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MR. NUTTER: Call Case No. 6402.
MS. TESCHENDORF: Case 6402: 2Application of

. Southland Royalty Company for downhole couningling,'Rio

Arriba County, New Mexico.

MR. CARR: May it please the Examiner, I am

william F. Carr, Campbell and Black, Santa Fe, appearing on

behalf of the Applicant. I have one witness and request tha

the record show that he was previously sworn and is under
cath.
| MR. NUTTER: Mr. Curt Parsons is still Qnder
oath.

DIRECT EXAMINATION
BY MR. CARR:

Will you state your name and place of residence

st

Mr. Curt Parsons, Farmington, New Mexico.
Mr. Parsons, b&_ﬁhou are you employed?
Southland Royalty Company.

In what capacity?

District‘ Engineer.

o P O PO P O

You have previously testified before this Com-
ﬁission and had your credentials accepted and made a matter

of record?

A Yes, I have. ) v
0 Are you familiar with the Application in this
case?
B . -
A ~ Yes, I anm.

N

MR. CARR: Are tﬁe witness®

credeniials accept=




AT R K R S A

8) 414408
LT

11

12

13

14

% ¥ 8 BN ¥ 3 8

Page 4
M¥R. NUTTER: Yes, they are.
BY MR. CARR:

Q Mr. Parsons, will you briefly state what South-
land is seeking with its application in this case?

A Request permission to commingle production from
the Gallup and Dakota zones and the Ticarilla 101 No. 2.

Q Where is this well located?

A This well is located -- just a second. Unit M,

Section 12, Township 26 North, Range 4 West, Rio
Arriba County.

0 Mr. Parsons, would you briefly describe for the
Examiner the manner in which this well is completed?

A Okay, here again I don't have a schematic to
show, but we have 10 - 3/4 surface pipe at 310 feet. We
have 7 - 5/8th's intermediate pipe, set at 3,873. TFour-and-
a-half liner from 3,760 to 8,058.

Q Where is the well perforated?

A The Dakota is completed from 7,876 to 7,940.

The Gallup from 6,680 to 6,772,
Q Mr. Parsons, how are these zones treated when
the well was completed?
A Both sand-water frac. o
9 Would you brieflyAsnmmarize how you propsse to
complete the well? .

A Well, there is a nacker whlch was put in orlgln-
ally, the Hodel«D again, at 7,730. Inch-and—a—half up—set

tubing at 7;730 The Dakota produces up thls stang of

tubing. Gallup produces up the annlus area and this wculd '
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not be changed.

Q Does the well at this time produce liquids?
A Yes, it does.
Q I would ask you at this time to refer to what

has been marked for identification as Exhibit One and Two
and explain to the Examiner what these are and what they
show?

A These are production histories for both the
Gallup and the Dakota zone; the Gallup shdwing a small amoundt
of liquid production, oil at about 60 barrels per year, and
also a small volume of gas; the Dakota showing in the neigh-
borhood 500 barrels of o0il per year currently and a substan-
tial amount of gas.

Q These Exhibits show the pressures that are en-
countered in the two- zones?

A Yes, they do. They show test data since 1970,

shut—-in pressures so forth.

o} Are these zones flowing or being artificially
lifted? '

A They're boﬁh flowihg.

Q Mr. Parsons, will the pressure differentials

result in migration of gas between zones in your opinion?

A This would be highly unlikely. I make reference
to the tests conducted in 1977.“ Both zéﬁesvwere tested. The
shut-in pressure for the Dékota was 1,072. Shut-in pressure
for the Gallup was 1,062. So it's essentially identical

