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i 1 MR. STAMETS: We will call Case 6437.
2 Apéi’ication of Curtis Little for compulsory pooling,
3 approval of infill drilling, and a non-standard proration’
4 unit, San Juan County, New Mexico.
5 MR. KELLAHIN: Tom Kellahin, appearing on
L Béhalf of the applicant, Curtis Little, and I have one
7 witness to be‘sworn.
8 B MR. STAMETS: Ask for other appeéfances.
-9 B MR. RYAN: Gordon D. Ryan, for Amoco Pro-
gigs 10 ductién" Company, and I also have one witness.
g gg }" MR. STAMETS: Okay, a“ny: other a’p‘pe‘arancés‘?
~ § 3; 12 (Witnesses sworn. ) |
5 | F3 13
Sggi “wioo CURTIS LITTLE
16 being called as a witness and having been duly sworn upon
16 his oath, ,tés”t-ifiéd as follo’ws,.to-wi‘t:
17 |
18 , DI’RECT EXAMI.NATIGN
‘;;"‘;‘i} _ BY MR, KELLAHIN: 5
2 ' Q Would 'you”f;l”ease stgte your name and occu-
2 pati;n? _ ' : ; ‘ /
22 a 5'CuArtis J. Little, Consulting fetroleum | |
3 Geologist and Independent oil operator, with ‘offices
% located‘iv’n 150 Petroleum Plaza Building, Fai‘mingt’on, New o
% Mexico.

& e
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1 0 Mr. Little, you are the applicant in this
2 case? i |
3 A Yes, sir.
4 ; Q And have you: previously testified as an
s expert geologist before the 0il Conservation Division?
8 A, Yés.
7 MR. KELLAHIN: We tender Mr. Little as an
8 expert witness.
° MR. STAMETS: He is considered qualified. ‘
§E§§ o Q (Mr. Kellahin continuing.) Would you begin
g ;i; " by telling the Examiner v:vhat you're ‘seeking to accomplish
;gh " ~ here?
Bid: o TR
gg!j | | B Order No. R-1814 in 1960 established 28
: § " proration units covering a distance of 36 miles’across
' the center -~ essentially the center of the> San Juan Basin.
0 These proration units encompassed two, at least two or‘
7 - more sections. Tﬁey're all short sections across the top
'8 of the incomplete ToWnshi,p 28 N&rth’. )
" “ .‘The proration unit, covering all of 11 and
20 the west half west hélf of Section 12’,5”;2,8, "13, was approved
z ‘Novéhber, 1960, was then drilled;in June of 1973 a Mr.
& Horton came in wanting to rework the well, asked for a
% contraction of the ﬁnityto shut off the water. Heiﬁhen
?‘ tried that, he waé unSucceésful, and I'm éttempting to
* re-establish the original prorgéidntunit*and drill a re- |
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‘placement well in that unit.

Q Would you‘pleaée refer to what I've marked
as Exhibit Number One and identify that?

A Exhibit Number One is an application to
drill the replaCement well, whlch 1 submitted to USGS on
December l3th, 1978, unaware that’ the original. prbratlon
unlt had been contracted. ‘'The well was staked 1085 feet
from the north line, 285 feet from the west 1ine of Section
12, whicﬁ is iﬁ the eastern portion of the formerly ap-
proved proratlon unit. |

e ' 1s the staked location a standard- location

for wells drilled in this particular area to this parti-

cular depth?

A Yes, it is. It‘s 105eted some 1035>feet
from the east 1ine of the original propation,unit. 1635
feet from the south llne and 1080 feet from the north
line, so it would fall w1th1n the 790 outer boundarles, is
the standard'locatioq.

0 please refer to Exhibit Number Two and
wmmﬁtht._ |

A That's a‘well survey plet,‘original dedi-
cated proration Unit. The contracted enit is only Section .
11, which leaves out the Lot 4 in the southwest §outhWeét

of 12. It shows the proposed locatlon of the well and

the original well, which is now no longer capable of com-
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mercial production, although it has not been plugged.

Q Let's refer tojExhibit Nﬁmber Three and
identify it. |

A Exhibit Number Three is a well location
acreage dedication'plat on Amoco's Unit Well No. 222,
showing the 69 acres which is presently non-committed to —-
is not committed to any Dakota proration unit, being the
west half west half of Section 12, and the remainder of
12 and portions of 7, Sebtion 7 and 12 west are dedicated
to the well No. 222 drilled in 1966. |

Q9 Would you refer to Exhibit Number Four and
identify /that?

A o "Numbér Four is a well data sheet, showing

the important data that concerns the original proration

unit well, such as'fhe location, spud and coﬁpletion date,
the casing dépth, perforations, initial potential, the
first delivery to the pipeline,w it shoWs‘when the water
began injected to the Gallﬁp‘fo;mation in tﬁis well,
flooding the Caiiup} the’laét cémmer¢i§l gas flow, June,
1967, The'weil was disconnected iﬁ’l§72. ‘It was shut-in
by:thé)Oil Commission for no flare in 1976: The weil'was 
reconnected iﬁ October, '76, and then was disconnected in
July of '78.

Also it shows the various and sundry oper-

ators of the original proration unit well,
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! ,  MR. STAMETS: Are all these connects and
24 disconnects and re-—éonnects i)aké)t’a?
3l A Yes, sir, all. Dakota.
4 | :Q. What are yOuf intentions Wif:'ﬂ regards to
5 the Federal 2-11 Well if the Division approves your appli-
6 cation? |
? A, To plug the well within 60 days of pipeline
 8< connection of the new well. ’
® Q Will you refer to Exhibit Number Five and

gE;E 1 identify itz |

g gg " A Number Five is a fifteen fear productidn

; gg;; 12 history on the original prqrati.o;l ﬁhit well. Only by -

_’_',E!; "3 years the first five years and then by mont,r}gﬁ"'}t}:hAe,.'last

‘3 § 'f ten years. f |
' In 1967 was the last cOm&érciai production
'8 of the well. The well was shﬁty-i:n‘WiEhfjfrio pioﬁﬁétion in
" the year '69 through.Septembéf 6f '73. Then it hecame an %
b 0il well with no gas being produced.
" MR. STAMETS: That's a Dakota oil well?
2 A, Yes,”éir. It has a pump jack onjit.
2 Then/in '76 water was started being reported e
2 in productlon reports and then the last plpellne dlsconnect -- ,f
23 re-connect in '77 it shows limited amounts of gas for about
2 six or seven months and then the only thing that's been L ‘ -,i

reported is oil, no water or gas.




Q Okay.
A I might add that on this also shows the

PC of the -- each year that the well -- the 7-day shut-in

pressure which was taken in '64, *65, '67, and '77. The
rest of them weré not required to test.

0 Would you refer to Exhibit Number Six and

)

identify that?
A Number Six is a cumulatiVe‘broduction sur-

rounding all of the offset wells to the proration unit

1 , , , ; o o -~ .
° with the operators shdwn, The top figure beside each well

= L N (R e .
z 33 is gas production in millions of cubic feet, barrels of
:)"9 s 12 - ) | ) e
; g. 5; 0il, then a line and the date the well was drilled.’ Below
o »ég : that is millions of gas for 1977 and barrels of oil in
-l . . o ’
11 . |
s : 1977.
18 o 3 g
It shows the blanket nature of production.
18 ) ' . ) ) | .
in the area. It shows the original proration unit outlined
17 . | o .
in red, and the trace of a cross section of C/C.prime,
18 . o L
which surrounds and goes through the proration unit.
19 , ’ o V
¢  What conclusions do you reach from the pro-
‘ duction information depicted on Exhibit Number Six?
21 ’ | , _ . '
‘ A. That it's blanket production. There's --
7 , o . E o .
since the 1 BCF wells on three sides of the proration unit,
23 ‘ ’ -

a 1/2 Bef well on the west, I can't explain the abnormal low

- 24

production of the initial unit well. There's some theories

26 }
ks that could be offered, such as the cold water, Gallup water,
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innow why the well quitﬁproducing and went to water, 'but it

trace of which was on Exhibit Six, vyvou'll note at the top

of the. sandstone showing more than ten millevolts of self

'potentlal, again colored in yellow.

it

channel cement, hole in the casing. We just don't

is surroundeqd by good wells,

Q Would you refer to the cross section, which

has been marked as Exhibit Number Seven, and identify the
information contained on that exhibit?

A ., This is electrio log cross section, the

of the log cross section is the base of the Greenhorn lime-
stone and a red bentonite shale marker, a correlative point
right above the upper Dakota zone 1.

You can see the continuous sandstone cor-
relative uiits of Dakota Zone 1, Everything in excess of
ten millevolts of self potential has been colored in yellow.

The perforations as shown on each well.

Then the other major producer is the Lower

Dakota with its accompanylng bentonlte marker overlying the

Lower Dakota. The perforations in cach well on it and all

Q Would yiu refer to Exhibit Eight and identifJ

A, Exhibit Number Eight is a structural contour

map of the area, again showing all of the offset operators,

S
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“"} 1 the. structural datum on each Qell, the top of the T'Dakota.
2 The structure shows that there's a m‘)rthke‘ast dip of about N
3 65 feet per mile. Strﬁcture does not really affect how
4 'much“'produ‘cticm. It also shows the noh—sta{ndard_ proration
5 units both east and west of the proration unit in question.
8 0} The hatched line running northeast to south-
7 west within Section 11, that appears to cover the entire | )
s Sec‘tionw 11, does it not? |
o | A, Yes.
gggs 1o 0. ‘A{lflv fj.ght. Are you the working interest
E g; " owner of Section ll?v
2338 12 ’ T
] !5 A I am designated as an operator and I'm
;g ag ';3 waiting on a BLM approval of assignment, and I also have
3 H "1 a firm contract on that section, yes.
6] ; 0 All right, Now, the hatched line in a"k‘por—
18 tion of Section 12, which runs northwest to southeast, who
A is the -operatqr'of};iﬁhat acreage? =
18 | A Amoco Production Company on behalf of the
"9 Gallegos Canyon'Un’it,' which contains about 69 acres ahd is
- the west half'west'.‘.half'of Section 12.
A w, 0. Are‘ thds\; 69 acres cuffe‘ntly vc‘ommitt:ed_, to 1 ‘ S .
2 any prorationAunit_?
% | }A. No, sir, not according to my information.,
2 Q Will the inclusion of the 69 acres within o
% the unit, as part of your non-standard proration unit, _make
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! your proposed non-standard proration unit similar in size
2 to the other non-standard proration units in the area?
3 A Yes, it will. It will be back to i:he origi-:
4 nal proration unit. .
5 0 If the 69 acres is not inqlude‘d in your. /
6 non=-standard proration unié, ‘will it be dedicated to any
7l  proration unit? |
8 ‘ A Nd, sir, it will not. ’
o 0 Whexre is the proposed location for the infill
gE;:‘E 01 wel1?
Qe 11 . o )
2 ;.a A. It is located 285 feet from the west line,
~e88F o o "
-/ ,-"gji | 1185 feet from the south line of Section 12,
ggéi = ‘As MS..‘ TES,CHEN'bORF: Tom, the application and
a5 ‘f 1th§ ad say 1085,
. ‘ ‘ ﬁR. K!ELLAHIN : I think it's simply -
0 A 1085 from the north,
1 MR. STAMETS: From the south.
" A 1185 from the south.
19 Q- 1085 frc;;n the south.
o o A Yeah, that's right. 1080 from the south, o o
? 1180 from the north. | o
2 MS. TESCHENDORF: Okay.
' 23 ) There we go, okay. Now, Mr, Little, do you
"’ “have the consent of all the working interest owners within : ,
the non-standard proration unit to join you in the drilling
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of this particular well?
A No, I do not.
0 which of’the working interest owners do you
“not yet Qave ag agreement with?
| A Amoco Production.
) Ail right. As of the date of this hearing

has Amoco agreed to join you in the drilliﬂg of this well?

A No, sir.

Q- Let me show you what I've marked as Exhibit
Number Nine and have you identify that.

A That'ts an AFE, whicg I prepared.

| Q Would you summarize the'infofﬂatibn contained

on that AFE? | ‘ J

A My estimated dry hole costkis $103,850. H
Completed cost $240,850.

o In your opinion, Mi. Little, aré those
costs conSistent with costs charged within the industry forh
similar wells to similar depths?

A Yes.,

Q Do you have a recommeﬁdation to the Examiner
with regard to overhead chardes to be assessed against any |

nonconsenting owner while drilling and after completion of

of

the well?
A, The normal today'is about $2000 drilling

well rate. These wells take eight to ten days, which would
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be ten days over thirty, whith is 1/3 of $2000 actual charge,
about $175, $200, per month;v
Q Are those your recommendations to the Exa-
miner with regards to overhead charéés to be assessed for
this particular application?
A rYés, sir.,
0 Do you also have a recommendétion to the
Examiner with‘regaras to a risk faétor to be assessed?
A It would vary someWhére befween one-to-one
to:two-to?oné, would be my assessﬁént of it.
'MR. STAMETS: Was that 150 pércent?
MR. KELLAHIN: I think that's what he said.
Let me ask him.
A MR. STAMETS: "Go ahead.
o The Commission assesses a risk factor in

terms of a percentage. An operator is allowed, to recover

¥

‘his cost plus an additiOnél‘pénaity up to a stéthtdry maxi-

mum of 200 pefcent. In light of that statutory restriction,
what is your recommendation in a percentage?
B 150 percent.
0 all right, sir.
On wﬁat do you base that opinion?
A The’ohly -~ the big risk factor is the‘bottoﬁ
hole pressure. There is on recent wells 7-day shttQin,

there's a narrow band that lies east-west through this pro-
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posed location that is abnormally low compared to wélls to
the north and to the south.

o I'11 show ydu‘whét I've’mafkéd as Applicant
Exhibit Number Ten and ask you to identify that exhibit.

A ~This is Form C-132, which I prepared fOf --
to present to the USGS to qualify under NPGA -- NGPA, but
I understand you can't submit this until a well is spudded,
SO 1 --

0 Well, I understand. As part of your appli-
cation in this éase, you've asked the Exéminer to make
findingé that the second infill well is necessary to effectijf—
1y and efficiently drain the proration uhit’that cannot be

drained by the existing well, is that true?

A Yes,
03 is that still your intent?
o A, YéS.
0 In &our opinion will the second well be

hecessary to effecﬁively and efficiently drain the hon-standabd
pforation unit which cannot now be drained by the existing
well? : : | N |

A There really is no exigting well there, be-
cause it's incapable of producing at comnercial ;ates and
it will increase"éhe,recoverable reserves and efficient use
of the reservoir ené?gy and insure greater ultimate recovery

of gas in the unit, protect the proration unit for uncom~
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pensated drainage and protect corrglative rights.

0 In your opinion, Mr. Little: will aéproval
of the non-standard proration unit be in thefbest'interest
of conservation, the prevention éf waste, énd'thé protection
of correlative rights?

A Yesﬁ

Q Were Exhibits One through Ten prepared by
>yoﬁ or préparéd under your direction and supervision?

A Yes, sir. |

Q In your opihion, Mr. Little, is the proposed

" location for the 2-R Well the optimum location from which

,

to drain that pOrtion Sf the_non—stand;rd proration,uhit -
that still has Dakoﬁa-pioducinn left tOtbé produced?‘

A “Yeé,“éir; I dé: The digtance between the
original proration unit well aﬁd the proposed replacement
well is some 2500 feet. We're extremely limited, the dif-
'fé;ences in:elevatipn between the two wells is 289 feet.
The original proration unit is sitting on the edge of a
cliff. The 2-R replécemént well is off'the cliff down in
the canyon as far Eagk,as it's practical £§ put it,

o In your opinion, Mr. Little, if the 69 acres

'”noﬁwébﬁffaiied by the unit is not dedicated to the proposed

non-standard proration unit, would that, in your opinion,

constitute waste?

A, Yes, sir,
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f} 1 MR. KELLAHIN: We move the introduction of
2 Exhibits One through Ten and that concludes our direct
3 examination.. ?
4 MR.: STAMETS: These exhibits will be ad- 5
5 mitted. _ n
; ;
7 ’ CROSS EXAMINATION
8! By mR. staMETs: | ! | | .
B . [} Mr. Little, how much additional gas do you
gigs 10 expect to Jre‘co'ver from this proratio’n4 unit?
E g; "J" A Mr. Examiner, I w‘ou’ld__‘es-’timate from my 22
5 z; - yegrs experience in w’orki_ng the Da_koté, 1 _biilion to 2 b‘illi&p’
;Eig 13 cﬁbic feet of gas. I've had éxperiende‘ vir‘x the last year and
3 ": “l 5 half, ‘we've drilled three réplacement Dakota wells and
8 havé'found»viréiﬁ §ressures'in all Ehfeé wells.?
16 0 Why can't you get in and work over the Feder-
71 a1 2-112
18 i , A, Mr. Horton, he got the new order co;tracting

¥l this. 1t's my understanding from reading the well file, he
21 spent a lot of money trying to shut this water off with

A packers and swab tests, and he never did really; from reading

2 ‘the well history and his files, they decreased the water a v é
23 ‘ , o :

\ little bit but they also decreased the oil and gas.

24 o

- '3 Do you have a record of an unsuccessful

25

workover attempt?
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A Yes, sir,
0 2nd ‘you don't feel that it would be an econ-

omical venture to try and get in and do'anything-with the

old well?
A No, sir, I sure don't.
0 Okay .
MR. STAMETS: Are - there other questions of
Mr. Little?

MR. RYAN: Yes, I have sbﬁe‘questiOns.

CROSS EXAMINATION

Q Mr. Little, I'm'a little bit confused ‘that

in the application it's alleged that the;Federal Well No.

2-11 has beén plugged and abandoned and there's presently

no‘prOdﬁctiOn from the land involved.

Evidently that's not the case, is it?

A No, it sure isn't,

Q The well's never been pihgged and abandoned.
A No, sir. |

0 On one of your exhibits, ﬁhough, you wgﬁ;d

indicate that there has beeh no commercial production from

the well since 1967.

A That's correct.

0 Now, subsequent to that time was the order
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you control all of the acreage in Section 117

talk about reaching an agreement with everybody but Amoco,

Page 18

of the Commission, R-5556, in which the unit was contracted,

is that your understand1ng°

A - Would you repeat that?

Q Well, the 1973 order which You made referenca
to ~-

A Yes,

0 . ~~ R-5556, is that the order that contracted

the unit back to the acreage contained only in Sectlon 117

A, Yes.

[} Now you! re successor in interest to Mr.

Horton either dlrectly or somewhere down the 1line to that

acreage, is that correct?

And when your aSSLgnment is final, then, wiiﬂ

A As to ‘the Dakota rights oniy.

0 As to the Dakota rights only. 8o when you

that's -- that isp: t anybody~else,’is'it?

A Well, Amoco's the'onlyvother -

Q Yeah, |

‘A, -~ person in there.

0] _ There are only two working interest owners

‘in Sectlon 11 and 12,

A Right, yes.

0} You control, or wili control, the interest
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in Section 11 and Amoco controls the interest in Section 12,

and Section 12 is included in the unit area of the Gallegos

‘Canyon Unit.

o | Now, it's on Amoco's acreage that is con-
tained in the'Gallegos Canyon Unit upon which you want to -
drill the well.

A Yes, sir.

o Now youive indicated that it's not a prac-
tical situation to wbrkoVer the existing Federal 2f11-we11

in Section 11. 1In your opinion are the reserves tnderlying

Section 11 still remaining?

A Yes, sir,

Q  Could not a well be drilled in Section 11
on £hé éxisting proration unit in which those reserves could
be recovered? |

li It coula'if a person wanted to spend enough
money to make a location back againStkthaﬁ Cliff.

0 What about over to tPe4west?

A It's possible to go to the west. You

wouldn't recover as wmuch. reserves.

0 Well, actually, the optimum location is to
arill a well on acreage that's not owned by you, is that

correct?

A Currently not owned by me. It would be part
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of the original proration unit, though.

0 But the original proration”unit no longer

is that correct?

ting proration unit that consists of all of gection 1l:

That unit exists now, is that your underétahdiﬁg?

reserves underlying gection 11 without any order of
this’CommissiOn to form a non-standard anit or to force pool

anybody?

have you broken it down into what you weuld think would be
remainiﬁg

lying section -~ that portion of Section 12 which you hold?
portion of the reservoir is to the east as opposed to the

A From the production history of this whole

area, Yes:

a few hundred feet and drill another'wéll?

PHF——————____JHL__ﬂ

A That's true, by ~~

o Yes, so what we're talking about is an

A~ Yes, that's my understanding.

g  And you could drill a well on that unit and

A Yes, that's true.

0 E And'whén you talk about remaining reserves,

reserves underlying Section 11 and those under-

1s it -- is it vour opinion that the better

better prodﬁctioh is to the north, south,‘and

1y Could you move aWay7from the eXisting'well
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ff} ! A, I don't kpow vhy the existing well is a
2 water well. T wouldn't want to stay very close to it with
3 it making as mucﬁ Qater as it is." Amoco refused to join in
4 attempting to shut that‘water off, according to the records
5 that's next door. | -
6 0 Is it yoﬁr feéling, then, that”the water
7 is in the -- in the producing formation?
8 A I don't know._ It could be a channel job - ‘ . ,
®| in the cement. It could be a result of the Gallup water-
“ gEgE 10 flood. It ¢oild be formation water. -All I know is that
g g; " it's a water well and noncommercial oil and gas.
;;i; 12 Q The Section 11 itself is a long, narrow,
;Eéi I is it not? | "
- § 14 i | A Yés, sir.
1 _ 0} And then if your-rquést to make this a
1 non-standard then'maké§ the uﬁit éven 1Qnger and doesn't

71 aaa anythingvto“the'width'of“the unit, does it?

?8 A Adds nothing to the width.
10 Q So is it likely that there would be any
2 ~ hydrocarbon recovery, say, from the west half of Section 11
n that would be recoverable from the well in Section 12 if
‘22 . S . .
it were drillegd?
» A Tt would depend on what causes the water
4 productiOn in the existing well in Section 11, the original
26 !

proration unit.
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~get additional gas out of the:proration unit whether you

‘in surrounding wells that there is possibly gas in place

. coverable, is it?
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Q ﬁouldn‘t you havé’a better chance of recoverﬂng
reserves underlying all the area west of the exisfing well
if a well was drilled in that area rather than in the loca-
tion in Section 122

A  In my opinion you could have -- you could

drilled east’ or west of the original‘pfération unit well.
Q Is it possible that the well in Section 11
ceased to produce because it produced all of the recoverable

reserves underlying that section?

A Not in my assessment of the regional geology
and production characteristics of all the wells in all
directions from that well, I'd say not.

o Well, it-cértaiﬁly,ihdicates from production

underlying Section 11, but if there's a possibility of water

present there, then all the gas in place isn't always re-

A, It wouldldepend on what caused the water.

MR. RYAN: That's all the questions I have.

MR. STAMETS: Ms, Teschendorf.

CROSS EXAMINATION

BY MS. TESCHENDORF:

0.  Mr. Little, am I correct that this well is
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m,___,_____;__z;._
located on a Federal part of the communitized lease?

A It has not been communitized. The nearest
thing to communitized( you can't do that until a‘well isw

drilled, is that not correct?

1} ‘YWlell, your gxhibit --
B Two? 1'm afraid that's in error.
V) okay. Well, is this well, your proposed

location, is that on a Federal leaée?

A yes, ma'am.

0 And it willlbé'completed'in mineralé that
are --
A Federal minerals.
“Q - Federal‘miﬁerals,'ihen your proper juris-

dictional agency for NGPA purposes is the USGS .

A, Yes, ma'am. |

0 and I just wan;ed you to realize that you‘re
going to have to go to them fof‘a findingfthat an infill
well is necessary to drain the unit.

We can give you that but the PERF regulation
state you have to get that finding from your jurisdic£iona1
agency: which would be the USGS inkthisﬁcase. |

MR, KELLAHIN: ~If you will give us that
£inding in‘this cage, we will -~

A It would probably help you, would be the -~

MR. KELLAHIN: 1t will help us if we ever
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get that far with USGS.

M. TESCHENDORF: But I did want to point

that out so you'd be sure and --

MR. KELLAHiN:‘JWe were aware of “that, thank

you.

MR. RYAN: Just a point of clarification, /

Mr. Little, all the

of Section 12 is all Federal acreage, isn't it?

A Yes.

MR.

of f the stand, 1 need to confirm what is'appéreﬁt, since

you don't speak about recissibﬁ“of order R-4556, I presume

acreage in Section 11 and that portion

STAMETS: And, pefore Mr. Little gets

that that pottion;df'this case is now dismissed, or you ‘ S

"would propose to dismiss that?

MR.

our application and
MR.

MR.

MR.

MRI

rescind Order R-455

anit. You'd need to rescind that in order to give us the

larger unit, if that's what you dzcide to do.

" MR.

MR.

it didn't get in the advertisement.

KELLAHIN: Well, that's in the call of

STAMETS: Yes, it did.
KELLAHIN: 'Where'is it?
sTAMETS: It's the second sentence.

KELLAHIN: Well, in fact we do want to ? ' 3

6, which is the approval of the smaller | !

STAMETS: Or supersede it.

KELLAHIN: " rphat's true.
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MR. RYAN: Well, we, of course, would have
no Objeéfidn'to, you know, if the order were issued graﬁting
this proration unit, which of course we are objecting to,
then you'd have to rescind that order. Of cotrse we had
objection initially to the fact that reséiﬁding thatvorder
would ipso facto reinstate the larger unit, WhiCh I don't
thfhk"is:in questién'at this point.

MR. STAMETS: I‘£ﬁink I would rather
supersede than rescind. I think it follows better.

Any other questions of this witness? He
may be excused.

Anyﬁhing furthei, Mr. Kellahin?

MR. KELLAHIN;'-Not on direct.

MR. STAMETS: Mr.'Ryén?

MR. RYAN: Yes, I have one witness,

'R. B, GILES
being called as a witness and having been duly'sworn;upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. RYAN:
0  Would you please state your name and by
whom you're employed? And in what capacity?

A, R. B, Giles, G—I*L?E—S, Amoco Production
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you identify that exhibit and explain it.

'1a, 11, 12, and 7 in 28 North, 13 West, and 12 Hest, re-

Company, in an engineering capacity.

Q Mr, Gilgs, have you heretofore testified
before the Commission and had your qualifications as an éx—
pert witness in the field-df‘engineerfng admitted?

A Yes.

Q And are you familiar with the area that's

covered in this application?

oy

A 7 Yes. <
' MR. RYAN: Any questions as to Mr. Giles'

qualifications?

MR. STAMETS: He is'COnsidered qualified.
Q (Mr. Ryan continuing.) Mr. Giles, in pre-
paration for this’hearing”have ybu made a sﬁudy and prepared
an exhibit which deals with the applicant's request'fbr:a
non-standard proration unit?

A Yes.

Q Would you please refer tb what the reporter

has marked as Amoco's Exhibit Number One, and I'll ask that

A Yesv It is an ownership map to scale,

showing the various sizal lots along the thin tier of Section%

spectively, and it shows the wells at their locations on
this map. It shows the 01d Federal Unit 2-11 in the longer

dashed lines, which was the 344,28 acre unit.
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"\ 1 It shows the current F‘ederal Unzt 2-11 J.n

2 the short dashed 11nes, whlch comprlses 275.36 acres, and

5 'Section 34, e.xc'use me, to the north of Section 11, commit+ed

81 to the Gallegos Canyon Unit.

