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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
20 December 1978

EXAMINER HEARING
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IN THE MATTER OF:

)
)
)
Application of Southland Royalty Company )
)
)
)

CASE
for downhole comingling, Rio Arriba 6401
County, New Mexico.
_________________________________________________ 3~
BEFORE : Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Lynn Teschendorf, Esq.
Division: ~ Legal Counsel for the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501

For the Apvlicant: William F. Carr, Esq.
CAMPBELL AND BLACK

Jefferson Plaza

Santa Fe, New Mexico 87501
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INDEKX
CURT PARSONS

Direct Examination by Mr. Carr

EXHIBITS

Applicgnt Exhibit One, Packer Leakage Test, October 5,
1978 |

Applican£ Exhibit Two, Packer Leakage Test, September
30, 1978

Applicant Exhibit Three, Packer Leakage Test,
September, 1977

Applicant Exhibit Four, Mesaverde Zone Pressures

Applicant Exhibit Five, Pictured Cliffs Zone Production

History
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MR. NUTTER: We will call next Case No. 6401.
MS. TESCHENDORF: Case 6401: Application of

Southland Royalty Company for downhole comningling, Rio

‘Arriba County, New Mexico.

MR. CARR: HMay it please the Examiner, I am
William F. Carr, Campbell and Black, Santa Fe, appearing

on behalf of the Applicant. I have one witness to be sworn.

DIRECT EXAMINATION
BY MR. CARR:

53 Will you state your name and place of residence;

A I'm Curt Parsons, Farmington, New Mexico.

6] By whom are you employed and in what position?

A I'm District Engineer for Southland Royalty
Company .

Q . Mr. Parsons, have you previously testified:

before this Commission, had your credentials accepted and
nade a matter of record?

A Yes, I have.

Q Are vou familiar with the Application which has
been filed in this case?

A Yes, I am.

MR. CARR: Mr. Examiner, are the witness' cre-

dentials acceptable? | |

MR. NUTTER: Yes, thely are.

‘BY MR. CARR:

Q Mr. Parsons, will you bfiefly state what South-—

1andeoyalty Company is seeking with this Application?-
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' ‘ Q I would ask you at this time to refer to what
2 has been marked as Exhibits No. One and No. Two and explain

3 to the Examiner what these are and what they show?

4 ¥ A Bxhibits One and Two are packer 1eakage tests.
P Exhibit One being the test run on the 5th of October in '78.%
In this case, the lower completion was opened for flow. As
° | can be seen, the upper completion dropped in pressure by a
’ total of about 14 pounds in two hours. Exhibit No. Two is
s avdual-eompletion packer leakage run on the 30th of Septem-
£ 3

- ber in the same well. 1In this case, the ﬁpﬁer zbﬁe had a
W] pressure drop of some 14 pounds at the time.

11 Q ) So ‘what these Exhlblts show is that tnere was
M,gk‘ commnnlcatlon hetween the zones’
13 A Yes, that is correct.
Q - Will you refer to what has been marked for

zdentlflcatlon as Exhibit No. Three and explaln what it is

and what it shows?
B Okay; This is the most,recent successful
packer leakage test conducted in September of '77, shawzng
..a shut-in pressure on the upper- zone of 745 pounds, zero
. pressure on the 1ower zone.

Q Now I ‘would 11ke to e;rect,yaur attentlon to , b
-m@nutua.ﬁmrwr¢~~-» S  -7ﬁnwn-m1: wawwigﬁ

pont—

a Exhlblt uo. Four was prepared in order to estab- .

S

lish pressure in the Hesaverde zone in thls area._ In v1ew

ffof the zero pmessure»at tne-snrface.on the tes‘“rnn in- ‘77,

,_’,fse fee1 tha,ti th;l.s is. éaae to ﬂaterstdnémq m'the tnbzng aax&

a ﬂa N s ' s fa a s

»

1s not an accurate reflectlon of pressure for that zone.
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This nine-section plat shoi;s the most recént pressﬁres ‘taken]
in the Mesaverde zone in this area with a high being 1,069
pounds on a relatively recent well; a low being 358 pounds.
The indication is that this well probjablyv had some liquid
standing in the wellbore. ' Aver&ge pressure for the forma-
tion in tﬁat area is sbmwhere in the neighborhood of 500

Q Will you now refer to what has been mked as
Exhibit No. ?ive and explain to the Examiner what it is and
what it shows? |

A Exhibit No. Five is a prbduction history since
1970 for the Pictured Cliffs zone. Pictured Cliffs is the
only zone that V.has ever prodnmd in ths.s well. bieséver&e
was not capable of production. Just gives a summary of oil
and gas production from 1970 through June of '78.

Q How much oil has been produced from this well?

A » %6 hundred thlrty-t*"‘“ harrelg total in the
 life of the well. o |
| Q Bave the prodwctzon rates éec.h.ned during the
‘i1ife of the well, or have they always been -—

A {Interruptlng} They have declined somewhat,
‘but nothing abnormal. L PR e :

K Q Are the zozies presertly fiw:;ng or being artz- :
f1c1a11y 11fted? h ' -
b , A ‘ There is no art1f1c1a1 lJ.ft on erther zone
Q ‘ ﬁr..Parsons, dn yon antlclpate a cross-fiﬁw of"r?k

k:gas or gas mgratlm hetmeen the zoaes;f tlus applwatlon

ag

is granted"
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A No, I do not. It might be noted that shut-in
or average pressure in the Mesaverde area over shut-in is
about 500 pounds. The Pictured cliff, if shut-in, potential
ly can build up éo about 720 pounds. gHowever, this would be
a rare instance. Line pressure in the area runs 250 to 300
pounds and under producing conditions there would be no
reason to suspect that there would be any cross—-flov.

