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Page 3
MR. NUTTER: Call Case Nuﬁber 6382,

MS. TESCHENDORF: Case 6382. Application of
Yates Petroleum Corporation for downhole commingling, Eddy
County, New Mexico.

MR. CARSON: Mr. Examiner, my name is Joel
Carson, Losee, Carson, and Dickerson, P. a,, Artesia, New
Mexico, appearing on behalf of the applicant.

Ivhave one witness, Mr. Eddie Mahfood.

MR. NUTTER: He's still under oath, and

qualified.

EDDIE MAHFGOD
being called as a witness and having been pPreviously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARSON:
Q Mr. Mahfood, will you piease state the pur-
pose of this application?
A The purpose is to commingle, downkole com—
mingle the Atoka and Permo-Penn completions in this well.

Q Okay. W%hat's the name of the well and where

is it located? o

A The Well is the Federal "HQ" Well No. 1.

It is located in Unit K of Section 5, Township 21 South,

|
|
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A Jacanl
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' Range 22 East.

2 1) Mr. Mahfood, I'1ll refer you to Applicant’s
3] pxhibit Number One and ask you to explain that exhibit, if
4 1 you will.

i A This is a lease ownership map showing the
8] 1ocation of the well, the Federal "HQ" No. 1. It's dedi-

L 7} cated the south half of Section 5, shown in yellow.

8 o Okay, Section 5 of 21 South, 22 East?
° A That is correct.
w Q I1'11 ask you to explain Applicant's Exhibit

n

Number TwWO.

YON 8OYD

SALLY WAL

OERTINED

1 A Exhibit -Number Two is the diagrammatic sketch

ﬂ."’ AT 08
New Maxico 87801

bt Bor Now
a

of the dual completion, showing we propose to set a packer

% § " ‘abo§e the Cisco pay at approximately 6483.

i 15 There is a packer above the Atoka pay at
16 this time. There is a bridge plug, a bridge plug between
K the two pays.
8 We propose to remove this retrieveble bridge
19 plug to install -- well, there is already a standard valve
2 in the packer on top of the Atoka pay, and to produce the
2 two through a common tubing.
2 o Now, at what depth are these two formations
8 | perforated? |

- 24 A Yell, the Acoka is perforated from 7967 to

2

8086. The Cisco is perforated from 6020 to 6110.
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N A 0 1 want to refer you to Applicant’'s Exhibit
2 Number Three. Would you please explain that exhibit?
3 A £xhibit Three is the electric logs of this
4 well and the C and L pensity log and D and L log.
5 The perforations are shown on these logs and
L the pays are colored in orange and orange and yellow.
1 o 1'11 refer you to Applicant's Exhibit Number
8 Four and ask you to please explain that.
e A Exhibit Four is a production history of
s 0] this well. To the left is the production history of the
£ 3
§i ig 1} atoka gas, showing the rapid decline. Initial pressure was
V,%%;’; 12 n the neighborhood of -- tubing pressure wWas in the neighbor]
;' i;: 13 hood of 2350 and when we shut that well in the shutin tubing
gg §3 " pressure was 2 1ittle less than 1600 pounds.
16 on the rlght ijs the Cisco complet:.on.
8| Initial tubing pressure was in the neighborhood of 1300
7 pounds. Ve don't have a terminal shutin pressure on this
18 at this time since the well is still on production, but you
1@ can see the production is declining. |
2 Q. Now is this what you call Cisco the same
2t |  thing as a —— what we've designated the wildcat permo-Penn?
2 A That is correct.
. 2 o Now refer to Applicant's Exhibit -- or we did
— 241 aii the oxhibits.
» Mr. Mahfood, can you —~ are the liquids from
""‘" ““““““ e - = N o
-
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- 1 these two wells compatible? I mean these two zones?
2 A The Atoka makes no liquid as far as I can
3 recall. The Cisco does make a little condansate and a small
4 trace of water, but we propose to put a standing valve
5 above the Atocka, which will prohibit the fluid from the
8 Cisco going down onto the Atoka.
7 Q Now, could you tell a little bit about the
8 production history as to how many !cf per day each one of
9 these zones could produce?
ass. 10 A Yes, the Atoka completion has vroduced a
§§§§ n cumulative of 6949 Mcf and will continue to produce for
Ze o _,
:gggfi 12 several months after we commingle them.
:§§§ 13 I have not determined the remaining reserves
i B
igéi | at this time but that will be no problem to do so.
15 The Cisco has produced to the lst of November,
16 3,081,000 Mcf and there will be some more gas thexe to be
17 produced yet. We can determine that at a latter date.
8 +3 Mow. Mr. Mahfood, these BRoplicant's Exhibits
19 Number One through Four, were they prepared by you or under
3 20 your supervision?
2 A Yes, sir.
E a2 MR. CARSON: I would like to move the ad-
f‘“ 23 mission of those exhibits, Mr. Examiner.
5 B 2 ‘ MR. NUTTER: Yates Exhibits One through Four
o % will be admitted in evidence.