8 short dashed lines the proratlon unit dedlcated to Gallegos :

9 Canyon Unit Well No. 222, anqg finally, the last set of

'o, ‘ dashegl l;nes, longer dasheqd 'lihes, shows the exterlor bounda!l’y

ON DOYD
m

) 4718482
s1801

_-g n ~ on the west s:.de of Gallegos Canyon Unit, and th.ch contalns

g jé 12 the Gallegos Canyon—Dakota partlca.patlng area, all except

5;3; '43 | for SectiOn 34, in 29 North, 13 West, and the. Subject sectJ.or

3 .5. “i 'J;l in 28 North, 13 West
s o | Now does Amoco Production Company, they opef-'-
1 ate the Géllegbs Canyon unit, which includes acreage ‘in
" Section 12 whlch the applicant requests be placed J.nto a
8 non-standard unlt, is that correct? |
9 o | A’ “That is correct, We are the operator with
» - a 50.9 percent working'interest, and the largest interest ' '
2', in the DAkota ”part”:iCipating area, which involves 21 other /
2 ownérs; S0 Amoco''does not own the Lot 4 in southwest south-
2 west of Seotion, 12 in entirety. We have a part of ‘it.
« There are 21 other owners in that tract, ’
% “Q Is Amoce pProtesting to the application to
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therefore whatever reserves may be left in Section 11 would

 be much less than the reserve that we would feel could be

“.well in an existing 320-acre gas unit, the Dakota partici-

was or&ginally formed, did Amoco Production Company and

Page 28
form this non-standard unit?
A Yes, we are.
0  And what is the basis of that protest, in
youf-opin%bn? ) |
’A We feel that thefe are two reasons that we

would protest this. First of all, the Federal 2-11 Well

has produced .39 Bc¢f of reserves from under Section 11, and

present under the Lot 4 in the souvthwest southwest of Section

12 to the east.

.

Furthermore, we -- if and when the Basin
Dakota is infill drilled to 160-acre spacing, in other

words, the right or opportunity or ‘option to drill a second

paﬁing area owners in the Gallegos Canyon Unit would'want
the right‘tp, or opportunity toJérill a well for themselves
in the Gallegos Canyon Dakota partigipating area, without
sharing revenue with.acreage"that's not committgd to the
Gallegos Canyon Unit to the west. )

1} Now back in 1960 when this non-standard unit

also as the operator and the consent of the working interest

owners,in Gallegos Canyon Unit, participate and form a

2

unitization agreement and a non-standard unit?
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1 A Yes, sir.
25 Q And it was agreeable at that time. What
3 has changed since then to make it different now?
af R ) The two reasons I just gave, that the --
5 some qf the reserves have been produced alréady under Sectio

6 11, not committed to the Gallegos Canyon Unit, ana the fact
7 that we 'do look forward to the day when we could perhaps in S/
8 ‘the Dakota partic¢ipating area, drill an extra well as an

9 , inFill well in the Basin Dakota Pool without participation

gsgs 10 from partié’ily drainéd acreage to the west. : .
E ,§§ " 0 -Doés the Exhibit Number One, Amoco's Exliibit
§§§£ 12 Number One, indicate on certain wells the amount of gas
;gé‘ »"3' that has been vrecov’ered and the ultimate recovery that's
38§ 1. a:nticipated*by decline curves?
R A Yes. We have th.fee sets of numbers in a

' 16 vertical fashjon. The top number, as shown in the legend,
7 is the average MCFD for the first half of 1978.

“8, o The middle number is the Becf of cumulative.

b4 production to the rmid’dle'o’fyv‘l97'8, ‘and the bottom figure is
20 the Bcf estimated ultimate production by extrapolation of

2| “the BHP/Z curves in the Dwight's and the rate curves in

Dwight's.
2 Q In your opinion does it appear that the
21 amount of ‘gas to be recovered is Letter to the east in the
2 ‘

Galiegos Canyon Unit as fff?oéi‘ed to the wells drilled to the
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A Very defiﬁitely. The Gallegos Canyon Unit
No, 86 in Séction 35 is an excelient well, which should re--
cover ultimately 4.6 Bcf.
The GAllegés Canyon Unit No. 222 should re-
cover ultimately 5 Bef. Thiat's an excellent well,
The Gallégos Canyon Unit No. 235 in Section
13 is going to be a good well, probably a rather typical
Basin Dakota type well, hafing‘an'ﬁltiméte that we perceive
of 2.28 Bef.
U So, yes, it does imprer in ultimate rebovefg
aspects as you go east oﬁJﬁy Exhibit One.
o) kWould'it’appea: that the acreage loé;ted in
Section 12 woﬁid be more productive, say, than the aéreage
iocated, say, ‘'in the west half of'sec£i0n~ll?
| A Vefy definitely, in my opinion.
S In your opinion if the applicant‘were per-
miﬁted to form this unit and drill its well at the proposed
iocation in Sectionrl2,.wou1d it be very likely that would

recover reserves underlying the west half of Section 117

‘A No.
Q- Would it be likely that it would recover
reserves underlying the east h4lf -- west half and the east

half of Section 12?2

A, Yes.
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<, 1 o Is the ~- from the --

2 A Which would be the Dakota participating
3 area acreage, yes.
4 | ) In your opiﬁion would that violate the cor-
5 relative rights of owners within that acreage?
6 T A Very defiﬁiﬁély. o /
7 Q Is that one reason we're opposing this appli-
8 cation?
® A . Yes, sir. .
1 | | o What would be your recommendation as far as
E 1 this applicaﬁion is concerned?
12 ) A I would‘suggegt,'since the applicant doesn't

13! feel that he can with reasonable prospect go back into the

Santa Fo, New Mexico 81541

SALLY WALTON BOYD
3024 Plasa Dlanen (305) 4110443

3? f éxisting Fedéral>2—11 Well, that he seledtbanother 1dca£ion
5!  between that well and the east Side of Section 11 to drill
16 a pew'well bﬁftlocaté it'at leést 790 back from tﬁe exterior
4 “bégndary of Section ll. We think’that would be a reasonable

18 let's ‘call it compromise for his situation where he does not

1§ wish to re-enter 2-11.

Ll Q@ Well, if he drilled a well within limits
2 like that bracticaily anywhere in Section 11, it would allow i
z him to recover the gas underlying that section, would it ;
2 not?
24 o TR S

A Yes, it would in my opinion...

W

% Qo ‘And would not adversely affect the correlativ
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! rights of the owners in Section 127
2 A That is correct.
3 o Do you recommend that this application be
4 denied?
5 A Certainly.
6 Q. Was Exhibit Number One prepared by you or
? under your supervision? /
8 A It was prepared under my supervision.
LE B o MR. RYAN: I offer Exhibit One in evidence.
gE«g: 10 : MR. SPAMETS: The exhibit will be admitted. | ‘
P :
E ';:3 11| are there questions Jg Mr, Giles? Mr. Kellahin?
: s .
P3ad 12 v
, i« it o MR. KELLAHIN: Yes.
| z : 13
§§§i SRR TS e Py
%8s » CROSS“EXAMINATION'

15| By MR. KELLAHIN:

1§ v Q Mr, Giles, Amoco had a working interest partir
7 cipation in the 2—11-Well,ldid it not?
18 A ves. . _‘ .
19 ' o And Qhat percentage was that? About 20 per- |
o cent, waSn?tvit? | : :
2z ) e A yas, I believe that's corréct. 20 percent %
as the Dakota group;, the Dakota partidiéating area owners i

23

of which we operated for that group.

~/ 24 NPT
0 You indicated in response to a questlon by

26 ’ o o ‘ ;
your attorney that back in the fall of 1950 when the Com-




Proration Units aCross thig partiCular area, that Amoco
Supported that épplication -
A Yes,

Q == and that order,

MR, RyaN: Well, I woulq requéSt,'if you're
.90ing to take administrative noticéYof‘it, You take admiﬂi%v
strétive notice of the ehtire tfanséfipg;:ﬁbt just out of
éontext. | i

MR, STAMETS; Certainiy wetl] take admini-
,strafive notice Of’the‘entire transcript, aﬁd argvtheré any..
particulé;ipé§éé YOﬁ’d like tg enteré

MR. RYAN: 1 goprg even know what page eight
says. | |

MR. STAMETS. I'm sure we 're going to fing

out in g Secénd.
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“in May of 1973 in Case 4968, which resulted in Order Number

'Horton wanted to reduce it to the current unit?

‘Unit is not now dedicated to any unit, is it?

Page v3‘4

longer supports that position, is that true?
A That's correct.
Q The reasons YOu gave ~.for the change in

position were also present in 1960, were they not?

A No, absolutely not, neither one.

Q Now, when Mr. Horton filed his application

R-4556, which contracted the'non-standard‘prorafion unit,
thereby deleting the 69 acres, Amoco opposed that, did they
not? ’ ' |

A I don't recall exactly opposing it. Mr.

| 0 | That's right. Amoco did not éubport that
éppliéation,fdid;they?~
| A I doh't'reéall what we did.

MR. KELLAHIN: We'd ask the Examiner tgltake
administrative notice of the transéript and orders entered
in Case'4968 and Ofder Numbgr R-4556, |
| MR. STAMETS: 4968 and R-what?

MR. KELLAHIN: 4556.

MR. STAMETS: All right, we'll ﬁakeinotice;
The Examiner will do that.

MR, KELLAHIN: Thank you.

0 Now the 69 acres that's part of the Gallegos :
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A No. It is a Dakota participating area por-

tion. It is a portion of the Dakota participating area in

“the Gallegos Canyon ﬁnit, but it is not par: of a gas pro-

ration unit by virtue of a New Mexico 0il Conservation Com-
mission order.
o What is the name of the well located in

Section 10? That's the Bay Mare No. 17

A Bay Mare, I believe.

o Bﬁy Mare No. 1 Well?

A Yes.

Q Who operates that well?
A I do not know.

o u§In ygurippiﬁiqn does the produCtiOn from
the Béy-Maﬁe»NQ.'l“drain some portion"éf the west ﬁéif of
Seétion 112
i A It probably dréi;s a portion of the extreme
western -- west half west half of Section 11, yes.

- Dwigﬁt shows that Shenandoah 0il Corporation.
is the operator of“ﬁay'Mare. |

e Do you have an estimate:as to when Amoco
and tlie Galleéos Canydn Unit might éfopose to deVelOp the .
unitizéd area on l60-acre spaciné?k |

A At some date after the New Mexico 0il Con-
sérvation Commission heérs‘éhd approves a case for infill.

drilling of the entire Basin Dakota Pool.
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0 And when will that come to hearing?

A, I would speculate,sometime later this year.

Perhaps this summer.

0  And how would you propose to handle the 69

acres that are not now currently dedicated to a producing

well?

a. We would ask for a rededication of the unlt

involving No. 222, which is also part of the Dakota partici-

pating area of the Gallegos Canyon Unit, and committed .

acreage.

MR. KELLAHIN: We have nothing further, Mr.

Examiner.

CROSS EXAMINATION

BY MR. STAMETS:

0 Mr. Giles, in looking at your exhibit and

EEa

the ultimate expected recovery, of all the Wells”surrOundiﬁg
'the well in Section 11, everyone of those seems to be- hlgher

than the expected ultlmate recovery of the’ Federal 2-11«

A j!es, sir,

Q Does that indicate to you that that well.

has‘hot'reQOVered all the gas to be recovered under that

unit?
A It does, Mr. Stamets, and as a matter of

fact, I took an average of the five surrounding offsets,
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that's the Gallegos Canyon No. 164, the Hagood No..3, the
Bay Mare No. 1, the Government E No. 1, and the Gallegos
Unit 554, and took an average of the extrapolated ultimate
recoveries on those’wells and I came up with .9 Bcf as what'
you mightiexpect to be recovered from a wte‘on~Section-li.
The existing well cratered at.the -39 Bef

péint,,appafehtly, so to me there could be .51 Bcf, or
thereabouts, remaining reserve under Section 11, and in our
view, that wbuld,support as a viable venture, the drilling
of a replaceméht wéil thereon ﬁo recover that .51 Bcf.

Q Is there any reason when the -- when and if
‘;he Division approves infill dtilling in the)Dakota,'that

Amoco can't come in and drill a well in the west half of

" their Gallegos Caﬁyon'222 proration unit?

A No.

o ‘There's adeqguate acreage there?
A Yes, I would think there's adequate acreage,

but I think we might want to reconstruct the units to take

care of the so-called dangling Lot 4 in southwest southwest

" of Section 12; rearrange the units, perhaps, in a better

way.

0} If we approve the application today, will
that result in non-standard prorétion units across this

township of roughly the same size?

A It would result in that, yes,”but it would
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AN 1 be an unfair ‘advantage to the -- to the people in Section
é 24 11, in our view, who are contributing acreage to the over-
3 sized unit that's partially drained and asking to drill a-
4 well on acreage of ours that may yet need to be drained by
6 a well of our own.
8 o I have a little difficulty with that, Mr.
7 Giels. You've indicated that there's nothing to prevent ,
8 you from drilling a well in Section 12.

. 8 » A That's correét, but we can't drill on the
eEQz 10 Lot 4 in southwest southwest of Section 12 at this time.
o8l ~ |
o5 11 ) .

g Es » Q Okay:
‘O 5 : o 12 A ~ By ourselves.
3 > a& B , Q- Let's talk about that. Let's suppose that
- ) [ . o : : T .
sggi , b you're granted a non-standard proration unit consisting of
1 the current NSP plus the 69 acres in the northwest north-

u18 west of Section 12 and you drill a well there. Are you

" going to have an unfa-.iyr\ advantage over the people in Sectiori
18, 11, since you have such a larger unit and more allowable is
3 _
) 19 aésign"able to your well?
éA 2 A You said form a ﬁniAt“expanding the unit ‘
?% : 2,," ‘around 222 to include the 69’ dcres? ' | | '
é : 2 0 Yes, %nd that will give you higher acreage || : N
L 7 23 factor in the allowable formula, and if you put a well "
A 2 there in Section -~ in Lot 4 of 12,. right next to Section o '

% 11, aren't you going to be draining Section 1l pretty heaviiy?,v
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1 A We wouldn't put the well there. We'd pro-
2 bably put it over in Lot 3 of Séétiop 12 to be more equi-
3 distant between wells. |
4 0 Okay, well -~
] ' A Space them out a little bit,
e ,. o Okay, well, let's go ahead and drill Mr. /
7 Little's well; é&n you still put a -- let's see, you can
‘8 'still put a well in there,ethen, in'Lot 2 rather equidistant
9 betweeﬁ wells. .
| e S, 10 A, Yes, you coﬁld, if -- if he were granted I
si;f:; n ) approval to drill on our lands in Lot 4, but ’agAéin we think |
O g;;} 12} ‘that would be unfair|, | |
| ; xéé }‘3 | - Q Well, now, Mr. Little is going to have to
" 3§§i | share the prodﬁction from -that No, 2 Well with the unit,

16 By Oh, definitely.
16 o Based on the amount of acreage assigned to

17 that well.

8 I just ha"ve a hard tilie seeing where 'f:he
19 'u‘ﬁf’airn‘éss comes in. | |
2 . A Mi. Little should drill a well in the -- neay]
2| “the corner of Lots 1 and 2 in Section 11 and the east half |
,22 of the south half and recover reserves under hi‘s' own Sec-
B 1 tion 11.
o 24

Q Well, now looking at the exhibit, I don't

% cee that his proposed location is any different from the : '
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other locations on this exhikhit. It 1ooke like he's just
drilling where everybddy else has.

A On our land?

Q. Well, when you force pool that's treated as
one blobk;regardless of the ownership, and that's what he's

asked to do here.

A Well, maybe I haven't stated my case very

clearly, Mr-. Stamets, but I‘m‘say1n§>thét in our opinion

Lot 4 in the southwest southwest of Section 12 essentially

has its gas gtill in place, and that the Federal 2-11 Well

AEPONTER

3930 Plaza Blanca (398) 4714408,
ﬁm Po, New Moxioco ST881 -

has drained a portion of the“reSeIVes or the gas in place
under Section 11, and yet if your premise'is correct and

you approve Mr. Little s appllcatlon, ‘you- are allowing him

o
>
e
4
e
J -l
<
3
b
-
=
&
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Wlth partially dralned acreage to share in a well on our

lands with our acreage that essentlally ‘is undrained.

YOu‘re‘giving‘him'an'uhfair advantage and
making it unfair to us.
. We think he should drlll a well under Sec-
tion 11, on Seetion‘ll to recover reserves ‘that may be left,

not yet produced from 2-11, and he doesn't have'to pother

with: us.

Q. Is the acreage that Mr. Little has in Lot 1
in the southeast southeast of Section 11 any nore or less

drained than the 69 acres in the Gallegos Canyon Unit?

A probably more dralned by the 2- ll Well.‘
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;’:“; L ) And by the Gallegos Canyon Unit Well No. 2343
2 5 A To some degree. |
! 3 Q Which belongs to the Unit, Amoco, et cetera?
4 A Yes, sir. Thevre will be drainage and
5| couﬁter-drainage, depending on the well locations throughout
8 the area, granted, to some degree. . .
| T MR. STAMET’S: Any other."qu‘estions of the |
8 witness?
¢ ‘ MR. RYAN: I have a question, if I may.
| E §§ n " REDIRECT EXAMINATION
:
D 5‘ Zg 21 BY MR. RVAN: |
;E!i 13 Q. Mr. Giles, the iniquity you're talking
| 3 § L fallbout, 'l‘A"d like to make a comparison of figures, is ‘that
18 the Amoco Produci:i.on Company and the Ga'llegos Canyon : 6hit' :
16 in the probosed ﬁnit would own approximately 20 percent,
1 is that w‘ha't you testified?
8 A Yes; sir.
18 Q And all of that's not Amoco's -- )
2 A Oh,’ no,
’ n 0 ‘-~ wouldn't be Amoco's income, that would
22 - be shared with the ent;ire unit; is that correct? : )
ity 2 A Tha{:'s right, the 21 other Dakc;ta partici-
e 2 ,
pating area owners.
% Q So the iniquit‘yi; as T understand your testi~
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o-) ‘ 1 mony', is the fact that the applicant wants to drill a weil |
2 .on Amoco's :and Gallegos Canyon's acreage and have them parti-
3 -éipate at 20 pdrcent participation, whereas, maybe jﬁSt
4 the reverse is the amount of gas that we would recover from
5 that;
6 A That is correct.
1 Q S§ certainly you think 't-:htat more than --
8 itts your testimony that more than 50 percent of the gas
o would come from underlying fection 12, yet you'd only parti-
3E’§§ 10 cipate at a rate of 20 percent. ‘
2§:° 1 A That's correct.
3 ;;ig on | o Is that your main objection?
; 3: 13 oA That's correct. |
’ 3g§j ‘,1'4 0 Is that where the iniquities are?
15, a Definitely.
18 MR. RYAN: That's all I have.
LE : MR KELLAHIN: I have just one further
18} question.
19 v : )
0| RECROSS EXAMINATION
A BYK’(MJ‘R. KELLAHIN:
2 o From 5’1960; to 1973 the Unit participaﬁéd in
23|  the well 2-11, did it not?
A 24 A well, 1960 until the communitization agree-
% ment; terminated, expireq by its own lack of product"ion from
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Page 43 \
2-11, whenever that was.
0 That's right.
A, Yes,
0. During thét period of time --
A Yes.
R -- the Gallegos Unit did in fact participate

ArN

and receive proceeds from the well 2-117
A Yes. 2As a matter of fact, we will pay our
share of thc cost to plug 2-11 when the designatéd agent
for 2-11 wishes to plug the well.
- But on the cénvefse, you're not willing
now to participate with the 69 acres in a well to re—eStabligh

the‘ofiginél'ndn—standard3proraiion unit for a well drilled

A That's correct.
Q Okay.
MR. KELLAHIN: No further questions.
MR. STAMETSE . Any other questions of this
witness? He may be excused. ”
Anything further in this case?
MR, RVAN: I think I offered my exhibit but
if I didh't, I offer»it now. |
MR. STAMETS: And if I didn't acdept it, I.
will now.

We'll take this case under advisement.
(Hearing concluded.)
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! WR. STAMETS: We will call Case 6437.

21 Application of Curtis Little for compulsory pooling,

3 approvalyof’infill drillinq, and a non-standard proration

4 unit,‘San Juan County, New Mexico.

5 ‘ MR. ﬁELLAﬂIN: mom Kellahin, appearing on
8 ‘pehalf of the applicant, Curtis nLittle, and I have oﬁe

? witness to be sworn..

81 MR. STAMETS: Ask for other appearances.

9 MR. RYAM: Gordon ». Ryan, for Amoco Pro-

and I also have one witness.

okay, any other appearances?

MR. STAMETS:
12 S T
(Wltnesses<sworn.)
CURTIS LITTLE
being called as a witness and having peen duly sworn upon
16 ‘ T ,, |
L his oath, testified as follows, to-wit:
a7 " - -
18 s V _
: ; DIRECT EXAMINATION .
MY ey ur. KELLANIN:
- o Woﬁldwybu pleasce gtate your name and occ{;-~
21 : ' ' ;
P pation?
,3£~ A » Curtis J. Little, consulting Potroleum
23 ' -
' Geologist and Tndependent oil operatoXr, with offices
located in 150 PetroleumfPiaza puiiding, Farmington, New
.25
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1] Mr. Little, you are the applicaﬁi in this
case?
A Yes, sir.
Q- And have you previcusly testified as an

expert geologist before the 0il Conservation Division?
A . Yes, |
MR. KELLAHiN: We tender Mr. Little asknn
oxpert witness. |
MR. STAMETS: He is considered quaiified.
e (Mr. Kellahin continuing ) Would you begin

by telling the Examiner what you're seeking to accomplish

here?

A Order No. R—1814'ini196b established 28

proration unite covaring a distanoq ‘of 36 miles across
the center -- essantially the center of the San Juan Basin.
These proration units encompassed two, at least two or
more sections. They're all short céctions acrosé the top
of the incomplete Township 28 Nortn.

| The proration unit; covering all of 11 anad
the west half west half of Section 12, 28, 13, was approved

November, 1960, was then drilled:;in June of 1973 a Mr.

‘Hortcn care in’wanting to rework the well, asked for a

contraction of the unit to shut off the water. He then

‘tried that, he was unsuccessful, and I'm attempting to

re-establish the original proration unit and drill a re-

T T T TR
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f\) ! Placement well in that unit. - ‘
2 Q Would you please refer to what I've marked
3 -a8 Exhibit Number One and iden’tify that?
4 A Exhibit Number One is an application to
5 drill the replacement well, which I submitted t:o USGS on L/
8 Decembez’ 13th, 1978 unaware that the original proration .
! unit had baen contracted. The well was Staked 1085 feet
8 from the north line, 285 feet from the west line of Saction ‘
- ® 12, which is in the eastern p‘ortidn of the formerly ap~
oss, 10 S
s gié N proved proration unit.
g éﬁ :; Q Is the staked location a standard location
§g ;§ o for wells drilled in this particular area to this parti-
EE;; 1;3‘; icular depth? ' |
5 g " A Yes, it is, It's J.bca'ﬁéd some 1635 feet
'5 from fthak‘east line of the original pzjo:}:tioh unit. 1085
, 8 feet from the south line and 1080 vfeet from the north
& line, so it woui'dtall within the 790 yé'uter bounda'ri,e-, is
by the standard location. |
19 Q | Please refer to Exhibi‘t ﬁumber Two and
» 1dentify that, |
. | A That's a well survey plat, original dedi- -
2 cated proration unit. .The contracted unit is onl‘;y Section
# | 1i, which:leaves out the Lot 4 in the southwest southwest
,“ of 12, It shbws ﬁhe Proposed location of the well and ‘
® thg original well, which 18 now no longer capable of com-
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i = mexcial production, although it has not been plugged.
2 0 Let's refer to Exhibit Number Three and
3 _ identify it.
4 A Exhibit Number Three is a well location
5 acreages dedication plat on Amoco's Unit Well No. 222,
6 showing the 69 acres which is presently non-committed toﬂj-'
? is not committed to any Dakota proration unit, being the
8 _ west half west half of Section 12, and the remainder of
° 12 and portions 6f 7. Section 7 and lzyﬁest are dedicated
gf 32 | to the well No. 222 drilled in 196s.
:ggg cn Q Would you refer to Exhibiﬁ Number Four and
g3z g |
gg g £ ‘ identify that?
§, E.é; ',3 A Number Four is a we.'l‘.‘]T data sheet, showing
- § 'f‘ the important d;ta that concerns tgé original proragion
b unit well, such as the loéatiOn, spud and completidh date,
e the casing depth,’perfor#tiona, initial potential, the
7 first-delivery to the pipeline. It shows when the water
js begﬁn inje;ted’to the Gallup formatioﬁ“in this well,
19 flooding the Gallup, the last commercial gas flow,.June,
2 | i96?§$ The well was disconnected in 1972. It was shut-in
# L by :;;\011 Commission for no flare 1h 1976. Tﬁé»well was ;
2 y‘reconﬁécted‘in October, '76, and-then was diécoﬂnecéed in
2? July-ofy'78.
et Alséyit shows the various and sundry oper-
25

ators of the original profation unit well.
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connection of the new well.

years the firét‘fiveryears and then by months the last

Pace 7

Are all these connects and

MR. STAMETS:

disconnects and re-connects Dakota?
| A Yes, sir,!all Dakota.
Q What are your intentions with regards to’
the Federal 2-11 Well if the Division apéroves your appli-
cation? “

A To plug the well within 60 days of pipeline

Q Will you refer to E&hibithhmber Five and
identify it?
| A Number Five is a fiftéen year production

histoty on the original proration unit well. Only by - -

ten yoars.

In 1967 waswthe last commercial production
of thekwell. Th§'w311 was shut-in with no production in
the yéhr"SB through September of‘:73;' fhen it became an
oil welltw;th‘nokgas being produced;g H

s MR. STAMETS: That‘a.a'bakota oil well?
A Yes,‘s};;ﬂfxt has a pump jack on it.

Théﬁ/in '76 water was started being reported
in production reports and then the last pipeline disconnéct
:e-connect‘in 177 it shows limited amounts of gas for about’

gix or seven months and then the only thing that's been

reported is oil, no water or gas.

-

B T TR R
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Q Okay.

) A I might add that on this also shows the
Pc’bf the -- ea&ch year that the well -- the 7-day shut-in‘
pressure which was taken in '64, '65, '67, and '77. The
rest of them were ndt required to test.

Q@  Would you refer to Exhibit Number Six and?
identity that?
| A | Number Six is a cumhlaiive production sur-
rOunéihq all of the offset wells'to:the}proratiOn unit¢
with the operators shown. The top figure beside each well
is gas prbductibh in millions oficﬁﬁi§ feet, barrels of
oil, then a ling and the date the well was drilled. Below
that is millions of gas for 1977 and barrels of oil in
1977. |
i%rshdws the blanket nature of production
in the area. ‘It shows the original proration uﬁit outlined
in red, and the trace of a crosslsgcfion of C/C prime,

whichjéurroﬂnds'gnd goesuﬁhrough thé;proration unit.

1@ What”conclhsions koyou reach from the pro-

duction infdrmﬁtioh depicted on Exhibit Number Six?

A - ‘ThSt it's blanke£ §fbdudtion. There's —-
since the 1 BCF wells on three gides of ‘the proration hq%t;
a /2 Bcfkﬁéliion the west, I can't explgin the abnocrmal low
productioh of the initial unit well., There's some theories

that could be offered, such as the cold water, Gallup water,
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being injected'by the flood setting up paraffih on the
Dakota; channel cement, hole in the casing. we just don't

kilow why the well quit producing and went to water, but it

- 18 surrounded by good wells.

Qv Would you refer to the cross section, which
has been marked as Exhibit Number Séven, and identify the
ing ormation contained on that exhibhit? |

.A This is electric log cross section, the
trace of which was on Exhibit Six. You'll note at the top
of the log cross section is the base of the Greenhorn lime-
stone and a red bentonite shale ma:ker, a4 correlative point
right above‘the upper Dakota zone 1.