Q How do you recommend the production pe allccate
between the zones if this application is granted?

A in view of the’%act the Mesaverde has never pXx
duced and was not even capable of tests, upon completion all

of the production ghould go to the pictured Cliffs.

Q Is the ownership common in both zones?
A Yes, it is.
Q = Mr. parsons, in your opinion are the reservoir

characteristics of these two zones such that underground
waste would not be caused by the proposed cqmmingling?

a ' Yes, they are.

Q In your opinion, will granting this application
result in jncreased recovery of hydro—carbons? |

s

A Yes.
Q 'In your opinion will granting the application
be in the interest of conservation and the prevention of
waste and the protection of correlative righﬁs?

> .

A Yes.

MR. CARR: At this time, Mr. Examiner, I would

1ike to offer into evidence Applicant's Bxhibits One through

Five.
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MR. NUTTER: Exhibits One through Five will be
ﬁ admitted,
MR. CARR: I have nothing further on direct.

BY MR. NUTITER:
Q Mr. Parsoﬁs, Exhibit One of your packer leakage

" H CROSS EXAMINATION
test shows that the lower ig Producing. vet it shows 11

correct?
A Shows that it ig Producing?
Q Yeah.
A Let me see. Well, it does show that there is

a pressure deflection there. 1 Suspect that there may have
been an error in the dead-weight tester or something of that

nature, but the well would not flow. It was Opened.

Q It was opened?
Q Now, apparently from this saqé sheet when the

wéll was shut-in, it was shut-in for 28g hours and the tubing'A
Pressure built up to 713 pounds, as,did £he casing pressure,
A Yes, sir.

Q Then you opene& up the lower:completion. Now,

first of all ~- jet's go back here a ninutg. I was trying

RIS
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P ! A Okay. So there ig a 7 - 5/8th'sg intermediate j,
’ 2 String set at 4,169 feéet. 3
;a R - Q That's 7 - 5/8th's atp
§ ] A 4,169, i
: sl Q 4,169, okay. Then there js a liner in there? ,
f ﬁ A Yes, sir.
! 8

The liner top is at 4,080.

The
. bottom is at 6,262. :
'iﬁw 77 Q 6,262 and that's 4-incho | 5
; 'ﬁ A Four-and-a-hajf.
9 Q Four-and-a-half-inch liner, okay. What king of
&  §-.- L surface pipe ig on the well?>
,, i gs 3] A Ten-and- three~quarter .
g fé?, 2 's) Where is that?’
3 A One hundred Seventy-five feet.
e , Q Now, do You have the amount of cement that was
. used on the liner;

A Yes, sir, 1 do,

175 sacks of Cl'ass C with 4-
b bercent gell, followed by 100 sacks of neat. 7
7z, o) Bave a cement top on that?
A

I don't have 3 top on that, I find here that

tliere was a squeeze job on the 7 - 5/8tl_1'

Q . HOow ‘much cement was used on the 7 - 5/8+h's
otiginally?' L

s.

A  oOkay, originally on the 7 - 5/8th*

S there was
45 sacks of C with 10-percent gell,

90 sacks of Posmex with |
- g~ rcent gelli, 7o sacks of neat and 75 sacks of Posmex with

GBIl e il

o ahgyd e Gl s
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I think you mentioned?

A yes, sir. I believe that's correct, yeé, sir,
Baker Model-D.

Q And each zone has inch-and-a-half tubing run
to it, and the Mesaverde has a 1-inch tailpipe?

A Yes, and the 1-inch tailpipe is from the packer

dowﬁ.

Q Now, have you ascertained where this leak is —=
(Interrupting) No, siz, we have not.
(Continuing) --= whether it is in the packer, th
tubing, the casing, OF the cement?

A 'No, sir, we have rot, but the indication would
be that it would have to either be in the packer or the
tubing, or it would be most likely to be thére. suspicion
would be the tubing on my past experience.

0 Now, why didn't the well produce when it was
combleted in the Mesaverde?

A Excessive water. There were Ssome efforts nmade
to isola%e that water,»and they were unsuccessful. I have
here a summary of the time when they were blowing the well
after completing the Mesaverde. From the 12th of July until
the 18£h of July, duringbthe entire period it was making |

about a 2-inch stream of water, would not sustain production

on its own.

Q That's swabbing in and making some more water?
a  They weren't swabbing, they were plowing it in

with cdmp;essors. Shut compressors down, it would immediate-

1y be long gone.

