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MR. NUTTER: Call Case 6381.

MS. TESCHENDORF: Case 6381. Ap
Yates Petroleum Corporation for downhole commingling, Eddy
County, New Mexico.

MR. CARSON: Mr. Examiner, my name is Joel
Carson, Losee, Carson, and Dickerson, P. A., appearing here
on behalf of the applicant and I have ocne witness, Mr.

Eddie Mahfood.

{Witness sworn.)

MR. CARSON: Mr. Examiner, this case has been
properly advertised, but in filing this application I called
this pool the Cottonwood Wolfcamp Pool when it should
properly be designated as the East Cottonwood Creek Wolfcamp
Pool, and I would like to move for —- to amend my ‘
so to state.

MR. NUTTER: The application has been

amended, Mr. Carsoii.

EDDIE MAH¥OOD
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARSON:

Q Mr. Mahfood, would you state your name, by




_

M_____,_’————L—‘

. - 1 whom you're employe
E" 2 A Eddie nahfood, Yates pPetroleumn, Artesia.
) i 3 0 and in what capacity?
, : A A I'm their engineer. \ll]
5 o nr. Mahfood, have you previously testified
] Lefere this Commission? |
7 A ves, 1 have.
8 0. And have your qualifications been accepted?
) A Yes.
ass. 10 MR. CARSON: Are his qualifications acceptabl
583z
| :E"i_'é L MR. NUTTER: ves, sir, they are.
; ) %%5’;! 12 0 (Mr. Carson continuing.) Mr. Mahfood, would
, " ;,,'éz 13 you state the purpose of this applicatipn?
— 3% "‘.:3 14 A They're seekingd to commingle ~~ downhole
15 commingle the Atcxa and the Wol fcamp completions in the
i 16 Lizzie Howard ngx* No. 1. This well 1S jocated in Unit X
* 17 of Section 13, 16 south, 25 East.
3 vl And I will reter you e applicant's Exhibit

19 Number One and ask wnhat that purports tO show?

20 A gxhibit Number One is a lease ownership map

2 showing the 1ocation of +he well, Unit X of gection 13.

2 it's in the west half of Section 13, which is colored yellow.

I L A S
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efer you to Applicant‘s Exhibit

L I

" | 23 0o okay. I T

ou if you would explain that exhibit?

— 2a ! xumber Two and ask ¥

oric sketeh O ==

g 25% A This is a diagramaatiC = 5 :
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completion of Lizzie Howard "HK" No. l.

We have one string of tubing with one packer.
The Atoka is producing through the tubing at this time and
the Wolfcamp is shutin in the annulus.

To dual complete -- or to commingle we simply
have to open the Baker sleeve, the sliding sleeve in this
tubing string.

Q Okay, and in what -- at what depth are these -

&

The Atoka perforations --
Q ~-- well perforations?
A -- are at 7178 to 7184, and the Wolfcamp com-

pletions are at 5055 to 5072.

v Can you tell the Hearing Examiner about the
pressures that ars involved -- you really need to do that
in another exhibit, though, don't you?

A We have some exhibits that will bring that
out.

Q Let me ask you to identify Applicant's Exhibit
Number Three and explain that.

A Exhibit Number Three is a log, the C and L

Density Log and DLL Log of the Lizzie Howard "HK" No. 1.
The perforations are shown and the pay zone is colored in
orange and yellow.

L} Now let me refer you tc Applicant's Exhibit

Number Four and ask you to explain that exhibit, please.

- ‘-‘




N 1 A Exhibit Four is the production history of the
2 Atoka Zone in the Lizzie Howard "HK" Nc. 1.
3 In yellow is the gas production, showing
' 4 rapid decline, and above that is ‘the tubing pressure, also
5 showing a rapid decline.
6 MR. NUTTER: What zone is this for, Hr.

