|CASE 6410: CARL A. SCHELLINGER FOR AN
- UNORTHODOX LOCATION, EDDY COUNTY, NEW
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
20 Decefmber 1978

EXAMINER HEARING
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IN THE MATTER OF:

an unorthodox locatlon, Eddv Countv.

New MexiZdc. -
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) CAS]
‘Application of Carl A. Schellinger for ) 6410
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BEFORE:

TRANSbRiPT OF HEARING
‘APPEARANCES
For ‘the 0i1l Ccnservation Lynn Teschendorf Esq. i
Division: - -Legal Counsel for the Div;sion
o ‘ State Land. Office Bldg. -
~Santa Fe, New Mexico 87501
Fbryﬁhe ﬁppliéén;; ‘ ’W Thomas Kellahln; vsq.

Kellahln and Fox
500 bon’ Gasnar
Santa Fe, New Mexico- 87501

B P L




e AR S

§

e A | I'NDEX
2 EDWARD K. DAVID

3 Direct Examination by Mr. Kellahin.

EXHIBITS
Applicant Exhibit OUne, McKittrick Hills Field Plat 9
Applicant Exhibit Two, McKittrick >Hills Structure Map 9
Applicant Exhibit Three, Cross-Sectidn, Well A-1-

R Y

10

Kl

Be8) 4712463

€2
SALLY WALTON BOYD
. Now Moxioo 87601

CERTWIED SHORTHAND REFORTER

“3930PMma Blanen:

12

13 7

- Santa e,

14

16

i3

17
i

-19

2 :

24

A el e NP A R L 4 L ke e & o e A% e 3T i BT e SR e et & 4 R T e e s e e g kB T st e




H

SR b RN S W e b i T R b i b Ve i
7

.
Ly
=] =~
>E 32
HH
- B
o e B
v”‘/'g !;
;,SS,{
5 53
S8:°

-a
(3

10

11

12

13

14

15

16

17

19

3]

23

24

Ms. TESCHENDORF: Case 6410: Appiication of

Carl A. Schellinger for an unorthodox location, Eddy County,

New Mexico. 7
MR. KELLAHIN: Tom Kellahin of Kellahin and Fox,

Santa Fe, New Mexico, appearing~on'béha1f of the Applicant,

., and I have one witness to be sworn.

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Wouldf§6uﬁplea5e state your name and ocgupatiéh~
and by whom you're employed?

‘A Edward‘K.ADavid,'Con3ul£ing Geologist, Roswell,
New Mexico. Consultant in this particular case for Carl
Séhellinger, Roswell, New Mexico. ,

0 ML, DaVid;ghgye‘yoﬁ*ﬁfeViously féstified»béfore
the Oil Conservation Division? |

. Q And have you made a study of, and are you fam-

fra

vlllar with' facts surroundlng thls partlcular apollcatlon7!‘

" A Ye_sl I a.mg
MR, XELLAHIN: We tender Mr. David as an expert.

MR, NUTTER: “Mr. David is qualified.

'BY MR. KELLAHIN:

'Q‘ wOuld you p]ease refer to tht ‘I have marked -

.as Exhlblt No. One, and 1dent1fy that°

A This is a plat, a land plat pertalnlng to thls

“particu1ar area, McKittrick Hills Field.
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Page 4
Q Would you locate the proposed proratlon unit
for this partlcular well?
A The proration unit for this partiduiar well is

outlined in red, which is the south half of Section 1, Town-
ship 22Asoﬁﬁh, Range 24 East. |

0 What is the Applicant seeking ‘to accomplish?

A _The Applicant is seeking approval for unorthodo
gas well location for proposed Pennsylvanian test and the
footage is toc be 660 feet from the South 1ine, 1,650 feet
from the West line of Section 1, Township 22 South, Range 24
East, McKittrick Hills Fiéid, Eddy County, New Mexico.

9 What would be a standard locationbfor a well.
located within ‘this proration unit?

A It would be 1,980 feet from the West line and
660 feet from the South line.

Q  So you're closer to the West line of the pro-

ration unity by 330 feet?

A - This is correct.
Q What is.the formation to which you intend to
oenetrate?‘ o ' :
A It will béﬁthé'ﬁbper Péhnngvanién>Of Cisoo
reef,

Q Is there a pool de51gnated in thlS partlcular

,area for the Cisco formatlon?