R
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¢ ™ 1 Q So you don't think it's going to produce any j
2 from the Mesaverde now? |
3 A No, sir.
4 Q So actually in seeking this authority for
5 downhole commingling, you're not expecting to get any pro- v
duction, you're just wanting to alleviate a problem as far
¢ as packer leakage situation is concerned? ;
! A Yes, sir. :
8 Q without having to repair it?
8 ' A Yes, sir, that's correct. { )
3. 10 0 Now, does the Pictured Cliffs make water at the %
%E%g 1 present time? | '
.-§ g .,2 A No, sir.
g ,E, 13 Q I notice that the production indicated for the
gggg ” Pictured Cliffs on Exhibit No. Five has been very erratic.
s A There is a logical explanation for that.
® 0] Okay, I would like it, please. : .
-, 1 A Okay. The well is connected to the pipeline 4
| o v through a 2-inch line. It's a little over a mile long. ‘ They# E
i ) : | 18 haﬁre —- there's a great deal of difficulty in keeping line ] |
S | . 19 _ freezes out of it in the winter=time, and some carry-over of o "‘
’ - | : 20 very light condensation causes fluctuations in line pressure ; o :
j - o 7 in that long 2-inch line, even during the summer. We have S ’ S
T ' ” ‘difficulty with the gathering system, - keeping their line |
| ” clean enough to have a stgble line pressure.
: : J | Q Well, now, I notice for 1978, Mr. Parsons, that -
1 o your bes;t month ‘of prdduction was in the month of ‘January - .
e : ® 1] when it made almost 19,000 Mcf? | o '
o - - - . ) ] ) s
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A Yes, sir, that is correct.
Q But as soon as the weather started getting

warmer it declined to practically nothing. It did produce

nothing in May.

A T would have to go pback and look at charts on
that to be absolutely certain, but 1 suspect that we had
liquid build-up in the line, or possibly line freezes in
the months of March and Aptil. i'm not saying that we
continually have the thing frozen off.

Q vou're sure that water is not bleeding into the

Pictured Cliffs from the Mesaverde and possibly having an

adverse affect on pictured Cliffs production? J
A We don't have ‘any evidence of this at the sur-

face. We can't get any water to the surface out of that . e

zone at all, and we still make a little -- & small amount

of condensate just as we always have. The producing rate
averages in the neighborhood of 150 Mcf a day, which is
normally enough to 1ift liquid in a similar wgll. we don't
seé any water production at ail from it. We have 1ookéd:
for this.

Q Now, this well is located in the Tap#cito—
;Pictured cliffs pool which is a prorated gas pool. Can yoﬁ
tell me how ﬁhe well is classified, whether it is marginal

or non-marginal?

A It is non-marginal.
Q 1t's a non-marginal well?
A Yes, sir. It is non-marginal as eVidenced'by'

the necessity of tests, which are also reflected on this
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production swmeary.

’

of Mr. Parsons? You may be excused. Do you have anything

further in this case, Mr. Carr?

MR. CARR: Nothing further, Mr. Exaniner.
MR. NUTTER: Does anyone have anytliing to
offer in Case No. 6401? Take the Case under advisement.

(Bearing concluded.)

13

MR. NUTTER: Are there any further questions
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REPORTER'S CERTIFPICATE

DO HBREBY

1, STEFANIE XANTHULL, 3 court reporter,
g and attached pranscript of

CERTIFY that the foregoin

rvation pivision was :eported

Hearing before the 0il Conse

by me; that the said transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my
ability, knowledge, and gkill, from

time of the hearing.

nmy notes taken at the




CASE ®O. €401
ORDER NO._R-6331

Applicént 3

gouthland mauir Company

" Enclosed herewith are two copies of the above-referenced
pivision order recently entered in the subject case.
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STATE OF NENW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSEBRVATION DIVISION

BY THE OlI. CONSERVATION

CASE ®WO, 6401
Order No. R-6331

mmummmusaa.umm, g
‘Santa Pe, MNew Mexioco, Motombmid 8. Wutter.

on this 30th d.y ct April, 1980, the Division
» baving Gonsldered the testimony, the record, and the
‘ﬂmnot the Examiner, and being fully advised in the

r’mm

- (1) That due public notice having been given as required
law, the Division has jurisdiction of this cause and the
m mattar thersof.

{33 That the applicant, Souvthland Royalty cu-pnny. sosks

swal for the downhole commingling of Tapacito-Pictured
s and Blanoo Mesaverde production in the wsllbore cf its

jcerilia 101 Well Mo. 1 loocated in Dnit A of Section 1, Town-
hip :sw. w4m. N, mmmcm. Bew Mexico.

{3) That although said well was Wh”ﬁ?un
completion in the aforesaid pools, it has nevar been
gammmfmmmmm,mmm
th.nlllusemfmt!nﬂ.cturdmfftm. )

| {4) "!nt nthoagh tlu mawde temtm h ut:uely

BUVEVIPP NN
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o, M331.

(5) m:mhm1m wmutauumw:imn
)lative rights end should be approved.

(2) mt 311 p@dwtim from said well shall be attributed
the upeteo-rinm-d cuu- 0ns.

(3) That jurisdiction of this cause is retained for the
such W m:dor- as the Division may deem wanry
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EXICO OTL CONSERVATIGN cois o

'NORTHSEST KB lﬁKICO mcm-mms TEST -

Swﬁﬂmﬁmyaltym

ﬂnit A_sec._ oL Twp.

Igaqeﬁ .\Oﬁtim 101

Revised 11-—1-58

D,E’D

04w

County Rio Arriba

Type of Prod. Method of Prod.