You can see the continuous sandstone cor-
relative units of Dakota ZOne 1, Everything in excess of
ten millevolts of self potential has been colored in yellow.

The{perforations as shown on each well.

Then the other major producer is the Lowet

’Dakota with its accompanying bentonite marker ovetlying the

Lower Dakota. The perforations in each well on it and all:
of the sandltone ahowing more ‘than ten millevolts of self
potential,’agaln colored in yellow..

d -’ﬁould viu refor to Exhibit Eight and identif
1t?

A Exhibit Number Eight is a structural contour

map of the area, again ahowing all of the offset operators,

ke
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""} ‘ 1 the structural datum on each well, the top of the Dakota.
2 The structure shows that there's a northeast dipﬂ of about

¥ 65 feet per mile. Structure does not really affect how

4 much production. Tt also shows the non-standard proration

5 units both east and west of the proration unit in question.
8 | : Q The hatched 1line running northeast to south-
a8 west within Section 11, that appears to cover ‘the entire

8 Section 11, does it not?

9 A Yes,
g E§§ 10 Q ' All right. Are you the working interest
g :fi " owner of Section 11?
c3sd G e
. -;' !;. - A I am designated- as an operator and I‘m
> E !i“ ',3 waiting on a BLM approval of assignment, and I also have
3 :-..' | 1“;; | a firm contract on ‘that section, yes. |
16 ‘ 1Q. All right. Now, the” haf:ched line in a por-
1 tion of Section 12, which runs northWest to southeast, who
S is the’ operator of that acreage? ’ | _ -
e A Amoco Production Company on behalf of the
" Gall‘egos Canyon Unit, ‘wh‘iéh ébnt‘ainé ""a(b‘out 69 acres and is :
» ‘the west half west: half of Section 12, { '
2 [} ‘ Are those 69 acres c\irrenﬁ_ly éommitted to
= any proration unit? | ‘
By A No,” sir, not according to my information. .
a Q Will the inclusion of the 69 acres witﬁin '
% the unit, as part of your: non-st&ndard proration unit, make

L
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Page Lk

your proposed non-standard proration unit similar in size
to the other ron-standard proration ﬁnits in the area?

A Yes, it will. It will be back to‘the'origi-«;
nal proration unit. |

Q If the 69 acres is rnot included in your
non~st§ﬁdard*proration unit, will it be dedicated to any

proration unit?

A No, sir, it will not.

Q- Where is the proposed location for the infilm
well? v |

A Tt is located 285 feet from the west line,

‘MS. TESCHENDORF: Tom, the applic@tion and
ﬁhe ad say:1085;_ _ .
MR.vKELLAH]?}J:’ I think it's simply --
A 1085 from the nortﬁ;»
MR. STAMETS: = From the south.

‘A 1185 from the south.

Q 1085 from the south.
A Yeah, that's right. IOSO'froﬁ;the south,

1180 ﬁigm_the ﬁorth.
| MS. TESCHENDORF: Okay.
Q There we go, okay. Now, Mr. Little, do you
“have the consent of ail'the working intersst owners within

the non-standard proration unit to jbin you in the drilling
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of thisg particular wel1?
A ~No, I do not,

o Which of the working interest owners do you

not Yet have an agreement with?

A Amoco Production,
! All right. as of the date of thiakhearing
has Amoco agreed to join you in the drilling of this well?

A , No, sir.

Q Let me show you what I'vie marked as Exhibit

Number Nine and'have yYou identify that."

A That's an ‘AFE, which 1 prepared.

Q Would you summarize ﬁhe information contain
on that AFE?

A My estimated dry hole cost is $103,850.

COmpleted cost $240,850,
e In~y6ur opinion, Mr. Little, are th¢se
costs consistent with costs chérged wiﬁhin the industry for

similar vells to similar depths?

A Yes.

Q'? Do you have a'recommenﬁatibn £d7the Examiner
with regard to‘overhegd dharges to be assessed against any
nonconsenting owner while drilling and after completion &f
the well?

) The normal today is about $2000 drilling

well rate, These wells také eight to ten days, which would
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be ten days over thirty, which is 1/3 of $2000 actual charge,

about $175, $200, per month.

miner with regards to overhead’charges to be assessed for

this particularédpﬁlication? o |

‘Do you also have a recommendation to the

to two~to~one, would be my assesament of it.

‘? Let me ask him.

"The Commission asseeees a risk factor in
terms>o£ a oerceﬁtage. An operator 1s alloved to recover
his cost plus an additional penalty’ up to a statutory maxi-
mum of 200 percent. In light of thet stgtutory restriction,
what is your recommendation in a pefoenfege?

- 150 petcent.

hole pressure;

there'e a narrow band éhat lies cast-west throuéh this pro-

Page : 13

Are those your recommendations to the Exa-

Yes, sir.

Examiner with reqards to a risk factor to be agssessed? ‘

- It would vary somewhere between one-to-one

MR STAMETS: Was that 150 percent?

ﬂx. KELLAHIN: I tﬁiﬁk that's what he said.

MR. STAMETS: Go angad.

All right, sir.

Or: what do you base that opinion?

The only -~ the big risk factor is the bottom

There is on recent wells 7-day shut-in,
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posed location that i3 abnormally low compared £o wells to
the north and to the south.

Q I'll show youbwhaﬁ i've marked.as Applicant
Exhibit Number Ten and ask you to identify that exhibit.

A This is Form C-132, which I prepared for —-
to present to tbg UsGs to qualify under NPGA -~ NGPA, but
I understand you can't submit thisyﬁntiiﬁa well is spudded,
so i -~

@  Well, I understand. As part of your appli-
cation in this case, you've asked the Examiner o make
findingﬁvth:t tﬁé second infill well.-is necessary to effectiﬁa-
ly and effidiehtly”draiﬁ the pror&tién,unit that canno;tbé

drained by the existing well, is that true?

A ~ Yes.
o Is that still your iﬁﬁent?
| A " Yes, |
o Ir,your opinion wili”the sacond well be

necessary to effacﬁivaly and efficiently drain the non~standabd

proration unit which cannot now be drained by the existing

well?

A There really is no‘exiétiﬁg well there, be-

ycause'it's 1nc£pab1e of producing at commercial rates and

it will increase the recoverable reserves and efficient use
of the reservoir energy and insure éreater ultimate recovery

of gas in the ﬁnit, protect the proration unit for uncom-
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pensatedkdrainage and protect correlative rights.

Q In your opinion, Mr. Little, will appfoval
of tﬁe non-standarxd proratioﬁ‘unit be ih the best interest
of conservation, the prevention of waste, and the protection
of correlative righté? ?

FAV Yes,

Q Were Exhibits One through Ten prepared by
you or prepared'uﬂder your direction'and supervisibn? |

A Yes, sir. ! .

Q In your opinion, Mr. Little, is the proposed‘
location for the 2-R Well the optimum locatior from which
to draih;that portion of the non-standard prdration ﬁnit
that still has»ﬁakota production left ﬁd be produded?

A Yes, sir, I do. The distance between the
original proration unit well and the proposed replacement
well is some 2500 feet. We're extremely limited, the aif-
ferences in elevation between the two ye1ls is 289 feet.

The original proration unit is sittin§ on the edge of a
cliff, The 2-R replacement well is off the c1iff down’in
the béhyon as far back as iﬁ’s‘practical to put it.

Q In your opinion, Mr. Little, iflthe 69 acres

‘now controlled by the unit is not dedicated to the proposed

non~s£andard proration unit, would that, in your opinion,

constitute waste?

oy
~

A - Yes, sir.

'}:‘é&h")\‘i‘ S ;i‘ i
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Exhibits One through Ten and that concludes our direct

a half, we've drilled three replacement Dakota wells and

“have found virgin pressures in all three wellé.
al 2-11?

. this. 1It's m&,understanding from reading the well file, he

‘spent a lot of money trying to shut‘this water off with.

Page 36~

MR. KELLAHIN: We move the inﬁrodudtion of

examination. ‘ !

MR, STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION
BY MR. STAMETS: -
| | 9  Mr; Little, how much gdditional gas do you
expectit%irGCOver‘from this proratioﬁyﬂnit?

A Mz, Examiner, I would estimate from my 22

years experience in working the Dakdta;>1'billion to 2 billiof

cubic feet ofkéasa I've had'éxperiéhcé in the last year and

Q. Why can't you get in and work over the Feder-

A M Horton, he got the new order contractirg

paqkers and swab tests, and he never daid really; from reading
the wall history and his files, they dedreased the water a
1ittle bit but they also decreased the oil and gas,

) Do you have a record of an unsuccessful

-

workover attempt?

H
i
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A Yes, sir.
0 And you don't feel that it would be an econ~

omical venture to try and get in and do anything with the

old well?
A, No, #ir, I sﬁre don‘é;
o Okay.
MR, STAMETSS Are there other questions of

Mr. Little?

MR. RYAN: Yes, I have some questions,

CROSS EXAMINATION

BY MP. RYAN:
o Mr. Little, I'm a little bit confused that

in the applichtibn‘it's gliegéd that the Pederal Well No.

"2-11,$As been pluéged and abandonedfand‘there's presently

no production from the land involvedf

Evidently that's not the case, is it?

A No, it sure isn't.

Q " The well's never been biﬁgged and abandoﬁed.
A No, sir. ‘

o On one of your exhibits, though, you would

indicate that there has Been no commercial production from
the well since 1967.

A That's correct.

0 Now, subsequent to that time was the order
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of the Commission, R-5556, in which the unit was contracted,

is that your understanding?

A Would you repeat that?
Q wWall, the 1573 order which you mide referencq
to -- |
,¢J  A Yes.
0 -~ R-5556, is that the oxder that contracted

the unit back to the acréage contaiﬁéd only in Section 117
A Yes. |

o Now you're successor in interest to Mr.

acreage, is that correct? |
. And when your'assighhent‘is final, then, will

you cdht:ol‘511'ofkthe aéreage’in Saction 11?

" A ' As to the Dakota ri§hts only.
'@ As to the Dakota rights only. So when you

talklébout feﬁchihg An agreement wiEﬁﬂeverybody but Amoco,

that's 4~ that isn't anybody else, is it?

A 'Well, Amoco's the only other -~

o " Yeah, ‘ |

A -- person in there.

o There are only two working interest owners

in Section 11 and 12.
A - Right, yes.

Q You control, or will control, the interest




! in Section 11 and Amoco controls the interest in Section 12,
2 and Section 12 is included in the unit area of the Gallegos
3 Canyon Unit. | |

4 - A Yeg, sir.

5 Q .Now, it's on Amoco's acreage that is con~

6 tained in the Gallegos Canyon Unit upon which you want to

7] darill the well.

L A Yes, sir.
N "9. | - o Now you've‘i-ndicated ‘that it's not a prac-
eégs -1 tical si’tuat'i’onjtoA vorkover thé existing Féderal 2~11 Well
§ -'-::i; ‘ ,"’ in Section 11‘.‘ In your opinion are the reserves underlying
) g 3; | "2. Section 11 still remaining? |
;Es: '3 ' | A | Yve‘a, s;r.l‘ |
3 ’23 “l° g could not a well be drilled in Section 11 J

%1 on the existing proration unit in'wﬁibh those reserves could

? '?6’ be recovered?
e A Itcould if a perso‘x{ wanﬁed to spend enough
’8 money to make a fldt:at‘ion back against that éli:f .
’19 p. , ' What about over to the wéét?
‘.‘20 o A 1It's possible to go to the west. You
21 wouldn'ﬂtf'recvove'r as ,much reserves.
«22 | Q Well, actually, fhé optimun location is to : .
23. rdi:'ill a well on acraage that's not owned by you, is that
& corract?

26 | \ '
: A Currently not owned by me. It would be part
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Page 20
of the original proration unit, though. |
0 But the priginal proration unit no loncer
exists, is that correct? |
A That's true, by --

Q Yes, so what we're 'talking about is an

existing proration unit that consists of all of Section 11.

That unit exists now, is that your understanding?

A Yes, that's my understanding.

‘Q And you could drill a well on that unit and
recover réserveé'underlying~Sec£ibn 11 without any order of
this Commisaion to ‘form a non-standard unit or to force pool
anybody?

"A - ers, that's truae.

' Q} | And‘ﬁhen you taik'abdﬁt remaining reserves,
have yoﬁ broken it down iﬁto7What you would think wpuid be
ramAiﬁihg reserves underlying éectionlll and those under-
lying~sectio£?-— that portion of“Seétion 12 whiech YO% hold?

18 it - is it your opinion that the better
portion 6f the reservoir is to‘the east 23 opposed to‘the.‘t

west?

A From the production history of this whole
area, yes, beﬁter production is to the‘north, south, and

aast.

0, Could you move away from the existing well

a few bundred feet and drill another well?
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A I don't know why the existing well is a

watervwali. I wouldn't want to stay very close to it with

it making as much water as it is. Amoco refused to join in

attempting to shut that water off, according to the recofds
that's next door.

0 Is it your feéling, Ehen,‘that.the water
is in the -~ in the producing‘formation?

A I don't know. It céﬁld}be a channel job
in the cement. Iﬁ coﬁld be a resulﬁde'the Gallup water- i
flood. It could be formation water. All I know i; that

it's a water_wEII'and noncommercial oil and gas.

e - rhe Section 11 1ts§1£‘ié'a long, narrow,
is it not? :
| | A Yes, sir.
gz‘ ‘And then 1f your réddeSt to make this a /

hon-stahdard then makea the unit even longer and doesan't
add anything to the width of the uﬁiﬁ)“does it?
A Adds nothing to thekﬁidth.

Q  So is it likely that there would be any

»hydrocarbon recovery, say, from the west half of Section 11

th&t would bebredoverable from the well in Section 12 if

‘it were driiled?

A It would depend on what causes the water

wptéduction in ‘the ‘existing well in Section 11, the original

proration unit.
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if a well wasg drilled in that area rather than in the 1l6¢a-

drilled east or west of the original proratien unit well.

; reserves underlying that saction?

~and ptoduction characteriétics of all the wells in all

" directions from that well, 1'q say not.

17

Page 22

0 Wouldn't you have a better chance of recover ng

tion in Section 127

Y

A In my opinion You could have ~- ybu could

get additional gas out of the proration unit whether you

Q@ Is it rossible that the well in Section 11

ceased to produce because it produced all of the recoverable ||

A Not in mv aggessmcnt‘éf'the’regionalrgéblogy

Q Well it certainly indicates from production

in surrounding wells that there is possibly gas ‘in place

underlying Section 11, but if there's a possibility of water
present there, then all the gas in place isn't always re-~

coverable, is it?

A, It would depend gn what caused the water.

MR. RYAN: That's all the questions T have.

MR. STAMETS: Ms. Teschendorf

CROSS FXAMINATION

BY MS. TESCHENDORF:

0. Mz, Litéle, am I correct that this wvell ia
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located on a Federal part of the communitized lease?
A It has not been communitized. The nearest

thing to communitized, you can't do that until a well is

Q Well, your Exhibit --
A Two? I'm afraid that's in error.
Q Okay. Well, is this wail,-your proposed

location, is that on a Federal lease?

A Yes, ma'am.
o And it will be completed in minerals that
are --
A Federal minerals.
o -~ Federal minerals, then four proper juris-

éictional agency for NGPA purpOses_ié the USGS.

A | Yes, ma'am.

Q - And I just wanted you ‘to realize that you 're
going to have to go to them for a finding that an infill’
well is necessary to drain the unit.

We can give you that but the PERF regulationﬂ
state you have to-get that finding from your jurisdictional
agency, which would be the USGS in this case. ,‘

MR. KBLLAHIN: If you will giverus Ehgt
finding‘iﬁ this case, we will --

A Tt would probably help you, would be the --

MR. KELLAHIN: It will help us if we ever
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get that far with USGS.

MS. TESCHENDORF: But I did want to point

that out so you'd be sure and -~

MR. KELLAHNIN: We were aware of that, thank

you,

MR. RYAN: Just a point of clarification,

- Mr. Little, all the acreage in Section 11 and that portion

of Section 12 is all Federal acreage, isn't it?

A Yes.

MR. STAMETS: And, before Mr. Little gets
off the stand, I need to confirm what is apparent, since
you don't epesk sbout ¢

that that portion of this case is now'diam4ssed, or you

would proposa to dismiss that?

H MR. KELLAHIN: Well, that's in the call of
our‘upplicatién and it 'didn’'t get in the advertisement. -
| MR. STAMETS: Yes, it did.
MR. KELLAHIN: Where is it?
MR. STAMETS: It's the second sentence.
MR. KELLAHIN: Well,"iﬁ’fact we do want to
resdind Order R-4556, which is the hpprovalldf the smallér
unit. You'd need to rescind that in order to give usrthé
larger unit, if that's what you decide to do.

MR. STAMETS: Or supersede it.

MR. KELLAHINt That's true.
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MR. RYAN: Well, we, of course, would have

no objaction to, you know, if the order were issuéd,granting

this proration unit, which of course we are objecting to,
then you'd have to rescind that order. Of course we had
objection initially to the factkthat rescinding that éfder
would ipso facto reinstate the larger unit, which I don't
think is in question at this point.
MR. STAMETS: I think I would rather -

supersede than rescind. I ﬁhink“it follows better.

| Any other questions of this witness? He
may be excused.

| Anything further, Mr. Kellahin?

MR, KELLAHIN: Not on direct.

MR, STAMETS: Mr. Ryan?

R, B. GILES

‘being called as a witness and having been ddly sworn upbn

his oath, testified as follows;‘tpiwits

DIRECT EXAMINATION
B_Y MR. RYAN:
| Q ’ wﬁﬁld you pleasé state your name and by
éhém you're employed? And' in what capacity?

A R. B. Giles, G~I-L—-E-S8, Amoco Production
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Coméany, in an engineering capacity.

o Mr. Giles, have you heretofore testified
bafore the Commission and had your qualificaticns as an ex-
pert wiﬁneas in the field of engineering admitted?

A Yes, |

Q And are you familiar with the area that's
covered in this application?

A Yes,

MR. RYAN: Any questions as to Mr. Giles'
qualifications?
Mﬁ. STAMETS: He is considered qualified.

1) (Mr. Ryan continuing.) Mr. Giles, in pre-
pgration for this hearing have you made a study and prepared
an exhibit whiéh deals with the applicant's request for a
non—standard proration uhit?

Vas

LY
[ S

Q Would you please refer to what the reporter
has markGd as Amoco's Exhibit Number One, and I'll ask that
you identify that exhibit and e#plain it.

A Yes. It is an owneréhip map to scale,
showing the various sizel lots along the thin tier of Sections
10, 11, 12, and 7 in 20 North, 13 West, and 12 West, re-
spectively, and it shows the wells at thair locations on

this map. It shows tae old Federal Unit 2-11 in the longer

dashed lines, whioh was the 344.28 acre unit.

gt Lo ek
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_is not committed to the Gailegos Canyon Unit operated by

’ éhe'Gallegos Canyon-ngqta’participating area, all except

Page 27

It shows the current Federal Unit 2-11 in

the short dashed lines, which comprises 275.36 acres, and

Amoco, nor is Section 11 to the north of Section 11, nor is
Section 34, excuse me, to the north of Section 11, committed
to the Gallegos Canyon Unit, |
It shows the -~ in the heavier dashed --

short dashed lines éhe proration unit dedicated to Gallegos
Canyon Unit Well No. 222, and finali},‘thé last set of
dashed\lines, longer dashed lines, shows the exterior boundaxy
on the west side of Gallegos Canyon Unit, and which contains
for Section 34, in 29 North, 13 West, and the subject sactiowj
11 in 28 North, 13 West. |

Q- Now does Amoco Production Company, they oper-
ate t£e Gallegos Canyon unit, whiéh includes acreage in
Section 12 which the applicant fequests'be placéd in£o a
non-standard unit, is that correct?

A That is correct. Wq,aré the”operato; with
a 50.9 percent wo:king interest, and'hhe’largest‘interegt
in the bAKdta parﬁidipating area, which involves 21 other
ownera; 8o Amoco does not own the Lot 4 in sdﬁthwest south-
west of Section 12 in entirety. Wae have a part of it,

There are 21 other owners in that tract.

o Is Amoco protesting to the application to
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form this non-standard unit?

A Yes, we are.

e ‘And whag*is the basis of that protest, in
your opinion? | o

A We feel that there are two reasons that we
would protest this. First of all, the ?ederal 2-11 Well
has produaced . 39 Bef of reserves from unoer gsection 11, and
therefore whatever reserves may be left {n Section 11 would
be much less than the reserve that wa would feel could be
present under the Lot 4 in the southwest gouthwest of Sectioﬁv
12 to the east.

o _ Furthermore, we -~ ifyand when éhe Basin
pakota is infill drilled to l60-acre spacing, in other
words, the right or opportunity or option to drill a second
well in an existing. 320-acre gas unit, the Dakota partici-
pating area oﬁ1e;s in the Gallegos Canyon Uhit would want
the right to, or opportunity to drill a well for thenselves
in the Gallegos Canyon pakota participating area, without
sharing revenue with acreage that s not committed to the
Gallegos Canyon Unit to the west.

0 Now back>in 1960 when this non-standard unit
was originallylformed, did Amoco ProductiOn Company and

also as the operator and the consent of the working interest

owners in Gallegos Canyon Unit, participate and form 2

unitization agreement and a non-standard unit?

P




A Yes, sir.
Q And itﬁwas agreeable at that time. What
has changed since then to make it different now?

A The two reasons I just gave, that the --
some of the reserves have been prddﬁbéd already under Section|
11, not committgd-to the Gallegos Caﬁyon'Unit, and the fact
that we dbylook forward to the day when we could pe?haps in
the Dakota partiéipating area, drill an extra well as an
infi1l well in the Basin Dakota Pooi'Wlthout participation
from partially'dﬁai“ e | ‘

Q Dbea the Exhibit Nuﬁﬂé; one, Amoco's Exhiﬁit

Number One, indicate on certain wells the amount of gas

)
SALLY WALTON BOYD-

that has been recovered and the-ultimate‘recovery that's
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anticipated by deciine curves?
A Yes, We have threefiétévof numbers in a

vertical fashion. The top numbey, asashown in the 1egénd,'

is the average MCFD for thedfirst half of 1978.

The middle number is the Bef of cumulative
production to the middle of 1978, and the bottom figure is
the Bof estimated ultimate produCtidn*by extrapolation of

the BHP/Z curves in the Dwight's and the rate curves in

Dwight's.
Q In your opinion does it appear that the

amount of gas to be recovered is better to the east in the

Gallegos Canyon Unit as opposed to the wells drilled to the




™ L west?
2 A Very definitely. The Gallegos Canyon Unit

3 No. 86 in section 35 is an excellent well, which should re-

4 cover 'ulti'mately 4.6 Bcf.

5 The GAllegos Canyon.Unit: No. 222 should r’e-k
6 cover ultimately 5 Bef. That's an excelient well.
7 The Gallegos Canyon Unit No. 235 in Seé;t:ion
8 13 is going to be a good well, probably a rather typical ; ‘

9 Basin Dakota type well, having an ultimate that we perceive

gggs 1 of 2,28 Bot.

5 gg " 80, yes, it dous improve in ultimate recover%
) ggj; 12 aspects as you go east on my Exhibit One.

; g éj '3 - Q Would it appear that the acreage’ located in

3 :-..' 14 Seotion 12 would be more productive, say, than the’ acreage

s located, say, in the west half of Section 11?7

6 A Very definitely, in my opinion.

” o In your opinion if the applicant were per-

19 mitted to form this unit and drill its well at the proposed
19 location in Section 12, would it be ‘very‘ likely that would

» recover reserves unde"rlying‘ ‘the west half of Sectjon 11?

2 A No,

2zl Q “Would it be likely that it would recover

» - reserves underlying the east half -- wast half and the east

# half of Section 127 , ,

26

A.) Yes,
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A - Very definitely.
Q Is that one reason we're opposing this appii-f
. cation?
| A Yes, sir,
Q What would be your recommendation asg far as

. between that well and the east sida of Section 11 +a drily

‘let's call it compromi se for his situation where he does not

" him to recover the gas underlyinthhat sedtion, wquld‘it

Pun__;___"____.__3l.
o Is the -~ from the --

A Which would be the Dakota participating

area acreage, Yes.

Q In your opinion would that violate the cor-

relative rights of owners within that acreaée?

this application is concerned?

A I would suggest, since the aprlicant doesn't
feel that he ocan with reasonable prospect go back into the

existing Federal 2-11 Well, that he select ‘another location

e,

2 new well but locate it at least 790 back from the exterior

boundary of Section 1. wWe think that would be a reasonable

wish to re-enter 2~11,
@ Well, if he drilled a well within limits

like that practically anywhere in Section 11, it would allow

not?

A Yes, it would in my opinion,

Q And would not adversely affect the correlativ%
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rights of the owners in Section 12?7

A That is correct.

Q Do you recommend that this application be
denied?

A Ceftainly . 4

Q Was Exhibit Number One prepared by you §r

under your supervision?
“ ‘A, It was prepared under my supervision.
MR. RYAN: I offer Exhibit One in evidence.
, MR. STAMETS: fThe exhibit‘will be admitted.
Are there questions of Mr. Giles? Mr, Kellahin?

MR. KELLAHIN: Yes,

CROSS EXAMINATION

BY MR. XKELLAHIN:

Q - Mr. Giles, Amoce had a working-intereat‘parti

oipation in the 2-11 Well, did it not?
S Yes. |

a | And what percentage was that? About 20 per-

cént, wasn't it? |

A Yes, I believe that's correct. 20 percent

as the;Dakota group, the Dakota paréicipating area owners

of which we operated for that group.

1) You indicqted in response to a question by

your attorney that back in the fall of 1960 when the Com-
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fﬁ ! " mission originally established the tier of non-standard

2 proration units across this particular area, that Amoco

31 supported that application ~-

4 ' A Yea;
5 Q - == and that order.
6 : ' MR. KELLAHIN: If the Examiner please, I'd h .

? like you to take administrative notice of page elght of the
8 transcript in Case 2096, heard on October 13th, 1960.

We've marked it as Little Exhibit Number Eleven, it being

O%s 10 .
,_E;E a true copy of that transcript.
o - FAY
asss 1 :
z s o8 MR. RYAN: Well, I would request, if you're
*"\\.o. ek 12 ‘ e s ~
- & 3; going to take administrative notice of it. you take admini-
BIas g3 | | |
;; a‘” strative notice of the entire transcript, not just out of
& :5' 14 '
2 ‘ context..
- 15 . ,
MR. STAMETS: Certainly we'll take admini-
18 ' ' o
-strative not;ca of the ontirs transeript, and arc thexre any:-ti | :
17 . ' . ' ;
| particular pages you'd like to enter?
18 = .t : '
' MR. RYAN: I don't even know what page eight .
19 . !
, says. :
’ MR, STAMETS: I'm sure we're going to find }
21 .
’ out in a second. ' : .
22 ' o N :
, Q.- (Mr. Kellahin continuing.) Now, in sup-
23 R
ST . porting that application back in 1960 for the creation of
A SO . 24 : . ‘
. these tiers of non-standard proration units, you've indi-
26

cated that subsequently you have two reasons why Amoco no
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a ! longer supports that position, is that true?
2 A - That's cofrect.
3 : 0 The reasons you ga’x}e - for the change in
4 position were also present in 1960, were they not?
5 A ‘No, absolutely not, neither one.
6 | Q Now, whén Mr. Horton filed his application D

7 in May of 1973 in Case 4968, which resulted in Order Number
8 R-4556, which contracted the non-standard proration unit,

° thereby deleting t;he 69 acres, Amoco opposed that, did they
10 ‘

: .::i n A T don't recall exactly opposing it Mr,
::} g%;; _12‘ Horton wantad to reduce 1t to the current unit?
_ Egii | ‘é Q 'T'ha‘t's right. Améco did not support 1:.hat
& § " a‘.pplic‘ation , did they?
® A lvt‘,do‘n‘t recall what we did.
18 " MR. KELLAHIN: We'd ask the Examiner to take
AL administrative notice of the transcript and orders entered
8| 4, case 4968 and Order Number R-4556. |
. MR. STAMETS: 4968 and R-;what?'
2 MR, KELLAHIN: 4556.
n MR. STAMETS: All right, we'll take notice. ‘
2 Thé Examiner will do that.
ey % MR. KELLAHIN: Thank you.
§o N 24 '
Q Now the 69 acres that's part of tha Gallegos
% | nit is not now dedicated to any unit, is it? | ,

A B N RS 1l

RN
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,”> 1 A No. It is a Dakota paiticipating‘area por-

2 | tion. It is a portion of the Dakota participating area in

3  the Gallegos Canyon Unit;“but it'is'not part of a gas pro-

4 ration unit by virtue of a New Mexico 0il Conservation Com-

5| mission order. | R . N

] o What is the name of the well located in

7 Section 10?7 That's the Bay Mare No. 1?

8 A Bay Mare, I believe. & ' | )
8 Q Bay Mare No. 1 Well?
of S, 10 A Yes.
§§:= , | |
2 <3 n : ) " Who operates that well? |
o ~=§- ¢
R s 12 [ ;
W, :ggs _ A I I do not know.
> A . - , ,
> zf 13 0 In your opinion does the production from
3; §§ o the Bay Mare No. 1 drain some portion of the west half of

51 section 117

16 . A I£ probably dréinS'a portion of the extreme
”  ’weste:n ~- west half west half of Section 11, yes.

