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Page 3
™ ' MR. STAMETS: We'll call next Case 6394, in
Ev’ 2 the matter of the hearing called by the 0il Conservation
L ; 3] Division on its own motion to consider the adoption of ad-

4 rninistrative procedure and Forms C-132 and C-132-2, all for

#‘ ) . S the purpose of making wellhead price ceiling category deter-
|

v 6 | minations under the Natural Gas Policy Act of 1978.

o 7 In addition to the appearance for the Divi-

8 sion, are there other appearances in this case?

2 MR. BUELL: For Amocco Production Company, my

‘,“.Ei"z 0} name is Guy Buell.

O on

.§§§ " MR. BURLESON: El Paso Natural Gas Company,
~ 51z .
-~ SE g 121 pavid T. Burleson and Robert Carroll.

< g* < |

zn 2 13 MR. WHEELER: Cities Service Company, Robert

e

i H “!| 5. wheeler.

15 MR. STAMETS: Any other appearances?

] will there be any other testimony in this case given be-

4 wm’\’-‘f,'fwf'{;'i“?‘" Fret At Ty o
R SR i e e bl -

171 gsides the Division's testimony?
5 Okay, Ms. Teschendorf, would you please stand
¥ | and be sworn.
2 (Witﬁess sworn.)
21
2 LYNN TESCHENDORF
- 3 being called as a witness and having been duly sworn upon
~ 2 her oath, testified as f_pllo_ws; to-w;t: o
- ‘
‘ |
e _ =

T




2 ’* 4
™ 1
2 DIRECT EXAMINATION ;
3 BY MR, STAMETS:
. 4 Q Will yvou please state your name, place of
h \j 5 residence, and occupation for the record?
1 6 A Lynn Teschendorf. I reside in Santa Fe and
;_' | ? I'm general counsel for the 0il Conservation Division.
; <
L 8 o Would you please give us your educational

89§ and professional background?

QE s 0 A I have a degree in anthrovology from the
ofis
o :E n University of Wisconsin. I have a law degree from the
~ 815}
- ;n ; 12 .University of New Mexico, and I've been the attorney for the
51
303!': 13 0il Conservation Division for two and a half years.
« .i
355 4 Q Ms. Teschendorf, in addition to your legal
s duties with the 0il Conservation Division, have vou studied
16 and are familiar with the Natural Gas Policy Act and the
17 statutory and regulatory provisions for making vrice ceiling
8 category determinations thereunder?
9 a Yes, I have and I am.
» n Ave thore any guestions about the witness® -
7 ‘e e
gqualifications?
2 The witness is considered qualified.
.J B Ms. Teschendorf, would you please proceed to
24 give us your testimony in this case and present any exhibits
2

that you may have in support thereof?
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-~ ' A I have three exhibits in this case, which are
2 on the table here, and I don't know how best to distribute
3| them. Maybe we should pass :nem around, if people don't
4| nave them aiready-.
5 o po you have a set nazked?
6 A Should be in the case file.
7 o okay .
8 A The 25th United States congress passed 2
9 Natural Gas policy Act of 1978. The bill was signed by
%‘ §§§ 10} president Carter on November 9th of 1978 and went into ef-
; ::;; ‘ " fect on December 1st of this year.
-~ 2 e 12 '
— .‘a% ii pnder the terms of that Act the Federal
Egii 3 Enerqgy Regulatory Commission has promulgated a set of regu-
g‘c‘»‘.é. ' W lations for -implementing that Act and these regulations
b have named the 0il Consexrvation pivision as the jurisdic:o
16 tional agency for implemnting these regulations on State
v and fee 1ands in the State of New Mexico.
b In order to make determinations under this
9 Act and theé regulations, the 0il Conservation pivision —~
e v "' 7 L well, actually the pirector of the Division, entered an
2 emergency order on ‘December 1 adcpting certain foxms and
z certain regulations for implementation of the Act, and this“
._ :) | z hearing today js for the pup?se of formally adopting thesé ]l e
o _“ o 24 regulations and forms. |
_ | ; _ ; E
\ Exnibit-One-is lzheled special ‘Pules for |‘l E

A L
e
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Page 6

Applications for Wellhead Price Ceiling Category Determin-
ations.

These are basically the FERC rules with a
couple of additions, additional filing requirements, and
they also prescribe the administrative procedure by which
the 0il Conservation Division will be handling applications.

The first thing I would like to roint out
from this exhibit is in the definitions section. MCF is
defined as thousand cubic feet of gas repqrted at a pres-
sure base of 14.73 psia. This differs from the normal 0il
Conservation Division pressure base of 15.025. |

Under the administrative rules, the Gengral
section there, I'd like to draw your attention to Rule 2.
This differs from usual Division requirements of who can
sign Division forms. This requirement of who can sign can
be satisfied either by signing the Division Form C-132 or
the Pederal Form 121, but one or the other form will have
to be signed in accordance with the Federal regulation.

Rule 3 concerns Federal and Indian lands.
As it nOW'sténds, the Tnited States Geologigal Survey will

be making determinations on Federal and Indian leases and

this is their Albuquerque office. This may change and in

that instance we would have to amend Rule 3.
The only other rule that, let's see, Rulé 6

is the next one I'd like to mention.
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Rule 6 says, "If no written objection is
reéceived within the time period set out in Rule 5 and no
nearing is required, the application shall be approved ad-
ministratively . . ."

That should be "may” because it may be dis-
approved.

In Ruie 7, "If a hearing is required a
determination shall not becowe final until the Applicant
has exhausted his administrative remedies before the Divi-
sion."

This should probably —-- I'm recommending that
this be amended to say "the Applicant or other interested
party.” And what this rule means is that once the hearing
process has been triggered the Applicant or another inter-
ested party can seek a de novo and a rehearing before the
determination will become final.

Rules 8 and 9 I would recommend that the
~word "of", "within ten days of” and "within fifteen days of"
should be changed to "after”.

Rule’lo could be clarified by inserting the
awor& "additional” before "information®.

Now, under the Filing Requirements I'm basi—
cally just going to point out the changes to the Federal

regulations that we are proposing. Under Rule 13, number

¥ "l.b., well, all filing should contain the Division Form
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C-132 and the required attachment.

T

8}

ycu'll refer to Exhibit Two, which is the
Form C-132, the Applicant should £ill out numbers 2 through
13 in the top part, and in the Well Category Information,
number one, they should list the categories that they're
seeking, and they can seek more than one, and these should
be put on the same form.

Number two, all applications must contain
their C-10i, the C~-105. And I might point out there that
there's been some confusion because number 2.b. there says,

"C-105 well compietion or recompletion report and log."

-Ycu do not have to submit a log. That's merely the title

of the form. We don't want the logs uniess that's separ-
ately required in another filing requirement.

Under c. Directional Drilling Survey, if
required under Rule 1l1. Those are intentional deviations.
They're not the survey deviétions that people have been sub-
mittiang.

d. Affidavits of Mailing or Delivery, those
are explained more completely in Rule 1 of our Special
Rules. Those affidavits of mailing or delivery should state
that the Form C-132 or 132-A has been mailed or delivered
tc all working interest owners and to all parties to the
gas purchase contract.

MR. MANNING: C-132-A arnd what, Lynn?
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A And the 132,
| MR. MANNING: 132,
A And/or.

MR. MANNING: Ok, and/or?

A Yeah. Under 5, the New Onshore Production
Well, a. states the C-102 "lell Location and Dedication Plat,
and that's further described in Rule 15, which is on page
six. That states that the ¢-102 shall show all wells with-
in the proration unit which have or are producing from the
same pool or reservoir as the well for which the determin-
ation is sought, giving for each the spud date, cumulative
production, and date of plug and abandonment, if any.

5.b. on the Form C-132 asks for the number
of the order authorizing the infill program. This is --
would just apply as of now to the Blanco-Mesaverde infills
and that order number is R-16740T.

And we have also asked in Rule 15 on the
bottom of page five that you attach a copy of that order,
and the reason we're asking for that is because the FERC
wants a copy of the complete record foiwarded to them and
that’s -~ that orxder's going to be a copy of the record,
so we're askiné that you furnish that if you're applying
for an infill well, in the Blanco-Mesaverde. —
And the C-132 number 6, we're asking for the

C-116 GOR. We realize that there are pools that no GOR
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test is required to be taken. You should svecify if you
haven’'t taken or your pool rules do not require you to take
a GUR tost,; because otherwise a clerk is going to read that
and shoot it back to you to get a C-116 attached.

MR. MANNING: Can you specify that on the

form or ~--

A That's just fine. Just say not taken and
list the pool, or something.

Under b. and c¢. there, the producticn de-
cline curves, ths production decline curve for 12-month
period preceding December 1, if you want to give us a 3-yeax
production decline curve, that's fine, just so you've got
at least twelve months, and if you've got a production de-
cline curve, you can include on that the 90-day decline
curve if it's detailed enough so that we can get a pretty
good handle of what your production was cduring that period
and you could do that by just drawing vertiéal lines and
specifying that this is the 90-day period on which you're
relying.

Going back to the gpecial rules, now, my
next comment is again on Rule 15 at the bottom of page six,
under paragraph 6 (e}. This is a filing requirement that
tﬂé'FﬁRCVaddéd in the iast few drafts and it requires that
if yoﬁ're seeking aprroval of an infill well under this

section, that you must demonstrate by appropriate geological
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Page l2

duction record for crude oil, and that way save yourself

2 attaching a separate piece of paper.

. 3 My last comment is on Rule 19, number 2.

4 Rule 19 concerns applications for a designation that a

5 stripper well is seasonably affected. You can file for that
;_‘ 6 on either a Form C-132 or the 132-A, ancd the reason for that
. ? ig that you right have a 24-month production curve and be

8 able to come in immediately for your designation that the

9 well was a stripper well and it’s seasonably affacted, and

gg:;:E 10 you can just -- if you've got that kind of history, you can
& 23 1] just file on the C-132, which is our Exhibit Two.
- > §§§i 12 If you have had an initial determination
EL i ;gi; 2 that you've got a stripper well and then later you come in
3§§§ " to have it designated seasocnably affected, you would use
51 the 132-aA, which is Exhibit Three.

16 " And I think that's pretty much self-explana-
17 tory.
8 Exhibits One, Two, and Three are my recom-

19 pendation for what the Division should adopt in order to
2] implement the Waturail Gas Pclicy Act and at this time I

217  would offer Exhibits One, Two, and Three in evidence.

22 MR. STAMETS: These exhibits will be ad-
23 mitted. Are there any questions of the witness? Mr. Nutter.
~’ 24
% QUESTIONS BY MR. NUTTER
i
" T e e
[ L~

PO T
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N 1 o Ms. Teschendorf, referring to page one of

2 your Exhibit One, and Rule 1.

3 A Uh-huh.

4 0. It states that the application shall include

5 affidavits of mailing or delivery of the forms to all workin
R 8 interest owners andé all parties to the gas purchase con-

7 tract, if any.

