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Page 2

-~ 1 ‘ MR. ETAMETS: CCall nrnext Case 6405.

wn

MS. TESCEHENDORF: Case €405. Application of
3 LaRue and Muncy for exception to Order No. R-11l1-A, Eddy

4 County, New Mexico.

5 : MR. MUNCY: I am Bert Muncy and I will -- and
6 I will have another witness if the Commission desires.

7 MR. STAMETS: All right, I'd 1ike to have ~-
8 let's just have you stand and be sworn at this time, Mr.

9 Muncy, and then we'll cee if we need another witness.

ass. 10 (Mr. Muncy sworn.)
sgfs | N
: gg n MR. MUNCY: I'm not appearing before this
:’ g%g; 12 group before.
;Eéi 13 MR. STAMETS: Let me just ask you a couple
sggs 4 of questions, Mr. Muncy, wculd yocu just briefly run over
15 your -- what is your pesition with LaRue and Mﬁgc*, and
18 what your background is? I presume you're qualifying your-
17 self as a practical oil man?
18 MR. MUNJY: Yes, sir. LaRue and Muncy is a
19 joint venture operatiocn owned by C. E. LaRue and B. M.
20 Muncy, Junior. We have been drilling, producing, operating
2 oil and gas in Eddy County, New Mexico, for the past twelve
,,,,,,,, o 2§ years.
23 MR. STAMETS: And you are Muncy of LaRue and
el 24 Muncy?
L A 1 am. This»is»correct. I'm B. M. Muncy,
- ——— ) ~ B

N
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SALLY WALTON BOYD
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Junior.

MR. STAMETS: And you have operated producing
properties and drilled wells. You're familiar with most
aspects of the 0il and gas operation from a practical stand-~
point?

MR. MUNCY: Yes.

MR. STAMETS: Okay. Would yon proceed to tell
us what you are requesting in this case?

MR. MUNCY: We are requesting exemption from
R-1il1-A4.

It is my understanding that R-111-A was a
rule drawn to protect potash reserves in the area.

We are presenting as our Exhibit One a letter
from Duval Corporation, who are the operators, or were the
operators, of the Wills~-Weaver Unit, which has been the
location we are requesting, is an adjoining 40, which was
never mined.

The mining in the area surrounding this 40
was completed twelve yez s ago. The Duval mine is now shut
down because of the fact that they determined that the
potash in the area was not economically pnrofitable for
mining, as they so state in their letter, Exhibit One;

MR. STAMETS: Okay. HNow, what depth of
well are you proposing to drill here?

MR. MUNCY: The depth will be approximately

TN




Page 4
- ! 3500. We are going to the premier formation of the‘ Gray-
2 burg.
3 MR. STAMETS: Okay, and what depth of surface
4 casing do you propose to set?
. 5 MR. MUNCY: We are proposing to set a normal
..; ' 8 casing program as required by the Commission in areas where
;"' 7 111-A is not in force to the top of the salt.
8 MR. STAMETS: The surface casing will be set
9fF +to the top of the salt.
4
w \ gggs 10 MR. MUNCY: Be set on the anhydrous stringer
L E :::g n just above the salt.
' 5%;2 2 I would like tc make oue remark now. In my
;Eég 13 request I stated that we asked approval not to circulate
{ gs:':, 14 our 0il string. Since we have had some problems in the area
5 we have tried 1;0 circulate our oil string on most of our
16 completions to save us problems later down the line.
7 The last two v{ells we have drilled just south
8 of this immediate area, we determined what we thought was
19 sufficient cement ancd used fifty percent additional. ‘\»In
2 cne well we did circulate our 2il string; the second we
2 didn't, and in thié well we would use the same cemz2nt pro-
2 gram, hoping to circulate, but we do not believe we should
E 2 be required to circulate, but we will endeavor to circulate.
g - 2 MR. STAMETS: Now, getting back to the surfa.ceﬁ
E ‘ 25 strinc, now, what approximate depth are we talkiﬁg about?

TN
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han 1 MR. MUNCY: Between 550 and 6090,

2 ' MR. STAMETS: Okay, and you will circulate

3} that string?

4 MR. MUNCY: That will be circulated.

] MR. STAMETS: Okay, and instead of having a

6 galt protection string you would propose to run only a

7 production string?

8 MR. MUNCY: Yes, sir.

9 MR. STAMETS: All right. ©Now, will you have
N gggs 10 any sort of an intermediate string set in there as you are

| §!§§ n drilling to the producing horizon below the salt?

