, Township 24 North, Range 5 West, and Sections 21, 22, 27, 28 and 31 thru
34, Township 25 North, Range 5 West, all in Rio Arriba County, New Mexico.

CASE 6368: Application of Getty Oil Company for the amendment of Order No. R-5388, Rio Arriba County, New Mexico.
Applicaat, in the above-styled cause, seeks the amendment of Order No. R-5388 to provide aun adminis-
trative procedure to permit the downhole commingling of Pictured Cliffs and Chacra production in wells
) en its Jicarilla "B" and "C" Leascs 1 Sections 21, 22, 27, 28, aud 31 theu 34, Township 25 Nockeh,
F . Range 5 West, and Sections 5 and 6, Township 24 North, Range 5 Hest, all in Rio Arriba County, New
Mexico.

CASE 63A0: Application of Continental 0il Company for a non-standard gas proration unit and simultaneous dedica-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, sceks approval of a 228-acre
non-standard gas proration unit comprising the SW/4 and S/2 SEf4 of Section 18, Township 21 South,
Range 36 East, Eurmont Gas Pool, Lea County, New Mexico, to be simultaneously dedicated to applicaut’s
Lockhart A-18 Wells Nos. 3 and 4, located in Units K and M, respectively, of said Section 18,
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CASE_6361¢

CASE 6362:

CASE 6363:

CASE 6364¢

CASE_6365:

CASE 6366:

CASE 6367:

Application of Contirental 01l Company for special pool rules, Lea County, New Mexico. Applficant,
in the above-styled cause, sceks the promulgation of specfal pool rules for the Buffalo-
Pennsylvanian Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing rather than 160
acres. In the absence of objection, this pool will be placed on the standard 320-acre spacing for
Wolfcamp and Pennsylvanian gas pools rather than the present 160-acre spacing.

Application of Continental 0il Company for an unorthodox gas well location and a non-standaxd
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
294 .9-acre non.standard gas proration unit comprising the S/2 of partial Sectiom 19, Township 17
South, Range 29 East, Eddy County, New Mexico, to be dedicated to a well to be drilled 660 feet

from the South line and 3300 feet from the East line of said Section 19 to test the Morrow formation.

Application of Phoenix Resources Company for an unorthedox gas well lecation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locatifon of a well to be
dritled 660 feet from the North and West lines of Section 16, Township 19 South, Range 21 East, Eddy
County, New Mexico, to be drilled to the Mississippian formation, the W/2 of said Section 16 to be
dedicated to the well.

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ellenburger formatjion underlying the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed 0il well to be drilled at a standard location there-
on. Applicant seeks the pooling of the SE/4 of said Section 23 in the event said drilling results in
a gas well, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Alse to
be considered will be the designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.

Application of Michael P, Grace II for compulsory pooling, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-~
vanian formations underlyirg the W/2 of Section 25, Township 21 South, Range 26 Fast, Burton Flat
Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered

will be the desigration of applicant as operator of the well and a charge for risk involved in
drilling said well,

Application of Phillips Petroleum Company for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitiziug, for the purpose of a pressure mainte-
nance project, all mineral interests in the East Vacuum Grayburg-San Andres Unit encompassing 7,025
acres, more or less, underlying all or portions of the following lands in Lea County, Hew Mexico:
Section 24, Township 17 South, Range 34 East; Sections 18 thru 29 and 31 thru 35, Township 17 South,
Range 35 East; and Sections 4 and 5, Township 18 South, Range 35 East. -

The unitized interval would be the Grayburg-San Andres Formation between the depths of 4,050 feet and
5,050 feet in Exxon's NM State "K'" Well No. 19, located in Unit P of Section 28, Townskip 17 South,
Range 35 East.

Among the matters to be considered at the hearing will be the necessity of unit operaticns; the desig-
nation of a unit operator; the determination of the horizontal and vertical limits of the unit aveaj;
the determination of a fair, reasonable, and equitable allocation of production and costs of produc-
tion, including capital investment, to each of the various tracts in the unit area; the determination
of credits and charges to be made among the various owmers in the unit arez for their fnvestuent in
wells and equipment; and such other matters as may be necessary and appropriate for carrying on effi-
cient unit operations, including, but not necessarily limited to, unit voting procedures, selection,
removal, or substitution of unit operator, and time of commencement and termination of unit operations.

