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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFACE BOX 2008
STATE LAND OFFICE BULDING
SANIA FE, NEYW MEXICO 67301

January 10, 1980 05 6272

Mr. Guy Buell, Attorney Re: CASE NO. 6396
Amoco Production Company ORDER NO. R=6225
P. O. Box 3092

Houston, Texas 77001

Applicant:

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs OCD B
Artesia OCD__ y

Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

n "IN THE MATTER OF THE HEARING E
o CALLEY BY THE OIL CONSERVATION ;
- -DIVISION FOR T{[E PURPOSE OF ;
: CONSIDERING:
SN g CASE NO. 6396 ;
: i Order No. R-6225 3
T 'APPLICATION OF AMOCO PRODUCTION ﬁ
Py ’ ;gcoupm FOR POOL CREATION AND i
f_ o ;gCONTRACTION, LEA COUNTY, NEW MEXICO, ;
L 3
‘ ORDER OF THE DIVISION !
i
'BY THE DIVISION: 2
3 i f
1 This cause came on for hearing at 9 a.m. on December 7, g
. 1978, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. |
B , : NOW, on this day of January, 1980, the Division : |
L. : Director. having considered the record and the recommendations ; @
Fq 1 ff the Examiner, and being fully advised in the premises, g |
- ! FINDS: % |
; | That the applicant's request for dismissal should be é~
o : i
- ; ;‘ IT IS THEREFORE ORDERED: ;
! i That Case No. 6396 is hereby dismissed.
; § DONE at Santa Fe, New Mexico, on the day ard year herein-
P ’ahovt de-ignated.
] g STATE OF NEW MEXICO
; /"\PIL CONSERVATION DIVISION
: ;
i
‘. i ;
i |
. |
oA - -
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J.R. Bamert .
Regional Engineering
Manage:

January 3, 1979

Re: Case No. 6396
House Drinkard

§ P. 0. Box 2088
i Santa Fe, NM 87501

Attention: Mr. R. L.
Gentlemen:

The following are the
operated wells in the

Cone
Cone

Cnano
WNTP RN

Yours very truly,

QL Lenetlar

JEP:sam

Sl H5p 00

" e Production Company
- Region
~"500 Building

SN N C Box 3092
Cw CONS;'a‘ :\ F{}:“ “ouston, Texa: 77001 ‘ N
nta

File: TBM-986.51NM-1302

Pool Creation and Contraction

Pool

Lea County, New Mexico

”Department of Energy and Minerals
0i1 Conservation Division

Stamets

latest available API gravities at 60°F for Amoco
House-Drinkard Pool, Lea County, New Mexico:

“B" No. 2 60.2
"A" No. 1 36.1

"B" Mo, 1 36.3

e

House "C" No. 1 36.1
State "U" No. 1 36.3

Please include this information in Case No. 6396.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
7 December 1978

EXAMINER HEARING

)
IN THE MATTER OF: )
) CASE
Application of Amoco Production Company ) 6395

for pool creation.rand contraction, )

Lea County, New Mexico. )

)

.BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the VUil Conservation Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division
State Land Office Bldsgs.
Santa Fe, New Mexico 87501

For the Applicant: Guy T. Buell, Esg.
Amoco Production Company
P. O. Box 3092
Houston, Texas 77001
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L “ 1 MR. STAMETS: At this time we will call Case i
2] 6396,
g; 3 MS. TESCHENDORF: Case 6396. Application of
4 Amoco Prcduction Company for pool creation and contraction,
P 5 Lea County, New Mexico.
8 MR. STAMETS: Call for appearances in this
é: j 71 case.
%gz 8 MR. BUELL: For Amoco Production Company, my
¥
% 9 name is Guy Buell,
: ags. 10 MR. STAMETS: Any other appearances? 1I'd
: Ski:

e EE " like to have the witness stand and be sworn, please.

oS

:\; ;;Si 12 . (Witness sworn.)
2 gr ’

ia; 13

38

gsgi 1 J. A. PEASE

151 being called as a witness and having been duly sworn upon
8] his oath, testified as follows, to-wit:

17 L

i 18 DIRECT EXAMINATION

19 BY MR. BUELL:

2 Q Mr, Pease is our only witness,'\Mr. Examiner.

2 Would you state your complete name, by whom you're employed,
and in what capacity and at what location, please? . ' :

A James A. Pease, Amoco Production Company in

ol Miee AR RS g

Houston, Texas, as a staff engineer .

% ¥ B N

= — Q Mr. Pease, you've testified before this body
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on many previous occasions and your qualifications as a

petroleum engineer are a matter of public record, are they

not?
A I have and they are.
MR. BUELL: Any questions, Mr. Examinex?
MR. STAMETS: The witness is considered
gqualified.

Q (Mr, Buell continuing.) In connection with
your testimony here today, would you look first, please, at
our Exhibit Number One? VWhat is that exhibit?

A Exhibit Number One is a structure contour

.map for the House Drinkard Pool. The contours are on the

top of the Drinkard formation.

Q All right, sir, how have you identified the
wells in this area that either, one, are producing or have
produced from the Drinkard‘formation; or have penetrated

the Drinkard formation and given us geological data by that

penétration?
A These are designated by orange dots.
o All right, sir, we're asking for pool con-

traction, establishing of a new pool, and to contract the
House Drinkard Oil Pool we're going to have to delete some
acreage from the horizontal limits of that pool. How have
you delineated the acreage you've recommended to be deleted

from the House Drinkard 0il Pool?

)
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~ 1 A The acreage that we're recommending be deleted
2 is outlined by blue tape on Exhibit One.
3 0 All right, sir, and I believe this acreage \3
4 has already been described in the docket that Ms. Teschendorf »
51 just read.
6 A That's correct.
7 Q. All right, rather than burden the record with ;
8 describing the acreage that we're asking to be deleted, let |
9 me go on to the next question. “
§§§§ 10 How have you defined §r outlined the hori-
E 2: M1  zontal limits of the new pool that you're requesting the
::* g az 12 Commission here today to designate and set up?
E'E!é s A This area is outlined by yellow tape on Ex-
: §} 14 hibit Number One.
15 Q All right, sir, that's 160 acres, is it not?
16 A That's correct. \
‘ n Q I notice there is a vgell on that 160 acres
18 that you're asking to be designated as a new pool. What is
19 the name of that well?
' 2 A This is the Amoco Production Company Cone B
: - 7] well wo. 2. | -
S 2 o Is that an oil well or a gas well?
o | B ' A It is a gas well.
' - = x ) All right, sir, and you highlighted that well
B : o L on Exhibit One by a red arrow. N :
’ r
T — L - = ) . : . .
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A That's correct.

Q What is the significance of the orange area
pointing to a well immediately to the south?

A This is a well in which we recently obtained
a bottom hole pressure buildup test. This is the Amoco Cone
B No. 1.

0 That's a current producing oil well in the
House Drinkard 0il Pool?

a Yes, sir.

Q All right, sir, I notice in the central por-
tion of your Bxhibit One there is a line, a green dotted
lire, running west to east that connects four wells. What
is the significance of that line?