- 5;35 12 MR. MUNCY: No. We are asking exception of
ggéﬂ 13 this intermediate string because this is a requirement to
5§§§ " protect the potash zone and uvnder the circumstances, we

. 15 feel that there is no potash zone to protect.
16 MR. STAMETS: Okay. Now, you indicatéd that
i you would not necessarily want to have to circulate the
e production string. Do you anticipate you will be circulating
9 back inside the suxSace pipe?
N o MR. MUNCY: Ve are running -- we will be
| 2 running enough cement to circulate completely, and as I say,
2 in two wclls south of here in this same area, about a mile
, 23 and a half south, one of them did circulate; the other one
~ 24 did not. But we are planning on using the same cement pro-
25

gram and hcpefully we will circulate, but we do not feel that
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we should be required to circulate because we do not feel
that we are under R-111-A, where there is no potagh pro-
tection, if there is no potash economically to be mined.

MR. STAMETS: All right. I notice this is
a Federal well. You've contacted the district coffice of the
Geological Survey as to your proposed casing program?

| MR. MUNCY: Yes, we have and the witness that
I have, who is -- I suggested that you could call, is John
Burleson, th2 Area Mines Supervisor for the USGS.

And we have discussed this with him and with
the USGS at home in the Artesia office.

MR. STAMETS: And the Artesia office would
approve what you proposed here today?

MR. MUNCY: Yes, sir.

MR. STAMETS: Okay.

MR. MUNCY: vAnd Mr, Burleson has said that
they have no --

MR. STAMETS: Now you've indicated that you'vej
drilled a couple of wells in this area. Have you had any
water flows, any indication of water under pressure, either
above the salt or between the base cf the salt and the pay?

MR. MUNCY: We have had indication of water
flow on one well in the Seven Rivers section. Wejﬁave
drilled six wells in the area offsetting the only floed in

the area and we have had water flew in one well in the Seven
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’ & MR. STAMERg. And woyig You notify both oy ’
- 7 distriect Office apg the Federa] district Office jf You en-
~ 8| countey any severs water flouo
’ 9 MR, MUNCY . Yes, we nNotifjeq them on the one
o§:. 0§ where We did have it,
§E§§ 1 MR. STAMETS: Okay. Mr, Muncy, do youy happen
‘f § gg 12 CO have 4 COPY of the Notice of intentjppy to driy; With you?
Eg‘g: 13 MR, MUNCY . No, Sir, 1 do not
-
gggg 14 MR, STAMETS . Would yey Please sepg us ope
15 Of those when You get back to Artesja S0 that 71 can put that
16 in the case fjije>
17 Are theye any questions, Mr, Muncy? Mr,
18 Muncy, You can pe €Xcuseqd,
19 Mr, Burleson, I don'¢ believye it's necessary
20 for You to :estlfy, S0 woulg you J.dent.uy Yourse]r for the |
21 ’ recorg and state your Eosition for the recordr [
22 MR. BURI.ESON Well, actuale I can't testlfy
23 before -- I haven'¢ gotten Proper clearance. I came Purely
- 24 ; for information Purvoses,
b3 And 1'p John Burleson, the Mlzung SuperV1sor
[
.
, =
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- 1 for the USCES, U. S. Geolcogical Survey, and it is my respon-
2 sibility to concur in the drilling of any wells within the

3 secretarial order of the o0il and potash area, and for that

4 reason Mr., Muncy came to see e, to see if I had any ob-

5 jection, if I felt there would be a waste of potash by the

6 rilling of this hole, and I do not. I have no objections

7 to the hole. It is what I feel 1is outside of the zone of

8 potash which was mined or which might not have been mined

9 due to the economics in the late'60s and early '70s of the

10 potash industry and of the Wills-Weaver Mine.

of s
SEi:
:gié 1 MR. STAMETS: Do you see anything about the
o g :
ar 7§ 12 way Mr. Muncy proposes to drill and complete this well that
<«
;§§". .
- 13 would represent zany kind of a hazard to the potash itself
=g 5 4
-4 € .
5555 1! or to the -- those who mine potash?
15 MR. BURLESON: No, sir, I cannot.
16 MR. STAMETS: Is there anything further in

7§ this case?

8 There being nothing, we'll take the case
8§  under advisement, and there being nothing further, the
2! hearing is adjourned.