Application of Phillips Petroleum Corporation for a pressure maintenance project, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to Insrfrwte 2 pressurc maictendnce
project on iis East Vacuum Grayburg-San Andres Unit, Lea County, New Mexico, by the injection of water
into the Grayburg-San Andres formation; and the establishment of an administrative procedure for
approval of injection and producing wells at ucorthodox locations.
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THOMAS B. CATRON, 18101921
FLETGHER A. GATRON, 18001961

THOMAS B. CATRON, IO
JOHN S. GATRON
WILLIAM A. SAWTELL,JR.
FLETCHER R. CATRON

WILLIAM P. CARR
W. ANTHONY SAWTELL

Mr. Joe D. Ramey
Division Director

P. 0. Box 2088

Dear Mr. Ramey:

6368.
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Enclosures

w
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CATRON, CATRON & SAWTELL
ATTORNEYS AND COUNSELORS AT LAw
THE Praza
SANTA FE, NEwW MEXI1CO 8750)

October 18, 1978

NN
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0il Conservation Division
Department of Energy and Minerals

Santa Fe, New Mexico 87501

Your attention to this matter is appreciated.

U('T.l.()

POST OFFICE BOX 788

TELEPHONE 982-1847
AREA CODE 308

1978

Enclosed are two Entries of Appearance which I am transmitting
to you for filing in Oil Conservation Division cases No. 6359 and

William F. Carr
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BEFORE THE

OIL, CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF GEITY OIL COMPANY FOR DOWNHOLE
CO-MINGLING, RIO ARRTBA COUNTY,
NEW MEXICO.

ENERGY AND MINERALS DEPARTMENT

Case No. 6359

ENTRY OF APPEARANCE

Cames now Catron, Catron & Sawtell and hereby enters its appear-

ance on behalf of Getty 0il Company in the above-entitled cause.

CATRON, CATRON & SAWTELL
Attorneys for Applicant
Post Office Box 788
Santa Fe, New Mexico 87501

William F.
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Getty Oil Company | PO. Box 3000, Tuisa, Oklahoma 74102 « Telephona: (318) 560-6130, 560,6000

Chestgr E. Blodget, Attomey Seotember 26. 1978
- [

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

RE: IN THE MATTER OF THE APPLICATION
OF GETTY OIL COMPANY FOR DOWNHOLE
COMMINGLING; RIO ARRIBA COUNTY,
NEW MEXICO

Gentlemen:

We are enclosing herewith the original and two copies of
the above-referenced application.

We would appreciate your setting this matter for hearing
on October 25.

Thank you,

Yours very truly,

/éégg éé%_ o

CEB:1t
Enclosures




BEFORE THE STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION )

OF GETTY OIL CCMPANY FOR DOWNHOLE ) .
COMMINGLING, RIO ARRIBA COUNTY, ) CASE No. (., 359
NEW MEXICO )

APPLICATION

COMES NOW Getty 0il Company and alleges and states:

1. That Getty 0il Company is the sole owner and
operator of oil and gas wells located in their Jicarilla "B"
lease in all of Sections 31 and 32, Township 25 North, Range 5
West and all of Sections §—and G:HTownship 24 North, Range 5
West covering 2,657 acres, more or less, and Jicarilla "C" lease
in the south half of Sections 21 and 22, all of Sections 27 and
28 and the north half of Sections 33 and 34, Township 25 North
and Range 5 West covering 2,560 acres, more or less, Rio Arriba
County, New Mexico.

2. That the Jicarilla "C" Well No. 27 was completed
as a Dakota Formation gas well on May 17, 1975 at a total depth
of 7,238 feet, in Unit "E" of Section 33-T25N~-R5W and the 4-1/2
inch casing was run to a depth of 7,237 feet and cemented to
protect the Dakota, Gallup, Mesaverde, Chacra, and Pictured
Cliffs formations.

3. That the Dakota formation has been perforated over
the interval 6,983 feet to 7,046 feet, sand fraced and produced
and found to be capable of only low rates of production, cur-
rently 50 MCFPD gas and 5 barrels hydrocarbon fiuid per day;
that the Gallup formation, if completed, would also be capable
of only a very low rate of production.

LAN. 4. That to econcmiczlly recomplete and »roduce the
Jicarilla "C" Well No. 27, the Dakota and Gallup formations will
have to be commingled in the well bore.

Y A

5. That depending upon the eccnomic feasibility that
would be determined from the proposed recompletion and subseyguent
production monitoring of Jicarilla "C" Well No. 27, other wells
might have potential for recompletion in the Dakota and Gallup
formations if commingling is allowed.

6. That Commission Order No. R-5388 dated March 15, 1977,
has previously provided for the commingling of production from
the Pictured Cliffs and Chacra formations from wells in Jicarilla
"B" and Jicarilla "C" leases.

7. That Getty Oil Company should be granted authoritcy
to commingle the Dakota and Gallup formations in the well bore
of its Jicarilla "C" Well No. 27.
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8. That the Order herein also provide for administrative
approval for the commingling of the Gallup and Dakota formations
in all wells on the Jicarilla "B" and "C" leases, as described
in (1.) above.