7 Mahfood?

8 A This is the Atoka.
8 Q Now do you have any projected pressures for
ass. 10 the Wolfcamp?
| 8§ 2 _

f | : gg n A Yes, I have another exhibit. The tubing
‘ _ ggii 12 pressure is shown -- the shutin -- the initial shutin
F ;S!; 13 tubing pressure is shown here at the top of the tubing
3 dES] .
: L1 pressure curve.
f'ﬁi 15 Q This is on Exhibit Four?
} 16 A On Exhibit Four and on Exhibit Five, Item F,
r 17 shutin pressures for the Atoka was 2255 for head pressure
—: '8 1  or 2721 bottom hole pressure, and the Wolfcamp wellhead . |
19 pressure is 1958.
| 20 Q Are the gases and the fluids from these two
. 2 zones compatible?
g 22 A Yes.
, -' < ) Do you have any recommendation as to how
: P ; ~ 23 the Commission can determine how much production there is
Sl 25 in each of these zones?
P e . B '




s A

m-/,,l-_.

= \ A Well, ve propose °© produce the Wolfcamp for
2 awhile to determine the reserves in it. and from the gresent
3 product;on nistoxy and shutin pressure we can aeterminé the
4 cecerves 1D the Atoka-
5 o What has bee® the production nistory ©F the
e Atoka to date?
? A 1 don't have a cumulative gigure here: I'm
s eorry about that, but ot present ¢he last three 4ays

9 the atoka produce.d 94 Mcf 2 day 2%t 600 pounds rubing prés-

?- < ‘éi 10 sure.
EE%E n Qo Mow, Mr. Mahfood let ™e refer You to Appli~
i%%?% 2 cant's gxhibit NumbeX Six., and ask you to explain that-
E 3-’: 13 A gxhibit Number gix is the application for
3% §§ sa | muitiple completion: This well was oricinally completed
15 in the -~ as a gual but with a pridge plug in the Atoka:
16

and approximately +WO months 29° we made appllcation to

7

18

19 complet:l.on .

20 Q Now; Mr- Mahfood, were Applxc:ant's Exhibats

n Numbexr On€ through 8ix prepared by you or under your super ;
2 vision? j

3
B A Yes, sir. ‘
— ' 24 . ‘ ) i
L MR. CARSON: 1'a like O move the 1ntroduction
: » of the exhiblts; ur. Fxaminer -
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MR, NUTTER: Exhibits One through Six will

be admitted in evidence.

Q Mr. Mahfood, in your professional opinion,
will the granting of the permission to downhole commingle
this well, is it in accordance with good convservation

practices, and will it otherwise prevent waste and protect

correlative rights?

A, Yes, I believe it is.
Q And iz it in accordance with —-- feasible in

accordance with good engineering practices?
A Yes, sir.

MR. CARSON: No further questions, Mr.

Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Mahfood, has the Wolfcamp ever produced?
A Just for test purposes only.
0 T sesa, 2nd it's beeun shutin ever since the

well was completed and the Wolfcamp tested, then?

A Yes, sir., In Exhibit Two we showed initial
potential of 300 Mcf per day from the Wolfcamp and 425 Mcf
per day from the Atoka.

o So together the two zones made less than a
million a day. | |

A That is correct.




E‘ | Poge 2
! = 1 Q And now this Exhibit Number Four shows the
", 2 decline in the Atoka, which has gone from a daily rate of
3 something less than 200 Mcf per day into the pipeline downm
4 to approximately 100 per day.
5 A That is correct.
6 0. And you stated that the last three days that
: 7 it's averaged 94.
g A 4.
9 Q Now these pressures that are shown here, are
i oss. 10 these the flowing tubing pressures?
> 3fE
: .:’:% " A Those are flowing tubing pressures.
§ 3%%;2 12 Q Now, .in order to allocate between the two
§ E;;E 3 zones, you said you would produce the Wolfcamp for awhile.
g §§§§ b Did you mean produce it along with the Atoka or would you
15 blank off the Atoka and produce the Wolfcamp se.paratelf for
6§ awhile?
7 A We could blank off the Atcka separately for
18 awhils, |
19 Y I think that would probably be advisable to
: 2§ see just what the Wolfcamp would do. You know what the
27§ Atoka will do now.
22 A Yes, sir.
§ - 3 Q And then after you've done that you could
& ~ 24 consnlt with onr Artecia office and determine an ailocation
s factor.

