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S L N OIL CONSERVATION COMMISSION :
L 3:'.." g m :
", e & STATE OF NEW MEXICO -
S’ P. 0. BOX 2088 - SANTA FE E&L
; 87501 ‘ L
DIRECTOR ~ LAND COMMISSIONER STATE GEOLOGIST
‘ JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD .
December 26, 1978 l
!
Re: CASE NO. £379 .
ORDER NO._R-5865 :
Mr. Owen M. lopez
!::::gona:y, Andrews & Hannahs
neys at Law
Post Office Box2307 Applicant:
Santa Fe, New Mexico
—Shell Oil Company
Dear Sir: |
Enclosed herewith are two copies of the above-referenced ; |
Commission order recently entered in the subject case. :
s very truly _ | x,
: =
: T
{
OE D. RAMEY
ector
j
JDR/ £d
Copy of order also sent to: - ‘ : Y
Robbs OCC x 1
Artesia OCC X :
Aztec OCC %
i
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|
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] S1KTE OF NEW MEAICO
; ENERGY AND MINERALS DEPARTMENT
= OIL CONSERVATION DIVISION

| IN THE MATTER OF THE HEARING
- CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

———-a S

o THE PURPOSE OF CONSIDERING:

CASE NO. 6379

" ) ' Order No. R=5865
‘;-c APPLICATION OF SHELL OIL COMPANY
: FOR PCCL CONTRACTION AND POOL

T
o

EXTENSION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 14,
1978, at Santa Fe, New Mexico, before the 0il Conservation
Commiszsion of New Mexico, hereinafter referred to as the
”‘Caunisaion.' !

NOW, on this 20th Jay of December, 1978, the Commission,
a quorum being present, having considered the record and being
fully advised in the premises,

FINDS:

That the applicant'’s requeast for dismissal should be
qranted.

H IT IS THEREFORE ORDERED:

That Case No. 6379 is hereby dismissed.

DONE at Santa Pe, New Mexico, on the day and year nexein-
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Vi o
‘égiggi& Divizion Directox
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S = 1 STATE OF NEW MEXIce
;o ENERGY aAND MINERALS DEPARTMENT
» 2 OIL CONSERVATION DIVISION
State Land Office Bullding
3 Santa Fe, New Mexico
14 November 1976
4
COMMISSION HEARING
S
s )
IN THE MATTER OF: )
7 : )
Application of Shell 0131 Cempany for )
8 Pool contraction and pool extension, ) CASE
. Eddy County, New Mexico. ) 6379
)
- L I
£8:s
8-: ;_5 . BEFORE: Commissioner Ramey
D§ 12
g !E TRANSCRIPT OF HEARING
g 13
> ! :
i
- - APPEARANCE g
For the 0il1 Conservation Lynn Teschendorf, Esq.
16 Division: - Legal Counsel for the Division 7 Ty
State Lana 0fPfize Bidm. - i
" R S2nta Fe, New Mexico 87501
. For the Applicant:
] _
20
2
2
23
: _ 2
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MR. RAMEY. Call Case 6379,

MS, TESCHENDORF : Case 6379,

Shell o0i} Compan

MR. RAMEY: Case €270 Wilil be dismisseqd and

the hearing is adjourned.

(Hearing concluded. )

Application of
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Pose 2
REPORTER'S CERTIFICATE
I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoin n

-2
.s&lg arnd

PRy

ttached Transeript of

Hearing before the 011 Conservation Division was reported

by me; that saig transceript is g full, true, and correct

record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally W. Boyd, C.3.R.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 7, 1978

COMMISSION HEARING

— - GUA v awe At e e G emem e e gy e (e G ey e emw  me Gme

IN THE MATTER OF:

gt St

Application of Jerome P. McHugh for downhole ) CASE 6146
commingling, Rio Arriba County, New Mexico. ) (DE NOVO)
)
Application of Harvey E. Yates Company for an)
i unorthodox gas well location, Eddy County, CASE 6266
? New Mexico. (DE NOVO)
? Application of Durham, Inc., for compulsory
S pooling, Eddy County, New Mexico. CASE 6377
% in the'matter of the hearing called by the
! 0il Conservation Division on the motion of
; Shell 0il Company to permit Corinne Grace CASE 6378

and all other interested parties to appear
and show cause why Division Order No. R-3713
should not e declared null and void.