2 ' (Hearing cencluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HERERY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0Qil

ivision was reportged

by me; that saild transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my

abillity, knowladee. and skill, from my notes taken at the

time of the hearing.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

~OST OFFICE BOX 2088
BYATE LAND OFFICE BUN.DING
SANTA FE. NEW MEXICO 87501

January 2, 1979 7091 272434

Re: CASE NO. _6405
MI. Bo N. Mun‘cy' Jro ORDER No- R‘5888
LaRue and Muncy
P. O, Box 196 o
Artesia, New Mexico 88210 pApplicant:

LaRue and Muncy

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.
Director

JDR/fa

Copy of order also sent to:

Hobbs OCC___ x
Artesia oCC__x
Aztec OCC

Other

R

n
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STATE OF NEW MEXICO
ENERGY ARD MINERALS DEPARTMENT

T - ——

B
OIL CONSERVATION DIVISION

g N THE MATTER OF THE HEARING

; ED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

N CASE XO. 6405
Order No., R=5888
tipnxcamxou OF LARUE AND MUNCY FOR
'EXCEPTION TO ORDER NO, R=-111-A,

EDDY COUNTY, NEW MEXICO.

ORDER OF TEE DIVISION

Y THE DIVISION:

{

T .w,..-;tiilm;.. =

This cause came on for hearing at 9 a.m. on December 7,

1978, at Santa Fe, New Mexico, before Examiner Richard L.
'Ftamets.

NOW, on this 29th  gay of December, 1978, the Division
ipirector, having considered the testimony, the record, and the
ifecommendations of the Examiner, and being fully advised in the
?remises,

g FPINDS:
(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
pubject matter thereof.

(2} That the applicant, LaRue and Muncy, seeks an excep-
tion to the casing/cementing rules for the Oil-Potash Area as
bromulgated by Order No. R=l11l1l-A to permit its Federal FR Well
No. 1 located ia Unit I of Section 15, Township 18 South, Range
{30 East, Eddy County, New Mexico, to be completed with a string
of surface casing set and circulated with cement at a depth of
%pproximately 550 feet and a production casing string set at a

2pth of approximately 3500 feet with a volume of cement calcu-
ated to be sufficient to circulate.

!

! (3) Tha- the evidence presented indicates that there ace
potash mining operations nor deposits of commercial potash ore
n proximity to the proposed well and that the proposed method of
completion will not result in endangermcant of potash resources
?or operations.

|

1 o At L e R S ¢ s
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ICase No. 6405

.iorder No. R~5888

; (¢) That the applicant should report the following both to

‘the district office of the Division and the U.S.G.S. and may be

required to circulate cement to the surface around the produc:ion

paaingx

; (a) Any water flows encountered;

(b) The top of the cement around the production
casing as determined by temperature survey
if such cement does not circulate.

!

ﬁ {5) That approval of the subject application will protect
Forrelntive rights, will prevent waste and will not cause the
raste of potash,

. (6) The application should be approved,

XT XS THEREFORE ORDERED:

|
|
|
|

(1) 7That the applicant, LaRue and Muncy, is hereby
uthorized an exception to the casing/cementing rules for the
il-Potash Area as promulgated by Order No. R~1lll=-A tc permit
tas Federal FR Well No. 1 located in Unit I of Section 13,

ship 18 South, Range 30 East, Eddy County, New Mexico, %0 be
ompleted with a string of surface casing set and circulated
ith cement at a depth of approximately 550 feev and a prcoduction
agsing string set at a depth of approximately 3500 feet with a
yolume of cement calculated to be sufficient to irculate.’

PROVIDED HOWEVER, that the applicant shall report the
following, both to the district office of the Division and the
U-S'.G.Sz ’

(a) Any water flows encountered; and

(b) The top of the cement around the production
casing as determined by temperature survey
if such cement does not circulate.

|

§

i PROVIDED PURTHER, that the applicant may be required to
fe-cement the production casing to the surface if cement on
sald casing did circulate to the suxface.

i .

i (2) That jurisdiction of tkis cause is retained for the
+ntry of such further orders as the Division may deem necessary.

Pl
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Came No, 6408
forder No. R-5888 i
i |
r H i
[ o b DONE at Santa Fe, New Mexico, on the day aud year herein-
above designated.
! STATE OF NEW MEXICO ;
PIVISION i
b - - w— ‘
- 26 Doy |
X4 OE D,
.- / Director d
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PCST OFFICEBOX 511 CARLSBAD NEWMEXICO 88220

CORPORATION

November 29, 1978

Mr. B. N. Muncy, Jr.

La Rue and Muncy

P.0. Box 196

Artesia, Mew Mexico 88210

Dear Mr. Muncy:

Duval Corporation has no objectfon to your drilling a weli in
Section 15, T18S, R30E, Eddy County, New Mexicc, Lease No. NM 23000.

Duval Corporation has no planned mining activity in this acreage

and to the best of our knowledge, tkis acreage is uneconomically pro-
fitable to potash mining.