A This represents the line of section, of the

log cross section which will be Exhibit Number Seven.

0 That's going to be a later exhibit.
A That's correct.
Q All right, sir, do you have any other com-

ments on Exhibit Number One?

A No, sir.

Q Turn now, if you would, to what has been
identified as our Exhibit Number Two. What is that exhibit?

A ' Exhibit Number Two is a copy of New Mexico

0il écnservation Division Form C-109, which has been com-

pleted-as application for creation of a new pool.
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MR. BUELL: Mr} Examiner, we didn't know

whether or not, since we're not asking for a discovery al-
lowable for a gas well, whether or not this form was en-
tirely appropriate or required, but in view of the fact that
it does Lave a lot of data on it that we thought would be
of benefit to the Commission, to resolve all doubts we are
filing 1it.

All the data on here are more or less self-

explanatory, Mr. Pease?

A I believe so.

Q Do you have any comments on any of it?

A No, sir.

o | All right. Turn to Exhibit Three, if you

will. What is that exhibit?

A Exhibit Three is a copy of the compensated
neutron formation density log on the Amoco Cone B No. 2.
It's a complete log and inéludes both the 2finch scale and
the 5-inch scale, and on the 5-inch scale the producing
formations in the area of this well héve been shown.

Q All right, sir. Briefly state for the record
some of the zones above the Drinkard. This well is com-
pleted in the Drinkard formation, is it nct?

A Yes, sir.

Q - Some of the formations above the Drinkard

that are productive from other wells in this area. VYou might

N

L

i
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as well start with the most shallow and work your way down
to the Drinkard, if you would,

A All right. The shallowest zone is the San
Andreg and it oconurs at 4296 in this well.

Q And you have identified in what manner the
top of the San Andres zone on this log?

A It's shown by a green line on the 5-inch
scale section.

Q what do we come to next going down the hole?

A Next we have the Glorieta at 5648 feet.
Then the Blinebry is 6100 feet; the Tubb at 6620; the
Drinkard is topped at 6881; and also producing in this field
but not penetrated by this well is the abo formation., It
has produced in the past, that is.

o All the producing formations in this area
that were penetrated, you have identified the top of that

formation, as you did the San Andres, with a green horizon-

tal line.

A That's correct.

Q Do you ﬁave any other comments on Exhibit
Three?

A I believe'also_on Exhibit Three inside the

depth column by little red brackets we've shown the per-
forated -- perforated interval of the Cone B No. 2.

Q All right, sir. Turn now, if you ﬁould, to

o ol N
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= ! what has been identified as our Exhibit Four. 1Vhat is that
[ 2| exhibit?
-
' 3 A Exhibit Four is a copy of a bottom hole pres-
».".
4 sure survey report run by John West Engineering Company out
: 5 of Hobbs, New Mexico, on the Cone B No. 2. The graph there
L.
. 6 is a plot of bottom hole pressure versus depth and the most
e
Y significant things are shown on the upper righthand portion
3 s and that would be the pressures at the various depths.
. I Q We're going to be talking about the Cone B
S R
S
oo QEQ._. 0 2 and the Cone B 1. So everybody can keep it straight, the
! Q8:t
. : 5% n Cone B 2 was our gas well that we feel has penetrated a new
-~ 2323 12 .
: - -l ;g gas field.
| ; a=
| > !’E 3 A That's correct.
. <E:8 14
. wge a2 And the B 1, the Cone B 1, is an offset o0il
15 well that's been producing for many years.
16 A That's correct.
v Q All right, sir. What is the bottom hole
18 pressure on our Cone B 2, the gas well?
: 9 A The measured pressure at a depth of 637Q
2 feet was 2006 osi.
21 0 All right, sir. We'll be referring to this
z a little later, but let's go on now, if you would, to our
' _ B Exhibit Number Five. What is that exhibit?
Ny . . ] . _
' 2 A Exhibit Five is -- contains three pages. The
- » first page is the graph of the bottom hole pressure build-
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up test on the Cone B No, 1, which is a pumping oil well.

Q That's a well immediately south of the Cone
B 2 and the well is identified on Exhibit One with an orange
arrow.

A That's correct.

Q What is that about, it looks to be about
1320 feet south of the Cone B 2,

A Yes, sir.

o All right, sir. Do you want to go ahead now
and discuss what's on the other two pages of the three-page
exhibit?

a Okay. The well was shutin for a total of
about 250 hours and it did not reach a stabilized bottom
hole pressure during this time, so pages two and thiee,
then, represent calculations made which were used to deter-
mine what time we should extrapolate this bottom hole pres-
sure to obtain an average pressure for the 40-acre drainage
area of ihe well.

This time is shown on the last pagé of 654
hours, and the pressure at this time would be 397 psi.

0 All right, sir, now on page one of this ex-
hibit you have shown thé static buildup pressure and the
time period in which you projected it would take to build-

up in red as an addenda to the printed portion of the first

page.

I
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A That's correct. A

Q And this calculation that was used to make
the extrapolation of static or full buildup, is it a common
formula that is used?

A In the industry, yes, sir.

o Do you see any sense in burdening the record
with going through all the steps?

A No, sir,

Q And I believe your conclusion was that in
654 hours it would reach static condition with a bottom

hole pressure of 397 psi.

A That's correct.

0 Approximately how many days is 654 hours?

A Let's see, 27 and 1/4 days.

Q All right, sir,vwhen yoﬁ compare»the pressure

shown on our Exhibit Four for our Cone B 2 of over 2000

pounds with this buildup pressure of this producing well

1320 feet south of only 397, there is a dramatic difference;

" is there not?

A. Yes, sir.

Q. Let me ask you this. About what depth is

A . It's perforatgdkfrdn 7050 to 7080 féet.
0.  Would you anticipate if you were under normal

conditions in a normal area that the absolute virgin bottom
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E N ' hole pressure of a reservoir that deep would be 2000 pounds
E; 2} or in excess of 2000 pounds?
G 3 A Normally you would anticipate around 3000
4} pounds; maybe a little bit higher than that.
S Q All right, how do you account for the fact
6 that the bottom hole pressure in the Cone B 2 is only 2000,
7 if you can account for it?
- 8 A Well, there would be a couple explanations.
8! oOne would be there could have been some well in the past
g §= 10 that produced from this formation that we can't locate and
Eg: n the other would be, of course, it could have depleted some
l fgé ;; 21 Guring the test. The well was tested for about ten days
;gig 13 before this well wvas shutin fqr bottom hole pressure build-
5s§! wl o
15 o Are there other data that show the separate
16 natu:-re of our Cone‘ B No. 2 gas well with the older Drinkard
7 oil produc;tion in the House pool?
=t : 8 | A Well, we had --
s 19 0 Other than the 1600 pound pressure aiffer-
,\ | ] P |
= HA ’ j \»2' A We have Exhibit Seven, the log cross section.
;: , , ’ 2 Q All right, sir. Do you have any other com-
R * T B ments on Pour and Five, our two éressure exhibits? |
: : o - A | 80, sa_.r.- |
SR ‘ | B Q - Turn .then, if you woulé,rwi:;;:;hibit Six. Wha
- | éi-é?w:‘»-s:;-«-. R L ' ‘ )

3
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is that?