Application of Shell 0il Company for pool
contraction and pool extension, Eddy County,
New Mexico.

Tt Nt et s ! Nl gt Sl st NP sl i gt il ot ot st “wutl

- g— e wen e e e e e ama  w—te  am S gy e Geem e e W SN e swme e e e

27 BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

T e — e e wmwn e s S

| APPEARANCES

For the New Mexico 0il ST
. Conservation Commission: Lynn Teschendorf
; ' Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

[ S
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MR, RAMEY: Call Cases 6146, 6266, 6377, 6378, and 6379.

MS. TESCHENDORF: Case 6146, application of Jerome P. McHugh for
downhole commingling Rio Arriba County, New Mexico. Upon applica-
tion of Jerome P. McHugh this case will be heard De Novo.

Case €266, application of Harvey E. Yates Company for an unorthodox
gas well location, Eddy County, New Mexico. Upon application of
Harvey E. Yates Company this case will be heard De Novo.

Case 6377, application of Durham, Inc., for compulsory pooling,
Eddy County, New Mexico.

Case 6378, in the: matter of the hearing called by the 0il Conserva-
tion Division on the motion of Shell 0il Company to permit Corinne
Grace and all other interested parties to appear and show cause why
Division Order No. R-3713 should not be declared null and void.
Case 6379, application of Shell 0il Company for pool contraction
and pool extension, Eddy County, New Mexico.

It is requested that these cases be continued until November 14,

1978.
MB_ DAaMBe: This hearing is hereby continued until November
14, 1978, 9 o'clock a.m., 0il Conservation Commission Conference

Room, State Land Office Building, Santa Fe, Mew Mexico. The

hearing is adjourned.

<A ) B R
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J.0. SETH (1883-1963)

AR MONTGOMERY
FRANK ANOREWS
FRED C. MANNAMS
SETN D. MONTGOMERY
FRANK ANODREWS I
OWEN M LOPER
VICTOR R, GRTEGA
JEFFREY N, BRANNEN
JOMM BENNETY POUND
GARY R. RILPATRIC
THOMAS W. OLSON
WALTER J. MELENDRES
BSRUCE L. HERR
MICHAEL W. BRENNAN
ROBERT P. WORCESTER
JOHN B. ORAPER
NANCY M. ANDERSON
JOMN K. SILVER

Mr. Daniel S. Nutter

Examiner

0il Comservation Division
State Land Office Building
Santa Fe, New Mexico 87503

Re:

Dear Dan:

OCD Case Nos. 6378

MONTGOMERY, ANDREWS & HANNAHS
FROTESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW
225 PASEO DE PERALTA

SANTA FE, New Mexico 87501 POST OFFICE BOX 2307 P

AREA CODE 3505
TELEPHONE 982-3373

November 10, 1978

e gt

. :

My apologies for not having been able to talk to you sooner.
I tried to call you today, but obviously discovered that it

was a holiday. Would you pleaseIg15m;gg_ﬁhg_ghggg;;gfg:enggd :
58868 since our client, Shell 0il Company, has entered into

a farmout agreement with Durham, Inc., and I understand, from ’
, my telephone conversation with Conrad Coffield, that he has

filed a separate application identical to ours and intends to

go forward wich the applicatlon at a later date. ;

Many, many thanks for your help and cooperation in this 3
Your help was invaluable. Best regards. -

matter.