Very truly yours,

DUVAL CORPORATION
/

JWM/ ps
BEFORE F270 'R 57/ 45TS
DO T s
T A N ST A 4
o befesT
RN Mféﬁ%e*ﬂwmul
Viitns Lo NOU W, 1978

A PENNZONI. COMPANY

"
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UNITED STATES
DEFARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

SUBMIT IN TRIPLICATE®

(Other tantructionn on
reverse side)

Form lgprovrd
Budget Bureau No €2 Rield

5. LBaBS uENIGYATION AND sB&ial WO

e 23000

APPLICATION FOR PERMIT TO DRILL, DEEFEN, OR PLUG BACK

1a. TIPS OF WoORK

- DRiLL g DEEPEN D ) PLUG BACK D V. URIE acaEEmEsY Nama
L . b TIFR OF WELL . . _]
e - pree o ] T Lems W
r_.wg_:' - wELL ornma sowy tore 1| Federal Fk
Ce E, LaP'e and B, N, H\ﬂ‘q, Jre o §. waLL mo. -
L - 5 isoenin oF GFERAYOE - 1
PsOs Box 1961 Amd New Mexico 88210 10. #18LD aWN> POOL, OR WILBCAT
.. T acerne o woit ( T8 sccordancs WHE sy Btals requivemesie.®’ 77| Leo Queen Grayburg
& 11, e8¢, T, 2. M., OR BLE.
. 1980° FSL & 660' FEL of Section 15, T185, R3IOE aND aURSEY On anma _
A At propourd prod. onne Section 15, T18S, R3IC-
;_' 14. -! |;;n.- .:5 0N '0‘. nn;l:r w;;mggmﬂ ,_'_,,,-__»- l’fﬁ.;;.rt Ox rwamian | 13, EA:;;;
18, NDTAMCS FRON FNTUORD® 16. NO. OF 4CABS IN LEaSE | 1T NO. OF ACRES ABNIQNED -
e ity : -:n_ ‘ TO THIS WELL
(Ales %0 messent aana.u..,. | 160 | L
15. METANCE FASK JROIOEED LOLLTION® 19. racrosso bERPTR 20, ROTARY OR CABLE TOULS
O NEASEET WELL, DRILLING, CONPLOTES,
o APPLIED POR, 9N TRIS LAANE, Y. 35m aota!y
? 7. sovireexs (Shew whether DY, BT, GR o) - ' 22 AFPROL. DATE WORK WILL ATART®
UbLa5 |
2 (1 T

WEIGRT Fia FOOT

294 _
I L7V, S

IE8 OF CABENG

8-5/8»
5=1/2%

1" RN
7-1/8%

QUANTITY OF CSMANT

FPormation Tops Estimateds Salt 425'; Queen 2708', Grayburg 3250', No abnormal
preasures have been encountered in the areay drilling fluid 81l be water with

md additives from Queen section to TD tu facilitate sample clarity.

Gamma Ray-Neutron logs will be run to TD in open hole. 8" Reagan BOP to be used.
No unusual pressures or waterflows have been encountered in any wells in this area.

IX AROYS SEACE DESCRLIS PROPCISe PROGAANM : If proposal ia to deeprn or plug back, give dsta ¢a present productive sene and pr posed saw productice
sose. If proposal is te drill or deepen directionaily. give pertinent dats on subsurface locations end measured and trae vertical depths. Give blowoe:

preventer program, if asy.

.
SRXED — TITLE Operator DATE __ _12:20__:18__. _
{This space for Federal or State offue wee) - N T T T )
PRRUIT SO, e APL-ROVAL DATK —
AFPBONED BY —— TITLE DATE

CONDITIONS OF APPROVAL, AF ANY .




¥
i

Fxe

™ wirh, CONSERYAT!IN COMMISSION .
WELL LUCAT.ON AND ACREAGE DEDCAT On PLAT .

Al S1arenire mua: tw from he sute: e mder.on 4 he S =
: ! eces Ve
LaRye 2 X S : Feiera! F, R, !
- T S - : . .
i R T o IR | 30 Tast fddy
P SESE . » - - S -k
. L, 3Tt Tk
1980 -t South e A ewt m o . ECst
e e e e e — e . MR : -
R AT I . oo [N
I

34815 | Grayburg | 40

U duiline the acreage dediated o the aubiect well by - dored penail or hachiure marke < the o0 0o

2 |f more than one leave is dedicated 1o the well outitnr cach and 1dentify the swnership there o+ 1 1
interent and rovaliy?

v if more than ane ieane of Jifferem ownersh:p 1e dedicated 1o the well bave the interrnta of 611 w0 1ee

dated by commumtization, umitization, force-panling. e1c?