Pege 7
-~ 1 Q Mr. Mahfood, in vour professional capacity,
2 is it your opinion that the granting of an order approving
3 downhole commingling would promote good conservation prac-
4 tices and would otherwise prevent waste and protect corre-
5 lative rights?
6 A Yes, I believe it will.
7 Q And do you believe that the program that you
8 have put forth here is in accordance with good engineering
8l practices?
ofs. 10 A Yes, sir.
ofit
: ii n MR. CARSON: We have no further questions.
)—‘\‘.2 % si ‘2
-l t
sk
,..ié 13 CROSS EXAMINATION
Ze il
@3z 4§ BY MR. NUTTER:
15 Q Mr. Mahfood, the cumulative production on

16 the Atoka was 6949 Mcf?

17 A Yes, sir.
8 Q And the cumulative to date on the Cisco is
1 what, again?
2 A Is 3,081,000 as of November the lst.
2 o 3,081,000 cubic feet or Mcf?
z A Cubic, cubic feet, -~- 3,081 McE,
2 Q | And what is the current dai}y production
| - 2 from the Cisco?
i d A mhe Cisco -- yesterday the well produced
s T g — e =




Fage 8

! 45 Mcf per day at 350 pounds of tubing pressure.

2 Q Is that about a typical day's production?

3 A Today they'1l probably make 21,000.

4 Q What does it ao?

5 A We're stopcocking;: we're shutting it for two

6§ or three days and we're producing it, and we let it build wp

7 and then blow it down. It's a very tight reservoir.

8 0 So what would it average on a thirty day
9! periogd?
g‘gs 10 A Probably in the neighborhood 0f15,000 a day.
§§§; n Q 15 Mcf a day?
g;if 12 A 15 Mcf a day.
E ;géf 13
i > a ah Q About 450 3 month, then?
= Y
. 33§ 14 A Yes, sir.
| 15 0 And it looks like thz Atoka Prior to being
16 shutin had declined to approximately 70 Mcf per day.
17 A That is correct, yes, sir.
18 G Again, how are we going to determine what
9 the allocation is between the two Zones?
i , 2 A ~ From pressures and cumulative production
E z which will determine their remaining reserves.
i 2 Q Will you consult with the Artesia office of
E 237 | our Division and make zn allocation formula with them?
F—F VVVVV T 2 A Yes, sir, sure will.
% MR. NUTTER: Are thers any further questions




of Mr. Mahfood? He way =2 axcused.

Do you have anything further, Wr. Carson?
3 MR. CARSON: Nothing further in this case.
4 MR NUTTER: Does anyone have anything theY
5 wish to offer in Case 63827
6 We'll take the case undex advisement.

7 (Hearing concluded.)
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] - ' REPORTER'S CERTIFICATE
] 2
3 1, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

4 CERTIFY that the foregoing and attached Transcript of

) Hearing before the 0ll Conservation Division was reported
-] by me; that said transcript is a full, true, and correct
7 record of the hearing, prepared by me to the best of my

] ability, knowledge, and skill, from my notes taken at the

9 time of the hearing.

10

" | /Q&S-H \b%oq} Cs¥/

Sally W. Boyd, C.S.R.
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STATE OF NEW MEXICO !
ENERGY ano MINERALS DEPARTMENT :
Oi. CONSERVATION DIVISION
i
FORT OFFCE 8OX 2009

STATE LAND OFFCE SLALONG
uuun.mmm :
December 26, 1978 000 827-2434 l
|
|
Mr. Joel Carson Re: Sﬁﬁi{‘?’a—.—a—-@égﬁ— f
Losee, Carson & Dickerson ;
Attorneys at Law !

