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"z STATE OF NEW MEXICO
, ENERGY AND MINERALS DEPARTMENT
2 oIL CONSERVATION DIVISION

' State Land office Building
3 santa Fe, New Mexico
7 December 1978

SXAMINER HEARING
'IN THE MATTER OF:

)
3
)
‘Application of Sun Production Company ) CASE
8 for compulsory pooling, nonvstandard ) 640k
)
)
)

* gas proration unit, and an unorthodoXx
9 well location: Lea County, New Mexico.

TRANSCRIPT OF HEARING

‘5'1 o APPEARANCES

For the 01l Conservation Lynn Teschendorf, Esq. .
pivision: Legal counsel for the Division
| State Land Office Bldg.

santa Fe, New Mexico 87501

For the Applicant: W. Thomas Rellabin. Esd.
‘ s POX
500 Don Gaspar

santa Fe, New Hexico 87501
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MR. STAMETS: Call next Case 6404.

MS. TESCHENDORF: Case 6404. Application of

ey v
-

Sun Production Company for compulsory nooling, non-standard

gas proration mmit. znd an unorthodox well location, Lea

County, New Mexico.

MR. STAMETS: Call for appearances in this

MR. KELLAHIN: I'm Tom Kellahin of Kellahin

: ahd'rax, appearing on behalf of the applicant:, and I have

two witnesses to be sworn.

MR. STAMETS: I'd like to have the wltnesses

s

stand and be sworn at thls time, please.

{(Hitnesses sworn.)

JOHN P,  HAWKES

being called as a witness and naving teen duly sworn upon

“his cath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELL"AH‘IN:

g Would you please state your name, by wham .
'"'yon.a:e enplqyed and -in what capacity?
| Jijlabbn P. Haﬁkes I'm employed by Sun

_Ika axea 1and nanager,.xldland Texas
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&

3

2

NN B 8.

e
before the 0il Conservatioan pDivision?

A I have not.

0 would you describe briefly what hgs been

your educational and employment experience in the field

of petroieum land titles?

A I came out of YTexas A & M, 1939, mechanical

engineering. I've been employea by Sunray, supeiseaed by

ger with Sun 0il Company for the past twenty-three

T studied sope law at St. Mary's Gniversity, San

a mer

years.

Antonio.

Q How long have you been employed by Sun

Pxoductlon Company’

A Sun Production Company's land department

0 As part of your employment have you made a

study of and are you familiar with the land title situation
with regards to the acreage in question?
A I have.

_ MR. KELLAEIN: We tender Nr. Hawkes as an

expert in land txtle.

< He's cdhsiﬂéréﬂ"'”

. MR. STAMETS

43 : Hould

ot rem———

VQ?*QS,MQ

and summarlze,~

as applicant Exhlblt.xumbe. One, 1dent1fy it,
:fbmlefly'what San Proﬁuctlon CGmpany is seekxng1°~;5:

Wpllsh by this applxca;xon.

i e e i

[T



1 A Tt's a land plat consisting of Section 35,

19, 36. The proration unit which is outlined in red, the

Baindep
~

Sun acreage shaded in yellow, the Shell 0il Company acreage

shaded in blue.

o This will be a non-standard gas oproration

H
i
8 unit consisting of 160 acres, will it hot?
A That's right.
¢ As of this date, as of the date of the
»héaring, has Sun Production Compény obtainéd siqnatures
from all the working interest owners within thé 160-acre

—a

A a1l of the working interest owners have

13 executed an agreement. |
u! | MR. KELLAHIN: If the Examiner olease. we

15 are down to in our forced pooling part of the application,
18 to committing the overridinag rovalty interest to the well.
7] e two leases involved, T believe neither one of them
provide for pooling of acreage, and we need to have the
Commission set the royalty for the override. We dom’t in-

ktend to present evidence as to a risk factor or anythznq

else that would he attrlbutable to working lnterest.

MR. STAEETS Very uoo& ‘
Two and explam what un.s ie2

A, Itisa Hst of all.cf the royalty owners ‘, 

7
i,

N N
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. set of a o

Puge 6

under that acreage shown shaded in yellow on the attached

plat. and the percentages of royalty that each own as to

th;e 120 acres of Sun contributed acreage in the proposed

unit.

Q At some point then the percentage interest

is going to have to be recomputed based upon the 160-acre
unit.

A It would be so.

@  'All right, sir. Now, what of the entities

or individuals listed on Exhibit Number Two have not agreed

 to participate in the well?

A Betty M. Dreisen of Los Altos, California,

~ Betty M. Dreisen and Ingrid Powell, Trustees, of Los Altos,

California, W. E. F. Bolding, Inc., New York, New York,

Ensaiyn Redfern, Midland, Texas.

o With regards to the Preisen/Powell  interest
| there's an indication on the exhibit that a siagned covy is

~flc;ai:ing ‘loose somewhere. Have you received a signed copy?

A VWe have not.

o All right. - '

that Betty brei-sea indicated that a copv had been signed

and na.iled toSm Production, we have furnished a second

0. ~ As of this date have you received those?