OML: to

7tnferely, :
[ a_ & 3
v ]
Owen M. Lopez

BN
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Docket No. 35-78

Dockets Nos. 37-78 and 38-78 are tentatively sct for hearing on November 21 and December 6, 1578. Applications
for hearing wust be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 7;, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6146: (DE NOVO) (Continued and Readvertised)

Applicatfon of Jerome P, McHugh for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole cosmingling of Tapacito-Gallup
and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
Section 29, Towmship 26 North, Range 4 West, Kio Arriba County, New Mexico.

Upon application of Jerome P. McMugh this case will be heard De Novo pursuant to the provisions of
Rule 12Z0.

CASE 6266: (DE NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, Kew Mexico.
Applicaat, in the above-styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, in the alternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Poper Pennsylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
well,

Upon application of Harvey E. Yates Company this case will be heard De Novo pursuant to the
provisions of Rule 1220.

CASE 6377: Application of Durham, Inc., for cowpulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Township 21 Scuth, Range 24 Fast, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-~
cated to a well to be drilled 1650 fecet from the North and East lines of said Section 8. Also to be
considered will be the cost of drilliung and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6378: In the matter of the hearing called by the 0il Comservation Division on the motion of Shell Qil Company
to permit Corinne Grace and all other Interested parties to asvpear and show cause why Division Order
No. R-3713, which pooled all of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
to non-production.

CASE 6379: Application of Sueil Gil Compesy for pool contraction and pool extension, Eddy County, New Mexico.
1icant, in the above-styled cause, seeks the contraction of the Indiar Rasin-Morrow Gas Pool by the

deletion therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Hexicc,
or in the altermative, all of said Section 8, and the extension of the Canetery-l‘brrow Gas Pool to
include the aforesaid N/2 or all of said Section 8.

e i ol b o el e o e ol e b B el ol e e e e B B b et Zyde e 2 p & &
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Docket No. 26-78
DOCKET: _EXAMINER HEARING - WEDNESDAY - NOVEMBER 8, 1978

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANRTA FE, NEW MEXICO

The following cases will be heard before Richaxrd L. Stamets, Examiner, or Danfel S. Nutter, Alternate Examiner:

CASE 6369: Application of Amoco Production Company for an unorthodox gas well location and simultaneous dedicationm,
Lea County, New Mexico. Applicant, in the above-styled cause, seecks approval for the unorthodox loca-
tion of its DR Well No. 3 to be drilled 660 feet from the North and East lines of Section 16, Towmship
19 South, Range 32 East, Les Couaty, New Mexico, to be simultaneously dedicated with its Well No. 1
located in Unit E to the present 320-acre unit cowprising the N/2 of said Section 16.
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[ ' CASE 6370:

CASE 6371:

: CASE 6372:

CASE 6373:

CASE 6374:

L ‘ CAS% 6375:

. case s

CASE 6346:

CASE 6348:

CASE 6341:

Examiner Hearing - Wednesday - November 8, 1978 Docket No, 36-78

Application of Amoco Production Company for an unorthodox gas well location and simultanecus dedication,
Lea County, New Mexico. Applicant, fn the above-styled cause, seeks approval for the unorthodox loca-
tion of its Gilluly B Fed. Well No. 22 to be drilled 2310 feet from the North line and 1980 feet from
the West line of Section 33, Township 20 South, Raage )7 East, Fumont Gas Pool, Lea County, New Mexico,

o= Lo 4. ;317 dedicated with tho current unie Ualls Mo, 2 and 15 losataed in Unirs N and W,

T OT SimUaAlanclusay atuilar wavel COL QUITEN

respectively, to the present 360-acre non-standard proration unit in Section 33.

Application of Doyle Hartman for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox location of his Fhillips-Woolworth Hell
No. 1 located 2310 feet from the North line and 1980 feet from the East line of Section 26, Township
24 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

Application of Belco Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 1495 feet from the Norrh line and 330 feet from the West line of Section 6, Towmship 23 South,
Range 31 East, Los Mendanos Atoka Pool, Eddy County, New Mexico, the W/2 of said Sectiom 6 to be
dedicated to the well.