A Exhibit Six is a series of water analyses
done by the RalliburtonvServices. It consists of three
pages. On the first page are two different analyses from
thg water from the Cone B No. 2.

On the second page is a water analysis for
water prodvced by the Cone A 1 and the Amoco Cone B No. 1.

Q Well, now, Mr. Pease, we know where the Cone
B 1l is. 1It's just south of our B 2 and we talked about it
before. Where is Cone A 1? Is it in the southeast of the
northwest of Section 127

A Yes, it's the southeast of the northwest of
12.

MR. BUELL: I thought, Mr. Examiner, you
might want to spot that on your Exhibit One to see the geo-
graphiqal-spread of these water samples.

Q aAll right, what well or wells are included
on pgge three of our Exhibit Number Six?

A On the third page is the Amoco House C No. 1-
tion 11, and it's the last well on the log cross section.
And the other well ;nhthis page three is the Amoco State
U No. 1, which is located in the southeast of the southeast

of Section 2, which would put it just due north of the

"House C No. 1.

’; —— ' ] e §
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Q Mr. Pease, in the interest of time, we won't o,
2} go through with each component of, or each element of these
3 water samples, but in going through them did you ‘notice
some of the elements that there was a distinct difference

S8 | between f.he content in our Cone B No. 2, the gas well, from
8| these other oil wells?

7 A Yes, sir.

8 Q Why don't, for the record -- what were those

corponents or elements?

gsgs 10 A Well, the calcium ions, the chloride ions,
5‘ ' g; n the sulphates and the bioca;'bonates.
3 ;813 3; 12 Q ~ Very, very rapidly give the calcium that we
: ;g 3‘. 13 found in the two samples of our Cone B 2 with the range of
3 § 14 the calcium from the other four wells.
18 A In the Cone B 2 the calcium ion ranged from
%’ 81 9000 to 12,500 parts per million. In the other four
71 samples in the other four wells it ranged from 15,000 to
1 13,500 parts per millicn.
19 o All} right, sir, let's go to the chlorides.
” e A On the chlorides ions in the Cone B 2 the
21| t¢wo samples range from 162,000 to 17>0,000 whereas in the
' ‘, 2 other samples it ianged from 97,000 to 109,000.
- = o The sulphate? o
i 2 A The sulphates range ire_ﬁ 2200 o 2300 parts B,
25

per million in the Cone B No. 2 whereas in the other four




Lo "| wells it ranged from 1400 to 1500 parts per million.

2 Q I believe you said you also noticed a differ-
3 eénce in bicarbonates,

4 a Yes; sir, the biocarbonates range from 145

5 to 160 parts Per million in the Cone B 2 whereas the other
6 four wells this was 220 to 280 pParts per million.

7 Q Do these data, as the 1600 bound pressure

g ;:'E 10 Mmunication with the Drinkard o0il in the old House pool?
gsfz 1 A Yes, sir,
~ 882 |
— sng!; 2 0 All right, sir. Do you have any other com-
; E éf 13 ments on those samples?
3 -] ,:fj 4 A No, sir.
5 _ Q Are you ready for the Cross section now, Mr.
18 Pease?
v A Yes, sir.
18 MR. BUELL: Mr. Examiner, that lays on the
19 green dots on our Exhibit One ang it's generally a west to
20 east section.
2 0 All ‘right. Would you comment very briefly
2 On our Exhibit Number Seven, Mr. Pease?
5 - B A Well, as you prointed outl, Exhibit 35even is-
RN 2 g . -
‘the log cross Section. The dlscovery well for the new gas
_ﬁ » zoné is the well on the right, the Cone B Well No. 2, and

RPN
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the other three wells are -- two of them are currently pro-
2] ducing and the second well from the lefthand has been aban-

3 doned; at least the Drinkard zone has.

4 ) Do you have the latest test data for each |
;*5 - 8] well plotted at the bottom of the log?
;¥; 6 A Yes, sir, it's listed at the bottom of the
{;Aﬂ 8 0 Now, I notice there are two horizontal lines
9

| running across the extent cf the exhibit. What are they,

ot Lt T

ags=. 0§ Mr. pease?
o332
; Es n A Well, this would be a structural cross sec-

- 8§:}

— ] t 12 tion and the top line represents a minus 3200; that's the :
SR
> i dashed line. : ;
sg i
3 s b The second line represents the top of the :

;
15 Drinkard in these four wells. %
16 2 Have you highlighted on this exhibit the
v completion intervals of the four wells that are showvm hereon?
'8 A Yes, sir, the three o0il wells have been shown
9 by the green bars and the gas interval for the gas well has
2§ been highlighted by yellow.
2 e On this structural cross section,er. Pease,
2 what do you see when you compare the structural position of
. 3 the gas completion in our Cone B 2 with the --
~
2 MR. STAMETS: Is that the one with all tche
25 :
pretty colors?
: -
: - . . i - I R — . - o . .
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- 1 MR. BUELL: Oh, gosh almighty, Mr. Examiner,
F'; 2] I kept yours and you got mine.
;*- 3 MR. STAMETS: Thank you, sir.
Fﬁfi 4 o Mr. Peése, I think I'd asked you when you
r?éf B compared the structural position of the gas completion in
- ' L] our Cone B 2 with the oil completion shown on this struc-

? tural cross section, what do you see?

8 A Well, we see we have a gas productive inter-

81 val here that's lower than the oil producing interval in the
0] two wells on the left and is within the oil producing in-

M1 terval in the well, the Cone A No. 1.

L) §114403

. New Maxico $7801

N

{
SALLY WALTON BOYD

12 13 Does this in addition to our pressure date,

Bamis T, New

B3} in addition to our water sample analyses, from a geological

CERTIFIED SHORTHAND ARPORTEA

1000

¥} standpoint does this indicate separation of the Cone B 2
5} gas from the House Drinkard oil pool?
A ‘ - 16 A Yes, sir..

r: ) 17

8 accumulation of hydrocarbons, do you, Mr. Pease?

Q You just don't find gas below oil in a common

19 A. No, sir.

2 o " Do you feel that our recommendation here to-
% n day will serve conservation by allowing the efficient pro-
? 22| @uction of the gas that we've discovered in our Cone B 22
B
B 2 A Yes, sir.
3 2 o Do you see how it can in any way adversely
i 2%

affect the correlative rights of any of the owners of interejL

-~
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in this area?