: . Yes No U anawer ia "vral" tope of canaalidation I
: I anawer 8 *"a.]” list the unnrers and ract desiniptione whic b have actyells bren consalidated 1 o o
N this {orm if necensary } o
! R
i , . ; ’ . .
“o allonable wiil be aseigned 10 the weli untii all interests have been conmobidated by communit:ear, - P
; forced-pooling. of atherwise®or until a n.n-atandard unit. elimingting such interects. has been wpproved 1y the o
i Nion, ’
P e e -
i ) | | CERT-F o
i ! ! , i
: | ] : i
E ' i : ! Noreby rect.(y sngt thg  migrar
i ‘
. | : tarned heren '3 true anc U ere -
i i :
t ) ! dwst of my boav‘edge - re et
f , ' |
H : ! i
| , ; | I
| B ! HE
I S e, = .- e - - + - — - e ! I
| ; | o
i B - -
'

o ammn—n o e o e

: | T ._Operator

!
t

o ce @ 235 189 98 2WY Jea < b

b — - - - - s et ————

i ‘ : o G
, ; j i C.E.LaRusandB.N.Muncy, Jr.
f i
I | ! , e - T
I {
! . ___October 26, 1978
4 - e
‘ I
1
t . i merahy <@ttty that 14 e ¢
5 i i ! shown on th g pigr mus ¢ croar - -
! : i - - notes ot ot l\:-»"-O.I nate Ly e
LA .. . ' ' ‘ SrIE e e G @rETE DN 3T thgl The g
. Ay : E ) ¢
o “n C‘ ' 4 tNe and o orest N he bert ot
- / i \ . inow ‘eoge ond be  of
SRR S —_—— X I o e
B 870 .
“‘\ s ” (*c' . e e . s
3 ® ) N , ’ e e
: \t\ \ 2 *\c‘o U 3 YR Nt o)
N5 M = Octabter 77,19
v - e < R T .
R : e e T
e 1 .

ot

T S SO Tt




v e wemad o b e s — e e c”

; . L 8 D -
: A
; ! _ : : X w
w« _ i D e i
. —— ——— - Rt - - .- - - afhunasin .N - ;
H : - ) )
H : * :

e R

!
m M
LS S . : S , -.il--l_oi
. & v . H , ‘ v
. . N |

- e

- ——

[

'

i

' -

|

’ e

i

O Sp—. g ey

'

|

I
b
|
L 2 T 2

'
”
8. CALcAES,

e ——— i -

4
!
L
]
]
- gASw
~0 -r:cn py
H
3
1
]

L2

3
t
]
-
'

ce mf‘;l—fto-

4 _Gnn.ckﬁlr. 4

i
i
?iaG

i

i

}

!

]

!

|

i

!

6 fao . Levecesd 7

- ;

t

T . . . e -

of ;
¥ Resedve P.r

s

N e SO OO 204 S - e ) P S
— -

. 9 wr J y
PR o mrmn e —— e it - & - - . . . . N n . . . . - . . ‘. . - .- Is - - .ql — - . I S
- i : e L. vx.,...w .. ,m,!
T T .uv".l m -] i
et e ik e ————— - - e - . B Yr. . .
! i 4 ~
1 ” - - o~ —— — . w
i ] | _ 00/ . o |
d. 4 M e e e s a b E—— - o - T - . - - e .- - - - - ety — - ,.v
. . m . .
M T ' H ° ., I
! ! : . o |
R I n ” , D
i _ i i _ | .3 ¥ _
I { ‘ . i [ ! Y - r
! : ! : i ' . Y e {
e A . « |
! w
: : ) 2 !
4 0 ] f‘ ‘ u
A~

Seak e

fadh e i st 10 Rl Ak




1.

ra

10.

Py

12.

11.°

C. E. Lakne and k. N. Muncy, .r.

N, ]
1980°' FSL and 66A0' FEL, Section 15, Tifs, R3CE
Eddy County, New Mexico
Lease No. NM 23000

Existing Roads - Mapse showing drilisite and all existiug rvads are shown on ixbibi
A &B, from existing road 80C' of new road is planned west to location.

Planned Access Roads - Exhivit A shows new road to be consisucied in red line. Road
will be built to a maximum width of 12 feet and surfaced with caliche, with no turn-
outs planned. Ujiainage will not be a2 factor as surface is sandy with nc water
drainage. Roed design will be for drilling 2quipment and water haulage for drilling
purposes, and for oil trucking. No culverts or speciai drainage features are helieved
necessary. Center line of new road has bewvn staked with flarging visible from one
stake to the other.