A Yes, it is. Tt is the McKittrick Hills, Upper

%Penhsylvanian pool.,

0 What wells are.located .in the McKittrickiHillss

.Cisco pool?

R e
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Two, and identify it.

'There is contour of 100 feet. The ‘scale ofi this particular.

‘The spring Cisco Rnef field is shown’ in the extreme north—

.eastern portlon of the map area,»and the one well 1n the

' is shown in green in the center of the maﬁ area.

e A There isa. ona. wa]‘l mmd 'Ln :
Reef, Upper Pennsylvanian.

0 Where is ‘that well?

A iﬁ's located in the South half of Section 12.
TEOS dn e iU Uleas uf‘the'sdhthwest”Quafeeﬁ.
Q Who is the operator of that well?

Southern Union and the well is a No. 2 Shelby

Federal.
: Q And What'groratioﬁ;unit is assigned to that wellfp
A The South half of Section 12.
Q That is the only well in the pool’
A That is the only well produ01ng out of the ClSCOr

on October 10th.

Q Please.refer to what we have marked as’ Exhlblt

A This is a structure map of the McKittrick Hills.

area. It's contoured on top of the Cisco Reef Dolomite.

map is one 1nch equals one mile and the acreage ‘that is pro-A
posed to be dedicated to thls part1cu1ar well is outlined .
in red.

“ The Cisco Reef wells in this area are eolbreu
coded with the gfeen:“ For exemple, Ind;en;Basin'pdbl is i

shown on the extreme west-central portion of the map area.

1

McKittrick Hllls Field of the Southern Union No. 2 Shelby
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Ut 07 T T inatis indicated by the yeliiow iine?
A The yellow line represents the original gas-

;er things, drill-stem tests in the No. 2 Shelby.

tremely steep flanks, especially on the west flank and ﬁhe',,

~east flank. Based on well control, the wells have to be

&

Page

watér contact of minus 4,020 feet,‘as determined, among oth-

Q Why have you requeétéd én4ﬁ66f£ﬁ6ébxhlocéﬁidn
as opposed to a standard location for drilling the well?
A The map in this area indicates that the structun

on top of the Cisco Reef is the north-south. line with ex-

pin-pointed in such a manner that they are located near the
top of this structure, and encounter the Pennsylvanian Upper
CisCo‘Reéf above minus 4,020. btherwiseinﬁhere'aie'numeroﬁs
wélls in the area ﬁhat encountered it below £he‘gas—wéter
dontactland tested‘Water‘which resulted iﬁﬁafohdies, 7

0 Wonld a standard 1béétién fbf’fﬁislﬁrdfétidn
unit, in your opinion, pose an unreasqnable.risk to encounterj
’tﬁé;gas-whﬁer contact for the Cisco?

Yes, it wonia.

-

You're moving closer to the west halt or Section

lieve, is it not?

o
be

A That's correct.

Q Who is the operator of that acreage?
)\ Pennzoil.

Q

" Have you been in contact with Pennzoil?

A Yes, and they are contributing acreage to this

particular test with farm-out.

Q  So they have no objectiOn to your location?




¢ Q All right, sir. Let's refer to Exhibit No.

3 Three and have you identify it..

4 A Exhibit No. Three is a cross-section which

6 extends from laft to right in a west-to-east direction. itfﬂ 1

6 numbered in sequence»from Well A-1 through Well A-7., Well

A-1 beinao on the left-hand side, or the western edge of the

’ ¢ross-section, and Well A-7 being on the right-hand side,

é ., on ﬁhe extreme eastern cdge of the cross-section.

9‘ This particular cross-section has the détum‘dff
§‘=§§  10 the ‘C-levél and the scales are noted on the title block.

: :gg; 1" 4Also, the Cisco Reef is shaded in blue to ‘designate 'i:hi“s*
gg%a 12 particular formation. The gas column in the field is shaded
Eﬂf_ }13' ~ red. That is the. portion of £he reservoir occurring abdve.

' §g§§ 14 mirius-4,020 feet, which is gas-water contact.
Ny ® 'On the left-hand side is Well A-1, which is a
' dry hole 6n the soﬁfhéastern pdrtion of the Indian—Bgsin
' fie}d, which shows cofrelation going’into>£he’Indian¥Bésin
" are;.‘_The cross-section moves to the 36utﬁeas£“to Weii‘A42,~
s : ( : e " TG

whiéh #1so encounters the Ci's_;Q:o Reéf. However, there are )
9| arill-stem tests in Well A-2. That's in section 14. That's |
20| the Southern Union No. bn'é McKittrick Federal.