18 | ’ Dwight shows that Shenandoah 0il Corporation
vl 4 the.operatbr of Bay Mare.

20 ¢ Do yau.havé an estimate -as to when Amoco

2 and the Gallegos Canyon Uiiit might propose to develop the

22 unitized area on l60-acre spacing?

23 ' A At some date after the New Mexico 0il Con-

gervation Commission hears and approves a cage for infill

% drilling of the entire Basin Dakota Pool.
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“Q And when will that come: to hearing?

A~ I would speculate sometime later this year.

31 Perhaps this summer,

sy Q. And how would you propose to handle the 69
5 acres that are not now currently dedicated to a producing
6 well?

7 A We would ask for a rededication of the unit

8 involving No. 222, which is also paft of the Dakota partici-

9 pating area of the Gallegos Canyon ﬁﬁit,‘ and committed

gE&‘: 10 acreage.
3EE | |
=t SRR © MR. KELLAHIN: We have nothing further, Mr,
E o o T , »
;l ] I"? Examiner.
> 5" "4
: - 3
%8 15 |
S§5° ‘ © CROSS EXAMINATION

'5 . BY MR. STAMETS: B |

16 o Q Mr. Giles, in looking at ‘your exhibit and

‘""; the ultimate expected recovery, of al'l the wells surrounding

 1‘,8 the well in Section 11, everyone of those ssems to be higher

: ’u,’b" * than the expected ultimate recovery of the Federal 2-11. .
20 A Yes, sir., |

2¥ _ R Doeg that indicate to you that that well

2y has not raecovered all the gas to be recovered under that

N \2
3 unit?

? I . . A It does, Mr. Stamets, and as a matter of

25 ' '
, fact, X took an average of tho five surrounding offsets,
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that's the Gallegos Canyon MWo. 164, the Hagood No. 3, the
Bay Mare No. 1, the Government E No. 1, and the ééllegos
Unit 234, and took an average of'the!extrapélated.ultiﬁate
recoveries on those wells and I came-up with .9 ﬁcf as what
you might expect to be recovered from a well on Section 11.

The existing well cratered at the .39 Bcef
point, apparently, so to me there could be .51 Bef, or
thereabbuts}'reﬁaining regexve uhder'Sectioh 11, and in our
view, that would support és a viable venture, the drilling
of a replacement well thereon to recover that .51 Bef.

) 2  Is there any reason when the -~ when and if
the Division'#pp:oveéﬂiﬁfill drilling iQ the Dakota, that
Amoco can't cbmefin and drill a wéllAin‘the west half of
their Gallegos Canyon 222 prqrat%qd‘unit? o

A No.

Q There's adequate acreage there?
A Yes, T would think there's adequate acreage,

but I think we might want to reconstruct the units to take
carse ofythe éoécalled dahgling Lot 4 iﬁ southwestﬂsoutﬁweétv
okaection 12; rearrange the uniteg, perhaps, in a betﬁer
way. |

o If we approve the application today, will
that result in non-standard proration units across this
toﬁnsﬁip”of roughly the same size?

A It would result in that, yes, but it would
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Q I have a little aifficuley with that, My,
Glels. You've indicateq éhat there'sg ndthing to prevent

You from driliing a well in Section 12,

A Thaf's correct,'but’we can'¢ drill on the

Q Okay.
A By durselves,
fQ Let's talk about that, Let'sg Suppose that

ou're granteq a non-standard Proraticn unit consisting of
g . - . B

 the Current Nsp plus the 69 acres in the norﬁhwest north-

11, siﬁce You have such , larger unit and‘ﬁore‘allowable is

assignable to your well?
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'still put a well in there, then, in Lot 2 rather equidistant

“that would be unfair.

snare the production from that No. 2 Well with the unit.

the corner of Lots 1 and 2 in Sectlon 11 and the east half

" see that his proposed location is any’different from the

Page 39

A We wouldn't put the well there. We'd pro~
bably put it over in Lot 3 of Section 12 to be more equi-
distant between wells. |

Q Okay, well -~

A Space them out a little bit.
Q@ . Okay, wall, let's go ahead and drill Mr,

Little's well, can you still put a -~ let's see, you can

between wells.

A Yes, you could,‘ﬂf ~= 1f he were granted

approval to drill on our lands in Lot 4, but again we think

Q Well, now, Mr. Little is going to have to

A Oh, definitely.
8 Based on the amount of acreage assigned to

that well.

I just have a hard time seeing where the

unfalrness comes in.

A Mr. Little should drill a well in the -- near

of the south half and recover reserves under his own Sec-

tion 11. _
Q@  Well, now looking at the exhibit, I don't
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~ ‘ 1 other locations on this exhibit. It looks like he's just
2 drilling”éhere everybody else has.

k3 _ . A On our landg?

4 Q Well, when you force pool that's treated as

5 one block regardless of the oWnership, and that's what he's

s

6| asked to do here.
7 - A ‘wéll, maybe I haven't astated my case very
8 clea:ly, Mr. Stamets, but I'm sayihg that in our opinion: oy
é Lot 4 in the southwest southwest of Section 12 essenti&ily

10| has its gas still in-place, and that the Federal 2-11 Well

Y4T14a482

xieo $7§01

1" has drained a portion of the reserves or the gas in place

2§ -under Sactiocn 11, and yet if your premisa is_corkeét and

Blanes (505
. New Me:

13] you approve Mr. Little's application, you are alléwihg him

. SALLY WALTON BOYD

3030 Plasa
Samta"

‘? ' wdth'paftially’drained acreage to share in a well on our

A 5|  lands with our acreage that esseﬁtially is undrained.

& - 'Yéu're'givlﬁé Hfg‘ah unfair advantage and
" making it unfalr to us.

8 Lz We think he should:drill a well under Sec-

19 tion 11, on Bection 11 to recover reserves that may be left,

20 not yet produded fronm 2~11, and he doesn't have to bother
2 with us.
2 v 0 Is the acreage that Mr. Little has in Lot 1

< 3 in the southeast southeast of Section 11 any more or;less

24 | drained than the 69 acrus in the Gallegos Canyon Unit?

% | A Probably more drained by the 2-11 Well.
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And by the Gallegos Canyon Unit Well No. 234;
To some dagree.

Which belongs to the Unit, Amoco, et cetera?

> o P ®

Yes, sir. There will be drainage and

counterédfainage, depending on the well locations throughout

- the area, granted, to some degree.

MR. STAMETS: Any other gquestions of tha

witness?

MK. RYAN: I have a quesﬁioh, if I may.
REDIRECT EXAMINATION

0 Mr. Giles, the iﬁiqﬁity:you're talking |
ébout; I'a likélto make a compafisdn,éf figﬁres, is £hét
+he Amaco Production Company and tﬁe'GalleQOS Canyon Unit
in the ‘proposed unit would own approximately 20 percent,

is that what you testified?

’ A Yés, sir.
@  And all of that's not Amoco's -~
A Oh, no.
'Q_ - =- wouldn't be Amoco's income, that would

be shared with the entire unit, is that correct?

A, That's right, the 21 other Dakota partici- -

pating area owners.

0 So the iniquity, as I understand your teéti~
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- oy mony, is the fact that the applicant wants to arill a well
2 on Amoco's and Gallegos Canyon's acreage and have them parti-

3§ cipate at 20 percent participation, whereas, maybe just

4 the re§erse is the amount of gas that we would recover from
5 that. -

[ A That is correc‘t.y“

7 0 S‘o‘ certainly you th-i'nk that more than --

8] it's der- testimony that more than 50 percent of the gas
9 would come from underlying Section 12, jret you'd only parti-

10 clpate at a rate of 20 percent.

E g-, " A That's correct. .
:‘D g, ii 2 Q "I.'s_ that yoiir main objection?
; s: 13 A That's correct. |
sggj N 14 Q Is thai‘:“t}here the iniquities are?
| 18 A Definitely.
18 | " “MR., RYAN: That's all I have.
17 MR. KELLAHIN: IhaVe just one further
181 question.
18
o RECROSS EXAMINATION | | o
2f py MR. KELLAHIN: | . )
2 B From 1960 to 1973 the Unit participated in

2 the well 2-11, did it not?

24 A wéll, '1960 until the communitization agree- i ¢

L% mont terminated, expired by its own lack of production from
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2-11, whenever that was.

0 That's right.

A . Yes,

o During that period of time -~

A Yes,

Q - the Gallegos Unit did in fact participate

and receiﬁe:prbceeds from the well 2-11?

. A, Yes. As a matter offfact, we will pay our
share 6f the”cost'£b plug 2-11 when3tﬁe designated agent
for 2-11 wis‘hjes to plug the well.

4 “Q But on the converse, you're not willingv
now to participate with the 69"acres‘in a well to re—establiaL
the origfﬁal'ﬁon~standard proration unit for a well drilled
on the 69 acres? |

A | That's correct.
Q | Okay.
__MR. KELLAHIN: No further questions.
‘MR. STAMETS : ;Any other questions of this
witness? He'méy be excused. i
Anything further in Eﬁis case?
MR. RYAN: I think I offered my exhibit but

if T didn't, X offer it now.
MR. STAMETS: And if I didn't accept it, I

will now.

We'll take this case under advisemeht.
(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 01l Conservation Division was reported

by me; that the sald trangcript is a full, true, and coxrrect

record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the .

it

time of the hearing. !

6




l STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
/ OIL CONSERVATION DIVISTON

CASE NO. 6437.
Order No. R-5962

PLICATION oF Currrs LITTLE FOR
OMPULSORY POOLING, APPROVATL OF
NFILL DRILLING, AND A NON~STANDARD
RORATION UNIT, SAN JuaN COUNTY,

co

ORDER OF THE DIVISION

— e

BY THE DIVISION;:

979, at santa Fe, New Mexico, before Examiner Richard 1.,

, This cause came on for hearing at 9 a,m, on February 28,
gtamets.

NOW, on this_30th  day of MArch, 1979, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That d?e pPublic notige having been given ag requireg
PY law, the Division has jurisdiction of this cause and the
ubject matter thereof,

(2) That the applicant, Curtis Little, seeks the rescission
f Order No, R~4556 and approval of an order pooling all mineral
nterests in the Dakota formation underlying all of partial
ection 11 and 1ot 4 and the EW/4 Sw/4 of partial Section 12,
wnship 28 North, Range 13 West, NMPM,*Baain-Dakota Pool, san
uan County, New Mexico, to form a 344.36-acre non=-standard
as proration unit,

(3) That the applicant hag the right to arill and proposes
drill a well at a standard location on the proposed none -
tandard proration unit, Y :
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(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pozling all mineral interests, whatever ' they may be, within said
unit,

(6) That the applicant should be designated the operator

lof the subject well and unit,

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that

- does not pay his share of estimated well costs should have

ithheld from production his share of the reasonable well costs

Elus an additional 150 percent thereof as a reasonable charge

for the risk involved in the drilling of the well,

(9) That any non-consenting interest owner should be
fforded the opportunity to object to the actual well costs bhut
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
ny non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
at reasonable well costs exceed estimated well costs and
hould receive from the operator any amount that paid estimated
ell costs exceed reasonable well costs,

(11) That $2000.00 per month while drilling and $175,00
month while producing should be fixed as reasonable charges

or supervision (combined fixed rates); that the operator

hould be authorized to withhold from production the proportionate
hare of. such supervision charges attributable to each non-
onsenting working interest, and in addition thereto, the operator
hbHuld be authorized to withhold from production the proportionate
hare of actual expenditures required for operating the subject
ell, not in excess of what are reasonable, attributable to

ach non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon domand and
proof of ownership,
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(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
ledicated on or before July 1, 1979, the order pooling said
unit should become null and void and of no effect whatsoever,

(14) That the sta

| , ndard proration unit in said Bagin-
Dakota Pool is 320 acres,

(16) That the evidence presented further demonstrated that

of applicant's proposed well should

‘ gas from the proration unit which would not
Dtherwise be recoveredg

the drilling and completion

(17) That such additional Yecovery from the non-standard
proration unit will result in gu

ch unit being more efficiently
nd economically drained,

(18) That applicant's proposed well is to be drilled as
n "infill" well on the proposed non-standard proration unit,

, inage of a portion
covered by the proposed 344.36-acre non-

itanda h cannot be effectively and effi-

iently_drained by the existing well thereon, the subject

ing should be approved as an
spacing requirements for said

(20) That Division Order No. R-45s¢ should not be rescinded
put should be superseded. " :

IT IS THEREFORE ORDERED ¢

; (1) That all miheral interests, whatever they may be,

in the Dakota formation underlying all of partial Section 11
nd Lot 4 and the SW/4 sW/4 of partial Section 12, Township 28
rth, Range 13 West, NMPM, Basin-Dakota Pool, San Juan County,
ew Mexico, are hereby pooled to form

a non-standard 344,36-acre

as spacing and proration unit to be dedicated to a well to be
rilled 1085 feet from the Bouth line ‘and 285 feet from the
est line of said Section 12 as an infill well on such proration
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hich cannot efficiently and economically be drained by any
xisting well thereon,

PROVIDED HOWEVER, that the op
ommence the ng of said well

‘ Pth sufficient to test the
akota formation; /

1?PR0VIDED PURTHER, that in the event said operator does not

comnence the ] ng of gsaid well on or before the lst day of
July, 1979, Order (1) of this

: order shall be null and void and
Df no effeat whatsoever, unlas

8 said operator obtaing a time
xtension from the Division for good cause shown,

PROVIDED FURTHER, that should said well not be drilled to
ompletion, or aEanaonment, within 120 days after commencement
nereof, said operator shall appear before the Division Directorxr
nd show cause why Order (1) of this order should not be rescinded,

(2) That Curtis Little ig hereby designated the operator
f the subject well and unit,

. (3) That after the effective date of this order and within
0 days prior to commencing said well, the operator shall furnish
e Division and each known working int

erest owner in the subject
nit an itemizea schedule of estimatead well costs,

(4) That within 30 daja from the date the schedule of
stimated well costs ig furnished to h

im, any non-consenting
rking interest owner shall have the ri J
4 est;mated well costs

, re of estimated well costs as pro-
ided above shall remain liable for Sparating costs but sghall
Ot be liabls for rigk charges, -

. {5) That the operator shall furnish the piv

roxrs mer an itemized schedule of actual well
8ts within 90 days followi

‘ ng completion of the welly that if
objection to the actual well coats is

received by the Division

d the Division has not objected within 45 days following receipt

f said schedule, the actual well costs shall be the reasonable
ell costs; provided however, that if there is an objection to

© gctual well costs within saiq 45-day period the Division will

eternine reasonable well costs after public notice and hearing,

. (6) That within 60 days following determination of reason-
ble well ‘coats, any non-gonsenting working interest owner that
as paid his share of estimated costs in advance as provided
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pove shall pay to the operator his pro rata share of the amount

hat reaeonable well costs exceed est ted well costs and shall

eceive from the operator his pro rata share of the amount that
4 reasonable well costs.

bgtimated well costs excee
ereby authorized to withhold

(7) That the operator is h
Ehe following costs"and charges from production:
onable well costs

(p) The pro rata gshare of reas

attributable to each non-consenting working
{nterest owner who has not paid his share of
ts within 30 days from the

estimated well cos
date the gchedule of estimated well costs is

furnished to him.
olved in the

(B) As & charge for the risk inv
arilling of the well, 150 percent of the pro
11 costs attributable

to him.
e said costs and

1 distribut
ties who advanced

{8) That the operator shal
harges‘withheld from production tc the par

e well costB.
11ing and §175.00

er month while producing are hereby fixed as reasonable charges
ox supervision>(comb ed fixed rates)) that the operator is
erebykauthorized to withhold from production the proportionate
nare of such supervision charges attributable to each non*
nd in addition therato, th
the proportionate

onsent#ng working interest, 2
a heredy authorized to withhold from production
hare of actuai expenditures required for operating guch well,
' are reasonable, attributable +o each non-=

t in excess of what
onsenting working interest.

410) That any unsevered mineral int
sbven-eighths (7/8)‘wotk1ng interest &
oyalty~1nterest for the prupose of allocating costs a
nder the terms of this order.

osts or charges which are to pe paid

1d only from the working
harges shall
Y interests.

erest shall be oonsidered

nd a one—eighth {1/8)
nd charges

(11) That any well ¢C
‘ shall be withhe
nterests share of produotion, and no costs Or c

‘ 1d from p:oduction attributable to royalt
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(12) ' That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in San Juan County, New Mexico, to be
paild to the true owner thereof upon demand and proof of owner-
ships that the operator shall notify the Division of the name
and. address of said escrow agent within 30 days from the date
of first deposit with said escrow agent.

(13) That Division Order No. R=-4556 is hereby superseded.

{(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Director

SN —
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~CERTIFIED MAIL-

June 14, 1979

Amoco Production Company
Security Life Building

Denver; Colorado 80202
Re: Your WDF-571-WF-416

Gentlemen:

CURTIS J. LITTLE
PETROLEUM GEOLOGIST

TELEPHONE (505) 327-6176
PDST OFFICE BOX 2487

PETRDLEUM PLAZA SUITE 150

FARMINGTON, NEW MEXICO. 87401

corRY

ECEIVED

JUN191979
NSERVATION DIVISION
SANTA FE

oiL CO

In compllance with New Mexico 0il Conservatlon D1v151on s Case No, 6437,

Crder No. R-5962 dated March 30,

Item No. 3 on page 4 directs that

I Mfurnish the Dlv1510n and Worklng Interest ‘Owners an itemized schedule

of estlmated well costs."

Enclosed are two c0p1es of AFE for the Federal 2-R Com, Dakota well
located in SW/4 ‘SW/4 Sectoin 12, T-28-N R-13-W, San Juan County, New

Mexico.
Very truly yours,
&

CURTIS J. LITTLE

CJL/sl
Encls.

P. 0. Box 2088

LR AL, it % v L8 s e el

0il Conservation Division

Santa Fe, New Mexico




il Corst Letirnte
; and
Authority for Expenditure

Detailued ve

Well Name _ 2R-Federal Com Loc. _ SW/4 Sec. 12, T28N R13WCo. San JuanState N.M.
Est{mated T.D. 6150' Field or Prospect Basin Dakota Formation Dakota
Estimated
Dry Hole Producer Actual
Intangible Costs
Supervision 5,000 7,000
Location: Damages and R.0.W. a
Roads-and. Canals Surveyor, Abstract, TitleOpin 5,000 5,000
Location and Platforms 5,000 5,000
Drilling: S
Footage Drilling 300 ft. @9.50 /fc. 59,850 59,850
DPaywork:®
Drilling - days @ - WDP- days @ - woDP - | incl.abovel| incl.above
Complet1ng4 days @ 3 _00C 3,000 WDP days @ WODP . 12,000
Mud Materials and Special Equipment a,000 _ 9,000
Fuel . - »
Water 5,000 6,000
Rauling and Transportation 1,000 2,000
Cement, Cementing, and Accessories 3,000 12,000
Logging. 9,000 9,000 23
Coring and Core Analysis - - -
Testing - - :
Perforating - 7,500 ;
Stimulation 25,000 ‘
Special Services Casing Crgy 2,500
Tool Rental ;
Miscellaneous 2,000 4,000 :
Total Intangible Costs 10%., 850, 145 .850. g
Tangible Well Costs ( , f
Wellhead __Mise, 16,000 ;
Casing: § tubing 45,000 ‘
Tubing: , '
Artificial Lift Equipment !
Miscellaneous Well Equipment
Total Tangible Well Costs 61,000.
Tangible lease Costs e
Tankage 4,000 .
Separating and Treating: 4,100
i
Flowlines 900
Structures and Buildings i
Measuring Equipment
Special Equipment
“Miscellaneous Valves and Fittings :
Transportation, Installation and Labor 5,000
Tbtal Tangible Lease Costs 14,000,
Total Well Costs 103,850.. _ 240,850, i
Ownership Diviaion' , o %
-Amoco Production Co. 20 % 48,170, i
Curtis J. Little 80 % 192,680. 5

Joint Interest Approval

COMPANY

By
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CURTIS J. LITTLE
PETROLEUM GEOLOGIST

TELEPHONE (505) 327-6176

POST OFFICE BOX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO 87401

ey
{ON
I CONSER‘IATION DIVIS
April 9, 1979 ‘ © SANTA FE
Amoco Productlon Company :
Security Life Bu11d1ng é i) mcij
Denver, Colorado 80202
Attention: B. F. Pracko | | (O o é(/5,7

Re: Federal Com #2-R, Sections 11 and 12
T-28-N R-13-W, San Juan County, N:M.

Gentlemen:

Enclosed is a copy of New Mexico 0il Conservation Division Order No.
R-5962, effective March 30, 1979, and an itemized schedule of
estlmated well costs regarding the abcve subject well.

Also enclosed are six copies of De51gnat1on of Agent wh1ch should be

executed and sent to: P, T. McGrath, U.S. Geolog1ca1 Survey, P. O.
Box 95Q Farminoton, N.. M, . 87401

Sl -ty A% LRtAY ST

" Thank you.

Very truly yours,

¢: New Mexico 0il Conservation Division
Mej, Aztec

: o7

(A:} :




w}.Q
futherity for Lrpenditure [ CCREIVE E?_
Bell Neme _ 2R-Federal Ioc. __ S%/4 Sec. 12, T28N R] »ti fSan JuamFgatpl BoM.
Ectimated T.D.__ 6150'  TField or PrOSpcct Basin Dakota oﬁocﬂugiqugruquﬁ}gﬁeN
e o ﬁ, . SANTA FE .
- T T T T "Estimated
Dry Hole | Producer Actual
Intanpible Costs A
Supervision____ 5,000 7,000
Location: Damages and R,0.W.
Roads and Canals Snyvevor, Abhstract, TJtleQD1n 5,000 5,000
Location and Platforms 5,000 5,000
Drilling: B
Footage Drilling_ 300 ft. @9.50 /ft. 59,850 59,850
Daywork: .
Drilling - days @ - WDP- days @ -  WODP - | incl.above| incl.above
Compleflng 4 days @3 (00 WDRQ__days @ WODP ‘ 12.000 :
Mud Materials and S Special Equipment 4.0nn 9,000 .
Fuel - o : : ' §
Water } 5:000 | . 6,000 :
‘Rauling and Transportation ‘ 1,000 2,000 i
Cement, Cementing, and Accessories 3,000 12,000 E
Logging ‘ 9.000 9,000 :
Coring and Core Analysis - -
Testing___ , i - = :
Perforating ‘ - 7,500 %
Stimulation . 25,000 i
Special Services Casing Crew 2,500
Tool Rental
Miscellaneous 2,000 4,000 :
Total Intangible Costs 103, 850. 165,850,
Tangible Well Costs !
Wellhead Misc. 16,000 e
Casing: § tubing 45,000 ‘ i

Tubing:

Artificial Lift Equipment__ :
"Miscellaneous Well Equipment , ’
. 61,000. ; :ﬂ

Total Tangible Well Costs

Taﬁgiﬁlé Lease Costs o )
4,000

Tankage. ,
- Separating and Treating: ' 4,100
Flowlines. 900
Structures ‘and Buildlngs = ’ 2 :
,Measurxng Equlpment

Special Equipment : :

Miscellaneous Valves and Fittings__ ' _
Transportation, Installation and Labor ] 5,000 -

' 14,000.

Total Tangible Lease Costs
103,850. 240,850,

“Total Well'Cqsgs

% 48,170,

Ovnership Division:
192,680.

Amoco Production Co. 20
Curtis J. Little 80 %

Joint Interest Approval

COMPANY ‘ ;

By

Date B 19




DESIGNATION OF AGENT

, 1979, by

This indenture dated as of the ___ day of
and between AMOCO Production Company, a Delaware corporation, whose address
is Security Life Building, Denver, Colorado 80202, and CURTIS J. LITTLE,

an individual, whose address is P. Q. Box 2487, Farmington, New Mexico 87401;
WITNESSETH:

WHEREAS, under the provisions of the Act of February 25, 1920,
41 Stat, 437, 30 U.5.C., Secs. 181 et ‘seq., as amended by the Act of
August 8, 1946, 60 Stat. 950, the Acting Secretary of the Interior on the
25th day of July 1951 approved the Unit Agreement for the Development and
Operation of the GallegosiCaﬁyOn Unit Area dated November 1, 1950, 1-Sec.
No. 844, and the Commissioner of Public Lands of the State of New Mexico
on Aprilk24, 1951, consented to and approved said Unit Agreement by
authority of Chapter 88 of the Léws of the State of New Mexico, 1943,
approved April 14, 1943, and the State of New MexiCO’Oil Conservation
Commission on April 4, 1951, approved said Unit Agreemént by authority
of Act of the Legislature (Chapter 72, Laws 1935), wherein Earl A. Benson
and William V. Montin were designated as Unit Operatof; and

WHEREXS, Earl A. Benson and William V., Montin have resigned as )
‘such Operator and, in accordance wifh”thegterm56f:the Gallegos CéﬁyOQJEf
Univaéieément;’Stanolihd 0il and Gas Company, now AMOCb”Pfoddction
Company, wasiaPPOihted and has accepted and assumed the duties of the
succeﬁsbr Unit’dﬁéfator; and

WHEREAS, xMOCO;Production Company now desires to appoint CURTIS J. LITTLE
as Agent, and CURTIS J. LITTLE desires to accept and assume the duties of
Aéent, as set forth below. N ﬂ

NOW,VTHEREFORE, it is mutually agreed as follows:

‘1.- AMOCO Production Company, as Unit Operator of the Callegos Canyon
Unit Agreemént,,hereby designates Curtis ﬁ. Little as Agent to‘&rill, test,
complete, operate and/or plug and abarndon a Dakota Formation well in the

following described portioh of the Unit area:

i -

}

[

i

i
]




Township 28 North, Range 13 West, N.M.P.M, ;
Section 12: Lot 4, SW/4 SW/4 :
containing 68.92 acres, more or less i

2. AMOCO Produition Company hereby covenants and agrees to comply ;

"or secure compliances with all obligations of the Unit Agreement with
respect to the above described portion of the Unit area and to file all

applications required or necessitated by the terms of such Agreement.

