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- 1 STATE OF NEW MEXICOQ
ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATICON DIVISION
State Land Office Bullding
3 Santa Fe, New Mexico
7 December 1978
4
»'.‘-‘ EXAMINER HEARING
T 5
. _ 6 )
- IN THE MATTER OF: )
L .~ 7 )
the hearing called by the 0il )
8 Conservation Division on its )
own motion to consider the ) CASE
9 amendment of Rule 104 F of the ) 6393
Division Rules and Regulations )
ofs. 10 to provide for the administra- )
SE::E Clve approval cof the unorthodox )
e ‘=‘~§ " location of wells drilled within )
— S gi secondary recovery or prassure )
y Qo 12
- 3; maintenance projects. )
L 13 )
3l |
BES "] BEFORE: Richard L. Stamets
15
16 TRANSCRIPT OF HEARING
17
8 APPEARANCES
8 For the 01l Conservation Lynr. Teschendorf, Esq.
Division: \ Legal Counsel for the Division
2 Stats Land Office Bldg.
2 Santa Fe, New Mexico 87501
E: For the Amocéd Production Guy Buell, Esqg.
; 2 Company : Amoco Production Company
. - ' Houston, Texas
: ' . .
3 ~ 24| For E1 Paso Natural Gas: David T. Burieson & Robert Carrol
7
? 25 | For Cities Service Co.: Pobert F. Wheeler
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&. — 1 MR. STAMETS: We'll call next Case 6333,
».
. : 2 being the matter of the hearing called by the 0il Conserva-

S 3} tion Division on its own motion to consider the amendment
4 of Rule 104 F of the Division Rules and Regulations to

5 provide for the administrative approval of the unorthodox

g

Rt e

HTTIRERI I

 y
;'"' 6 location of wells drilled within secondary recovery or
7 pressure maintenance proiects.
8 Call for appearances in this case.
9 MS. TESCHENDORF: Lynn Teschenddrf, appearing
a s 10 on behalf of the Division. I have one witness.
gsgg n MR. STAMETS: Any other appearances? I'd
_ 333}
: B ;g;z 2% 1like to have the witness stand and be sworn.
f  ,‘ z '2 13 MR. BUELL: For Amoco Froduction Company,
: jié'
; : =§§§ 41l my name is Guy Buell.
E 15 | MR. STAMETS: Any other appearances?
E 16 MR. BURLESON: For El Paso Natural Gas Com-
E . 17 pany, David T. Burleson and Robert Carroll.
E ° MR. STAMETS: Any others?
Eﬁ | 19 MR. WHEELER: For Cities Service Company,
2 Robert F. Wheeler.
21 MR. STAMETS: Any éther appearances? .
2 Will aﬁyone have é. witness besides the Commission?
3 | Okayv, 1'd like to have the Division's wit;
- 24 néss stand and be sworn, iolease. |
' = (Witness sworn.)
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MR. STAMETS: Ms. Teschendorf, you may pro-

ceed.

A. R. KENDRICK
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MS. TESCHENDORF:

o Jould you please state your name, by whom
you are employed, and in what capacity?

A I'm Af R. Kendrick, employed by the 0il
Conservation Division as District Supervisor at Aztec, New
Mexico.

43 Have you previously testified before the
Division and are your credentials a matter of record?

A Yes.

MS. TESCHENDOKF: Is the witness considered
qualified?
MR. STAMETS: The witness'® gualifications

are considered acceptable in this case.

0 (Ms. Tes~hendorf continuing.) Mr. Kendrick,

are you familiar with the subject matter of Case 63932
A Yes.

