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a dual completion and downhole commingling)
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TRANSCRIPT OF ‘HEARING
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Division: ‘ Legal Counsel for the Division
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Santa Fe, New Mexico 87503
For the Applicant: - W. . Thomas Kellahin, Esqg.
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MR. STAMETS: We will call the next case, 6440,
MS. TESCHENDORF: Case 6440, Application of the
Caulkins 0il Company for a dual completion and downhole com-

mingling, Rlo Arriba County, New Mexico,

MR. KELLAHTN: Tom Kellahin, Santa Fe, New

Mexico, appearing on behalf of Caulkln, 0il Company. If the
Examiner please, 1'@d like the record to reflect - that I have

the same witness. He's pPreviously qualifieqd and he is still

under oath,.

MR. STAMETS: The record will so show.

CHARLES VERQUER
belng called as a wiiness and hav1ng been duly sworn upon

his oath, testlfled as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN: /
Q Mr. Verguer, will you refer to what we have
marked as Exhibit‘Nﬁmber One and‘identify it and explain what

you're seeking to acco’mplish’>

A This 1s the same ownershlp map, all Caulklns
property w1th the- Well No. 8 1dent1f1ed by a red arrow. The
PMD- preflx 1nd1cates Pictured Cllffs-Mesaverde-Dakota. I
is now a triple completion w1th 3/4 1nch tublng to the Plc—

tured Cliffs whlch is plugged I am unable to keep”that Zone

"Nye Reportlng Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa l'o. New Mexico 873501




¢lean, SO consequently ve have some years only a million
cubic feet of‘productlon from the Plctured cliffs. 1 propos
to -~ we propose to commingle the Mesaverde and pakota in this
well the same as we did in the prevxous case and then set th
seals ‘sack in the packer, which would essentially dual com-
plete the well as a Plctured Ccliffs commingled Meseverde—
pakota well.

Q . How is that going to improve the production £
the pictured Cllffs° |

A 1 will be ‘able to run a larger string of tubin

n there, which I prbpose to run a string one inch non—offse

as we usually use for our pictured Cliffs productlons and be
able to keep that well clean. The direct of fset wells are |
all pretty fair Plctured cliffs wells and the wells should
produce in the neighborhood of 100,000 a day.-

Q Let's look at Exhlbit-Number lwo and have you
identify that. |

A Exhibit Number Two is just a plat showing the

direct offset wells to this triple completlon. It is a stan

gard triple completion now, conventional.

Q Are there any other triple completions in the

area?

A ' Not any more. We had the 224 Well triple Gom-

pleted for a while, but it is not anymore.

Q- ﬂould you identlry Exhibit Number ‘Three?

_—-—-__,_,_——-——__._- _’___—__________——————"

Nye Reporting service, Inc.:
-~ Cewtitied shorthand Reporters
621 Old Santa Ve Trall ~ Suite 7
Santa Fe, Mew Mexico s7s501
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1 A This is a tabulation of the pressures and gas

2 productions for both the Mesaverde -- the oil production,

3| excuse me -- for the Mesaverde and Dakota zones from 1959

4| through 1977, for our Breech F-8 Well.

5 Q Is the proposed allocation between the Mesaverﬁe

6 and Dakota as to the gas and oil production simply a mathe- ‘
7 matical computation based‘upOn the past prdductidn from the

8 well?

9 A It is. It's set out here on the bottom aﬁa

10 that would be the proposed split of the production.

11 : Q All right, sir. Would you refer to what has
12 been marked-Ethbiﬁ Four and Exhibit Four-A and identify those?
13 A Those are pressure and production decline curves

. 14 | - from the Mesaverde and Dakota zones. Pressure, gas and oil:

15 production.
16 Q In your opinion, is 'the proposed commingling
17 of the Dakota and Mesaverde formations and then dialing that

... 18| with the Pictured Cliffs the most effective and efficient

'.19 method fo? continuing production from this well?

20 | A It is. 7
.21 » Q - Is the oWnership in cémmon with regards to the
" 22 Dakota and Mesaverde formations? | |

23 “A A %hey are. |

24‘~l Q Would you refer to Exhibit Number Five and

25 identify it?

1]

L
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A Exhibit Number Five is the same information
presented in the previous ca§e,‘showing'the well that I did
commingle in the Mesaverde and Dakota in 1978.

Q ~Let's identify the locations, commencing first

with the Breech F-4 Well.

A Breech F-4 is in Unit A of Section 33, 27
north 6 west, which is just one mile west of this well. The
Breech 64 1is in Unit A of Unit 1 -- excuse me, Section 1,

26 north 6 west. 341 is in Unit B, Séction 21, 26 north 6
west.

Q If you will, identify Exhibit Number Six.

A Number Six is a proposed dual complefibn after
commingling of the wells. We have a packer now set ip the

7 and 5/§ Baker Model FA Production Packer at 4600. I

would propose to run seals on the 2 and 3/8 tubing to set

down in that packer and extend on down to the Dakota perfor-

ations so that the cbmmingledkproduction would be produced
through 2 and 3/8 inch tubing to the surface.
‘Then one inchhnon—offset, ten round tubing run

to the Pictured Cliffs perforation for Pictured Cliffs pro-

duction.
o} And Exhibit Number Seven?
A The mechanics of how this should be accompli--

. shed. I'll need to pﬁil the 3/4 inch tubing. I so state

that it is now piugged and I am unable to clean the well

"Nye Reporting Service, Inc.
Certitied Shorthand Renorters
631 Old Sania Fe. Trail — Suite 7%
Santa Fe, New Mexico 87501




10

11

12

13
14
15

16

17
18

19

20
21
22

23

24

25

7

‘prevention of waste and the protection of‘correlative ridghts?

Exhibits One through Seven.

" the Mesaverde and Dakota was the same?

and recover and salvage the inch and a quarter tubing that
is being used for the Mesaverde production; and*then'run
2 3/8 tubing or pull 2 3/8 tubing and xemee.the seals, then

run‘it back in for the commingled production.

Q Were Exhibits One through Seven prepared by
you?

A They were.

Q . In your opinion, M}. Verquér, wili“approvalfof

thisfapplication be in the best interests of conservation,

A It will.
MR. KELLAHIN: We move the introduction of

"MR. STAMETS: These Exhibits will be admitted.
" EXAMINATION .
BY THE EXAMINER: |

Q Mr. Verquer, did you say that the ownership of

A Yes, also>the Pictured Cliffs.

| 'MR. STAMETS: Any other questions of this
witness? He may be excused. Anything further in this case?
It will be taken under advisement.