B
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A Yes, sir.

Q okay. fine.

}¥R. NUTTER: Are there further questions of

Mr. Mahfocd? He may be excused.

po you have anything further in case Number

6381, Mr. carson?

MR. CARSON: Nothing else in this case-

MR. NUTTEK: noes anyone have anythind in

Case NumbeX 63817

vie'll take the case uncéer advisement.

(nearing concluded.)
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- 1 REPORTER'S CERTIFICATE
2
3 I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
4 CERTIFY that the foregoing and attached Transcript of
5 Hearing before the 01l Conservation Division was reported
6 by me; that sald transcript is a full, true, and correct
7 record of the hearing, prepared by me to the best of my
8 ability, knowledge, and skill, from my notes taken at the
9 time of the hearing.
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OiL CONSERVATION DiVISION

POST OFRCE BOX 2080
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WAFEWD&X@OBM‘I

900 8272404
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Re:

Br. Jcsl Carson

losee, Carson & Dickerson

Attorneys at Law

post Office BOX 239 Applicant:
Artesia, New Mexico ge210

o s

vates Petroleum corporation

pear Sir:
the above—referenced

Enclosed herewith are two copies of
in the subject case.

pivision order recently entered

urs very tru

JOE D. Y
pDirector

JDR/£d
copy of order also sent to:

Artesia OCC__X
Aztec OCC
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STATE OF NEw MDXICO ‘
ENERGY ANU HMINERALS NEPARTMENT :

OIL CONSERVATION DIVISION

e mbeni

gu THE MATTER OF THE HEARING
~rren BY THE GIL CONSERVATION

L
st ppm s 2
e emsaemi '

IVISION FOR THE PURPOSE OF

) ONS IDERING: ;
e H CASE NO. 6381 i
L. i Order No. R-5879 :
R PLICATION OF YATES PETROLEUM CORPORATION |
R DOWNHOLE COMMINGLING, EDDY COUNTY, 1

MEXICO. %

‘l' ORDER OF THE
THE DIVISION:

% This cause came on for hearing at 9 a
ew Mexico, pefore Examiner Dan

978, at Santa Fe, N
215+ day of December, 1978, the Division

l NOW, on this <
having consldered the testimony, the record, and the
fully advised in the
i
|

.m. on November 21,
jel S. Nutter.

irector,
econmendations of the Examiner, and being

cemises,
FINDS:

equired |

aw, the pivision has

1
ject matter thereof.
Yates Petroleum corporation, is the

(2) That the applicant,
er and operator of the Lizzie Boward
Unit K of Section 13,

dy County, New Mexico.

(3) That the applicant seeks authority o
ttonwood Creek-Volfcamp and updesignated Atoka
e wellbore of the above~described well.
(4) That from the East Cottonwood Creek-Wolfcamp zone, the
ject well is expected to pe capable of low marginal production

1y.
i (5) That from the Atoka mond.
ﬂf low marginal p:oduct.:loa enly.

. 1.~ mav result in the recovery

gK* wWell No. 1, loca

(1) That due public notice having been given ag I
jurisdiction of this cause and the i
25 East, MMPM,

sommingla East
prcduction within

the subject well is capable

i
ﬂ' (6) Thai the proposed CORRIINLINT Y :
3 #f additional hydrocarbons from each of the subject pools, thereby
f tireventing waste, apd wiii mot Ticlate correlative rights.
’

Y
- G ~

aand 4
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Case No. 6381
Order No. R-5879

b
j

liby the proposed
for an extended

7
H

]

i

fthe

i
|

ereby authorized

. (7) That the reservoir characteristics of each of the
//subject zones are such

consecutive days.