S ’ Prod. Medium
ﬂane of Reservoir or Pool  (0il or Gas) (Flow or Art. Lift) (Tog. or Csz.)
r
letion! Tapacito Pictured Cliffs |Gas Flow T™g.
Gas Flow 9.
PRE-FLOY SHIP-IN | PRESS!IRE DATR -
Length of SI press.qby. 713 | Stabilized?
time shut-in 288 Hrs. psig  Csg. 713 | (Yes or No)
Length of SI press. Stabilized?
time shut-in 288 Hrs, psig  Tohg, 717_ | (Yes or No)
FLOA TEST NO. 1 : .
(hour, date)® 310:15 aM 10-17-78 Zone producing (Upper or Lower): Iower
Lapsed time rressure TOC, Zone
since# Comnl. { Lower Coml. | Temp. Remarks
T T™hg. 707 ’
15 Min. Csqg. 707 Thg. 11
' Thg. 704
30 Min. Cog. 704 ~ | Tbq. 10
: Tog. 701
45 Min. Thg. 10
Tha. 10
| Tbg. 10
Thg. 10
; Bbls. in Hrs. Grav._ GOR
__MOFPD; Tested thru (Orifice or Meter): ' e
, ~ MID-TEST SHUT-IN PRESSURE DATA
gp‘er Hour, date Length of 4 SI press. Stabilized?
=51 Shut-in time shut-in psig (Yes or No)
. ower]Hour, date Lengih cof SI press. Stavilized?
: Stut-in 4§ time shut-in psiz {(Yes or No)
o FLOJd TEST KO. 2
S &'xznenced at (hour, date}it (Cont'd from above) i Zore prodx.cmg (Upper or Lower): .
9 I.apsed time | __Pressure Frod. Zone 7
’ K____l dat°) gince #% {Upper Comol. | Lower Comol. Tern. Remakks
11:3:15 PM : Thg. 688 ! ’
1 10—17—78 180 Min. | Csq. 688 | Tog. 9
: )
} Proguction rate during test S "
i% BOPD based on Bhls, in _Frs. Grav. GOR
. MCFPD; :.est,ed thru (Orifize cr Hzter): -

Pmﬁn‘ed(ﬁlffsoff for OP — de

ADDro
.e. Yexico 0il Consomtlon Commaission

ved 19

eertifytha? Fr ixfomtim Toroin prem e i P

znd ssmlz’be o the best cof my

lt@_nparﬂ

4

T SV

A Tt § e i

T T TV
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N ¥EXICO OIL COSSERVATICN COMMI{ N

RORTH/EST NEW MEXICO PACKER-LEAKAGE 'leIST

B
n—

Leas@mr;lla 101>

Revised 11-1-58

01 Twp.

268

Rge._ O4W

Type of Prod. ¥ethod of Prod.

iy

(:oxmt.y Rio Arriba

Prod. Medium

Hame of Reservoir or Pool

(0il or Cas)

(Flow or Art. Lift)

{Tbg. or (:sgg

mletion Tapacito Plctured Cliffs Gas Flow Thg.
_ T
%m Mesaverde Gas __Flow Tog.
P PHE-FLOY SHUT-IN PRESSURE DATA
Hour, dat.e 10:55 MM Length of SI press. Tbg. 730 Stabilized?
' th!t,-in 09-30-78 time shut-in 72 Hrs, psig Qgg___B_o_ {Yes or o)
rlHour, date 10:55 aM Length of ST press. Stabilized?
. Shut-in 09-30-78 time shut-in 72 psig  Tha. 730 _{ (Yes or No)

FI.OX_TEST NO. 1

19

; - ' approved:_

ew Yexico 0il Conservation Commission

P

¥ an at (hour, date)* 1:30 PM 10-03-78 {Zone producing (Upp== or Lower): Upper
ine ed time Yressure Prod. Zone
hour, date) | since® r Compl. ] Lower Compl. | Temp. Remarks
. Thy. 720
f ho-01-78 Csg. 720 | Tba. 708
‘ - ¥bg. 726
10-02-78 X _Ttg. 719
: aE Thy. 730
10-03-78 Thg._ 730
_ Thy. 302
1 10-04-78. 24 Bxs, | Csg, 429 Tbg. 528
ey & NN .} Tg. 307
Production rate dur:ng test.
Oil: - ___BOPD based on Bbls, in His. Grav. GOR,
Cuss MCFPD; Tested thru (Orifice or Meter):
MID-TEST SHUT-IN PRESSURE DATA
{ Ppper]Bour, date Length of SI press. Stabilized?
konpl Shut—in time shut-in vsig {Yes or No)
wer| Hour, date Length of SI press. Stabilized?
1]  Shut-in time shut-in ~ psig (Yes or No)
' FLC! TEST NO. 2
menced at {hour, date )}t {Zone producing (Upper or Lower)s:
11  Time  |Lapsed time | Pressure Frod. Zone
hour, date) | since ¢ [pper Comol. | Lower Corol. Tero. Rem=rks
i
‘ i
rroductlon rate durmg test . : ‘
il _BOFD based on Bbls. in hrs. Grav. GOoR
Zzss. . ‘ - HC}?PB' Tested thru (Or"*’lt:' o Meber): N
1 ZEMARES: ne’z‘waerde - D:.snxam_gcted —__Mprojucer .
3 ..e:‘otw wrtiry thot ths i.nfomtzon rein containzt is Crve and copplete to the best of my

-

District Field Foreman

October 19, 1978

R N AR s

ol
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: :‘L;":e i’.—f; ;3‘ ("“W HEXJCO OIL CONSERVATION COMMISSTON

Operator

1 3coineast

s
Su 'qxﬁ.:

NORTHVEST NEW MEXICO PACKER-LEAKAGE EST

Aztec Oil & Gas Company

Location
of well:

i s e T

R L -

.
vaile

A sec. 1 Twp.

