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STATE OF

ENERGY AND MINE

Page

NEW MEXICO
RALS DEPARTMENT

OiL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico
7 December 1978

EXAMINER HEARING

IN THE MATTER OF:

Application of Consolidated Oil & Gas,
Inc. for downhole comingling,
Qan Juan County, New Mexico.
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CASE
6403
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 BEFORE:

Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANC E S

For the 0il Conservation
Pivision:

‘For the Applicant:

Lynn Teschendorf, Esdq. )
Legal Counsel for the Divilision
State Land Office Bldg.

‘Santa Fe, New Mexico 87501

W. Thomas Rellahin, Esdq.

KELLAEIN & FOX
50 Don Gaspar .
Santa Fe, NewW Mayxico 87501
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MR. STAMETS: Call next Case 6403,

__MS. TESCHENDORF: Case 6403. Application of
chsolxdated 2il and Gas, Inc., for downhole commingling,
San Juan County, ﬁew Mexico.

MR. KELLAHIN: Tom Keilahin of Kellahin and
Fox, appearing on behalf of the Applicant.

We request that that case be cont:mued to

December 20.
MR. STAMETS: It will be so continued.

(Bearing concluded.)

|
|




REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing snd attached Transcript of
Hearing before the 011 Conservation Divislon was reported
by me; that said transcript is a full true, and correct
record of the hearing, prepared by me to the best of ‘my
ability, knowledge, and skill, from my notes taken ab LS

time of the hearing.

Oil Conservaiica Livision
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STATE OF NEW MEX1CO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
20 December 1978

EXAMINER HEARING

IN THE MATTER OF:

Application of Consclidated 041 & Gas,
Inc., for downhole comingling, San
Juan County, New Mexico.
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BEFORE: Daniel 5. Nutter

For the 011 Conservation
Divisicn:

&
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h" For the Apolicant:
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TRANSCRIPT OF HEARING

APPEARANCES

- Lynn Teschendorf, Esq.‘
Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

KELLAHIH & FOX
500 Don Gaspar

H. Thomas:Kéllahin;‘Esq;

Santa Fe, New Mexico




_ INDEX
MERLE SAVAGE
pirect Examination by Mr. Kellahin.

; EXHIBITS
. applicant Exhibit One, Plat Map, O/Shea No. 13
Applicant Exhibit Two, August, 1978 Packer Leakage Test

‘Applicant Exhibit Three, October, 1978 Packer leakage

Applicant Exhibit Four, May. 1977 Packer Leakage Test

Applicant Exhibit Five, Completion Schematic

Applicant Exhibit Six, Proposal to Bee
Applicant Exhibit Seven, Production Curve for Mesaverde
Applicant Exhibit Eight, Production Curve for Dakota

Applicant Exhibit Nine, Estimate of Remaining Reserves
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Case 6403: Application of

Consolidated 0i1 ¢ Gas, Inc. for downhole commingling, san

Juan County, New Mexico.

MR, KELLAHIN: Tom Kellahin of Kellahin ang
Fox, Santa pe, New Mexico, appearing on behalf of the Appii-
cant, and 1 have one witness,

Bniverszty of North Dakota. o

Superintendent;




Pege

an also a aegistered Professional Engineer in Colorado.

0

this particular application?

A

pert.

Yes, sir.

MR. NUTTER: Mr. Savage is qualified.

BY MR. KELLAHIN:

0

have marked as Exhibit No. One and identify that for me?

A,‘

the well in question as well as the surrounding area.

Q
A

" Have you made a study of the facts surrounding

MR. KELLAHIN: We tender Mr. Savage as an ex-

Mr. Savage, would you please refer to what I

‘Yes, sir. Exhibit No. One is a plat map’

Would you identify the well?

It is the 0'Shea No. 13 'in Section 3,

Township

31 North, Range 13 West in San Juan County, New Mexico.

Q
of producing

A

Q

A
pletion.

Q

A
 two zones.

Q
appl:.catlon”

A E

That well is currently classified as what type

well?
A gas well.

From what formations?

The Dakota and the Mesaverde.

Itisadnalcém—r‘-“j

What are you eeekz_ng to acoompl:.sh today?

We would like to com:.ngle productlon from the -

We fa,lled the packer leakage test.

ftest th:.s year was an _nomclusz.ve tesi:.

. What has necessitated the request for the

The first
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Q Let's lobk at what I have narkéd as Exhibit

No. Two and have you identify that test.

A Yes, sir. That's a test taken in August of
this year, which wae ruled inconclusive by the Aztec office.

There are some differences in pressure after a two-day shut-

’in period. There were no differences up to that point.
| Q Subsequent to that, were any subsequent tests
taken?

A Yes, sir, at the request of the State we re-
tested the well. It was wiinessed by Mr. Chavez of the Ax
offlce and that test very conclusively shows communication.