2 | . Cross—~section then continues due north to Well

A-3, which is on the west Flank of the McKittrick Hills

22
,3§ Field., This Well A-3 is the Flag Redford No. 1 McKlellei
' 24 . 'Fédérél, which is a“'Cj,scé Reef dry hole. It encountered
| the Cisco Reef approximately 100 feet high to the discovery

well, placing the top of the Cisco Réeff below the gas-water ;




11:?-‘.; L.
4LTBLEI TEdL

[

B 1 contact of minus-4,020 feet. Conseguently dr

Cisco Reef reécovered a small awount of gas show)

-2.1 - on topof- the
‘3 plus substantial water, which resulted in the plugging of
4 this particular well.

"The cross-section then continues to the north-

6
R “east to the‘proposed locétion A-4., Then it moves due south

to discovery Well A-5, which is a Southern Union No. 1 Shelbyj. g
_7 Federal -- No. 2 Shelby Federal. The drill stem testé are g
8 shown on this well as well as‘ﬁhe production. | éf
9 | This well had a calculated absolute open flow

10} of 17-million, and to"date it has produced over one-and-a~
11§ half-billion cubic feet of gas. 1In October it produced over
47-million cubic feet of gas.

13 The crosé~sectioh’then cOntinﬁes-to Well A~6;;

Santa Pe, Mew Moxico 37501
~

1 which is oh.the northeast flankidf the field. There again,

A
SALLY WALTON BOYD
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- being structured below, we find that DST No. 1 fecoVé%ed
15 o ‘

‘formation water. The cross-section then continues and ter-
18 ’ . o R R
‘ minates to the northeast of Well A-7, which is the Tokena
17° s

No. 1 Kemball, being a structured low well, DST No. 1 fe-
18 covered the fdrmaﬁionrwater, which resulted in the Cisco Reeﬁ
19 |- failure. | |

20 : Q Mr. David, if this proposed well is commerciél—:

2 iy successful,; what further devélobment plans do you have

for ‘this particular area?

-2
S s A We also have development plans in the néith’half
i of 1, and the east half of Section 2.
* | Q The Applicant is a wdfkinq—interest owner in
S north half of this Section? | :

TS e e S A MR e e e g F e, e R T
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"§Ou or prepared by you?

“Three will be admitted in evidence. = Are there any questions

' of the witness? He may be excused. Do you have anything

 preVentionrof waste and the protection of'correlative'rights?

A Pardon me?

P

A aman 1 d 3
W ) The Ayp.ll.l.vau\_ 23

| €]
Y
'
u
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the north h;lf of this Section?

A Yes, that's correct.

o And your second well then wouild simply be an
additionai well for the north.hal?? | |

A ‘That's correct.

0 Do you have any lease ex;iration pfbblems with
regard to the drilling this month?

‘A B Yes, we do. We havé to be*drillinguby the é@ﬁ
of January’ on these particular Teases becaise éf expifatidn
problems.
| Q Were Exhibits One, Two and Three compiled byr

A That is correct. .
o} In'your opiﬂion,'Mr.,David, will approval of

this application be ip the best interest of»conservatioh.
‘A - Yes, it will. x
Q In your opinion, is the proposed location the
optimum locéfion from which £ drain this ﬁroréﬁiOﬁ”ﬁhit?
| ‘A Yes, it ié. o |
MR. KELLAHIN: We move the introduction of cusV
Exhibits. ’ |

. MR, NUTTER: Applicant's Exhibits One through

further, Mr.NKellahin?