8 Now in the case of a unit operation where

9! there's a large unit with a multitude of owners in that unit,

o 3. 10} dces everyone of those owners have to be furnished a copy
gi;‘;E 11 ] of that application?
=z 8
:) g%si 12 A No, I think the whcle flavor, I guess, run-
;ggg 13§ ning through the Natural Gas Policy Act and the regulations
§§§5 14§ jis that this is on a pexr well basis, and you would just be
15} 1ooking at the well that you're applying for only.
16 0} Well, in the case of a unit all the people
1 in the participating area are owners of that well.
18 A Then you would have to send it to all those
19| working interest owners.
= 2 And there are several of them, sometimes.
2| okay, I just wanted to clarify that.
2z okay, nowA on page six, Rule 6 —- Rule 15,
,,,,, ‘ 2 subsection 6.
~ 2 »  Uh-huh.
-

Q A statement by the applicant under oath, (b)
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that the well satisfies any applicable federal oi state

2 well-spacing requirements, and that the well is not within
3 & proration unit, which was three things, in existence at
the time the Surface drilling of the well began; which wdas
6 applicable to the reservoir for that -- to the same reser-
S voir; and which aoplied to any other well which either pro-
duced natural gas in commerciaj quagtities or the drilling
8 of which was begun before February 19, 1977.

Now in the case where we have a3 Section in

19 a pool that is spaced on 32C-acre spacing, and you have two

80YD

AEPONTER

118408
87501

s ES "{ wells in that section, one hag the north hailf dedicated to
:: gg ;’; 2} it ang one had the south half dedicated to it, and the wel}
: ;Eéf 3 in the north half -- or the dedication in the north half
335_‘! 1“1 was to a well that was located in the nertheast quarter of
? " ) the section. The south half was dedicateg to a well that
| %1 was in ﬁhe southwest quarter of the section. The operator
v decided he wants to drill a new well, can he rededicate that
18 acreage, dedicate the west half and arill 4 new well in the
19 northwest quarter, and dedicate the east half to a new well
2 that's drilled in the southeast quarter, and then make the
2 statement that the well is not within a proration unit
2 which was in exlistence at the time the surface drilling of
- 2 the well began which wag applicable to the reservoir from
~ 24 which the gas produced and which applied to any other well
Y.

that was producing?
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= L A He could swear to that but he could not swear
z that the well satisfies state well-spacing requirements.
3 Q Why wouldn't it? If the acreage dedication
4% is 320 2nd he has a standard location?
5 a Because he would be having two wells on a
6 proration unit at that time, which we would not allow.
7 Q Well, I'm assuming he's plugging those other
8§ olid weiis.
9 A Oh.
g’ §§§ 0 Q And rededicating his acreage.
E §= n A Then I think he would satisfy this.

N Q §§i§ 2 Qo He could rededicate acreage and plug the

;055 3 wells and redrill.

- §E§§ 14 a I would like to point something else out

? B about this section, now that you've brought it up.

’ 16 , Someone who_'s aprlying for a Blancc-Mesaverde
v infill weli cannot really swear to these things.
18 Qo I wasn't thinking about Blanco-Mesaverde
9 necessarily.
2 a No, I know you weren't, but this -- I remembexy

2 _ that I wanted to mention this.

} 2 The kinds of applications we've been getting

J B kfor Blanco-Mesaverde infill wells, you can't swear to that,
241  and because it's an infill well. The kind of oath that
s we're gettihg and that we think is satisfactory is stating
e - o _ - )

i . . . PN




Page | 16
3 - i that you are satisfying the well spacing and it is within
2 a proi:ation unit which was in existence, but that you've
3 got this order, the Blanco-Mesaverde infill order, which
4 has stated that you need the second well to efficiently
5 and economically drain the proration unit, and that kiné of
6 statement would -- would satisfy (b} instead of what is
7 there now.
8 0 Well, I appreciate it would in the Blanco-
9 Mesaverde, and as to the other reservoirs, where you have
e § 2 ‘0» 320-acre spacing and there's no prohibition against drilling
§E§§ n a second well, isn't there still -- isn't each well located
3 § ;3 121 on a 320-acre unit?
; é 3 A Yes, but the Federal Energy Regulatory Com-~
:‘:g§§ ! mission would require that they had a determination from
5 us -that a second well was required to efficiently and econ-
e omically drain the unit, and although we allow simultaneous
7 dedication; a finding at a hearing, or an order that's is-
8] sued allowing simultaneous dedication, does not make the
19 finding that two wells are necessary to effectively drain
2 the unit.
i RN Y : S What if the applicant had had a hearing and
2| got a determination that he needed that second well on that
C B proration unit to drain the acreage, then that would be an
- ~ 24 ;7Ei33 well with the a nrooriaté findin ssibly.
1 Ir Erx - wWowa = PoHYOT ng, po Y
» A Under the Federal regulations that is true.
;
: i} _ .




:
t Pege 17

- } 0 and would be acceptable.

2 A Yes. However, I might add +hat because of
3 the problem -~ well, not a problem, put because we are
4 charged with protecting correlative rights, I'm not sure
5 that the Division ought to make that determination on &
o per well basis, but probably ought to do it on & poolwide
? basis.
s o But each case will have to stand on its own
o perit at the time of the hwearing on the per well basis.
%ii: 10 A That's what the Federal regulations antici-
= .
z ;i " pate, yes.

:, 2%3; 2 MR. STAMETS: Ms. meschendorf, if I under-
‘:jiii s stand the situation correctly, that +he Federal Regulatory
=§§ » 1 commission has adooted interim regulations for a period of

1 sixty days. and that these regulations are subject to change
16 and if they are changed then it will be necessary for us
y to change our regulations and our rules again. This, I
18 presume, could be dpné by an enexrgency order so that every-
bt thing would take place again at 'the same time that Federal
0 E:nergy ‘Regulatory commission ruies ave amended.
n A Yes. o
= MR. STAMETS: I also notice that there is
B = some aifference between FOIT _%-3:33 and C-132-A at the base

d o of t’mahform'between what wae sent out with the docket of -

" 3| . ic nearing and the exhibits today¥: | BN
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/
A Basically the only change that has been made

is that we have added a box for Division Use Only. The

final regulations that came out from FERC require the juris-

dicticnal agency to certify that the information contained

in each application includes all of the information required

to be filed by the applicant under Part 274, and rathexr
than attach a separate sheet of paper certifying that every
time, we just added a box including that certification.
Otherwise, it's exactly the same.
MR. STAMETS: Then as to part 6.a., Form

C-132, do ycu suppose that that would be improved if a

statement were added something to the effect that if no

test has been taken, piease so state?
A We could add that in our rules, yes.
MR. STAMETS: Would that be added in the
rules or added in the form?
A. I think clarification of the rules woula be
the way I'd like to do it, but either way would work.
MR. STAMETS: What rule would that be added
to?
A Okay, that would be adde& to Rule 17, pro-
bably insert it between the present numbets 2 and 3.
| MR. STAMETS: BAre there any othgr questions
of Ms. Teschendorf?

MR. BURLESON: I have a couple.
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‘ = ! MR. STAMETS: Mr. Burleson.
,‘Y; 2
. 31 OQUESTIONS BY MR. BURLESON:
\’ 4 e David T. Burleson with El Paso.
‘ . 5 With respect to Rule 7, Ms. Teschendorf, with
s respect to Rule 7, the last two words in that rule say "not
Y approved."”
8 Since that would also encompass a circum-
o stance where the Commission has not acted, or the Division
’ﬂ_igs 10 has not acﬁed, would it be better to say disapproved, per-
AN
-<l§§£ A I think that would be better. That would
zgsf 13 conform with ocur Form C-132 and 132-A, also.
-‘as§§ b MR. STAMETS: What was the recommendation
18 there?
e A That at the end of Rule 7, that it state
7 the application is either approved or disapprov_ed, rather
18 than merely not approved, because that might mean that »it's
o 19 just pending, or something.
- 2 MR. STAMETS: Okay.
A Q (Mr. Burleson continuing.) With respect to
2 Rule 14 and 4‘ {(a) thereunder, I believe there's a typo-
B graphical omission in that, such that after the wora
~ 24 "available”, being the third line from -- from the bottom
; | ® of 4 (ﬁ), I think the word "and” shoixld be inserted.
S . _ 7 s = T
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A Have you looked at the regs and seen that
there should be an "and” in there, the Federal regs?

Q I think -- I believe that's right. I believe
there is an "and" there.

A Well, we can check that and add it if --

Q Right. If you'll read it, grammatically it
doesn't make proper sense the way it is currently.

A Actually, the Federal regulations did have
scme typos where they left out words and we put them in to
make them read correctly and this might be a case where they

ieft it out, or we left it out, I don't know. I'll check

MR. STAMETS: Any other questions cof the

witness? Mr. Kendrick?

QUESTIONS BY MR. KENDRICK:

0} On page Six —- excuse me, not page six, it's
on page eight, under Rule 7, a request for crude o0il pro-
duction or liquids production, would you suggest that if
a well does not produce liquids that a statement to that
effect be included?

A Yes, I would.

MR. STAMETS: Any other questions of the
witness? This is your last chance.

MR. BUELL: I have a brizf statement, Mr.

TN
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Examiner, no questions of Ms. Teschendorf.

MR. STAMETS: Okay. The witness may be ex-
cused and Mr. Buell, since you spoke up first, we'll let you
make your brief statement first.

MR. BUELL: Mr. Examiner, as Ms. Teschendorf
pointed out and as you have pointed out, we're kind of
feeling our way here, and although it's easily understandable
that your rules are more or less subject to the whims and
the caprices of the FERC regulations, so to a degree we're
kind of feeling our way along an uncharted path,

With that thought in mind, Amoco feels that
Ms. Teschendorf's recommendations are very well put. I
would make one suggestion in Rule 2 with regard to who has
to sign the application, the statement, et cetera, in your
rule 2 it says a responsible officer.

In our Houston region we only have two re-
sponsible officers, our vice president and secretary, and
we do have a lot of responsible officials. I'm advised that
the FERC regulation uses the word "officials" rather than

"officers” and I'd like to recommend that Rule 2z be amended
to substitute the word "official" for "officer".

I'm a responsible official but I‘m not a
responsible officer.

MR. STAMETS: Thank you, Mr. Buell. I'm not

going to comment on that. I think it was well put.

- e
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Are there other statements in this case?

There being none‘, the case will be taken under advisement.

{Rearing conc luded.}

i
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2 REPORTER'S CERTIFICATE
3
I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
4
CERTIFY that the foregoing and attached Transcript of
)
Hearing before the 011 Conservation Division was reported
6
by me; that said transcript is a full, true, and correct
7
record ol the hearing, prepared by me to the best of my
8
ability, knowledge, and skill, from my notes taken at the
]
time of the hearing.
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STATE OFNNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE EMERGENCY APPROVAL
OF SPECIAL RULES FOR APPLICATIONS FOR
WELLHEAD PRICE CEILING CATEGORY

; DETERMINATIONS UNDER THE NATURAL GAS

POLICY ACT OF 1978.

EMERGENCY ORDER NO. E-33

NOW, at 12:01 a.m. on this lst day of December, 1978, the
Director of the 0il Conservation Division of the Depattment
of Energy and Minerals, having fully comsidsred all avallabls
facts relating to the subject matter herein, and being fully
advised in the premises,

FINDS:

(1) That the 95th Congress of the United States passed
the Natural Gas Policy Act of 1978, P.L. 95-621, 92 Stat. 3350,

(2) That said Act was enacted on November 9, 1978, and

i went into effect on December 1, 1978.

(3) That pursuant to said Aci, the Federal Energy
Regulatory Commission has promulgated interim regulations
establishing minimum £iling requirements for applications
for weiihead price celiling category determinations under
Sections 102, 103, 107 and 108 of the Act.