Q I show what I have marked as Applicant's Exhibit
No. Three and ask you to identify that test.

A Yes, sir. That's a test in Octaober of this
year. |

Q In your opi%ion, there is communication now be-
tween the two zones? |

A Yes, sir.

Q Okay. Would you idéntify>what we have marked

as Exhibi£ No. Four? , |
A roat T believe is the May of '77 test of the
same well. |

Q - What's the purpose of that Exhlblt? ‘

A Thls is just to show that a year earller there

was no cdmmunlcation in the well. The'well passea the state
test.» _ ’
A Q In your apxalon, Hr. Savage, 1s it econamlcally

Lea51ble for you to repalr the 1eakage in the test and to




Yes, sir. It's been vVery common in thi

Q Let's look at Exhibit No.

and have yoy describe what that jg,
A

Pive, if You please,

Q You don’'t have any indicatiop of éxactly where ﬁ
the leak may occur, do youz _

A No, sir. We assume it's in tﬁe long tubing
String. ‘

o .

Would you identify Exhibit No.
what information it contains?

e

Six ang explain

A.

uld go into the long String,
‘ r cut the tubing off at thaﬁ pPoint,
then rup a single string, : 'H

Would you identify what I have markeg as Exhibit
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No. Seven?

- Yes, sir. This ig a p over 2z versusg Q pro-

duction Curve for the Mesaverde Production, It shows ultj-
hate reserves of 615,000 Mcf for the Mesaverde ZOne,
Q And Exhibjt No. Eight?

A Forty-gsix cents per 4annun,

0 Your average gas Price is 4¢ cents per Mcf>

A Yes, sir

Q What has been the average monthly Producticn fqo

Q S0 neither ope of these zoneg 1S currently a s
marginal Zone, is that true? .

a I suspect that's true, yes, sir,

‘Q But are there sufficient remaining reserves,

e

et g R
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‘BY MR. KELLAHIN:

Page 8
duced, that would allow you sufficient economic incentive
to repair the well?
A No, sir.

Q Is the Dakota-Mesaverde gas compatible, in the

event commingling is approved?

A Yes, sir. We'don't feel there will be any
problems.
Q What about the royalty and working-interest

ownership for both zones?
A The west half of the Section has been communi-
tized and therefore the royalty and the working interest

would be common to both zones.

Q Do either one of these zones produce any liquid*
A Yes, sir. : A
Q Which zone?

A The o0il is all atributed to the Dakota zone.

Q How much oil does it make?

A It hasn't make any this year. 1In 1977 it made

12 barrels, and the cumulative oil production since campletio#
is 950 barrels. |
HMR. NUTTER:: All from the Dakota?

THE WITNESS: Yes, sir.

Q Based upbn your study of the information avail-~-
able for thif;parficular well, Mr. Savage, do you have a
recommendation to the Examiner as to how to allocate produc-

tioﬂ between the tﬁo zones?

A Yes, sir. Based on the P over z versus Q Curves

R IR TIULI




Page 9
and a 50 PSI abandonment pressure, we would allocate 22.5

2 percent to the Mesaverde and 77.5 of the remaining reserves

3 to the Dakota. And in no event, as I say, would the royaltyh

Py interest or the working interest be affected however we
s aliocate. | |
. Q Would you summarize for the Examiner the method ‘1‘:
of obtaining the reserve calculations indicated on Exhibit
’ No. Nine?
: A We have used this same procedure in other sim-
o ilar situations. Plot the static bottom-hole pressure, cor-w
o igg 0 rect it for compressibility and against the well's cumula-
a zs 1" tive production. This plot should be a straight line on
‘*}gié 12 linear coordinate paper. We have these Exhibi{ts whers we
- §§!§ 13 have done it both fcr the Mesaverde and Dakota.
§Egi " Q Those are Exhibits Seven and Eight?
s s A Yes, sir. Using this shut-in pressurés report-—
ed to the 0il Conservation Commission.
w Q What is the economic limit you have used for
v the abandenment pressure?
e A 50 PSI.
19 Q In your opinion, Mr. Savage, will approval of
20 this application be in the best interest of comservation,
2t prevéntion of waste and the protection of correlative right'sﬂ
22 A Yes, sir. |
2 Q In the event commingling is approved by the 'Div-’
;’ 2 ision, will waste occur from the downhole supervisi_on?
B B | A It should not.
3
: Q Were Exhibits One through Nine prepared by you-
i
— e g SR : A . -
T e e ~UISC




Page 10

directly,; or compiled under direction and supervision?
A Yes, sir.

MR. KELLAEIN: We move the iptroduction of
Exhibits One through Nine.