Ce R el S e Sy A

.
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 MR. KELLAHMIN: No, Sir.
MR. NUTTER: Does anyone have anything they
wish to offer in Case No. 64107 We will tike the case

under advisement. S ,
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" ! REPCRTER'S CERTIFICATE
2 :
3 I, STEFANIE XANTHULL, a court reporter, DO HEREBY
4 CERTIFY that the foregoing and attached Transcript of
s Hearing before the 0il Conservation Division was reported §
6 by me; that the éaid’trénécriptlis a full, true, and correci §
recordkof~the~hearing; prepared by me to the best of my '
’ ability, knowledge, and skill, from my notes taken at the
a . ) . ! : ) F
time of the hearing.
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Mr.--Tom Kellahin
Kellahin & Fox
Attorneys at Law
Poat Office Box 1769

Santa Fe, New Mexico

Daar Sir:

ENERGY anp N

STATE OF NEW MEXICO

AINERALS DEPARTMENT

: IVIEIN
r OIL CONSERVATIGN DIVISION

January 17, 1979

Re

CASE NO. 6410

POST OFFICE BOX 2083°
BIAIE LANG GFFicE BUAIANG
BANTA FE, NEW MEXICO 87501

{30%) 827-2434

ORDER NO.__R-5907.

Carl A. Schellinger

Enclosed herewith are two cépies of the above-referenced

Division order recently entered in the subject case.

JOE D,
piregtor

JDR/fd

Copy of order also sent to: -

Hobbs 0OCC X
Artesia OCC x
Aztec OCC

Other




STATT; OF NEW MEXICO

ENERGY ARD MINERALS DEPARTMENT
0TI, CONSERVATTON DIVISTON

~{|]IN THE MATTER OF THE HEARING
{|CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

GASE NO. 6410
Order No. R=5907
APPLICATION OF CARL A. SCHELLINGER

FOR AN UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

_~  This cause came on for hearing at 9 a.m. on December 20,
1978, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of January, 1979, the Division
Director, having conaiaered the testimony, the record, and the
recommendations of the Examiner, and being fully gdvigag in tha
premises,

FINDS:‘

- (1) © That due public notice having been givon as raquirod
by law, the Division has juriadiction of this cause and the
lubject mattcr theteof. '

: ‘1‘ “”' "h- -p:.‘sivmau' Caxi A. Wnﬂllxngu' IOCXO
app:oval of an unorthodox gas well location for a proposed
Pennsylvanian test to be drilled 660 feet from the South :
line and 1650 feet from the West line of Section 1, Township
22 South, Range 24 East, NMPM, to test the Upper Pennsylvanian
formation, McKittrick Hille Field, Eddy County, New noxico.>

(3) Th;t»the 3/2 of said Section 1 is to be dedicatad to
the well. g

'(4) That a well at said unorthodox location will bettnr

(5) ‘That no offset operator objected to the proposed
unorthodox location. ‘ "

, (6) That approval of the uubjoct application will afford
the applicant the 7Jpportunity to produce its just and equitable
share of the gas in the subjeot pool, will prevent the economic

D R s TR A

enable applicant to produco the gas underlying the proration unit.




-2-
ase No. 6410
der No. R-5907

loss caused by the drilling of unnecessary wells, avoid the
augnentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protcct
correlative rights.

Gru i i SRR R Al B i e i o L

IT IS THEREFORE ORDERED:

~ (1) ‘That an unortnodox qas well location for tho Upper
Pennsylvanian formation is hereby approved for the Carl A.
Schellinger McClelland-~Holly Federal Well No. 1 to be looatsd
at a point 660 feet from the South line and 1650 feet from
the West line of Section 1, Township 22 South, Range 24 East,
NMPH, HcKittricu Hille Field, E4ddy County, New Mexico,

- " (2) That the 5/2 of said Section 1 shall be dedicaf.od to
llthe above-desctibed well.

(3) That jurindiction of this cause 13 retained Zor the ;
entry of such further orders as the Division may deem nccensa:y.

DONE at Santa Fe ‘New Mexico, on the day and year he:ein-
: ab(\vn ﬂn-{m-h&a : ) .

STA‘I'E oF NEW MEXICO

Director

......

za/




|M
1 N

] Atlondic Rich.

Woll Canyen

Unit “

e
g

Im.n;.,,‘,“y
-t

Resirves
"l Y

t:m Mg@&fgfm

- . .

-

"L Meliellonth

- - - i

156 L1917 ]

“ol'%incrgg etol 'f

106€S 4

|mn;'

32« -
T¢¢kl¢ Prod.
® 106

20156

us.

Nelly Ene: on
3;;?’,? s
VI
el
L “CCbII,\Ig
Holly 4 E :1:: -
1 Enerss

12608
0.0 MECIeHon

.M Huber Corp
$ 182
15207

Mansanto¥2 & DFcakeny
110
a1y

us.