(4) That said regulations also established the 0il Conser-
vation Division as the jurisdictional agency with respect to
wells located on state and fee lands within the State of New
Meyico,

(5) That in order to make determinations in accordance
with said minimum filing requirements and in accordance with

Stete ‘lw tha Ni3 Conaavweation Diviaion should adont Smj.al

Rules for Applications for Wellhead Price Ceiling Category
Determinations in the form attacheé hereto as Exhibit A and
by this reference incorporated herein.

{6) That said Special Rules should require, in addition
to the minimum filing requirements adopted by the Federal
Energy Regulatory Commission, the following:

(a) PForm C-132 in the form attached hereto as
Exhibit B and by this reference incorporated
herein:;
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EMERGENCY ORDER NO. E£-33 .

{b) Form C-132-A in ths form attached hereto
as Exhibit C and by this reference
incorporated herein;

{c) an administrative procedure by which
exaniners or the Director of the Division
can make determinations;

(d) for a new onshare production well deter-
mination for a second well on a proration
unit, a copy of the Division order
authorizing an infill well drilling
program on a poolwide basis; and

{e) for all new onahore production well
determinations, a2 C~102 should be filed
showing all wells within the proration
unit which have or are producing from
the same pQol or reservoir as the well
for which the determination is aought,
giving for each the spud date, cumulative
production and date of plug and abandon-
ment, if any.

(7) That in order to prevent waste and promote the
ccnearvation of oil and gas, the Division should make wellhead
price ceiling category determinations in accordance with
said Special Rules.

IT IS THEREFORE ORDERED: .

(1) That the Special Rulas for Applications for Wellhead
Price Ceiling Category Determinations attached hereto as
Exhibit A are hereby adopted by the Oil Conservation Division
cf the Energy and Minerals Department.

(2) That Forms C-132 and C-132-A attached hereto as
Exhibits 3 and C, respectively, are hereby adopted by the
0il COulexvation Division of the Energy and Minerals Depart-
ment.

{(3) That this ordet shall become effective at 12:01 a.m.

Mountain Standard Time, December 1, 1978, and shall remain
in effect for not more than 15 days.
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O DONE at Santa Fe, m Hexioo. on the day and year herein-
B above designated.

STATB OF NEW MEXICO
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1 . . SPECIAL RULES FOR APPLICATIONS
FOR WELLHEAD PRICE CEILING
CATECGORY DETERMINATIONS

DEFINITIONS §

Commission. The Federal Energy Regulatory Commission

Division. The Oil Conservation Division of the Energy and Minerals
Department.

N ; USGS. United States Geological Survey.

; ‘ Applicant. The operator of the well for which the determination is
. & C sought.

s Director. The Director of the 0il Conservation Division.

NGPA. The Natural Gas Policy Act of 1978.

o : MCF. Thousand cubic feet of gas reported at a pressure base
oo — of 14.73 psia.

GENERAL

Rule 1. The application shall include affidavits of mailing or
delivery of the Form C-132 or C-132-A to all working
interest owners and to all parties to the gas purchase
contract, if any.

Rule 2. The application shall be signed as follows:

= If the person filing an application under this part is
- an individual, the filing shall be signed and attested to
P : by such individual, or in the case of a minor or other

: : legally disabled person, his duly qualified legal repre-
sentative. If the person making such filing is a
corporation, partnership, or trust, the filing shall be
signed and attested to by a responsible officer of the
corporation, a general partner of the partnership, or the
i : trustee of the trust. In the case of any other legal
: entity, the cperator of the well may sign the application.

i

; An operator under a joint operating agreement may sign
i an application for a well covered by the operating
i
i

agreement if notice of the application is given by the
operator to all other parties to the joint operating
agreement and that fact is certified in the application.

: Rule 3. If a well is located on a State or fee lease, the

§ application shall be filed with the Division. If a

: well is located on a federal or Indian lease, the
application shall be filed with the USGS. If the well
is located on a communitized lease, the application
shall be filed with the agency having jurisdiction
over the lands on which the well is situateA.

Rule 4. Two cbmplete copies of the application shall be filed with
: the Division's Santa Fe office, and a copy of the C-132
! or C-132-A with the appropriate district office.

Exhibit A

PHE




Rule

Rule

Rule

Rule

Rule 11.

Rule 12.

If written objection to the application is filed with
the Division's Santa Fe office by any interested party
within 15 days after the complete application is filed,
or if a hearing is required by the Director, the
application shall be set for hearing in accordance
with Rules 1201 through 1223 of the Division's general
statewide rules and regulations.

If no written objection is received within the time
period set out in Rule 5, and no hearing is required,
the application shall be approved administratively by
a Division examiner or the Director.

If a hearing is required, a determination shall not
become final until the applicant has exhausted his
administrative remedies before the Division. If a
hearing is not required, a determination shall be final
on the date the application is either approved or not
approved.

Within 10 days of making a final determination, notice
shall be sent to the applicant,; the transporter and,

if a hearing was held, to each party who has entered his
appearance of record at the hearing.

Within 15 days of making a final determination, notice
shall be sent to the Commission.

An examiner or the Director may require the filing of
information on a case-by-case basis other than that
required to be submitted by Commission or Division
regulations.

The Director may set any application for hearing at his
discretion or at the request of an applicant.

In the case of remand by the Commission of any final
determination made by the Division, the case shall be
set for hearing in accordance with Rules 1201 through
1223 of the Division's general statewide rules and
regulations.

FILING REQUIREMENTS

Section 102 New Natural Gas

Rule 13.

-

An application for a new onshore welil [NGPA Section 102 - — - . VM;WL_
(c) (1) (b)) shall include either subpart (1) or (2) or
both:

1. 2.5 mile test

a. Commission Form No. 121
b. Division Form C-132 and the required attachments

c. a location plat which locates aand identifies
the well for which the determination is
sought and any other well which is producing,
or produced after January 1, 1970, natural
gas and is within the 2.5 mile radius drawn
from the well for which a determination is e
sought; )
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d.

a statement by the applicant under oath:

(1) that he has made, or has caused to
be made, pursuant to his instructions,
a diligent search of all records
(including but not limited to produc-
tion, severance tax, and royalty
payment records) which are reasonably
available and contain inforimation
relevant to the determination of
eligibility;

(2) describing the search made, the records
reviewed, the location of such records,
and a description of any records which
he believes may contain information
relevant to the determination but which
he has determined are not reasonably
available to him; .

(3) that on the basis of the results of this
search and examination, he has con-
cluded that to the best of his infcormaticn,
knowledge and belief, there is no marker
well within 2.5 miles of the well for
which he seeks a determination; and

(4) that he has no knowledge of any other
information not described in the applica-
tion which is inconsistent with his
conclusion; and

2. 1,000 feet deeper test

A.

b.

Commission Form No. 121

Division Form C~132 and the required
attachments

2 location plat which locates and identifies
the well for which the determination is
sought and all wells which are producing,

or produced after January 1, 1970, natural
gas within the 2.5 mile radius drawn from
the well for which a determination is sought;
including specific identification of all
marker wells within the 2.5 radius drawn
from thza well for which a determination is
sought;

a list of the deepest completion locations
for all marker wells identified on the

- location plat; and

a statement by the--applicant, under oath:
(1) that he has made, or has caused to be
made pursuant to his instructions, a
diligent search of all records (including
but not limited to production, State
severance tax, and royalty payment
records) which are reasonably available
" and centain information relevant to the
determination of eligibility;




(2) describing the search made, the records
reviewed, the location of such records,
and a description of any records which
he believes may contain information
relevant to the determination but which
he has determined are not reascnably
available to him;

%

sz (3) that on the basis of the results of
a this search and examination, he has
' concluded that to the best of his
information, knowledge and belief,
there is no marker well within 2.5

A miles of the well for which he seeks
- a determination which has a completion
_ . location less than 1,000 feet above
- N the completion location of the new
';;: well; and

(4) that he has no knowledge cof any other
information which is inconsistent
with his conclungion

1.2 LR § L - ES Sy )

Rule 14. An application for a new onshore reservoir [NGPA Section
102(c) (1) (C)] shall include:

1. Commission Form No. 121

2. Division Form C-132 and the required attachments

3. geological information sufficient to support
S a determination that the reservoir is a new
o onshore reservoir. Such information shall
L include to the extent reasonablyv available
- : to the applicant:

(a)} well logs;

i ‘ {b) bottom hole or surface pressure surveys;

(c) well poteniial tests;

(dl formation structure maps;

T

(e) a subsurface cross-section chart; and
(f) a gas analysis;
4. a statement by the arplicant, under oath:

(a) that he has made, or has caused to be
made pursuant to his instructions, a ,
diligent search of all records (including
but not limited to production, State
severance tax, and royalty payment
-~ecords) which are reasonably available
contain information relevant to the
determination of eligibility;

SR o Sk s Foak -t
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; (b) describing the search made; the records
‘ reviewed; the location of such records,
and a description of any records which
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are described in (1) {or which he

believes may otherwise contain informa-
tion relevant to the determination) but
which he has determined are not reason-

ably available to him;

(¢} that on the basis of the results of this
search and examination, he has concluded
that to the best of his information,
knowledge and belief the gas to be produced
and for which he sceks a determination is
from a new onshore reservoir; and

(d) that he has no knowledge of any other

information not described in the applica-

tion which is inconsistent with his
conclusion,

The applicant in his statement under oath shall
also answer, to the kest of his information,
knowledge and belief and on the basis of the

results of his search and examination, the
following questions:

(a) Was natural gas produced in commercial

guantities from the resexrvoir prior to
April 20, 19777

(b) Was the reservoir penetrated before
April 20, 1977, by an old well from
which natural gas or crude oil was

produced in commercial quantities from
any reservoir? '

(c) If the question in subparagraph (b) is
answered in the affirmative, could natural
gas have been produced in commercial
quantities from the reservcir before

April 20, 1977, from any old well
described in (b)?

(d) If the natural gas is to be produced
through an old well, were suitable
facilities for the production and
delivery to a pipeline of such natural
gas in existence on April 20, 19772

If the applicant is unable to answer the four
questions set out ahove in the negative, the
applicant shall provide the information upon
which he bases his conclusion that the natural
gas for which he seeks a determination is to be
produced from a new onshore resexrvoir.

Section 103 New Onshore Production Well

Rule 15.
' Section

e LI o

1.
2.

An application for a new onshore production well [NGPA

1031 shall include:

Commission Form No. 121

~pivision Form C-132 and the required attachments

Copy of Division order authorizing an ipfill
well drilling program on a poolwide basis,

if any. :
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5.

6.

Tha C-102 attached to Foim C-132 shall show
all wells within the proration unit which
have or are producing from the same pool or
reservoir as the well for which the determina-
tion is sought, giving for each the spud date,
cumulative production and date of plug and

abandonment, if any.

a location plat which locates and identifies
the well for which a determination is sought
and all other wells within the proration unit
in which the well for which a determination is
sought is located.

a statement by the applicant, under oath:

(a)

(b)

(c)

()

(e)

that the surface drilling of the well for
which he seeks a determination was begun
on or after February 19, 1977;

that the well satisfies any applicable
federal or state well-spacing requirements;
and that the well is not within a proration

RO S T
Uill Le

(1) which was in existence at the time
the surface drilling of the well
began;

(2) which was applicable to the reservoir
from which such natural gas is produced;
and ’

(3) which applied to any other well which
either produced natural gas in
commercial quantities or the surface
drilling of which was begun before
February 19, 1977, and was thereafter
capable of producing natural gas in
commercial gquantities;

that he has concluded that to the best of

his information, knowledge and belief, the
natural gas for which he seeks a determination
is produced from a new, onshore production
well and the basis for such conclusion;

that he has no knowledge of any other informa-
tion not described in the application which
is inconsistent with his conclusions; and

if the applicant is seeking a determination
with respect to a new well drilled into an.
existing proration unit, then pursuant to
Section 271.304, the applicant must, in
addition to the filing requirements listed
in paraaraphs (a) through (e) of this section
demonstrates by appropriate geological
evidence that the new well is necessary to
effectively and efficiently drain a portion
of the reservoir covered by the proration unit
which cannot be effectively and efficiently
drained by any existing well within the
proration unit.