Existing welis are shown on Exhibit B,

Tank batiery will be placed on c¢dge of drilling pad, ana flow lines will cross only
caliche pad. All pads ard access roads will be used for production and maintenance.
If well is non-productive, the drilling pad and such access road as not needed to
reach other location will be ripped and restored in accordance with current rules.

There are no rivers, creeks, lakes, ponds or water wells in the entire l.asec area.
All water for drilling purposes will be trucked to location orer present and to be
constructed access roads shown on kxhibit A from the nearest water supply at loco

Hills, New Mexico.

Caliche pits will be the only source of material used in road and pad construction,
location is shown on Exhibit A, in SE 1/4 NE 1/4, Section 1%. Al)l material will
be haiiled over present roads and roads to be constructed as shown on Exihibit A,

All cutting and drilling fluid will be ieft in pits and cbvered after they have ricd;
which should be in 4 to 6 weeks. All parbage and -trash will be kept in containers,
placed in trash pit as shown on Exhibit C and covered when well is complrted. No

well in area has produced water or o0il during drilling.

No camps or airstrips will be constructed.

See Exhibit C. There will be no lining used in mud pits. All equipment and
transportation will use only access roads and drilling pad. Mud will be stacked on
drilling pad adjacent to mud pump. Only minor leveling and caliche cover will be
needed on drilling pad. No significant cuts or fills will be required other than
construction of mud pits and reserve pit. The pad and pit area have been staked.

At completion of “ril’ing and completion operations, all equipme:t nct necessary for
well production wii! be removed, pits will be filled when dried, and trash pit wil)
be covered when completion equip— at is moved off. All access roads not needed for
other producing wells or leass will be ripped aid restored in accordance with
current rules as will the pad if well is non-productive.

Area in general is rolling, with sand dunes creating the principal changes in elevation
Mesquite and scrub oask are primary brush growth, with extremely scanty native grasses
and fairly heavy weeds. All surface area is Federal land, as are all roads pre¢ ent .
and to be constructed. Topscil is extremely sandy, underlaid with calich~. Lland is
used for grazing purposes, and is classed very low in number of livestock it will
maintain because of the extremely sparse vegetation, and the fact there is no natural
water above ground in the area from streams or ponds, and closest water well to this
location is 8 miles east. Nothing has been observed in the area that wculd give
indication of archaelogical, historical or cultural sites. There are no steep hillsi
or gullies in the area where road and drilling pad are to be constructed, and no draina
or erosion problems should be enccuntered. Road and pit construction will require
little change other thkan blading and spreading caiiche. Wildlife in the area is .
typical semi-arid natives, numbers of all are ccasiderabl: less than averapge acr-sss
most of this countiry. The only structure in the area is a Potash Mine 5 miles southuw.

Operators representative is B. N. Muncy, Jr., P.0O. Box 13G, Artesia, New Mexico 82710
Teiephone number (50%) 746-6651.
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C. E. LaRue ard B. N. Wuncy, .r.

Pedersl PR ¥o. 1 | A _ Page 2
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i : 13. 1 hereby certify that I, or persons under my direct supervision, have inspected the

7 proposed drill site and access rout2; that I'm familisr with the conditions which
presently exist; that the statements made in this plan are, to the best of my
Eaowledge, true and correct and that the work assisted with the operetions proposed
herelin viil be performed b LaRue and tamcy and ita contractors snd sub-contractors
in confornity with this plan and the terms and conditions under which it is approved.

October 25, 1978
' Dato Operator
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Docket No. 39-78

Dockets Nos. 40-78 and 41-78 are tentatively set for hearing on December 20, 1978 and January 3, 1979. Appli-~
~ationa for hearing must be filed at least 22 days in advance of hearing dace,

DOCKET: EXAMINER HEARING - THURSDAY - DECEMBER 7, 1978

% A.M. - OIL CONSERVATION DIVISION CONFEREFNCE ROOM

STATE LAND OFFICE BUILCING, SANTA FE, NEW MEXICO

The following cases will be heard before Rickard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6392: 1In the matter of the hearing called by the 01l Conservation Division on its cwn motion to permit
Corinne Grace, The Travelers Indemnity Company, and all other interested parties to appear and
shos cause why the Indian Hills Com. Well No. 1 locatad in Uni% J of Section 8, Township 21 South,
Range 24 East, Eddy County, New Mexico, shouid not be plugged ard abandoned in accordance with a
Division-approved plugging program.