pressures. -

‘MR. NUTTER: Both of those in '772
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I o THE WITNESS: Yes, sir.
2 BY MR. CARR:
3 Q 1 would now direct your attention tc what has
. been marked for identification as Exhibit No. Three and ask
5 you to explain to the Examiner what this is and what it
shows.
1]
A Exhibit No. Three is a gravh of both gas and
! oil production from both zones with the black curve or gray
8 curve showing the Dakota production. As can be seen there,
o the Dakota production has been not unusual at all with a very
o 5. 10 normal decline in bkoth gas and oil. The Gallup production
SE§§ 1 has been somewhat erratic, probably due to the fact that it
*\é gﬁ 12 is being produced up the anulus. It's very difficult to
o ; Af 13 keep the liquids unloaded.
gggé ” Q I would like to direct your attention to Exhibif
%8z No. Four and ask you to summarize what it shows for the Ex-
" aminer.
16
A Exhibit No. Four was prepared in an effort to
EE : 7 make a recommendation for allocation of production in the
E: f b event that commingling is granted. I have four things to
g j 19 consider as a basis for this recommendation.
gf : 20 First, cumulative productior of the well thrbughr
g: 2 1977. This shows that the Dakota has produced 73.3 percent
F ‘ 5 | ©Ff the gas; 97.6 percent of the oil over the life of the wellf
; - The 1976 test, which is sometimes used in this
; “‘} 2‘ same way, showed the Dakota making 74.2 percent of the total
: - gas with no record of the oil production during the test.
* B = 1975 through June of '78, average annual production -- this
]
e .

T
§
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is included because it iz representative of current pro-
duction rates or recent production rates -- this would show
the Dakota contributing 64 percent of the gas production and
89.9 percent of the oil.

Current production rates have the Dakota pro-
ducing 67.8 percent of the information, my recommendation
for a split, would be 70 percent of the gas to the Dakota
with the remaining 30 percent to the Gallup and 50 percent
of the oil to the Dakota with the remaining 10 percent to
the Gallup.

| Q Is the ownership common in these zones?

A Yes, the owhership is common both as to royalty
and as to working interest.

Q Mr. Parsons, are the reservoir characteristics
of these pools such that underground waste would not be
caused by the proposed commingling?

A Yes, sir, I believe that they are.

o] In vour opinion, will granting the application
result in increased recovery of hydro-carbons?

A Yes, I believe it would.

Q In your opinion, will granting the Application
be in the best interest of conservation, the prevention of
waste and the pfotéction of correlative rights?

A Yes, sir.

MR. CARR: At this time, Mr. Examiner, I would
offer into evidence Exhibits One through Four.

MR. NUTTER: Applicant's Exhibits One through

Four will be admitted in evidence.

~"‘ )
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MR. CARR: I have nothing further on direct.

CROSS EXAMINATION
BY HR; NUTTER:
Q Mr. Parsons, why aie you seeking the downhole
commingling authority for this well?
A The Gallup production is very marginal. It is
not felt that any change in mechanical conditions could im-
prove the Gallup prpducgion and the Gallup zone would be

hard pressed to bear its costs of work-over to remedy the

" communication.
Q You do have communication in this well also?
A Yes, sir, we do have communication. It is also

felt that the communication will not adversely affect either
zZone.

Q Now, actually what is the GOR running here on
the Gallup, Mr. Parsons, based on current production rates?
Let's calculate a GOR, please.

PN Okay. Well, based on the first six months of
*78, if that's acceptable, at 4% barrels of oil, it's just
in rough figures, 400 M@f per barrel of oil, and that is very
rough.

Q Isn't this column over to the left of sheet
number -- of Exhibit No. Two, the amount of oil that's been
cumulatively —— the amount of oil that was produced in '78,
this figure 45?2 |

A Yes, sir, 45 barrels.

Q And the 6,855,000 cubic feet would give us a

TN




GOR -~

2 A ' (Interrupting) I'm sorry. 1 was looking at a
3 wrong number for gas. I apologize.
4 Q I think that would give us a GOR somewhere in

5 the neighborhood of 160,000 to 1.

e A Yes, sir, that looks right.
- Q So normally you would expect that anular flow
’ to be all right with that kind of a ratio, but you say you
s do have a problem with the --
° a (Interrupting) Yes, sir, we do. I think be-
10 cause of the large anular area in the 7 - 5/8th's, our gas
n velocity gets low enough in that interval thai we have &

12 considerable fall-back of the liquids.

13 Q After the production gets up above the top of

()
SALLY WALTON SOYD

CRRTWIZD SHORTHAND REPCATER

18 that liner, you'wve got l-inch tubing inside of 7 - 5/8th's

ll“’hulr §6) 4118463
P, w&munn

s casing?
A Inch-and-a—-half tubing.