-8 9“:". Py ;:' g‘
21648 E "1"'”‘
LT
H
beer
111

I : F * 1 . Ao
1 78 1:0-’ |n“.';cm Lo B
l 088 12849 | .m| %
W BES\ ]
HEEN G 3] “.‘.88
2'!,‘3-; N S
1 IJ O Cookiva
Icititebe
! qr lw A 5’“;g!en
I I 14752
‘ 1)
- s

& 1 - Dungo,,
1] M '
per ".l."tm

o

¥
)

’”'511:5. :

. ’
us. I u% |
Pmaanmzxuw I 14.0.Cotonach + :
padarks i ki meAkt 1 r—"
.G|4 I — }jg"?

l

-

Altied Cherm
iy _."lem.
L)

’ o~
W kes been £ S

[ N
[}

1
‘ Mﬁ‘%%'lmi ! <~
g" sm 8o
o Y-S X ] 78
! .y

3 -“ » %\
) L Golf. ’ s A
\\-\s‘% 2 4":‘_f";eﬂ H‘{. e ls
Llds ,@' ’\\ :'55
""“‘;J - javig
3}

u.S. Wibo

Altied Chem. |
- ."'!"l

H

™" \LA ¥R
wac..j o
'au g2

; o;ﬁ,."«;'
T o““i"\a
"

15“.
(23

otme IR :




1

P
]

NI LTS LA
.I&.wf:...(..,fut..m.

Iy

R
>

NUTTER
IVISION

- ClL CONSERVATION

o




AMES TRADNG

ot S S '
ITTRICK HILLS PROSPECT
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EDDY COUNTY, NEW MEXICO

CONTOUR HORIZON TOP OF CISCO REEF
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CARL A. SCHELLINGER

O Propasttes - Licnsed Broker - G . Rt

DecemBér 1, 1978

Mr. D.S. Nutter

New Mexico 0T Conservation Commission
Post Office Box 2088 ,

Santa Fe, New Mexico 87501

oy Re: Unorthodox Locat1on
McKittrick Hills Area
Eddy County, Now Mexico
Dear Mr. Nutter'

This w111 confirm our verba] request for a hearing
to consider an unorthodox location as follows:

:fﬂcklttrICk Hi11s C

on: Pennsy]van1an Cisco
,Operatdr carl A. Schellinger . ;
Well Name: - #1 McCiellai-iol 1y Federal
Location. 660' FSL and 1650' FHL

In the event you need something‘further from this
office please advise. ,

P

\C3¥1 A. SchelTinger

‘CAS/mb
cc: Edward K. David

- 816 IIDUHVITY NATIDNAL SANK SUILDING - POST OFFICE BOX 447 — - ROSWELL, NEWi MEXICO 88201 —a—
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Pocket No. 41-78

" Dockets Nos. 1-79 and 2-79 are tentatively set for hearing on January 3 and i7, i%7i9. Appiications ifor .
hearing must be filed at least 22 days in advance of hearing date, - ) fI

DOCKET: EXAMINER HFARING - WEDNESDAY - DECEMBER 20, 1978 ' ) ;

9 A.M, - OIL CONSERVATION DIVISION CCNFERENCE ROOM,
STATE LAND OPFICE BUILDING, SANTA FE, NEW MEXICO

The follwing cases will be heard defore Daniel S. Nutter, Examiner. or Richard L. Stamets, Alternate Examiner:

ALLOHABLE. (1) Considerat:ion of the auowabie produc:ion of gas for January. 1979. from ﬂftecn prora:ed
pools In Lea, mdy, ana l.naves \.uuut.u-u, BEW Measose

sy deerr oy e - o o

(2) Consideration of the allowable production of gas for January, 1979, from four prorated
pools in San Juan, Rio Artiba, and Sandoval Counties, New Mexico.

CASE 6406: 1In the matter of the hearing called by ‘the 0il Conservation Division on its own motion at the request
of Enserch Exploration, Inc., to consider the assignment of 39,040 barrels of oil discovery allowable
to.the Enterch Lambirth Well No. 1 located in Unit K of Section 31, Township 5 South, Range 33 East,
South Pe:erson-l"usselman Pool, Roosevelt County, New Mexico. -

CASE 6407:. Application of T, H. thlvain 0il'& Gas Propetties Eor an unorthodox oil well 1ouu.iun, Ric Arriss
County, New Mexico. Applicant, in the above-styled cause, secks approval for the unorthcdox oil
well location of its Miller B Well No. 6 located 1460 feet from the North line and 2285 feet from
the Edst line of Section 12, Township 24 North, Range 7 West, undesignated Dakota oil pool, Rio

Arriba County, New Mexico.