MR, NUTTER: Applicant's Exhibits One through
Nine will be admitted in evidence. Are there any questions
of the witness? gHe may be excused. po You have anything
further, Mr. Kellahin? )

MR. KELLAEIN: No, sir. . .

MR. NUTTER: Doesg anyone have anything they wisﬂ
to offer in Case No. 6403? We will take the case under ag-
visement, Then the hearing is adjourneqd.

(Hearing concluded. )

(R
{
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2 REPORTER'S CERTIFICATE
3
I, STEFANIE XANTHULL, a court reporter, DO HEREBY
‘ CERTIFY that the foregoing and attached Transcript of
s Hearing before the 0il Conservation pivision was reported
& by me; that the said transcript is a full, txue, and correc
? record of the hearing. prepared by me to the best of my

8 ability, knowledge, and gkill, from my notes taken at the

time of the hearing.
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Conservaiion Division
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL. CONSERVATION DIVISION
POBT OFRCE BOX 2088
SYATE LAND ORRCE BURLDING
SANTA FE. NEW MEXCO 87301
January 17, 1979 €08 8272434
Re: CASE NO. 6403
Mr. Tom Kellahin ORDER NO. K-35

Kellahin & Fox
Attorneys at Law

Post Office Box 1769 Applicant:
Santa Fe, New Mexicc

Consolidated 011 & Gas, IncC.

knear Sir:

mlosed herewith are two copies of the above-referenced
. Division order recently entered in the subject case.

JDR/£d

Copy of order also sent to:
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 STATE OF WLW MEXICO
ENERGY AND MINERALS LEPARTMENT
OIL COWSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6403
Orxder No. R-5902

APPLICATION OF CONSOLIDATED OIL &
GAS, INC. POR DOWHHOLE COMMINGLING,
SAli JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

—————

This cause came on for hearing at 9 a.m. on December 20,
1978, at Santa Fe, New Mexico, before Examiner Daniel S.
Natter.

NOW, on this ]%Eh day of January, 1979, tne Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the preumises,

FPINDS:

(1) That due public notice having been given as reqnired
by law, the Division has jurisd.ction of thj.s cause and the
u@ject matter thereof.

{(2) That the applicant, Consolidated 0il & Gas, Inc., is
the ownexr and operator of the O0'Shea Well No. 1 located in Unit
K of Section 3, Township 31 Horth, Range 13 West, NMPM, San Juan
'uonnty) New Mexico.

~ {3) That the applicant seeks authority to commingle Blanco
Mesaverde anc Basin Dakota production within the wellbore of the
‘above—described well.

{4) That from the Blanco Mesaverde zone, the subject well
is capable of low marginal production only.

{5) That from the Basin Dakota zone, the subject wel.l is
capable of low marginal p:oducuon On].y.

{6) That the proposed commingling may result in thes recov-
exy of additional hydrocarbons from each of the subject pools,
theteby preventing waste, and will not violate correlative rightf.
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Case No. 6403

;
}
%;' Order Ho. R-5902
E
i
|

{7) That the reservoir characteristics of each of the
suybject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

S ? (8) That to afford the Division the opportunity to assess
L« . 5 the potential for waste and to expeditiously order appropriate
E ! ' remedial action, the overator.should notify the Aztec district
- office of the Division any time the subject well is shut-in for
: 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 23 percent
of the commingled gas production should be allocated to the
Blanco Mesaverde zone, and 77 percent of the commingled gas
‘production and all of the oil production to the Basin Dakota
zone.

IT 18 THEREFORE ORDERED:

(1) That the applicant, Cconsolidated 0il & Gas, Inc., is
hereby authorized to commingle Blanco Masaverde and Basin Dakota
production within the wellbore of the O0'Shea Well No. 1, located
in Unit X of Section 3, Township 31 North, Range 13 West, NMPM,
San Juan County, HNew Mexico.

{Z) That 23 percent of the commingled gas production
shall be allocated to the Blanco Mesaverde zone and 77 percent
of the commingled gas production and all of the oil production
shall be allocated.to the Basin Dakota zone.

(3) That the operator of the subject well ghall immedi-
Aately notify the Division's Aztec district office any time the
well has been shut-in for 7 consecutive days and shall con-
currently present, to the Division, a plan for remedial action.

) {4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Pe, Hew Mexxco, on the day and year harein—
e designateé. -

S!iEE OF &Eﬁ HEXICO

...
RIS T A T o TV

"
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Dacket o, 39-78
: - Dockets Wos. 40-78 and A1-78 ars tentatively set for hesring om Decesber 20, 1978 sad Jsseary 3, 1979. aAppli-
i mhut‘cmmmhfndat;m:nhnhm;oimmu;a.