3. It is specifically undefsfobd=that‘this Designation of Agent

does not relieve AMOCO Production Company of .its responsibilities as Unit

Operator of the Gallegds Canyon Unit Area.

4. It is further understood énd'agreed that AMOCO Production

Company, as Unit Operator of the Gallegos Canyon Unit area, may, at its

option, revoke'this‘Designation of Agent by giving written notice of such

revocation to Curtis J. Little, the Commissioner of Public Lands of the

State of New Mexico, and the Regional 0il and Gas Supervisor, United States

GeologiCal Survey.

IN'WITNESS;WHEREOF, this instrument is executed by the parties

hereto as of the'date’heféinabove set forth.

AMOCO PRODUCTION COMPANY

By

CURTIS J. LITTLE




N ' " STATE OF NEW MEXICO :
/“f_i'"t\" . {
§pEyy  ENERGY anp MINERALS DEPARTMENT |
KSge-Lr - " OIL CONSERVATION DIVISION
JERRY APODACA ' POST OFFICE BOX 2088
GOVERNOA i BTATE LANO OFFICE BUILDING I
BANTA FE, NEW MEXICO 87501 L
NICK FRANKUN : - (5051 827-2434 :
SECRETARY o April 3, 1979 : '
Re: CASE NO. 6437 ' !
Mr. Tom Kellahin ' . ORDER -NO. R=59562 ?
Kellahin & Kellahin
Attorneys at Law - .
Post Office Box 1769 Applicant: ! ,
Santa Fe, New Mexico .;
. Curtis Little
Dear Sir: :
Enclosed herewith are two cop:.es of the above-referenced i
Divis;on order recently entered in the subject case.
Director
JDR/£d
Copy of order also sent to:
Hobbs 0CC X | ’ ' ‘ 8 .
Artesia OCC___ x o : , S
Aztec OCC X
Othar Gordon Ryan ; '
i
' [
qum—»;\.{..,‘4 By ke ® KR e ® '
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STATE OF NEW MEXICO
ENERGY AND MINERALS~DEPARTMBNT
OI1L CONSERVATION~DIVISION
State Land Offjice Building
Santa Fe, New Mexico
31 January 1979

EXAMINER HEARING

IN THE MATTER OF:

Application of Curtis Little for
approval of infill drilling.ahd:a
non~standard proration unit, San
Juan County, New Mexico. . .

42481
T

,‘,

BEFORE: Richard L. Stamets
| TRANSCRIPT OF HEARING

B

APPEARANCES .

For the 011 Conservation Lynn Teschendorf, Esq, :
Division: LegalgCounséLffo:.thgtDivision
State Land Office Bldqg. s

Santa re, New Mexito 87503

Plagy
o Semte

3
o
’5ﬂ§f
\.‘J 9
S

. sesel

For the Applicant: W. Thomas Kellahin, Esq.
‘ KELLAHIN & KELLAHIN
500 Don Gaspar-
Banta Fe, New Mexico 87501

Amoco Production Company:  Gordon D. Ryan
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Page 3
’T} 1 MR, STAMETS: We will call the next Case
2 6437,
3 ‘ MS. TESCHENDORF: Case‘6437, Application of
4 a Curtis Little for approval of infill drilling and a non-
5 atandard proration unit, San Juan County, New Mexico.
6 ; MR. STAMETS: - Would you give us your name,
71 ¥ir?
8 MR, RYAN: Yes. My name is Gordon D. Ryan. j. )
g I'm an attorney for Amoco Production Company in Denver,
a  §:"< 10 Colorado., The file should reflect that we have been asso-
§E§§ 171  ciated with the firm of Atwcod & Ma‘lvo‘ne in Roswell, New
gy
:3:3 ig 12 Mexico. | o
»:}; ;5f_ 13 SR MR. STAMETS: Do you have any witnesses‘in
gggi ;‘ - 14 “this case? o ,
T 15 | MR, KYAN: well, no. Mz, John Alcéy; who ~
. 16’ hdd originally planqe63£0'come to this hearing, is still in‘
- i Salt Lake City on a matter and was not able to come in last |
18 ) night. I do ﬁave basically a legal objectibn to raise. If
9 this matter is going to be heard on testimony, I would move jf
20 to~re§uest that we have a continuance until the next hearingr
]| But X d; have some legal arguments to make at the beginning ' '
22 of the hearing whenever you want to heaf that. U
N 23 MR, KELLAHIN: Well, I will ente;'my appear-|
g;j' 24 ance and we'll get aftér it. '
25 . MR. STAMETS: Whenever you are ready, Tom, ’
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 SALLY WALTON BOYD
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wa will start.

MR. KELLAHIN: 1I'm Tom Kellahin of Kellahin
and Kellahin, Santa Fe, New Mexico, appearing on behalf of

chrtis Little and I have one witness.

MR. STAMETS: I'd like to have Mr. Little
stand and be sworn, please.

{(Witneses sworn,)

MR. STAMETS: Mr. Ryan, we belieVeiyou had a
statgment or argument you'd like to make at this time?:

MR, RYAN: fes, Amoco Production Company is
the owner of the lease-hold interest in the west half, west ||
half of Section 12 of the Township ZB:No;th,~Range 13 West. |
As’you can see from the map, that is a narrow section and
is not a full 640 acres section.

_ MR, STAMETS: Let's let us gec‘ﬁrgaﬁizéd
here, if we can,

MR. RYAN: Okay.

MR. STAMETS: Their ownership is this cross-
hatched area?“ |

| MR. KELLAHIN: Right,

MR, RYRN: That's the'acreage infSectionV;2ﬂ

MR. STAMETS: Very good. All right, I'm
sorry to interrupt, but I wanted to get ofganized here so

I'd not have to go back and cover this again.

MR. RYAN: Wa do own that acreage in Section
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‘be pooled. It appears to be an application for a replacement

‘background on this matter‘isttha;,origihglly“thai narrow

order that the.applicant is séeking to rascind, R~4556; that

‘- the month of last product;on, which was in 1970, And that

Page 5

12 and that acreage in Section 12 is also”deeded in the
Gallegos Canyon Gas Unit. That is the acreage upon which

the applipant‘proposes to drill his well, and he propvses

evidentiy to drill it on that section without our consent.

It would appear that if he has plans to do that, that this

5

in effect is a forced pooling heéfing. If he is seeking

authority to drill a well on our acreage without our consent|

he is effeétively pooling us.

The application doesn't ask that the acreage|
well. Now, as set forth in their own application, a little

section 11 and the acreage soughﬁ to be included of Section
12 of this particular unit waa»the acreage subéequent to a
unitization agreement with the parties involved, this inclu-
ded the USGS. |

The acreage in Section 12 was contributed by

the unit for the purpose of drilling the existing wells

located in Section 11. That well produced for some time and

1n‘3970, as I recall, the well ceased to produce and in this

order found that the well had ceased to produce; that under

the terms of unitization agreement that it had expired as of

order, R-4556, rescinded the proration unit, dissolved it
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as they say, and that acreage is stiii located in the
Gallegos Canyon Unit.

The applicant appears at tﬁis point to want
to rescind that order and’evidehtly revive the unit. It's
our opinion that you can't revive that into something that

is already dead and the unit is dead.

We object to being pooled into a unit,

-'haVing a well drilled on our property without our consent

and the application is not appropriate for a pooling appli-
cation.
If this Conservation Division allows thgtw

well to be drilled on our acreage without our consent, they

are in effect pooling us and the applicatioﬁfis not for a

pooling application, Whether the well will effectively QF

efficiently drain the unit that's not vet created appears to|

mé to be immatéria;.A I think that the application should b

dismissed on strictly legal grounds. There is no basis for

- it and certainly if there 1s any expert testimonyvrequired,

vthen I would request,due fo the absence of Mr; John Alcey,

that this maﬁter be continued until fhe next hearing. I

don't think that there is really a basis, I can't f£ind the

basis in any of the statutes, foi tﬂe application.
MR, STAMETS: Mr. Ryan, lot me try and get

this straight. Mr, Little is proposing a Well No. 2«R to

be drilled on a portion of partial Section 12, which is in
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’of,thg operator and the working interest owners in the unit

hmﬁjx__

the Gallegos Canyon Uni¢, Was it Amoco'sg aoreage before it

went in ﬁhe unit, or by'vi:tue of -~

MR, RYAN: Yes, it is my understanding'

before,

MR. STAMETS: Is Amoco the unit operator?

MR. RYAN: yes,
*MRY'STAMETS= S0 you are doubly covered

‘MR. STAMETS: No, ‘that's trye. Now I'm

» 'MR.'RYAN: I'm sorry, Within the unit, the .
portion «~ the remainder of Section 12 {g dedicated to a

unit*to’the east. However, it's Presently in the process

- "to Propose to infii} drill within the unit ang certainly thad

18 the reason that we're pPrimarily concefneq. The present

proration unit iﬁ Secéion 11 ig a1} of Section 11 ang that

MR, sTaMgTS, All right, Now,»the‘eaatern

three~£ourths of partia] Section 12 ig dedicatéd to a well
which is located in Section 7. The western-most one-quarter

of partiail Section 12 ig not currently dedicated to any well,
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MR. RYAN: That's nmy understanding.

2 : MR. STAMETS: Okay, fine. Now that I'm
3 clear on what you‘have said, Mr. Kellahin, do you have a
4 response? '

s MR, KELLAHIN: May I have a few minutes to
6 ask Mr. Little his recollection of the sequence of svents?
7 MR. STAMETS: You certainly may. We will

8 go off the record until you get this resolved.

8 g < (Whereupon a'discussion was held off the . .
g E gg 10 fecord. ) | |
€533 ny o | MR. STAMETS: Mr. Kellahin? v
Jgggg 12 MR, KELLAHIN: As best I understand it, this
:;;s;. js ie whgt has transpired. By Commission Order R-1814 in case
gggé 14 2096, the Commission at that time established by that order
| 15 a numbar of non-standard proration units that compensate for
16 'ﬁhe‘irregular section cross this Townshiy and perhaéé othersy ;f“
17 I show you-ﬁ copy of that order.
18 S ' MR, RYAN: What year is that? R
19 MR. STAMETS: Fourth of November, '60. |
a0 /‘MRV.VKEL‘LAHIN{ '60. As part of the state-
21 ments made in that‘gase; the Commission files show the
22 transdript.and a&statément made by Mr, Gu§ Buell on bahalf | '
N 23 of Pan Ameriéau Petroleum Cofpogation; indicatiné that they
\f2 24 had no objection to the creation of a non-standard proration

26 unit of which the non-standard proration unit here was one
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of them, I show you a copy of a page of transcript from
that case indicating Mr. Buell's statement, In developing
this non-standard proraﬁion unit of which the far east end
of it ccnsisted of the 69 acres thhin the unit prorated by

Amoco, Amcco and the then ownet of the balance of the pro-

ration unit, D.w. Falls, Inc., entered into an cperating

agreemeht.
That operating agreement provided for the

drilling of a well indicated by the well symbol on the map
before you. That was the'briginal well in the proration

unit. For your information, I will show you a copy of that

operating agreement. 'It’simply indicates that the partie=,'

agreed to operate this proration unit under the terms of tha ‘v
 agreement. Subsequently, a Benjamin K. Horton asked for
 amendmentftoi1ease tﬁa approximately 69 acrea of this unit

‘ from the non«standard proration unit,

That was heard in May of 1973, order dated

25 June 1973, in Case 4968. That's Order Number R-4556,

I show you a copy of the Commisszion Order for that particula - .

case, Mr. Bart Giles, a senior staff engineer for Amoco

of Denver, testified at that hoaring. It was his opinion

that the deletion of that acreage from the unit -~ from the

non~=gtandard proration unit ~~ did not terminate the opera-

ting agreement =and that Amoco wished to honor the existing

~ operating unit ana the existing operating agreaement,
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N o Mr. Little is the successor in interest by

2 one party removed, I believe, to the D.W. Falls who signed

3 the operating agreement, It’s Mr. Little's position that

Amoco is estopped from now requiring us to force-pool them

5 to drill on the 69 acres. 1+ is his opinion that the o ' a

operating agreement is still in full force and effect; that

7 the original well is gtill in existence, and he gimply seeks

to drill a replacement well; and that the only requirements

9 for the drilling of that well would have to be the re-estab~

‘,ishment of the additional 69 acres in the proration unit;

10

(=] 53
§_§ §§ n and that with the approval o£ the Division for the gas-pricigg
D._g_‘ gi 12 provisichs under thé 'application here today, that he ocught
§ i: 13 to be able to go ahead and drill that well.
gggé ; 14 o Now, I have reviewed the cbrreéi:ondence be-
| 15 tween Amoco and Mr. Little. The on‘ly indication in there
176 | is Vanhorbjer:t-;ion to a non»sténd’a‘:’rd” pr'qra‘t'ion_’iinit. ‘We are
17 surprised today to find out that Am&io now desires to be
13l force-pocoled. We will be happy to accommodate them and file
19 that app‘lication, but it appears to us to be unnecessary and ‘
20 that Amoco has already 'committéd themselves to this non- ’
2f standard proration unit and it is not now necessary for us ) L
22 to force-pool j:hém. | ‘ :
| 23 : MR. STAMETS: Mr. Kellahin, in finding num-
\J S 24 ber five in Oxder Number R-4556, it states in part there was

25 a lettar from the regional 0il and gas supervisor of the T
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MR, KELLAHINi  It's our Contention that
despite that finding Amoco hag Placed sworn testimony5of
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" comunitized, they don't QEVe'any right to drill on the 69

' by comunitization agreement first and then they got apéroval

Page 12
That's a matter of contract law whether 'in fact the operatind
agreement has terminated or not. I have no knowledge of tha&
other than.the reference made here. The order dissolves the
unit,

MR, STAMETS: Dissolution seems to be based

on evidence that there is no comunitization. Something I
think we'd have to deal with from an evidentiary point at
this time. What do you think?

MS, TESCHENDORF: It seems to me if it's not

acres.

xwhéreupbﬁ’g discussion was held off the
record, ) “ |
4 MR.’RYAN: Of course, you know, the originafj

unit, when that waSJQOne, was done by -- as I understand it

7

of the state to authorize the unit. If the unit has been

diasblved, then I'm not sure how it can be resurrected by
reécinding the order. An operating.agreement is still in
effect as of now onﬂthdt Acreage, and I'm not certainly
willing to concede that‘atuthis point. I don'‘t sée_hothhe‘

operating;agreément is still in effect, but it would appear

that you should get thé comunitization agreement first and
then ask that it be approved, which it has not been:done,
MR. STAMETS: Let's go off the record a




o 1 ‘minute. |
2| | {Whereupon a discussion was held off the
3 record.) U
4 : MR. STAMETS: Mr. Keliahin, I don't believe

5 that the Examiner should hear this application at this time.

6 I don't believe the Examiner should hear any application

7 for a non-standard proration unit where there is an obvious'

8 disagreément between the owners of the acreage which would .
9!  be within the non-standard proration unit. Obviously there

10 is nothing wrong with the concept of this NSP., It has been ;

of iz
gggs " previous;ly approved. We have many others that are just
\ gg% “2'. Exactly like it. If the owners of the acreage could agree,}
E :gg 13 which it looks doubtful, I see no problem’with épproving the
= | .
:‘;E §§ ‘ e non-standard proratidn unit. But with the apparer;t disa-
15 giqement here, I can see no reason to proceead at this time.
16 We wouldyfeadﬁertise ﬁhis for coﬁpulsory pooling in a non- |

17 standard proration unit, infill drilling and the' works.,

18 But I don't choose to listen to it at this time,

9] - : MR. KELLAHIN: Do I understand Amoco to
TR indicate they prefer to be force-pooled in this acreage?
) MR. RYAN: No, I don't think that's the

22 understanding at all. I don't think there's Jany basis for

23 creating the dhitc I think in effect your application pur-

24

ports to pool us when that isn't the style of the applicatioh.

% I think that the basic unit probabiy is -~ the unit for thie. . .

g e i Bt
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well*prébably is Section 11. There is no basis, I don't

think, to include Section 12.

To create a unit, we object to the creation

of a unit, Cértainly we objéct to force-pooling it. I

think in effect the application as styled, in effect, is

tantamount to a force-pooling application and we object to

it a11,»

MR. KELLAHIN: I am trying to understand
where we go from here. I want to find out -- first of all,
I understand éhat Amoco objects to’the creation of a non-
staﬁdard proration unit. Should the Commission approVe that
is Amoco going tg join us’in the drilling of the wellé or
in fact are ﬁe going‘to have to fo:ce-pool them?

MR. RYAN: I don't know about that. !

TS: TF T may, to, T think if we're

MR. STA

thinking about forced-pdoligg, we really haven't a:dvertised ‘
what we should have in this case. That the advertissﬁent
certainly does not cover all of éhe things that should be

in there to give people aﬁequate notice. As such, I juét
don't feel ~- I a; not going té hear the case today and the
cholces are this: To continue or readvertise or take undef
advisement with the recommendation for dismissal, -

MR. KELLAHIN: To understand where I go froﬁ .

here, I wanted to clarify the facts that we have two dif-

ferent things here. I wanted to know at what points we




0 MEPORTER R

ON BOYD

S

SALLY WALT

10

1"

12

© 43
;1‘"

16

T

Y

18

19.

oo

2

23

24

26

hw.__-li__,.—,,ﬂ

nad opposition: one, if we're going to have to force-pool

the entire acreage, tﬁatls a dieferent matter than objection
raiséd as to the non—stanéard prorat}on unit. 1£f AmoCO
maintains this should not be 2 non-standard proration unit
and if we prevail, we pelieve wWe ghouldn't have to gob

throughnthe‘necessary effort of forced-poollng to find that

once we get the nonestandard proration unit approved they're

going to join us.
MR STAMETS! Mx. Ryan,did not give me the

impression that AMOCO Was ready willing and able to join.‘

MR. KELLAHIN: That comes as‘a‘sﬁsprise to

ns.todgy“and that's why that is not included a8 part of the
appiicationb Mx. Liﬁtle”maintains that he pelieved he
could operate under;thé éxisting opergting agreement.
| MR. RYAN: Mr. Little'should know.thatuwe
jian't agree t° that. o
MR. STAMETS: Mr. Ryan, I ¥oH ia’ request that
ubsequent to today 8 hearing that you contact Mr. Little |
and/oxr Mx. Kellahin and run over all of the pointd of

diahgreemént petween ‘Amoco and pittle in this case 80 that

a proper advartisement nay be made for the 28%th of February.
and I will expect AmMOCO to Bhow uwp fully prepgred that day |

with all the witnesses that theYy will wish to present.
MR, RYAN: well, is that the only day that

we can have {¢? That's @ day 1'm jpnvolved.
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MR, STAMETS: I think that under the circum-

stances and Mr., Little, I presume you are ready on the 28th.
MR. KELLAHIN: Absolutely. We're ready
today.

MR, STAMETS: Amoco is a large company.

" They have lots of attorneys and we will expect them to be

here.
MR, RYAN: Okay. I guess we don't know for

sure what's going to be considered then. Application for a
non~standard unit oi,pooling.

MR, STAMETS: We will depend on Mr., Kellahin
to get us an application. I wish you to get ahold of him
this week and run over with him all the points in contention
ﬁo that he may then present us with a complete:application
in’this case, We will‘re#dvertise it on that basis and
it will be hear& the 28§h."is that acceétabie to}you} Mr.
Kellahin, under the circumstances? |

1MR. KELLAHIN:» We have learned to live with

~1it, Mr. Examiner.

MR. STAMETS: Tﬁank you, sir. This case

“will be continued and it will be readvertised.

(Hearing Concluded.)
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Form $-3310C

(May 1963) ST
'  UNITED STATES o o
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

SUBNMIT IN TRIPLICATE®
(Otber instructions on

Form approved.
Budget Buresu No. 42-R1425.:

0. LEABE DEBIUNATION AND BERIAL NO.

'SF-078807-A

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. TYPR OF WORK

DRILL DEEPEN [J PLUG BAK [
b. TYPE OF WELL
oL oAs NINGLE MULTIPLE
WELL WELL OTHER ZONE YONE

6. 1¥ INDIAN, ALLOTTEE OR TRIBE NAMD

7. ONIT AGREEMENT NAXME

Gallegos Canyon

2. XAMEB 0¥ OMERATOR

CURTIS J. LITTLE

8. FARM OR LEASE NAMEX
Federal Com

3. ADDRESSE OF OPERATOR

P. O. Box 2487, Farmington, New Mexico 87401

9. WILL NO,

2R

4. X:mﬂ;m'or WELL (lleport locatfon clearly and {p accordanvce with any State requlremcntt *)
surfac
1085 ' FSL 285' FWL

At pré}mud prod, zone
~-same-

10. FIELD AND POOL, OR WILDCAT

Basin Dakota

i1, sxc., T, B., M, OF BLK,

AND BURYEY OB ARKA

Sec., 12 T-28<N R<13-W

14. DISTANCE IN NILES AND DIRECTION :TROM NEAREET TOWN OR POAT OFFICE®
+3 miles South of Farmifigton

12. COUNTY OR PARIBH | 13. STATE

San Juan N.M,

10. DllTAHCl FROM PROPOSED® 16. NO. OF ACRES IN LXABK

17. NO. OF ACRES ASSIGNED
T0 THIE WELL

LOCATION TO NEAREST. t
PROPEATY OK LEABE LiN 285 344,728
{Also to nearest drig, unlt llne, it any) ¢
18, DISTANCE FXOM TROFOSED LOCATION® 10. PROPOSID DEFTH 20. ROTARS OE CAELE TOOLS
TO NEARKST WELL, DRILLING, COMPLETED,
0% APPLIED FOR, ON THIS LEASE, PT. 6150" Rotary
21, RLBYATIONS (Show whether DF, RT, GR, ete.) . 3. ATFIOL. DATE WORK WILL 8TARTY
GR 12-22-78
23 PROPOSED CASING AND CEMENTING PROGRAM

s1ZE OF HOLE' 8I2E OF CABING WEIGHT PER FOOT BETTING DEPTH

QUANTITY OF CEMENT

12% |- 8-5/8 244 160

100 sx

7-72/8 4% 10, 5# 6300

600 sx

This well will be drilled with: mud, mechanical’ logs run at TD and the Dakota sands

selectively perforated and fractured
will be operational at all times while dr1111ng

BOP will be ut111}ed for completion.
Mesaverde for a Z-stage cement job on the long string.

o

10'* 3000 psi BOP ‘with 'blind and pipe rams
6" 3000 psi double gate manual
A DV tool vwill be set at the base of the

The BBP Federal leases have an existing gas contract with EJ Paso Natural Co.

] Awu BPACE bncnu noronn PROORAM ¢ It propoul is to deepen or plug back, glve data on présent pmduethe sone and propmd new prodneﬁve

sone. If proposal ta to drill or deepen dlrectlonllly. give perunent data on subsurface locations and measured and true verucnl depths.

preventer program, if any.

Glve blowout

1. ; % - 2 _—
SIGNED

oars December 14,

‘1978

. Yy

e Qperator

Val
(This space for Federal or State office use)

i

APPROVAL PATE

PEEMIT NO.

DATE

APPROYED BY TITLE
CONDITIONS OF APPROVAL, IF ANY ¢

*See Instrictions On Reverse Side
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“ : WELL LOCATIO)N AND ACREAGE DEDICATION PLAT Dtocene yuier &
4

) : 5

TOAN 2 ), N ) ! E . ;

i . . — ) A duluzt:_ruu bt from o, ] ouln_boxz datiey ¢ lhrﬂ_gﬁlajﬁ_ .

} SRE Lezxge el o, :

_CURTIS Lirpip .) l

LA
Uit Letgey 7 Seziter,

M 12

IR ?:.;:::s ..... el well;

2 085 Ite! frop the SOUTH 1tre eng 285 -~ 1; o
Sreund Cpve) From s the P - - coner T
VIiung Level Elev, rioducing drmsiion Dedicqtes Acr

cage;

-\\2‘_&“\5.

1 ovriehyp

5(36 Basin Dakota 344. 28 poies |
[ cated to the subject well by colored penci) or hachure marks on the plat bejow I
2. If more thap one Jease jg dedicared ¢, the well, oulline each and identify the ownership thereof (both as 1o working
interest ang royalty). H
N i ,
3. ]f-mére than one lease of différent ownership js dedicated 1o the well, have the interests of all ovWners been"cdnsb]ﬁ

datcd by Communitizatjon, unitizatjop, forcc-pooh'ng. ele?

XJ Yes 3 No I answer js “yes? type of consolidation 'communitization

° - .
If answer is * i :
his form ;

list the owners and 'tracy descriptions which have actually heep consolidated. (Use Teverse sjde of
ry.) -

ed;‘_to lhgy\s'ell unti] a} inl‘eriesls hav olidaled (by communitizalion, uni!iiétion,
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b
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NEW MEXICO OIL CONSERVATION COMMISSION .= % ‘oo |
WELL LOCATION AND ACERAGE DEDICATION PLAT W . : ‘
All distances must be from the outer boundaries of the Section . . . SRR ‘
Operator Lease. - -, oo RS DI I
PAN AMERICAN PETROLEUM CORPORATION GALLEGOS CANYON UNIT f'(DAKO'IA) : f
Unit Letter | Section | Townstip Ronge 1 County : } A
b 7 | 28NORTH- | 12WeST |~ SAN JUAN e An
Actual Footoge Location of Well: . . S e AR
1070 . feettomthe  SOUTH - lneond - 1450~ - feet trom the "33'1' T
Ground Level Elev. -~ Producing Formoﬁon ] Pool L o - T Dedccoted Aveceoge [ ;. : j R
_mmuir LATER DAKOTA BASIN DAKOTA o B i
. Qutline the acerage dedicated to the sub;ectwell by colored pencil or hachure morks on the plot below. . , L ,:;'41.;& B : I o
"2 If more than one lease is dedacoted to the well, outline each and |demofy the ownershap thereof (both as o wcnkeng G '
interest ‘and royalty), ) ' : [ AN
" 3, if more than one lease of different ownership is dedicated to the well, have the interests of oll owners been consoludored P I 3
by communitization, unmzonon force-pooling. étc? , _ ' . “,
! ' S ,““‘% ‘
(X) Yes ( ) No If answer is “yes,” type of consolndonon oo WAL G 428 ....“...}3 ’ S
If onswer is “no," list the owners and tract descnpﬂons which hove actually consolidated, (Use reverse .,Ide of this 'form uf f~ |t
necessary.) b ,‘
" No allowable will be assigned to the wellunnl oll interests have been consolidated {by cornmunmzouon unmzanon forced{-”f.'j} .'
; pcolmg, or otherwise) or until G non standord unit, elammatmg such interests, has been opproved by the Cou'massm HERA i
cuflncanon,;g;","",:'_
. | 1 Mereby cortify that the lnfermetion contained < |i
. lumhhmc-dmnhbmdwf“f‘f
Lo
Co
L
RPN R
.Gy W, Eaton, Jr, AURTRIL I
Position * * ) b
Area Engineer g
r-- : ‘ . N . N V" ‘i
' ' _PAN AMERICAN PETROLEUM CORP. | | .
! Dote
3 _February 11, 1966
b o i
e T ‘ ) 1 horeby cortify that the well lcation shown en ,
e e T ’ L this plet was plotted from Held sotes of actuol ' |
Do e ‘ N . umnmbymuudumumhiu,u.l"’ |
1“_5‘ ST ‘ S ' _ . mnhumhmmmh'hbmdm ‘ ig
AR _ . knowhedge end bellef, - S ot '
il
, , i
.: )
o N
| SGALE-32 INCHES EQUALS | MILE L0 ;:
“ ' » v e I ,
SAN JUAN ENGINESRING GOMPANY,  FARMINGTON, No M. ;
. - '
DR | ' ;
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7-day SI:

1st Delivery to Pipeline:
Gallup Formation converted

to water-injection well
Last commercial gas'flow:
1st Disconnect:
Well shut-in by order occC:
Second ‘Reconnect:

Second pDisconnect:

1961-63
1963
1964
1974
1976

Operators:

Location: T-28-N R-13-W
Section 11: 1190'FSL 2210'FEL
Elevation: 5925 GL
Spud: September 9, 1961 -
Completed: " October 9, 1961
_Casing:. 54" at 6440'W/i$0'sx )
perforations: 6266-76, 6284-90, 6346-70
IP: 1160 MCEG § 140 BOPD on 18/64" choke

1720 psi

June 13, 1962

Allowable: 637 MCFGPD
: June 1964

June 1967

May 31, 1972

September>23,'1976

October 7, 1976

July 13, 1978

Aspen Crude Purchasing Company

D. W. Falls

Ray Cook

Ben Hoxrton

Fast Enterprises

r-"4 -

C |

BEFORE £

O ORI AN
lﬁ}iZigm REEIN

vt . L YA, o B St T e
c e o) .eyn
N ‘: s I ‘[-\;\l‘l. { S
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ﬁUCTiON HISTORY: _FEDERAL 2-11 Sec. 11 - T28N - RI3W San Juan County, New Mexico '
1978 | 1977 | 19876 | 1975 | 1974 ] 1973 | 1972 | 1971 | 1970 |.1969 | 1968 ] 1967 | 1966 | 1965  |1964
95
100 131 163
84
164 : o
: 190 107 ° 92
341
120 | 193 102
60 279
180
20 109 125
32 ,
176 i
99 126
34
89
100 166 W
17 N
133 156 v\
100 - "Qf\ :
602 262 Q) «
200
30 u 78 438
11 , g
132 340 iy N
127 252
rodiiction: , - S , ' ,
R | 677 |. NR' NR | - NR |7 NR NR NR NR NR |1,634 | 28,546 62,530{ 118,013 |93,297
130 240 | 1326 238 | 1618 | 1030 NR NR NR . NR NR. | 1,276 2,273 4,684 | S,094
NR | 146 | 920 NR M| W[ M| M| W N[ M| NR| NR|  NR | AR
WRTT 476 | NRTT NRTT | NRTT § NRTT | NRTT | NRTT | NRTT | NRTT | NRTT 955 NT 981 875
s/MCF *0=0il/bbls. *NW=Water/bbls. *PC=7-day SIP psig. *NR=None Reported., *NRTT=Not Required to Test.
et e . e i
v
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Doloiled ULl Gert Boin oo
i and

Authority for Expenditure

2R-Federal Com

Well KRame loc.