- 6 - .




Section 107 High-Cost Natural Gas

Rule 16. An application for high-cost natural gas [NGPA Section '107]
shall include:

1. Commission Form No. 121
2. Division Fcrm C-132 and the required attachments

3. all well completion reports for the well for
which a determination is sought;

4. well logs or well servicing company reports
or such other information which will corroborate
the depth of the completion locaticn reported
in the well completion report;

5. Jdirectional drilling surveys if available; and

6. a statement by the applicant, under cath, that
the surface drilling of the well for which he
seeks a determination began on or after
February 19, 1977, and that the well completion
location is below a true vertical depth of
15,000 feet; and that he has no knowledge of
any information which is inconsistent with his
conclusions.

Section 108 Stripper Well Natural Gas

Rule 17. An application for an initial determination that a well
qualifies as a stripper gas well [NGPA Secition 108]
shall include:

1. Commission Form No. 121
2. Division Form C-132 and the regquired attachments

3. production records, if available, and if not,
tax records, if available, or verified cgopies
of billing statements upon which the average
production for the 90-day producticn period
is based;

4. a copy of the results of any tests which measure
the production capability of the well; and, if
such test results are not available and the
mavimim efficient rate of flow has not been
previously established:

{a) Production records, if available, and if
not, tax records, if available, or verified~
copies of billing statements for the 12
months immediately preceding November 9,
1978, including any of the 90-day produc-—
tion period upon which the application is
based, which demonstrate that such well
produced non-associated natural gas at a
rate which did not exceed an average of
60 Mcf per production day during the 12-
month period;
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(b) I the well, for which a determination is
sought, has produced non-associated natural
gas at an average rate not in excess of
60 Mcf per production day for a 90-day
production period within 120 days of the
date of filing, but such an average rate of
production has not been experienced for
a l2-month period, the applicant shall
file, as soon as practicable but in no
event later than 10 months after the date’
the application is filed with the jurisdic-
tional agency, either production records,
if available, and if not, tax records, if
available, or verified copies of billing
statements for the 12-month period,
including any of the 90-day production
period upon which the application is based,
which demonstrates that such well produced
non-associated natural gas at a rate which
did not exceed an average of 60 Mcf per
production day during such period; or
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submit upon which the jurisdictional
agency could establish the maximum
efficient rate of flow;

=~ Ve T dd
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The number of days natural gas was not produced
during the 920-day production period and a
description of the state law or conservation
practice recognized or approved by the state
agency having regulatory jurisdiction over the
production of natural gas which prohibited
production.

The number of days not included in the 90-day
production period and a statement of the reasons
why each day was excluded except to the extént
they are covered under Subparagraph 5.

The production records for crude o0il produced
from the well for the 90-day prcduction period
upon which the application is b:czed.

An inventory of the lease and production
equipment used for the well for the past 24
months or for such lesser period as the well
has been in production prior to date of
filing, as well as the identification of any
equipment or processes used in connection
with recognized enhanced recovery techniques
during the completion of the well or during
production subsequent to the completion

of the well but prior to the filing for a
determination; and

A statement by the person signing the application,
under oath, that he has made, or has caused to

be made pursuant to his instructions, a diligent
search of all records which are reasonably
available and certain information relevant to

the determination; a description of the search
made, the records reviewed, the results of

this search and examination he has concluded

that to the best of his information, knowledge




and belief, the well qualifies as a stripper
well; and that he further attests that he
has no knowledge of any other information
which is inconsistent with his conclusion.

Rule 18. An application for determination of increased production
resulting from the use of enhanced recovery technigues
shall include:

1. Commission Form No. 121

2. Division Form C-132-A and the required
attachments

3. A copy of the purchaser's notice, if any, that
the average daily production for any 90-day

f% % production period has exceeded 60 Mcf, or
; . . : that the well which has been designated a
f'ﬁ ! seasonably affected well produces at a rate

in excess of 60 Mcf per day for a 12-month
production period.

4. A description of all processes used or equipment
installed together with all dates of use or
installiation;

5. A statement, under ocath, that to the best of
the applicant's information, knowledge and
belief, the information supplied and the
conclusions drawn are true; that the operator
has no knowledge of any information not
described in the application which is inconsistent
B with any of his conclusions; and that the
'J : notice has been served on the appropriate
: entities specified in Section 271.805 of the
NGPA.

R L I
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4 Rule 19. An application for a designation that a well is seasonably
affected shall include:

1. Commission Form No. 121

? 2. DbDivision Formlc—132 if an initial determination
has not been made under Rule 17; or Form C-132-A,
if an initial determinaticon has been made.

3. A copy of the purchaser's notice, if any, that
the average daily production for any 9C-—day
production period has exceeded 60 Mcf, or
that the well which has been designated a
seasonably affected well produces at an
average rate in excess of 60 Mcf per day
for a 12-month production period.

AR OAN

4. Production records, tax records or billing
statements for a period of 24 months,

.. dincluding the 90-day or 12-month production
period which is the subject of the notice by
the operator or the purchaser;

ALY L 1 SR,

5. A description of the nature of the seasonal
: _ ’ fluctuations as inferred from the data
! : supplied; and
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6.

A statement, under cath, that the production
records, tax records or billing statements
Arc Sorreci; that the operator has no
knowledge of any information contrary

to any conclusions drawn by him; and that

the notice has been served on the appropriate

entities specified in Section 271.805 of the
NGPA.
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PORM C-132
NEW HEXICO OIL CONSERVATION DIVISION
P. O. Box 2038, Santa. Fo, Now Muxico 87501 .
APPLICATION FOR WELLHLAD —
] PRICE CEILING CATLGORY DETLRMINATION Kind of Lowae
N o Bite, F3lavai or Fow
. FOR DIVISION USE ONLY o S T T O Toose Ne. -
DATE OF: APPLICATION
DETERMINATION
CONTESTED § 7. Ustt Agreoment Name
PARTICIPANTS
"2. Name of Operator 8. Farm or Leane liame
'3. Adiress ol Operator 3. Well Ho.
: “%. Location of Wetl 10. Fleld and Pool, of Wilded
niy LeTTER . FEEY FROM YRE e LINE AND FEEY FROM
T™me LINE, SECTYION L 4 » AANGE

13.

'
NP,
Name and Address of Transporter(s) IT! County

WELL CATEGORY INTORMATION

Check appropriate box for category sought and information submitted.

O 2

[T

opooor

O 0o O
“O+~0 ¢

0
=00

0oo

:
:

WAME eI

Category(ies) Sought (By NGPA Section No.)

All Applications must contain:
2. C-101 APPLICATION FOR PERMIT TO DARILL, DEEPEN OR PLUG BACK
b. .C-105 WELL COMPLETION OR RECOMPLETION REPORT AND LOG

c. DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111

4. AFFIDAVITS OF MAILING OR DELIVERY

NEW RATURAL GAS UNDER SEC. 102{cj{1) (B} (using 2.5 Mile or 1000 Feet Deceper Test)
a. Location Plat

NEW NATURAL GAS UHDER SEC. 102({c} (1) (C) (new onshore reservoir}
a. C-122 Multipoint and one point back pressure test '
NEW ONSHORE PRODUCTION WELL

&. C€-102 WELL LGCATION AND ACREAGE DEDICATION PLAT

b. HNo. of order authorizing infill program

STRIPPER GAS

&. C-116 GAS-OIL RATIO TEST

b. PRODUCTION CURVE FOR 12-MONTH PERIOD PRECEDING DECEMBER 1, 1978.
€. PRODUCTION CURVE FOR THE 90-DAY PERIOCD ON WHICH THE APPLICATION IS BASED

I MEREBY CERTIFY TIAT THE INFORMATION CONTAINED HEREIN IS TRUE AND COMPLETE TO THE
BEST OF MY KNOWLEUGE AND BELIEF. :

el §

APPROVED: » EXAMIMER

E}dxlblt B

— W —————— -
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FOMM C-132-A

] WIW MEXICO OIL CONSLRVATION DIVISION
3 . P. O. Box 2088, Santa Fe, .Now Mexico 87501

APPLICATION FOR CONTINULD
STRIPPLR CLASSIFICATION

1. PFPOR DIVISION USE ONLY ' {luad of Leane
] ! Srota, Foderst or Foe

DETERMIRATION
CONTESTED

PARTICIPANTS ' 7s Unit Agresment Name

. ; 2. liame of Operator '] 8, Farm or Lease Naome
: 3. Addrecs of Operator B 9, well No.
4, Location of Welt 10. Field and Pool, ot Wildcat
UNIT LETYER . FPECT FPMOM ToE e LINE AN e FEET FRAOM
i ™e LINE, SECTION ? Rinek . Riion,

‘ 12. County :

13. Name and Address of Tz"anspottet(s)

- Attt g

CLASSIFICATION

Check appropriate box for category sought and information submitted.
Increased production resulting from enhanced recovery techniques

&. C-132, Initial determination

00r

b. Purchaser’s notice of exceeding 60 MCF/day

2. %Well is seasonably afiected
a. C-132, Initial determination

b. Purchasexr's notice of exceeding 60 MCF/day

s s W] S AP

oo

€. 24-month production curve

I VEREBY CERTIFY THAT THE INFORMATION CONTAINED HEREIN IS TRUE AND COMPLETE TO THE BEST
OF MY KNMOWLEDGE AND BELIEF.

NAME 3 SIcurn.
TITLE: DATE :
APPROVED: o+ EXAMINER

Exhibit C
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! | ¢ ATE OF NEW MExrco
i ENERGY AND M7,

NERALS Dgpap
(,c oIL, CONSERVATTION DIvisyon
I

T — g
"‘"-v-—._,,‘-..«n.-.m..,. .

IN g MATTER OF THg HEARING
BY THE OIL CONSERVATION
THE PURPO

i
DXvrsron POR SE op '
commmm:

|
|

ot R A o s,

CASE NO. 6394 l
Order No. R-s5g7g

THE APPLYCADION OF THE opy, CONSERVATION

DIVISION o 1pg OWN MOTION 7g CONSIDER

THE ABoPTION OF AN ADMINISTRATIVE

PROCEDURE 2 FORMS C-132 awp C~132-3

ORDER op THE DIVISION
BY Thx DIVISION.

o, |
v Thig Cause came on g4, hearing »¢ 9 a.m. op December 7, 197g,
/ jat Santa Fe, New Hexico, before Examiney . ts 1

_ : | NOW, on this 14¢h day of Decempeay 1978, the Division i
. ;” Diroctor: h ving :o::eIHEred the testinon', the Tecord, apg the

! » rsmndl ne o EXan.tn"

E 5 the Premijgeg,

K {

PR e, s

(1) That guq Public notine having pbeep given ag Tequireq ]

by law, the Divisiopn hag jurildictien Sf thig Cause angy the
8ubject matyer therece, |

i

Dmabn S SN e,

(4) That bursuant ¢, said act, the Federa; Energy
Requhtory Comj_-bion hag Promulgateq interinm Tegulationa
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{6) That on December 1, 1978, Emergency Order No. E-33
was issued by the Director of the Division adopting Porms
C~132 and C-132~A and Special Rules for Applications for
Wellhead Price Ceiling Category Determinations.