2 A No, sir.
3 1) Do you have anything else you'd care to add
4 at this time?
5 A No.
6 . MR. BUELL: May it please the Examiner, that'g
7 all we have by way of direct. I would like to formally
8 offer our Exhibits One through Seven inclusive.
8 MR. STAMETS: 'These exhibits will be admitted.
10
n CROSS EXAMINATION
12} BY MR. STAMETS:
13 o Mr. Pease, starting in reverse order here,
14 of the exhibits, looking at the cross section first, it
15 would appear as though the gas zone in your Cone B No. 2
16 is about 170 feet below the top of the Drinkard.
n” A‘ Yes, sir.
18 . Okay, when you come to the left then to the
19 Cone A 1, it wou;d also appear that only the very top of
2 this zone has been penetrated in the Cone A 1.
2 A That's correct,
2 Q Do you have any evidence that that portion
3 of the reservoir that's open in the Cone A i that's in the>
2 Cone B 2 that is producing or has ever produced in the Cone
1 a1
- e
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A Well, the Cone A 1 is an open hole completion.
The casing is set there to 7032 feet. 1I'm not aware of any
surveys which would indicate where the production is coming
from, from that open hole section.

2 Okay, now have you examined the perforated
interval, or the producing interval, in the other wells in
the House Drinkard to determine whether or not this zone in
your -- the B 2 zone is producing in any of those other
wells?

A Not to my knowledge. I haven't looked at
all of the logs.

o Okay. Your Exhibit Number One shows some

Drinkard producing wells in the west half of Section 6.

A Those have been abandoned.

Q Those have all begn abandoned?
A Yes, sir.

Q Those are no longer prcducing?
A That's correct.

Q What was the pool name for that pool?

A It was the House Drinkard. One of the wells
was an Amoco well and the other well was a Wilson well.

G That was the House Drinkard. Okay, I presume
that they would still be -- that the pool boundary still goes
out ﬁhere or has that been contracted? |

A It has not beer. contracted.

-— -\
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Q Okay, does your proposal here leave a window
in the House Drinkard or is it continuous from the pioducing
wells in the southwest to the old abandoned wells in the
northeast?

A It's continuous.

MR. BUELL. We're just taking the wedge out
of it, Mr. Examiner, we're not isolating any wells that are
currently producing in the House Drinkard oil pool or any
wells that had previously produced from the House Drinkard
oil pool, except the three abandoned wells and our new dis-

covery well that are shown within the blue outline on Ex-

.hibit one.

Q How old is this House Drinkard pool?
A I don't know the exact discovery date but

some of the wells were drilled in the early '50s.

Q So it is quite an old pool?
-9 Yes.
0 Is this situation that you've discovered here

unique or do you periodically stumble across this in south-
east New Mexico?
A This is the first one that I'm aware of.
MR. BUELL: It would be uﬁique to Mr, Pease.
Q Do you have any indication -- talking about
the pressure, now, do you have any indication that you're

going to have the kind of a pressure drawdown that -- that

N

"
l
|




: “ﬁ 1 you theorize may be the reason why you only got 2000 pcunds
2 instead of 30007
3 A Well, the well tested the almost 3-million

4 cubic feet a day and the flowing tubing pressure, I believe,

5 was about 650 pounds. The other Amoco wells in this pool,

8 the oil wells.are on pump. I beliewve the records show that
7| there are two flowing wells, but all of the existing oil | | |
8 wells are right at stripper rates. I believe the highest
9] average rate is 7 barrels a day.

10 0. I guess the final guestion is why do you all §

" want this -- what is the bottom line, as they are wont to

B S T Iy o S e S

)

SALLY WALTON BOYD

12 say these days?

¢
5,

-3 A Under the existing rules the well would be , |

Seitn Po, Now Maxioo 57841

CERTIND SHOUTHAND REFORTRR

3084 Mank Blanca ($08) $Y1 8448

14 restricted, I believe, to about 300 Mcf a day, if it was
15§ produced in the House Drinkard.

] MR. BUELL: I intended to include that as a

17 question, Mr. Examiner, and overlooked it.
18 o And have you examined the production rate on
all the wells in the House Drinkard now?

A Yes, sir.

Q Are any of them capable of producing the

A No, nor the maximum gas.

s ot acm v

L

20

2

2| paximum amount of oil allowed?
23

24 Q So they are all prbducing less than would be
Y-

allowed by either a GOR rule or oil rules.
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Is there any way, in your opinion, that pro-
duction at unrestricted rates from the Cone B 2 Well could

affect the other wells in the pool?

A No, sir.

a Does Amcce have anv nlans to develop any
additional wells in the area?

A Not that I'm aware of.

Q If the Divigsion determined that this was a

problem that needed a little further study, or which needed
some periodic review, would Amoco object to such review or
such additional data?
A No, sir.

MR. STAMETS: Any other questions of the
witness? He may be excused.

Anything further in this case?

MR. BUELL: Mr. Examiner, that's all we have.

MR. STAMETS: The case will be taken under
advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter,‘DO HEREBY
CERTIFY that the foregoing ard attached Transcript of
ore tne U1l Conservation Division was reported
by me; that said transcript is a full, true, and correct
recerd of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

6“541 b Reud Cse.

Sally W. Boyd, C.S.R.

ihat the foregoing is
D i e s limgg i

.. 6356

"“; /' »
- #——

, Examiner

Ci! Censervaiion ivision
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Sy L “,":j;,‘:‘,‘jﬂouston. Texas 77001
! J. R. Barnett A
E Dacembar 10, 1070
i ,
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File: JCA-986.51NM-4160 ?;';,v**‘“
Re: Case No. 6396
Creation of New Pool -
House Lower Drinkard Gas Pool St 2

! Lea County, New Mexico

Energy and Minerals Department T>//‘7f:— //,

0i1 Conservation Division - :
P. 0. Box 2088 e s emessa
Santa Fe, NM 87501 /;9/(;‘1 e

Attention: Mr. Joe D. Ramey
Dear Mr. Ramey:

Case No. 6396 concerned Amoco Production Company's request for con-
traction of the House Drinkard 0il Pool and creation of a new pool
(House Lower Drinkard Gas Pool) for Amoco's Cone "B" Well No. 2,
located in the NE/4 Sec. 12, T-20-S, R-38-E, Lea Couniy, New Mexico.
The case was held on December 7, 1978, but action was delayed at
Amoco's request pending additional drilling in the area. Since

the hearing, the productivity of the Cone "B" Weli WNo. 2 has
declined from a potential of approximately 2.9 MMCFD to 320 MCFD.
Amoco believes contraction of the House Drinkard 0il Pool and
creation of a new gas pool is not justified at this time.

Amoco Production Company therefore respectfully requests Case No.
- 6396 be dismissed.

Yours very truly,

' JCA/rw

e R R R e R R e,

;
:
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Docket No. 39-78

Dockets Nos. 40-78 and 41-78 are tentatively set for hearing on December 20, 1978 and Januvary 3, 1979. Appli-
catfions for hearing must be filed at least 22 days in advance of hearing dace.