26 North Fge.

lease

Jicarilla 101

evised 11-1-58

Well

No. #1

4 West

County Rio Arriba

Tyre of Zrod.

Method of Prod.

Prod. Medium

Naze of Feservoir or Pool (0il or Gas) (Flow or Art. Lift) (Tbg. or Csg.)
. fioper . . '
: Vaymmle=ienl Tapacito Pistured Clifs Gas Flow Casing
. Lower
- bozsletieont Blanco Mazssverde Gas Flow Tubing
) PRE.FLOM SYUT-IN PRESSURE DATA
~L’o'~e- Hour, date o Length of {SI press. Stabilized?
- Lemol  Snus-in 9-17-7 +ive ehub-in 72 Hours | osig (Yes or %o)
wes)Zour, date o Lengta of il press. Stabiliced?
. Cozpl!  Shuz-in 9-17-77 +i=e shut-in 72 Hours psig 0 (Yes or No)
- ‘ FLOY TEST NO. 1
Po—menced st (hour, datej* 9-20-77 Zone producing (Upper or Lower):jpoer
Tine Lapsed tize rressure s LCNE
{hour, date) singce® Jooer Compl, j Lower Compl. | Temn. Remarks
9-18-77 745 0
9-19-77 751. 0
9-20-77 754 0
| 9-21-77 24 Hours 245 0
i -
11 9-22-77 48 Hours 245 0
“Production rate during test
0il: BOPD based on Bbls. in Hrs. Grav. GOR
Gas: MCFFD; Tested thru (Orifice or Meter):
MID-TEST SHUT-IN PREVSURE DATA ‘
Joper{ Hour, date Length of SI press. Stabilized?
' Lompl{ Shut-in time shut-in psig {(Yes or No)
. jowerjHour, date Length of SI press. Stabilized?
i Compl] Shut-in { time shut-in _psig (Yes or No)
. "~ FLOJ TEST NO. 2
) Commenced at (hour, date)¥* { Zone p*oduc:.ng {Upper or Lower):
! Time Lapsed time | Pressure Prod. Zone
| Khour, date) | since #* |Upver Compl. | Lower Compl. Tenp. Remarks
!
Froduction rate during test =
0il: BOPD bzzz2d on Bbls. in Hrs. Grav. GOR
- i Gass MC7PD; Tested thru (Orifice or Mster):
| REMARKS:

. knowlsdge.

: I hereoy cartify that ths _rfo*::ztion bagein contained is tm and complete to the best of my - -- o

Operator Aztec 011 f/Ga Conmpany
Approved: : 19 ] /"‘—E_ -
llew ¥exico Cil Conservatiorn lomaission By 7o . (—; g T
27 % %A//Z 'l‘itle 7 District Productxon Manager
e T;tl,““ GLIE ) _ Date September .29, 1977 /—\ \._.'
‘ | pret AT N EEER N
e a .“r} OC ‘1 2 i ;
9% OlL ¢
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SOUTHLAND ROYALTY CO. Cii U0 T LN LIVGON
Jicarilla 101 #1 Setblund EXINT MO J :
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Bullding
Santa Fe, New Mexico

7 December 1978

EXAMINER HEARING

- W o —— .

) )
IN THE MATTER OF: ) e
7 : ) ~TCASE .
Application of Southland Royalty 640
8 Company for downhole comingling, <{_,,
H Rio Arriba County, New Mexico. ) CASE
o ) 6402
0
BEFORE: Richard L. Stamets 1
"

®

TRANSCRIPT OF HEARING

1

g 2

APPEARANOC E S

Y .

" -SSP -tire 011 Conservation

‘ Lynn Teschendorr, Esq.
'Divisign:

- Legal Counsel for the Division
State Land Office Bldg.
1’* o, Santa Fe, New Mexico 87501

B Por the Applicant:
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MR. STAMETS: Call next Case 6401.

1

2 MS. TESCHENDORF: Case 6401. Application of

3 Southland Royalty Company for downhole commingling, Rio

41 Arxriba Counﬁy, New Mexico. , ‘
8 MR. CARR: Mr. Examinér, I'm william F. Carx,
8 Campbell and Biéck, santa Fe, appearing on behalf of the

Applicant.

t that this case be continued to

We reques

the Examiner Hearing scheduled for January 20th.

MR. STAMETS: #
MR. CARR: I'm sorry, December 20. ‘

The case will be 80 continued.

MR. STAMETS: Okay. Case 6401 will be con-

tinued until December 20th.
Call rext Case 6402.

MS. TESCHENDORY: Case 6A02. application of

sSouthland Royalty Company for downhole commingling, Rio

Arriba County, New Mexico.