" CASE 6408: Application of BTA 0il Producers for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox tocation of its 7811 Jv-p
Rojo Well No. 1, to be located 660 feet from the North and West lines of Section 27, Township 25
South, Rabge 33 East, Lea County, New Mexico, the W/2 of said Section 27 to be dedicated to the well,

CASE 6409: Abblicar.ion of Atlantic Richfield Company for' dire’ét"io‘i\‘él"drilling,' ‘Eddy County, New Mexico.
Applicant, dn the above-styled cause;" seeks authority to directionally drill four wel’s on its
Empire Abo Unit Area, Eapire-Abo Pool, Eddy County, New Mexico, as follows: In Township 17 Soiith,
Range ‘28 East: Well No, D-361, Surface location 136 feet from the South iine and 800 feet from the
East line of Section 27, bottom-hole location 300 feet from the North line and 500 feet from:the
East line of Section 34' Well No. E-392, Surface location 959 feet from the North 1ine and 2400 féet

from the East line, bottom-hole locatioca 600 feet ‘trom’ tne No | iine and- 2500 {eei tioa thae EBast’ i

o line, Section 35. In Township 18 South)’ Range 27 East: Well No. K-131, Surface locatiou 1500 feet
[Ezom the Sauth Vina and 600 feet ‘from the West line, bottom<hole location 1600 feet’ “frod'thé South”
1ine and 250 feet from the West line, Section 2; Well No. L-133, Surface location 800 feet frow iiw
South line and 950 feet from the West line, bottom-hole locdtion 1250 feet from the South line and
700 feet from the West line, Section 2. All of the above wells would be bottomed at unorthodox loca-

tions within 150 feet of the described bottom-hole locations.

“
:—v‘:ﬁzm: Application of Carl A. Schellinger for an- unorthodox location, Eddy County; " New Hexico. ‘Applicant,
4\ in the abovi styled cause, seeks approval for the unorthodox gas well location of a ‘proposed .
Pennsylvanian test to be drilled 660 feet from the South line and 1650 feet from the West ine of -
Section 1, Township. 22 South, Range 24 East, McKittrick Hills' Field, Eddy County, New Mexico, the

s/2 of said Section'l to be dedicatcd to the well.

CASE 6411: Applicacion of Amoco Production Company for compulsory pooling, Eddy cOunty, Neu Hexico. Applicant,

- im the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
und‘rlyinz the N/2 of Section 20, Township 23 South, Range 29 East:, Eddy County, New ‘Mexico, to be
dedicated to a well to de drilled at a standard location thereon. Also to be considered will be ‘¢he
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be:considered will be the designation of
applicant as opeutor of the well and a charge for risk involved in drilling said well.

CASE 6412; Application of Ralph, Nix for compulsory pooling and an unorthodox location. ‘or 1o the alte.nntive,
amendment to pool rules, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation underlying the §/2 of Sectiom 27,

Township 18 South, Range 26 East, Atoka-Pennsylvanian Gas Pool, Eddy County, New Mexico, to be dedi~

cated to a well to be drilled &L an uaotthodox lscasion: inithe SW/4 of caid section.. Also to: be con~

sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as wall as actual operating costs and charges for supervision. Also to be considered will be the
: deafignation of Hondo Drilling Company as operator of the well and a charge for risk involved in

drilling said well, _
A8 an altcrnﬂtivc to the above unorthodox location, applicant seeks an order amexv"ing the 5pecial Pool ’
Rules for the Atoka-?ennaylvaninn Gas Pool so that well locntion requireménts therein would conform to
statewide Rule 104(c).
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caes £100;  {(Continued from November 21, 1978, Examiner Hearing) i

f i

Application of C & E Operators for compulsory pooling, San Juan County, New Mexico. _Applicant, % ;
in the above-styled cause, secks an order pooling all mineral interesta down - thri. the Pictured L E
Cliffs fcrmation underlying the SW/4 of Sccilon 18, Tounship 30 North, Range 1l West, San Juan i b
County, New Mexico, to be dedicated to a well to be drilled at a ‘standard location thereon. * ;
Also to be considered will be the cost of drilling and completing said well and the allocation l‘ 3
of the cost thereof as well as actual operating costs and charges for supervision. Also to be 3
considered will be the designation'of applicant as operator of the well and a charge for risk %