(7) That said Order No. E~33 expires on December 16,
1978, .

(8) That in order to make determinations in accordance
with the Federal Energy Regulatory Commission (hereinafter
referred to as the FERC) minimum filing requirements and in
accordance with state law, the 0il Ccnservation Division should
adopt Special Rules for Applications for Wellhead Price Ceiling
Category Determinaticns.

(9) That said Special Rules should provide an adminis-
trative procedure by which the Division Director or the
Division Examiners can make such Wellhead Price Ceiling Cate-
gory Determinations.

{10) That said Special Rules should require, in addition
to the minimum filing requirements adopted by the FERC, the
filing of the following:

(a) Division Form C-132 in'the form attached
hereto as Exhibit B and by reference in-
corporated herein.

({b) where applicable, Division Form C-13Z-A in
the form attached hereto as Exhibit C and
by referance incorpeorated herasin,

{11) That said Special Rules should be of the gereral form
and content presented at the hearing of this case, and in addi-
tion thereto, should also provide:

(a) that for all "new onshore production well"
determinations, the applicant must file:

(1) a Division Form C-102 locating and identi-
fying the well for which a determination
is sought and all other wells in the pro-
ration unit, giving for each well which
has produced or is producing from the same
pceol or reservoir as the subject well the
spud date, cumulative production and date
of plug and abandonment, if any;

R ————
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(2) a copy of the Division order authorizing
an infill well drilling program on a pool~
wide basis, if any, or authorizing the
dxilling of an infill well pursuant to
the provisions of section 271.30S5 of the
FERC NGPA requlations.

(b) that if the applicant is seeking a determina-
tion with respect to a new well drilled into
an existing proration unit pursuant to Sec~
tions 271.304 and 271.305 of the FERC NGPA
regulations, he must file:

(1) copies of those pages of any Division
transcript or other documentation demon-
strating by appropriate geological evidence
that the new well is necessary toc effec-
tively and efficiently drain a portion of
the reservoir covered by the proration unit
which cannot be effectively and efficiently
drained by any existing well within the
proration unit, and

~(2) a statement by the applicant under oath:

() that the surface drilliing of the well
for which he seeks a determination was
bagun on or after February 19, 1977;

(b) that the Division has altered or
granted a waiver of any applicable
well-spacing requirements prior to
the commencement of surface drilling
of the well for which a determination
is sought;

(c) that he has concluded that to the best
of his information, knowledge and be-
lief, the natural gas for which he
seeks a determination is produced from
a new, onshore production well and the
pasis for such conclusion:

{d) that he has no knowledge of any other
-information not described in the
application which is inconsistent with
his conclusions.
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ecome effective at 12:01 a.m,
¢+ December 16, 1978, and shall remajin in

(4¢) That jurisdiction of this cauge is retainedq for the
entry of such further orders ag
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SFECIAL RULES FOR APPLICATIONS
TOR WELLHEAD PRICE CEILING
CATEGORY DETERMINATIONS

DEFINITIONS

FERC. The Federal Energy Regulatory Commission

Division. The 0il Conservation Division of the Energy and Minerals
Department.

USGS. United States Geological Survey.

Applicant. The operator of the well for which the determination is
sought.

Director. - The Director of the 0il Conservation Division.
NGPA. The Natural Gas Policy Act of 1978.

MCF. Thousand cubic feet of gas reported at a pressure base
of 14.73 psia.

GENERAL

Rule 1. The application shall include affidavits of mailing or -
delivery of the Form C-~132 or C-132-A and FERC Form
No. 121 to all working interest owners and to all parties
to the gas purchase contract, if any.

Rule 2. The application shall be signed as follows:

If the person filing an application is an individual,

the filing shall be signed and attested to by such
individual, or in the case of a minor or other legally
disabled person, his duly qualified legal representative.
If the person filing is a corporation, partnership, or
trust, the filing shall be sigred and attested to by a
responsible official of the corporation, a general partner
of the partnership, or the trustee of the trust. In the
case of any other legal entity, the operator of the well
may sign the application. An operator under a joint
operating agreement may sign an application for a well
covered by the operating agreement if notice of the
application is given by the cperator to all other parties
to the joint operating agreement and that fact is certified
in the application.

Rule 3. If a well is located on a State or fee lease, the
: application shall be filed with the Division. If a
well is located on a federal or Indian lease, the
- application shall be filed with the USGS. If the well
is located on a communitized lease, the application
shall be filed with the agency having jurisdiction
over the lands on which the well is situated.
“Two complete copies of the application shall be filed with
the Division's Santa Fe office, and a copy of the C-132
or C-132-A with the appropriate district cffice.
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Rule 5, If written objection to the application is filed with
the Division's Santa Fe office by any interested party
within 15 days after the complete application is filed,
or if a hearing is required by the Director, the
application shall be set for hearing in accordance
with Rules 1201 through 1223 of the Division's general
statewide rules and reguiations.

Rule 6. If no written objection is received within the time
period set out in Rule 5, and no hearing is required,
the appllcatlon may be approved administratively by
a Division examiner or the Director.

Rule 7. If a hearing is required, a determination shall not

T become final until the applicant or other interested

£ : party has exhausted his administrative remedies before

E : the Division. 1If a hearing is not required, a determina-

-l : tion shall be final on the date the application is either
' approved or disapproved.

‘ Rule .8. Within 10 days after making a final determination, notice
——t : shall be sent to the applicant, the transporter and,

: ' if a hearing was held, to each party who has entered his
appearance of record at the hearing.

: Rule 9. Within 15 days after making a final determination, notice
: shall be sent to the FERC.

§ Rule 1G. An examiner or the Director may require the filing of
additional information on a case-by-case basis other than
‘that required to be submitted by FERC or Division

regulations.
3 Rule 1i. The Director may set any application for hearing at his
i discretion or at the request of an applicant.
‘ i
=] H Rule 12. In the case of remand by the FERC of any final determina-

tion made by the Division, the case shall be set for
hearing in accordance with Rules 1201 through 1223
of the Division's general statewide rules and
regulations.
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- FILING REQUIREMENTS
Section 102 New Natural Gas
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Rule 13. An application for a new onshore well [NGPA Section 102
(c) (1) (b)] shall include either subpart (1) or (2) or
both: - : :

T e BRI
g

1. 2.5 mile test

! 1
O Y § PO N <38 ¥ )

a. FERC Form No. 121
b. Division Porm C-132 and the required attachments

c. a location plat which locates and identifies
the well for which the determination is
sought and any other well which is producing,
or produced after January 1, 1970, natural
gas and ie within the 2.5 mlle radius drawn
from the well for which a determination is

sought;
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d. a statement by the applicant under oath:

(1) that he has made, or has caused to

be made, pursuant to his instructions,
a diligent search of all records

" (including but not limited to produc-
tion, severance tax, and royalty
payment records) which are reasonably
available and contain information
relevant to the determination of
eligibility:;

2} descrlblng the search made, the records
reviewed, the location of such records,
and a description of any records which
he believes may contain information
relevant to the determination but which
he has determined are not reasonably
available to him;

(3) that on the basis of the results of this
search and examination, he has con-
cluded that to the best of his information,
knowledge and belief, there is no nmarker
well within 2.5 miles of the well for
which he seeks a determination; and

(4) that he has ro knowledge of any other
.information not described in the applica-
tion which is inconsistent with his
conclusion; and

2. 1,000 feet deeper test

a. FERC Form No. 121

b. Division Form C-132 and the required
attachments

c. a location plat which locates and identifies
the well for which the determination is
sought and all wells which are producing,
or produced after January 1, 1970, natural
gas within the 2.5 mile radius drawn from

" the well for which a determination is sought;
including specific identification of all
marker wells within the 2.5 mile radius
drawn from the well for which a determination
is sought;

d. a list of the deepest completion locations
.~ for all marker wells identified on the
---iocation plat; and

e. a statement by the applicant, under oath:

(1) that he has made, or has caused to be
made pursuant to his instructions, a
diligent search of all records (including
but not limited to production, State
severance tax, and royalty payment
records) which are reasonably available
and contain information relevant to the

T determination of eligibility;

T 1 Al U A e S
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(2) describing the search made, the records
reviewed, the location of such records,
and a description of any records which
he believes may contain information
relevant to the determination but which
he has determined are not reasonably
available to him;

(3) that on the basis of the results of
this search and examination, he has
concluded that to the best of his
information, knowledge and belief,
there is no marker well within 2.5
miles of the well for which he sesks

a determination which has a completion
location less than 1,000 feet above
the completion location of the new
well; and

(4)

a+ he haces no knowladoa of anv athas
b r r ke
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information which is inconsistent
with his conclusion.

An application for a new onshore reservoir [NGPA Section
102(c) (1) (C) ] shall include:

1.
2.

3.

FERC Form No. 121

bivision Form C-132 and the required attachments

geological information sufficient to support

a determination that the reservoir is a new
onshore reservoir. Such information shall
include to the extent reasonably available

to the applicant at the time the application is
filed: N »

(a)
(b)

well logs;

bottom hcle or surface pressure surveys:;

{c) well potential tests;

(d) formation structure maps;

(e} a subsurface cross-section chart; and
(f) a gas analysis.

a statement by the applicant, under oath:
(a) that he has made, or has caused to be
made pursuant to his instructions, a
_diligent search of all records {(including
but not limited tc production, State
severance tax, and royalty payment ,
records) which are reasonably availabie
and contain information relevant to the
determination of eligibility;

(b) describing the search made; the records
reviewed; the location of such records,
and a description of any records which
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are described in (i) (ur which e
believes may otnerwise contain informa-
tion relevant to the determination) but
which he has determined are not reason-
ably available to him;

(c) that on the basis of the results of this
search and examination, he has concluded
that to the best of his information,
knowledge and belief the gas to be produced
and for which he seeks a determination is
from a new onshore reservoir; and

(d) that he has no knowledge of any other
information not described in the applica-
tion which is inconsistent with his
conclusion.

The applicant in his statement under oath shall
also answer, to the best of his information,
knowledge and belief and on the basis of the
results of his search and examination, the
following questions:

(a) Was natural gas produced in commercial
guantities from the reservoir prior to
April 206, 19772

(b) Was the reservoir penetrated before
April 20, 1977, by an old well from
which natural gas or crude o0il was
produced in commercial quantities from
any researvoir?

(c] If the question in Subparagraph (b) is
answered in the affirmative, could natural
~gas have been produced in commercial
quantities from the reservoir before
April 20, 1977, from any old well
described in (b)?

(d) If the natural gas is to be produced
through an old well, were suitable
facilities for the production and
delivery to a pipeline of such natural
'gas in existence on April 20, 19772

If the applicant is unable to answer the four

v o e Bt~ il rvvnde abharra Sv Bl mAacrade s vra h
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applicant shall provide the information upon
which he bases his conclusion that the natural
gas for which he seeks a determination is to be
produced from a new onshore reservoir.