DOCKET: EXAMINER HEARING - THURSDAY - DECEMBER 7, 1978

i .t 9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM |
E STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 3

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

- : 6392: 1In the matter of t iled by the 0il Conservation Divi on m\-::ion to permit
: P Corinne Grace Travelers I ity Company, and all other-fnterested parties appear apd
4 : / ¥ e u-;;v *  show caufg,uﬁy the Indian Hills Co-\\Hell No. 1 located }.af‘f)nit J of Section 8, TownshIp 21 South,

. - -4 v RangE g Casi, Iddy Touniy, Hew Hexicoy, siwouid nwmggeq and abandoned in accordance with a
L. \n&vra/i;-approved plugging program. e S )

. N CASE k\ In the matter of W called by the Conservation Division ¢ /p»fts own motion'\fo consider

§ ) ; - e amendment of e 104 F of the Division R and Regulations te provide for the ad nistrative/

L~ app of the unorthodox location of wells drill
maintenance projecte.

o,

withln smndaty recovery or pressure- o

v r—
.

hearing called by tho 0L ( Conservati ivision on its own wotiemeq consider . ~
ure and Forms C-132 anh.C-132-A, all_,faf’the purpdge of -
L ry determinations under the Policy Act of 1W8.. .~
’ CASE 6395} Application of David or pool contraction and pool -extensiom; Eddy County, New Mexico.
§ ’ Applicant, in th cause, seeks the con tion of the Indian Basin-Morrow Gas Pool by

n 9, Township 21-South, Range 24 East, Eddy County, New Mexico, and
ow Gas Poel to include the aforesaid\Section 9.

CASE 6396: Application of Amoco Production Company for pool creaticn and contraction, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the contraction of the House Drinkard oil pool by the
i : deletion therefrom of the ¥E/4 and E/2 SE/4 of Section 12 and the E/2 NE/4 of Sectiom 13, both in
| : / Township 20 South, Range 38 East, and the W/2 of Section 7 and the WW/4 of Secticm 18, Township 20
’ South, Range 22 East, and the creation of a new gas pool for Lower Drinkard production in the NE/&
o of Sectiom 12, Township 20 South, Range 38 East, all in Lea County, New Mexico.

CASE 6,39% Application of Western 011 Producers, In’é;*fv\r compulsory pooling, Lea County; MewMexico.
: . iy Applicant, in the above-styled eause, seeks order pooling all mimeral Interests in the Morrow
' ; formation underlying all of- Section 4, Township 24 South, Range 35 Eas’t Ciata Roja-Mgrrow Gas Pool,

l
e f ,’ to be dedicated to a well to be drilled at a stgndard location theréon. Alse to be cqgnsideced will
. / e < be the cost of dti;lKng and completing said well and the all n of the cost thered\f as well asg
= : 6 o, 5 4-5 Z Kacmal operat;ng/costs and charges for supervisiws,o >_to be considered will be the designavion
f‘ /7€~ “of applicant as operaior of the well and a charge for risk involved in drilling said well.

n for an unorthodox gas we tion, Eddy County, New
x location for
State Com Well-Fo. 1, to be located 660 feet t;'poéhg
hip 21 South, Range 26 East,
&dicated to the well in the Morrow-formation.

CASE 6398: Appiicat:\19n of Texas 01l & Gas Co
Mexico. /Applicant, in the al tyled ¢

l/ Wolfcamp Penus;j;:%iaa ormations of i
the South Wes s of Section 18, T
County, New Mexico, all of said Section 18

ling, Eddy County, New
all mineral interests

lication of Tex=2s Gil & Gas Corporat for compulsory
.~ Aphlicant, in the above-styled cause ks an order pool

f s Pennsylvanian formations und the W/2 of Section 32, Township 18 South
l/ County, New Mexico, to be d€licated to a well to be drilled 710 feet from t
i f said section. Also to be congidered will be cost of dri
5 the allocation of the cost therefdf as well as operating
3 Also to be considered will be t designat;o( f applicant as ntox:
i charge for risk involved in drilling said well.
- g tion of Coronmado Exploration Corporation fo ry pooling, Chaves County. Mew Mexico.
- t, in the above-styled cause, seeks mineral interests in the San Andres
% underlying each of the follo /4 Sectiom 7; SW/4& SW/4 Sectiom B;

4 Section 18; NW/4 rU/4 Sectiop19; and NW/4 Wlb Section 20, all in Township 10 Scuth,
East, Race Track~San Andres. %001, Chaves County, New Mexico. Also the NE/4& ME/4 Section 28,
p Township 10 South, Bange 28 East, fauch~San Andres Pool, Chaves County, and the SW/4 NE/4 Section

—" 15, Towsship 11 South, Range 28 East, East Chisum-San Andres Pool, Chaves County. Each of the afore-
said 40-acre tracts would 1se a drilling unit to be dedicated to g well to be drilled at a/

“. standard " lccation thereon. so to be considered, with respect to each of the above described dril-
1ing onits and well, wili be the cost of drilling and completing the well and the allocation of the
cost thercof-ag well as actual operating costs and charges for supervision; also to be consi,teted
will be the designation of applicant as operator of each well and a charge far risk l.nwlve’d in R

drilling each well. R

P e T T - ;: L M e
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Examiner Hearing - Thursday - Deceaber 7, 1978 Docket NMe. 39-78
k . CASE 6A01: licacton of Southland Royalty Company for
. licant, fn the above-styled cause,
. G,,, 7 2 ClAffs and Mesaverde production with
y | L/eE A of Section 1, Township 26 No
-7 - CASE 6402: tion of Southland Royzlty Company for downhole commingling,

: : . . Applicant, in the above-styl
o : Dako roduction withia :Wlbore of its Jicarilla} 10l Well No./2 located in Unit }4 of Section
k< : m y 2_ 0 ;:_. s‘u P p k / i

b A AL Wl B - Bis A Aveibs Lountw

&V DGL Ty unn?g 5 w&ST, LJUBTyy Sow Lexite

ted Cil1 & Gas, Inc. for downho
styled cause, seeks approval f
production within the wellbore of
> 31 North, Range 13 West, San Juan

» San Jukn County, \New Mexico.
le commingling of in Dakota

Well Ro. 1 located in\Unit K of

Mexico.

:-c W ﬂebw Sectian

:  Application of Sun Production qu pooling, non-standard gas prgrat unit, and
(attd ot uard WMo

P an unorthodox well location, 1 gounty, Mow Mexice, Applicant, iz the above-s

an order pooling all mineral #Hfiterests in the nt Gas Pool underlying the SR/4 of Sec

b \umhip 19 South, Range 3p-Fast, Lea County, 4 160-acr
; : t to be dedicated to g well to be drilled at an rthodox locaticn 810
‘ 2030 feet from t t line of said section. 90 to be considered 1 be the cos

and completi; id well and the allocation of ¢ ag actuzl o
costs and chargep-for suypervision. Also to be consid will be esignation of appl
opera well and a charge for risk involved in dr well.

er No. R-111-A, Eddy County
ng/c

CASE 640S5: Applicatiog of LaRue and Muncy for exception
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EW MEXICO Oil. CONSERVATION COMMISSION Rorm C-109
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adcpted 9-1-8¢

NOTE: Tl\lﬂ-nI.hhldb‘o‘mn*hmchﬂdﬁmmmndkﬂoﬂt
i discovory s cloimed Sor mere then one 2one, sepwrute forms mus? bo filad fer cach.