MR. CARR: Wwilliam ¥. Carr, Campbell and
V Black, santa Fe, appeéring én béhalf of the Apg;icant. ﬁe.
wbulq/reqnést that this case bé continued till the next

regularly scheduled Examiner Egaring.

MR. STAMETS: The case will be so continued.

‘(Eea:ing-cencluﬂedfli
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2 REPORTER'S CERTIFICATE

,3 I, SALLY WALTON BOYD, a Court Reporter, DO HERERY

‘ CERTIFY that the foregoing and attached Transcript of

® Hearing before the'011 Conservation Division was reported
¢ by me; that said transcript is a full, true, and correct

! record of the hearing, prepared by me to the best of my

® abilicy, knowiedge, and skill, from my notes taken at the
$

- time of the hearing.
nﬁ«

égéﬁﬁ?%§\03sqeaw\; _Cse

Boyd, C.S.R.
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Bocket %o. 41-78

Fe B Dockets Mos. 1-79 and 2-79 are tentatively set for hearing ou January 3 and 17, 1979. Applicatioes for
o : boaring oust be filed at least 22 days i advauce of hearing date.

L ) DOCKEY: _EXAMINER HEARTNG - WEDNESDAY - DECEMBER 20, 1978

9 AM. - OIL CONSERVATION DIVISION CONFERENCE R0O0M,
STIATE LAXD OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard beforg Daniei S. Wutter, Examiner, or Richard L. Stamets, Alternate Examiper:

ALLOMABLE: (1) Consideration of the allowsble production of gas for January, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Comsideration of the allowable production of gas for Jamuary, 1979, from four prorated
pools in San Juan, Rio Azrriba, and Sandoval Counties, New Mexico.

CASE 65406: In the matter of the hearing called by the 01l Conservation Division om its oun aotion at the request
of Emserch Exploration, Inc., to consider the assigoment of 39,040 darrels of oil discovery allowable
to the Emserch Lanbirth Well No. 1 locsted in Unit K of Section 31, Township 5 South, Range 33 East,
South Peterson-~Fusselman Pool, Roosevelt County, New Mexico.

o n xap  nn o PRI b L STR

CASE 6A07: Applicstion of T. H. McElvain 0f1 & Gas Properties for an unorthodox oil well location, Rio Arriba
- County, New Mexfco. Applicant, in the above-styled cause, seeks approval for the unorthodox oil
well location of its Miller B Well No. 6 located 1460 feec from the North line and 2285 feet from
: the East line of Section 12, Towaship 24 North, Range 7 West, undesignated Dakota oil pool, Rio
K Arriba Couanty, New Mexico. ‘

;
:

: Application of BTA 01l Producers for an umorthodox gas well location, Lea County, Mew Mexico.

; Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 7811 JV-p
Rojo Well Fo. 1, to be located 660 feet from the North and West lines of Section 27, Toumnship 25

! South, Range 33 East, Lea County, New Mexico, the W/2 of said Section 27 to be dedicated to the weli.

l

;
§

L Application of Atlantic Richfield Company for directiomal drilling, Eddy County, HWew Mexico.

S Applicant, in the above-styled cause, seeks suthority to directiomally drill four wells on its

} : Bapirc Abo Unit Area, Empire-iAbo Pool, Eddy County, New Mexico, as foliows: In Township 17 South,
Range 28 East: Well No. D-361, Surface location 136 feet from the South line and 800 feet from the
East line of Section 27, bottom-hole location 300 feet from the North line and 500 feet from the
East line of Section 34; Well No. E-392, Surface location 959 feet from the North line and 2400 feet
froa the Bast line, bottom-hole location 600 feet from the Worth line and 2500 feet from the East
1ine, Section 35. In Towmship 18 South, Range 27 East: Well No. K-131, Surface location 1500 feet
from the South line and 600 feet from the West line, bottom—hole location 1600 feet from the South
line and 250 feet from the West line, Secticn 2; Well No. L-133, Surface location 800 feet from the

. South line and 950 feet from the West line, bottom-hole location 1250 feet from the South line and
700 feet from the West line, Sectionm 2. All of the above wells would be bottomed st unorthodox loca-
tions within 150 feet of the described bottom-hole locations.

[P S o

:
£

Application of Carl A. Schellinger for an unorthodox location, Eddy County, Mew Mexico. Applicant,
‘in the above-styled cause, seeks approval for the unorthodox gas well location of a proposed .
Penmsylvanisa test to be drilled 660 feet from the South line and 1650 feet from the West line of
Section 1, Township 22 South, Range 24 East, McKittrick Hills Field, Eddy Couaty, New Mexico, the
S/2 of seid Section 1 to be dedicated to the well.

bt 4V A S s

' CASE 6411: Appliudnnofwcohodmtimmyforccquﬂnty'#ooling, Eddy County, New Mexico. Appiicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pemnsylvanian formation
underlylng the 22 of Sectioam 20, Towmship 23 South, Raage 29 East, Eddy County, New Mexico, to be -
dedicated to a well to be drilled at a standsrd location thereon. Alsc to be considered will be the
cost . of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Alsc to be considered will be the:. designation of
applicant as operator of the well and a charge for risk involved iIn drilling said well.

e

CASE 6412: Application of Ralph Nix for compulsory pooling and an unorthodox location, or in the alternative, an

: i amendwment to pool rules, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an .
order pooling all mineral interests in the Pemmsylvaunian formation underlying the §/2 of Sectiom 27,

v Tounship 18 South, Ramge 26 East, Atoka-Pemnsylvanfan Gas Pool, Eddy County, New Mexico, to be dedi-

- cated to a well to be drilled at an unorthodox location in the SW/& of said section. Also to be com-
sidered will be the cost of drilling and completing ssid well snd the allocation of the cost thereof
as well as actual operating costs cid charges for supervision. Also to be comridered will be the
designation of Hondo Drilling Company as operator of the well and a cbatge for risk involved in
drilling said well,

hndmwtheabwcmbdoxmm. spplicant seeks an order smending the Special Pool
m&:mmmlmmm”mwlmmmmmmmmdouu
statewide Rule 104(c).