comeingling provided that the well iz not shut-in
period,

(8) That to afford the Division the Opportunity to assess
pctential for waste and to expeditiously order appropriate
remedial action,
office of the Division
(7

any time the subject well is shut-in for

2ones in the well, applicant should con-

!sult with the supervisor of the Artesia district office of the
Pivision and determine
iipreduction zones.

an allacatinn formula for eacn of the

IT IS THEREFORE ORDERED s

(1) That the applicant, Yates Petroleunm Corporation, is

to commingle Eagt Cottoawood Creek-Wolfcamp and
esignated Atoka production within the wellbore of the Liziie

oward "HK® Well RNo. 1,
6 South,

located in Unit K of SQEtion 13, Township

Range 25 ERast, NMPM, Eddy County, New Mexico.

{(2) That the applicant shall consult with the Superviasor

the. subject well, .

esia district office of the Division and determine an
llocation formula for
n _

the allocation of production to each zone

(3) That the operator of the subject well shall immediately
tify the Division's Artesia district office any time the well

as bean shut~in sfor 7
resssk, tu the DdDiv

consecutive days and shall concurrently

ision, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
try of such further orders a8 the Division mav deem necsIsacy.

DONE at Santa Fe,
/g . designated.

New Mexico, on the day and year herein-

STATE OF NEW MEXICO

i A
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5. P. YATES

E . Prestoc
MARTIN YATES, Y
VIcE PRESIOENT

: R EU ‘ JOH': ; YATES

PORATION . - —

SEC.. TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (503} 746.3588 September 29, 1078

g ; Mr. Joe D. Ramey, Secretary-Director

gmg New Mexico 0il Conservation Commission ~

s P. 0. Box 2088 :

;1 Santa Fe, New Mexico 87501

. Re: Downhole Commingling, Lizzie Howard HK No. 1

ivitt

Unit K Sec 13-16s-25e, Eddy County

IR
3 €
«
- - D

Dear Sir:

oy 1T

Exception to Rule 303-A 1is hereby applied for:

(a) Operator - Yates Petroleum Corporation, Artesia, New Mexico;

(b) Iizzie Howard HK No. 1, 1980 FSL 1980 MWL, Section 13 T16s R25e;

(e) Cottorwood Wolfcamp and Undesignated Atoka Form C-107, Appllcatlon for
Dual Completion is filed herewith;

(da) B:)th zones are marginal producers after acidizing and sand frac: The Atoka

' completion flowed 70 psig on 1/2" choke (425 mefpd) and the Wolfcamp
canpletion flowed 200 psig on 1/4" choke (300 mefpd);

(e) This well has been shut in waiting on pipeline comnection, but other wells in
this shelf area all show rapid initial decline, often down to 25 percent
deliverability within the first 60 days;

(f) Shut in pressures are: Atoka - 2255# WHP (2721 psi @ 7121'), Wolfecarp —
1958# WHP.

(g) Neither zone produces any formation water or acid gases, therefore, the

f fluids will not be incompatible;

! (h) Commingling will allow a longer econamic productive life thereby enhancing
§ ultimate recovery, preventing waste and protecting correlative rights.

Offset operators are notified of this intent by econy hercof aixd asked
that. they send walvers of objection to NMOCC, Santa Fe.

Yours very truly,
YATES PETROLEUM CORPORATION

Eddie M. Mahfood

<

At i b A Ao b s e

Wob‘
cc: Exxon Company =R B UTT;R l
Texas 011 & Gas Company AT DIVISION

iy W e e
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3. The foliowiag facts ace submitted: ‘;3,‘:*: Intermadizic !«zo":'?
8. Nama 28 D555 and Formation Cott Und. Atoks -
b. Top and Bottom of Pfs 5055-5072 Pfs 7i70-71848 - *
Pay Section : -
{’erforacions)
c. Type of production (Gil or G-s) Gas Gas
d. Method of Productioa
(Flowing or Antificial Lift) Flawing Flowing
4. The foltowing are attached. (Please mark YES or NO) '