Application of Beard 011 Company for a dual completion, surface commingling, pool creation, aod special
pool rules, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the gas-
gas dual completion of its Hanlad Well No. 1 located in Unit E of Sectiom 17, Township 17 South, Range
24 East, Eddy County, New Mexico, to produce gas from the Atoka formation through tubing and the Abo
formzation through the casing-tubing anmnulus, and to commingle the production at the surface. Applicant
further seeks the creation of a new Abo gas pool and the adoption of special pool rules therefor,
including a provision for 320-acre spacing and proration units for a temporary period of one year.

Application of Mesa Petroleum Company for a special oil allowable, Lea County, New Hexico. Applicant,
in the above-styled cause, seeks a temporary increase in the oil szllowable for its West Knowles Well
Fo. S5 located in Unit H of Section 34, Township 16 South, Range 37 East, West Knowles-Drinkard Pool,
Lea County, New Mexico, from 310 barrels to 500 barrels for the 80-day period extending from Octobex 1,
1978 to December 31, 1978.

Application of Harper 011 Company for downhole commingling, Lea County, New Mexico. Applicant, 1In the
sbove-styled cause, seeks approval for the downhole commingling of the Wantz-Abo, Drinkard, and
Blinebry production within the wellbore of its S. J. Sarkeys Well Neo. 2 located in Unit H of Section
26, Township 21 South, Range 37 East, Lea County, New Mexico.

(Continued and Readvertised)

Application of Southlard Royalty Company for a dual completion, San Juan County, New Mexico. -

T o Jonppner g LT %4 I-
Appiicant, in the above-stylsd couss, seeke =ppréval for the deel completion of L2z Crenier "A" Rell

" No. 1A located in Unit C of Section 26, Township 30 North, Range 10 Hest to produce gas frou the

sfon of

Biamco~Pictured Ciifis and Blanco x“ssa’ica.“c. Po01s,- San- Juan Luuuiy, ToE
the zones to be achieved by weans of a polished bore receptacle and nandrel.

{Continued and Readvertised)

Application of Supron Energy Corporation for downhole commingling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No. 14 located in the SE/4 of Section
11, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

(Contiimecd -and Rozdvozedend}

Applicaticn of Supron Energy Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota productjion in the wellbore of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, Rew Mexico.

(Continued from October 1i, 1978, Examiner Hearing)

Applicaticn ef Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks the dual complation of its Jicarilla
A Well No. 8 located in the NW/4 of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 15; and its Jicarilla E Well Ro. 8 located in the NW/4 of Section 15, all in Township 26
North, Range 4 West, Rio Arriba County, New Mexico, to produce gas irom the Mesaverde formation
through a separate string of tubing and to commingle Gallup and Dakota production in the wellbcres
of said wells.

———

?n
f
!
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Examiner Hearing - Wednesday — November 8, 1978

CASE 6342: (Continued from October 1}, 1978, Examiner Hearing)

Application of Supron Emtgy Corporation for a dnmal sc=gl:iiion and dowmhole commingling, Rio Arriba
County, New Mexfeco, Aupliicant, in the above-styled cause, secks approval for the dual completion of
i M . its Jicarilla § Well No. 10 located in the SE/4 of Section 26, Township 26 North, Range 5 West, Rio
i Arriba County, New Mexico, to produce gas from the Pictured Cli{ffs formation through a separate
r‘o’ string of tudbing and to commingle Tocito and Dakota preduction in the wellbore of said well.