M A A g W4 3y o ki )t oM 2o

§ R b b




h.- 2 of 2 )
Exaniner Hearing - Wednesday - December 20, 1978 Co Docket Mo. 41-78

CASE 6390: (Continued irom November 21, 1978, Examiner Hearing)

Application of C & E Operators for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pocling all mineral interests down thru the Pictured
Cliffs formation underlying che SW/& of Section 10, Towmship 30 North, Rauge 11 West, San Juan
County, New Mexico, to be dedicated to a well to be drilled at 2 standard locatioa thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thersof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and & charge for risk
favolved in drilling said well,

-

$401: (Coutimued from December 7, 1978, Examiner Hearing)

Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above—-styled cause, sceks approval for the downhole commingling of Pictured
Cliffs and Mesaverde production within the wellbore of its Jicarilla 101 Well No. 1 located in
Dait A of Section 1, Towuship 26 North, Range 4 West, Rio Arriba County, Wew Mexico.

CASE 6402: (Continued from December 7, 1978, Examiner Hearing)

Application of Southland Royalty Company for dowmhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota production within the wellbore of its Jicarilla 101 Well No. 2 located in Unit M of Sec-—
tiom 12, Tovnship 26 North, Range 4 West, Rio Arriba County, NHew Mexico.

l§

(Continued from December 7, 1978, Exaniner Hearing)

Application of Consclidated 01l & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhoie commingling of Basin Dakota
and Blanco Mesaverde rggl»—olm wirhin tha wallhare of ire O'M Uall Ba. 1 lncartad in lnie ¥ nf

Section 3, Township 31 North, Range 13 West, San Juan County, New Mexico. T
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Ixaniner Nearing - Thursday - December 7, 1978 Pocket Mo. 39-78 ;
Ak’ 6401: Application of Southland Royalty Company for dowmhale commingling, Rio Arriba County, New Mexico. i

P Applicent, in the sbove-styled cause, seeks spproval for the downbole coamingling of Pictured S
werClifEs end Mesaverde production within the wellbore of its Jicarilla 101 Well ¥o. 1 located in -
Unit A of Section 1, Township 26 Worth, Range & West, Rio Atrriba Couaty, Mew Mexico. ‘

CASE §402: Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
DPakota-production vithin tha wellbore of its Jicarilla 101 Well Mo. 2 located in Unit M of Section
12, Towrship 26 North, Range 4 West, Rio Arriba County, Nev Naxico.

CASE 6403: Application of Comsolidated Oil & Gas, Inc. for downhole commingling, Sam Jusa Couaty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dovnhbole cocmingling of Basin Dekota
and Blanco Messverde production within the wellbore of its 0'Shea Well No. 1 located in Umit K of
Section 3, Towmehip 31 Xorth, Range 13 West, Smsmmy,mm

CASE 6404: Application of Sun Production Company for coapnhory pooling, non-stendard gas proration unit, and
sn woorthodox well location, Lea County, New Mexico. Applicaat, in the above-styled cause, seeks

an ordar pooling all mineral faterests in the Eummont Gas Pool underlying the SE/4 of Section 35,
Townshiy 19 South, Ramge 36 Esst, Lea County, New Mexico, to form a nomstandard 160-scre piaration
onit to be dedicated to a well to be drilled at sn umorthodox locatiom Bl0 feet from the South line

snd 2030 feet from the East line of said section. Also to de cousidered will be the cost of dril-

id well and the allocation of the cost thereof as well a8 actual operating
mwmm‘ Al®o to be considered will be the desiguscion of applicant as

the well and a charge for risk inwoived in drilling safd well.

operato

CASE $A03: spplicstion of Lakue snd Mency for sxception to Order No. R-111-4, Eddy Coumty, New Mexico.
Applicant, in the above-styled causs sesks sn mxception to the casing/cementing rules for the
m-mwm»m:ahyozdc Bo. R-111-A to perait its Federal FR Uell No. 1 located

e e B s - ' .
im Smit I vl Seciien 15, Towmshipy 12 Sguth, Boogs 30 Soot, Bdds fooew ) Mao Maciaa 02 be adenletad

in the following mamner: set -ntface casing and ci.rcnhte cement; eliminate salt protection string;
and do pot circilace cement ou production casing.

™~




Docket ¥o. 39-78

Dockets Nos. 40-78 and 41-78 are tentsativaely set for hearing on December 20, 1978 and Jamusry 3, 1979. Appli-
cations for hearing must be filed at lesst 22 days in advance oi hearing date.