NEW MEXICO Ol COHSERVATION COMMISSION

SANTA FE, NEW MEXICO

5~-1.61
AFD TION FOR MULTIPLE COMPLETION
. Co - Lace
Opetator . ation unty September 29, 1978
Address Lease Well No.
e 207_S. bth Street, Artesla, MM Lizzie Howard HK 1
Lucation [Unit Section Township Range
oi well X i3 16s 25e
"3« iimm the New Mexico,0il Conservation Commission heretofore suthorized the multiple completion of 2 well in these zame pools or ia the

~ aame zones within oae mile of the subject weli? YES
2. It answer s yes, idencify one such instance: Utder No.

No X

; Opesator, Lease, aad Well No.:

.X§§__ a. Diagrammatic Sketch of the Muftiple Complel;ion. showing alt dsing strings, including diameters and sctting depths, centralizers

and /or mrbolivers and location thereof, quaniities used snd top of cement, perforated intervals, tubing suings, inciudiag diameters
and setting depth, locazion and type of packers and side doos chokes, and such osher information es way be pertinent.

_gﬁs__b. Plat showing the location of sll wells on applicant’s lease, all offset welis on ofiset leases, and the aames and addresses of
operntors of all leases offsetting applicent’s lease,

have been fumished copies of the application. *

Yes . Waivers consencing to such multiple completion from each offset operator, or in lien thereof, svidence thnt said offset eperators

‘Yes 4. Elecuical log of the well or other acceptable fog with tops and bottoms of producing zones 2ud intervals of performtion indicated

thereon. (If such log is not available st the zime spplication is filed, it shall be submicted os provided by Rule 112—A.)

5. List all offser operators to the leasc on which this well is locoted together with their costect mailing address.

Eﬂon Corporation , P,.0O. Box 1600, Exxon Builch.ng, Midland, X 79701

‘rex_as 0il & Gas Company , 900 Wilco Building, Midland, Texas

79701

4. Were all operators iisced in ltem § above notified and furnished 2 copy of tms :pphcanon? YES _X_NO ___. If answer is yes, give date
of such nocificatice 9/29/78

CERT!FCCATE: I, «c2 vadersigned, state thut I am the

Corporation

uader ?y Bngp

z
§§;
*
L
3
E]
%NO

[

i P AT
CL \,\.1'.5 .i‘.‘l!; :?:i“«i Y;; A .\.Jl‘l

Should waive:: =B it ol obtsl: &3

bvomp=ny )y YWt YREIr T am adgborized by said company 1o make this zeport; and thae this report was prepared
%i-m'&‘rqlpkﬂdwthwq;& rein are twue, cortect an
AN c’-

lete to the best
i::p 4. /Z—CL![/'(/

of the _Yotes Petroleum

my knowledge.

/

1.

Wthe proposed mmiple compl=non »i

Yan -pphcauon for admintstrative sopnroval, e Now Mc:x'a Oil Censervation
Commission wi: S?fa"m for a petiod of redary (25 days from dace of receipt by the Comnission’s Santa e office. U,
afecd Sa4N A ~—é—

Sigaatare

RORIS T,

aring is received by the Santa Fe office, the applicarion, will then be proces=c

i result in an unorthodox well location and/oc s moa-standard proration Lnic in either or both o

the producing zcnz - then separcte application for approval of the same should be filed simutea Raicouniy with this epplicasioan.,

e Y
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Examiner Rearing - Tuesday - November 21, 1978 pagker No. 38-78

CASE 6382:

CASE 6383:

CASE 6384:

CASE 6385:

CASE 6386:

CASE 6387:

CASE 6388:

Aonlication of Harvey E, Yates Company, Inc,, for a dual completion, Eddy {ounty, New Mexico.
Applicant, ia the sbuvc 2trled cause, secks approval for the dual completion of its Travis Deep Well
Ro, 3 located in Unit B of Section 13, Townsnip 12 South. Range 28 East, to produce oil from the
Traviaz-Upper Pennsylvanian Pool and gas from the Morrow fomtion, Eddy Couniy, Ncw Mexico, through
parallel strings of tubiag.