" Q Or inch-and-a-half.

i A Yes, sir. At that point our gas velocity is

8 relatively low.

19 Q You don't have any bottom-hole pressures on

2 these zones; you just have those two comparable shut-in sur-

21 face pressures? |

2 A Yes, sir, that's correct.

2 MR. NUTTER: Are there any further questions of
\; " Mr. Parsons? He may be excused. Do you.have anything fur-

| ther, Mr. Carr? |

2% ’ .

HMR. CARR:

Nothing further, Mr. Examiner.

g

gaamlee . oo
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they wish to offer in Case No. 6402? We will take the case

under advisement.

Page _10

Does anyone have anything further

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me toO the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

2y .~ 20

Steggéle Xantﬁu?%, C.S5.R.
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3] Southland Royalty Company for downho].e commingling, Rio

4§ Arriba County, New Mexico.

;-’ MR, CARR Mr. Examiner, I'm Willi;m F. Carr,
sl Campbell and Black, Santa Fe, appecaring on behalf of the

? Applicant.

s We request that thigs case be continued to

l" the Examiner Hearing scheduled for Jannary 20th.

wl MR. S'I'AME:'I‘S The case will'be so continued.

¥

_ni MR. CARR: I'm sorry, December 20.

121 _ _ MR. STAMETS: Okay. Case 6401 will be con-
'31‘ tinued until December 20th.

" Call next Case 6402.

1
™ : 1 | MR. STAMETS: Call next Case 6401.
" 2 MS. TESCEBENDORF: Case 6401. Application of
5 MS. TESCHENDORF: Case 6402. Appl:.cati.on of
L2 B Southland Royalty Company for downhole comm:.nql:.ng, ‘Rio
7 Arr:.ba County, New Mexico.

MR. CARR: William F. Carr, Campbell and }

- Black, Santa Fe, appearing on behalf of the ‘Applicant. We
would request that this case be eontinued t:.ll the next

regularly scheduled '?xamlner !:Eean.ng.

MR. STAMBTS The case wi.ll be so continued

- (Heanng concluded.)

>
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. REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Tranaeript of

Hearing before the 011 Conservation Division was reported
by me; that sald transeript is a fail, true, and correct
record of the hearing,

ability,

prepared by me to the best of my

knowledge, and skill, from my notes taken at the
tine of the hearing.

T

Sally W. Boyd, C.S.R.
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Campbell & EXSigk

Attorneys at Law

Post Office Box 2208
‘Santa Pe, New Maxico 87501

Dear Sir:

8 very t

JDR/fd

- \ <

Janvary 17, 197§ G0 G720

Enclosed herewith are two copies of the above-referenced
Division crder recently entered in the subject case.

Copy of order also sent to:

STATE OF NEW MEXICO -
ENERGY anD MiNEHALS DEPARTMENT |
Ot CONSERVATION DIVISION -

FOSY OFFCE SO 2008 .
STATE LAND OFFICE SUM.OMNG

SANTA FE, NEW MEXICD 87901

WA

CASE NO. 6402
ORDER NO. K-5901 -

Applicant:

Southland Royalty Company ‘

e L e P




This cause came on for hearing at 9 A.m. on December 20,
Examiner Danje} 8.

1978, at Santa Fe, New Mexico, hefore

NOW, on thig 16th day qf January, 1979, the Division
Director, having consldered the testimony, the recora
and the M of the Examiner, and being fully

(1) That due public notige having been given as r.gnlted
‘by law, the Division has Jurisdiction

Bouthland Royalty Company, is
the amd the Jicarilla 101 wel: 5o, 2z,
ln&todint!ntxofwtion . LD .26 North, Range
4 West, MMPM, Ric Arriba -y Mexico. ’

(3) That the applicant seekg authority to commingl.
ivp and Dakota within the wellbore of the
ibed well.

of this cause and the




bt

-2-
Cane Ho. 6402
Order No. R-5201

(6} That the proposed cammingling may result in the
recovery of additicnal hydrocarbons from each of the subject
pools, theredby preventing waate. and will not violate
correlative rights.