" Section 103 New Onshore Production Well

Rule 15,

An appllcatlon for a new onshore productlon wel; INGPA

Section 103] shall include:

1.
2.

3.

FPERC Form No. 121
Division Form C-132 and the required attachments

Copy of Division order authorizing an infill
well drilling program on a poolwide basis,

if any, or authorizing the arilling of an
infill well under Section 271.305 of the FERC
NGPA Regulations.




4. The C-102 attached to Form C-132 shall locate

S o and identify the well for which a determination

is sought and all other wells within the proration
unit in which the wcll for which a determination

is sought is located, giving for each well which
has or is producing from the same pool or reservoir
as the subject well the spud date, cumulative
production, and date of plug and abandonment, if

: any.

E" 5. A statement by the applicant, under oath:

£ f\ |

7 : (a) that the surface drilling of the well for
L : which he seeks a determination was begun
-, ; on or after February 19, 1977;

(b} that the well satisfies any applicable
federal or state well-spacing requirements;
and that the well is not within a proration
unit:

ottt ki

(1) which was in eaxistence at the time
the surface drilling of the well

began;

' ‘ N (2) which was applicable to the reservoir
from which such natural gas is produced;
and

(3) which applied to any other well which
either produced natural gas in
commercial quantities or the surface
drilling of which was begun before
February 19, 1977, and was thereafter

: capable of producing natural gas in

j commercial quantities;

(c) that he has concluded that to the best of
his information, knowledge and belief, the
natural gas for which he seeks a determination
is produced from a new, onshore production
well and the basis for such conclusion;

(d) that he has no knowledge of any other informa-~
tion not described in the application which
is inconsistent with his conclusions.

i 6. If the applicant is seeking a determination with o
{ respect to a new well drilled into an existing : LT
¢ proration unit pursuant to Sections 271.304 and
! ‘ 271.305 of the FERC NGPA regulations, the appllcant

must, in addition to the filing requirements

listed in Paragraphs (1) through (4) of Rule 1:,

file:

(a) copies of those pages of any Division
transcript or other documentation demonstrating
by appropriate geological evidence that the
new well is necessary to effectively and

— efficiently drain a portion of the reservoir
. covered by the proration unit which cannot
be effectively and efficiently drained by
‘ : any existing well within the proratlon
o : unit, and

(b} a statement by the applicant under oath:
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(1) that the surface drilling of the well
for which he seeks a determination was
bequn on or after February 19, 1977;

(2} that the Division has altered or
granted a waiver of any applicable
well-spacing requirements prior to
the commencement of surface drilling
of the well for which a determination
is sought;

(3) that he has concluded that to the best of
his information, knowledge and belief, the
natural gas for which he seeks a determina-~
tion is produced from a new, onshore
production well and the basis for such
conclusion;

(4) that he has no knowledge of any other
information not described in the
application which is inconsistent with
his conclusions.

Section 107 High-Cost Natural Gas

l.

2.

N

3'
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Rule 16. An application for high-cost natural gas [NGPA Section 107}
shall include:

FERC Form No. 121
Division Form C-132 and the required attachments

all well completion reports for the well for
which a determination is sought;

well logs or well servicing company reports

or such other information which will corroborate
the depth of the completion location reported
in the well completion report;

directional drilling surveys if available; and

a statement by the applicant, under oath, that
the surface drilling of the well for which he
seeks a determination began on or after
February 19, 1977, and that the well completion

‘location is below = true vertical depth of

15,000 feet; and that he has no knowledge of
any information which is inconsistent with his
conc1u31ons.

" Section 108 Stripper Well Natural Gas

e NS e e

- 3.

c ‘ - 1.
~ 2.

Rule 17. An application for an initial determination that a well
qualifies as a stripper gas well [NGPA Section 108]
shall include:

FERC Form No. 121
Division Form C-132 and thet required attachments

£ Cc-11¢€ is unavazlable, indicate so on the

T -
C-132 and state why it is unavailable.
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4. a production decline curve, if available, and
if not, tax records, if available, or verified
copies of hilling statements upon whicn the
average production for the 90-day production
period is based;

5. a copy of the results of any tests which measure
the production capability of the well; and, if
such test results are not available and the
maximum efficient rate of flow has not been
previcusly estatlished:

(a) a production decline curve for the l12-month
period ending concurrently with the 90-day
production period under Paragraph (4), if

SN available,

= ‘ (b) If unavailable, submit either (1) or (2),

A ‘ infra:

“:ﬁ : (1) If the well, for which a determination is
— sought, has produced non-associated

natural gas at an average rate not in
excess of 60 Mcf per production day for a
90-day production period within 120 days
of the date of filing, but such an
average rate of production has not been
experienced for a 12-month period, the
applicant shall file, as soon as practicable
but in no event later than 10 months after
the date the application is filed with
the jurisdictional agency, either
‘ : production records, if available, and
SE ; if not, tax records, if available, or

e ! verified copiecs of billing statements
L P . for the 12-month period, including any of
ﬁ“~é ! the 90-day production period upon which

. ‘ the application is based, which demonstrates
. : that such well produced non-associated
, ; natural gas at a rate which did not
exceed an average of 60 Mcf per produc-
tion day during such period; or

T

S : (2) flow tests, or other evidence upon which
L : the Division can make a determination
L : as to whether the well produced at its

; maximum efficient rate of flow.

;f ’ § 6. The number of days natural gas was not produced
- § during the 90-day production period and a

; description of the state law or concervaticn

e ’ : practice recognized or approved by the state

B . ' agency having regulatory jurisdiction over the
production of natural gas which prohibited
production.

7. The number of days not included in the 90-day
production period and a statement of the reasons
why each day was excluded except to the extent
they are covered under Paragraph 6.

- TR TR T S TR T
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The production records for crude 0il prodnced
from the well for the 90-3ay prcductiocn period
upon which the application is based. State if

no liquids were produced.

el
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10.

An inventory of the lease and production
equipment used for the well for the pasti 24
months or for such lesser period as the well
has been in production prior to date of
filing, as well as the identification of any
equipment or processes used in connection
with recognized enhanced recovery techniques
during the ccmpletion of the well or during
production subsequent to the completion

of the well but prior to the filing for a
determination; and

A statement by the person signing the application,
undexr oath, that he has made, or has caused to
be made pursuant to his instructions, a diligent
search of all records which are reasonably
available and certain information relevant to
the determination; a descripticn of the search
made, the records reviewed, the results of

this search and examination he has concluded
that to the best of his information, knowledge
and belief, the well qualifies as a stripper
well; and that he further attests that he

has no knowledge of any other information

which is inconsistent with his conclusion.

Rule 18. An application for determination of increased production

resulting from the use of enhanced recovery techniques
shall include:

1.

2.

3.

FERC Form No. 121

Division Form C-132-A and the required
attachments

A copy of the purchaser’'s notice, if any, that
the average daily production for any 90-day
production period has exceeded 60 Mcf, or

that the well which has been designated a
seasonably affected well produces at a rate

in excess of 60 Mcf per day for a 12-month
production period.

A description of all processes used or equipment
installed together with all dates of use or
installation;

A statement. under oath, that to the best of
the applicant's information, knowledge ana
belief, the information supplied and the
conclusions drawn are true; that the operator
has no knowledge of any information not

described in the application which is lncon51stent‘

with any of his conclusions; and that the
notice has been served on the appropriate
entities specified in Section 271.805 of the
FERC NGPA regqulations.

Rule 19. An application for a designation that a well is seasonably
affected shall include:

1.
2.

FERC Form No. 121
Division Form C-132 if an initial determination

has not been made under Rule 17; or Form C-132-A,
if an initial determination has been made.

-9 -



A copy of the purchaser's notice, if any, that
the average daily production for any 90-day
production period has exceeded 60 Mcf, or

that the well which has been designated a
seasonably affected well produces at an
average rate in excests of 60 Mcf per day

for a 12-month production period.

Production records, tax records or billing
statements for a period of 24 months,
including the 90-day or l2-month production
period which is the subject of the notice by
the operator or the purchaser;

A description cf the nature of the seasonal
fluctuations as inferred from the data
supplied; and

A statement, under oath, that the production
records, tax records or billing statements

are correct; that the cperator has no

knowledge of any information contrary

to any conclusions drawn by him; and that

the notice has been served on the appropriate
entities specified in Section 271.805 of the FERC

NGPA regulations.
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NEW MEXICO 01t CONSCRVATION DIVISION

P. 0. Box 2080, san

ta Fe, Now Mexico @750}

APPLICATION FOR WELLHE2D

PRICE CEILING CATEGORY OLTCRMINATION JGond ol loens
Siate, Foderel or Feoe ‘
1. For DIVISION USE ONLY m Lecse N~
. DATE OF; APPLICATION
m"&'l’lw
mm 7. Unit Agreement Nome
mecxrmrs
2. Name of Operator Q.anl.mtluu
; 3. of 9. Weil Mo,
? 4. Locetion of Weii 40. Fieid and Pool, or Wildes
‘E . BNIT LeYYER » VEEY rRow hs 3 ————————— LINE AND —————— T RO
T e LWL stcTien v - na —
f 13. Xame and Address of Transporter (s) 12. County

WELL CAYEGORY INFORMATION
= - URMATION

Check appropriate box for category songht and information submitted.
(] 1. category(ies) Sought (By NGPA Section No.)

2. a1 Ipplications must contain: :

O 2. c-101 arrrLICATION FOR PERMIT TO DRILL, DEEPEN OR pLUC BACK

0 b. c-105 werr comprerron OR. RECOMPLETION REPORT AND LOG

O <. breecriowar prrrring SURVEY, IP REQUIRED UNDER RULE 111 .

[ a. arrroavirs or MAILING.OR DELIVERY

ga s. HATGRAL GAS UNDER SEC. 162(c) (1) (B) (using 2.5 Mile or 1000 Feet Deeper Tast)
' [J a. rocation prat

[3 ¢. wew marumar gas UNDER SEC. 102(c} (1) (C) {new onshore reservoir)
o a. C€-122 Multipoint and one point back pressure test
3 s. REW ONSHORE PRODUCTION WELL _
0 ». c-102 wrre LOCATION AND ACREAGE DEDICATION PLAT
" b. wo. of order authorizing infill program
[ e. straeeer aas '
[3 a. c-116 aas-orL a0 TEST
é O ». rpsooucrron comve FOR 12-MONTH PERIOV PRECEDING DECEMBER 1, 1978. .
O e mwmmmwwmamnpummxsmm

D A ey o

.

o Linig s o
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DIVISION USE ONLY

g ,
:
:

i ’ WW(WP. or ¥rint) 0 bisapproved
nu‘ -~ The information contained herein includes
. all of the information vequired to be ;
Date - . filed by the applicant under Subpart B 2
Signed ‘ of Part 274,
Emuzi

Exhibit B
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FORM C-132-A
NEW MEXICO OIL CONSERVATION DIVISION
P. O, Box 2088, Santa Fe, New Mexico 5/501
APPLICATION FOR CONTINUED
STRIPPER CLASSIPICATION
1. PFOR DIVISION USE ONLY [mmou.-...