SW/4 Sec. 12, T28N R13WCo. _San JuanState N.M.

Estimated T.D. 6150 Field or Prospect Basin Dakota Formation Dakota
Estimated
Dry Hole | Producer Actual
Intangible Costs
Supervision 5,000 7,000
Location: ' Damages and R.0.W.
Roads- and. Canals Syrveyor Abstract, TitleOpin 5,000 5,000
Location and Platforms 5,000 ..} 5,000
‘Drilling: ‘ -
Footage Drilling 300 ft, @9.50 /ft. 59,850 59,850
Daywork:
Drilling - days @ -  WDP- days @ - WwoDP - | incl.above| incl.above
; ~Completing 4 days @ z_goo WDP___days @ WODP 12.000
Mud Materials and Special Equipment 9,000 9,000
Fuel i o
Water 5,000 6,000
Hauling and Transportation 1,000 2,000
Cement, Cementing, and Accessories 3,000 _ 12,000
Logzing ‘ ' 9,000 9,000
Coring and Core Analysis - -
Testing - -
Perforating - 7,500
Stimulation 25,000
Special Services Casing Crew 2,500
Tool Rental
Miscellaneous___ 2,000 ‘4,000
Total Intangible Costs 103,850, 165,850,
Tangible Well Costs :
Wellhead - Misc, 16,000
Casing: & tubing 45,000
Tubing:
Artificial Lift Equipment
‘Miscellaneous Well Equipment Tt
Total Tangible Well Costs 1,000. |
Tangible Lease Costs . : =ﬂ
Tankage 4,000
Separating and Treating: 4,100
Flowlines ‘ 900
Structures and Buildings ”
Measuring Equipment
Special Equipment ‘
Miscellaneous Valves and Fittings -
Transportation, Installation and Labor __5,000
Total Tangible Lease Costs 14,000,
Tota]_ztwell Costs 103,850, 240,850.3
Ownership Division: : '
L Amoco Production Co. 20 % 48,170.
80 % 192,680.

Curtis J. Little

Joint Interest Approval

COMPANY

- By

Date

19




FORM €-132 -

NEW MEXICO OIL CONSI:RVATION DIVISION
P. 0. Box 2088, Santa Fe, Now Mexico 87501

API’!»ICATION FOR WELLHIAD :
[Y1nd of Lense

PRICL CLILING CATLGORY DB’PLRMINATION | h =
g ! Sinte, Fedetal of Fee FEDERAL .
1. FOR DIVISION USE ONLY T Trete < &lﬁ Cai Usmaa i : ‘
“"DATE OF: APPLICATION SF-078807-A ; -
DETERMINATION : S X \
CONTESTED 7. Untt Agrecment Nume
: PARTICIPANTS Gallegos Canyon(partial)!
mt& . 8, Faim o; Leaso liame T
CURTIS J. LITTLE Federal Com. 5
3. Address of Os.etator v 9, Woll No.
P. 0. Box 2487 Farmmgton, N M. 87401 #2-R
4, Locatlon of Well 10, Field m:fl I'ool, or Yildcat
UNIT LErYEa M . 1085 FECT FROM THE .S.glih______ CINE Aua__z_.s_s_____. rect raom | Basin Dakota
THE -___&S_t_ LiNE, sr.cﬂon._lz_____ YOwNsKIP 2-8N RANGE 13W DIVEYVE
13, Name and Address of Traasporter(s) '
. 12. County
. El Paso Natural Gas Company ' San Juan County

WELL CATEGORY INFORMATION

Check appropriate box for category sought and information submitted.

g 1. Category(ies) Sought (By ‘NGPA Section No.) 103 : N

.2, Al} Applications must contain: : '

K a. c-i‘dl APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK

[] b. C-105 WELL COMPLETION OR RECOMPLETION REPORT AD LoG /NOt yet spudded. Will furnish

when completed.

[J c. DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111, . Not required.

{3y 4. AFFIDAVITS OF MAILING OR DELIVERY '
[] 3. NEW NATURAL GAS UNDER SEC. 102(c) (1)(B) (using 2.5 Mile or 1000 Feet Deeper Test)

] a. Location Plat ’ NS i

4. NEW NA’I‘URAL GAS UNDER SEC. 102(c) (1) (C) (new onshorJ reserfirbia;:)?‘ L 2TRIED ~,‘ Pyt

[:] a. €-122 Hultipomt and one point back pressure tes!t J][‘ RO vy P:\\'iz,le ' o .
[[J 5. NEW ONSHORE PRODUCTION WELL i “’ AHEITRO, ey B

K3 a. ,c-1oz WELL LOCATION AND ACREAGE DEDICATION PLA'rj r 6‘1 37

[:] b. No.: of order authorizing infill progranm ; S i) Y P g
[] 6. STRIPPEK GAS’ . T e

[J a. c-116 GAS-OIL RATIO 'TEST ' | TG IR e

[ b. PRODUCTION CURVE FOR 12-MONTil PERIOD PRECEDING DECEMDER 1, 1578, |

O ’c. 'PRODUCTION CURVE FOR THE 90-DAY PERIOD ON WHICH .THE APPLICATION IS DASED B 4

I NEREDY CERTIFY TIHAT THE INFORMATION CONTAINED HEREIN IS TRUE AND COMPLETE TO %HE ST
BEST OF MY’ KNOWLEDGE AND BELIEF. ‘ P
NAME: CURTIS 1 _LITTLE : SIGNEDA 7 —/,‘;44,552% " -
TITLE:  Operator = . DATE: Ianua*‘v l{ 1979

EXAMINDR

APPROVID: p
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DEARNLEY

PHONE CH 3.669:
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PAGE 8

- [Z-50 —

fﬂ A Yes.

Mr. Kendrick?

MR. PAYNE: That concludes my direct examination.

for admission for Exhibit 1 in case 2096,

Does anyone have a question?

(No reepoﬂée.)

have anything to offer in this case?

acreagt is anluded 1n that strlp, these Units be adopted.

{Will take the case under adv1sement, and take up Case 2098,

Q Do you have anything further You would like to present

A I think that this will, pPresumably, ease the operators*
administrative load, in' that they would know what type unit would

be approved and whether or not“they would, or what their problens

would know whether to get, whether the unit would be approved.

I move

MR. PORTER: Without objection, it will be admitted.

MR. PORTER: The witness may be excused. Dpoes anyone

“MR.»BUELL:' I have a statcment. Gey Buell, appearlng on
behalf of Pan-American Petroleum Corporation. It appears to us
“I'that the non-standard units, as reflected on Mr. Kendrick's Exhlbit
Number 1, is a very practical way to handle this problem of irregu-
vlar Sectjons that we have along ‘this tiero covered by that Exhlbit,

'it would be our recommendation to the Commlssion, and so far as our

" MR, PORTER: Anyone else have a statement? The Commissio

be

i A L T e
s AN S W ‘L.»‘.«,»Al'rw 5 e
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CURTIS J. LITTLE
PETROLEUM GEOLOGIST

TELEPHONE (506} 327-6176

POST DFFICE BOX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO E7401

GPA Sectlon No, 103
Rule 15: Sections 271. 304 ~ 271.305
NEW ONSHORE PRODUCTION REPLACEMENT WELL

6. Gcological'Evidénce-

Geologlcal evidence 1nd1cates that the proposed néw replacement well is
necessary to effectively and efficiently drain a portion of the reservoir covered
by the proration unit whlch canmot be so drained by any existing well within the

proration unit,
i
Enclosed is Structure Contour Map on top of the Dakota Formation 1nd1cat1ng
northeast regional dip at the rate of 60-70 feet per mile. No faulting or struc-
tural anomolies are indicated. Also shown is the proposed location of the replace-
ment well (C.J.Little #2-R, Section 12), an outline of established proration units,

with locat1on of well and operator of each unit.

Also enclosed is a plat showing accumulat1ve Dakota. gas and 0il product1on,
spud-date of each well and 1977 gas and oil production which indicates a blanket
and contlnuous reservoir over the area. The line of log cross-section C-C' is also

shown on this plat

R The enclosed electrlc log cross-section 111ustrates the correlatlons and
continuity of the hydrocarbon productive sands in the area of this ‘blanket strati-
graphic gas-condensate accumulation. All self potential deflectlons in excess of
10 millivolts above an arbltrary shale base line are colored in yellow and indicate .
continuous ‘porosity. Permeability is extremely limited and, in the opinion of the
applicant, prohibits the drainage of presently established proration units.

Also enclosed is a Well Data sheet on the initial well on the proration tnit
and a Production History chart for 1S5 years annual production, with the“last 10-year
period on a monthly basis. Seven-day shut-in pressures in psig (PC) are noted as

the last item on the chart.

In review of the produ»tlon hlstory it was noted that the well suddenly

, ceased to produce commercial quantities of gas in June 1967 dus to fluid entry.
The well was not produced for the period September 1968 through September 1973.
‘The well was pumped for oil with no report of gas and/or water’ for the period
October 1973 through February 1975. - The well was not produced from March 1975
through January 1976. The well was ordered shut-in by a no-flare order on
September 23, 1976. The last 10-year monthly production chart clearly indicates
‘the initial well on the proration unit to be incapable of commercial production.
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r\o&::,tl-a;q SURMIT IN TRIPLICATE?® l{"o;-'nﬁ ‘N 42-R1438, .
. o udge urnu o. :
UNITED STATES O rerne side) " :
DEPARTMENT OF THE INTERIOR G LEisE DTS RITION 1% SEALL T
GEOLOGICAL SURVEY , SF-078807-A ,
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK [ """ ttsorree oxmaine wann
1s. TYPE OF WoRX ‘ :
DRILL m DEEPEN D ' PLUG BACK D 7. UNIT AGREEMENT NAMN .
b, TIPE OF WBLL Gallegos Canyon
“’v':u. 3»:‘:'1.:. X} oTnsR onE roxg " 8. FARM OR LEASE NAME !
2 NAME OF OFERATOR ' Federal Com
CURTIS J. LITTLE » 9. WELL WO, H
8. ADDRESS OF OFERATOR . By - o 2R }
?. 0. Box 2487, Farmington, New Mexico 87401 10, FI5L AND POOL, UR WILGCAT :
4, zc::’l;).neeor wiLL (Report location clearly and 1o accordance with any State requirements.®) Basin Dakota .
- '1085' FSL  285' FWL A P -
At proposed prod. zone ,
. ‘ -same- Sec. 12 T-28-N R-13-W 5
14, DIETANCE IN MILES #ND DIRECTION FROM NEAREST TOWN OR POST OFFICE® "I 12.COUNTT OR PamiCH | 13, STATS i
3 miles South of Farmington San Juan N.M. ;
10, DISTANCE FROM PROPUAED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED E
m:‘;‘l?l‘"! :: :::::.f 2851 . TO THIS WELL 344,28 { i
(Also to pearest drig. mm Ilne, if ln!) . ‘ i ;
18, DISTANCE FROM PROPOBED LOCATION® . 19, PROFOSID DEPTR 20. ROTARY O% CABLE TOOLS ! ;
€0 NLAREST WEKLL, DRILLING, COMPLETED, : .
O APPUIED POX, ON THIS LEASK, Fi. 6150! Rotary
21, riBvATIONS (Show whether DF, RT, GR, ete.) | 22. APPROX. DATE WORK WILL BTART®
, GR 12-22-78 : ‘
2. PROPOSED CASING AND CEMENTING PROGRAM
83123 OF WOLR BIZE OF CASING WEIGHT PER FOOT © SETTING DEPTH ‘ ___ QUARTITY OF CEMENT i
124 |- 8-5/8 244 - 160 100 sx ~ : '
__1-7/8 o 4k 10, 5# 6300 600 sx

I

This well will be dr111ed with mud, mechamcal logs ru(\»\at TD and the Dakota sands
selectively perforated and fractured 10" 3000 psi BOP with blind and pipe rams
will be operational at all times while drilling. 6" 3000 psi double ‘gate manual
BOP will be utilized for completion. A DV tool w111 be set'at the base of the
Mesaverde for a 2-stage cement job on the long strlng

The RBP Eederal leases have an existing gas contract)with El Paso Natural Co.

1% ABOYE SPACE DESCRISE PROIONED FPROGRAM : If proposal 1 to deepen or plug back, glve deta on present productive sone and proposed ew productive
sone. - If proposal 1s to drill or deepen directionally, give pertinent data on subaurface locations and measured and true vertical depths. Give blowout

prevesnter program, if any,
24,

SIGNED

rms__QOperator “DATE December 14, 1978

{This space for Federal or State office uu) :

APPROVAL DATE

PEAMIT RO,

" DATE

ATTROYED BY TITLE
CONDITIONB QF APPROVAL, IF ANY
‘ : Litte

Exé,'é,a? /

*See Instructions On Reverse Side Cise 3




BEW MEXICD Uil CONLERVATION CLYIMLLION form Ce )(4 5
oA Mot Supessedes Co1ze!
WELL LOCATION AND ACRELGE DIDICATION PLAT oo tree dints

All Aisfunt e roust Y feon e culer LuwrZeries of the Recliem

[ iviees ‘ L””...-v_“ T , vell No.
CURTIS LITTLE .. FEDERAL (Com.) ___2-R
Unit Lelter Seciior Tovaithip T e Ceunty
M 12 28 NORTH 13 WEST SAN JUAN
;.::;:: Fooizgd LeTeuizn ¢! vells - :
- 085 {ee: from the. SOUTH lir0 nd 285 s feetl {rom the wZ2ST Iine 5
Sriuns _,vﬂ Elev. Frodieing Feormcifon Pocl ; ; [ Dedicatsd Aoreage:
5(3’ . Dakota » Basin Dakota 344.28 - __hctes
). Outline the ncrenge dedicated fo Lhc subject well by colored pencil or hachure marks on the plat below, ‘
P
2. i more than one lease is dedicated to the well, outline cach and identify the o\xn:rs}np thereof (both as to working
intcrest and roy ah)) ;
. Il more than one lease of differcnt ownership is dedicated to the well, have the interests of all owners been consoli-- |
dsted by communitization. unitization, force-pooling. etc? ;
XJ Yes [] No If snswer is *‘yes]’ type of consolidation ___communitization

}f answer is *no!’ list the owners and tract descriptions which have actvally heen consolidated. (Use reverse side of .
this form i necessary.)
Noallowable will be assigned 1o the well until al) |nlerests have been consolidaled (by communitization, unitization, '
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION

1 hereby certify that the informotion con
toined hereln Is tive ond complete to lhc- i
best ol my hnowledge ond belief.
Tl T

e
Fiume

[$) l/
CURTIS J.” LITTLE .
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P ) '
3 Wt " T Naw MEXico oy CONSERVATION couimssl‘ou':
2 WELL LOCATION ANp ACERAGE DEDICATION pLAT
i L o All distances mug ba trom the outes bounéuks of the Section - - T Ly
i Operator ) , Leose - © o Wel Cqtn ‘."'-5;'!;
! PAN AMERICAN PETROLEUM CORPORATTON GALLEGOS ‘GANYON U1t . (DAKOTA ) e
‘ Unit Letter Section Township Ronge County RO
N[ l 28 NRTH - | ™Y yep -
Actol Footoge L'xation of Well: T

. 1070 ~ feet from the SOUTH . line ong "1450 ~ feet from the
_Ground Leve! Eley, l Producing Formation Pool -

’ _BASIN DAKOTA

he subject well by colored pencil or hachure marks on the plat below,

each ‘ond identify

1. Outline the aceroge dedicated to t

"2, If more than 0ne lease is dedicated 1o the well, outline
interest ond royalty), .
3 If more“fh&'n ‘one lease of different ownership is dedicated to the well, have
communitization, unitizati ing, etc?

X)) Yes () No If onswer is “ves,” type of consolidation . Mpitization

, , ; Olnmdnftizofion, unitization, !f‘r’"éf’d"‘:;',.t; 3
il @ non standorg unit, eliminating such interests, has been opproved by the Commission, o '?‘r":"-’f»-"'-' R

i
If answer s "ro,” list the owners and troct des&riptions which h{:ve octually consolidateg, {Use reverse side of this For if'_"_ : .5
necessary.) _......_.. ' . ‘ . et e SRS
No allowable will be assigned to the well until all interests hove been consolidated (by ¢ ihe

pooling, or otherwise) or ynt, '

o Area Engtneer o e
4 T 3 ) Company ™~ ; AL

644 2834 | 38,5, » : . :
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WELL DATA - FEDERAL 2-11

N

Location: T-28-N R-13-W
Section 11: 1190'FSL 2210'FEL
Elevation: 5925 GL

Tl SR A Nt B ————
T P —
. PPy

Spud: September 9, 1961
Completed: October 9, 1961
Casing: : 54" at 6440 w/250 sx o

Perforations: 6266-76, 6284-90, 6346-70

IP: 1160 MCEG § 140 BOPD on 18/64'" choke
7-day SI: 1720 psi : : , ¢

1st Delivery to Pipeline: June 13, 1962
Allowable: 637 MCFGPD

Gallup Formation converted S
to water-injection well: June 1964

‘Last commercial gas flow: June 1967
1st Disconnect: May 31, 1972
Well shut-in by order OCC: -  September 23, 1976 ]
Second Reconnect: October 7, 1976
- Second Disconnect: July 13, 1978
Operators: 1961-63 Aspen Crude Purchasing Company s
1963 D. W. Falls -
1964 Ray Cook
1974 Ben Horton
1976 Past Enterprises

Litle
ExX ZIl/)/‘{' (/
case Lb¥37




1978 | 1977 | 1976 | 1975 | 1974 1973 | 1972 1971 1970 [ .1969 ] 1068 1967 | 1966 | 1965|1964
95 '
160 131 163
54
164 :
190 107 92
341
120 [ 193 102
60 279 .
180
20 109 125
32
176
99 126
34 “
. 89 v
100 166
‘ Y
E;SQ,YT 133 156
(n‘~ = 100
W"’l“ ,
§:9i 602 262
s 200 ;
30 ‘ ' . 78 438
11 ’ '
132 340
127 252
Production: . '
NR 677 | MR NR MR | MR NR | NR NR NR (1,634 | 28,546 | 62,530 118,013 (93,297
130 240 1326 | 238 1618 | 1030 NR NR NR NR NR | "1,276] 2,273 4,684 | 5,094§
" NR 146 920 NR NR NR |- NR NR MR NR NR NR NR| N |
PC NRTT 476 | NRTT | .NRTT | NRTT | NRTT | MNRTT | NRTT | NRTT | NRTT | NRTT 955 NT 981

MCF  *0s0i1/bbls. *WsWater/bbls. *PCs7-day SIP psig. *NRsNone Reported. *NRTT=Not Required to Test.

B A TSR Y S 2 A AL e S e s s ORMEEE e e et




Volodled vy o
and
Authority for Expinditure
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L.’H‘/e
exhibit 9
Cu52~Q437V5

Joint Interest Approval

COMPANY

Well Name 2R~Fcderal Com loc. SW/4 Sec. 12, T28N R13WCo. San JuanState N.M.
Estimated T.D. 6150' Field or Prospect Basin Dakota Formation Dakota
T Estimated
‘ o , Dry Hole Producer Actual
Intangible Costs .
Supervision ‘ 5,000 7,000
Location: Damages and R,0.W.
Roads- and- Canals Survevar, Abhstract,TitleOpin 5,000 5,000
) Location and Platforms 5,000 5,000
Driiling : .
Footage Drilling 300 ft. 09.50 /ft. 59,850 59,850
Dayworks:. ‘ .
Drilling - days @ - WDP- days @ - WwODP - | incl.above] incl.above
Completing<4 days @ 3 0pg WDP__ days @ WODP 12,000
Mud Materials and Special Equipment 9,000 9,000 !
Fuel : e :
Water : _5,000 6,000
Hauling and Transportation 1,000 2,000
Cement, Ceménting, and Accessories 3,000 12,000
" Logging : 9,000 9,000 i
Coring and Core Analysis - - '
Testing - -
Perforating - 7,500
Stimulation_ 25,000
Special Services Casing Crew 2,500
Tool Rental e
Miscellaneous i 2,000 4,000
Total Intangible Costs 102,850, 165,850, |
rangible Well Costs i §
Wellhead Misc. g 16,000
Casing: § tubing o 45,000
5
:
Tubing: ;
Artificial Lift Equipment {
Miscellaneous Well Equipment ; i
Total Tangible Well Costs 61,000. ]
:angible Lease Costs Co
Tankage 4,000
Separating and Treating: 4,100
Flowlines 900
Structures and Buildings ”
Measuring Equipment
Special Equipment
‘Miscellaneous Valves and Fittings "
Transportation, Installation and Labor 5,000
Total Tangible Lease Costs 14,000,
‘otal Well Costs _-—1——_0__§4—_8—5=Q—==2i—(é&- '
iwnership Division: , ;
-Amoco Production Co, 20 % 48,170, !
Curtis J. Little 80_% 192,680,




FORM C-132

NEY BEZICO 011 COMSERVATION DIVISION
P, 0. Box 2088, Santa Fe, Now Mexico 87501
4 .
_ APPLICATION FOR WELLIEAD ,
PRICL CLILING CATLCORY DETLENMINATION

1. FOR DIVISION USE ONLY
DATE OF:  APPLICATION
DETERMINATION __
CONTESTED
PARTICIPANTS

Vi of Qperator

.‘Y.IM ol Lease

FEDERAL .
$, Ltate 6!3 & Gaa Lease No.

SF-078807-A

! Stnte, Federal of Foe

7. Unlt Ageeuement Hume

I
Gallegos Canyon(part1al

8, Farm or Leuse lome

Federal Com.

CURTIS" J LITTLE
., Addiess of Operator g, Woll No. -
P. 0. Box 2487, Farmington, N.M. 87401 #2-R D
{.ocolion of Well 10, Fletd and [ecl, or Yildcat : .
UNIY LLITCA M 1085 FELY rodmMm Tul SOUth LINE AND 285 14444 'lOI; BaSin Dakota
West - ‘ LING, SEEYTON 12 YownsHI® 28N RANGE 130 erIve

THE

13, Name and Address of Transporter(s)

El Paso Natural Gas Company
WELL CATEGORY INFORMATION

Check apprdpri’ate box for category sought and information subniitted.

' l 12, County
San Juan County

3 1. Category(zes) Sought (By NGPA Section No.) 103
2, All Applicatlons must contain:
X} a. C-101 APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK
] b. C-105 WELL COMPLETION OR RECOMPLETION REPORT AnD Log /Not yet spudded. Will furnish :
when completed. :
0O e DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111, .. Not required. .
& a. AFFIDAVITS OF MAILING OR DELIVERY . ?
7] 3. NEW NM’URAL GAS UNbER SEC. 102(c) (1) (B) (using 2.5 Mile or 1000 Fecet Deeper Test)
0 a. Location Plat ’
] 4. ©wEw NATURAL GAS UNDER SEC. 102(c) (1) (C)’ (new onshore reservoit) ,
D a.  €-122 Multipoint and one point back pressure tcst ;
] 5. NEW ONSHORE PRODUCTION WELL ‘
X3 a. €-102 WELL LOCATION AND ACREAGE DEDICATION PLAT
et [:] b. No. of order authorh/ing inf£ill program
] 6. STRIPPER GAS '
~ [C] a. €r116 GAS-OIL RATIO TCST
(] b. PRODUCTION CURVE FOR 12-MONTH PERIOD PRECEDING DECCHMBER 1, 1978.
0 e. rnonuc'i"ion’ CURVE FOR THE 90-DAY 'PERIOD ON WHICH THE APPLICATION IS BASED
.. 1 HEREDY CERTIFY THAT THE INFORMATION CONTAINED UEREIN IS TRUE AND COMPLETE TO THE
BEST OF MY KNOWLEDGE AND DELILF. .
NAME: CURTIS 1. LITTLE SIGNED \/ﬁ LT e, ‘
CTITLE: Operator DATE! I.'mu/arv 1& 1979 f
APPROVED: ' ., EXAMINIR _
LI.H!Q
E,Tl(/)h.bf’f‘ ;o
Case L¥32

|

T
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CURTIS J. LITTLE
PETROLEUM GEOLOGIST

TELEPHONE (505) 327-6176

POST OFFICE BOX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO B740D)

NGPA Section No. 103
-xule 15: Sectzons 271.304 <+ 271. ‘305
NEWS O\SHORE PRODUCTIOV REPLACEMENT WELL

6. Geological Eviaence:

Gevlogical evidence indicates that the proposed new replacement well is
necessary to effectively and efficiently drain a portion of the reservoir covered
by the prorat1on unit_which cannot be so drained by any existing well within the

prora tion unit,

\ Enclosed is Structure Contour Map on top of the Dakota Formation indicating
northeast regional dip at the rate of 60-70 feet per mile. No faulting or struc-
tural anomolies are indicated. Also shown is the proposed location of the replace-
ment well*(C.J.Little #2-R, Section 12), an outline of establlshed proration units,

with location of well and operator of each unit.

~_ “Also enclosed is a plat showing ‘accumiilative Dakota gas and o0il production,
spud_ date of each well and 1977 gas and o0il production which indicates a blanket
and continuous reservoir over the area. The line of log cross-section C-C' is also

shown on this plat.