Post Office Box 239 icant: b
Artesia, New Mexico 88210 Arpl

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the abéve-referenced
Division order recently entered in the subject case.

i e

JDR/fA.
Copy of ordex also sent to: .

- , | Hobbs OCC x _ : 1
Artesia OCC  x : _
Aztec OCC

* om: "
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CORSIDERING:

CASE NO. 6382
Order No. R-5880

APPLICATION OF YATES PETROLEUM CORPORATION

FOR DOWNHOLE COMMINGLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 21,
1978, at Santa Fa, New Mexico, before Examiner Daniel S. Nutter.

NMOW, on this 21st day of December, 1978, the Division
Director, having considered the testimony, the rescord, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having besn given as required
by law, ths Divisicon has jurisdiction cf this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, is the
owner and operator of the Federal "HQ" Well No. 1, located in

Unit N of Section 5, Township 21 South, Range 22 Bast, NMPM, Eddy
County, New Mexico. ‘

(3) That the applicant seeks authority to commingle Upper
Pennsylvanian and Little Box Canyon-Atoka production within the
wellbore of the above-~described well,

(4) That from the Upper Pennsylvanian zone, the subject well
is capable of low marginal production only.

(5) That from the Little Box Canyon-Atoka zone, the subject
well is capable of low marginal production only.

of additional hydrocarbons from each of the subject pools, thereby
rpreventing waste, and will not violate correlative righes,:

jIing may result in the recovery|




%
{
-2 |
;| Case No. 6382 I
/| Order No. R=-5880 =

I
i

o B e 4

{(7) That the reservoir characteristics of each of the
stibject zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not shut-in
for an extendad pericod.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order a iate
remedial action, the operator should notify the Artesia district
office of the Division any time the subject wall is shut-in for
7 consecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the well, applicant should con-
sult with the supervisor of the Artesia district office of the
Division and determine an allocation formula for each of the
production zones.

IT IS THEREFORE ORDERED3

(1) That the applicant, Yates Petroleum Corporation, is
hersby authorized to commingle Upper Pemnnsylvanian and Little
Box Canyon-Atoka production within the wellbore of the Fedsral
"HQ" Well No. 1, located in Unit N of Section 5, Township 21
South, Range 22 East, NMPM, Eddy County, Hew Mexico.

(2) That the applicant shall consult with the Supervisor of
the Artesia district office of the Division and determine an allo-
cation formula for the allccation of production to each zone in
the subject well.

(3) That the operator of the subject well shall immediately
notify the Division's Artesia district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

|
(4) That jurisdiction of this cause is retained for the entry}
f such further ordsrs as the Division may deem necessary.

¥, at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO
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BEFORE TBE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION for DOWN-
HOLE COMMINGLING, EDDY COUNTY,

NEW MEXICO

casE vo. (352

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in supportmhereof, respectfully states:

1. That applicant is the operator of the Pennsylvanian
system at a location in Unit K, Section 5, Towrship 21 South,
Range 22 East, N.M.P.M., Eddy County, New Mexico, upon which it
has drilled its Federal "HQ" No. 1 Well. This well is located
within the boundaries of the Little Box Canyon Atoka Pool.

2. That applicant has completed said well in the
Little Box Canyon Atoka formation at a depth of 7,967 feet to
-

8,090 feet and proposes to commingle said formation with the

Wildrat Permn-Penn formation at a depth of 6,020 feet to 6,110

3. That the downhole commingling of said well is
feasibie in accordance with good conservation practices and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A. That this application be set for hearing before an

examiner and that notice of said hearing be given as required by

law.

B. That upon hearing the Division enter its order

granting permission to applicant to commingle downhole its Federal

>
|
i

g




"HQ" No. 1 Well for the production of gas from the Pennsylvanian

formation.

L

C. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

ew Mexico 88210

Attorneys for Applicant
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_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6382
Order No. &55’30

APPLICATION OF YATES PETROLEUM CORPORATION

FOR DOWNHOLE COMMINGLING, EDDY

COUNTY, NEW MEXICO. O,W

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 21

19 78 s &t Santa Fe, New Mexico, before Examiner Danijel S.
Nutter

NOW, on this day of posaminer » 1978 ¢ the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required "

by law, the Division has jurisdiction of this cause and the

=t Bk emmdebman lamacanE
§ DR W b SR e WA il s e N e P

(2) That the applicant, Yates Petroleum Corporation , is

i . (3) That the applicant seeks authority to commingle

abhAavacdocrrihad wall
i W N W N G W W st VY -

.. » .9 VAL e AL
W1ITOID WO WeElilliwiete wa

L8~
i

-

the owner and operator of the Federal "HQ" Well No. 1 .
located in Unit N of Section 5 , Township 21 South e
Range 22 East , NMPM, Eddy County, New Mexico.

i,
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(4) That from the ’emo-nequ'"g""’fd’“m_:zone, the

subject well is capable of low marginal production only.