CASE 6393: In the matter of the hearing called by the 01l Conservation Divisifon on its owm motion to consider
the amendment of Rule 104 F of the Di/ision Rules and Regulations to provide for the administrative
approval of the unorthodox location ¢f wells drilled within secondary recovery or pressure
maixtenance projects. X

CASE 6394: In the matter of the hearing called by the 011 Conservation- .Hvision on its own metion to consider
the adoption of an administrative procedui= and ‘Forms ©-1L¢ amd C-132-A, all for the purpose of
making wellhead price ceiling category determinations under the Natural Gas Policy Act of 1978.

CASE 6395: Application of David Fasken for pocl comtractien and pool ex:enmsion, F{ld\‘- County, New Mexico,
Applicant. in the above-styled cause, seeks the contraction of the Indian ‘Basin~Morrow Gas Pool by
the deletion therefrom of Section 9, Township 21 South, Range 24 East, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pool to include the aforesaid Section 9.

CASE 6396: Application of Amcco Production Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the House Drinkard oil pocl by the
deletion therefrom of the WE/4 and E/2 SE/4 of Section 12 and the E/2 NE/4 of Section 13, both im
Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section )8, Township 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard production in the NE/4
of Section 12, Township 20 South, Range 38 East, all in Lea County, New Mexico.

CASE 5397: Application of Western O0il Producers, Inc. for compulsory pooling, Lea County, New Mexica.
Applicant, in the above-styled cause, seeks an order pooling slf mir -al iInterests inm the Morrow
Ioematlon underlying all of Sectioun 4, Township 24 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considerad will be the designation
of applicant as operator of the well and a charge for risk involved ir 2:Ziling said well.

CASE 6398: Application of Texas 0il & Gas Corporation for an umorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from
the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw ¥Field, rddy
County, New Mexico, all of said Section I8 to be dedicated to the well in the Morrow forr.tiom.

CASE 6399: Application of Texas 01l & Gas Corporztion for compulsory pooling, Eddy County, New Mexice.

_Applicant, in the above-styled cause, sesks an order pooling all mineral interests im the Wolfcamp
‘and Penusgylvanian formations underlying the W/2 of Section 32, Township 18 South, Range 27 East,
Eddy County, New Mexico, to be dedfcated to a well to be drilled 710 feet from the North line and
2330 feet from the West line of said section. Also to be considered will be the cost of drilling
and completing said well and the zlloention of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling =said well.

CASE 6400: Application of Coronado Exploration Corporation for compulsory pooling, Cha\)os County, New Mexico.
Applicant, in the above-siyled cause, seeks an order pooling all mineral inte-ests in the San Andres

formation underlying each of the followiny 4O-acre tracts: SW/4 SW/4 Section 7; SW/4 SW/4 Section 8;

SW/& SE/4 S=ction 18; NW/4 NW/& Section 19; znd NW/4 NW/4 Section 20, 'all in Township 10 South,
Range 28 East, Race Track—~San Andres Pool, Chaves County, Kew Mexico. Also the NE/4 NE/4 Section 28,
Tovnship 10 South, Range 28 East, LE Ranch-San Andres Pool, CThaves County, and the SW/4 NE/4 Section

15, Township 11 South, Range 28 East, East Chisum-San Andres Pool, Chaves County. Each of the afore-

said 40-acre tracts would cowprise a drilling unit to be dedicated to a well tc be drilled at a .
standard location thereon. Also to be considered, with respect to each of the above described dril-
1ling units and well, will be the cost of drilling and completing the well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision; alse ro be considered
will be the designation of applicant as operabor of each well 1nd a charge for risk involved in
drilli.ng each well.
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CASE_6401:

CASE 54%02:

Docket No. 39-78

Application of Southland Royalty Company {-¢ downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the abova-astyied cause, seczs approval for the downhole commingling of Fictured
Clifits and Mesaverde production within ‘he wellbore of its Jicarilla 10l Well No. 1 located in
Unit A of Section !, Township 26 Nortl,h Range & West, Rio Arriba Courty, New Mexico.

Application of Southland Royslty Company for downhole comminglins, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingiing of Gallup and
Dakota production within the wellbore of its Jicarilla 101 Well No. 2 located in Unit d of Section
12, Township 26 Nereh, Range 4 wWest, Rio Arriba County, New Mexico.

Application of Consolidated O£l & Gas, Inc. for downhole comaingling, San Juan County, New Mexicc.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakota
and Blanco Mesaverde production within the wellbore of its O'Shea Well No. 1 located in Unit &« of
Section 3, Township 31 Nortl:, Rauge 13 West, San Juan County, New Mexico.