A We have s:.ncethe date of the —- that Mrs. -——

|




Poge
¥e have not received them.
a Gkay. What have been vour efforts to contact
H; E. P, Hbldzng Comnanv?
‘1>~ W. E. F. Holding Company is listed as an

aﬂd:ass of 531 < 5th awenua Heu York, New !b:k.; The in»

struments were malled to that address and were returned to‘
- us as having never been there.
In our search we found that Petrust Coroop.
ation resided at 521 - Sth Avenu’e,. Thinkino that maybe we
;ﬂ}!~ had a wrong address, we sent the W. E. P Eblﬁ:ng Inc.
to 521 - 5th Avenue, New York. It was returned to us 'as
having never been there,.
| | Last month I was in New York City on other

,buéinass, I was in the vicinity of the area, so I ﬁént>to>“

531 - Sth Aveme, 521 -~ Sth Avenue and talked to retmst
,Iaxlon, and other necpie in the bulldlngs. They oould
,gzse:ne no idea of ever having known’ them. They are hot

.1isteﬂ in. the nhane book and I have -—‘itfhas‘bGEﬁ.i§995315 ;':

251 -concludes our examination of Mr. Hawkes.




- questions of the witness? He may be excused.

Poge
STAMETS: They will be admitted.

JOSEPH MARTIN

béing called.as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:
DIRECT EXAMINATION

¥Would you state your name, by whom you're
_employed, anrd in what capacity?
A My name is Joseph M. Martin. m employeé

by Sun Production Company. My capacity with Sun is area
reservoir engineer.

0 Mr. Martin, have you ever testified before

the 011 ConserVat:Lon va:.s:u:n"

A No, I haven't.

Q vould state briefly for the Examiner when
and where you obtained your: degree?
A f:raduated frou the University of !h.seonn. at -

' Rolla m December 1977,

in petrolem eng:.neerz.ng.

with a Bat;helér of Science é‘egree

|
N

,:g{
and 3_n what canacxt:.es" v

ubseqmant to graduatx.on where have. you been 1
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SALLY WALTON BOVD
W B
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14

15

16

hope

Production in Midland, Texas, first as an operations and

production engineer and for the past six months as a reser-
voir engineer.

0 As a rese;Vnir engineer have you made a study
r of and are you familiar with the facts surrounding this
particular apvlication?

A Yes, I am,

IR. KELLAHIN: We tender Mr. Martin as an

expert reservoir engineer.

MR. STAMETS: As what kind of reserveir en-

gineer?

MR. KELLAHIN-: Expert.

MR. STAMETS: Okay, the witness is consiéered
qualified.

Q (Mr. Kellahin continuing.) Refer to Exhibit
Number Three and identify tﬁAt, please.

A This is akland plat of four‘sections su?roqndirg.
the proposed proration:unit and also shawing‘fhe proposg@
location inside the proration unit. It shows also the | *
present prbducing and past producing Eumong;aueeﬁlgés wé;ls

in this area.

Q What is a standard proration unit in the

Eumont Gas Pool?

A A standard proration unit i5z64ﬂ;ac¢¢s,';f

e  - And you" ré ",reques;ting a m’standard prorati
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unit of 160 acres?

A Yes, sir,

Q2 What, if any, other non-standard proration
units exist in the immediate area?

A As you can see, the dotted lines outline the
proration units in the area. As you can see, we're sur-
rounded more or less by 160-acre units. ARCO's unit to the
west is an 80-acre unit and thére's a 320-acre unit to the
southeast; a 440-acre unit to the soﬁth; ané a 280-acre unit i
to the west. So there are acuite a few non-standard.

Q tthat is the footage location for your well?

A Footage location is 810 feet from the south
line and 2030 feet from the east line éf Section 35, Townshi
i3 South, Range 36 East.

a What would be a standard location?

A A standard location as I know it would be
i320 feet from the section line.

Q For what reasons &b you seek this particular
lecation? |

| A This particular location €é are‘seekin5,i_
numﬁe; one, due to the fact that a location invthe, leffs
seé, iﬁ the northeast quarter’of the southeast quarter is
condemned due to the fact that there is a cmi_cal plant
'5 ; gga itsfsurrAunding;guﬁping grpnads-iﬁ this area, sbythe1, o

surface location is condemned there.




54010008
Lt

Sants

]

3

is

company.

this Proration

the southeast corner of this unit?

Page 11

Q What kind of chemical nian, is that?
A It's a sulfuriq acid plant.

2 And who Operates that?

A

I belijieve itt'g Climax,

is the hame o5 the

0 So any location in the noxrtheast quarter of

unit isg unavailable?

A That's right,
Qo

Would you describe the Shell well located ip

It was abandoned. The Eumont-Queen was abandoned




e 22
1 Q “ And what is the footage location for that
2| weirz | .
3 A Footage location for thet well is 660 feet

4 from the south line and 1980 feet from the east line in

6] Section 35.

s 113 You're asking for this location, the proposed
? location, to be completed in what formation?

] ' A This is to be completed in the Eumont-Queen

9] formation.

0] o At a total depth of what?
n A rotal depth of approximately 3700 feet.
n : 0  Is pot the immediate offset Eumont—xonument

13] Grayburg-San Andres well available for completion in the

same zche?

e

A As far as completing or dualing a well

.'GH this present Grayburg well, we would not wish to dual it

both zones in the same wellbore. As I mentioned, the Shell
State A Well was abandoned in the Bumont-Queen due to such
mechanical problems.

17} due to mechanical problems often encountered with produc:.ng | ‘
1) So it' s your preference sunply to drx.ll a new i

A 'Ykes, sir.