Q And what is the Division proposing in this
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- ' case?
2 A The Division is sroposing to make available
3 to operators of all pressure maintenance and secondary
4 recovery projects the flexibility of locating wells at
5§ other than standard well locations wherein the Secretary/
6 Director might approve nonstandard locations administra-
7| tively without notice and hearing.
8 o %ould you please refer to Exhibit Number One
9 in this case and explain what that is?
gigg 0 A Exhibit Number One is the proposed revised
E i.g n rule of 104 F, and 1 would read it into the record showing
:, %%32 12 the difference between the existing rule and the proposed
E’i é; 3 rule.
55:’-: 1 rphe Division Director shall have authority
15 to grant an exception to the well location reguirements of
b Sections B and C above without notice and hearing when the
v necessity for such unorthodox Jlocation is based upon topo-
18 graphical conditions or the recompletion of a well previous-
o ly drilled to another horizon, provided that said well was
» drilled in an orthodox location for such original horizon."‘
. 2 Instead of a period we would change that
z period to a comma and add the following to that paragraph:
3 | nor further to permit “the conpletion of an
‘ e 24 efficient production and injection pattern within a secoﬂda
s recovery or pressure paintenance project provided that such
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- ! unorthodox location within such project is no closer than
! 2 330 feet to any lease line nor closer than 10 feet to any
Yyt
‘i’ 3 quarter quarter section line or subdivision inner poundary.”
; 4 The second paragravh reads: “applications
;: s for administrative approval of unorthodox locations shall
» j 6] be filed in triplicate and shall be accompanied by plats
] 7 showing the ownership of all leases offsetting the proration
8 or spacing unit for which the unorthodox location is sougat,
9 and also all wells completed thereon.
gigs 10 If the proposed unorthodox location is based
: 23 n upon topography the plat shall also show and describe the
:g 3; 121 .xistent topographical conditions.”
;%ié 3 The following sentence is added in this
= §§ b paragraph: "If the proposed unorthocox location is based
15 upon completion of an efficient production or injection
16 pattern, the plat shall also sho& the project outline ident-
v ifying ali producing and injection wells therein and the
18 Applicant shall further include a statement setting forth
19 +the necessity for such location.”
2 There are no changes in the third paragraph,
- I beliieve,; of Rule 104, naragraph F.
z o And on this exhibit your proposed additions
, ‘ B are underlined in. orange, is that correct? |
~ 24 A They are.
s 13 Do you kave anything further you -vish to add
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CERTRD
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to your testimony?
A No.

MS. TESCHENDORF: At this time I'll offer
Exhibit One.

MR. STAMETS: Exhibit One will be admitted.
Are there any questions of the witness? He may be excused.

Anything further in this case? Statements?

MR. BUELL: May it piease the Examiner, Amoco
Production Company supports the recommendation of Mr.
Kendrick. We think it is definitely a step in the right
direction.

MR. STAMETS: Any other statements in this
case?

The case will be taken under advisement.

(Hearing concluded.)
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I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 011 Conservation Division was reported
by me; that said transeript is a fuil, true, and correct
record of the hearing, pPrepared by me to the best of my

ability, knowledge, and skill, fronm My notes taken at the

time of the hearing.

M&Q —%aqé Cs
Sally Roy ‘r's.R.

I do hereb/ certify that tha foremmg ie
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

- —_—

N FHE MATTER OF THE HEARING
TALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONS IDERING:

CASE 1MO. 6393
Order No. R-5890

[N THE MATTER OF THE HEARING CALLED BY TLE OIL CONSERVATION
¥IVISIOH ON ITS OWN MOTION TO CONSIDER THE AMENDMENT OF

104 F OF THE DIVISION RULES AND REGULATIONS TO PROVIDE
OR THE ADMINISTRATIVE APPROVAL OF THE UNORTHODOX LOCATION OF

DRILLED WITHIN SECONDARY RECOVERY OR PRESSURE MAINTENANCE
ROJECTS.

i ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 7,
1978, at Santa Fe, New Hexico, before Examiner Richard L. Stamets.

HOW, on this day of December, 1978, the Divigion
irector, having considered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the

emises,

FINDS:

(1) That Que public notice having been given as required
Y law, the Division has jurisdiction of this cause and the
ject matter thereof.