DATE OF: APPLICATION Biate, Fadorsi & Fae

1 HEREBY CERTIFY THAT THE INFORMATION COWTAINED DIVISION USE ONLY
HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY ‘ '
m AND BELTIEY,
- NEME OF APPLICANT (Type or Print). -
Title G
- The information containsd herein includes -
. all of ¢the information reguired to be S
- Date filed by the applicant under Subpart B e
. of Part 274. . :
Signed ’
¢ “EXKTRER

$, State Oll § Gas Lecee No.
DETERMINATION
courzsTED A
PARTICIPANTS 7. Unit Aqresment Name
[Z. Nowe of Operator - 8. Fam of Leose Hame
3. Address of Opesator - 9. Well No.
4. Location of Well 10. Field ond Pool, or Wildcat
WetT LETTER » FEEYT FROM THE l “inE ANG FEET FROM
TR e L)W, SECTION L g 1Snid RAnGE ReEPAL,
) T ) o ] _ 12. Coanty ‘

11. NKame and Address of Transporter(s)

CLASSIFICATION

M appropriate box for categety sought and information submitted.
1. Increased production resulting frem onhancod recovery techniques
"[] a. c-132, Initial determination

[ b. Purchaser's notice of,e:-meedinq 60 MCF/day

2. Well i# seasonably affected

[J a. c-132, Initial detemmination ' .
[ b. Purchaser's notice of exceeding 60 MCF/day

[0 ¢. 24-month production curve
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Section 107 High-Cost Natural Gas

Rule 16. An application for high-cost natural gas [NGPA Section 107}
shall include:

1.
2,
3.

4.

5.
6.

Commission Form No. 121
Division Form C-132 and the required attachments

all well completion reports for the well for
which a determination is sought;

well logs or well servicing compary reports

or such other information which will corroborate
the depth of the completion location reported

in the well completion report;

directional drilling surveys if available; and

4 statement by the applicant, under ocath, that
the surface drilling of the well for which he
seeks a determination began or or after
Pebruary 19, 1977, and that the well completion
location is below a true vertical depth of
15,000 feet; and that he has no knowledge of
any information which is inconsistent with his
conclusions,

r Woll Natural Gas

Rule 17. An application for an initial dotermination that a well
qualifies as a stripper gas well [NGPA Section 108)
shall include:

1.

Commission Form No, 121
Division Porm C-132 and the required attachments

production records, if available, and if not,

W o m...\\m. hou.htq.}«\

tax recorde, if available, or verified copies
of billing statements upon which the average
production for the 90-day production period
is based;

a copy of the results or any tests which measure
the production capability of the well; and, if
snch test results aro not available and the
maximum efficient rate of flow has not been
previously established:

{(a) Production records, if available, and if
not, tax records, if available, or verifisd
copies of billing statements for the 12
monthe immediately preceding November 9, °
1978, including any of the 90-day produc-
tinn period upon which the application is
based, which demonstrate that such well
produced non-associated natural gas at a
rate which did not exceed an average of
60 Mcf per production day during the 12~
month period;

-9 -

PR . L emeR e s R e . e b e e

(b) 1If the well, for whica a determination is
sought, has produced non-assoclated natural
gas at an average raty not in excess of
60 Mcf per production day for a 90-day
production period within 120 days of the
date of filing, but guch an average rate of
production has not besn experienced for
a 12-month period, ths applicant shall
file, as scon as prac:icable but in no
event later than 10 minths after the cate
the application is filed with the jurisdic~
tional agency, sither production records,
if available, and if :ot, tax records, if
available, or verified copies of billing
statements for the )l2-month period,
including any of the 'J0-day production
period upon which the application iz based,
which demonstrates that such well produced
non-associated natural gas at a rate which
did not exceed an average of 60 Mcf per
production day during such period: or

{c) 8Such other avidence aj the applicant may
submit upon which the jurisdictional
agency could establish the maximum
efficvient rate of flowy

The number of days natural gas was not produced
during the %0-day production pericd and a
description of the state law or conservaticn
practice recognized or approved by the state
agency having regulatory wzn»-n»on»oa over the
production of natural gas which prohibited
production.

The number of days not included in the 90-day
production period and a statement of the rcasons
why each day was excluded axcept to the extent
they are covered under Subparagraph 5,

The production records for crude oil produced
from the well for the uo-asm production period
upon which the application is based. § etr N7

e,
An inventory of the lease and production EQ '
equipment used for the well for the past 24
months or for such lesser pericd as tha well
has been in production prior to date of
f£iling, as well as tha identification of any
omcuvaisn or processes used in connection
with recognized enhanced rucovery techniques
during the completion of the well or during =
production subsequent to the completion
of the well but prior to the filing for a
determination; and

2

A statement by the perxson snigning the application,
under oath, that he has mada, or has caused to

be made pursuant to hia inastructions, a diligent
search of all records which are reasonably
available and certain information relevant to

the determination: a desoription of the search
made, the records reviewad, the results of

this search and examination he has concluded

that to the bast of his injormation, knowledge

a

17
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TORM C-132 .
MEW MEXICO OIL CONSERVATION DIVISION i
?. O. Box 2088, Santa Fe, icw Boxico 87501
APPLICATION FOR WELLHEAD
PRICE CEILING CATEGORY DETLRMINATION [Kiad of Loves
1 Ssete, Foderal ot Fsa
L . 1. FOR DIVISION USE ONLY P Tiate Ol e Eae Leose No, "

o« . DATE OF: APPLICATION

i i st
A ~ CONTESTED

7. Uait Agreement Nome

PARTICIPANTS .
2. Name of Operator 8, Farm or L.ease licne
.- - ’ : -
: 3. Adireas of Cperatce 9. Well No. )
.| ? J4. Locuation of Well 10. Field and Pool, or Wildcat
B
: URIT LEYTER . TEEY FROM THE e LINE AND e e FERY PROM
™E LINE, BECTION . TOWNSHIF [TV PN
13. Xame and Address of Transporter(s) 12. County

WELL CATEGORY INFORMATION

i Check appropriate box for category sought and information submitted.

Category{ies) Sought (By NGPA Section No.)
All Applications mus{ contain:

a. C-10) APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK
b. C€-105 WELL COMPLETION OR RECCMPLETION REPORT AND LOG

¢. DIRECTIONAL DRILLIRG SURVEY, IF REQUIRED UNDER RULE 111 -*

d. AFFIDAVITS OF MAILING.OR DELIVERY ) ‘
NEW NATURAL GAS UNDER SEC. 102{c) (1) (B) (using 2.5 Mile or 1000 Feet Deeper Test)
a. Location Plat

sl
R

T
e ey e

REW RATURAL GAS UNDER SEC. 102(c) (1) (C) (new onshore reservoir)
a. C=122 Multipoint and one point back pressure test

NEW ONSHORE PRODUCTION WELL _

a. C-102 WELL LOCATION AND ACREAGE DEDICATION PLAT

b. No. of order authorizing infill program
STRIPPER GAS : .
a. C-116 GAS-OIL mavio E57 (LT E NO T EST7 TRAKEN FLERSE SO ST7RAE)
b. PRODUCTION CURVE FOR 12-MONTE PERIOD PRECEDING DECEMBER 1, 1978.

€. PRODUCTION CURVE FOR THE 90-~DAY PERIOD ON WHICH THE APPLICATION IS BASED

O
ggoe00vDes0 0000

b A &
.

SR

S e A

T B s IR EE LT T

DIVISION USE ONLY

E
;s

P

il X D R

i
3
2
3
3

] averovea
A (O] oisapproved
. The information contained herein includes -

P Date . all of the information required to be
: : filed by the applicant under Subpart B

T EXAMINER

« oppp—— - .

- W G

7




FORM C-132-A

P. O. Box 2088, Santa Fe, New Mexico 87501

APPLICATION FOR CONTINULD
STRIPPER CLASSIFICATION

1. FOR DIVISION USE ONLY | Kind ol Leass

;

|

:

i

|

REW MEXICO OIL CONSERVATION DIVISION {
:

|

|

State, Federal ot Fee g

DATE OF: APPLICATICN

S, State Ol 6 Gas Lecss No. .
= DETERMINATION i
1 : 4
o : CONTESTED \
P : AN ]
: PARTICIPANTS 7. Unit Agreement Name
. 5, : 2. Nome of Operator 8. Farm or Lease Nome '
F 3. Address of Opscator 9. Yall No. 7
e : ’
& T : S—
3 4, Location of Well 10, Field and Pool, or Wildcat
‘; ; YNEIT LETTER - FELY PROM THNE o LINE AND e FILY FROM
T™E LINE, SECTION TowNsHIP aanes ST YR -
- - - 1 12, County :
[

13. Nawme and Address of Transporter (s)

CLASSIFICATION 14 ‘
:§ Check appropriate box for category sought and information submitted.
i
[J 2. 1Increased production resulting from enhanced recovery techniques |
{3 a. c-132, Initial determination . ;
{C] b. Purchaser's notice of exceeding 60 MCF/day
{TJ 2. well is seasonably affected
; [ a. c-132, Initial determination . |
[C] b. Purchaser's notice of exceeding 60 MCF/day o
] c. 24-month production curve ;
I HEREBY CERTIFY THAT THE INFORMATION CONTAINED DIVISION USE ONLY
HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY )
i EKNOWLEDGE AND BELIEF. :
§ WAME OF APPLICARNT {Type or Print) 1 D
‘ Disapproved
$ Title - C]
i - The information contained herein includes
. o . o all of the information required to be
A Date filed by the applicant under Subpart 3
: . of Part 274.
- Sianed
% “EXAMINER
g |
&
’
v K - w—e - — — ~— AV . -
- e o = =




Docket Yo. 39-78

a . Dockets Hos. 4G-78 and 41-78 are tentatively set for hearing on December 20, 1978 and Jamuary 3, 1979. Appli-
. cations for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - THURSDAY - DECFMBER 7, 1978

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE kOOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

- N , CASE 6392:
»e

CASE 6393:

L | TASE 6304

CASE €395:

SR

CASE 6396:

CASE 6397:

CASE 6400:

£
F
3
E
b
oy
B
B
3
o
;

T e —

The following cases will be heard before Richard L. Stamets, Examiner, or Danriel S. Nutter, Alteruate Examiner:

In the matter of the hearing called by the 0il Conmservaticn Division on its own motion to permit
Corinne Grace, The Travelers Indemnity Company, and all other interested parties to appear and
show cause why the Indian Hills Com. Well No. 1 located im Unit J of Section &, Towmship 21 South,
Range 24 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a

Division-approved plugging prograa.

In the matter of the hearing called by the 0%l Conservation Division on i{ts own motion to comnsider
the amendment of Rule 104 F of the Division Rules and Regulations to provide for the administrative
approval of the unorthodox location of wells drilled within secondary recovery or pressure

maintenance projects.

In the matter of the hearing called by the 011 Conservation Divisfon on its own motion to conaider
the adoption of an administrative procedure and Forms C-132 and C~132-A, all for the purpose of
making wellhead price ceiling category determinations under the Natural Gas Policy Act of 1978.

Application of David Fasken for pool contrasction and pool extension, Eddy County, Rew Mexico.
Applicant, in ‘the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by
the "deletion therefrom of Section 9, Tovmghip 21 South, Range 24 East, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pocl to include the aforesaid Section 9.

Application of Amoco Production Company for pool creatiop and coutraction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Youse Drinkard o1l pool by the
deletion therefrom of the NE/é and Ef2 SE/& of Section 12 and the E/2 NE/4 of Sectiom 13, both in
Towaship 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section 18, Township 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard production in the KE/4
of Section 12, Township 20 South, Range 38 East, all im Lea County, New Mexico.