DOCKET: EXANINCR NEARTNC - THURSDAY - DECEMSER 7, 1978 -

9 AN ~ mcousmumnvrsmammm . -
STATE LAMD OFFICE BUILDING, SANTA FE, REN MEXICO

mtollwtnummluhudhefmwx.s“orm umms.mw,nmnm

CASE 6392: n\thenturefthchurluccndby:bmcomruuonnivisiononiummuoutopemt
wmam.mmmmm aad all other interssted parties to appear and
show cavss why the Indias Rills Com. Mell =, % locatsd in Dait J of Sectiva 8, Toumship 21 South,
Range 24 East, Eddy County, ¥ew Mexico, should not be plugged and abandoned in sccordsace with a
Diviston-approved plugging programs.

Intheut:etof:&mm:ﬂmwmmm:mnhtmuiummtmmmﬁc

the amsudment of Rule 104 F of :hemmmm“mmmmmpmmformm:nun
mﬂcﬁtﬁemthdoxloudmefmlhdrﬂldu:ﬂnmﬁaryrmyorprmn ‘
uaintenssnce projects. , -

;
§

AR ¥

JESRET

rnag-:cuafmmmundwmwmmwmmmmmamwm«
the adoption of an adminlstrative procsceis a2 Forme £-112 and C-132-A. all for the purpose of
-mmxueuﬂm“mdmxm uader the Hastural Gas Policy Act of i%id.

{
d
A

:
i

l.

;
§

mlthofmﬁkarpeolmcMndpode.mym ‘Wew Mexiro.
“Applicant; in the above~styled ceuse, sesks the contraction of the Iadisu Basin-Morrow Gas Pool by
the deletion thevefrom of Section 9, Towmsidp Zi South, Range 24 Zast, Z3ly County, tew Muxico, sod.
the extension of the Cemstery-Morrow GCas Fool to include the aforessid Sectiom 9.

:

Application of Awoco Production Company for pool creation and countraction, Lea County, NMew Mexico.
Applicant, in the above-styled cause, seeks the contraction of the House Drinkard oil pool by the

deletion therefrom of the NE/4 and E/2 SE/4 of Section 12 and the E/2 NE/& of Section 13, both in

Township 20 South, Range 38 East, and the W/2 of Section 7 and the WN/4 of Section 18, Towmship 20
South, Range 39 East, and the creation of a new gas pocl for Lower Drimkard production in the NE/&
of Sectfon 12, Township 20 South, Ramge 33 East, all in Lea County, New Mexico.

Application of Mestern 0fl Prodwcers, Inc. for compulsory poolimg, Lea County, New Mexico.

Applicant, in the above-styled csuse, seeks aa order pooling all minersl interests in the Morrow |
forsation underlying all of Section &, Towmship 24 South, Range 35 East, Cinta Roja-Morrow Cas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
e the cost of drilling and completing said well and the allocation of the cost thereof as well as
scisal operatring costs and churges for superwision. anmmummv
ofmlicntumof&tuﬂlﬂachtgefumm&u&hdﬁlmuﬁm} ’ :

;
g
§
Bt
%
i |
E
i
i i
7§ |
W
it

Wolfcamp and Pepnsylvanian formatiops of its State Com Well No. 1, to be located 660 feet from
"‘&Mﬁﬂk&&%&%tmﬁ.mnmw%&u. Catclubrwtield Eddy

kbt e e s baomd g - upa Al

) ‘ E ' ‘ ‘dt_yim!ummlmmlimofw32 rwnm,mam.
5 » m&etfrmche Iineofmﬁmim. Awmummw&thegmofdrmm

- formation waderlytug . MMW W&W&m?-ﬂ&s&rﬁ»ms-
_wiszum:s,wswamu.dmw&mn,ma . B -South, -
" Ramge 28 East; Race Yrack~Sam smires Pool, Chewes County, New Mexico.’ mmuawﬁmm
'MRMWK&,“MWM.MM and the Sif& WEF& Secriom
15, Tounship: 11 Soucth, Rauge 28 East, MMMMMM Badxotcheafatz-

. -uko-metmumucmrmaérmhgunucobededmudmaweu:oboatnm:n:t
T s e __sawedard locstion thereom. Also. to be considered, with respect to each of the above described dril-
; mmumun.vmumwsrmﬁwtudMotm

— Mwumuummmmﬂcmsafummwhmm

: ”"mmw wnGFSTRioT of sach well sud a charge for tisk involved in ) .
: drillisg esch weil. - ) ] ——— s

13“.
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Dockets Nos. 1-79 and 2-79 are tentatively set for hearing on Janwary 3 aud 17, 1979. Appiications for
hearing must be filed at least 22 days in sdvance of hearing date.

POCKEY: EXAMINER HEARING - MY - w:m 20, 1978

9 AX, ~ OIL COMSERVATION DIVISIOI mm ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be Leard before Danlel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOVABLE: (1) Considération of the allowable production of gas for January, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, KHew Mexico.