6343: {Continued from October 11, 1978, Examiner Hesring)

y
| é.
3]

: Appiication of Supron Energy Corporation for a dual completfon and downhole commingling, Rio Arriba
‘ . County, New Mexicc. Applicant, in the above-styled cause, seeks approval for the dual completion of
! its Jicarilla H Well No. 8 located in the SE/4 of Section 11, Township 26 North, Range & West, Rio
~elm Arriba County, New Mexico, to produce gas from the Pictured Cliffs formatfion through & sgeparate

i string of tubing and to commingle Gallup and Dakota production in the wellbore of said well

L. A CASE 6344: (Continued irom October 11, 1978, Examiner Hearing)

Pew Application of Supron EBnzigy Corporation for a dual ecempicéiion and downhole commingling, Rio Arriba
. " County, New Mexico. Applicant, i the above-styled cause, seeks approval for the dual completion of

3 : its Jicarilia ¥ Weil No. 1 located fn the SW/4 of Section 27, Township 26 North, Range 4 West, Rio

] ‘ Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate

string of tubing and to commingle Mesaverde 2nd Dakota production in the wellbore of said well.
CASE 6345: (Continued from October 11, 1978, Examiner Hearing)

. Application of Supron Energy Corporation for downhole commingiing, Rio Arriba County, New Mexico.

. . Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Lot Dakota production in the wellbore of its Jicarilla H Well No. 7 located in the SW/4 of Section 19,

= Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

- CASE 6347: (Continued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
§ Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and

Dakota production in the wellbore of its Jicarflla K Well No. 17 located in the SW/4 of Section 12
Towaship 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6376: 1In the matter of the hearing called by the 0Oil Conservation Division on its own motion for an order

creating and extending vertical amd borizontal limits of certain pools in Chaves, Eddy, and Lea
e : Counties, New Mexico:

{a) CREATE a new pool in Chaves County, New Mexico, clagsified as a gas prol £5i Femmsylvanian produc—
tion'and desigpated as the Mescalero Sands-Pennsvlvanizu Gas Ponl. Tha 22oioviiy weil 18 retroleum

1z Frda: 2l LIl se. L located in Uuit E of Sectica 34, Township 12 South,
Pzne JU Laai, NMPM. Said pool would comprise:

L ot
ie
]
¥
- 8
"
Y
la)
3
]
~
ba
-]
=
B
b
5
foud
it
Y
1

o : TOWNSHIP 12 SOUTH, RANGE 30 BAST, 1207
S Szctivn 34 W/2

{1} <CKEATE a new poél in Lea County, New Mexico, classified as an oil pool for Yates production and

designated as the Sioux-Yates Pool. The discovery well is Tistman Federal Well No. 1 located 1n Unfit
N of Section 5, Township 26 South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RARGE 36 EAST, NMPM
Section 31: NE/4
Section 32: W/2

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
€ectisa 5z W/2

-

(c) EXTEND the Avalon-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

ey Y T
8. M s AT £ e

TOWNSHIP 20 SOUTH, WANGE 27 PAST, NMPM
B Section 31: XN/2
- : Sectfon 32: N/2 B .
Section 33: All '

g T R

-—— -

{(d) EXTERD the Blinebry 011 and Cas Pool in Lea County, New Mexico =t iaclude therein:

TOWNSHIP 20 SOU’!‘H. RARGE 38 F‘.S’!. "Fﬁ
Section 2£: . S+ .

==y

P
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Examiner Hearing - Wednesday - November 8, 1978 Docket No. 36-78

(a) FXTPND tha verrical Vimfes 2f the Dox-Tanyun Upper Pennsylvanian Gas Pool In Eddy County, New
Mexico, to include the Canyon and Wolfcaap formations and redesignate said pool as the Box Canyon-
Permo Penngylvanian Gas Pool and extend the horizontal limits of said pool to fmclude therein:

JOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM
Secticn 13: All

: Section 23: §/2

i : Section 26: E/2

; ‘ Section 35: E/2

“-a : - Section 361 W/2

L - ) TOWNSHIP 22 SOUTH, RANGE 21 EAST, NMPM

o N ‘ Section 1: N/2

TR ‘

B (f) EXTEND the North Burton Flats-MWolfcamp Gas Pool in Eddy County, New Mexico, to include therein:
' TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM

A ﬁ Section 28: S/2

Section 33: E/2
L ; (g) EXTEND the East Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 27: S/2