18

9

2

n
, 22 wellbere?
. .

4 9 Have a}.l of the offset operators been notif:.ed
% oo Lt ’ : oL =

apphca.;on, Mr, nari:ln""

&
ke

S e i 55 YRR SRR S S T s S
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A ’ Yes,,;ir, they have.

0 And what, if any, resporses have yau received
from ARCO?

A We have received an approved waiver of the
objection.

(1} I show you what has been markeqd Applicant
Exhibit Number Five, I believe it is. would you identify
that and explain what informatxon it contains?

A Thls is an AFE and authority for expenditur~
for thls particular well It shows the estimated cost to
drill, comnlete, and equip the well.

@  In your opinion, Mr. Martzn, are the progosed
costs of this well consistent with similar wells drilled in
the area? | - ,

A - Yes, sir, they are.

A Yes, sir.
Q°  And were EkhibitsnThree,-Fbur, and Five pre-:

Paxedﬂbxiyou o:,compilgd hnde;_ycu£ directionf;“i5'iv““;a‘“”
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* REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of = -
’Hgai'fing bgfpre t_he;kOiyl vConse'r\jra’tion-Driv‘i_s;lqn ﬁas rgpoftex;

by me; that sald transcrfpt iz a full, true, and orrect -
record of the ,heé.ring, prepared by me to ‘the best of my
ability, 3“9*1§§5?4»39?ﬂ‘?i11*,f”?“;m3~“??35z?‘kQ#.atvtFFQ,ot

isiine'ot the hearing.




STATE OF NEW MEXICO {
'ENERGY ano MINERALS DEPARTMENT (
OiL CONSERVATION DIVISION . ‘

~January 2, 1979 m“gmm

. mE. Tem mun.in ORDER NO. =
‘Kellahin & Fox '
Atto:gggyg at Law
Post ce Box 1769 s
Santa Fe, New Mexico Applicant .
Sun Production Company s
, ‘ ]
‘Dear Sir: ¢
‘Enclosed herewith are two copies of the above-referenced
: '#iviainn ‘o=der recently entered in the subject case.
1




STATE OF MNEW NEXICO
ENERGY AND MINZERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

LAarren A IR AT CANSERUVATTON

- — o — = Tl — . — &

DIVISION POR THE PURPOSE OF .
CONSIDERING:

CASE NO. 6404

APPLICATION OF SUN PRODUCTION

COMPANY FOR COMPULSORY POOLING;
HON-STANDARD GAS PRORATION UNIT, AND
AN UNORTHODOX WELL LOCATIOR. LEA cwm.
NEW MRXICO.

ORDER OF m DIVISION

BY THE DIVISIW:

~ Thie cause cawe on for hearing at 9 a.m. onm‘l,
1978, at Santa Pe, New Moxico. before Bxaminer Riclurﬂ L.

3 Smtl. .....
NOW, on this day aof December, 1978, the Division
Director, having cons ed the taestimony, the record, and

the recommendations of t.he Bxaminer, and being fully advised
in the premises,

FINDS: L.

{1) That due public notice having been given as required
by law, the Division has jntisdictim of this cause and the’
subject matter thersof.

{2) That the applicant, Sun Production Company, seeks
an order pooling all mineral interests ir the Eumont
Gas Pool undexlying the SE/4 of Section 35, Township 19
South, Range 36 East, ¥MPM¥, .Lea County., New Mexicc, to form
a unw non—-standard pszo::ati.on unit, appml of which is
also requested. :

(3} That the applicant has the tight to drill and propuses

" to drill a well at an unorthodox.location 810 feet from the

m&mmmwmmmmt1mozsmm

: (4) That there are royalty irterest owners in the
proposed proration unit who have not agreed to pool their




Il
e 1.

-2-
Case No. 6404
Order No. R=-5896

{8) That to avoid the drilling of unnecessary wells,
to protect correlative rights, and to afford to the owner
of each interest in said unit the opportunity to recover
or receive without unnecessary expense lLis just and fair
share of the gas in said pool, the subject application
should be approved by pooling .all mineral interests, whatsver
they may be, within said unit, grantinc the non-standard

| proration unit, and approving the unorthodox location.

(6) That the applicant ahould be designated the operator
of the subject well and unit.

(7) That all proceeds from production from the subject
well which are not disbursed for any .reason shonld be placed
inescrovtobepaidbothotruemertbmfuponamndm

proof of ownership.

- {8) That upon the failure of the operator of said pooled
unit to commence drilling .of .the well to which said unit is
dedicated on or before March 15, 1979, the order pooling said
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all minerzl interests, whataver they may be,
in the Ewmont Gas Pool underlying the SE/4 of Section 35,
Township 19 South, Range 3€ East, NMPM, Lea County, New Mexico,
are hereby pooled to form a non-standard l160-acre gas spacing
and proration unit to be dedicated to a well to be drilled
at an unorthodox location .810 feet from the South line and
2030 feet from the East line of said section.

PROVIDED aonsvm, that the operator of gsald unit shall

commence the drilling of said well on or before the 15th day

of March, 1979, and shall thereafter continue the drilling
of sald well with Que diligence to a depth sufficient to test
the Queen formation;

ca mm, that ind;eeventaaMQpe:atordoesm
commence the &rilling of said well on or before the 15th day of

March, 1979, Order (1) of this order shall de null and woiad
and of no effect whatsoever, unless said operator obtains
a time extension from the Division for .good cause shown.