Application. of Western 0il Producers, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying all of Section 4, Towmship 24 South, Range 35 East, Cianta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well ss
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well. o

Application of Texas 0{l & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the umorthodox locatiom for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from
the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation.

Application of Texas 011 & Gas Corporation for compulsory peoling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
ind Pennsylvanian formations underlying the W/2 of Section 32, Towmnship 18 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled 710 feet from the North line and
2330 feet from the West line of said section. Also to be considered will dbe the cost of drilling
and completing said well and the allocation of the cost thereof as well as sctual operating costs
and charges for supervision. Also to be considered will be the designationm of applicant as opexator
of the well and 2 charge for risk involved in drilling said well.

Application of Coronado Exploration Corporation for compulsory pooling, Chaves County, Bew 'fexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San-Andres
formation underlying each of the followlng 40-acre tracts: SW/4 SW/4 Sectiom 7; SW/4 SW/4 Section 8;
SW/4 SE/4 Section 183 NW/4 Wi/4 Section 19; and BW/4 MW/4 Section 20, all in Township 10 Somth,
Range 28 East, Race Track-~San Andres Pool, Chaves County, New Mexico. Alsc the NE/4 RE/4 Section 28,
Township 10 South, Range 28 East, LE Ranch-San Andres Pool, Chaves County, and the SW/4 WE/4 Section
15, Township 11 South, Range 28 East, East Chisem-San Andres Pool, Chaves County. Each of the afore-
said 40-acre tracts would comprise a drilling unit to be dedicated to a well to be driiled it a
standard location thereon. Alsc to be considered, with respect to each of the above described dril-
1ing units and well, will be the cost of drilling and completing the well and the ailocation of the
cost thereof a3 well as actual aoperatin; costs and charges for supervision; also to be consfdered

iil e the dostgnacion of applicant as operator of each well and a charge for rigk involved in

Wil we

drilling each well.

'“_'—"‘M."."__F‘_"~"' e e——
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CASE 6401: Application of Southland Royalty Compeny for downhole comaingling, Rio Arriba County, Rew Mexico.
Applicant, im the above-styled cause, seeks approval for the downhole commingling of Plctured
Clf{ffs and Mesaverde productiocn within the wellbore of fts Jicarilla 10l Well ¥o. 1 located {n
Unit A of Saction 1, Towaship 26 North, Range & West, Rio Arrida County, New Mexico.

;o ) CASE 6402: Application of Southland Royalty Company for downhole commingling, Rio Arriba County, Rew Mexico.
-, Applicant, in the above-styled cause, seeks approval for the downbola commingling of Gallup and

4 : ‘ Bakota production within the wéllbore of its Jicarilla 101 Well No. 2 located in Unit M of Section

SR : 12, Townsh{p 26 North, Range 4 Weat, Rio Arriba County, New Mexico.

BT CASE 6403: Application of Consolidated 0il & Gas, Inc. for dowmhole commingling, San Juan County, New Mexico.
4 ) : Applizant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakota

3 . and Blanco Mesaverde productfon within the wellbore of its 0'Shea Well Xo. 1 located fin Unit K of
. Section 3, Township 31 North, Range 13 West, San Juan County, New Mexico.

B K CASE 6404: Application of Sun Production Company for compulsory pooling, non-standard gas proration unit, and
4 ; an unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all aineral interests in the Eumont Gas Pool underlying the SE/4 of Section 35,
Towoship 19 South, Range 36 East, Lea County. Hew Mexico, to form a mon-standard 160-scre proration
onit to ke dadicated to a well to be drilled at an unorthodox location 810 feer from the South line
aud 2030 feet from the East line of said section. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of appliunt as
operator of the well and a charge for risk involved in drilling said well.

;
g

Application of LaRue and Muncy for exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exceptiom to the casing/cemeating rules for the
Ofl-Potash Ares #s promulgated by Order No. R-111-A to permit its Pederal FR Well ¥o. 1 located

1n Unit I of Section 15, Township 13 South, Bange 30 East, Eddy County, ¥ew Mexico, to be completed
in the following manner: set surface casing and circulate cement; eliminate salt protection string;
and do not circulate cement on production casing.

P
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

o ke ol A N —— M SR

IN THE MATTSR OF THE EMERGENCY APPROVAL
OF SPECIAL RULES FOR APPLICATIONS FOR
WELLHEAD PRICE CEILING CATEGORY
DETERMINATIONS UNDER THE NATURAL GAS

‘ POLICY ACT OF 1978.

EMERGENCY ORDER NO. E-33

Y NOW, at 12:01 a.m. on this lst day of December, 1978, the

#X//’ birector of the 0Oil Conservation Division of the Department of

/ s§ Energy and Minerals, having fully considered all available facts
? § {\ relating to the subject matter herein, and being fully advised
f ) in the premises,
; FINDS:
{i} That the 95th Congress of the United States passed the

E—EL

Natural Gas Policy Act of 1978, P.L. 95-621, 92 Stat. 3350.
(2) That said Act was enacted on November 9, 1378, and
went into effect on December 1, 1978.

(3) That pursuant to said Act, the Federal Energy Regulatory

Commission has promulgated interim regulations establishing
*minimum filing requirements for applications for wellhead price
ceiling category»determinations under Sections 102, 103, 107 and

108 of the Act.

(4) That said regulations also establlshed the 0il Conserva-

tinn‘n1v1q1on'as‘the ]uIlSdlCtlonal agen with respect to wells

W
locatedonystate’ and fee lands wt% W”"’ the JM ’é

(5) That in order to make determlnatlons in accordance
with sald mlnlmum flllng requ1rements and in accordance with

state law, the 0il Conservatlon pivision should adopt Special

‘RnleS~for’Applications for Wellhead Price Ceiling Category

iDeterminationé in the form attached hereto as Exhibit A and by

i this reference incorporated herein.




-
. .

{(6)

to the minimum filing requirements adopted by the Federal

Energy Regulatory Commission, the following:

{(a)

(b)

(c)

td)

d

€@

(7}

vation of oil and gas, the Division should make wellhead price

ceiling category determinations in accordance with said Special

Rnles.

v

[V ——

That said Special Rules should reguire, in addition

Form C-132 in the form attached hereto as
Exhibit B and by this reference incorporated

herein;

Form C~132-A in the form attached hereto as
Exhibit C and by this reference incorporated
herein;

an administrative procedure by which examiners
or the Director of the Division can make
determinations;

s

fox a new onshore esehN\Xr determlyatlon?x i
/ \,\ l ;,‘
e D1v151o nomenclature oréer , ? h'w

i
thg number of

esdebllshln the reservo?r as a n¢w pool i_ 1?&
aft&_p:pffl 20, 1977 ; \\ / -7

for a new onshore productlon

11 determina-
G Seecomd Wrff pe & fPrv

L ZSa il F N
tion, a copy of the Division order authorizing

an infill well drilling program on a poolwide

basis; and

H

G

for Z new onshore production well determinationf,
a C-102 should be filed showing all wells

within the proration unit which have or are

-3 2 Eammvn o neaal A
t’vvi— N

.
uCa.?g o e WFILL uac Same roceyrvolr as

PLo v
the well for which the determination is
sought, giving for each the spud date,
cumulative production and date of plug and

abandonment, if any.

That in order to prevent waste and promote the conser-

e,

NN 1t

RO




(1) That the

(2) That Forms C-
as Exhibitsg p and C

132 and ¢-132

=A attached hereto

v respectively,

are hereby adopted by the
Oil Conservation'oivision of the En

erqgy and Minerals Department.
f3+-—¥hat—jurisdéctien

(3) That this order shall become effectiv
St ol arf

€ at 12:01 a.m,
Mountain.Dagai!ﬂﬂ==h-uﬁngs Time, December 1, 1978,

and shal}l
remain in effect for not more than 15 days.

DONE at santa Fe, New Mexicc, on the day and Year heorein-
above designateq.
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! '
ROUGH .'g , _ STATE OF NEW MEXICO .
*" ENERGY AND MINERALS DEPARTMENT
,j OIL CONSERVA’I:ION DIVISION . 5
. E

! IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO.‘ (394
Order No. _A-5%7g

")

. T ' ORDER OF THE DIVISION =~ 7oLl
14
r BY THE DIVISION:

This cause came on for hearing at 9 a.m. on zlac_. 7

19 :25 » at Santa Fe, New Mexico, before Examiner f.X. 57%&76

NOW, on this day of Oedevber/ , 19 78 . the

: Division Director, having considered the testimony, tﬁe record, :
- and the recommendations of the Examiner, and being fully advised - ;
: ? in the Premises, ’
E .i ; (1) That due public notice having been given as requirea
E : by law, the Division has Jurisdiction of this cause and the
E | subject matter thereof.
3

mm:‘.;._-
oy
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(2)4¥r That the 95th Congress .of .the United States passed
_ the Natural Gas Policy Act .of 1978, .P.L. 95-621, 32 Stat. 3350.

l (% ¥ That said Act was enacted .on November 9, 1978, and
went into effect on December .l, .1978. ... . .

: (ﬂ-m:.l‘hat pursuant to sald .Act, the Federal Energy ..
Reculatory Commiesion has promulgatad interim regulations
establishing minimum £iling requirements .for applications
for wellhead price ceiling .category .determinations under
Sections 102, 103, 107 and .108 of the Act. e )

@' 49 That said regulations .aiso established the .0il Conser-
vation Division as the jurisdictional agency with respect .to .
wells located on state and _fee lands within the State of New

Waz g e adopbing
:/7’5-5/»75 C-r32 sl C-r32-7 awt
(:';') Hat wact Oide Yo, F-33 2ypices
Vb Detoetion Ko, 1973

('xi;ﬁ)v That i srden fo aade MA.,M-

—
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5
D : (8) copies of tivose pages of any Division :
- i : transcript or other documentation desonstrating
L ; by late geological evidence that the
) | | new well is Y to effectively and
) efficiently drain a portion of the reservoisr -
T ~ SR S covexred by the proration unit which cannot
i o be effectively and efficiently drained by
- Pl PR S5y Sassiing weii within the ration :
e unit, and pro
E Cid : ) M .
8 ) o stctement by the applicest umder csth: ;
i
= b ¥ that the surfuce 8rilling of the well
£ S for which he scaks a ination was -‘
B T R begun on or after February 19, 1977;
. tb that the Division has altered or
% - AR granted a vaiver of any applicable
g : well-spaciug requirements prior to
¥ i : the commencement of surface drilling -
o T e e - . of the weli for which a determination
k] : . n;vgmt, A
R (8} that he has concluded that to the best of N
his information, knowledge and belief, thas
. ratural gas for which he seeks a de
- tion is produced from a new, onshore
4 - production well and the basis for such
conclusion;s 5
< - - d) that he has no knowledge of any other
R : ’ information not described in the
i : application vhich is inconsistent with
B : his conclusions. -

1
\




’ : (1) That the 8pec:l.a~1 Rules .for Applications for Wellhead \,
Price Ceiling Category Determinations attached hereto as . S
‘ - Exhibit A are hereby adopted by .the .0i1 -Conservation Division }
! oftheEnergyandHinerals.Deparment.'... e . . .- :

‘ (2) That Forms C-132 anq C=132-A attached hereto as .
. Exhibits B and c, respectively, .are hereby adopted by the . {
i 011 Conservation Division of the Energy .and Miperals .Depart- . ,
ment, ‘ e e S : : ,‘
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