(Hearing Concluded. )

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Ve Trall —~ Sulte 7
Santa Fe, New Mexico 87501
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL a court reporter, DO HEREBY
CERTIFY that the fore901ng and attached Transcrlpt of
Hearing before the 0il Conservatlon Division was reported
by me; that the saigd transcript is a full, true, and correct
record‘of the hearing, prepared by me to the best of my

ability, khowledge, and skill, from my notes taken at the

time of the hearing.

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Fe Teall ~ Sulte 7
Santa Fe, New Mexico 87501
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IN THE MATTER OF:

Application of Caulkins Oil Company, for
a dual completion and downhole commingling
Rio Arriba County, New Mexico.
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CHARLES VEKQUER
Direct Examination by Mr, Kellahin

Examination by Mr. Stametg

EXHIBI,'I'S
Exhibit NumberAOne, Ownership'Map

Exhibit Number Three, Tabulation of Pressures
0i1 Production for Breech F-8 Well

Exhibits Pour and Four-a, Decline Curves for
Mesaverde and Dakota Zones

Ekhibit Number sgix, Prbpdsed Dual Completion
Exhibit Number Seven, Mechanics of Commingling
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uPMD prefix indicates Pictured Cliffs~Mesaverde—Dakota. It

MR. STAMETS: We will call the next case, 6440,
MS. TESCHENDORF: Case 6440, Application of the
Caulkins 04iji Company for a dual completibn and downhole com-

mingling, Rio Arriba County, New Mexico.

MR, KELLAHIN: Tcm Kellahin, Santa Fe, New
Mexico, appearing on behalf of Caulkins 011 Company. If the
Examiner please, I'd like the record to reflect that I have

the same witness. He's previously qualified and he is still

under oath.
MR. STAMETS: The record will so show.

CHARLES VERQUER

being called as a witness and hav1ng been duly sworn upon

his ocath, testified as follows, to—wit'

"DIRECT EXAMINATION

BY MR. KELLAHIN:
Q - Mx. Verquer, will you refer to what we have

marked as Exhibit Number One and identify it and explain what

you're seeking to accomplish?

A This is the same ownership map, all Caulkina

property with the Well No. 8 identified by a red arrow. fThe

is now a triple complaetion with 3/4 ineh tuoing to the Pic~

tured Cliffs which is plugged, 1 am unable to keep that zon

P ————-

Nye Reporting Service, Inc.
Certitled Shorthand Reporters 8
621 Old Santa ¥Fe Trall ~ Sulte %
Santa Fe, New Mexico 87501




10
11
12
13

14

15|

16

17°

18
19
20

91

S22

23
24

25

clean, so consequehtly we have some years only a million
cublc feet of prcduétion from the Pictured Cliffs. I propose
té -=- We propose to comminglekﬁhe Mesaverde and Dakota in this.
well the same as we did . in the érevious case and then set th |
aeals'back in the packer, which would essentiallyldual com-
plete the well as a Pictured Cliffs commingled Mesaverde~

Dakota well.
" Q How is that going to improve the production fraom

the Pictured Cliffs?

A I will be able to run a larger string of tubing
in there, which I propose to run a string one inch non-offset
as we ﬁsually use for our Picﬁured Cliffs productions,and be
able to keep that well ¢lean. The di;ect offé;t wells are
all pretty fair Pictured Cliffs wells and tlie wells should
produce in the. neighoorhood of 100 000 a day. ' o

Q Let 8 look at Exhibit Number Two and have you
identify that. | .

A Exhibitrﬂumber Two is just a ng£ éﬁowing the
direct offset wells to this triple completion. It is a stan-
dard triple completion now, conventional.

Q Are there any other triple completions in the
area? - 7 ) |
A Not any more. We had the 224 Well triﬁle com;

pleted for a while, but it is not anymore. |
Q fiould you identify Exhibit Number Three?

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trall ~ Suite 7
Santa Fe, Mew Mexico 87501
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A This is a tabulation of the pressures and gas
productions for both the Mesaverde -- the oil production,
excuse me -~ for the Mesaverde and Dakota zones from 1959

- through 1977, for our Breech F-8 Well.

Q Is the proposed allocation between the Mesaverd
and Dakota as to the gas and oil production simply a matﬁe-\
matical computation based upon the past production from the

well?
A It i3. It's set out here on the bottOm:and

that ﬁould be the ‘proposed split of the production.
Q All right, sir. Would yougréfer to what has
been marked Exhibit Four and Exhibit Four-a and- identify thOj
A Those are pressure and production decline curv
fqu the Mesaverde and Dakota anes. ZJPressure,‘gas,and oil

production.

Q In your opinion, is.thé proposed commingling
of the Dékota and Mesavérde formations and thenkduaiing that
with the Pictured Cliffs the most effective and efficient
method for continuing production from this weli?

Aﬁ It is. /

Q Ie the ownership in common with regards to the
Dakota And'ﬁesaverde formations? ' |

A . They are.

Q 'Wopld'§ou refer to Exhibit Number Five and

identify it?

24

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Fe Trall — Suite 7
Santa Fe, New Mexico 87501
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A Exhibit Number Five is the same ihformation
presented in the previous case, showing the well that I did

commingle in the Mesaverde and Dakota in 1978,

Q Let's identify theilocatiéns, éommenCing‘first

with the Breech F-4 Well.

A Breech F-4 is in Unit A of Section 33, 27
norﬁh 6 west, which is just one mile west of this well. ‘fhe
Breech 64 is in Unit A of Unit 1 -- excuse me, Section 1,

26 north 6 west. 341 is in Unit B, Section 21, 26 north 6
wvest. .

Q If you will, identify Exhibit Number Six.