[ Operator Addrens
Amoco Production Company P.0. Drawer "A", Levelland, TX 76336
eacse Nome Well No. County
Cone "B8"
et Tesrion : 2 Lea
untt Lenter G ;... 1980 Foot trom The _NOVEh | ine ana 1980 Foet
From m. Ea Lioe of Section 17 . Township 20-S . Ronge 38-E , NMPWM
N Lot n order of preference)
1 House Lower Drinkard 2, 3.

Name of Producing Fotmation Pertorations Date of Filiag Form C~104
Lower Drinkard 7050' - 60', 7066' - 80' _
mﬂi(lﬂl“g&m«y" Previously Flled [If Yes, Give Date of Filing Date Well was Spudded Date Compl. Ready to Prod.

' 8-26-78 10-4-78
Totat Depth Plugged Back Depth Denth Casina Shoe Tuhing Danth Elovaticsn {Ch., OF, ARB, ne, wic.
7150 7120 NA £07¢ 3558 4 gn
Qi Well Potential (Test to be taken only after all load oil has been recovered)
Gas____g__ Bbls, O1] Per Day Based On 9 Bbls In 24 Hours, 7 Bbis Water Per Day B d On 7 Bbdle
m__ 24 Howrs; Gas Production During Test: 2900 wcr, Bomer 322222 MehedO! Flow S 20/64"

NEAREST PRODUCTION TO THIS DISCOVERY (iIncludes past and present oil or gas producing areas and zones whether this discowery is based os horizons
tal or vertical separation):

Pool Name Name of Producing Formation Top of Pay Bottom of Pay Currently Productng?
House Drinkard | Drinkard 6976 7070 Yes
2ontal Distance and Dtrection from Subject Di=covery Well to the Vertical Distance from Subject Discovery Zone to Praoducing Interval this
Nmﬂ Well in this Pool . Poo .
1320' South 1320' South
NEAREST COMPARABLE PRODUCTION (Includes past and present oil or gas production from this pay or formation only):
Pool Name Top of Pay . Bottom of Pay Currently Producing?
House Drinkard 6976 __ 7070 Yes
. Horizontal Distance and Direction from Subject Discovery Well to the Nearest Well Ir. this Comparable Pool
1320' Scuth

is "Cow;!dy Doep’’ Discovery Allowable |1f Yes, Give Name, Location, and Depth of Next Deepest Ot] Production in this County
Request ‘ﬂ Subject Discovery Well?

Is the Subject Well Is Discovery Allowable If Yes, Name al]l Such Formations
Multiple Cﬂgletbn? Requested 'ﬂ oother Zone(s)?

LIST ALL OPERATORS OWNG LEASES WITHIN ONE MILE OF THIS WELL (Attack additional sheet if recessary)

P60

NAME ADORESS
Amerada Hess Corporation Drawer D Monument, NM 88265
Llano Inc. ' Box 1320 Hobbs, NM 88240
Western Equipment Company Box 5457 Midland,TX 79701
B.A. Ray | Box 1385 Midland,TX 79701
R.A. Pierce Box 303 Eunice,N¥ 88231
Damson Qi1 Corporation 260 North Belt East, Suice 300 Houston, TX 77
Wolfson 0i1 Company 311 C & K petro-Sidew—itidland, TX 79701

Cﬂluhd.dwammwmwmowdﬁh“m

: v I\slux-—-\ (--,.
s medldﬂn&owmh-bufuﬂ“oapydﬁuwm of sa
: of the subject well os o discovery well, oligible 1o receive o discovery allowable, must nevify wzhuykm%,&n o;

Administrative Supervisor November 17, 1978

Posrtion Date

T T T I T L T Y BT ROy
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JOHN W. WEST ENGINEERING COMPANY
412 NORTH DAL PASO. HOBBS, NEW MEXICO

TELEPHONES 392-394.
393-3117

BOTTOM HOLE PRESSURE SURVEY REFORT

OPERATOR ___AMQCO PRODUCTION COMPANY
LEASE Cone "B"

WELL NO. 2

FIELD
DATE

11-1~78 TIME 9:30 a.Mm.

STATUS SHUT=IN TEST DEPTH 6.970"
TIME St 11 DAYS (AST TEST DATE
CAS. PRES. BHF LAST TEST
TUR. PRES.___ 1589 psicBHP CHANGE
ELEV. FLUID TOP
DATUM WATER TOP
TEM?P _ RUN BY
CLOCK NO.___20842 GAUGE NO.

ELEMENT NO. 39331 (0-4200 = (ec:

DEPTH

000
6470
6870
6570

ﬂ mMeee

PRESSURE

1589
1970
2000
2006

GRADIENT

.059
075
.060
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- CONE "B" WELL NO. 1
HOUSE DRINKARD FIELD £
. BOTTOM POLE PRESSURE BUILDUP TEST
Cumulative Production: 215073 R0 426 MMCF (1/78)
Date Well Completed: July, 1950
Latest Producing Rate: 11 BOPD Trace BWPD 41.5 MCFD
WELL DATA
Net Thickness, h = 47 ft
Porosity, I“g = 9%
Water Saturation, Sw“g = 25%
Viscosity, u in cp
011 = .88 Gas = .012
Volume Factors, B
By = 1.22 Bg = 10.7
Drainage Radius, re -
- v (40 acres) 43560 = 745 ft |
e L d _
System Compressibility, Cy PSI-1 = So Co + Sy Gy + Sg Cg + Crock
ct = 6010 x 10-6)] + [35 (ggg] + 5 x 1076
Ct= 3.86 x 10-4 PpsI-] |
INTERWELL Kh; TOTAL MOBILITY (-—"u—)t
Koh = 1626 ao po Bo _ 162.6 m! (.88) (1.22) . 1422 - Ko = 0.3 3
Kgh = 1626 (Qg total - Qo Rs) yg Bg , 162.6 [a.5 -]n(.zsi }(.012) 0.7 = 5.92 kg = .13
Ky, o Ko '_0.3,0.13_ '
(ot = =2 +% Y3+ %y -7



AVERAGE RESERVIOR PRESSURE

Extrapolation Time, hrs

379 8 €y re? ()t

]
w
~4
o
—
-

’—~
A

t = 654 hrs.
At t = 654 hrs, P

397 PSI

Avg Reservior Pressure 397 PSI

R
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. . - . HALLIBURTON DiVISION LABORATORY ,
- ‘ HALLIBURTON SERWVICES !
MIDLAND DIVISION Y
HOBES, NEW MEXICO 88240 .
% LABORATORY WATER ANALYSIS No..__W78-887
To__Amoco Froduction Company Date. 10-9-78
Drawer A - . ' This I8 the property of Halliburton Company and neithes
- ~ . :mn:;tm“ﬂ% mr‘: copy thereof s to_b:':ublisbad
Levallang, T_xas dwmwhmwhm.beusedhm

mdmwﬂmmmmmwmm
mmwmmmfmmmw

Company.

