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1 MR. STAMETS: Call the next case, 6441.

2 MS. TESCHENDORF: Case 6441, Application of

3 Caulkins 0il Company for dowﬁhOle-commingling, Rio Arriba ~ %
4 County, New Mexico,. | o ‘ |
5 MR. KELLAHIN: I'm Pom Kellahin of Kellahin

6 and Keilahiﬁ, Santa Fe, New Mexico, éppearihg on:béhalf of :

7 Caulkins 0il Company. I'd like the record to reflect that

8 Mr. Charles Verquer is the same witness, that he's under oatH : )
9 and has previbusly qualified as an expert Witnesé.k

10 MR. STAMETS: The record will so show. ’

11

12 CHARLES VERQUER

13 being called as a witness and having been duly sworn upon

14 his oath, testified as foiloWs, to-wit:

15 |

16 DIRECT EXAMINATION

7 BY MR, KELLAHIN:

18| Q@ Mr. Verquer, would you identify Exhibit Number

19 One and locate the well in question? L
20 a This is an 6wnership map. The shaded area ish
21 the Caulkins property, Rio Arriba County, New Mexico. The

22 Well No. 12 identified by the red arrow in Section 35, 27 ;

23 - north 6 west. The prefix letters are PM which ‘designates
24 Pictured Cliffs-Mesaverde. We propose to commingle this.
25 Q What is the well name for this well? .

Nye Reporting Service, Inc.
Certitied Shorthand Reporters.
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bit more. >

A Twelve.
Q ‘The Breech F Well No. 12 in Unit A of Section
357
A Yes, sir.
- Q Is this a currently completed well?
A Yes, sir. It is. |
Q How is "it currently completed?
| A It is a conventional dual Pictured Cliffs-
Mesaverde, »
Q What do you propose:to do?
A I propose to commingle the Pictured Cliffs and

Mesaverde in the wellbore. The Pictured Cliffs is a very
sorry well and we have been unable to keep it producing at
a regular rate, especially in 1978, and we would propose to
cbmmingle thembéo that we could use the gas in both zones

and keep the well clean and just thereby producing a little

Q Let's look at Exhibit Number Two and have you

identify that.

A Phat is a plat of the well location and the
direct offseé well.

Q Let's look at Exhi?it Number Three. What's
that? | | |

A Exhibit Number Three is the pressure énd:gas

production for the Pictured Cliffs; pressure, gas and oil

Nye Reporting Service, Inc.
Certified Shorthand Reporters
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production for a Mesaverde zone, 1958 ‘through 1977. It also

has the production split that I would recommend for the Pic-

tured Cliffs and Mesaverde.

Q . Are the Pictured Cliffs and Mesaverde ownerships

in this well common?

A They are.

0 And the prdposed method of allocating produc-
tion between the two zones as indicated on éhat exhibit is

simply a mathematical computation based upon past production?

A That is correct.
) Let's look at Exhibit Numbér Four and Four-A.
‘A Those are the decline curves for Pictured

Cliffs and Mesaverde zSnes, pressures and productions. The
solid line being the presgure and the hadhured‘marké the gas.
The dot isvthe oil of the Mesaverde.

0 Would you explain for us, Mr. Verquer, what is
thetexplangtioh fbr‘the rathér erratic naéﬁfe of the decliﬁe
curve? |

A Mostly that is created by —- part of it may be
a production -- being able to sell more gas in, say, 1970 on,
but most of it is fluid accumulation in the‘well. It just
sits there and bubbles thfough that fluids without epoﬁgh
gas to carry it to the surface. :f | |

Q If,. then;»ﬁﬁe dowﬁhole commingling is approved,

that kind of erratic production ought to be eliminated?

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
631 Old Santa Ve Trall ~ Sulte 7
Santi Fe, New Moxico 87501
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identify it?

A It should be eliminated. Yes, sir.

Q In your opinion, the downhole commingling is

the most effective and efficient method for production in thils

well?
A Yes.

Q Would you refer to Exhibit Number Five and

A That's the mechanics of how my proposed com-
mingling would be completed. Pull the tubing from the Pic;
tured Cliffs and salvage it. ﬁell, I'm actually going to
run 1 1/4 to produce the well if this cdﬁmingling is approved
because the 2 3/8 is just toovlafée for the amount of gas

that the well will produce.

Q Were Exhibits One through Five prepared by
you? |

A “They were.

Q In your opinioh, will approval of this appli-

Téation'prevent waste and brqtect corfelative‘riqhtS?
A It will,
MR. KELLAHIN: We move introduction of Exhibitd
One through Five. | H
'MR. STAMETS: These Exhibits will be admitted.
Any questions of the Witness? He may be excused. Anything
fé:ﬁher in this case? Tt will be taken under advisement.

(Hearing concluded. )

Nye Reporting Service, Inc.
Certified Shorthand Reportors
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a court reporter, DO HEREBY
CERTIFY that f:her foregoing and attached Transcript of

Hearing before the 0il Conservation Division was repbrted |

by me; that the said transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my
ability,- knowledge, and skill, from my notes taken at ‘the

time of the hearing.

B %&x%m

’STE IE XANTHULL, C.S.R.