The enclosed electric log ‘cross-section 111ustrates the correlations and
continuity of the hydrocarbon productive sands in the area of this blanket strati-
graphic gas-condenpsate accumulation. All self potential deflectxons in excess of
10 millivolts above an arbltrary shale base line are colored in ‘yellow and indicate
continuous porosity. Permeability is extremely limited and, in the opinion cf the
applicant, proh1b1ts the drainage of presently establlshed proratlon unlts.

Also enclosed is a Well Data sheet on the 1h1t1al well on the prorat16n unit
and a Procduction History chart for 15 years annual productlon, with the last 10-year
 petiod on a monthly basis. Seven-day shut-in pressures in psig (PC) are noted as

the last item on the chart.

In review of the product1on h1story it was noted that the well suddenly
ceased to produce commercial quantities of gas in June 1967 due to fluid entry.
The well was not produced for the perlod September 1968 through September 1973.
The well was pumped for oil with no report of gas and/or water for the period
October 1973 through February 1975. The well was not produced from March 1975
through January 1976. The well was ordered shut-in by a no-flare order on
September 23, 1976. The last 10-year monthly production chart clearly indicates
the initial well on the proration unit to be incapable of commercial production.




KELLAHIN and KELLAHIN
ATTORNEYS AT LAW
800 :O0N SASFAR AVENUE

JASON W- KELLANIN .., P.O. BOX 1760 TELEPHONE 002-4208
W, THOMA® KELLAHIN - SANTA FE, NEW MEXICO 87501 AREA COOR BOS
KAREN AUBREY o \ T

e BT, G

FER&D %8 bary 19, 1979

Mr. Gordon D. Ryan
Amoco Production Company
Security Life Building
Denver, Colorado 80202

Re:  Curtis Little
NMOCD Case No. 6437

Dear Gordon:

Thank you for your letter of Februaty 2, 1979. I have
discussed this matter with Mr. Richard Stamets of the Division.

Mr. Stamets is of the opinion that Curtis Little as the
Applicant must first demonstrate to the Division that he
controls- all of the acreage composing the non-standard pro-
ration unit, either by voluntary agreement or forced pooling.
Only after that will the Division consider the non-standard

proration unlt.

In order to satis fy this op1n10n, I have amended the
Curtis Little Application to include forced pool1ng of Amoco
Production Company to be heard 51mu1taneously with the infill
dr1111ng_and non-standard proration unit applications.

Very truly,yOUrs,

W. Thomas Kellahin
WTK :eps
Enclosure

cc: Mr. Curtis Little ‘v///
Mr. Richa¥d L. Stamets

b as et
N A .
R T
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF CURTIS LITTLE FOR APPROVAL OF A
NON-STANDARD PRORATION UNIT, FOR
WELLHEAD PRICE CEILING. CATEGORY
DETERMINATION, "FOR:: FORCBD POOLING,

AND FOR RECISSION 'OF ORDER No. R- 4556,
SAN JUAN COUNTY, NEW MEXICO

APPLICATION

COMES NOW CURTIS LITTLE, and applies to the 0il
Conservation Division, New Mexico Energy and Minerals
Department, for approval of a non-standard proration unit,
for wellhead price ceiling category determination, for

rescission of NMOCC Order No. R-4556, and for compulsory

pooling, San Juan County, New Mexico and in support thereof S

would show the Division:

i. On June 25, 1973 the 0il Cénservation Commission,
on the éﬁplication of Benjamin K. Horton, approved a ncn-
standard. prorat1on unit for Dakota product10n,'cons1st1ng
of 275.36 acre« 1n ‘the Basin-Dakota Gas Pool, in lieu of the
344.28-acre un1t approved by the Commlss1on on November 4,

1960, consisting of all of partial Section 11, T28N R12W,

plus Lot 4 and the SW/4 SW/4 of Section 12, Township 28
North, Range%is West, N.M.P.M., San Juan County, New Mexico,
The unit ih each of the above caSes, was dedicatedfto the
D.vw. Falls,‘Inc.,‘Federél Well No. 2-11, located‘lléo,feet
from the South line, and 2210 feet from the East lire of
Sectionill. In his application Benjamin K. Horton proposed
to re-enter the D. W. Falls, Inc., Federal Well No. 2-11 in
an‘effort to place it on production. The subject well has
been plugged and abandoned, and there is presently no produc-

tion from the lands involved.




2. Applicant Curtis Little proposes to drill a replace-
ment well, to be located 285 feet from the Westtiine, and
1085 feet from the South line of Section 12, Township 28 North,
Range 13 WeSt, N.M.P.M., San Juan County, New Mexico, dedica-
ting to the subject well partial Section 11, T28N, RI2W, and
Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range
13 West, to the well for creation of a non-standard’344.36-acre
proration unit, as previously approved for Basin-Dakota produc-
‘tion by Commissior Order No. R-1814.

3. Applicant seeks the recission of its Order No. R-4556,
and permission to drill a replacement well, a well necessary to
effectively and éfficiéhtly drain the portion of the reservoir
covered by the proration“unit,'which cannot be effectively and
efficiently drained by any exiSting well within the proration
“unit.

4, Appiicant has obtained voluntary agreement for pOOling

for Basin-Dakota Production from 511VBUt the following:

‘Amoco Production Company - Lot 4
Security Life Building . . SW/4 SW/4 Section 12
-Denver, Colorado 80202 T%SN, R13W,  NMPM

Attn: Gordon D. Ryan

Individually and as operator
‘'of the Gallegos Canyon Unit

5. Applicant proposes to déQiéate the non-standard
proration unit described above to a well to be located 1085
feet from the South line and 285 feet from the west line of
Section 12, T28N, RI3W, NMPM.

6. Applicant féquests that he be'désignated operator cof
the pooled unit requested above. ‘

7. 'Applicéht has been unable to obtain a voluntary agree-
ment for the posling ofvthe nnpodied interest indicated above
and in order to avoid the drilling of unnecessary wells, to
protect correlative rights and to preveﬁt waste, thé Division

should pool all interest in the above described unit.

b




WHEREFORE, Applicant requests that the Division set this

matter for hearing before the Divisions' Examiner and after
notice and hearing an order be entered pooling all interests
underlying Section 11, T28N, R12W, and Lot 4 and the SW/4 SW/4
of Section 12, T28N, RISW, NMPM, San Juan County, N.M., desig-
nate Curtis Little as operator of the pooled unit, together
with provision for applicant to recover his costs out of ﬁhe
production including a risk factor of Zdb%yand'with‘provision o
for the payment of operating costs and costs of supervision |
out of production to be allocated among the owners as their
interests may appear for an order granting the relief sought
herein, :and for such further orders as may be proper in the

premises. _ |

ReSpectfully submitted
CURTIS LITTLE ;

KELLAHIN § WELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico .
Attorneys for Applicant ‘ g
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STATE OF NEW MEXICO
ENERGY' AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF CURTIS LITTLE FOR APPROVAL OF A
NON-STANDARD PRORATION UNIT, FOR A
WELLHEAD PRICE CEILING CATEGORY .
DETERMINATION, FOR FORCED POOLING, '
AND FOR RECISSION OF ORDER No. R-4556,
SAN JUAN COUNTY, NEW MEXICO

APPLICATION

COMES NOW CURTIS LITTLE, and applies to the 0il
Conservation Division, New Mexico Eneérgy and Minerals
Department, for approval of a non-standard proration unit,
for wellhead price ceiling category detefmination, for

rescission of NMOCC Order No. R-4556, and for compulsory

pooling, San Juan Cbmh;y, New Mexico and in support thereof
would show the Division: |

1. On June 25, 1973, the 0il Conservation Commission,
on the application of Benjamin K. Horton, approved a non:
standard proration unit for Dakota production, consisting
of 275.36 acres in the Basin-Dakota Gas Pool, in lieu of the

344.28-acre unit appfbved by the Commission on November 4,

1960, consisting of all of partial Section 11, T28N R1ZW, !
plus Lot 4 and the SW/4 SW/4 of Section 12, Township 28 i
North, Range 13 West, N.M.P.M., San Juan County, New Mexico.

The unit in each of the above cases, was dedicated to the

D. W. Falls, Inc., Federal Well No. 2-11, located 1190 feet
from the South line, and 2210 feet from the East line of
Section 11. In his application Benjamin K. Horton proposed

to re-enter the D. W. Falls;'lnc;,~Federa1 Well No. 2-11 in

an effort ‘to place it on production. The subject well has

been piUggéd and abandonéd, and there is presently no produc-

tion from the lands involved.




2. Applicant Curtis Little proposes to drill a replace-
ment well, to be located 285 feet from the West line, and
1085 feet from the South line of Section 12, Township 28 North,
Range 13 West, N.M.P.M., San Juan County, New Mexico, dedica-
ting to the Subject well partial Section 11, T28N, R12W, and
Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range
13 West, to the well for creation of a non-standard 344.36-acre
proratioﬁ unit, as previously approved for Basin-Dakota pféduc;

tion by Commission Order No. R-1814.

3. Applicant seeks the recission of its Order No. R-4556,

" and permission to drill a replécement well, a well necessary to
effectively and efficiently drain the portion of the resefvoirﬁﬂ §
covered by the proration unit, which cannot be effectively and
efficiently drained by any existihg well witﬁin the proration

unit.

4. Applicant has obtained voluntary agreement for pooling

for Basin-Dakota Productioﬁ from all but the following:

Amoco Production Company Lot 4 ,
Security Life Building SW/4 SW/4 Section 12
Denver, Colorado 80202 T2Z8N, R13W, NMPM

Attn: Gordon D. Ryan

IndiVidﬁally and as operator
of the Gallegos Canyon Unit

5. Applicant proposes to dedicate the non-standard
proration unit described above to a well to be located 1085
feet from the South line and 285 feet from the west line of

Section 12, T28N, R13W, NMPM, |
| 6. _Applicant requests that he be designated operator of

the pooled unitvredﬁested‘above,
‘7. Applicant has been unable to obtain a voluntary agree- A .
ment for the pooling of the unpooled interest indicated above | :
and in order to avoid the drilligg of ﬁnnecessar& wells, to
prbtect correlative rights and to'p¥event waste, the Division

should pool all interest in the above described unit.
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WHEREFORE, Applicant requests that the bivision set this
matter for hearing before the Divisions' KExaminer and after
notice and hearing an order be entered pooling all interests
underlying Section 11, T28N, R12W, and Lot 4 and the SW/4 SW/4
of Section 12, T28N, R13W, NMPM,-%an Juan County, N.M., desig-

nate Curtis-Little as opérator of the pooled unit, together

with provision for applicant to recover his costs out of the

prbductiOn including a risk factor of 200% and with provision
for tne paynent of operating costs and costs of supervision
out of production to be allocated among the owners as their

interests may appear for an order granting the relief sought

‘herein, and for such further orders as may be proper in the

premises.

Respectfully submitted
CURTIS LITTL

KELLAHT; t
P. 0. Box(1769
Santa Fe, New Mexico

Attorneys for Applicant
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Dockets Nos, 9-79 and 10-79 are tentatively set for hearing on March 14 and 28, 1979.
hearing must be filed at least 22 days in advance of. hearing date.

Applications for
Docket No. 7-79

DOCKET: COMMISSION HEARING ~ FRIDAY ~ FEBRUARY 23, 1979

OIL CONSERVATION COMMISSION - 9 A,M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461:

In the matter of the hearing called by the 0f1 Conservation commisslon on its own motion to permit
Mayor Eddie Armenta, the Village of Jemez Springs,.and all other’ lntcrested parties: to appear and
show cause why the Jemez Well No. 1 located in Unit A of Section 26, ‘Township 18 North, Range 2
East, Sandoval County, New Mexico, should not be plugged and sbandoned in accordance with a
Division-approved plugging program,
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Docket No. 8-79

DOCKET:  EXAMINER HFARING - WEDNESDAY ~ FEBRUARY 28, 1979

9 AM, - DIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard bofore Riohard.L, Stamets, Examiner, or Daniel S. kutter, Alternate Examiner:

CASE 6422;

CASE 6434:

\l
CASE 6435

CASE 6436:

-F

CASE 6462:
"' Applicant,” in the above-styled cause; seeks approval for the unorthodox location of its Marlisue

CASE 6463:

{Continued from January 31, 1979, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Helton Engineering & Geological Services, Inc.; Travelers Indemnity Company, and all other interested
parties to appear and show Gause why the Brent Well No.. 1 located in Unit M of Section 29 and the

. Brent' Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range & East, Sandoval
", County, New Muxico, should not be plugged and abandoned in accordance with a Division-approved

pluggins program,
(Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexlco.
Applicant, in the above—styled cause, seeks a finding that the drilling of its State "0" Well No. 5
to  be’ located ‘fa Unit H of. Section 30, Township 19 South,” Range 37 East, Fumont Gas Pool, Lea County,
New Mexico, s necessary to effectively and efffciently drain that portion of the proration unit
which cannot be so0 drained by the existing well, and further seeks approval of a waiver of existing

well-spacing requirements. v
(Continued from Pebruary 14, 1979, Examiner Hearing)

Application of Amerada Hess’ Corporation for approval of iInfill drilling. Lea County, New Mexico,
Applicant, in the above-styled cause, Séeks a finding that the drillfng of fts W, A. Weir "B" Well
No.:.3 located in Unit B of Section 26, Township ‘19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit"
whick cannot be so drained by the existing well, "and further secks approval of a waiver of existing

we11~spacing requirements.'f

(Continued  fyom January 31, 1979, Examiner Hearing)

Application of ‘Amerada’ Hess Corporation for app val of infill drilling, Lea’ County, New Mexico.
Applicant, in the aboveé-styled cause, seeks a findfng that ‘the’ drilling of its state "U" Gas Com
Well No.:2 to be located in 'Unit € of Section 32 Township ‘19" South, Range 37 East, Eumont Gas Pool,
Lea County, ‘New Mexico, 1§ necessary to effeeti\ely and efficientiy drafa-that' nortion of the pro-
ration unit which cannot be so drained by the existing well, and Further seeks approval of a waiver

of extsting well-spacing requirements.

Application of Mcclellan oifl Corporation for an unorthodox well location, Chaves County, New Mexico,

State Well No, 3 to be located 1155 feet from the North:line and 1485 feet from the West line of
Section 24, Township 14 South, Range 29 East, Double "L' Queen Associated Pool, Chaves County, New
Mexico, the NE/4 NW/4 of said Section 24 to be dedicated to the well, .

Application of Orville slaughter for pool and lease commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Oswell-Parmington Pool production
from his Sangre de Cristo Well No, 1 with undesignated Fruitland production from his Sangre de
Cristo Well No, 2, both located ir Unit D of Seéction 34, Township 30 North, Range 11 West, San Juan

County, New Mexico.
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CASE 6464

CASE 6465

CASE 6466:

CASE 6467:

CASE 6468:

CASE 6469:

CASE 6470:

CASE 6471:

CASE 6472:

a
CASE 6473:°

CASE (474:

‘Mexico,

Docket No. 8~79

Application of Dnllas McCasland for clarification of Orders Nos. R~2789 and R-2794, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks clarification of Orders Nos. R-2789 and R~-2794
to determine what formations have been unitized and what formations are subject to a waterflood

project under the South Penrose~Skelly Unit, Sections 6 and 7, Township 22 South, Range 37 East, Lea

" County, New Mexico, and of the vertical limits of tlie Eumont and Penrose~Skelly Pools in said sectionms.

Applical:ion of (‘ecty 0il Company for an unorthodox well location and a mn-standard,prorat:[on enit,
Lea County, New Mexico. ~Applicant, in the above-styled cause, seeks approval of a 160-acre non-
standard ‘gas proration unit comprising the SEf4 of Section 31, Township 24 South, Range 37 East,
Jalwat Gas Paol; - Lea County,’ New Mexico, to be dedicated to its J. W, Sherrell HWell No. 9 located
2250 feet ‘from the South 1ine and 1650 feet from the East line of said Section 31.

Application of Getty 011 Company Ec{' a dual completion, Lea ‘County, New Mexico. Applicant, in the
above-styled cause, seeks approvalf[for the dual completion of its State 35 Well Mo, 1 located in

Unit K of Section 35, Township 21 aouth, Range 34 East, Lea County, New Mexico, to produce oil from
an undesignated WOlfcamp pool andigas from the Grama Ridge-Morrow Gas Pool through parallel strings

of tubing. i

Application of Getty 011 Company,{fot pool creation and specilal pool rules, Lea County, New Mexico.
Applicant, in the above=styled ofuse, seeks an order Ycreat:lng a new o0il pool in the Wolfcamp formation
for its State 35 Well No. 1 located in Unit K of Seetion 35 , Township 21 South, Range 34 East, Lea

County, New Mexico, and for proxv‘f.\lgation of special pool rules, including provision for 1l60-idcre
spacing. 5

Application of Dome Petroleum fotporation for an exception to Order No. R-1069, San Juan County, New
Mexico. . Applicant, in the ab XIe-styled cause, seeks an exception to Rule 2 of Order ¥o. R-1069, as
amended,  for the Bisti~Lower; @allup 01l Pool to approve the following 13 noén-standard proration units:
the W/2 WW/4, W/2 NE/4, B2 st and the E/2 SE/4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all in Township 26 North, Range 14 West, San Juan County, New Mexico.

Appltcation of ‘.ontinental 011 Company for a dual completion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dual completion of “its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas ftom
the Springs-Upper Pennsylvanian Pool and an undesignated Morrow pool through parallel stiings of

tubing.
Application of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.

“Applicant, in <he above—styled cause; - seeko a waiver of existing well spacing requirements to permit

an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico; and‘'a finding that such infill wells are’ ‘necessary to effectively and efficiently drain
that portion-of their’ proration units which'is not presently ‘being drained by any existing well.
Applicant specifically seeks such waivers-and findings now for ten wells,- all in Township 17 South,
Range 35 Bast, and located as follows: Unit K of Section 273 Units ¥ and 0, Section 28; Units B, I,
and M of Sectzon 32; Units €, H, and M of Section 33; and Unit C of Section 34,

Application of COnsolidated 011 & Gas, Ind. for approval of infill drilling, San Juan (:ounty, ‘New
Applicant, in the above-styled cause, secks a waiver of existing well-spacing requirements
and a Einding that the dz‘illing of ite Freeman: Well No. 1-A"to be located in Unit' C of Section 11,
Township: 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary te
effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well.

Application of Consolidated ol & Gas, Inc, for spproval of infill dtilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing we11~—spac.’mg requirements .
and & finding’ that the drilling of its. Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 Nor;h, ‘Range 4 West, Basin-—Dakota Pool;” Rio Arriba ‘County,” Nev Mexico, is necessary to
effectively and efficiently drain that port{on ‘of the proration unit which cannot be so drained bv

the existing wcli .

w)

Appl:lcation of Consoudnted 011 & Gas, Inc: for approval of. infill drilling, Rio Arrida County, New
Mexico. " Applicant,”in the above-styled. cause; sceks a walver of existing- well-spacing tequircments
and a finding that the drilling of its MeIntyre Well No. 1-A to be located ‘in ‘Unit X of Section 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio ‘Arriba County, New Mexico, '1is ‘necessary to

effectively and cfficicncly drata that portion of the proration unit which cannot be so drained by

the existing well, .

'Applicntion of Consolidated il & Gas, Inc. for appxoval of {nfill drilling, San Juan County. New

Mexico, = Applicaut, 'in: the above-—stylcd cause, sceks a waiver of existing well~spacing requirementa
and a findivg that the drilling of 1its Williams Well'No. 1-A to be located in Unit C of Scc}\lon 24,
Township 31 North, Xange 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necesdary.-to.

effoctively and efffcfently drain ‘that portion of the proration unit which cannot be so drained by -.

the existing well,

st mpna
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CASE 6475: Application of Consolidated 04l & Cas, Inc. for approval of fnfill drilling, San Juan County, New
Mexico. ‘Applicant, in the above-styled cause, sccks a waiver of existing well-spacing requircments
and a finding that the drilling of its Montoya Wel) No., 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, 1s necessary to
effectively and efficiently drain that portion of the proratlon unit which cannot be so drained by
the existing well.

CASE 6476: Application of Pennzoil Company for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, 3n the above-styled cause, seeks approval for the unorthodox location of a well to be
located 660 feet from the South line and 990 fect from the West line of Section 24, Tosmship 17
South, Range 28 East, Aid-Morrow Gas Fool, Eddy County, New Mexico, the $/2 of said Section 24 to be
dedicated to the well, .

CASE 6477: Applicatlon of Sun 01l Company for a waterflood project, Pddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to Institute a waterflood project on its East Millman Pool Unit
Area by the injection of water into the Queen and Grayburg formations through eleven wells located
in Sectfons 12 and 13 of Township 19 South, Range 28 East, East Millman Pool, Eddy County, New Mexico.

T

C:ifw'fiéa 6437: {(Continued and Readvertised)

Application of Curtis Little for compulsory pooling, approval of inffll drilling, and a non-standard
. prorxation unit,’ San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the rescis- ,
™ sion of Order No., R~4556 and approval of an order pooling all wmineral interests in the Dakota formation
underlying all of Section 11 and Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range 13
West; Basin-Dakota Pool, San Juan County, New Mexico, to form’a 344, 36-acre non-standard gas proration
unit to be dedicated to a well to be located 1085 feet from the South line and 285 feet from the West
line of said Section 12, Also‘'to be considered will be the cost of drilling and completing said well
- and the allocation of the cost thereof as well as actual operating costs and chirges for supervision.
Also to be considered will be the designatjon of applicant as operator of the well and a charge for
.¥isk involved in drilling said well.

Applicant further seeks a finding that the drilling of said well 1s necessary to pffectively and
efficiently drain that portion of tne proration unit which cannot be so drained by the existing well.

CASF_6478: Application of Covonado Exploration Corp, for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andreés
formation underlying the NW/4 SE/4 of Section 26, Township 10 South, Raiige 28 East, Chaves County,

New Mexicé, to be dedicated to a well to be located at a standard:location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6479: Application of Coronado hxploration Corp. for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling -all mineral intérests in the San Andres
formation underlying the SE/4 SEf4 of Section 5, Township 10 South, Range’ 28 East, ChaVes County, New’
Mexico, to be dedicated to'a well to be located at'a standard location thereon. ~'Also to. be considered
will be the cost of drilling and completing said well and the allocation of the cost ‘thereof as well
as actual operating costs and charges for supervision. -Also to be considered will be: the designatlon
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6480: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-—
tion well determination for its State 22 Well No, 1 located in Unit P of Section 22, Township 18
South, Range 35 East Queen formation, Lea County, New Mexico.

CASE_6481: Application of Harvey E. Yates Company for an NGPA' detetmination, Lea County, New. Mexico, . Applicanc,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore’ produc-
tion well determination for its Hanlad State Well No. 1 located in Unit K of Section 2, Township 18
South, Range 35 East. Queen formation, Lea County, New Mexico.’

et

CASE 6482: Application of Harvey £, Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
~in ‘the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore prodt¢-
tion well determination for its Mobil 27 State Well No."1 located in Unit A of Section 27, Township
18 South, Range 35 East, Queen formation, Lea County, New Mcxico.:

LI Vb L AN R

CASE 6483: Application of Harvey E. Yates Compan> for compulsory pooling, Lea County, New Mexico. Applicant,
. in the above-styled cause, sceks an order pooling all minéral interests in the Wolfcanp, Pennsylvanian, : ;
" and Mississipplan formations underlying the §/2 of Section: 8, Towmship 14 South,:Range. 36 East, Lea e
County, New Mexico, to be dedicated to a well to be dr{lled at a standard location thereon. Also to
be considered will be the cost of drilling and completing said well aod the ‘allocation of the cost '
thereof as well as actual operating costs and charges for supervision. Also to be considered will be ~ i
the designation of applicant as operator of the well and a charge for risk involved in drilling said “

wvell,
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CASE 6484:

CASE 6485:

CASE 6486:

CASE 6487:

'Application of Depco Inc. for ‘an unorthodox well 1ocacion, Chaves County, New Mexico.

Docket No. 8-79

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant,

in the ahove-stylcd cause, secks an order pooling all mineral {nterests in the Wolfcamp, Pennsyl-
vanian, and Mississippian formations underlying the Ef2 of Section 28, Township 16 South, Range 37
East, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for: supervision, Also to be considered
will be the designation of applicant as operator of the well and a charge”for risk involved in

drilling said well.

Application of Harvey E Yetes Company for compulsory pooling, Eddy County, New Mexico. Applicant,

in the above-styled cause. seeks an order . pooling all mineral interests in the Wolfcamp, Pennsylvanian,

and Mississippian formations underlying the $/2 of Section 13, Towrship' 18 South, Range 28 Bast,
Eddy County, New Mexico, ‘to be dedicated to a well to be drilled at a standard location thereon. - Alsd
to be considered will be the cost of drilling and completing said wel) and the allécation 9f ‘the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said

well, 5
Applicant, in
the above-styled cause, seeks approval for . the unorthodox location of a well to be located 660 feet

from the North and East lines of Section 21, Township 13 South, Rarge 30 East, undesignated Morrow
pool, Chaves County, New Mexico, the E/2 of said Section 21 to be dedicated to the well.

Application of El Paso Natural Gaq Company for approval of 1nf111 dtilling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell 'E'State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Ramge 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing

well,

P
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Amoco Production Co.
Security Life Bui‘gi

Denver, Colorado 80202
303-820-4040

N
Gordon

¥

. Ryan

ttorney ‘«‘ ;

Februavy 2, 1979

N . »
¥. Thomas Kellahin, Attomey
Kellahin and Kellahin

‘500 Don Gespar Avenue

P, 0. Box 1769
. Santa Fé, New Mexico 87501

Re: Case No. 6437 v
Application of Curtis [ittle for a
Non-Standard Proration Unit

Desr Tom:
o This 18 to confirm our telephone conversation of this date
application of Curtis Little for

approval of infill drilling and
proration unit, San

the
. Juan County, New Mexico.

Amoco will therefore oppose any att
to resurrect the previocusly established nen-standard
- new nan~standard unit which would include Amoco!

- Sectian 12, If, bowever, it would be ultimately
should be formed, Amoco would not ‘
- force pooled. of course, Amoco

empt on behalf of
unit
8 acreage located in
_ .determined
require that it

does not purport

Yours very t:ruly,

Original signed by
Gol‘dQlI'Dc Ryan
Gordon D. Ryan

mpany

a

the applicant

ermined that a unit
8 -working interest be
to cover the lessor's
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Dockets Nos, 5~79 and 6-79 are tentatlvely set for hearing on February 14 and 28, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: . EXAMINER HEARING - WEDNESDAY - JANUARY 31, 1479

9 A.M, - OIL CONSFRNATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA PL, NEW MEXICO

The following cases, will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner :

CASE 6422: ‘In ‘the matter of the hearing called by the 011 Conservatioen Division on its own motion to permit
KHelton aninccring & Gcological Services, Inc., Travelers Indemnity Company, and all other interested
parties to dppéar and show causé why tlie Brent Well No, 1 located in Unit M of Section 29 and the :
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval 1
County, New ﬁcxico, should not be plugged and abandoned in accordance with a D;vision-approved ;

plugging program. i

" CASE 6415: (Continued from Jaduary 17, 1979, Examiner learing)

Application of Yates Patroleum Corporation for compulsoty pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, sccks an order pooling all mineral interests in the Wolfcamp
thru Devonian formations underiying the W/2 of Section 20, Township 14 South, Range 36 East, Lea :
County, New Mexico, to be dedicated to a well to be drilled at a standard Tocation thereon. Also ;

to be considered will be the cost of drilling and completing said well and the allocation of the H

cost thereof as well as actual operating costs and charges for supervision. Also to be considered i. 4
will be the déenignation of applicant as operator of the well and a charge for risk involved in- ;

drilling’ said well, .
i . : . E

CASE 6419: (Continued from January 17, 1979, Examiner Hearing) 5 ;
Application of Yates Petroleum Corporation for a dual completion, Eddy County; New Mexico.
Applicant, {n the above-styled cause, secks approval for the dual completion (conventfonal) of its
Lanning JC Well No. 1 located in Unit B of Sectjon 7, Township 18 South, Range 26 East, Eagle Creek ; ;
Field, Eddy County, New Mexico, to produce gas from the Strawn formation through the casing-tubing [ ‘
-
t

annulus and from the Morrow formation through tubing.