PROVIDED PURTHER, that should szid well not be drilled to
coxpletion, or abandcoment, within 120 days after commencement
thereof, said operator shall appear before the Division
“Director and show cause uhy Oxder (1) of this ordex shonld
- mot be- teseimd -




of f.trst deposit with sai

. H that the operator shall notify the Di

O asald eacrow agent within 30 daye from the date

.....

NE at Santa Pe, New Mexico
Ssigrated.

- e

4 escrow ‘agent.

on the day and year herein-
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.. MAVEETY MINERAL OWNERS
' LEA COUNTY, NEW MEXICO

BRSNS B S i

David J. Flackman ‘ 0125 + .0235026 + 0235026
c/o Bank of New York ] :

; P.0. Box 11200
‘ New York, New York 10049

Irving Abelow : .0032854
Abelow Family Trust #3608

Republic National Bank of Dallas

P.0. Box 241

Dallas, Texas 75221

Irving L. Fellman .0033854
Apt. 602,

61-20 Grand Central Parkway

Forest Hills, New York 11375

H. Edison Ellis, Jr. .0101562
6350 LBJ Freeway #174 :
Dallas, Texas 75240

Darrell S. Peuner, . : . .016667
Executor of the Estate

of A. E. Pruner

Suite A, 1900 3State Street

Santa Barbara, California 93102

Betty M. Dreessen .016667

3
N P-Of Box 817 . Have not received signed instrument. They
tos Altos, Califarnia 94022 signed £ mailed but we did not receive. Mailed

. additional copies to them on 11/1/78.
Betty M. Dreessen and Ingrid Powell, .03335

Trustees of the Mariee I. Kyte
Revocable Living Trust
P.0. Box 817

Los Altos, California 94022

WEF Holding, Inc. - .00625
531 Fifth Avenue Not able to

New York, MNew York 10017 locate

Petrust Corporation ’ .025
521 Fifth Avenue
; , New York, New York .)00]7

T Conbat Company ‘ .0476562
B : P.0. Drawer Hif » :
" Santa Barbara, California 93102

Sheridan Family Trust - .0033854
" 368€ Collias Street .
Sarasota, Florida 33582

Rosalind Redfern ' .0016405
K ,BOX 1747 Not signed
- Midland, Texas 79702 e
J. H. Herd - 0010937
P.0. Box 130 ‘ -
Midland, Texas 79702
Foster Petroleum Corporation .6059895 e
P.0. Bor 729 ‘ .
Bartlesville, Oklahoma 74003 : SUN OIL com

SEEEEEEE DALLAS - ;
HAVEETY-STATE GAS COM. NO. 8

B A TYEUHONT GAS POOL .

o LEA COUNTY. NEW MEXTCO

DECEMBER 7, 1978 _
CASE NO. 640U EXHIBIT NO. ol

[
ke
SRS S50 S SR S R0 51 5 S R s s ‘

i,

¥
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POI, Inc. © .ol0677
628 Hightower Building
Oklahoma City, Oklahoma 73102

W. Watson LaForce. Jr. _ .0016601
P.0. Box 353 .
Midland, Texas 79702

Sabine Royalty . .0094075
P.0. Box 84868 -
Dallas, Texas 75284

"~ Mrs. June D. Speight . 15625
P.0. Drawer 1687
Lovington, Mew Mexico
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%ew Mexico 011 Conservation Wivivinm
P.0. Box 2088
- Santa Fe, New Mexico 87501

Attention: Mr Joo D R

faS 55 Phg o fatby

L re: Pooling, Non-Standard (as Proration Unit
and Unorthodox Well Location
Maveety-State Gas Com. Well No. 8

Euwmont Gas Pool
Lea County, New Mcxico

Cent Jomen: v ‘ CU
The undersigned has been furnished a copy of Sun 0il Cosmpany's application for
pooling. non-Standard Gas Proration Unit and unorthodox well location for the
subject well. Please be informed that we, as an offsct operator to the Maveety-
‘State Gas Com. Unit, have no objection to thc Commission approving Sun's request
as outlined in their application dated November 14, 1978. ' '

Yours very truly,

COMPANY _ ATLANTIC RICHTIELD COMPANY

REPRESENTATIVE 3 L.
storun:_/ / %»ﬁ
7

TITLE ___District Engineer = .

DECEMBER 7, 1978
CASE NO. 6404 - .

- . E. ) e . -t v o
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L} v CO.0OP Dallas Region o
080 , IEIION - LR PAK Fa0 N T TeT
iBC0.-P3 . pidland - Production
PR TR I G ASTLE " L ASKNDITL BE BUOSE TED .
$93,938 g & } TES Y(’AQ..._.._‘..... e
fire comiaronuare (R e
1978 . L3 nl'rm.u (€ xPLAM utom
PG WY A TS B PROVERTY NAME
..,,ﬁ J?’ , lumty Sﬁ. ‘Gas CG. L i : L '
, . " [SnORRECT WumeEN R kaﬁc‘.’gﬁhi ’ * = ”"'—"
fase . oo T e R AT VIR AR CouNTY T ‘m’ 5 ‘»}ggnvnn.
Eumont 1 o t.ea___go. i Wew Wexico
hocation LT S E «t—cmn«mmv -l“
760 msxm' m. s.e '35, T19S, RI6E . ‘ ‘
PRweaRy BHICCHIVE - PREDIC YLD HET RESERNYES . P AT
o Bw * O PLANT LIQUID [MMCF/OR u B8LS/OR MMCF 7OR
R e e " 8BLS:. e MMCF: M 88LS:
WO ORILLING PROJECT DESCRIPTION: :
New well - Drill & Coap},ete ' Has been Substituted.