A - Number Six is a proposed dual completion after
commingliné of the wells. We have a packer now set in the
7 and 5/8 Baker Moéel FA Production Padker at 4600, I
would propose to fun seals on the 2 and 3/8 tubing to set
down in that packer and extend on down to the Dakota perfor-

ations so that the~commingled’pfoductibn would be produced

tnrough 2 and 3/8 inch tubing to the surface.'\

Then one inch non-offset, ten round tubing rua

to the Pictured Cliffs perforation for Pictured Cliffs pro-

duction. B
Q And Exﬁibit Number,SeVen?
A The mechanics of how this should be accompli-~

shed. I'll need to pull the 3/4 inch tubing. I so state

that it is now plugged and I am 0nable to clean the well

Nye Reporting Service,’Inc.
Certitied Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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~ and recover and salvage the inch and a quarter tubing that

is being used for the Mesaverde production; and then run
2 3/8 tubing or pull 2 3/8 tubing and remove the seals, then

run it back in for the commingled production,

Vv

Q Were Exhibits One through Seveﬁ pre?ared by
you?

A They wégeg

Q © In your opinion, Mr, Verquer, will approval of

this application be in the best interests of conservation,

prevention of waéte and the protection of correlative rights?

A It will,
MR, KELLAHINf We move the introduction of
Exhibits Oné through Seven. ‘
MR. STAMETS: These Exhibits will be admitted.

EXAMINATION

'BY THE EXAMINER:

“Q Mr. Verquer,‘aid you say that the ownéiship of
the Meséﬁerde and Dakota was the same?
a Yes, also the Pictured Cliffs.
MR. STAMETS: Any 6ther queétions>of this
ﬁitness? He may be excused. Anything further in this case?
It will be taken under advisement.

‘(Hearing Concluded.)

Nye Reporting Service, Inc.

. Certitied Shorthand Reporters

" 621 Old Santa Fe Trall — Sulte 7
Santa Fe, New Mexico 57501
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REPORTER'S CERTIFICATE

I, STEFANIE YANTHULL' a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservatlon Division was reported
by me; that the said transcript is a full, true, and correct
racord of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing,

STEFANIE XANTHOIL, C 5 - A

i
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Attorneys at Law ‘ -
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6440
‘Order No. R~5924

APPLICATION OF CAULKINS OIL COMPANY
FOR A DUAL COMPLETION AND DOWNHOLE
COMMINGLING, RIO ARRIBA COUNTY,

NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISIONs

This cause came on for hearing at 9 a.m. on January 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this 20th day of: February, 1979, the Division
Director, having consldered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDSs

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Caulkins Oil Company, seeks authority
to complete its Breech F Well No, 8, located in Unit A of Section
34, Township 27 North, Range 6 West, NMPM, Rio Arriba County, New
Mexico, as a dual completion (conventional) to produce gas from
the Pictured Cliffs formation through one string of tubing and
to produce commingled Mesaverde and Dakota gas production thrxough
a second string of tubing.

(3) That firom the Meaaverde and Dakota zones, the subjeet
well is capable of low marginal production only.

(4) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the sublect pools, thereby
preventing waste, and will not violate correlative rights.
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Case No. 6440 ~
Order No, R-5924

{(5) That the reservoir characteristics of each of the
subiect zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period. .

(6) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for

7 consecutive days.

(7) That in order to allocate the gommingled production
to each of the commingled zones in the subject well, 21 percent
and 23 percent of the commingled gas and condensate production,
respectively, should be allocated to the Mesaverde zone, and
79 percent and 77 percent of the commingled gas and condensate
production, respectively, to the Dakota zone,

(8) That Division Order No. R-1430, which authorized the
triple completion of the subject well, should be superseded.

(9) That the mechanics of the proposed Jual completion
re faas¢b¢a and in accord with good conservation practices.

(10) That approval of the subject application will prevent
waste and protect correlative rights. _

IT IS THEREFORE ORDERED3

(1) That the applicant, Caulkins 0il Company, is hereby
authorized to complete its Breech F Well No. 8, located in Unit
A of Section 34, Township 27 North, Range 6 West, NMPM, Rio
Arriba County, New Mexico, as a dual completion (conventional)
to produce gas from the Pictured Cliffs formation through one
string of tubing and to produce Mesaverde and Dakota gas pro-
duction, hereby authorized to be commingled in the wellbore,
through a second string of tubing with separation of the Pictured
Cliffs zone from the other zones achieved by mearis of a packer
set at approximately 4600 feet,

PROVIDED HOWEVER, that the applicant shall complete, operate,
and produce said well in accordance with the provisions of Rule
112~A of the Division Rules and Regulations insofaa as said rule
is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take packer
leakage tests upon completion and annually thereafter during
the Annual Deliverability Test Period for gas wells in North-
wast New Mexico.
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Case No, 6440
Order No. R~5924

(2) That 21 percent and 23 percent of the commingled
gas and condensate production, respectively, shall be allocated
to the Mesaverde zone and 79 percent and 77 percent of the
commingled gas and condensate production, respectively, shall
be allocated to the Dakota zone,

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well has
been shut~-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

(4) That Division Oxder No. R-143¢ is hereby superseded. -

(5) That jurisdiction of this cause is retained foflthe,
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXIC

fa/
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CAULKIV“ OI1. COIPANY
Case Ho.

Proposal

Comningle lMesa Verde and Dakota Zones in:
Breech F 8 Unit A Sec. 27 6\
and Dual complete in Pictured Cliffs.
All zones marginal, o _ |
Ownership andvall working interests are coimon for this well.

Exhibit # 1

PO IR L

Section map showmng well and all offset wells.
Exhibit y 2

Plat showing well location and direct offset wells in Section's.

27, 3k, west half 26, and 35 all in 27N 6W, Section 3, and west
half Section 2 in 26N 6W, Rio Arriba Gounty, New Mexico.

Exhibit # 3

Pabulation of all shut in pressures, cumulative yearly gas and

oil production, 1959 thwa 1977,

Proposed percentage breakdown ﬂor each zone.,
Exhibit f 4

Pressure and production curves for lMesa Verde zone from tabulation

exhibit No, 3.,

Exhibit # 4 A
Pressure and production curwves for Dakota zone from tabulatlon

‘exhibit # 3.

Exhibit /£ 5
Production records prev1ouo and after Commlngllng Mesa Verde

and Dakota zones on followxn wells,

‘Breech E A Unit A Sec. 1 26N 6W
Breech F L Unit A Sec. 33 278 64
Breech D 341 Unit B Sec. 21 26 69
Exhibit # 6 *
Draving of Proposed Dual Gompletlon.
Ixhibit # 7
hechanxc's
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CAULKTHS OIL COMPANY

Case No,
Proposal
Commingle lMesa Verde anc Lakota Zones in: . 7
Breech P S ~Unit A Sec. 271 6l ‘

and Dual complete in Pict ured Cliffs,
All zones marginal.
Oﬂnershlp and all working interests are common for thls well,

Exhibit # 1 | |
Sedtion.map showing well and all offset wells,

F‘Chlbit 2 “ i?
Plat showing well location and direct offset wells ‘in Section's
27, 3h, west half 26, and 35 all in 278 6W, Section 3, and west
half Section 2 in 26l 64, Rio Arrlba County, New Mexico.,

Exhibit # 3 . . |
Tabulation of all shut in pressures, cumulative yearly gas and
oil production, 1959 thuu.1977.a3 : N ,
Proposed pércentage breakdown for each zone.