(5) That from the Little Box Canyon-Atoka zone, the

subject well is capable of low marginal production only.
(6) That the proposed commingling may result in the recovery

of additional hydrocarbons from each of the subject pools, thereby

3
E‘r ' preventing waste, and will not violate correlative rights.

{7) That the reservoir characteristics of each of the

- ; ; subject zones are such that underground waste .would not be caused
LQ; ; by the proposed commingling provided that the well is not shut-in
;,; ) % for an extended period.

ﬁLS? ? . (8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the ' Artesia

district office of the Division any time the subject well is

shut-in for 7 consecutive days.

fjiptre—2T Order to allocate the commlngiéﬂ'prednafi25:=’
’J5LJﬁEﬂLJxE_the~eemm&ngie&-zunes*infth€“§uﬁject well, = = '
.

perc : *uwﬂmﬂwwspxodﬁﬁfiun:§§22$Q=§E-..
,Attﬁﬁﬁﬁ;;;':; the Permo-Penn zone, and

o -MMJ
percengﬂgfnthe”iﬁﬁhingled production to the
W zone.

(9) That in order to allocate the commingled production to

S
Oy AP 2

each of the commingled zones in the wells, applicant should

consult with the supervisor of the Artesia district office

of the Division and determine an allocation formula for each of _ -

e ke

the production zones.
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Examiner Hearing - Tuesday - November 21, 1978

CASE 6380:

CASE 6381:

/

oo

CASE 6383:
CASE 6384:
CASE 6385:

CASE 6386:

CASE 6387:

CASE 6388:

CASE 6389:

CASE 6390:

Docket No. 38-78"

Application of Harvey E. Yates Company, Inc,, for a dual comnlacicn, TUdy County, New Mexico.
Applicant. in the =ksvc-5ljicd cause, seeks approval for the dual rcompletion of its Travis Deep Well
No. 3 located in Unit B of Section 13, Township 18 South, Range 28 East, 1o produce oil from the
Travis-Upper Pemnnsylvanian Pool and gas from the Morrow farmation, Eddy Couniy, New Mexico, through
parallel strings of rubing,

Application of Yates Petroleum Corporation for downhcle commingling, Eddy County, New Mexico.
Applicant. in the above-styled cause, secks approval for the downhole commingling of East Cottonwood
Creek-Wolfcamp and Atoka production within the wellbore of its Lizzie Howard "BK" Well No. 1 located
in Unit K of Section 13, Township 16 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-Penn und
Little Box Canyon-Atoka production within the wellbore of its Federal "HQ" Well No. 1 located in
Unit K of Section 5, Townschip 21 South, Range 22 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, In the above-styled cause, seeks approval for the downhole commingling of Eagle Creek
Permo-Penn and the West Atoka-Morrow production within the wellbore of its Powell “DG" Com. Well No.
1 located in Unit O of Section 35, Township 17 South, kange 25 East, Eddy Councy, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-Penn and
Atoka production within the wellbore of its Federal "AB" Com. Well No. 5 located in Unit L of Section
21, Township 18 South, Range 25 East, Fddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Fddy County, New Mexico.
Applicant, in the above-styled cause, saeks approval for the downhole commingling of Box Canyon Permo-
Penn and Box Canyon-Strawn production within the wellbore of its Huber I-A Federal Well No. 2 located
in Unit P of Section 15, Township 21 South, Range 21 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Ellenburger, Devonian,
and McKee formations underlying the N/2 of Section 21, Township 22 South, Range 36 East, Lea County,
Rew Mexico, rto be dedicated to its Langley Greer Com Well No. 1 located 1650 feet from the North line
and 1980 feet from the West line of said Section 21. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of R B Petroleum Company fcr pool reclassification, San Juan County, Kew Mexico.