; N.'WS DEYAR coﬂ = FTEMSTE (WEW SOMEY. INVESTMENT & EXPENSE - 100% & SUN’ SHE‘I’)
ICOMPANY mm; STOCK): GIvE STATEMENT OF e .

{ 40 LOCATION 2,000 2,000 PIPE 8-5/8 { 350') ~ 3,000 3,000 :
- |4l e wve - ~ . PIP®_5-1/2 (3700') 41250 __ —
44 BITS & MRS - - — PIPE .
45 FUEL - - PIFE
46 MATER 1,500 1,500 PIPE :
47 WD & CHEM 3,000 3,000 WELLREAD 3,500 500
48 OMT & CMTG SER 6,500 3,500 OTHER 2,500 500
49 DIRBCTICRAL SER e - ‘ .
50 RENTALS g 1.000 —_"’""ﬁm TOTAL TANGIBIE 34,250 £,00C
T o TOTAL DRILLING COST 115,250 57,000
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Pocket ¥o. 39-78

Dockets Nos. 40-78 and 41-78 are tentatively set for hesring on Decesber 20, 1978 and January 3, 1979. Appli-
cations for hearing must be filed at least 22 days in advance of hearing date.

DOCYXEY: EXAMIKER HEARING - THURSDAY - DECEMBER 7, 1978

9 A.K. - OLL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Exsminer, or Deniel S. Mutter, Altcrnate Examiner:

case 6392:

CASE 6397:

CASE 6398:

In the matter of the hearing called by the 01l Conservation Divisiom omn its own motion o permit
Corione Grace, The Travelers Indemnity Company, and all other interested parties to appear and
show cause vhy the Indian Hflls Com. Well No. 1 located in Unit J of Section 8, Township 21 South,
Range 24 East, Eddy County, New Mexicc, should mot be plugged and abandoned in accordance with a
Pivision-approved plugging progres.

In the satter of the hearing called by the 041 Couservatioa Divisioa on 1its own wmotiom to consider
the smendment of Rule 105 F of the Division Rules and Regulations tv provide for the admianistrative
approval of the unorthodox lot.a:i.on of wells drilled within secomdary recovery or pressure
meintenance projects.

In the matter of the hearing called by the 0f1 Coaservation Pivision on its owm motion to consider
the adoption of an administrative procedure and Forms C-132 and C-132-A, all for the purpose of
meking wellbhead price cefling category determinatioms under the Batural Cas Policy Act of 1978.

Application of David Fasken for pool contraction and pool extension, Eddy County, New Mexico.
Applicast, in the above-atyled cause, seeks the contraction of the Indian Basin-Moxrow Gas Pool by
the deletion therefrom of Sectiom 9, Township 21 South, Range 24 East, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pool to include the sforesaid Sectioz 9.

Application of Amoco Production Company for pool creation and contraction, Les County, New Mexico.
Applicant, in the above-styled csuse, seeks the contractiom of the House Drinkord oil pool by the

deletfon therefrom of the RE/4 and B/2 SE/% of Sectfion 12 and the E/2 KEf4 of Section 13, both in

Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Seotion 18, Township 20
South, Range 39 East, and the creation of a new gas pool £orlnmn:inhrdptodmtioninchew¢
of Section 12, Township 20 South, Range 38 East, all in Lea County, N¥ew Mexico.

Application of Western 04l Producers, Inc. for compulsory pooling, Les County, Mew Hexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral imterests in the Morrow
formation underlying all of Section 4, Township 24 3ovth, Range 35 East, Cinta Roja-Morrow Gas Pool,

"to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will

be the cost of driliing and completing said well and the allocation of the cost thereof as well as
actual cperating costs and charges for supervision. Aley to be considered will be the designarion
of apelicant as operator of the well amd a charge for risk imvolved in drilling said well.

Application of Texas 0il & Gas Corporaticn for an unorthodox gas well location, Eddy County, New
Mexico. Applicaut, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcomp and Pennsylvanizn formations of its State Com Well Fo. 1, to be located 660 feet from
the South and West limes of Section 18, Township 21 South, Range 26 Bast, Catclaw Draw Field, Eddy
County, Bew Mexico, all-of said Section 18 to be dedicated to the well in the Morrow formation.

Applicaticn of Texas 01l & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formatioms underlyimg the W/2 of Sectfon 32, Towmship 18 South, Range 27 fast,
Eddy County, New Mexico, to be dedicated to a well to be drilled 710 feet from the North line and

. 2330 feet from the West line of said section. Also to be considered will be the cost of driliing

and completing said well and the allocation of the cost thereof as well as actual operating costs
snd charges for supervision. Alsohobeconsmaalwulbethedesimtmo: applicant a5 cperater

. of the well and a charge for risk involved in drilling said well.