(h) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to imclude therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 28: N/2

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 10: N/2
Section 21: §/2

(1) EXTEND the Comanche Stateline Tansill-Yates Pool in Lea County, New Mexico. to include therein:

TOMNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 33: NW/4

(3) EXTEND the Eagle Creek-Strawm Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTTR. RANCE .26 EAST wmrrr
Section 29: W/2 N

(k) EXTERD the East Empire Yates-Seven Rivers Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, RMPM
Section 22: SW/4 and W/2 SEf4

(1) EXTEND the Forehamd Ranch-Delaware Pool in Eddy County, New Mexico, to inciude therein:

TOWMSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 15: MI/4 SE/4

(m) EXTERD the Fowler-Tubb Gas Pool in Lea County, New Mexico, to include therein:

: TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
; Section 16: SE/4

; (n) EXTEND the Jenkins-San Andres Pool im J.ea County, New Mexico, to include therein:

; - TOWNMSHIP 9 SOUTH, RANGE 35 EAST, NMPM

Section 28: S/2

(o) EXTEND the Kemnitz-Cisco Pool in Lea County, New Mexico, to imciude cherein:

YL

SEETEE

¥

e e TOWNSHIP 16 SOUTH, RAMGE 34 EAST, MMPM
. Section 16; W/? ; -

o (p) EXTEND the East Lusk-Wolfcamp Pool in Lea County, Kew Mexico, to include thereim:

. . TOWMNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
N Section 10: N/2 and SW/4

Section 15: NM/4

e el
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Examiner Hearing - Wednesday - November 8, 1978

st

FSRY it

{q) EXTERD

*

(r) EXTEND

{s) EXTE®D

(t) EXTEND

(u) EXTEND

(v) EXTERD

(v) EXTEND
therein:

(x) EXTEWD

) TR

_% wweoun
-y S avanar

Docket No. 26-78

the Wesi Balaga-tioTTow 22 Pool in Fddy Countv. New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 9: N/2

the Revelation-Morrow Gas Pool ir Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, RMPM

Section 3: W/2

the Rock Tank~-Upper Morrow Gas Pool in Eddy County, New Mexico, to intlude therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Sectior 1: All

the South Salt Lake-Morrow Cas Pool in Les County, New Mexico, to faclude therein:

TOMNSHIP 20 SOUTH, RANGE 32 EAST, NYPM
Section 25: N/2

the Southwest Sulphate-Delaware Fool In Eddy County, New Mexice, te include therein:

!
z

TOWNSHIP 25 SOUTH, RANGE 26 EAST,
Section 14: NE/& NE/4

:

the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: NE/&

the Watkins Yates-Seven Rivers-Queen—Crayburg Pool in Lea County, New Mexico, to include

TOWMSHIP 19 SOUTH, RANGE 32 BAST, NMPM
Section 6: SW/4 '

the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include thercin:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, WMPM
Section 8: All

TOURSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section &: All

the Wilson-Morrow Gas Pool in Lea County, New Mexico, %o include therein:

TOWMSHIP. 21 SOUTR, RANCE 34 EAST, i
Section 14: S/2

the Winchaarsr~livoer Pennsylvanian Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 PAST, RGN
Section 24: S§/2

(sa) EXTEND the Winchester-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EASY, NMPM
Section 26: EJ2 and SW/4
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3.0, SETH 18831963 MONTGOMERY, ANDREWS & HANNAHS

ALK, MONTGOMERY PROFESSIONAL ASSOCIATION

FRARR ANNEEWS ATTORNEYS AND COUNSELORS AT LAW Qrr

FRED C. HANNANS

SETH D. MONTGOMERY 128 PASEQ DE PERALTA

SanTa FE, NEW MEXICO 87501

VICTOR R. ORTEGA
JEFFREY 1. BRANNEN
JONN BENNEYT POUND
GARY R. KILPATRIC
THOMAS W. OLSON
WALTER J. MELENDRES
BRUCE L. HERR
michAZL Y. AR EMNAN

October 26, 1978

Mr. Daniel S. Nutter

0il Conservation Division
Energy and Minerals Department
State Land Office Buildin%
ganta Fe, New Mexico 87503

Basin, Eddy County., New Mexico
OCD Case Nos. 6378 and 6379

Dear Dan:

and Motion in the above-captioned matter.