{7} <That the tuemir: characteristics of each of the

‘smjcct sones are such that underground waste would not be

caused by the proposed commingling provided that the well
is not shut~-in for an extended period. ,

{8) That to afford the Division the opportunity to assess
the potertiel for waste and .to expeditiously order appropriate
remedial action, the operator should notify the Aztec
district office of the Division any time the subject well
is shut—~in for 7 consecutive days.

(9) That in oxder to allocate tho commingled production
to esach of the commingled zones in the subject well, 30
vercent of thke commingled gas production and 10 percent of
the commingled oil production shouiG e allccsted o tha
Gallup zone, and 70 percent of the cminglad gas production

‘apd 90 percent of the commingled oil production to the
‘ y ‘mo RN . ..

iT IS5 TASREPORE ORDERKD:

(1} That the applicant, Southland Royaity Company, is
hereby authorised toc commingle Gallup and Dakota production
within the vellbore of the Jicarilla 101 Well No. 2, located
in Unit M of Section 12, Township 26 North, Range 4 West,
BMPM, Rio Arriba Cmmty. New Mexico.

{2) That 30 percemt of the cosmmingled gas production
and 10 percent of the commingled oil production shall be
allocated to the Gallup zone and 70 percent of the cosmingled

gas production and 90 pexcent of the ca—:lnqied of1 ptoduetion
shall be allocated to the Dakota zone. .

{3) ‘rhat the operator of the subject well shall
i-eéinu}.y notify the Division's Aztec district office

any time the well has been shut-in for 7 consecutive days
m-kall Wmﬂymt,wmmm aplanfor

" (4) That jurisdiction oﬁ this cause is retained for the
eatry of such fnrf:her orders as the- Pivision may deewn
necessary.. .
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Bockets ¥os. 1~79 and 2-79 are teatatively set for hearing on January 3 snd 17, 1979. Applicatioas for
bearing must be filed at least 22 days in advance of hesring date.

DOCKYY: _EXANINES. HEARING - WEDWESDAY - DECENSER 20, 1978

,A&-OKWMDMSMWM‘
STATE LAKD OFFICE BUILDINC, SANTA FE, BEW NEXICO .-

The Toliowing cases Will be beard before Daniel S. Wutter, Examiner, or Richard L. Stamets, Alternate Exeminet:

E

;
3

CASE 6407

13

:
2
.5

:
2
E

_-knd&m&euﬁemm

{1) Coosideration of the allowmble productica of gas for Jemusry, l??’. fm £ifcesn provacsd
pools in fLea, Eddy, and Chiaven Counties, Bew Mexico.

{2) Consideration of tht zllowsble production of gas for Jni-ty, 1979, from four srorated
) pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the smtter of the hearing called by the 011 Comservation Division on its owm wotion at the reguest
of Enserch Exploration, Inc., to consider the assignment of 39,040 barrels of 51l discovery allowmbls
to the Enserch Lambirth Well No. 1 located in Unit K of Section 31, Towaship 5 South, Range 33 East,
M!mun—hmhnm. Roosevelt Sounty, YNew Nexico,

Applictt!ﬂof\'. H. &Elninouscuh-omtia for sn unorthodox ofl well locatiocn, Rio Arribe
. Mew Mexico. Applicant, in the above-styled cause, secks approval for the unorthodex oil
nnlm:bnoiium.lerswuo.SlocatadIMEutfm&elorthlmmzZISfmtm
the East line of Section 12, Township 24 North, Range 7 Vest, undcdmudlhhucﬂml Rio
Arriba County, Few Mexico.

5

lojoﬁeulo. 1,:obeloutedmfeetirmthe!orchndieﬂ:nnetofmmﬂ.rmzs
South, Reuge 33 East, Les County, sew Hexico, the W/Z of said Ssction 27 to he dedicated to the well.