Application of Coronado Exploration Corporation for coqulsorypooling Chaves County, Eew Mexico.
Applicant, ummummammmmmummsm:umm«
foraation underlying each of zhe following 40-acre tracts: SW/4 SWf4& Section 7; SH/4 SW/4 Sectiom 83 -
S/4 SEf§ Sectionm 18; Wu/4 BU/4 Section 19; and WW/4 Wil/4 Section 20, all in Township 10 South,

Range 28 Fast, Race Track-Sam Andres Pool, Chaves County, New Mexico. Alsc the NE/4 NE/4 Section 28,
Toumship i0 South, Range 28 East, LE Ranch-San Aaires Pool, Chaves County, and the SW/4 NE/4 Section

15, Township 11 South, Range 28 East, East Chisum-San Andres Focl, Chaves County. Esch of the afore- z
said &d-acre tracts would comprise a drilling unit to be dedicaced to a well to be drilled zt a

stasadard location thereom. Also to be comsidered, with respect to each of the above described dril-
1tug units and well, 'st1ll be the cost of drilling and complering the well and the allocation of the

cost thereof as well a3 actual operating costs and charges for sspervision; also to be considered
ﬂ!lh&edaimdmdmﬂcmumdenhnlluﬂac&pfuzﬂimiﬁh
dduige.chwdl




Docket No. 39-78

Dockats Moo, 40~78 and 41-78 are um:tulf set for bearing on/ December 20, 1978 and Jammary 3, 1979. Appli-
cations for hearing must be filed at least 22 days in sdvsnce of hearing date.
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The following cases will be heard blefore Richard L. Stamets, Examiner, or Deniel S. Nutter, Alternate Examimer:
CasSR 6392:’

In the matter of the hearing called by the 011 Conservatioo Division ca its own motiom to permit
Corinne Grace, The Travelers Indemnity Company, and all othexr intercsted parties to appear and
show cause why the Indian Hills Com. Well No. 1 located in Unit J of Section 8, Towaship 21 South,

. Range 24 Esst, Bidy County, Bew Mexico, should not be plugged and absndoned 1h accordance with a
plugging ‘

program.

In the matter of the hearing called by the 0il Counservation Division on its own motion to cousider
the amsndment of Rule 104 ¥ of the Division Rules and Regulations to provide fcr the administrative
spproval of the unorthodox location of wells drilled within secondary recovery or pressure
miatensnce projects.

In the matter of the bearing called by the 211 Conservation Division om its owa motion to consider
the adoption of an adwinistrative procedure and Forms C-132 and C-132-A, all for the purpase of
waking wellhead price ceiling category determinations under the Natural Cas Policy Act of 1978.

Application of David Fasken for poel contraction and pool extemsion, Eddy County, New Mexico.

in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by
the deietion therefrom of Section 9, Towaship 21 South, Range 24 East, Eddy County, New Mexico, and
the sxtension of the Cemetaxry-Morrow Gas Pool to include thé aforesaid Section 9.

Application of Amoco Productiom Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in ths above-styled cause, seeks the contraction of the House Drinkard oil pool by the

deletion therefrom of the ME/4 and E/2 SE/4 of Section 12 and the E/2 KE/4 of Section 13, both in

Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section 18, Towmship 20
South, Bange 39 East, and the creation of a new gas pool for Lower Drinksrd production in the NE/4
of Section 12, Towmship 2C South, Range 38 East, all in Lea County, New Mexico.

Application of Western 01l Producers, Inc. for compulsory pocling, Lea County, New Mexico.
Applicagut, in the sbove-sntyled cause, seeks am order pooling all mineral interests in the Morrow
formation vnderlying all of Section 4, Township 24 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. - Also to be comsidered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designatiom
of’agliemuoperawt of the well and 8 charge for risk fnvolved im drillfng said well.

@mﬁmmammmtwummnum:m. Eddy County, Sew
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp amd Pemnsylvanizn formatioms of its State Com Well Bo. 1, to be located 660 feet from
the South and West lines of Section 18, Tovmship 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Secticn 18 to be dedicated to the well in the Morrow formation.

2ddy County, New Mexico, to be dedicated to a well be drilled 710 feet from the North line and
mmmmmlmcfuﬁm Algo to be considered will bde the cost of drilling
completing said well and the allocation of the cost thersof as well as actual operating costs

B be the dmtim of applicant as operator
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formation underlying each of the following 40-~cre tracts: SW/4 SH/4 Section 7; SW/4 SU/6 Section 83

- SW[& SE/& Section 1B; Wil4 Wi/4 Section 19; and Wil/4 #M/é Section 20, all in Township 10 South,

Rsage 28 Easz, Race Track-San Andves Poal, Cheves County, Mew Mexico. Also the ME/4 NE/4 Sectiocn 28,
Towaship 10 South, Range 28 East, LE Ranch~Sas Andves Pool, Chaves County, and the SW/4 NE/4 Section
15, Toumship 11 South, Range 28 East, East Chisom—San Andres Pool, Chaves County. Each of the afore-
ssid 40-acre tracts wuld comprise a drilling unit to be dedicated to a well to be drilled at a

stapdard location thereon. Also to be considered, with respect to each of the above described dril-
ling wmits and well, will be the cost of drilling and completing the well and the allocation of the
cost thereof as well as actusl operating costs and cherges for supervision; also

to
-will be the designation of applicant as operator of each well and a charge for risk involved in

drilling each well.