{2}  That &horz I cften need to driil additional producing
ls or injection wells at unorthodox locations within water-
lood projects or pressure maintenance projects to permit the
letion of a mcre efficient production and iniection pattarn
nerein to cause the recovery of a, .greater ultimate volume of oil
aom such projects.
H
i (3} That whereas many orders authorizing such projects
ntain an administrative procedure for the approval of additional
ucing or injection wells at unorthodox locations, many of the
ders authorizing such projects do not contain such an adminis-
ative procedure,

(4) That to provide all operators of secondary recovery or
essure maintenance projects the flaxibility to complete a more
fficient production and injection pattern within such projects

et i 1« At e 4 45y oD 8D o
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Hithout the necessity for notice and hearing, Rule 104 ¥ of
ivision Rules and Regulations should be amended to read in its
Fntirety as follows:

"F. The Division Director shall have authority to
grant an exception to the well lcocation requirements of
Sections B tnd C above without nétice and hearing when
the necesaity for such unorthodox location is based upon
topographical conditions, the recompletion of a well
previously drilled to another horizon, provided said well
was drilled at an orthodox location for such original
horizon, or to permit the completion of an efficient pro-
duction and injection pattern within a secondary recovery
or pressure maintenance project, provided that any such
unorthodox location within such project is no closer than
330 feet to the outer boundary of the lease or the unitized
area, nor closer than 10 feet tn any gquarter-quarter
section line or subdivision inner boundary.

"Applications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be ac-
companied by plats showing the ownership of all leases
offgetting the proration or spacing unit for which the
unorthodox location is sought, and also all wells completed
thereon. If the proposed unorthodox location is based
upon topography, the plat shall also show and describe the
existent topographical conditions. If the proposed un~
orthodex location is based upon completion of an efficient
production and injection pattern, the plat shall also show
the project outline identifying all produc¢ing and injection
wells therein, and the applicant shall further include a
statement setting forth the necessity for such location.

“All operators of proration or spacing units off-
satting the unit for which the unorthodox location is
sought shall be notified of the application by certified
or reaistered mail, and the application shall state that
such notification has been given. The Division Dixector
may approve the unorthodox location upon receipt of waivers
from all offset operators or if no offset operator has
entered an objection to the unorthodox location within 20
days after the Director has received the application.”

IT IS THEREFORE ORDERED:

(1) That Rule 104 F of the Division Rules and Reghlations

i
;13 hereby amended to read in its entirety as follows:
i

]
\
P
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= iCasa No, 6393

" 'order No. R-5890
- { "F. The Division Director shall have authority to

grant an exception to the well location requirements of
Sections B and C above without notice and hearing when
the necessity for such unorthodox location is based upon

; topographical conditions, the recompletion of a well {
{ previously drilled to another horizon, provided said well :
f;;_ k was drilled at an orthodox location for such original '

horizon, or to permit the completion of an efficient pro-

duction and injection pattern within a secondary recovery

or pressure maintenance project, provided that any such

unorthodox location within such project is no closer than

330 feet to the outer boundary of the lease or the unitiszed

1 area, nor closer than 10 feet to any quarter-quarter section
: line or subdivision inner boundary.

*aApplications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be ac- .
companied by plats showing the ownership of all leases off-
setting the proration or spacing unit for which the
£ unorthodox location is sought, and also all wells completed
‘ { thereon. If the proposed unorthodox location is based upon |
j topography, the plat shall also show and describe the i

: existent topographical conditions. If the proposed unortho-
dox location is based upon completion of an efficient
production and injection pattern, the plat shall also show
, the project outline identifying &ll producing and injection
wells therein, and the applicant shall further include a
statement setting forth the necessity for such location.

"All operators of proration or spacing units offsetting
the unit for which the unorthodox location is sought ghall
be no*ified of the application by certified or registered
mail, and the application shall state that such notification
has been given. The Division Director may approve the un-
orthodox location upon receipt of waivers from all offset
operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Director
has received the application.”

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.-




-4
Case No., 6393
Order No. R-5890

DONE &t Santa Fe,

New Mexico, on the day and year herein-
above designated.