Application of Atlantic Richfield Company for directional drulhc Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks authority to directionally driil four wells on its

‘hmmwsmwml. Bddy County, New Mexico, as follows: In Township 17 South,
Ronge Z8 East: Well Mo. D-361, Surface location 136 feet from the South 1loe and 8300 feet from the
-Bast line of Satimﬂ,&tta—bhlomim:&fm&mthekr:hliuuﬂSBOIuthuﬂu
Bast line of Sectipn 34; Well Wo. E-392, Surface location 959 feet from the North line and 2400 feet
from the East line, bottom-hole location 600 feet from the North line and 2500 feet from the East
iioe, Section 35. In Township 18 South, Range 27 East: Well No. K-131, Surface locatinn 1500 feet
from the South line and 600 feet from the West line, bottom-hole location 1600 feet from the South
1ine and 250 feet from the West line, Sectiom 2; Well Mo. 1~133, Surface location 800 feet from the
South line and 950 feet from the West line, bortom-hole location 1250 feet frowm the Scuth line and

3

feet from the West line, Soctiom 2. All of the above wells would be bottomed st unorthodox loca-
mmmmamwmwm.

Appli.cad.onoECaﬂA. Scbellhxet for an uncrthodox locition, Eddy County, New Mexico. Applicant,
10 the sbove-styled cause, seeks approval for the unorthodox gas well location of a proposed

Pennsylvenian test to be driiled 660 feet from the Sosth lise and 1650 feet from the West liwe of
wml,mansm,h@am,mmmnm.mm lewuuico,:h

'snofmdecctbnitabeaﬁuuamwzwn.

mmamm:mmymmmymm Edéycmy.lum - Applicsnt,
mmmuyle&cm,maummmmwnmwﬁm
-wnderlying the /2 of Szctiom 20, Yowuship 23 South, Range 29 East, Eddy Coumuty, New Mexico, to be
dedicated to a well to be drilled at s standard location thereon. Also to be considered will be the

matingmadchmuiwm Amwummwnuwmwot
Wum&t&ﬂlzﬁa”fuﬂ*iﬂuﬂhkﬂiﬁguﬁ-ﬂk

mwmﬁmmfuwmummm.«mmm -

- ameadgent - to pool rales, Eddy County, New Mexico. Applm,h&emx.dcme,se&m

mmmmmwmsumrm—nﬂmmdﬁmmm&ma,-A ;

. Townpship 18 South, Range 26 East, Aroka-Pesesyivamian Gas Pool, Eddy Comnty, Pew Nexico, -to be dedi~

mdwgunwbedrmdatmmlmﬂmhmsﬂ&cfuﬁmm‘ Also to be con-

'munummotmwmmmm the allocation of the cost thereof

a8 well as actual operating costs and charges for supervision. Also to be coneidered will be the
mamwmmwumofmnuudawfucmmwa
mnﬁﬂl .
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- Me lnle 106(c).
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Docket ¥o. 39-78

“Bos. 40-78 ead 41-78 ave tentatively set for hearing on December 20, 1978 and Jamuary 3, 1979. Appli-
cations for hearimg smst hfudatmuh”mm-otmmhn.
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9 AM. -~ OIL COMSERVATION DIVISION CONFERENCE ROOM
STATE LAMD OFFICE BUILDING, SANTA FE, NEW MEXICO °

The following cases will be beard before Richerd L. Stamets, Examiner, or Daniel 5. Sutter, Alternaté Exeminet:

:

3

l

:

:

In the matter of the hearfng called by the 01l Conservation Division om its owa motion to perwmit
Corinne Grace, The Travelers Indemnity Company, and all other interested parties to appesr and
show cause why the Indian Hills Com. Well Mo. 1 licated in Unit J of Section 8, Township 21 South,
Range 24 Esst, Rddy Coonty, Mew Mexico, should not be plugasd and abandoned in accordance with s
MMW. : .

In the matter of the hearing called by the 0tl Couservation Division on its own motion to consider
the amendment of Rale 1064 F of the Division Rules and Regulations to provide for the administrative’
wammmumnmummmm«m
mmcu.'

Ia the miter of the hearing called by the 0il Conservation Divisiorn on its own motion to comsider
the adoption of sn administrative procedure and Forms C-132 and C-132-A, ail for tbe purpose of -
making wellhesd price ceiling category determinations under the Natural Gas Policy Act of 1978.

mamrmmmlmmmmlmm ﬁdyﬁounty.mm

: mmuzmm seeks the contxaction of mm:-mmmm»
the deletion thevefrom of Section 9, Township 21 Scuth, Range 24 Easst, Bddy County, New Hexico,
the extension of the Cemetesy-Morrow Gas Pool to include the aforesaid Section 9.