Annlication of Yates Petroleum Corpcration for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of East Cottonwood
Creek-Wolfcamp and Atoka production within the wellbore of its Lizzie Howard “HK" Well No. 1 lccated
in Unit K of Section 13, Township 16 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-Penn and
Little Box Canyon~Atoka production within the wellbore of its Federal "HQ" Well No. 1 located in
Unit X of Section 5, Township 21 South, Range 22 East, Eddy County, New Nexicc.

Application of Yates Patrolemm Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks appicval for the downhole commingling of fagle Creek
Permo~Penn and the West Atoka-Morrow production within the wellbore of its Powell "DC" Com. Well No.
1 located in Unit O of Section 35, Township 17 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Fetroleum Corporation ficr downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhoie commingling of Permo-Penn and
Atoka production within the wellbore of its Federal "AB" Com. Well No. 5 located in Unit L of Section
21, Township 18 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the asbove-styled cause, seeks approval for the downhole commingling of Box Canyon Permo-
Pean and Box Canyon—-Strawn production within the wellbore of its Huber I-A Federal Well No. 2 located
in Unit P of Section 15, Township 21 South, Range 21 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above~styled cause, seeks an order pooling all mineral interests in the Ellenburger, Devonian,
and McKee formations underlying the N/2 of Section 21, Tovmship 22 South, Range 36 East, Lea County,
New Mexico, to be dedicated to its Langley Greer Com Well No. 1 located 1650 feet from the North line
and 1980 feet from the West line of said Section 21. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of R B Petroleum Company for pool reclassification, San Juam County, New Mexico.

Applicant, in the above~styled cause, seeks the reclassification of the North Tocito Dome-Pennsylvanian
Pool as an associated pool and the promulgation of special pool rules therefor. In the alternmative,
applicant seeks the abolislment of the North Tocito Dome~Pennsylvanian Pool and the inclusion of the
sbolished lands in the Tocito Dome Pennsylvanian "D Assoclated Pool.

Application i Amocc Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the Ef2 of Section 20, Township 23 South, Range 29 East, Eddy County, New Mexico, to be
dedicated S = w21 to be drilled at a standard location thereon. Also to be considered will be the
cost of drill’og and completing said well and the allocation of the cost thereof as well as actual

" operating costs and charges for supervision. Also to be considered wiil Lc the desigmation of appli-

CASE 6389:

CASE_6390:

1

cant as operator of the well and a charge for risk involved in drilling said well.

Application of Durham. Inc., for pool contraction and extension, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the deletion
therefrom of the K/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico, or in
the alternative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to include
the aforesaid N/2 or all of said Section 8.

Application of C & E Operators for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all minerai intoressts down thru the Pictured Cliffs forma-

tion underlyiug the SW/4 of Section 10, Township 30 North, Range 11 West, Sian Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
_the cost of diilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designatfon of appli~

cant I8 Opefatdr of ihi w211 and a charge for risk lnvolved in drilling said well.



Docket Ro. 37-78

Dockets Nos. 39-78 and 40-78 are tentatively set for hearing on December 7 and 20, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing data.

DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 14, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

b‘f:

. ] CASE_6146:
kT N
- N

o

CASE 6266:

: CASE 6377:

CASE 6378:

CASE 6379:

LI TPyt

. The following cases are continued from the November 7, 1978, Commission Hearing.

(DE NOVO) (Continued and Readvertised)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled causc, seeks approval for the downhole commingling of Tapacito-Gallup
and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
Section 29, Township 26 Nerth, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(DE NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Annlicant. in the ahave~ctvlad cauge; sesks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, in the alternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Rasin-
Upper Pennsylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
well.