ﬁ,cerely

w i~

Owen M. lopez

OML: to
Enclosures

POST OFFICE BOX 2307
AREA CODE 80>
TELEPHONE ea82-3873

Re: Application of Shell 0il Company for Extension
of Cemetary-Morrow and Contraction of Indian

Enclosed for filing is Shell Oil Company's Application
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]l BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO

PLICATION OF SHELL OIL COMPANY
FOR AN EXTENSION QF THE CEMETARY-
WMDRROW GAS POOL TO INCLUDE THE
NORTH 1/2 OF SECTION 8, OR IN THE
ALTERNATIVE ALL OF SECTION 8,
TOWNSHIP 21 SOUTH, RANGE Z4 EAST,
NMPM, EDDY COUNTY, NEW MEXICO;
AND FOR A CONTRACTION OF THE
INDIAN BASIN-MORROW GAS POOL TO
DELETE THE NORTH 1/2 OF SECTION 8,

R IN THE ALTERNATIVE ALL OF
SECTION 8, TOWNSHIP 21 SOUTH,
RANGE 24 EAST, NMPM, EDDY COUNTY,

| 'MEXICO.

Case No. 6379

M N N S ot Nl St o ot att it N ot

APPLICATTION

COMES NOW applicant Shell 0il Company, by and through its
”attorneys Montgomery, Andrews & Hannahs, P.A., and respectfully
states: '

1. That pursuant to Order No. R-3713, all mineral interests

llin the Morrow formation underlying Section 8, Township 21 South,

Range 24 East, NMPM, Indian Hills, Eddy County, New Mexico, were

pooled to form a 640-acre proratiou uuii 222izoted ta a well

drilled 1680 fear from the South line and 1750 feet from rhe
East line of said Section 8.

2. That Corinne Grace was dedicated the operator of
subiect well and unit.

3. That said lease expired by its owia terms on August 31,
1976 for failure to produce.

4. That the geological structure pertaining to the North

1/2 of said Section 8, or in the-alternative all of Section 8

ﬂil more clearly associated with the Cemetary-Moszrow Gas Pool
i .
f1lying directly to the North of said Section 8 than it is with

the Indian Basin Gas Pool in which it is presently located.

Lo it

L A el BN Rl




5. That the pool rules of the Cemetary-Morrow Gas Pool
formation provide for 320-acre spacing proration units as compared
to the 640-acre spacing proration units provided for in the rules
governing the Indian Basin-Mcrrow Gas Pool.

6. That in the event this application is granted, the

applicant intends to dedicate the North 1/2 of said Section 8
to a proration unit in the Cemetary-Morrow Gas Pool and to

[develop said half section in accordance with the rules and regu-

e 1S s R S e S s Rk st

! lations of the 0il Conservation Division.

7. That the granting of this application is in the interest
of the prevention of waste and the protection of correlative
rights.

é WHEREFORE, applicant respectfully requests the Division to

| grant an extension of the Cemetary-Morrow Gas Pool to include

the North 1/2 of Section 8, or in the alternative all of Section 8,

Township 21 South, Range 24 East, NMPM, Eddy County, New Mexico,

and for an order contracting the Indian Basin-Morrow Gas Pool

é lto delete the North 1/2 of Section 8, or in the alternative all of

Section 8, Township 21 South, Range 24 East, NMPM, Eddy County,

ew Mexico.

VA
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diLy submliited, l

MONTGOMERY, ANDREWS & HANNAHS, P.A.

SN

Owen M. Lopez
Post Offlce Box 23 7
Santa Fe, New Mexico 87501
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