Exhibit # L

Pressure and production curves for lesa Verde zone from tabulation

v exhxblt Ho. 3.

Exhibit # 4 A
Pressure and oroductlon curves for Dakota zone from tabulatlon ;

exhibit # 3.

Exhibit # 5
Production records previous and after Commingling HMesa Verde
‘and Dakota zones on following wells, . ' ' REE

Breech E 64 ¢ Unit A Sec., 1 26) 6u
Breech F b ~ Unit A Sec. 33 27 &4
Breech D 341 Unit B . Sec, 21 26N 6V
Exhibit # 6 : : 1 T
DraW1ng of PrOposed Dual Completlon. -

Exhibit_# 7 o . ;

Mechanic's

3
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oo 8
Unit A Section 34 27 6Y o 4 ¥

BPEECH F 8 s
¥ .
Yearly Production and Pressures Sl LY

Feogngd N, 4

-3/°79 ...
Mesa Verde Zone » Dakota Zone
. Pressure Gas Prod. il Prod. Pressure Gas Prod. 0il Prod.

31;413 0 2027 149,265 . 2222
38,723 ‘ RLO 1341 201,680 1173
L1,712 483 1320 91,205 :
36,955 293 1382 76,152
37,145 320 1362 104,520
25,259 , 136 1503 . 126,402
29,765 310 1306 87,357
27,713 108 » 1443 ‘ 108,726
22,572 | 1330 > 55,586
23,160 - 1117 115,336
14,542 | 1223 88,18
21,051 , 1318
22,501 1114
22,074 1975
23,695 o ‘ . 2987
L72 21,103 A e
L72 : 237827 e
— 20,383 820

Cum, Total 511,156 2999 ’ 1,383,304
, 5’prd‘dué‘t‘3‘_obn:' 21% Mesa Verde and 79% Dako’ta ’ )
% Dakota
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Case No.__

“Production records for same period before Cummingling
as period after Cummlngllng thru Novermber 1978.

23'77"6 Mesa Verde-Dakota Comm:.ngllng Order No. R-5649 B 2/-26~C

.Breech F 4
Commingled May, 1978

1977 Combined 1978 Commingled

iechanical problems and high line
pressure during Sept and Oct 1978
affected production

November production indicates well
production normal.

ﬁgreech E 6L
Commingled April, 1978

1977 Combined 1978 Commingled

4

Obstruction in tubing af-
fected production before
Commingling

Breech D 341
Commingled April 1, 1978

1977 Combined’

1978 Commingled

Production Production Production Production Production Production
Gas  0il Gas  Oil Gas  Oil Gas  Oil Gas  0il Gas  0il
| 11,255 78 9673 389
S ‘ " 6231 16 16,116 89 10, 563 70 388l 8L
7848 78 6957 130 7663 14 13, h56 L5 11,345 50 11,960 97
11,238 50 6922 68 6888 15 12,137 43 81,21, L5 10,394 75
10,661 60 770L 79 Th26 11 013 34 9756 86 | 7996 L1
871 21 L1l 6 6102 12 5283 3 - 9903 18 7997 56
~1o 745 87 ~0-  =0- 7383 16 10,618 54 11,305 98 11,573 .23
11,095 32 12,390 122 7374 8 13, 786 53 12,7,7 164 12ﬁ803 77
60,328 328 38,117 405 19,067 101 82,38 321 85,298 609 80,680 542

High line pressure's during
Aug, and Sept , 1978 affected
producsion,

October and November. productﬁon
normal, =

‘\
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CAULKIHNS OIL COMPANY

Case No, Breech F 8

Exhibit f 7

Mechanic's
3/k" EUE tubing now in wlll too Pictured Cliffs will be
pulled and salvaged. (Tubing now plugged, so gnable to
clean well.) . o
13" EUE tubing now in well o Packer @ 4600' will be
vulled and salvaged.
2 3/8" tubing now in well to Dakota will be pulled, Seal
assy, now in Packer @ 7370' will removed then., 2 3/8"
tubing will be run to Dakota Perforations with Seals in
‘' Model F A Packer 2 4600, |
+ Commingled Mesa Verde and Dakota will flow to surface thru
2 3/8" tubing. 1" tubing NU 10 RD Thd tubing will be run
- to Pictured Cliffs Perforations. E
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Case No, rsso

. ex
Production records for same period before Cummingling
as period after Cummingling thru Novermber 1978,
) Mesa Verde-Dakota Commingling Order No. R-5649
.~ .Breech F 4 - Breech E 64 . Breech D 341 .
| Commingled May, 1978 . Commingled April, 1978 , Commingled April 1, 1978
1977 Combined 1978 Cohimingled 1977 Combined 1978 Commingled 1977 Combined 1978 Commingled
Produciion Production Production Production _Production Production
Gas  Oil Gas 0il Gas 0il Gas Oil Gas Qil' Gas 0il
| . 11,255 78 ) 9673 89
L 6231 16 16,116 89 10,563 70 888,  8i
788 78 6957 130 7663 14 13,456 L5 11,345 50. 11,960 97
11,238 50 6922 68 6888 15 12,137 43 842 L5 10,394 75
10,661 60 770, 79 7426 20 11,013 34 975 86 7996 L1
8741 21 L1Ll 6 6102 12 5288 3 . '9903 18 T.7997 56
10,745 87 0= =0- 77383 16 10,618 54 11,305 98 11,573 23
11,095 32 12,390 122 737 8 13,786 53 12,747 164 12,203 77
60,328 328 38,117 405 49,067 101 82,38, 321 85,298 609 80,680 542
,Mechaﬁical,probieﬁs and high line Obstruction in tubing af- High“line.pressure's during
‘pressure during Sept and Oct 1978 fected production before- -Aug, and Sept , 1978 affected |
affected production _ Commingling .. produciion. N e
November production indicates well ‘ : OctObgr and November. productio
normal, .

production normal. , w2l (i

7. 3 2 0 B-ot 2b g
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CAULKINS OIL COMPANY
Case No. Breech F 8

Exhibit # 7 , | | S ;
Mechanic's o _
3/4" EUE tubing now in wlll too Pictured CIiffs will be
pulled and salvaged (Tubing 1 now plugged, so gnable to
clean well,)

11" EUE tublng now in well to Packer @ 4600' will be ;
pulled and salvaged.