: DOCKET: EXAMINER HEARING -~ THURSDAY - DECEMBER 7, 1978

9 A.M. - OIL CONSERVATION DIVISIOR CONFERENCE ROOM
STATE 1AND OFFICE BUILDING, SANTA FE, NEW MEXICO

S

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.'mttor. Alternate Examiner:

CASE 6392: In the satter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace. The Travelers Indemnity Company, and all other interested parties to appear and
show cause why the Indian Hills Com. Well No. 1 located in Unit J of Section 8, Township 21 South,
Range 24 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a
Divisjon-approved plugging prograa.

CASE $393: In the wmatter of the hearing called by the 0il Conservation Division on its own aotion to consider
the amendment of Rule 104 F of the Division Bules and Regulations to provide for the administrative
approval of the unorthodox location of wells drilled within secondary recovery or pressure
maintenance projects.

£ b g T T

; CASE 6384: 1In the matter of ihe hearing called by the 01il Conservatiou Division on its owa motion to consider
; : , the adcption of an administrative procedure and Forms C-132 and C~132-A, all for the purpose of
©  waking wellhead price ceiling category determinations under the Ratural Gas Policy Act of 1978.

i

CASE 6395: Annlteacion of Dooild Tasksa foi pwwi contzaction and pool exteunsion, Eddy County, New Mexico.
Appl.icnnt, in the above-styled cause, seeks the contraction of the Imndian Basin-Morrow Gas Pool by
the deletion therefrom of Section 9, Towuship 21 South, Range 24 Zast, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pool to include the aforesaid Sectiomn 9.

CASE 6396: Application of Amoco Production Company for pool creation and contraction, Lea County, New Mexico.
hpplicant, in the above-styled cause, seekz the contraction of the House Drinkard oil pool by the
deletion therefrom of the NE/4 and E/2 SE/4 of Section 12 and the E/2 KE/4 of Section 13, both in
Towmship 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section 18, Towmship 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard production in the NE/4
of Section 12, Township 20 South, Range 38 East, all in Lea County, New Mexico.

1 TIPSR AR AT BAND1 TR OB

CASE 6397: Application of Western 01l Producers, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all minerali interests in the Morrow
formstion underlying all of Sectionm 4§, Township 26 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be driiled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Alsoc to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

H
3
¥
4

;
i

Application of Texas 0fl & Cas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Volfcimp ard Penngylvanian formations of its State Com Well No. 1, to be located 660 feet from

: the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
i ’ County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow forsation.

SRS,

CASE 6399: Application of Texas 01l & Gas Corporation for cempulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pemsylvanian formations underlying the W/2 of Section 32, Towmship 18 South, Range 27 East,
Eddy County, Hew Mexico, to be dedicated to & well to be drilled 710 feet from the Horth line and
2330 feet from the West line of said section. Also to be considered will be the cost of drilling

and completing said ‘well and the allocation of the cost thereof as well as actual operatiug costs

3 _ ‘and charges for supervisiou. Also to be considered will be the designation of applicant as operaror

of the well and a charge for risk involved in drilling said well.

Application of Coromado Exploration Corporatiou for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying each of the following 40-acre tracts: SW/4 SW/4 Section 7; SW/4& SW/4 Section 83
Si/4 SE/& Sectiom 18; Wi/s Wifé Secticn 19; and WW/4 BE/46 Section 20, all in Towmship 10 Souch, - :
Range 28 East, Kace Track-San Andres Pool, Chaves County;, New Mexico. Also the BB/4 NE/4 Section 28,
Township 10 South, Range 28 Past, LE Ranch-San Andres Pool, Chaves County, and the SWf4 WE/4 Section
15, Tounship 11 South, Range 28 East, East Chisum-San Andres Pool, Chaves County. Each of the afore~

. said 40-acre tracts would comprise a drilling unit to be dedicated to a well to be drilied at a
standard location thereon. Also to be considered, with respect to each of the above described dril-
1ing units and well, will be the cost of drilling and completing the well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision; also to be considered

vﬂl be the duignac;lou of applicant as operator of each well and a charge for risk involved in
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el Aghiafiodono bowg powe 0

camiqumgPicmredcliffsadeesaVe:depm&rtiminﬂ\eJicarilla

101 §1 well located in Section 1, T26N, RW, Rio Arriba County,

New Mexico.
P( Yours truly,
curtis C. Parsons
| ccp/kde
oc: Al Rendrick
NMOCOC

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION.DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

- DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. &401

order No. K-, 37! E
APPLICATION OF SeOTHLROD RoyALTY |
ComPARY FOR DOWONOLE COMNMINCY - :
UM,?‘D ARR 15 A LOONTY, &N Mmexeo i
AN
| ORDER OF THE DIVISION -
. BY THE DIVISION:
! This cause came on for hearing‘ at $ a.m. on Decanber 70 &
| 19__'_5__, at Santa Fe, New Mexico, before Examiner _DSN .
NOW, on this day of _Apr:! , 19 ¥, the ?
’ Division Director, having considered the testimony, the record,
; and the recommendations of the Examiner, and being fully advised i
‘ in the premises,
E " FINDS:
i (1) That due public notice having been given as required
;iby law, the Division has jurisdiction of this cause and the
isubject matter thereof.
(2) That e ‘ff*”““* SeSllas 724741@ Lucsy,
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