Applicstion of dmoco Prodaction Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in the above~styled cause, secks the coatraction of the House Drinkerd oil pool by the
deletion therefrom of the KEf& and E/2 SEf& of Section 12 and the E/2 HE/& of Sectiomn 13, both in
Townakip 20 South, Range 38 Bast, dnd the W2 of Section 7 and the W4 of Section 18; Towaship 20
MwnmM&autmﬁammmlfummmmuthﬁu
of Section 12, Township 20 South, Range 38 East, all in Lea County, Hew Mexico.

Application of Western 011 Producers, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying all of Section 4, Towaship 24 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing satd well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
o!anucmamoimuelladachrgefottukimlvdkm&dun

Appliutbnoftmaﬂ&&s@tpotacmfbruwtbdmgasweuloucm,mycmy New

Mewico. Applicant, in the above-styled camse, seeks approval for the smorthodox location for the
!slfmaﬁ!msylmlmfomtmcfi:ssmtemmlm. l,tnbelmtedﬁﬁofeet.‘.m

; the South and West 1ines of Sectiom 18, Towmship 21 South, Ramge 26 East, Catclaw Draw Fleid, Bddy
County, um.mamﬂ&eﬁnumummwmmﬂnmm&mm

Application of Texas O1l & Cas Corporation for compulsory poolimg, Eddy County, Hew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mimeral interests in the Nolfcawp C
and Penmsylvanian formatioms uaderlying the W@/2 of ‘Section 32, Township 18 Sourh, Range 27 East, !
. Eddy County, New Mexico, to be dedicated to a well:to be drilled 710 feet from the North lise and :
" 2330 feet from the Hest 1tme of said sectiom. Also to be considered will be the cost of drilling

ﬁt&nﬂ&ﬂamix:uimlvdhmmdmll

mm,umemmmmmMMmsnmsﬂm:
‘formation underlying each of the following 40-scre tracts: sansnﬂwmrsw&wlimtma- -
manmz&mum&mwum&wﬂsmm,mnmmm -
‘Range 28 East, Bace Track-Sae Andres Pool, Chaves County, New Mexico. mmm&ﬂkwma, v
mmmmzsm.wmmmu,mw ‘and the SHf4 ME/& Section:
15, Tosmship 11 South, Range 28 East, East Chisum-~San Andres Pool, Chaves County.  Each -of the afore
_uﬂmmmmamwtmhwmewcmu&mut o f

4 : «Hmwhmd,wmtouckofthemw&tﬂ"
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Application of Soutkland Boyalty Company for downhole comsingling, Ric Arriba County, Kew Maxico.
Applicant, ia the sbove-styled caucs, geeks approval for the dommimle comminglimg of Pictured
Cliffs snd Mcsaverde production within the wellbore of its Jicarilla 101 Well No. 1 located in
Oait A of Section 1, Township 26 North, Range & Mest, Rio Arriba County, Mew Mexico.

CASE §A0)

-

\

:
5

Application of Southland Royalty Company for dowahole coamingling, Rio Arriba County, Wew Mexico.
Applicant, in the sbove-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota- prodection within the wellibore of its Jicariila 101 Wall No. 2 loeaud in Unit ¥ of Section
u.mzsmmwam:,mmmcm:y.mm

:

Application of Consolidated 01l & Gas, Inc. for dowmhole comaingling, San Juan County, New ¥exico.
Applicant, fir the above-styled cause, seeks apprcval for the doumbole commingling of Basin Dakota
and Elznco Mesaverde production within the wellbors of its 0'Shea Well Mo. 1 located in Unit K of
Section 3, Township 31 North, Range 13 West, San Juan County, !unlluim