, {2) Consideration of the allcwable production of gas for January, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

:

‘ In the matter of the hearing called by the Uil Conservation Division on its own motion at the request
H of Enserch Exploration, Iuc,, to consider the assigomeat of 39,040 barreis of oil discovery allowable
H to the Enserch Lambirth Well No. 1 located in Unit K of Section 31, Towaship 5 South, Range 33 Bast,
South Peterson-Fusselman Pool, Roosevelt Couunty, New Mexicc,

;
¢

Application of T. H. McElvain 0il & Gas Properties for an unorthodox oil well location, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox oil
well locaiion of its Miller B Well No. 6 located 1460 feet from the North line and 2285 feet from
the East line of Seciiom i2, Townsanip 2& Worth, Range 7 West, undesignated Dakota cil pool, Eio
Arribs County, Mew Mexico.

Applicacion of BTA 01l Producers for an unorthodox gas well location, Lea Coumty, New Mexico.
Applicant, in the above-stylad cause, seeks approval for the unorthodox location of its 7811 JV-P
Rojo Well No. 1, to be located 660 feet from the Morth and West lines of Section 27, Township 25
South, Range 33 East, Lea County, New Mexico, the W/Z of said Section 27 to be dedicated to the well.

;
:

i v

CASE 6409

Application of Atlantic Richfield Company for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks suthority to directiomally drill four welle on its
Empire Abo Unit Area, Empire-Abo Tool, Eddy County, New Mexico, as follows: In Township 17 South,
Range 28 East: Well No, D-361, Suriace location 136 feet from the South line and 800 feet from the
East line of Section 27, botcou—!n‘:le location 300 feet from the North line and 500 feet from the
East line of Section 34; Well No. E-392, Surface location 959 feet from the North lime and 2400 feet
from the East line, bottom-hole location 600 feet from the North line znd 2500 feet from the East
line, Section 35. In Township 18 South, Range 27 East: Well No. E-131, Surface location 1500 feet
from the South line and 600 fect from the West line, bottom-hole location 1600 feet from the South
1ine and 250 feet from the West line, Sectioca 2; Well No. L-133, Surface location 800 feet from the
E South line and 950 feet from the West line, bottom-hole location 1250 feet from the South line and

; 700 feet from the West lime, Sectiom 2. Al}l of the above w2lls would be bottomed at unortholox loca-
tions within 150 feet of the described bottom-hole locations.

l

S A e ALY AaH S e

CASE $410: Application of Cari A. Schellinger for anm unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox gas well location of a proposed
Pemnsylvanian test to ‘be driiled 660 feet from the South line and 165C feet from the West line of
Section 1, Township 22 South, Range 24 East, McKittrick Hills Field, Eddy Couunty, New Mexico, the
8/2 of said Section 1 to be dedicated to the well.

T R AT Bt 5 b+ et

Application of Amoco Production Company for compulgory pooling, Eddy County, New Mexico. Applicant,
in the above—styled cause, seeks an order pocling all wineral interests in the Pennsylvanisn formation
snderlying the N/2 of Section 20, Township 23 South, Range 29 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon. Also to be comsidered will be the.
: , cost of drilliang and completing said well and the allocation of the cost thereof as well as actual
, operating costs and charges for supervision. Also to be comsidered will be the designation of
) applicant as operatoxr of the well and a charge for risk involved im drilling said well.

I
2
3

1At kg d

o

s,

CASE 6412: Application of Ralph Nix for compulscry pooling and an unorthodox location, or im the alternative, aa o
] " amendment to pool rules, Eddy County, New Mexico. Applicant, in the above~styled cause, seeks an

% order pooling all mineral interests in the Pemmsylvanian formation underlying the S/Z of Section 27,

- °  Township 18 South, Range 26 East, Atoka—Pemnsylvanian Gas Pool, Eddy Couaty, Bew Mexico, to be dedi-

- cated to a well to be drilled at as unorthodox location in the SW/f4 of said sectiom. Also to be coa-
stdeved will be the cost of drilling and completing said well and the sllocation of the cost thereof
ss well as actual operating costs and charges for supervision. Also to be considered will be the
duipatbnafﬂoﬁobrﬂhagmyuommofthemﬂaﬂac&rgeforrﬁki&olvedm
ét:lllingaaidweu

budmtmwéhmmlmtm, mlimtse&smmmndmms’eculw
Mniorthehtoka—?emylmmroolsodatwu locati.on:qnitaenu thezein would conform to
statewide Rule 104(c).