»t




Exemtiser Bsaring -~ Thursdsy - December 7, 1978 - Docket ¥o. 39-78

Applicstion of Southland Zoyslty Compenmy for dewnhole commingling, Ric Arride County, ¥ew Nexico.
Applicant, in the sbowe-styled cause, sesks approwval for the dowmbole commingling of Pictured
Cliffes and Nesaverée production within the wellbore of its Jicarilla 101 ¥ell Wo. 1 Jocsted in’
Und: 2 of Section 1, Township 26 North, Range & West, RiD Arridba County, New Mexico,

Mpolication of Suiiland ‘-..._'-..’_ Comoaas for douaihals .—-a—aidqp Ben Aeviha l‘nqs"- Base Maxmico.
Applicant, amwdm.mmfummumofwwm

Mmummmm.am:mmazmmu.21oe-cdum:nof Section
12, Towwalsip 26 ¥orth, Barge 4 Vest, Ric Arribe County. Mew Mexico.

Application of Consolidated 04) & Gas, Inc. for domihole commingling, Ssa Jusn County, New Mexico.
Applicanc, 1 the sbove-styled canse, seeks approval for the dJowmbole commingling of Bssin Dukota
sod Slsaco Mesaverde production within the wellbore of its O'Shea Well No. 1 locatad ia Unit K of
m:.muu&.mnm Sumc«omy Bew Mexico.

MﬁhMMMWMMwmmuu.m
s unorthodox well locatiom, Lem County, New Mexico., Applicant, in the sbove-styled cause, seeks
sa ovder pooling all misersl interests iz the Eumoant Gas Pool underlying the SE/4 of Section 35,
Zownskip 1% South, Range 36 East, Lea County, New Mexico, to form a non—standard 160-acre proration
wnit to be dedicated to a well to be drilled at am unorthodox location 810G feet from the South line
sad 2030 foert from the East line of said section. Also to be considered will be the cost of dril-
ngndanm-ﬁ,unaﬁmaunn:hnof:umwmfunlluumlmuu‘

T




KELLAHIN und FOX

SASTN W NBLLANNY ATTORUEYS AT LAW
NESLRT &, FOX P. O. BOX 1780 TELAPHONE 0004208

W, SONKAS MELL At SANTA FE, NEW MEXICO 87801 AREA cODE Bo9

RAREN spnpy

November 13, 1978

Mr. Joe Ramey i
0il Conservation Division $
- P. 0. Box 2088 :

Santa Fe, New Mexico 87501

Re: Application of Sun Production Company
Dear Joe: (

e o

' Please amend our application for Sun Production Company
for forced pooling mailed to you on Novexber 7th to include
the following additional non-consenting owners:

Betty M. Dreessen
Box 817

Los Altos, California 94022 = .016667% interest
Betty M. Dreessen aad Ingrid
Powell, Trustees of Marie I.
Kyte, revocable living trust

Los Altos, California 9§022

e

CC: J. T. Powers
WIK :kfm

& K T SR R VA KPS e Y W o 4 = -

B T BEN




B ,’v"'“ v\'l ‘ b“. ;
KELLAHIN sad FOX o «f/;\ \
ATTORNEYS AT LAW e L
P. O. BOX 1708 " . ‘5\\3‘ 1*&0-”
SANTA FE. NEW MEXICO 87801 . (3N . _, Amma coeceoe
November 7, 1978 ~ .o

Mr. Joe Ramey

0il Conservatiom Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Sum Production Company
Dear Joe: "

Piease set the enclosed application for ‘hearing on
pecember 6, 1978.

Very Y

W. Thomas

cC: Mr. J. T. Powers
WTK:kfm

Enclosure

R
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BEFORE THE NEW MEXICO DEPARTMENT

OF ENERGY AND MINERALS
OIL AND GAS DIVISION

IN THE MATTER OF THE APPLICATION

OF SUN PRODUCTION COMPANY FOR
COMPULSORY POOLING, NONSTANDARD

GAS PRORATION UNIT, AND UNORTHODOX
WELL LOCATION, LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW SUN PRODUCTION COMPANY and as provided by
Section 65-3-14, New Mexico Statutes 1953, as amended, applies
to the 0il Conservation Division for an order pooling all the
mineral interests in and uwnder SE/4 of Section 35, T19S, R36E,

Lea County, New Mexico, for a nonstandard gas proration umit

consisting of 160 acres and for an unorthodox well location

AL030 %10
1980 feet from the East line and 766~ feet from the South 1line

of said section, and in support thereof would show:

1. Applicant is the owner of the right to drill and
develop the SE/4 of Section 35, Ti9S, R36E NMPM.

2. Applicant has obtained voluntary agreement for poolxng

from all but the following:

W. E. F. Holding, Inc.

531 5th Avenue ' _

New York, New York 10017 -104687%

Rosalind Redfern

- P. 0, Box 1737
Midiand, Texas 79782 .001230375%
3. As requ1red by the provisions of Division Rule 104
' appl1caat proposes to dedicate the SE/4 of said section to

the well which const1tutes a nomstandard gas prozat1on wmit.

4. Applicant requests to be des1gnated operator of ‘the

peoled unit.