Application of Sun Production Company for compulsory pcoling, non-standard gas proration unit, and
an unorthodox well locatfon, Lea Zounty, Hew Mexico. Appiicant, in the above-styled cause, seeks
an order pooling all amineral interests {r the Eumont Gas Pool underlying the SE/4 of Section 35,
Townahip 19 South, Range 36 East, Lea County, New Mexico, to form a non-standard 160-acre proration
ucit to be dedicated to a well to be drilled at an unorthodox location 81C feet from the South line
and 2030 feet from the East line of said section. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
zosts and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling saf{d well.

Application of LaRue and Muncy for exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to the casing/cementing rules for the
01l1-Potash Area as promulgated by Order No. R-111-A to permit its Fedaral FK Well No. 1 located

in Unit I of Section 15, Township 13 South, Range 30 East, Eddy County, New Mexice, tc be completed
in the following maunner: set surface casing and circulate cement; slirinate salt protection st.j.ng,
and do not circulate cement on preduction casing.

Pl
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La Rue and Muncy__ -

Phone 505-746-6652 @ P Q. Box 196 ® Artesia, New Mexico 88210

November 15, 1978

o

CuA* o
0il Conservation Commdssion '

PeOe Box 2088
Santa Fey New Mexico 875C1

Res PFederal FR #L
1980' FSL & 660! FEL
Section 15, T18S, R30E
Eddy County, New Mexico
Lease Noe, NM 23000

Gentiemen:

We wish to drill a well in the NE/L4 SE/4 of Section

15; T18$, RBOE’ Eddy County, New Mexico as further
described above, Due to the fact this well would be
drilled in a non-commercial area of the potash area,

we hereby request approval of exception to Rule R-111-A,
in part.g

We request approval to set surface casing and circulate
seme according to Rule R~-111-A, exception from rumning
salt production string and exception from circulating
production casing.

We are therefore requesting a hearing before the Commission
for your December 7, 1978 schedule,

Very truly yours,

/%/0/

i <— 49

BNM: jam
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f;Case No. 05045

; Order No. R-

(2) That the applicant, LaRue and Muncy, seeksan exception

to the casing/cementing rules for the 0Oil-Potash Area as

promulgated by Order Ne. R-111-A to permit its Federal FR Well .
é No. 1 located in Unit I of Section 15, Township 1B South, Range 3@
i East, Eddy County, New Mexico, to be ccmpleted with a string of ﬁ
ﬁ.surface casing set and circulated with cementa;tﬁﬁpproximately i
550 feet and a production casing string set ;i‘appgiximately'3500?
feet with a volume of cement calculated;:;fficient to circulate.

(3) That the evidence presented indicates that there are
no potash mining operations norncghmercial potash ore in |
. proximity to the proposed welil and that the prcposed method of
completion will not result in endangerment of potash resources noi
; operations.

(4) That the applicant should report the following both to
the district office of the Division and the U.S.G.S. and may be
reqguired to circulate cement to the surface around the production
casing:

(a) Any water flows encountered;
(b) The top of the cement around the production
casing as determined by temperature survey :

if such cement does not circulate.

(5) That approval of the subject application will protect

o —

A )
correlative rights,¥prevent waste and will not cause the waste

of potash.

]

(6) The application should be approved. | i

IT IS THEREFORE ORDERED: - )

_ s
(1) That the applicant, LaRue and Muncy, =»=e hereby

LRI, W T RO




authorized an exception to the casing/cementing rules for the
oil-Potésh Area as promulgated by Order No. R-111-A to permit
its Federal FR Well No. 1 located in Unit I of Section 15,
Township 18 South, Range 30 East, Eddy County, New Mexico, to be
completed with a string of surface casing set and circulated
with cement séx:;gioxlmately 550 feet and a production casing
string set at. proxlmately 350C feet with a volume of cement

calculated‘sufflcxent to circulate.

"PROVIDED HOWEVER, that the applicant shall report the

foliowing, both to the district office of the Division and the
U.5.G.S! aed-may~Pe-segui-rad-to—ctromtate coment—to—the-gurfoce>
argund the produciien—eeasiny:
(Qﬁ) Any water flows encountered; and
56) The top of the cement around the production
casing as determined by temperature survey

if such cement does not circulate.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereir.-

above designated.

PRoV (DED FURTHER , -Ha #»errlm.ul— uu-, ’- mx«w“

cCement We groduckion cdeivg o Hhe ale
Py F’Jdd cwm»!::lb% s .

cowment on S‘m‘

P

. 2 A b g A