‘, Svhminted b‘y’ Date Rec 10-6.78
 Well No_Cone B $2 Depth__ Formation__

County. Field Source___

_10-5-78 & ™™ -i0-6-78 6 M
Resistivity 0.048 @ P°F. 0,050 @ 2°F,
 Specific Gravity 1.183 . __1.95

pH X 6.4 6.4
| Cakiom (Ca) 9,000 12,500 *MPL
Magnesivm (Mg) Nil Nil :
Chlorides (Ci) 170,000 162,000
 Sulfates (SO, 2, 200 2,300
' Bicarbonates (HCO,) 145 160
Soluble Iron (Fe) __ x* 90
EEFCTET TR ETATIETS
f CIL Lo MINTINLONS,
Remarksc P ‘ B . - *Milligrams per liter
Coli 3% |
ey Pomse o]
? Hearng Taoa 2-2-78
* | Respectfully submitted,
| Anclyst, __ Brewer - » 'HALUBURTON COMPANY
j ec: :
NOTICE

mmszmwmmsmmm.mvusenormismmmmsmeuaumouswu.L
WTEIJABI.EFORANYLOSSORDAMAGE.WETHERWBETOACYORMSSION.RESULTINGFROMSUG‘REPORTORWSUSE.
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MOBBS, NEW MEXICO 88240

. : HALLIBURTON DIVISION LABORATORY

LABORATORY WATER ANALYSIS No.___W78-950
T Amoco ction Cor y Da 10-27-
Drawer A . This report s the property of Halliburton Company end neither
or Giaciosed wkhout Grst securing e eapeets witen. sproee
Levelland, Texas 79336 dmmmhmhm“ummm
course of regular business operations by sny person or concern
‘ and employees thereof receiving such report from Halliburton
Compeny.
Submitted by. Date Rec 10-27-78
County. Lea Field. 0il Center Source.
e _Gone A1 Gone B
.- "ﬁ ) 2]
Specific Gravity 1.118 l1.122
#-l 6.3 603
Caldom (Cﬂ) 151800 18,500 *MPL
Magnesium (Mg) Nil Nil
Chlorides (Cl) 106,000 109,000
Sulfates (SO,) 1,500 1,400
Bicarbonates (HCO,) 270 220
Soluble iron (Fe) Ni1 10
Remarks: *Milligrams per liter
Respectfully submitted,
Anclyst._Brewer " HALLIBURTON COMPANY
cc: _ 2
. By : - ST
NOTICE

TS BEPORT 1S UMITED TO THE DESCRIBED SAMPLE TESTED. ANY USER OF THIS REPORT AGREES THAT HALLIBURTON THALL
NOT BE LIABLE FOR ANY LOSS OR DAMAGE, WHETHER IT BE TO ACT OR OMISSION, RESULTING FROM SUCH REPORT OR ITS USE.

N



sees.a HALLIBURTON DIVISION LABORATORY

e - . MALUBURTON SERVICES i
HOBBS, NEW MEXICO 88240 .
LABORATORY WATER ANALYSIS No W78-951
To____ Mmoco Froductlon Company Date___ 10-27-28
—_ Drawer 4 - * This report s the property of Haiburton Company and neithe:
- N - Kmmmwmawwmwnmbewwshed
) or disclosed without first securing the express written spproval
z” ]]E 3. T :':.bo:tuy!mnt K-T:ymr'-:a::sed in the
and employees thereof receiving such report from Halliburton
04 AR HPBNY, .
Submitted by. _ Date Rec_ 10-27-78
Well No__As Marked ‘ Depth ' Formation Drinkard
County Les Field o C—e.h.ter Source
Fouse C-1 State U #1
Resistivity 0.076 & 71°F. 0.070 3 7°F.
ﬂ.' 6."' 6.3
Calcium (Ca) 15,000 -~ 18,000 *MPL
Magnesium (Mg) Ni1 25 8
Chlorides (Cl) V 97,000 ' 104,000
Sulfates (SO‘) 1,400 1,600
Bicoibonates (HCO,) 280 270
Soluble lion (Fe) 60 Nil
" Remarks: h - *Milligrams per liter k

Respectfully submit ed,

' Anclys:.__Brever " HALLIBURTON COMPANY

“© . By;é/ /&za/&t/

CHEMIST

NOTICE

mmsmmmmmmmm.mmwfmsmmmtmmm
NOT ANY LOSS OR DAMAGE, WHETHER iT BE TO ACT OR OMIS! JON, RCSULTING FROM SUCH REPORT OR TS USE.

ek e

R R T T U o
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BEFORE THE OIL CONSERVATION DIVISION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMOCO PRODUCTION COMPANY FOR
POCL CREATION AND CONTRACTION,

Case No. 6396
LEA COUNTY, NEW MEXICO,

N st Nt st

ENTDVY Or a PrEARANCE

The undersigned hereby enter appearance herein in
behalf of AMOCO PRODUCTION COMPANY, with Guy Buell or Richarad

Merrill of Houston.

ATWOOD ¥ P.A.

By

P. O. Drawer 700
Roswell, New Mexico 88201

Attorneys for Amoco Production Company
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ATWOOD, MALONE, MANN & COOTER

A PROFEBSIGNAL ABEOCIATION
LAWYERS

JEFF 0. ATWOOO fise3-ipea
ROSS L. MALONE (1810 -1924]

Mr. Joe D. Ramey
Secretary-Director

0il Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico 87501

Thank‘you and with regards,

RE:
Case No.

Dear Mr. Ramey:

Please file
Case No. 6396.
PC/le
Encl.
¢c: Guy Buell, Esq.

w/encli.

. 0. ORAWZR 700
SECURITY NATIONAL BANK BUILDING
ROSWELL, NEW MEXICO 88201
Bos] s22-e22¢

Uecember 4, 1978

Examiner Hearing December 7, 1978
6396

I am

Ve;xwtruiyifgurs,

CHARLES F. MALONE
RUSSTLL D. MANN
PAUL A COOTER
BO® F.YTuANER
ROBERT A JOHNSON
JOHN W. BASSEYTY
ROBERT €. SAgIN
BRI1AN W, corpLe

RANCAL w. ROBERTS

—

Paul Cooter

SN

i
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Dockets Nos. 40-78 and 41-78 are tentatively set for hearing on December 20, 1978 and January 3, 1979. Appli-
cations for hearing must be filed at least 22 days in advance of hearing date.

Docket No. 39-78

DOCKET: EXAMINER HEARING - THORSDAY - DECEMMER 7, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, WNEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASR 6307

CASE 6393:

CASE 6394:

CASE 6395:

CASE 6397:

CASE 6398:

:

CASE 6400:

i the marter of the hearing called by the 011 Conservation Division an {ta own mation to permit
Coriuniie Crace, The Travelers Indemnity Company, and all other interested parties to appear and
show cause why the Indian Fills Com. Well No. 1 located ia Unit J of Section 8, Towaship 21 South,
Range 24 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a
Divigion-approved plugging prograa.

In the matter of the hearing called by the Oil Conservation Division or its own motion to cousider
the amendment of Rule 104 F of the Division Rules and Regulations to provide for the administrative
approval of the unorthodox location of wells drilled within secondary recovery or pressure
maintenance projects.

In the matter of the hearing called by the 0il Conservation Divizion on its own motion to cousider
the adoption of an sdministrative procedure and Forms C-132 and C-132-A, all for the purpose of
making wellhead price ceiling category determinations under the Natural Gas Policy Act of 1978.