<ok et
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: - Examioer Hearing - Wednesday - December 20, 1978 . Docket No. 41-78

CASE 6390: (Continued from November 21, 1978, Exaainer Hearing)

Application of C & E Operators for compulsory pooling, San Juan County, New Mexico. Applicant,
in the sbove~styled cause, seeks an order pooling all mineral intereste down thru the Pictured
Cliffe formation underlying the SW/& of Section 10, Towaship 30 North, Range 1l West, San Juan
County, Rew Mexico, to be dedicated to & well to be drillcd at a standard location thereon.
Alpo to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
involved im drilling said well,

CASE 6401: (Coutinued froam Decesber 7, 1978, Exuminer Hearing)

Application of Southland Royalty Company for downhole comminglinag, Rio Arriba Couaty, New Mexico.
Applicaot, 1n the above-styled cause, seeks approval for the downhole cosmingling of Pictured
C1iffs and Mesaverde production within the wellbore of its Jicarilla 101 Well Wo. 1 located in
Unit A of Section 1, Township 26 Forth, Range 4 West, Rio Arriba County, New Mexico.

g A B crin A RN S e e 4 ki

CASE 6402: (Continued from December 7, 1978, Examiner Hearing)
Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Callup and
Dakota production within the wellbore of its Jicarilla 101 Well No. 2 located im Unit M of Sec-
tion 12, Towmship 26 North, Range & West, Rio Arriba County, New Mexico.

6403:  (Continued from Decewber 7, 1978, Examiner Hearing)

Application of Consolidated Oil & Gag, Inc. for downhwle commingling, Sam Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakota
snd Blenco Mesaverde production within the wellbore of its 0'Shea Well No. 1 located ia Unit K of
‘Section 3, Township 31 North, Range 13 West, San Juam County, New Mexico.
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§ - NCRTHEST NEW MEXIC3 PACKER-LEAKAGE TEST 1
T . - We
E ,op,,-.t,or Consolidated 0il § Gas Inc. Lease Oshea No._1 (M)}
) :  of iiell. Cnit_K Seec._ 3 - Twp. 31 Rge. 13 County__ Sap hon
, Type of Prod. Method of Pred. Prod. Medium
j Name of Reservoir or Pool (0il or Gas) (Flow or Art. Lift) (Tbg. or Csp.)
Mesa Verde Gas , Flow ‘ tubing
- ) 1
Gas ' Flow ____tubing ‘
PRE-FLOW SHUT-IN PRESSURE DATA
Length of SI press. Stabilized?
time shut-in 3 days psig 291 (3o or No)
Length of : SI oress. » Stabilized?
time shut-in 3 days psig 492 {¥es or No)
FLOJ TEST NC. 1
Chour, date)* 5-2-77 Zone producing (Umpaa or Lower):
TLapsed time “Pressure . Zone -
since®  lUpper Compl. | Lower Compl. | Temn, Remarks
4-30-77 | 1day 268 A89
5-1-77 2 days 285 491
5-2-77 3 days 291 492
. L5377 1 day 293 2N \ Lower Zone Flow
5-4-77 2 days 294 300 -
'Product,mn rate during test
- ©Ofks-.. .. ... PBOPDovased on . Bels. in Hrs. Grav. GOR
~ Gas: g_ﬁ o MCFPD; Tested thru (Orifice or Meter):
S , : - MID-TEST SHUT-IN PRESSURE DATA
Upper} Hour, date Length of S1 press. Stabilized?
© ] 1{ Shut-in time shut-in osig {(Yes or No)
© 1 foweriHour, date Length of SI press. Stabilized?
1!  Shui-in time shut-in psig (Yes or No)
e : FLOW TEST NO. 2 - ,
hour, date )3t ' ~ jZcne producing (Upper or Lower):
{Lapsed time | _ Pressure . Frod. Zone ‘,
| since ¥+ _ llipper Compl. | Lower Comvl- Temp. - Remarks ,
; :
: i
.D:»odnctlon rate dm-mg test. IR \ i ' - . i S
A% , ___. BOPD based on_ : Bbls. in_ - hrs. Grave. GOR

Gass________ . MCFPD; Tested thru (Orifice or Heter):
f@ s XS N ' o '
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imowledge -

Approved: _ ) ' 19
New _}iexico 0il Consemtion Commission
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Completion Schematic
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1 " October 25, 1978

CONSOLIDATED OIL & GAS, INC
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San Juan {:ounty, New Mexico

1" 1.70# J-55 Jalcon He]d tubing

Cement stace collar @ 4793 KB

100 _sx 50-50 Pozmix w/4% gel

A"

tailed w/130 sx CT B neat w/
1.0:1b Halad 9/sk. Calculated
ceuent top 8 5060' '

. Guxberson Type "A" packer

suspended @4433 '

Tanco Mesaverde perfs: 4489'-4723°

_—

Tttt

@ 6617'

perenpy

7-5/8" hole to 6900'