2 3/8" tubing now in well to Dakota will be pulled, Seal
assy. now in Packer @ 7370' will removed then., 2 3/8"
tubing ﬁill be run to Dakota Perforations with Seals in
Model F A Packer @ 4600%, : .
Commingled Mesa Verde and Dakota will flow'to surface thru
2 3/8" tubing. 1" tubing NU 10 RD Thd tubing will be run
to Pictured Cliffs Perforations. 4

ARG

RS ST # IR Tie (- F LSS

i A

el
’

:x‘
B
%




e

i
HEE
*
!
i

[ ey e

|

!
Ao

3

1

e S <

hda i mee.

+

BTN Sias < Rt I T
I E m(*v :

fawee

f..:,fa81ummu.t._uu..:ut _
R A it P TR L

e

3




732
782
728
727
727
748

736
729
740
750
“
586
279

- v -

L72

Pressure

720

472

BREECH F 8

Unit A Section 34 27 6W

Yearly Production and Pressures

Mesa Verde. Zone

Gas Prod.

313413

38,723
b1,712

36,955

37,145
25,259

29,765
27,713

22,572

23, 160

14,542

21;051
22,501
22, 074

231695

21,103,
23,563

23,827
| 24,383

Cum, Total 511,156

11 production 23% Mesa Verde and 77% Dakota

0il Prod.

‘&go
483
293
«320 .
136

s production 21% Mesa Verde and 79% Dakota

 Pressure

2037
13@1’
1320
1,82
1362
1503
1306
143
1330
1117
1223
1318
1114
1075
2987

9,6

820

[\

Case No.,

DaPota 7one :

Gas Prod.

" 149,265

201,680
91,205
76, 152

104,520

126,402
87,357

108,726
55,586

115, 336
83,184
67, 900
98,403
92,450
93,815
77,916
91,773
77,495
79,319

1,883,304

01l Prod.

v 2222
1173
439
34
L1
L39
304
2371
234
502
235
245
L99
4,90
LLO:
329
358
328
433
9826
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Docket No, 4-79

Docketg Nos, 5-.79 and 6-79 ara tentat&vely set for hearing on'Fcbruary 14 ‘ang 28, ‘1979, Applications for
hearing MSL be fi]ed at least 22 days {p advance of hearing date,

CASE 6415

CASE 6419;

CASE 6423

CASE 6424

CASE 642?:

CASE 6426,

CASE 6427,

CASE‘6428:

DOCKET: EXAMINER HRAEING = WEDNESDAY - JANUARY 31, 1979

9 AM, - (3¢R CONSERVATION DIVISIOH“CONFERENCE ROOM,
STATE LANp OFFICE BUILDING, SANTA FE NEW MEX1CO

Hglton Engineerlng & Geological Services, Inc., Travelers Indemnity Company, and ail other’interested
pqrtiesytp‘abpear and shoy fause yhy ype Brent Well No, 3 locateq iy, Unit M of Section 29 and the
Brent Well N <3 located in Unie G of Section 19, both in TownShip 13 Noreh, Range ¢ East, Sandoval
County, New Mex!co, should poy be Plugged and abandeneg in accordance with a Division~approved
plugging Progran, :

cost‘thereof as well gg actuai operating Costs and chargesg for Supervisiop, Also to be C¢onsidered
will be the designation of applicane as operator of the well apd 3 charge for risk involveqd in
drilling said welj,

Hell No. 9 locateqd GGO‘feet from the Soutp'and West'linqs of Section 13, Township 17 Soutii, Range 25
Fast, Eddy County,'New Mexico, to test the Nolfcamp, Pennsylvanian, and Mississippian formac}ons,
1. i

AppMcation of Yates Petroleyn Corporation for ap unor thidox well Iocation,"Eddy County, Neis Mexico,
Applicant, in the above-styled Cluse, "sopkg approval for the unofthodbx location of its Superior
Fed, kg Well No, 1 located 990 feat from the North apg West lines of Section 7y Township 20 South,
Range 29 East, Eddy County, New Mexico,  tq test the WOlfcamp and Pennsylvanian forma:ions, the N/2
of safd Section 7 to be dedicateq to the well, )

Applicqtion of T, p, Knpx Estare for exception to Ordey No, R—lllsA, Eddy County, New Mexico,
Applicéht, in the abdve~sty1ed cause, secks an exceprion to thg casing/cemcnting Tules for ¢he 0il-
Potash Areq a5 promulgateq by Order No. R-111-4 to permit 1y Lucia Brookes weyy No. 2 locaceq in
Uni; K df,Section 14, Tcwnship 18 South, Range 30[Ea$t, Eddy County, Ney, Mexico, to be Completed in
thé’follo#ing manner’: gep surface,casing and'hiréﬁlate cement; éliminate salt Protection String;

Ahpalicagidn“of Co W, Tra;nerjfgr-an~unorthddbkfgns well 1ocation,<L§a Cnnnty; New Mexico,

'Apblicant,‘in the‘abovéJStyled cause, sookg approval for the'unorthodox location of 8 well to pe o

located 660 foet from the NoY€li ang Hest 1inog of'Section'Zé. Township 20 South; Range 32 East, South
: d .

dxico, Aﬁplicant) in the'above-styled Cause, geokg approval for the unorthodox‘location of itg
Cntibou/Kirtlund Well No, 31 to be locateq 1214 feap from the North lifie and g5¢ feet froy the East
line of Sectioy 13,‘Tounshtp'29 North, Range 15 West, cha Chu~Ga11up Pool, san Juan County," New
Mexico, the E/2 NE/G to be dcdicnted_to the welp,

Application of Mobi) oiifbbrporation for the amendmone of Order No.—RTSBOl,‘Lea County, New Mexieco,
Applicant;iin the anve~sty1ed cause, geekg the,amendment of.OrderfNo. R-5801 to delete the re-
Quirementy for lined tubing 1y, injeceion vells in the North Vacuup Abo East Pressure Maintenance
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CASE 6429:

CASE 6430:

CASE 6431:

CASE 6432:

CASE 6433:

CASE 6434:

CASE 6435:

CASE,_6436:

CASE 6432

CASE 6438

Docket No. 4-79

- Applicdtion of Zia Energy, Inc,, for approval of 1infill drilling, Lea County, New Mexico.
Applicant, in the above-styled couse, seeks a finding that the drilling of its Elliott State Well
No. Z to be located in Unit B of Section 34, Township 20 South, Range 36 East, Eumont Gas Pool,
Lea County, New Mexico, is necessary to effectively and efficiently drain that portion of the
proration unit which cannot be so drained by the existing well, and further seeks approval of a
walver of existing well-spacing requirements, -

Appltcation of Phoenixz Resources Company for a unit agreement, Chaves County, New Mexico,
Applicant, in the above-styled cause, seceks approval for ‘its Buckhorn Canyon Unit Area comprising
23,009 acres, more or less, of Federal and state lands in Township 19 South, Ranges 19 and 20 :

East, Chaves County, New Mexico.

Application of HNG 011 Company for compulsory pooling, “Eddv Counity, New Mexico. ~Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the N/2 of Section 35, Township 23 South, Range 28 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon.. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supetvision., Also to be considered will be the designation of appli-~
cant as operator of the well and a charge for risk involved in drilling:said well.

Application of ‘John Yuronka for. compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Langlie Mattix Pool under-
lying the NE/4 NW/% and the SE/4 NW/4 of Section 29, Township 24 South, Range 37 East, Lea County,
New Mexico, to form two 40-acre units, each to be dedicatcd to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said wells

and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge for

risk involved in dr{liing said wells.

Application of Cities Service Company for compulsory pooling, Eddy County, New Mexico, " Applicant, in
the ‘above-styled cause, seeks an order pooliag’all mineral interests in the Pennsylvanian formations
underlying the $/2 of Section 8§, Township 23 South, Range 28 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location thetcon. Also to be considered will be the
cost of driliing and completing said well and the. allocation of the cost thereof as well as actual
operating costs and charges for supervision. ‘Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amerada’ Hess Corporation for approval ‘of {nfill drilling, Lea Coviity,- Néw Mexico.
Applicant, 1In the above-styled cause,’ seeks a finding that the drilling of fts Statc 0" Well No.

5 to be located in Unit H of Section 30, Township 19 South, Range 37 East,. Eumont Gas Pool, Lea
County, New Mexico, is necessary to effectively and efficiently drain that portion of the proration
unit which cannot be so drained by the existing.well, and further seeks approval of a waiver of

existing well~spacing requtrements. .
AppYication of Amerada Hess ' Carporation for approval of infill drilling, Lea COunty, New Mexico.
Applicant, in the above-styled cause, seeks “a finding that-the drilling of its W. A. Weir "B" Well
No, 3 located in Unit B of Section 26; Townghip 19 ‘South, Ringe 36 East, Eumont Gas Pool, Lea County,
New Mexico, 18 necessary to effectively and efficiently drain’ that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing

uell—spacing requirements.

Application of Amerada Hess Corporation for approval of infill drilling. Lea County, New Mexico.
Applicant, in the above-styled csuse, secks a finding that the drilling of fvs State """ Gas Com
Well No, 2 to be located in Unit C'of Sectfon 32, Township 19 South, Rauge 37 East, Eumont Gas Fool,
Lea County, New Mexico; i' necessary to effectively and efficiently drain that portion of the
proration unit which cannot be so drained by the existing well, and further secks approval of &
waiver of existing well-spacing requirenents,

Application of Curtis Little for approval of ‘infill drilling and a non-standard proration unit. San
Juan’ County, New Mexico, Applicant, in the above-styled cause, seeks a finding that the drilling

of a well to be located 1085 teet’ from the South 1ine and 285 feet from the West line of Section 12,
Township 28 North; Rnnpe 13 West, Basin-Dakota Pool, San Juan COunCy, New Mexico,” {8 necessary to
effectively and cfficiently drain that ‘portion of the proration unit ‘which cannot be so drained by
the existing well., Applicant further secks rescission of Order No. R-4556 and approval of a
344.36-acre non-standard gas proration unit comprising all of Section 11, and Lot &4 and the SW/4 SW/4

of Section 12 for said weil,

Application of Caulkins 041 Company for dual completiona and downhole commingling, Rio Arriba County,
New Mexico. Applicant, in the above—styled cause,;’ secks approval for the dual ‘completion of ‘1its
Breech Well No, 812 located fn Unit N of Section 18, Township 26 Notth. Range 6 Hest, and its Breech
Well No.'224-A located in Unit B of Section 13, Township 26 North, Range 7 West, Rioc Arriba County,
New Mexfco, to produce gas from the Dakota formation through a separate string of tubing and to com-
ningle ‘Chacra and Mesaverde production in the wellbores of said wells.
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CASE 6439: Application of Caulkins 011 Compnny'for downhole cotmingling, Rio Arriba County,; New Mexico.

Applicant, in the above—styled cause, seeks approval for the downhole commingling of Mesaverde
and Dakota yroduction in the wéllbore of its Breech A Well No. 229 located in Unit D of Sectfon
17, Township 26 North, Range 6 West, Rio Arriba County, New Mexico.

Application of Caulkins 01l COmpany for a dual completion and downhole commingiing, Rio Arriba
County, New Mexico. Applicant;, in the above~sty1ed cause, seeks approval for ‘the dual completion

T ees O it 8 Breech F Well No. 8 located in Unit A of Section 34, Township 27 North, Range 6 West, Rio

CASE 6441:

CASE 6442:

CASE 6443:

CASE 6444:

Arriba ‘County, New Mexico, to’produce gas from the ?ictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in-the wellbore of said well,

Application of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured
Cliffs and Mesaverde production in the wellbore of its Breech F Well No. 12 located in Unit A of
Section 35, Township 27 North, Range 6 West, Rio Arriba Coiinty, New Mexico.