SSATE OF NEWHBXICO

SEAL
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PROPOSED REVISED RULE 104 F

F. The Division Director shall have authority to grant an

exception to the well location requirements of Sectione B und C

above without notice and hearing when the necessity for such

uncorthodox iocation is based upon topographical conditions ,"the

- recompletion of a well previously drilled to another horizon,

provided said well was drilled at an orthodox location for such

LarVhor
original horizon, oz to permit thgﬁg_mg_letlon of an efficient

SO S———

-

productlon and injection pattern within ‘a2 secondary recovery or

pre%w + provided that any s-ueh—unorthodox
0. T pf’F(‘ o I

locationpis no closer than 330 feet to any lease line nor closer

e i e i e

than 10 feet to any quarter-quatter _section line or subdivision

inner boundary.

aApplications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be‘'accompanied by
plats showing the ownership_of all leases offsetting the proration
or spacing unit for which the unorthodox location is sought, and
also all wells completed thereon. If the proposed unorthodox
location is based upon topography, the plat shall also show and
describe the existent topographical conditions. -{E*ng proposed

unorthodox location is based upon completicn of an efficient produc-~

tion and injecticn pattern, the plat shall also show the project

ontline identifying all prodacing and injection wells therein and

Seo A ’
the appllcant shall further 1nc1nde a statemen_t/&?&ﬁifg' the

i .

necessity for such location. BEFOF: E‘“H!'\* * STAMETS
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All operators of proration or spacing units offsetting
the unit for which the unorthodox location is sought shall be
notified of the application by certified or registered mail, and
the application shall state that such notification has been given.
The Division Director may approve the unorthodox locatioﬁ upon
receipt of waivers from all offset operators or if no offset
operator has entered an objection to the unorthodox location

within 20 days after the Director has received the application.
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Dockat No. 39-78

Dockets Nos. 40-78 and 41-78 are tentatively set for hearins on Pazzmbor 28, 1575 snd Jamsary 3, 1979, Appli-
f . earions £57 Leaiing wust be tlled at least 22 dsys in sdvance of hearing date.

o DOCKET: EXAMINFR HEARING - THURSDAY - DECEMBER 7, 1978

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6392: In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
5 : Corinne Grace, The Travelers Indemnity Company, and all other interested parties to appear and

& show cause why the Indian H1ills Com. Well No. 1 located in Unit J of Sectioun 8, Township 21 South,
4 Range 24 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a
Division-zpproved plugging program. :

i‘ CASE 6393: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to counsider

the amendmeat of Rule 104 F of the Division Rules and Regulations to provide for the administrative
approval of the unorthodox location of wells drilled within secomniary recovery or pressure
maintenance projects. |

1 L CASE 6394: In the matter of the hearing called by the 0il Conservation Division on its own wotion to comsider
. the adcption of an administrative procedure and Forms C-132 and C-132-A, all for the purpose of
: making wellhead price celling category determinations under the Natural Gas Policy Act of 1978.

CASE £395:  Application of David Pasken for pool contraction and pool extension, Eddy County, New Mexico.
L i Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by
. : i the deletion therefrom of Section 9, Township 21 South, Range 24 East, Eddy County, New Mexico, and
L the extension of the Cemetery-Morrow Gas Pool to include the aforesaid Section 9.

! CASE 6396: Application of Amoco Production Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Bouse Drinkard oil pool by the
deletion therefrom of the NE/4 and E/2 SE/4 of Section 12 and the E/2 NE/4 of Section 13, both in
Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/& of Section 18, Township 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard production ia the NE/4
of Section 12, Towmship 20 South, Range 38 East, all in Lea County, New Mexico.

E CASE 6397: Application of Westerm 0il Producers, Inc. for compulsory pooling, Lea County, New Mexico.

: Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying all of Section &4, Township 24 South, Range 35 East, Cimnta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
sctual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6398: Application of Texas 0il & Gas Corporation for an umorthodox gas well location, Eddy County, New
Hexico. Applicant, in the above-styled cause. seeks arnrawal for ths CLiTtliddus lvcarion Ior the

; Wolliemp und rennsylvanian formations of its State Com Well No. 1, to be located 660 feet from

= : the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy

County, New Mexico, all of said Section 18 to de dedicated to the well in the Morrow formation.

ks

CASE 6399: Application of Texas 011 & Gas Corporation for compulsory pooling, Eddy County. New Mevico,
Applicant, in the above-srelad o555z, Secks an order pooling all mineral interests in the Wolfcamp
o : and Pemnsylvanian formations underlying the W/2 of Section 32, Township 18 South, Range 27 East,
N : Eddy County, New Mexico, to be dedicated to a well to be drilled 710 feet from the North line and
2330 feet from the West line of said section. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

T £ AR T (T

CASE 6400: Application of Coronado Exploratiou Corporation for compulsory pooling, Chaves County, New Mexico.

. Applicant, in the above-styled cause, seeks an order pooling all mineral imnterests in the San Andres
formation underlying each of the following 40-acre tracts: SW/6 SW/4 Sectiom 7; SW/4 SW/4 Sectiom 8;
SW/6 SE/& Section 18; WW/4 WW/4 Section 19; and NW/4 WMW/4 Section 20, all in Township 10 South,
Range 2B East, Race Track-San Andres Pool, Chaves County, New Mexico. Also the RE/4 NE/4 Section 28,
Township 10 South, Range 28 East, LE Ranch-San Andres Pool, Chaves County, and the SW/& WE/4 Section

. 15, Township 11 South, Range 28 East, East Chisum~San Andres Pool, Chaves County. Each of the afore-
said 40-acre tracts would comprise a drilling unit to be dedicated to a well to be drilled at s
standard location thereon. Alsc to be considered, vith respect t5 each of the above described dril-
1ing units and well, will be the cost of drilling and completing the well and the sllocation of the
, cost thereof as vell as actual operating Costa eu-chucrges Yor supervision; also to be considered

will bz the designation of applicant =< operator of each well and a charge for risk imvolved in
drilling each well.
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case sa01:

;
:

CASE 6403:

Examiner Rearing - Thuraday - December 7, 1978 Dockat No. 39-78

Applicstion of Southland Royalty Company for downhole commingling, Rio Arrida County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Jdownhole coemingling of Pictured
C11ffa and Megaverde production within the wellbore of its Jicarilla 101 Well No. 1 located in
Unit A of Section 1, Township 26 North, Range & West, Rio Arriba County, New Mexico.

Application of Southland Royalty Company for dowmhole commingling, Rio Arriba Couaty, New Mexico.
Applicant, in ihe above-siyiad cause, seeke spproval for the downhole commingling of Gallup and
Dakots production within the wellbore of its Jicarilla 101 Well No. 2 located in Unit M of Section
12, Township 26 North, Range &4 West, Rio Arriba County, New Mexico.

Application of Consolidated 0il & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakoia
and Blanco Mesaverde production within the wellbore of its O'Shea Well No. 1 located in Unit K of
Section 3, Township 31 North, Range 13 West, San Juan County, New Mexico.

Application of Sun Production Company for compulsory pooling, non-atandard gas proration unit, and
an unorthodox well locationm, Lea County, New.Mexico. Applicant, Zn the above-styled cause, seeks
an order pooling all mineral interests in the Eumont Gas Pool underlying the SE/4 of Secticn 35,
Tounship 19 South, Range 36 East, Lea County, New Mexico, to form a mon-standard 160-acre proratica
unit to be dedicated to a well to be drilled at an unorthodox location 810 feet from the South line
and 2030 feet from the East line of said section. Also to be considered will be the cost of dril-
ling and completing said well and the sllocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drflling said well.