9. That all of the offset operators have been notified
of this Application by sending them a copy of same. The offset
operators are:

Amerada Hess Corporation
P. O. Box 1486
Williston, North Dakota 58801

Amoco Production Company
501 Airport Road
Farmington, New Mexico 87401

El Paso Natural Gas Company
P. 0. Box 990
Farmington, New Mexico 87401

Gulf Energy & Mineral Company
P. O. Box 2619
Casper, Wyoming 82602

Southern Union Production Company
208 East Apache
Farmington, New Mexico 87401

UIS.G.S.
P. 0. Box 959
Farmington, New Mexico 87401

10. That the granting of this Application will avoid
waste, allow the recovery of gas and other hydrocarbons which
would not otherwise he recovered, and would not violate correlative
rights.

WHEREFORE, PREMISES CONSIDERED, Applicant prays that this
Commission set this matter down for hearing, that notice thereof
be given as required by law, and that at the conclusion of said
hearing based on the evidence adduced, enter its order allowing
Getty 0il Company to commingle the production from the Dakota and
Gallup formations within the well bore of its Jicarilla "C" Well
No. 27 in Unit "E" of Section 33-T25N-R5W NMPM, Rio Arriba County,
New Mexico, and that the order further provide for administrative
approval of the commingling of the Dakota and Gallup formations
downhole in other Getty 0Oil Company wells on its Jicarilla "B" and
Jdicarilla "C" leases, and for such other orders, rules and
regulations as may be necessary in the premises.

GETTY OIL COMPANY

— —

-,

By,

Chester E. Blodget
Attorney

P. O. Box 3000

Tulsa, Oklahoma 74102

0f Counsel:

Mr. William F. Carr

Catron, Catron & Sawtell
The Plaza East

P. O. Box 788

Santa Fe, New Mexico 87501
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6359

Order No. KA-5854

APPLICATION OF GETTY OIL COMPANY

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

ét/;nE DIVISION:

This cause came on for hearing at 9 a.m. on October 25 A

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutger

NOW, on this day of October , 1978 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

{1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the’

subject matter thereof.

(2) That the applicant, Getty 0il Company . is

the owner and operator of the Jicarilla “C" Well No. 27 '

located in Unit E of Section 33 , Township 25 North '

s
—

Range 5 West , NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle

Gallup and Dakota production

within the wellbore of the above-described well.




s

(4) That from the Gallup zone,Athe
subject well'is capable of low marginal production only. 3
(5) That from the Dakota zone, the

subject wellffis capable of low marginal production only.

(6) That the proposed commingling may result in the recover}y
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(7) That the rezervoir characteristics of each of the
subject’zonesAare such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the bivision the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify 5Pe Aztec
district office of the Division ény timeAthe subject well is
shut-in for 7 consecutive days.

(9) That in order to allocate the commingled preduction
et Tt

L~ aanh nf t+tha commingled zones in,thé subject wc;l]‘, 4‘(& ‘PP/ ;a«}"
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erce of the mmingled N\

locategd’to the Gall / )

fction shall llocated t
He aboue el o4
: Al zone. . Yo :: 7“
| : Containd
“ (3) That the operator o A shall immediately
BRTES
notify the Division's __ Aztec district office any time time

5U-fl3/well has been shut-in for 7 consecutive days and shall concurrently

present, to the Division, a plan for remedial action.

'?’/‘22;27,28, M‘-LBIWW !

IMJHMOVIIDHT¢+UV
the Secretmry=Pirecéor-—of—the—Commisnion is
zed to approve commingling of Gailup &=
and DaKot pfoduction in the wellbore of any well drilled in
Sections 5/and 6 Township 24 North, Range 5 West, NMPM, and
T Sections—" . Township 25 North Range 5 West, NMPM,
Rio Arriba County, New Mexico. ‘IDNI‘-'"O"S
! Didison Direstsr
: ) (55 That to obtain g¥proval for the doyhhole commingling
' of Gadllup .~ and Di production ip”the wellbore of
any well completed in Ahe aforedescribed Area, the operator
of said well shall le one copy of the/request for such
approval with the and
one copy with the Supervisor of the District Office
at Aztec. Such request shall contain evidence as to the
productivity or expected productivity of each of the aforesaid
formations proposed to be commingled, as well as reservoir
pressures encountered or expected to be encountered. In
addition, data shall be submitted which will enable the Diisisn
Seevetary-Director to prescribe an allocation formula for

allocatln roduction to each of the fo mat' ns to be
g p +H Mal./ bt chail prosse PRy 27:1#’14‘/’5‘700"”01‘ . . {

ATV 1
oon S <t i

% e.sfa.bhsi, ““f‘ all o ttocatione Lormula .

\(L The 'WM%M shall have
authorlt.y te resculd downhole commingling authority granted
for any well prior to its completion if data available upon
completion of the well indicates greater than marginal produc-
tion from either or both of the commingled formations or a
pressure differential between the commingled formations which
might cause waste.

2 That jurisdiction of this cause 1is retained for the
entry -of such further orders as the Gemrissier may deem
necessary. , Division

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OFF NEW MEXICO
S —~COMN SRV ATION COMITISS LON »

S EAL
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