Application of Sun Production coquay for compulsory pooling, m-t:aﬂh:dwmutton unit, and
an wwrthodox well location, Lea County, New Mexico. Applicant, ian the sbove-styled cause, seeks
an order pooling all mineral interests in the Eumore+ Cas Pool underlying the St/4 of Section 35,
Township 19 South, Rauge 36 East, Lea County, Bew Mexico, to form a non-standard 160-acre prorationm
oait to be dedicated to a well to be drilled at an unorthodox location 810 feet from the South line
and 2030 feet from the East line of said section. Also to be comsidered will be the cost of dril~
ling and completing said well and the allocation of the cost thereof as well as actual opersting
coats and charges for supervisiom. Also to be considersd wiil be the destignation of applicant as
mﬁd&uﬂnﬂamm:h&zmlmhdrﬂlm“ﬂuu

g
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Application of LaRue and Muncy for exception to Order No. R-~111-A, Eddy Connty. Bew Mexico.
Applicant, in the above-styled cause, seeks an exception to the casing/cementing rules for the
01l-Potash Area as promulgated by Order No. R-111-A to permit its Federal FR Well No. 1 located

4n Ondt 1 of Section 15, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed
in the following mammer: set surface casisg and circulate cement; eliminate salt protection string;
and do mot circulate cement on production casing.
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STATE OF NEW MEXICO ~
LNERGY AND MINERALS DEP2RTNINT
 OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

CONSTDERING:

CASE NO. 402

APPLICATION OF __ SOUTHLAND ROYALTY Company

FOR DOWNHOLE COMMINGLING, _ RIO ARRIBa
COUNTY, NEW MEXTCO,

ORDER OF THE DIVISI
BY THE DIVISION:

, 20
This cause came on for hearing at 9 2.m. on December 7

BRtmact S SN SV

19 78 ¢ 2t Santa Fe, New Mexico, before Examiner Richari—i-

St Dspl

NOW, on this day of December , 1978 s the

Division Director, having considered the testimony, the record,
and the Tecommendations of the Examiner, ang being fully

advised in the Premises,

(2) That the applicant, Southiang Royalty Compapy ¢ is
the owner ang operator of +the Jicarilla 1931 Well No. 2 ’

located in Unit M of Section 12 ’ Township 26 North
» NMPM, Rio Arriba County, New Mexica,

Range 4 West
(3) That ‘the applicant seeks authority to commingle

Gallup and _Dakota - production

wit’l;in the wellbore Oof the above-—déscribed well, ~
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{4) That from the Gallmwp -~ = __zone, the

stbiject well is capable of low marginal production only.

(5) That from the DQROta‘

;“;zone,’the
subjact well is capable of 4@ marginal production only. '

{€) That the proposed commingling may result in the recover!
of additional hydrocarbons from each of the subject pools, thereb:
preventing waste, and will not violats correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

{8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

g

remedial action, the operator should notify the  Aztec

dictrict office of the Division any time the subject well is

shut-in for 7 consecutive days.

{9) That in order to allocate the commingled production

to .each of the commingled zones_in the subject well, ' ,
70 genconpt 2

percent of the commingled productioq‘should be

allocated to the Gallup zone, and@d 70
Baasl PO LoerCoekt g Pt Etrontess,
percent of the commingled Jsx productiog‘tg'the
(74
Dakota ’ zone.
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IT IS THEREFORE ORDERED:

(1) That the applicant, Southland Royalty Company. , is

hereby authorized to commingle _Gallup i __and
Dakota ‘ production within the wcllbore of

the _ Jicarilla 101 Well No, 2 . located in Unit M = of

Section__jELw___, Township 26 North ___. Range 4 Weat ¢

NMPM, Rio Arriba County, New Mexico.

of the Azt ™, diglaedeT 6ffiéé”of the Division and

determine ppwerTocation” ngppla for the allocation of production

e -

PEPEOLIC 11 R nkelldnlodbe: ~adiid : S.
ey
- {(2) That Jo percent of jthe commipgled ]
Beedl It%ﬁ&uﬁ;if:qrﬁ&.conunwhzf‘hldhu? e .C?EELf*

productioQAShall be allocated to the Gallup

zone and 7L | percent of $he commingled

productio?'sh 11 be allocated to the Dakota

zone.,

(3} That the operator of the subject well shall immediately

notify the Division's Aztec district office. any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remedial action.

(4) That Jjurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

bONE at Santa Fe, New Mexiéo, on the day and year_hereinabov

desiygnated.
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