© 5-1/2% 17,004 & 15.50# J-55

Basin Dakota perfﬁ :6670'-6875"

[ LS e |

bl

‘casing @ 6900'

O

il COMBEnVATION DIVIS
CMEXHIB&T NO. 5 |
casENO.___ 6403 1

RIS P b R

Gkl
oo
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175 sx C1 “B" w/2% CaC!Z 1 I NN Proposed
Circulated to surface Completion Schematic
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Consodidotod €176

October 25, 197s

'011‘ Cdnservation Commission
State of New ico
P. 0. Box 2088

Santa Fe, New Mexico 87501
Attention: Mr. J. p. ,
- Secretary-nirector

Re: lication to Commingle
O'Shea 1-3

" Section 3, T31N, R13W

San Juan County, New Mexico
Dear Mr, Ramey:

Consolidated 011 g Gas, Inc., hereby requests a hea
to consider the referenced application to ¢
m ] - _.A_!‘_ s311¢ ‘~ &
well. The well is now
‘granted by order FWo. HC-IOB‘ _

‘mations wag ‘Tecently discovered .
“age test for this well.
Inconciusive by New Mexic )

8 are seen ags .
From the results of
ions have been estab-
- Average production frem th st eipht-
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011 Conservation Cmission

°¢tob§t 35, 1978

aad bring the well inte complisnce with Bule 112-4. Therefore,

{onsolidated proposes to downhole ning nele the two zones by puli-
’ i

ing both tubing strings and re-running a single 1-1/2" tub
:t?.ngdfor gs:duction of both zqnes.ﬁg(see Attachment Nos, ggmd ‘

The west half of Section 3, Township 31 Rorth, Range 13 West ‘
has been con PEr a declaration of commmitization dated
September 13, 1961 Tecorded in Book 495 at e 100 commmi-
ti Production of dry gas and associated hydrocarb from
the Mesaverde and Dakota formationg underlying said half section ?

corrected for compressibility, versus the well's cumulative pro-
duction. Plotting of these points g ould result in g straight

and Dakota zones in the O'Shea No. 1-3 using the Yearly wellhead

As seen on Attachments Nos. 5 and 6, Projection of each zone to

an economic limit of 50 Pslg abandonmeng Pressure yields ultimate

- Production of 92,977 McfG for the Mesaverde zone and 319,977 Mcfg

o for the Dakota zome or 22.5% and 77.5%, respectively, of the total
- Temaining reserves from the well (see Table Wo 1). ‘There has been
o recorded oil Production £ om the Mesaverde zone, therefore, all
oil production muldfbek allocated to the Dakota, :
In view of the economics of this well and its recent failure
of the leakage test, we ask that this case be placed on i
the docket as 8oon as possible 8o that thig situation can be cor- b
rected as quickly as Ppossible with the most equitable allocation 3
~ of the resources of both Consoldidated and the public,
CMP:sm )
R e
— ,;’— - : . -.
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Nﬂv -8 1978 g
NORTH(EST NEW MEXICO PACKER-LEAKAGE fzqr

g AR A 101 WRGR A b R R T g

FT ,-'
Operator, SONSATINATEN ATT s pro i _lease i
Location , .
. of Well: Unit E_Sec. 3 T“F‘ 2 Rseo 13, County San JTion
i v Type of Prod. Kethod of Prod. Prod. ledium
; Name of Reservoir or Pool (031 or Gas) (Flow or Art. Lift) {The. or Cse.)
i Yega Verde #3500 2101 T an ’
] Dakota Gas R1ow oy
' PRE-FLOA SHJT-IN PHESSURE DATA ~ '
Hour, date “Length of ST press. Stabilized? .
4 _Shut-in 8.1 .78 time shut-in Bz | _bsip 305 , or No
rerfHour, date Length of , , ISI press. Stabilized?
Shut-in  S.1-78 time shut-in _ 3-Davs = | psig 355 (¥os:or o) g :
PR : ‘ FLOJ TEST BD. 1 ,
Commsnced at (hour, date)i $Zone producmg {tUper or Lowe*f. Tower
"“Yﬁ"‘f”"ﬁ“‘p@e& time , . Zone
Khour, date} since¥* Upper Compl. Teno. ' Remarks .
3‘9-78A l-Day K3 353 Bath Fones Chnt T %
8-3-78 2-Days 355 355 Poth Zanes Shus In
2-Dawg "5 355 nih Zanse Sh.«t Tn !
I.ower Zone Tlowing .
255 i 305 Mo Fiow High Tira Pnegoupel ;
Lower Zone Flowing
355 _2bs !“ﬁr\nngscnh Staotei Uo
Production rate during test » _ , - o
s ‘BOPD based on_ ____ Bbls. in_ Hrs.________Grav, GOR
Gas: 10 MCFPD; Tested thru (§rifige or Meter): ‘ot o ~ ;
MID-TEST SHUT-IN PRESSURE DATA
Hour, date Length of SI press. Stabilized? .
Shut-in time shut—in osig {Yes or o) ;
Hour, date Length of SI press. Stabilized?
_Shut-in time shut-in psig | {(Yes or Ho) ;
‘ FLW TEST '40. . -
- Commenced at_(hour, date st TZone o produsing (Upper or Lover): 3
~ Time Lapsed time | _ Pressure TProd. Lene ‘ :
hour, date) | sinee #%  |Upper f:em}.. Lower coml. 1 Temp, _Remarks
1
7 ) §
- - = = -{ = — = e | — —a— %
»?roductmm ratae uurzngm ’ o EPE 3
Oil:; BOPD' based on_ Bols. in.__ Hrs. Grav. COR_ z
Gas: ) m. Tested thru (Onfz.ce or