Upon application of Harvey E. Yates Company this case will be heard De Novo pursuant to the
provisions of Rule 1220,

Application of Durham, Inc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Township 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled 1650 feet from the North and East lines of said Section 8. Also to be
considered will be the cost of drilling and cowpleting said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called ty the 0il Conservation Division on the mction of Shell 0il Company
to pernit Corinne Grace and all other interested parties to appear and show cause why Division Order
Ro. R-3713, which pooled all of Section 8, Township 21 Scuth, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
to nmon~production.

Application of Shell 0il Company for pool contraction and pool extension, Eddy County, New Mexico.
Applicant, 1in the above~styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
or in the alternative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid N/2 or all of said Section 8.
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Docket No. 38-78

DOCKET: _EXAMINER HEARING ~ TUESDAY - NOVEMBER 21, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
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ALLOWABLE:

The folloving cases will be heard before Daniel S. Kutter, Examiner, or Richard L. Stamets, Alternate Examiner:

(1) Consideration of the allowable production of gas for December, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1978, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

N

T
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CASE 5391: Application of Acoma 0il Corporation for downhole commingling, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the downhole commingling of Blinebry, Wantz~Abo, and

i Drinkard production within the wellbore of its Sarkeys Well No. 1 located in Unit A of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico. i

L R

CASE 6364: (Continued from October 25, 1978, Examiner Hearing)
: Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
f above-styled cause, seeks an order pooling all mijseral interests from the surface to the base of the
: Ellenburger formation underlying the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed oil well to be drilled at a standard location there-
. on. Applicant seeks the pooling of the SE/4 of said Section 23 in the event said drilling results in
i a gas well. Also toc be considered will be the cost of drilling and completing said well and the
; allocation of the cost thereof as well as actual operating costs and charges for supervision. Also to
: be considered will be the designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.
|
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Downhole Commingling

Yates Petroleum Corporation
Lizzie Howard pg No. 1

FOR EXXON CORPORATION

DATE _OCTOBER 19, 39+g
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TEXAS OIL & GAS CORP.

SO0 WILED SUILDING

I

MIDLAND, TEXAS 79701 oo /
YT 18 1978 f
October 12, 1978 v
) 'i"" <
Serov e
N Mr. Joe D. Ramey, Secretary-Director -
R ; New Mexice 011 Conservation Commission
! P. 0. Box 2088
| Santa Fe, New Mexico 87501
Re: Downhole Commingling, Lizzie Howard HK No. 1
; Unit K Sec. T3-16s-25e_ Eddy County
Dear Sir:
Texas 011 and Gas Corp. does not object to the proposed downhole commingling
? of the Yates Lizzie Howard HK No. 1, Unit K Sec. 13-16s-25e, Eddy County,
New Hexico.
Sincerely,
; /: L.. Flaten ,
District Exploration Manager
LLF/so
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LAW OFFrices

LOSEE & CARSON, p.a.

AL LOSEE 300 AMERICAN HOME BUILDING AREA CODE SOB
JOLL M. CARSON P.O.DRAWER 239 ?‘G°35°°
CHAD DICKECRSON ARTESIA, NEW MEXOICO 88210

7 91578

27 October 197&" : T

o . e AThao Lt

S

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filingy, please find three copies each of five Applica-

tions of Yates Petroleum Corporation for downhole commingling in
Eddy County, New Mexico.

We ask that these cases be set for hearing on November 21, 1978
and that you furnish us with a docket of said hearings.

Yours truly,

LOSEE, CARSON &FON ¢+ P.A,

Joel rson
C

.-

cc w/enclosures: Yates Petroleum Corporation
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION for DOWN-
HOLE COMMINGLING, EDDY COUNTY,

NEW MEXICO

CASE NO. [, 3%/

e es s ez s

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states: |

1. That applicant is the operator of the Wolfcamp and
Pennsylvanian system at a location in Unit K, Section 13, Township
16 South, Range 25 East, N.M.P.M., Eddy County, New Mexicﬁ, upon

which it has drilled its Lizzie Howard "HK" No. 1 Well. This wzll

is located within the boundaries of the -@ottonweedsWelfeampPeel.