Applieation of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured :
Cliffs, Chacra and Mesaverde production in the wellbore of fts Breech E Well No. 109 located in s
Unit M of Section 3, Township 26 North, Range 6 West, Rio Arriba County, New Mexico. o

Application of Caulkirs 0il Company for a dual completion and dowmhole: commingling, Rio Artiba
County, New Mexico. -Applicant, in‘the above-styled cause; seeks approval for the dual completion
(conventional) of 1its Breech B Well No. 220-R located in Unit B of Section-14; Township 26 North,
Range 7 West, to préduce gas from the Dakota formation through a separate string of tubing and to
commingle Pictured: Cl1iffs, Chacra and Mesaverde production in'the wellbore of said well,

Application of Caulkins 0il Company’ for downhole’ commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for ‘the downhole commingling of Pictured
Cliffs, Mesaverde, Chacra and Greenhorn ptoductidn in the wellbore of its Breech. Well No. /224
located in Unit A of Section 13, Township 26 North, Range 7 West, Rio Arriba County, New Mexico.
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NEW MEXICO ENERBY AND MINERALS DEPARTMONT < o o % t%

OIL CONSERVATION DIVISION

IN THE MATTER OF, THE APPLICNTION
OF CAULKINS: OIL COMPANY FOR
“APPROVAL -OF - DOWNHOLECOMMINGLING
AND A DUAL COMPLETION, RIO ARRIBA
COUNTY, NEW MEXICO

S
)

i

BEFORE THE R

LSRR Y 1

G LYo

"APPLICATION

Comes now Caulkins 0il Company and applies to the 0il
Conservation»DiVisibn, New Mexico Energy and Minerals

et

Department, for approval,of downhole commingling and the dual
completion of its Well &ZJ

8, located in Unit A, Sectlog 34,
Township 27 Norﬂ{} Range 6 West, N.M.P.M., Ribkk%riba County,
New Mexico, and in support thereof would show the Division:
1. The subject well is presently producing as a triple
completion from the Pictured Cliffs, Mesaverde and Dakota
formations. In order to achieve more efficient operation of
the weli and prOldﬁg its prdauctive life, épplicant pr6poses
to commingle production from the Mesaverde and Dakota forma-

e

tions, and'dually complete the commingled production‘with the

Plctured C11ffs formatlon.

ey gwt
Ry

2. Approval of this application is in the interests of

conservation and the prevention of waste, and will result in

the'pfoductibn of gas and liquid hydrocarbons that would not
otherwise be produced.

WHE RE FORY Apglicant prays that this application be set
for hearing at the last examiner heéaring in January, 1979,

and that after noticevanthearing as required by law, the




Division enter its order granting approval of downhole

commingling and the dual completion as requested. v ; N

Respectfully squitted,
CAULKINS OIL COMPANY

By,

anin § Fox
P, 0. Box 1769 o
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BLEFORE VHE
AND MINERALS DEPARTMENT

NEW MEXLICO ENERBY
orL CONSERVATION DIV]SION

Iﬁ THE NATTlR oF THE APPLICAlIOV

OF CAULKINS OIL COMPANY FOR
; APPROVAL OF DOWNIIOLYE COMMINGLING
W | AND. A DUAL LOMPLLlION RIO ARRIBA

N COUNTY, NEW MEXTCO ~ | ‘
Cone LHHO

_A_'P___lj’LI__CA'l‘IO__;\i»

ins 0il Company and applies to the 0il

Comes now,CaUIk
nergy and Minerals

Conservation D1v151on, New Mexico L

proval o{ downhole coO
1ocated in Unit A, S

Range 6 West, N.M.PL “., Rio Arr1ba County,
New Mexico, and in support thereof would show the D1v1s10n L %
ntly producing as a triple S

mmingling and the dual

Department, for ap
ection 34, i

completion of its Well No. 8,

'rownship 27 North,

' 1. Thé subject well is prese
completion from the pictured Cliffs, Mesaverde and Dakota

1n order toO achic

ve more efficient operation of

formatioﬁs.
the well and prolong its prOductive‘IiIe, applicant proposes
om the Mesaverde and Dakota forma-

led production with the

-Vw.»......-.-,...mw,..,-.,_-,M_,.,....,.,M., ..‘«

commingle productlon fr

ually complcte the comm

to
ing

tions, and d

‘ Plctured Cliffs: formatlon.
! 2. Approval of th1> application is in'the interests of

he preventlon of waste, and will result in

conservatlon and t
the productlon of gas and 11qu1d hydrocarbon> that wopld'not

otherwise be produced.

WIHE RE FORE Applicantw

prays that this appli
at the last cxaminer h 1979,

i
| i
jcation be set ‘w
caring in January, \

for hearing
sd by law, the

ﬂ\j ~ and ‘that after notice and ncarlny as requ1rg




Division enter its order granting approval of downhole

‘commingling and the dual completion as requested.
Respectfully submitted,

CAULKINS O1L COMPANY

ahin § Iox
P, 0. Box 1769 J _
Santa Fe, New Mexico 87501

By

ATTORNEYS FOR APPLICANT .
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NEW MEXICO ENERpY ) MINERALS DEPARTHENT
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OIL CONSERVATION DIVISTON AN o j

Cl CO[\'SEE&\"AT:’C%\I CChnvis
B AT TE PO o
« 0 k

IN THE MATTER o THE APPLICAT 16y
OF 'CAULKINS of| COMPANY T:0R

APPROVAL “OF DOWNHOLE: CoMmngL e
I

AND A pUAL COMPLET ON, RIO ARRIBA

COUNTY, NEW MEXICo

Coan by¢s

AI’PLICA"Ip;_;\j

,..~_~__-.—___—_.._-_ ——

Comes noy Caulkins 0j; Company ang applies to the 0i}
ConservatiOn DiviSion, New Mexico Energy ang Minerais
of downhole commingling and the duaj

Departmeht, for~dbpr6va1

completion of its Well No. 8, located ip Unit A, Section 34,

Township 27 North, Range Q}West, N.M.P.M., Rio Arriba County,
New Mexico,
1. The subject well is

completion frop the Picturey Cliffs, MéSaverde and Dakota

the well and Prolong jts Productive life, applicant Proposes
to coﬁhingle'ﬁ}oduction from the Mesaverde‘and,vakota fdrma-
tions, ang dually compilete the commingieq production with the
gﬁicfuréd Cliffs formation; '
B 2. ‘Approval of this application s in~the interestg of
fconservation and_thé preventionﬁof Waste, and wi1j reSuit in
the prAduction of ga§ anduliquid hydrocarbdns that woulgd not
notherwisexbe’pronCGd. o
WHEREFﬁRE Applicant Pprays Ehat’thIS‘épplication be set

‘for‘heafihg at the iastfexaminertharing>in January 1979,

and heariny a5 required by law, the

and that after'notiCe




pivision enter its order granfing approval of downhole

|
commingling and the dual completion as requested.
Respectfully submitted,
CAULKINS OIL COMP ANY
By aa— N L Wad. . o
1ahin & Iox ,
p. 0. Box 1769 i o ;
Santa Ye, New Mexico 87501 1
" ATTORNEYS FOR APPLICANT
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| |CALLED BY THE OIL CONSERVATION

| STATE OF NEW MEXICO
'ENERGY AND MINERALS DEPARTHMENT

OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING .

DIVISION FOR THE PURPOSE OF

CONSIDERING:
% CASE NOo. _ 6440
Order No. R—_,j‘?l‘/

APPLICATION OF  CAULKINS OIL COMPANY |
OR A DUAL COMPLETION AND DOWNHOLE COMMINGLING, RIO ARRIB

COUNTY, NEW MEXICO.

ORDER OF %HE DIVISION (A

BY THE DIVISION:

This cause came on for hearing at 9 o'clock a.m. on

January 31 s, 19 79 , at Santa Fe, New Mexico, befcre
Examiner Richard L. Stamets .
NOW, on this day of February , 1979 , the

pDivision Director, having considered the testimony, the record,
and the reconunendations of the Examiner, and being fully advised
F.n the premises, | :

FINDS: |

(1) That >due public notice having ';been given as required by
law, the Division has jurisdiction of thiié cause and the subject
matter thered?:".

eeks authority to complete its Breech F Well No. 8

31~ Nos—==-=—-~ - located in Unit A of Section 34 . Town-
hip 27 North , Range 6 West , NMpM, Rio Arriba
“ounty, New Mexico, as a dual completion (conventional) to

( .
, (tubingless)

----- oil- , X .
?roduce gas from the Pictured Cliffs formation through gwe-
sepasa®e string of tubing and to & 'Mesacerde and Dakota %

. . . ? . . v
‘production% %‘ouy,/ a Secovd
V,

SV ying #J/ | Véézhi ~
v v | 4

AR i B S R 5 A i, S 5 %00




. " : B ' 3 - s . m' .5‘
¢ 7”65@ ver c(e,, aud D:‘/!a‘fﬁq#. "~,¢ /j
.. 7ewin, the

(3 44 That fromthe - .. e

subject well is capable of low marginal prgduction only.

th) (67 That the proposed commingling may result in the recovery

of additional ‘hydrocarbons from each of the subject pools, thereby
preventimj waste, and will not violate correlative rights.
(5] #7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused

by the proposed comminglin‘é provided that the well is not shht—in:
- for an extended period.

CG)(-B')’ That to afford the Division the opportuniiy to assess
the potehtial for waste and to ‘expéditiously' order appropriate

remedial action, the operator should notify the /7;Jf£ e

district office of the Division any 'time”thei s{;,bject well is
shﬁt-in_for 7 consecutive days.
. (’7)(—9‘)’ That in order to allocate the cdhmﬂiéled production
to each of the commingled zones in the subject well, '3'4‘2“ re A 2}

: . (3 respectove s,
percent of the commingled 9ys..J & productionjshould be

rro,'au%'w/él,e

percent of the commingled g, and Gn:l“""‘/" producticnsto
YDA ,4., v/q,- . . zone.

allocated to the M ~ _zone, and 9% ‘ﬁD/ZZ

Napetrtony R )

be ;upe/r/zué&é -

o EY vt S bk Ay e ¢ ks et ua




(2903? That the mechanics of the proposed dual completion

are feasible and in accord with good conservation practices.
(?03£4+ That approval of the subject application will prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

{1) That the applicant, Caulkins 0il Company ’

is hereby authorized to complete its Breech F

Well No. 8 ’ located in Unit A of Section 34 ) ’
, NMPM, Rio Arriba

Township 27 North _ Range 6 West

~County, New Mexico, as a dual completion (conventional)
R - (tabirgtessy
; ~0od3-- ‘ , ,
to produce gas from the Pictured Cliffs formation through
ro
M), sapsiaie string of tubing and to éZNgg;g;e Mesaverde and
v beredy aulbsrined Vo bo uwmu&n‘& B
DakotgubroductlonAln the wellbore ef—said—wetd. yzeﬂug

Sfcase(.s Vlmy fﬁé’# H/M&parl m.#&)/ g% /&(I@ 'ﬁ“ﬁ"‘* veve d &

PROVIDED HOWEVER, that the applicant shall complete, operate|

and produce said well in accordance with the provisions of Rule
112-A of the Division Rules and‘Regulations insofar as said rule
'is not inconsisten% with this order;

PROVIDED FURTHER, that the appllcant shall take

annually thereafter durlng the Annual .Lk.“@

tests upon completlon and

aﬂu-r .

d

Test Perz.od for -the z s zw//s st or a)uf WM‘_. Potriy

thls cause is retal or the

degsignate

ereinapoV¢

4uasu42§_74o.1‘oy .la§¢,V¢/'v )L cup2 W

A7 eI 4;""" 4




SR

A e

zone .

' weli has been shut-in for 7 consecutive days and shall concurrently

preseg}, to the’ D1v1sxon, a plan for remedial action.

IT IS THEREFORE ORDERED:

;;;\\ﬂhgs\the applicant,

hexecby authorize o commingle

4,///7 © __and

ithin the wellbore of

production

the-

4

loedted in Unit ) ' of

, Township- . Range

” .
'i/fghnty, Ne;T;? i

Segtion

M,

r\’ Jﬂt
productlonAshall be allocated to the ZzaJcomch,'

zone and 77?“" wd 27 percent of the commingled ‘2s; awdl
yrespei .wfr

productloqnsha 1 be allocated to the 4:j>q /é;A ““““““

(2) Th tzlgm.d/’g 4323 percent of the commingled W

(3) That the operator of the subject well shall immediately:

‘/éZiFAcc;‘

notify the Division's district office any time the!

(97 That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

=)
-

DONE at SantaAFe, New Mexico, .on the day and year hereinabove

de51gnated.

—

b

G0 My@w,m Ovder Mo o430 25

/§ CM%_ ) a/o.e ys&e C‘—/t,J | ' o

P R S