Application of David Fasken for pool coantractiom and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by
the deletion therefrom of Section 9, Township 21 South, Range 24 East, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pool to include the aforesaid Section 9.

Application of Amoco Production Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the House Drinkard oil pool by the
deletion therefrom of the NE/4 and E/2 SE/4 of Section 12 and the E/2 NE/4 of Section 13, both in
Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section 18, Township 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard productfon in the NE/4
of Section 12, Township 20 South, Range 38 East, all in Lea County, New Mexico.

Application of Western 011 Producers, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying all of Section 4, Township 24 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be counsidered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be comsidered will be the designation
of applicant as operator of the well and a charge for risk imvolved in drilling said well.

Application of Texas 01l & Gas Corporation for an umorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from
the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation.

Application of Texas 011 & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pemmsylvanian formations underlying the W/2 of Section 32, Township 18 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled 710 feet from the North line and
2330 feet from the West line of said section. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk fnvolved in drilling said well.

Application of Coromado Exploration Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation uaderlying eack of the following 4D8-zore fracts: SW/A SW/4 Section 7; SW/4 SW/4 Sectics 8;
SH/4 SE/4 Sec:fom 18; Wi/4 WW/4 Sectioun 19; and WW/4 Wi/4 Section 20, all in Township 10 South,
Range 28 East, Race Track-San Andres Pool, Chaves County, New Mexico. Also the NE/4 NE/4 Section 28,
Township 10 South, Range 28 East, LE Ranch-San Andres Pool, Chaves County, and the SW/4 NE/4 Section
15, Township 11 South, Range 28 East, East Chisum-San Andres Pool, Chaves County. Each of the afore-
said 40-acre tracts would comprise a drilling uait to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered, with respect tc each of the above described dril~-
1ing units and well, will be the cost of drilling and covvleting the well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision; also to be considered
will be the designation of applicant as operator of each well and a charge for risk involved in
drilling each well. .

.- to ’ : e § - - [
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CASE 6401: Application of Southland Royalty Company for dowashole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-gtyled cause, seeks approval for the downhole coemingling of Pictured
Cliffs and Mesaverde production within the wellbovre of its Jicarilla 10) Weli Ko. 1 located in
Unit A of Section 1, Township 26 North, Range & West, Rio Arriba County, New Mexico.

CASE 6A02: Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downbole comaingling of Gallup and
Dakots production within the wellbore ¢f its Jicarilla 10t Well No. 2 located in Unit M of Sectiom
: . 12, M!.p 26 North, Range & West, Rio Arriba County, New Mexico.

6403: Asplication of Conmolidared 011 L Gag, Tnc. for downhole commingeline. San Juan Coumety. Neu Mowiecon.

i Appllcan:, fa the above-styled uu;;:-soeka approval for the dovnhnle commirgling of Basin Dakots
{ amd Blanco Mesaverde production within the wellbore of its O°Shea Well No. 1 located im Umif K of
) Section 3, Township 31 Noxth, Range 12 West, San Juan County, New Mexico.

i
i

;
3

Application of Suu Productiom Company for compulsory pooling, moan-standard gas proration unit, and

sn unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seekse

; an order pooling all mineral interests in the Eumont Gas Pool underlying the SE/4 of Section 35,

. Tosmuship 19 South, Range 35 East, Lea County, New Mexico, to form a non-standard 160-acre proration

; uait to be dedicated to a well to be drilled at an unorthodox location 810 feet from the South line
and 2030 feet from the East line of said section. Also to be considered will be the cost of dril-

; ling and completing said well and the sllocation of the cost thereof as well as actual operatiug

H costs and charges for supervision. Alsc to be considered will be the desiguation of spplicant as

! ; operator of the well and a charge for risk involved inm drilling satd well.

|

{ CASE 640S: Application of LaRue and Muncy for exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks an exception to the casing/cementing rules for the
0i1-Potash Area as proumlgated by Order Fo. R-ill-A to permit its Federal FR Weil No. 1 located

1ia Unit I of Section 15, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed
4n the following manner: set surface casing and circulate cement; eliminate salt protection string;
and do not circulate cement on production casimg.
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Amnocolhoducﬁoh(kunpany
Houston Regiun

500 Jefferson Buildng
Post Office Box 3092 .
Houston, Texas 77001 Lonta Fe
J. R. Bamett
Regional Engmeering
Manager
Novenber y.il ’ 1978 C} ) L 3 96

File: TBM-986.51NM-1237
Re: Request for Hearing
House Pool (Drinkard)

pepartment of Energy & Minerais (3)
0i1 Conservation Division

P. 0. Box 2088

santa Fe, N.M. 87501

Attention: Mr. Joe D. Ramey

Gentlemen:

confirming telephone request of November 15, 1578 1o Mr_ Nan Nutter,
Amoco Production Company requests a hearing to consider the contraction
of the House Pool (Drinkard) and creation of the Northeast House -

prinkard Pool and House - Lower Drinkard Gas Pool, Lea County, New
Mexico.

speeifically, Amoco propeses to delete the following area from the
House Pool {Drinkard).

1-20-S R-38-E Sec. 1; SW/4 Sec. 11, NE/4 Sec. 12, N/2 Sec. 14.
1-20-S R-39-E Sec. 6; W/2 Sec. 7, NW/4 Sec. 18.

The Northeast House - Drinkard Pool would cover the SW/4 NW/4, NW/4
SW/4 of section 65, T-20-S, R-39-E. ‘

The House - Lower Drinkard Gas Pool would cover the NE/4 of Section 12,
1-20-5, R-38-E with vertical 1imits being the completion interval in
Amoco's Cone "B" well No. 2, located in Unit G, Section Y2, 1-20-S,
R-38-E, Lea County, New Mexico. _

Attached‘is a map of the area. please divect any questions to Mr. Jim
Pease, telephone number 713-652-5461.

Yours very truly,

' j;lJ/4?1_Zégza4nxJé§Zg¢ _

JEP/ym o
Attachment v o

cc: Mr. V. E. Staley - Hobbs
~ Mr. G. T. guell - Building
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: . |
. 6396

CASE NO. :

t

order Hio. R-_[,725

APPLICATION OF AMOCO PRODUCTION {
COMPANY FOR POOL CREATION AND .
CONTRACTION, LEA COUNTY, NEW MEXICO. \! :

t  Nwis 3
: \‘ AT  NA N 1
y :
g/ ORDER OF THE DIVISION {
| BY THE DIVISION: |

2 This cause came on for hearing at 9 a.m. on Decembér 7 l,

7 i

. '1938 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

|

|

J Director, having considered the record and the recommendations of |

| designated.

NOW, on this day of December , 1979 , ‘the Division .

the Examiner, and being fully advised in the premises,
FINDS:

That the applicant's request for dismissal should be granted.
IT IS THEREFORE ORDERED:

That Case No. 6396

is hereby dismissed.
DONE at Santa Fe, New Mexico, on the day and year hereinabove"

!
|
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