2. That applicant has completed said well in the
Wolfcamp zone at a depth of 5,055 feet to 5,072 feet and proposes
to commingle said formation with the Wildcat-Atoka formation at a
depth of 7,178 feet to 7,184 feet.

3. That the downhole commingling of said well is
feasibie in accordance with good conservation practices and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

a, That this application be set for hearing before an

“examiner and that notice of ééidwﬁééfingrﬁélgi;én as required by

B. That upon hearing the Division enter its order

granting permission to applicant to commingle downhole its Lizzie




PRS- Y

ﬂ\ﬁ(

Howard "HK® No. 1 Well for the production of gas from the wolfcamp

and Pennsylvanian formations.

C. And for such other relief as may be just in the

Jpremises.

YATES PETROLEUM CORPORATION

% N1

Joel M.\ Carson
P/ 0. Drawer 239
tesia) New Mexico 88210

Attorneys for Applicant

&'w g SAEAEANBSTATE A . A SRR A

}
{
!




| ~ STATE OF NEW MEXICO
ar/ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOR
DTVISTON FOR THE PURPOSE OF

CONSIDERING:
t*' : CASE NO, £3181
L :
T : Order No. ﬂ—ﬁ 29
E'} ; 4 APPLICATION OF YATES PETROLEUM CORPORATION
T FOR DOWNHOLE COMMINGLING, EDDY
L 4 ' ) COUNTY, NEW MEXICO.

g - - i \
N’ o

i ORDER OF THE DIVISION

BY THE DIVISION:

This cause ceme on for hearing at 9 a.m. on November 21

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter .

NOW, on this day of <iSvVembei- , 19

-
)

[al -
o s the

Division Director, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully
advised in the premises,
FINDS:

(1) That due public nctice having been given as required
by law, the Division has jurisdiction of this cause and the

subiject matter thereof.

(2) That the applicant, _Yates Petroleum Corporation » is
“the owner and operator of the Lizzie Howard "HK" Well No, 1 ’
located in Unit K of Section 13 » Township 316 south .
! Range 25 East , NMPM, Eddy County, New Mexico.
i (3) That the applicant seeks authority to commingle
East Cottonwood Creek-"°1f°3fj A“gt:l:;'f. productién

i
oo

=3t i Eho 2:23tbemrn ~Af Lla shava-Ase~rihad 11.
=i E a—Ascmribad wall.
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- consult with the supervisor of the tesia

Wolfcanmp
East Cottonwood Creek- zone, the
fo be

subject well is capable of low marginal production only.

{4) That from %n

(5) That from the Atoka zone, the

subject well is capable of low marginal production only.

(6) That the proposed commingling may result in the recover]
of additional hydrocarbons from each of the subject pools, thereb
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that undergrcund waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

g

district office of the Division any time the subject well is

shut-in for 7 consecutive days.

oduction should be
Wolfcamp
zone, and

percent of the comméfigled produc to the

Atok zone.

e

(9) That in order to allocate the commingled production to

) Y SR Y . T T — e W2 2. o .- 3
geaciz vl e culiiniiiyglicud ZULlSD 11 LU wolld, appiicalic Duvuwau

district office

of the Division and determine an allocation formula for each of

the production zones.
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IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation , is
Wolfcanp

hereby authorized to commingle East Cottonwood Creek- and

pmJﬁun Atoka eroduction wi

ion within the wellbore of

[ 4 A WU

tka T 4dmeodm IWacemwmd HArrrN
C HALLEALE UWaL sain

A - Tiem o d .
h 8 in Unit X of
———

Section 13  Township 16 South . Range 25 East ‘

NMPM, Eddy County, New Mexico.

{2) That the applicant shall consult with the Supervisor

of the Artesia district office of the Division and

determine an allocation formula for the allocation of production

to each zone in eash=ef the subject wells.

3

production shall be a

zone and

producti all be allocated to the

(3) That the operator of the subject well shall immediately

notify the Division's Artesia district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remedial action.
(4) That jurisdiction cf this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.
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