Application of LaRue and Muncy for exception to Order No. R-1ll-A, Eddy Cownty, New Mexico.
Applicant, in the above-styled cause, seeks an exception to the casing/cementing rules for the
0£1-Potash Area as promulgated by Order No. R-111-A to permit its Federal FR Well Ko. 1 located

in Ouit I of Section 15, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed
in the following manner: set surface casing and circulate cement; eliminate ssalt protection string;
and do not circulate cement on production casing.
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fl STATE OF NEW MEXTCO

f ENERGY AND MINERALS DEPARTMENT
" OIL CONSERVATION DIVISION

I

fl
In the astter of the hearing called by the 011 Conservation Division on its owm motion to consider
the amemdagnt of Rule 104 F of the Division Rules and Regulations to provide for the sdmimistrative
approval of the wmorthodox location of wells drilled within secondary recovery or pressurs

maintenance projects. ) -
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CASE NO. é 3% 3
Order No. _14'51?0

ORDER OF THE DIVISION

'BY THE DIVISION:

, This . cause came on for hearing at 9 a.m. on M?_
'19 7& + at Santa Fe, New Mexico, before Examiner gLS
NOW, on this day of Wcateder/ , 197 . the

| Division Director, having considered the testimony, the record,

!and the recommendations of the Examiner, and being fully advised
L in the premises,

| Fmsps:

l‘ (1) That due public notice having been given as reguired

by law, the Division has jurisdiction of this cause and the

i subject matter thereof.
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completion of a mere efficient production ang injection Pattern

therein ang to, peEmisg the recovery of a Sreater uitimate volume
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(3) 'ﬂlat:ﬁ:any'%'rders authorizing such Projects contain an

104 F of Division Rules ang Regulationsg should be amended to

i read in itsg entirety as follows:

“ p. The Division Director shall have authority to grant an
exception to the wel}l location requirements of Sections B -and c
above without notice and hearing when the necessity for such
unorthodox location is based upon topographical conditions, the

recompletion of a well Previously drilled to another horizon,

.-_‘ﬁ
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Provided said well was drilled at an orthodox location for such ¥
original horizon, or to. permit the completion of an efficiont ‘S
Production and injection pattern within a Secondary recovery or <
. . . 0\

Sl
ressure maintenance roject rovided that an s@eh- unorthodox
P e A e prajecy-t ISty P He cuter bzuulcul of He lecse oy Hn

locationpis no eloser than 330 feet to any—lease—time nor closer
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Applications for adninistrative approval of unorthodox

locations shall pe filed in tripiicate ang shall be accompanied by

also all wells completeqd thereon. 1f the proposed unorthodox
location is based upon topography, the plat shall also show ang
describe the existént topographical conditions. 1f the proposedq

unorthodox location ;g based upon completion of an efficient Produc-
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v " F. The Division Director shall have authority to grant an

exception to the well locaticn regquirements of Sections 8 and C

above without notice and hearing when the necessity for such

unorthodox location is based upon topographical conditions, the
recompletion of a well previously drilled to another horizon,
provided said well was drilled at an orthodox location for such

original horizon, or to permit the completion of an efficient

A'an' ‘.I'“,

production and injection pattern within a secondary recovery or

é ress maintenance project rovided that an sueh—unorthodox
P Wi Suck pry e’ Ject, P *houhrbzualaqo‘& (ease or ¥

locationais no closer than 330 feet to amny—-lease—lime nor closer

than 10 feet to any quarter—quarter section line or subdivision

s o s o e i1

inner boundary.
% ' P o Applications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be accompanied by

plats showing the ownership of all leases offsetting the proration

or spacing unit for which the unorthodox location is sought, and

e < S AT A AL M 1

’ also all wells completed thereon. If the proposed unorthodox

%A* % location is based upon topography, the plat shall also show and
describe the existent topographical conditions. If the proposed
unorthodox location is based upon completion of an efficient produc-

tion and injection pattern, the plat shall also show the project
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outline identifying all producing and injection wells there;n,and
" the applicant shall further include a statement au£{aniaq the

A

necessity for such location.
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All operators of proration or spacing units offsetting

the unit for which the unorthodox location is sought shall be

notified of the application by certified or registered mail, and

the application shall state that such notification has been given.

% The Division Director may approve the unorthodox location upon
: receipt of waivers from all offset cperators or if no offset
i, operator has entered an objection to the unorthodox location
. within 26 days after the Director has received the applicatiecn. “ g
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