{nvolved in dri{lling said well.

fhew £4mis [Cantinned from Decenber 7, 1978, Examiner Hearing)
" Application of Southland Royalty Company for downhole commingling, Rio Arriba Luuniy, sow Homies,
Applicant, in the above-styled cause, seeks approval for. the downhole commingling of Pictured
Cliffs and Mesaverde production within the wellbore of its Jicarilla 101 Well No. 1 located in
Unit A of Section 1, Township 26 North, Range &4 West, Rio Arriba County, New Mexico.

CASE 6402: (Continued from December 7, 1978, Examiner Hearing)

Application of Southland Royalty Company for downhéil'e‘"comingl’ins., Rioc Arriba County; New Mexico.
Applicant, in the above-styled cause, seeks approval for. the downhole commingling of Gallup and
Dakota production within the weilbore of §ts Jicarilla 101 Well ¥o. 2 located ‘4n Unit M of Sec~
tion 12, Township 26 North, Range 4 Yest, Rio Arriba County, New Mexico.

CAGT.6403: (Continued from December 7, 1978, Examiner Bearing)
fnc. for downhole commingling, San Juan County, New México.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakota

and Blanco Mesaverde production within the vellbore of its 0'Shea Well No. 1 located in Unit K of
gection 3, Township 31 North, Range 13 West, San Juan County, New Mexico.

Application of Consolidated 01l & Gas,
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'FOR AN UNORTHODOX ¥ASXWEXX, LOCATION, A /
A

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION ‘ : I

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6410
ORDER NO. R~ 5907

APPLICATION OF CARL A. SCHELLINGER '

EDDY - COUNTY, NEW MEXICO. C/!:?"’

ORDER OF THE DIVISION .

BY THE‘DiVISION:

This cause came on for hearing at 9 a.m.‘on ‘December 20 .

19 78" 18, at Santa Fe, New Mexico before Examiner Danlel S. Nutter .

NOW, on this day of ' 19 ' the D1vision

Director, having considered the testimony, the record. and the
‘recommenaations of the Examiner, and being fully adviéed in thg

premises,

FINDS: ,
(1) That due public notice having been given as required by

law, the Division has iurisd ot ion of

Aﬂ"

matter thireof.

(2) That the iaplicant Carl A. SChelllnger
¢ a proposed Pennsylvanian test to be erITéd

seeks approval of an unorthodox gas well location / 660

feet from the South line and 1650 feet from the

West line of Section 1 , Township 22 South o !

P;a'nge 24 East + NMPM, to test .the B‘.—-‘,L‘.....

L 4

formation, McKittrick Hills Field ~BRowd, Eddy

County, New Mexico.

{(3) 4vhat the S /2 of Baid Section 1 is to be

dedicated to the well, |
(4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit.
(5) That ‘no offset operator objected to the proposed unorthoé

location,

ia cause and the subject

4

L .
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.L (6) That approval of the squect application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the

subject pool , will prevent the economic loss caused by the dril1ing of

I unnecessary we‘HsQ avoid ~‘i:h“e"aug’jm‘e‘ih‘ta‘t'i()n of risk arising from the drﬂl‘ing
of an excessive number of wells, and will otherwise prevent waste and protect
I co‘rr“e]aiive rights. |

IT 15 THEREFORE ORDERED:

(1) That an unorthgdox gas well location for the4 zz Ixaman
-lb M Wa«l %'lud s 7% /-

formation is nereby a.pproveu ror‘u-ueﬂ to be ated at a3 paint 660
| feet from the _South  Tine and _1650 feet from the - Hest

iine of S‘”E‘t’io’n i Township 22 south __, Range _ 24 Fast 1
NMPM, McK trlcx Hills Fleld = M','- Eddy ‘ County. 13

New Mexico.

" (2) That the __S/2 _of said Section _1 shall be dedicated to
the above- descri bed well. ‘

(1) That junsdictwn of th'ls cause 1s retained for the entry of such

| further orders as the Division. may deem necessary.

DONE fat Santa Fe, Now Meyico, on the day and year harain