LT A

S. Applicant proposes to drill a well to test the

Eumont gas pool at an unorthodox gas well iocation 760 feet
from the South line and 1980 feet from the East line of
said section. | ,

6. Applicant has been unable to obtain voluntary agree-
ment for the pooling of the unpooled interests indicated
above and in order to avoid the drilling of unnecessary wells,
to protect correlative rights, and to prevent waste, the
Division should pool all interests in the spacing or proration
unit as a unit.

WHEREFORE, Applicant respectfully requests that the
Division sét this matter for hearing before the Division's
duly appointed examiner, and that after notice and hearing as
required by law the Division enter itg order pooling all inter-
est underlying the SE/4 of Section 35, T19S, R36E, N.M.P.M.,
Lea County, New Mexico, and designating applicant operator
of the pooled wumnit, togethef with provisions for applicant to
recover its costs out of production including a risk factor
to be determined by the Division and with provisions for the
péynent of operating costs agd‘costs of supervision‘out of

production to be allocated aiong the owners as their interest
nay‘appeaf; for a nonstandard gas proration unit consisting

SE/4 of said sectien'and for an uvnorthodox locat_om as
fequested and for such other and further oruers as may be §roper.

: » 'Respecffﬁlly;subnitted,’" o
SUN PRODUCTION COMPANY

S E Tox ‘

: ‘ S P. 0. Box 41769 o
— N . Santa Fe, New Mexico 87501
: 1} ) -

2. 69° ATTORNEYS FOR APPLICANT
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_ I ENERGY AND MINERALS DEPARTMENT
| ( OIL CONSERVATION DIVISION
dr/ ,
IN THE MATTER OF THE HEARING
b4 CALLED BY THE OIL CORSERVATION
i \ | PIVISION FOR THE PURPOSE OF
% t CONSIDERING:
£ CASE NO. 6404
;
W Order No. P-_58%(
APPLICATION OF SUN PRODUCTION
COMPANY FOR COMPULSORY POOLING,
NON-STANDARD GAS PRORATION UNIT, 2AND
AN UNORTHODOX WELL LOCATION, LEA COUNTY,
NEW HBXICO.
ORDER OF THE DIVISION
L | BY THE DIVISION:
% k This cause came on for hearing at 9 a.m. on December 7
'19 78 , at Santa Pe, New Mexico, before Examiner Richard L. Stametf
4 i
NOW, on this day of December » 1978 , the Divisioh
&l Director, having considered the testimony, the record, and the
recommendations of the Examirer, and being fully advised in the
premises,
FINDS:
(1) That due public notice having been given as required by
law, the "Divisibn has jurisdiction of this cause and the subject
it matter thereof.
- ' (2) 7hat the applicant, _Sun Production Company g
seeks an order pcoling all mineral interests. in the Eumont § .
--Gas Pool -~ underiying the SE/4 - é
!l of section 35 , Township 19 South __., Range 36 East
= .

 wart,
‘ Jéo—acre "™ -s"mér( f"ﬂ’-."rn e

,,d .f aé‘u&h is alse /{fce:fad

-




{l without unnecessary expense his just and falr share of the gas

§§ in said pool, the subject application should be appxovedybyw

Case No.
~Order No. R-

810 feet fraa' ‘
{4) That there are terestAowgggg

unit whe have not agreed to poo- thelr interests.
(5) That to avoid the drilling of unnecessary wells, to
”*rprotect correlative rights, and to afford to the owner of each

K

;_1ntetest in said unit the opportunity to recover ox receive

pooling all mineral interests, whatever thgrmay be, within said
unitJM‘v 7‘« Lol “A‘OJ P#’NAOO- km awd! '”’"':7 V‘Q

I 2uever -
vAV--{6)»AThatnthe,applicantfshonld be designated the operator -

§ of the subject well and unit.

well. costs ouf\of production.

erest owner that

{8) That an} non-consenting working i

‘does not pay his shire of estimated we ‘costs should have

 §“w1thhe1d from product n his share the reasonable~we11 costs

iplns an addvtlonal £ as a reasonable éhargéffd;f:

'of the well.

:i;r1sk 1nvolved in the dr111 ¥

(9) That any non-con g 1nterest ownex should be




Lo, ’iﬁ(&% G gl

”'nun—consentlng '-rkzng interest, a -  n ada1tion thereto,
"ator:should be & thor:ze& to 1thhold from production

,ogortionate share of ctu < expenditures'zequxred fqzv

1ch ar not dlsbursed for any rease 'should'bé plade&{

‘be paid to the true owner thereo upon demand and

,?hat upon the fallure of the operator of sald.poolea

arice drllllng of the well to which said unit is

all mineral interests, whatever they may be,
m zmderly:ing the 3214

a tlme extens‘cn from cne nivis ion- for ccod ca;se shown.i










‘Order No.

(10) Tha

- 'a seven-eighths

(3) (@ That all proceeds from productLon from the sub;ect

well which are not disbursed for any'reasonkshall immediately

;“that the operator shall notify the pivision of the namé and
aﬂdress of sald escrow agent w1th1n ‘30 days from the date of
first dep051t w1th said escrow agent.

(¥£)4aan 'That jurisdiction of¢this’Cause_is retaihédwfor the |
i entry of such further orders as the Division may deem necessary.
“DONE at Santa Fe, New Hexico, on the day and year herein-

~TiéboﬁeVde51gpated.

Jrranan

10 5y, e T
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