oA R Rt

o to tho bost of Ty
. Ope- ator

OB aT I AT AT

AT T

19

Aoproved'
Kew Mexico Oil Conservation Commission . . By,

gt

By Title Praduction Ravorsn
~Title Date | :
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_Name of Reservoir or Pool _

NEW MEXICO OLL cosmm mﬁ” = ﬂmﬁn-x-sa

Length of
Lime sm-in 3; z_g

Productmn rat.e dunng test

bawdon

Bbls. in _ Hrs.

Gmf L Gor

- MCFPD; Tested thru (Orifice or Hétér).

MID-TEST SHUT-IH PRESSURE DATA
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. STATE OF wEMW amxzco _
ENERGY AND MINERALS DEPARTMENT
- OIL CONSERVATION DIVISION

IN THE MATTER OF THE EEARING

fCALL’ED BY THE OIL CONSERVATION
DIVISION FOR "’HE PURPOSE OF

CONSIDERING:
CASE NO. 6453
Order No. R-5%02

'mmmxon oF mmoumn OIL & GAS, INC.

: ;Y'n;; Ty

FOR WLB C‘O!MHGLING, wm JUAN

| - COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

‘BY THE DIVISION:

mg cause came on for hearing at 9 a.n. ‘on

"19 '?8 s at Santa Fe, New Mexico, before Examiner

/fcs };s:\)

D1v151on Director, hav1ng considered the testlmony, the record,

‘and ‘the recommendatibns of the Examiner, and being fully
advised in the premises,
FINDS

(1) That due. public notice having been g:.ven as. requn:ed

V by law, the Biv:.sz.on has 3urisdictzon of thls cause a:nd the

£ suhject mtter thereof
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{4; That from the P, __zone, the

:;théuction only.

\5) That from the f' - 5 zone, the

subject well is capable of low marc:nal productlon only.

e

{(6) That the proposed commingling may result in the recover;

-

&f additional hydrocarbons from each of the subjéct pools, thereb:
; ﬁreventing waste, and will pot violate correlative‘rights.

| {7) That the reservoir characteristics of each,bf the
subject zones are such that underground waste would not be caused
fby the proposed commingling prov1ded that the well is not shut-in
ﬁor an extended period.

e Y(S) That to afford the Division the opportunity to assess
the potential for waste and td expeditiously order appropriata2

’xemedial action, the operator should notify the Aztec

district office of the Division any time the subject well is
shut—-in for 7 consecutive days.
{9) That in order to allocate the commingled production

to each of the commingled zones in the subject well, Z35

AR A € T

percent of the commingled 7dE£Efp— production should be

p SeceLe
allocated to the JhihleDaliaba- zone, and 27

A‘i

zone.

- percent of the commingled f!!: production to the

ocate tl:me,ccox:mungha.d,.;ar«odﬁé%"’ﬁﬁ"l:t!""t
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T

IT_IS THEREFORE ORDERED:

(1) That the applicant, Consolidated 0il & Gas, Inc.

_¢ 15

‘Ges ignated.

hereby au%ori.zcd to comminglem L

production within the wellbore of

the oO'shea Well No. 1 + located in Unit K of

Section 3 » Township 31 North , range 13 West

NMPM, San Juan County, New Mexico.

of the _AZLeC  giobmiet—UPtiTEOT—TNE~Divistomr—amd
/-(

tqo_each zope in saeh-of-the SUbject werTsT

(ALTERNATE)

(2) That 23

zone and 771 percent of the commingled _ﬂ&,
productlon shallx)e allocated to the—l"

zone.

(3) That the operator of the subject well shall immediately

notify the Division's Aztec

well has been shut-in for 7 consecutive days and. shall concurrentj

present, to the Division, ;El plan for remedial action.
{(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabovg

percent of the commingied 1
= ¥
Basin—Bakeota

‘production shall be allocated to the

district office any time the}
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