Applicant, in the above-styled cause, seeks the reclassification of the North Tocito Dome-Peunnsylvanian
Pool as an associated pool and the promulgation of special pool rules therefor. In the altermative,
applicaut seeks the abolishment of the North Tocite Dome-Pennsylvanian Pool ami the inclusion of the
abolished lands in the Tocito Dome Pemmsylvanian "D" Associated Pool.

Application of Amoco Production Company for compulsory pooiing, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formatiom
underlying the E/2 of Section 20, Township 23 South, Range 29 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will bz th: Jcsignarion of appli-
cant 88 operator of the well 202 5 (lLaarge for risk involved im drilling saild well.

Application of Durham. Inc., for pool contraction and extension, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Cas Pool by the deletion
therefrom of the N/2 of Sectfon 8, Township 21 South, Range 24 East, Eddy Ccunty, New Mexico, or in
the alternmative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to include
the aforesaid N/2 or all of said Section 8.

Application of C & E Operators for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests down thru the Pictured Cliffs forma-

tion vrderlying the SW/4 of Section 10, Towmship 30 North, Range 11 West, San Juan County, New Hexico,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilliag and completing said well and the allocation of the cost thereof as well as actual
operating coste and charges for supervision. Also to be considered will be the designation of appli-

cant as operator of the well and a charge for risk involved in drilling said well.

*e
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Docket No. 37-78

Dockets Noe. 39-78 and 40-78 are tentatively set for hearing on December 7 and 20, 1978. Applications

DOCKET: COMMISSION HEARING - TUESDAY -~ NOVEMBER 14, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases are continued from the November 7, 1978, Commission Hearing.

CASE 6146:

CASE 6266:

CASE 6377:

CASE 6378:

CASE_6379:

B b b

(DE NCY0) (Continued and Readvertised)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-Gallup
and Basin~Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerowe P. McHugh this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(DE NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well tc be located 660 feet from the North and East lines or, in the alternative, 990
feet from the North and East lines of Section 23, Towmship 22 South, Range 23 East, Indian Basin~-

Upper Fenusylvanian Gas Pocl, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
well.

Upon application of Harvey E. Yates Company this case will be heard De Kovo pursuant to the
provisions of Rule 1220.

Application of Durham, Inc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Towmship 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled 1650 feet from the North and East lines of said Section 8. Also to be
considered will dbe the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervigion. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 0il Censervation Division on the motiom of Shell 0il Company
to perait Corinne Grace and all other interested parties to appear and show cause why Division Order
No. R-3713, which pooled all of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has wot already automatically expired due
to non-production.

Application of Shell 0il Company for pool contractionm and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Sectiomn 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
or in the alternative, all of said Section 8, and the extension of the Cemetery—uon'ov Gas Pool *o
fnclude the aforesaid N/2 or all of said Section 8,
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Docket No. 38-78
DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 21, 1978

9 A.M, ~ OIL ' CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

‘5,1—

(1) Comsideration of the allowable production of gas for December, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December. 1978. from four ororated pools in
san Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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CASE 6391:

CASE 6364:
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Exsminer Hearing - Tuesday - Novamber 21, 1978 Docket No, 38-78

Application of Acoma 01l Corporation for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downtwle commingling of Blinebry, Wantz-Abo, and
Diinkard production within the wellbore of its Sarkeys Well No. 1 located in Unit A of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico.

{Continued from October 25, 1978, Examiner Hearing)

Application of Adobe 0f1l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Eilenburger formation underlying the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed oil well to be drilled at a standard locatfcn there-
on. Applicant seeks the pooling of the SE/4 of said Section 23 in the event said drilling results in
a gas well, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Also to
be considered will be the designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.
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IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation , is

Cizews Ufper e

A \LBEX

hereby authorized to commingle

Little Box Canyon-Atoka production within the wellbore of

the Federal "HQ" Well No. 1 , located in Unit W of
Section 5 . Township 21 South , Range 22 East '
NMPM, Eddy County, New Mexico.

(2) That the applicant shall consult with the Supervisor

of the Artesia district office of the Division and

determine an allocation formula for the allocation of production

to each zone in eaelmsf the subject wellas.
(ABTERNETE)

ercent 9t/; omm1nq}ég* =

roduct'% shall be al ed to the le Box: Canysm{toka

zone.

(3) That the operator of the subject well shall immediately

district office any time the

notify the Division's ~ Artesia
well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the

Sf such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.
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