CASE 6423: Application of Yates Petroleum Corporatfon for an unorthodox well lécationm, Eddy, County, New Mexico. i
Applicant, in the above-styled cause, secks approval for the unorthedox locatien of its Jackson AT
Well No. 9-located 660 feet from the South and West ilines of Section 13, Towmship 17 South, Range 25
Last, Eddy County, New Mexico, to test the Wolfcamp, Pennsylvanian, and Mississippian formations, :

the S/2 of said Sectfon 13 to be dedicated to the well,

. CASE 6424: Application of Yates Petroleum Corporation‘for an unot thodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the-unorthodox” location: of its Superior
Fed. KJ well No. 1 located 990 fect from the North and West lines of Section 7, Township 20 South, ;
Range 29 Fast, Eddy County, New Mexico, to test the Wolfcamp and Pennsylvanian formations, the N/Z
of said Section 7 to be dedicated to the well. f

“ CASE 6425: Application of T. B. Knox Estate for excéption to Order’ No. R-111~-A, Eddy County, New Mexico,
- Applicant, in the above-styled/cause, secks an exception to the casing/cementing rules for the 0il~
Potash Area as promulgated by Order No, R-1l1-A to permit its Lucia’ -Brookes Well No. 2 located in’ :
Unit K of -Sectfon 14, Township 18 South; Range 30 East, Eddy County, New Mexico, tod be completed in L
the following manneér: sect surface casing and circulate cement; climinate salt protcdtion string; P
and do not circulate cement on production casing.

CASE 6426: Application of C, W, Trainer for an unorthodox gas well location, Lea County, New Mexfco. . i
Applicant, In the above-styled cause, sccka approval for the unorthodox location of a well to be :
located 660 feet from the North and West lines of Section 24, Township 20 South, Range 32 East, South
Salt Lake-Morrow Pool, Lea County, New Mexfco, tiie N/2 of said Sectiom 24 to be dedicated to the well. :

! CASE 6427 Application of Caritou Four Corners, Ine.;. for an unorthodox well loanion, san Juan County, New :
Mexico, Applicant, in the above-atyled cause, secks approval for the unorthodox location of its
Caribou/RKirtland Well No, 1 to be located 1214 foet from the Northi-lire and 650 feect from the East
1ine of Section 13, Township 2Y North, Range 15 West, Cha Cha-Gallup Pool, San Juan County,’ New
Mexico, the EJ2 NE/4 to be dedicated to the well,

CASE 6428: Applicatian of Mabi), 011 Corporation for the amendment of Order No. R-~5801, Lca Founiy, New Mexico.
Applicant, in the uboveuatyled couse, sceks the amendment of Order No. R-5801 to deldte the re-
quirements for lined tubing in injection wells in the Morth Vacuum Abo East Pressure Mainténrnee

Project, Lea County, New Mexico.
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CASE 6429:

CASE 6430:

CASE 6431:

CASE 6432:

Docket No. 4~79

Application of Zia knergy, Inc., for approval of infill drilling, Lea Couniy, New. Mexico.
Applicant, in the above~styled cause, seeks a finding that the drilling of 1its Elliott State Well
No. 2 to be located in Unit B of Section 34, Township 20 South, Range 36 East, Eumont. Gas Pool,
Lea County, New Mexico, is ncceasary to effectively and cfficiently drain that portion of the
proration unit which cannot be so drained by the existing well, and further seeks approval of a
waiver of existing well-spacing requitements.

Application of Phoenix Resources Company for a unit agxeement, Chaves County, New Mexico. .
Applicant, 1ji the above-styled cause, seeks approval for its Buckhorn ‘Canyon Unit Area comprising
23,009 acres, more or less, of Federal anl state lands in To»nship 19 South, Ranges 19 and 20

East, Chaves County, New Mexico.

Application of HNG 0{1 Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
undcrlying the N/2 of Section 35, Township 23 South, Range 28 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard locatfon thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thexeof as well as actual
operating costs and charges for supervision. Also to be considered will be the designaticn of appli-
cant as operator of the well and a charge for risk i{nvolvedin drilling said well.

Application of John Yuranka for compulsory pooling, Lea County, New Mexico. Applicant, in’the
above~styled cause, secks an order pooling all miiieral intarests in the Langlie Mattix Pool under-
lying the NE/4 NW/4 and the SF/4 N/4 of Section 29, Township 24 South, Range 37 East, Lea County,
New Mexico, to form two 40-acre units, each to be dedicated to a well to be drilled’at a standard
lécation thereon. Also to be considered will be the cost of drilling and completing sald wells

and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation' of applicant as operator of the wells and a charge for

" risk involved ir drilling said wells.

CASE 6433:

CASE 6434:

CASE 6435:

CASE,_6436:

i
-
.d"‘/

< _CASE 6437:

Application of Cities Service Company for compulsory pooling; Fddy County, New Mexico. Applicant, in
the above-styled cause, sezks’an order pooling all mineral interests in the Pennsylvanian formations
undeérlying ‘the’ $/2 of Section 8, Township 23 South, Range 28 East, Eddy Cuunty, New Mexico, to be
dedicated to. a well to be drilled at a standard locatfon thereon. Also to be considered will be the
cost’of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "0" Well No.

5 to be located in Unit H of Section 30, Township 19 South, Range 37 East, Eumont Gas Pool, Lea
County, New Mexico, fs necessary to effectively and efficiently drain that portion of thejproration
unit which cannot be so drained by the existing well, and further seeks approval of a walver of
existing well~spacing requirements, .

Application of Amerada Ness’ Corporation for approval of infill drilling, Lea County. New Mexico,
Applicant, in the asbove~-styled cause, seeks a finding that the drilling of its W. A. Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Poel, Lea County,
New Mexico, 1s necessary to effectively and efficiently drain that portion of the proration unit
vhich cannot be so drained by the existing well, and further seeks approval of a waiver of existing

well-spacing requirements.

Application of ‘Amerada Hess Corporation for approval of infill driiling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well No, 2 to be located in Unit C of Section 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, is necessary to effectively and efffciently drain that portion of the
proration unit which caunot be go drained by the existing well, and further seeks approval of a -

waiver of existing well-spacing requirements,

JApplication of Curtis Little for approval ‘of inf111 dtil]ing and a non—etandard proration unit, ‘San
"Juan County; New Mexico, Applicant, in the above-atyled cause, sceks a finding that the drilling
of a 'well 'to be located 1085 feet from the South Jina ‘and-285 feet from the West line of ‘Section 12,
Township 28 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to

. effectively ‘and ‘efficfently drain that portion of the proration unit which cannot be so drained by

CASE 6438

the exiating well, Applicant further seeks rescission of Order No, R-4556 and approval of a
344,36-acre non-standard gas proration unit comprising all of Section 11, and Lot & and the SW/4 SW/4

of Section 12 for said well.

Application of Caulkins 01l Cowpany for dual completlons and dowmhole commingling, Rio Arriba’ “County,
New Mexico. Applicant, in the above-styled couse, seeks approval for the dual completfon of its :
Breech Well No. 812 located in Unit N of Section 18, Township 26 North, Range 6 West, and its Breech
Well No..224-A located in Unft B of Scction 13, Township 26 North, Ronge 7 West, Rioc Arriba County,
New Moxio ‘to produce gas from the Dakota formation through a separate string of tubing and to com-
mingle vhncra and Mesaverde productfon in 'he wellbores of sadd wella,
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CASE 6439:  Lpplication of Caulkins 0il Company for dowahole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styleld cause, seeks approval for the downhole commingling of Mesaverde
and Dakota production in the wellbore of its Breech A Well No, 229 located in Unit D of Section
17, Township 26 North, Range 6 West, Rio Arriba County, New Mexico.

CASE 6440: Application of Caulkins’ 0!1 Company’ for a dual completioh and downhole’ comminglmg, Rio Arriba
County, New Mexico. - Applicant, in the above-styled cause, seeks approval for the dual completion :
of its Breech F Well No. 8 located in Unit A of Section 34, Township 27 North, Range 6 West, Rio :
Arriba County, New Mexico, to produce gas from the Pictuted Cliffs formation through a” separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well. i

CASE 6441: Application of Caulkins oi1 Company for ‘downhole commingl:lng, Rio Arriba County, New Mexico, ;
Applicant, ‘in the above-styled cause, seeks approval for tlie downhole commingling of Pictured
Cliffs and Mesaverde production in the wellbore of its Breech F Well No. 12 located 4in Unit A of :
Section 35, Township 27 Notth Range 6 West, Rio Arriba County, New Mexico. ;

CASE 6442: Applicarion ‘of ‘Caulkins 011’ COmpany for downhole commingling, Rio Ar),'iba County. New Mexico,
Applicant, in the ahove-styled cause, seeks approval for the downhole commirgling of Pictured .
Cliffs;, Chacra and Mesaverde production in the wellbore of its Breech E Well No. 109 located in o
Unit M of Section 3, Township 26 North, Range 6 West, Rio Arriba County, New Mexico. o

CASE 6443: Applicat.{on of Caulkins 011 Company for a dual completion and downhole commingling, Rio Arriba
County, New Mexico, Applicant, in the above-styled cause, seeks approval for the dual completion
(conventional) of its Breech B Well No. 220-R located in Unit B of Section 14, Township 26 North,
Range 7 West, to produce gas from the Dakota formation through a separate string of tubing and to
commingle Pictured cliffs, Chacra and Mesaverde preduction in the wellbore of said well.

CASE 6444 Application of Caulkins 011 Cmnpany for dowmhole commingling, Rio ‘Arriba County, New Mexico.
Applicant, 1n the above-gtyled cause, seeks approval for the downhole commingling of Pictured
Cliffs, Mesaverde, Chacra and Greenhoi'g production in the wellbore of its Breech Well No, 224
located in Unit A of Section 13, Township 26 North, Range 7 West, Rio Arriba County, New Mexico.
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~_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIViISION

IN THE MATTER OF THE APPLICATION

OF CURTIS LITTLE FOR APPROVAL OF A
NON - STANDARD PRORATION UNIT, FOR
WELLHEAD PRICE CEILING ‘CATEGORY
DETERMINATION, FOR FORCED POOLING,

'AND FOR RELISSION OF ORDER-No. R- 4556,
SAN JUAN COUNTY, NEW MEXICO

APPLICATTION

COMES NOW CURTIS LITTLE, and applies to the 0il
: Cbnsérvation Division, New Mexico Energy and Minerals
Department; for approval of a non-standard proration{nnit,
for wellhead price ceiling category determination, for . L .
rescission of NMOCC Order No. R-4556, and for compulsory "

pobifﬁg, San Juan‘County, New Mexico and in support thereof

would show the Division:

1. On June 25, 1973, the 0il Conservatioﬁ Commission,
on the application of Benjamin K. Horton, approved a non-
standard proratxon unit for Dakota production, con51st1ng ?
of 275 36 acres in the Basin-Dakota Gas Pool, in lieu of the
344.28-acre unit approved by theLCommission‘on November 4,

1960, consisting of all of partial Section 11, T28N RI12W,

AN KA i g A

plus Lot 4 and the SW/4 SW/4 of Section 12, Township 28
kNprth; Rénge 13 West, N.M,P.M,, San Juan County, New Mexiéo.

The unit in each of the above cases, was dedicated to the:

D. W. Falls, Inc., Federal Well No. 2-11, located 1190 feet
from the South line, and 2210 feet from the East line of g R
Section 11. In his application Benjémin K. Horton proposed i
to re-enter the D. W. Falls, Inc., Federal Well No. 2-11 in

" an effort to place it on production. The subject well has
been plugged and abandoned, and there is presently no produc-

tion from the lands involved. i .




2. Applicant Curtis Little proposes to drill a replace-
ment well, to be located 285 feet from the West line, and
1655 feet from the South line of Section 12, Township 28 North,
Range 13 West, N.M.P.M., San Juan County, New Mexico, dedica-
ting to the éubject well partial Section 11, T28N, R12W, and
‘Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range

13 West, to the well for creation of a non-standard 344.36-acre

proration unit, as previously approved for Basin-Dakota produc-
‘tion by Commission Order No., R-1814.

3. Applicant seeks the recission of its Order No. R-4556,
and permission to drill a replacement well, a well necessary to
effectively and'efficiéhtly drain the portion of the reservoir
covered by the proration uﬁit, which cannot be effectively and
'efficiently‘drained by any existing well within the proration
unit. i

4. Applicant has obtained voluntary agreement for pooling
for Basin-Dakota Production from all but the following:

Amoco'ProduCtion:Cbﬁpény Lot 4 ‘
Security Life Building SW/4 SW//4 Section 12
Denver, Colorado 80202 T28N,~RL3W, NMPM
Attn: Gordon D. Ryan

Individually and as operator
of the Gallegbs Canyon Unit

5. Applicant proposes to dedicate the non-standard
proration unit described above to a well to be located 1085
feet from the South line and 285 feet from the west line of
Section 12, T28N, R13W, NMPM, | |

6. Applicant requests that he be de?ignated opera;of of
the pobled unit requested above.
| 7, AppiiCant‘has been unable to obtain a voiuntary agree-
ment for the pooling of the unpooled interest indicated above
and in order to avoid the drilling of unnecessary wells, to
protect correlative rights and to preVQnt'waste, the Division

should,pOOI all interest in the above described unit.
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WHEREFORE, Applicant requests that the Division set this
matter for hearing before the Divisions' Examiner and after
notice and hearing an order be entered pooling all 1nterests

underlying Section 11, T28N, R12W and Lot 4 and the SW/4 Sw/4

of Section 12, T28N, R13W, NMPM, San Juan County, N.M., desig-

nate Curtis Little as operator of the pooled unit, together
with provxslon for applicant to recovcr his costs out of the
production including a.risk factor of 200% and with provision

for the payment of operating costs and costs of supervision

- out of production to be alloCated among the owners .as their

interests may appear for an order granting the rellef sought

herein, and for such further orders as may be proper in the

premises.

Respectfully submitted
CURTIS LITTLE

Santa Fe, New Mexico
Attorneys for Applicant
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COMES NOW CURTIS LITTLE, and’applies to the Oil Conser-
vation Di%iﬁioﬁ; New Méiico Energy and Minerals pepartment,
forjthe recission of its Order No. R-4556, and perﬁission to
drill a rzplacement well, 8 well necessary to effectively
and efficiently drain the portion of the teservoir covered
by the prorat1on unit, which cannot be_effect1ve1y and effi-
ciently drained by any existing well within the prorat1on unit,

and in Support thereof would show the pivision:

i, On June 25, 1973, the 0il Conservatlon Commission,

on the aﬁplication of Benjamin K. Horton, approved 2 noh—standérd

proration unit for Dakota productlon, con51st1ng of 275.36
acré% in the B351n Dakota Gas Pool, in lieu of the 344. 28-acre
mnit appr0ved by the Commission on NovembeTr "4, 1960, consisting

of #11 of partial section 11, plus Lot 4 and the SW/4 SW/4 of

‘Sectlon 12, Townsﬁip'ZBVNorth, Range 13 West, N.M.P.M., San

Juan County, New Mexlco.’ The unti in each of ‘the above casé€s,
was dedicated to the D. W. Falls, Inc., Federal-Weil No. 2-11,

10Cated 1190 feet from ‘the South line, and 2210 feet from 'the

East line of Section 11. In his app11cat1on Benjamin K. Horton‘&

proposed to re-enteT the D. W. Falls, Inc., Federal Well No.

4

-11 in an: effort to place it on production. The subJect

l\l

well has been plugged and abaiidoned, and there iS'preéehtly

no production from the lands involved.

2. Appllcant Curtis L1tt1e proposes to dr111 a replace-
ment well, to be 1ocated 285 feet from the West line, and <~
1085 feet. from the South 1line of Section 12, Townshlp ZBWNorth,

Range 13 West N.M.P. M., San Juan County , New Mexico, dedicatihg
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to the subject well partial Section 11,
SW/4 SW/4 of Section 12, Township 28 North, Range 13 West,
to the well for creation of a non-standard 344, 36-acre pro-

ration unit, as previously approved for Basin-Dakota production

by Commission Order No. R-1814.

Wherefore Applicant prays that thfS matter be set-for
hearing before the Division or it's duly appointed Examiner

and that after notice and hearing as required by law,

0il Conservation Division e

sought herein.

nter its order granting the relief

Respectfuily submit ted,
CURTIS LITTLE

and Lot 4 and the

P. 0. Box 1769

Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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COMES NOW CURTIS LITTLE, and applies to the 0il Conser-
vation Division, New Mexico Energy and Minerals Department,
for the reci;bion of its Order No. R-4556, and permission to
| drill a replacemént well, a well necessary to effectively
and efficiently drain the portion of the reservoir covgred
by the proration unit, which cannot be effectively and effi-
ciently drained by any existing well within the.proration unit,
and in support thereof would show the Division:

1. On June 25, 1973, the 0il Conservation‘CommissiOn,
~on the application of Benjamin K. Horton, approved a non-standard
proratiqn unit for Dakota production, consisting of 275.36
acres in the Basin-Dakota Gas Pbol, in lieu of the 344.28-acre
‘unit ‘approved by the EOmmiSSicp on November 4, 1960, consisting
of all of partial Section 11;‘p1us‘Lot 4 and the SW/4 SW/4 of
Section 12, Township 28 North, Range 13 ﬁWest, N.M.P.M., San
Juan Coﬁnty, New Mexico. The unti in eaéh of the aBove cases,
‘was dedicated to the D. W. Falls, Inc., Federal Well No. 2-11,
located 1190 feet from the South line, and 2210 feet from the’
East line of Section 11. In his application Benjamin K. uc;_rt'on
proposed to re-enter the D. W, Falls, Inc., Federal Well No.
2-11 in an éffoi; to”place it on production. UThe }ubject
well has been plugged and abandoned, and there is présentiy
no production from the lands involved. | ’

2, Applicant Curtis Little proposes to drill a replace-
ment well, to be locafed 285 feet from the West line, and
1085 feet from the South line of Section 12, Township 28 North,

Range 13 WéSt, N.M.P.M., San Juan County, New Mexico, dedicating




to the subject well partial Section 11, and Lot 4 and the

SW/4 SW/4 of Section 12, Township 28 Nbrth, Range 13 wést,

to the well for creation of a non-standard 344,36-acre pro-
ration unit, as previously approved for BaSin;ﬁakofa produétion
by Commission Order No. R-1814.

Wherefore Applicant prays that this matter be set'fop
_hearing before the Division or it's duly appoiﬁted Examingr'
and that aftervnotice and hearing as required by law, the
0il Conservation Division enter its order granting the relief
sought hérein.

Respectfully submitted,
CURTIS LITTLE

By N Oy hﬁdlﬁll[i, §

e hin & Fox ¥

P. 0. Box 1769 ‘
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




v oo 2w 9

BEFORE THE \
“\\ o e
NEW MEXICO ENERGY AND MINERALS DEPART\HNT : H‘ W e
OIL CONSERVATION DIVISION

COMES NOW CUkTIS LITTLE, and applies to the 0il Conser-
vation Division, New Mexico gnergy and Minerals pepartment,
for therrecission of its Order No. R-4556, and permissionfto
orill a replacément well a well necessary to effectively
and efficiently drain the portion of the ‘resexvoir covered
by the proration’ unit, which cannot be effectively and‘effi-
ciently drained by any existing well within the'proration unit,
and in support thereof would show the pivision:

1. On June 25, 1973, the 0il conservation Commission,
on the application of Benjamin K. Horton, approved a non-Standafd
proration unit for pakota productloﬁ‘ consisting of 275.36
acres in the Basin-Dakota Gas Pool, in lieu of tlLe 344,28-acre
Vunit approved~by the Commission on NovembeT 4, 1990, consisting
of all of partial gection 11, plus Lot 4 and the SW/4 Sw/4 of
section 12, Township 28 North, Range 13 West, N.M.P.M., San
Juan County, New Mexico.ﬂ The unti in each of the above casesS,
was ded1cated to the D. W. Falls,'Inc.; Federal Well No. 2-11,
located 1190 feet from the South line, and 2210 feet from the
gast line of Sectionvll. 1In his appllcat1on BenJamln K. 'Horton
proposed to re-enteT the D. W. Falls, IncC.,. Federal Well No.
2-11 in an effort to place it on production. The §ubject
well has ‘been plugged and abandoned; and there is présently
no product1on from the lands involved.

2. Appllcant Curtis Little proposes to drill a replace-
ment well, to befloqated 285 feet from the West lino, and
1085 feet from the South lipe)of gection 12, Township 28 North,

Range 13 West, N M. P MG, San“Juan»County, New Mexico, dedicating

i =TT
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to the subject well partial Secfion 11, and th 4 and the
SW/4 SW/4 of section 12, Township 28 North, Range 13 West,
to the well for creation df a non-standard 344,36-acre pro-
ration unit, as prefiously approved for Basin-Dakota production
by Commission Oerr No. R-1814. |
Wherefore AppliCAnt prays tﬁat‘thiS‘matter‘Sé‘Set for

hearing before the pivision or it's duly appointed Examiner
and that afteyr notice and'heafing as required by law, the
0il Conservation Division enter its order granting the reiief
gonght heraln.

Respectfully submitted,

CURTIS LITTLE

By ("\\M-O\ KJL[‘L“
Keldahin § Fox
P. 0. Box 1769 ,
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




ATWOOD, MALONE, MANN & COOTER

A PROFESSIONAL ASSOC‘ATION CHARLES F. ::LgNE
RUSSELL D. MAN
LAWYERS - ' PAUL A.COOTER

£08 F. TURNER
. JOHN W. BASSETT
JEFF 0. ATWOOD [:eaa 1960] " gg;:,‘a;v:c.g:::x;

ROSS L.MALONE [i910-1974]

. P. O. DRAWER 700
SECURITY NATIONAL BANK BUILDING

ROSWELL, NEW MEXICO 88201
{s05] 622-62a1 :

January 26, 1979 AN 501973

Mr. Joe Ramey
Secretary-Director

0il Conservation Commission
Post Office Box 2088 o
Santa Fe, New Mexico 87501

RE: Examiner Hearing Wednesday - January 31,
v ; ’ _ Case No. 6437 ‘

Dear Mr. Ramey:

: . We would apprec1ate ‘your flllng the enclosed
Entry of Appearance for Amoco Production Company in
Case No. 6437, J

Thank you for your assistance and with best

regards,
Very truly yours,
| / orl /Mé«\
CFM:Sgs Charles F. Malone
Enc L

cc: Gordon D. Ryan, Esqulre
w/enc.

RANDAL W. ROBERTS
STEVEN L. 8ELL

1979




BEFORE THE OIIL CONSERVATION DIVISION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLI— )
CATION OF CURTIS LITTLE FOR )
INFILL DRILLING AND NON-STAND-) No. 6437

ARD PRORATION UNIT, BASIN- )
DAKOTA POOL, SAN JUAN COUNTY, )
NEW MEXICO. )

ENTRY OF APPEARANCE

The undersigned hereby enter appearance in behalf
of Amoco Production Company, with Gordon D. Ryan, Esquire,

of Denver, Colorado.

ATWOOD, MALONE, MANN & COOTER, P.A.

S D

Post Office Drawer 700 e
Roswell, New Mexico 88201

Attorneys for Amoco Production Company
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law, the Division has jurisdiction of this cause and the subject

STATE, OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6437
Order No. R~ 5G(2

APPLICATION OF CURTIS LITTLE FOR
COMPULSORY - POCLING, APPROVAL OF INFILL
DRILLING, AND A NON-STANDARD PRORATION
UNIT, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for héaring at 9 a.m. on _February 28 y
19 79 » at Santa Fe, New Mexico, before Examiner _Richard L. Stameks

NOW, on this day of March r 1979 , the Division

Director, having considered the testimony, the record, and the
recommendatioﬁg of the Examiner, and being fully ‘advised in the
premises, |
§£§2§* 3 ' g
(1) That due public notice having been givenyaS‘requir;d by

matter thereof.
(2) That the applicant, Curtis Little "y
the rescission of Order No. R-4556 and approval of )
seeks7an order po&iing afi mineré& interggag v?n the Dakota

underlying thex all

formation

purhil and Lot 4 and the SW/4 SwW/4 ofF8ection 12 = -
ofMSection 11/ ’ ToWnsﬂlp 28 North . +. Range 13 west y
NMPM, Basin-Dakota Pool ’ Kéan Juan County, New § .

Mexico. Y% oC-_m o 3HY, 3¢ -gere ”,..,,_5'4_“6‘”0//‘&
/ﬂﬁovwgigﬁu 2c«2fV<
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Case No,
Order No. R~

(3) That the applicant hag the right to dril] and proposeg

to drill a we1s ara st o, o A0 ca Mg, g, ,%; L2 posadd .
1760 SV o, 2 2 skl BT o)

(4) That there are interest owners in the Proposed Proration

pdoling all mineral interests, Whatever they may be, within said

unit, _
| (6) That the applicant should pe designated the oPeratOr

(7)  That any ndn—consenting working interest’owner shoulqd

N it
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, sa*d operator shall appear before the Division Director a
show cause why Order (1) of this order should not be rescinded.

(2) That Curtis Little , is hereby designated

the operator of the subject well and unit. .

(3) That after the effective date of Ehis order and wifhin
30 days prior to.commencing said well, ﬁhe operator shall furnish
the Divisiontand eiéh known working ihterest owner ;g the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right téypAy hisyspare
of estimated well costs to the operaéor in lieu of paying his
share of reasonable well costs out of productibn, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk chargés.

(5) That the operator shall furnish the Division and each
known working interest &wner an itemized schedule of actual well
|| costs within 90 déys following completion qf the well; that if
"ho’objection to the actual well costa is received by the Division
and‘ﬁhe Division has not objected within 45 days following receipt
of said schedule, the gctual well costs shall be the reasonable
well.coéﬁé; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after pﬁblic notice and hearing.

(6) That within 60’days following determination of reason-
‘able well coéta,‘any non-consenting working intérest owner that

has paid his share of estimated costs in advance as provided

hd
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above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs,

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(8) The Pro rata share of reasonable Qell costs
attributable to each ﬂon-consenting working
interest owner who has not paid his share of
estimated well cosce within 30 days from the
date the schedule of estimated well costs is
furnished to him,

(B). As a charge for the risk 1nvolved in the
drilling of the well, Jgggggf_ of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished

; to him,
(8) That the operator shall distribute said costs and

chargas withheld from production to the. parties who advanced
' the well costs § P00 permm VO 10 hifle: a/"//w sed sz
:/ Perim dmbb w4, fe P"’d‘tclv @ re—

(9) That paa;month—ts-hereby fixed as = reasonabl

chargesfor superv131on (combined fixed rates); that the operator

is hereby authorized to withhold from production the proportionate
share of such supervision chargeaattributable to each non-
2onsenting working interest, and in addition thereto, the operator
'is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.

%
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(10) That any‘unsevered mineral interest shall be consider%d
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
odt of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed'for any reason shall immediately>

be placed in escrow in Saﬁ Juan ‘County, New Mexico, to be

paid to the‘trUe owner thereof upon demand and pfoof of ownershipj

that the operator shall notify the Division of the name and

address of said es;row agent within 30 days from the date of

first deposit with said escrow agent.

(144 That jurisdiction of this cause is retained for the

enﬁry of sﬂch further orders as the Division may deem'necéssafy.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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