I do ho ehy eartifs it the foreqelng Ts
a con H L I

ﬁ‘.{‘: (

Oil Conservasion Division

Nye Reporting Service, Inc.
Certified Shorthand Reporters ‘
63231 Old Santa ¥e Trall — Suite 7
Santa Fe, New Mexico 87501
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1I, CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
31 January 1979

" EXAMINER HEARING
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IN THE MATTER OF:
CASE

)
, ;

Application of Caulkins 0il Company ) 6441
for downhole commingling, Rio Arriba )
County, New Mexico, )
)

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING .,
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For the 0il Conservation . Lynn Teschendorf, Esq.
Division: - Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:
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- BY -MR. KELLAHIN:

" Well No. 12 identified by the red arrow in Section 35, 27
north 6 west. The*préfik“ieﬁters are PM which designates

Pictured Cliffs—Mésaverde. We propose to commingle this.-

MR, STAMETS: Call the next case, 6441,
MS. TESCHENDORF: Case 6441, Application of
Caulkins 0il Coupany for downhole commingling, Rio Arriba

County, New Mexico,

MR. KELLAHIN: I'm Tom kellahin of Kellahin
and Kellahin, Santa Fe, New Mexico, appearing on behalf of
Caulkins Oil'Company. I'd like the record to reflect that
Mr. Charlas Verquer ié the same witness, that he's unde: oath
and has previously gualified as an expert witness. .

MR. STAMETS: The record will so show.

CHARLES VERQUER
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:
DIRECT EXAMINATION

Q Mr, Verquer, would,you identify Exhibit Number

One and locate the well in question?
a This is an ownership map. The shaded area is

the Caulkiﬁé‘ptdperty, Rio Arriba County, New Mexico. The

'Q  What is the well name for this well?

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trall — Sulte 7
Santa Fe, New Mexico 87301
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A Twelve.

Q The Breech F Well No. 12 in Unit A of Section
357 |

A Yes, sir.

Q k}ﬁis‘:&is a currently completed well?

A | Yes, sir. It is. . |

o} How is it currently completed?

A It is a conventional dual Pictured Cliffs-
Mesaverde. | )

Q What do you propose:tc do?

A I propose to commingle the Pictured Cliffs and

Mesaverde in the wellbore. The Pictured Cliffs is a very

_sorry well and we have been unable to keep it producing at

a reqgular rate, especially in 1978, and we would propose to
commingle them so that we could use the gasiin both zones

and keep the well clean and just théféby producihg a little

bit more.
Q Let's look at Exhibit Number Two and have you

identify that,
A That is a plat of the well location and the

difeCt offset well, '
\FQ Let's look at Exhibit Number Thre:. What's
that? ’
A Exhibit Number Three is the pressure and gas

production for the Pictured Cliffs; pressure, gas and oil

Nye Reporting Service, Inc.
Certiftied Shorthand Reporters
621 Old Santd’ Fe Trail ~ Suite %
Santa Fe, New Mexico 87501
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production fo; a Mesaverde zone, 1958 through 1977, It also
has the production split that I would recommend for the Pic-
tured Cliffs and Mesaverde. ,

Q Are the Pictured Cliffs and Mesaverde owhefship
in this well common?

A They are. a s

Q And the proposed method of allocating produc;y
tién between the two zones as indicated on that exhibit is

simply a mathematical computation based upon past production?

A " That is correct,
Q Let's look at Exhibit Number Four and Four-A.
A Those are the decline curves for Pictured

Cliffs and Mesaverde zones, pressures and productions. The
soiid line being the pressure and the hachured marks the gas.,
The dot is the oil of the Mesaverde.

Q Would you explain for us, Mr. Verquer, what is
the explanation for the rather erratic nature of the decline
curve?

A MOatiy that is created by -~ part of it may be
a production -- being ablé to sell more gas in, say, 1970 on,
but mést of it is fluid accumulation in the well, It just
sits there and bubbles through that fludds without enough
gas to carty it to the surface.

Q If; .then, the downhole(commingling is approved,

that kind of erratic»éfoductidn ~.ought to be eliminated?

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
6231 Old Santa Fe Traill ~ Sulte 7
Santa Fe, New Mexico 87501
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” One through Five.

23 ‘Any questions of the witness? He may be excused. Anything

further in this case? It will be taken under advisement.

A It should be eliminated. Yes, sir.

’Q In your opinion, the downhole commingling is
the most effective and efficient method for production in this
well?

A Yes.

Q Would you refer to Exhibit Number.Five and
identify it?

A That's the mechanics of how my provosed com-
mingling would be completed. Pull the tubing from the Pic-
tured Cliffs and salvage it. Well, I'm actually going to
run 1 1/4 to produce the well if this commingling is approved
because the 2 3/8 is just too large forAﬁhe amount of gas

that the well will produce.

Q Were Exhibits One through Five preparéd by
you? }

a They were. '

Q In your opinion, will approval 6f this appli-

cation prevent waste and protect correlative\rights?
a It will.
" MR, KELLAHIN: We move introduction of Exhibit

MR, STAMETS: These Exhibits will be admitted.

{Hearing Concluded,)

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Cid Santa Fe Trall ~ Suite 7
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a court reporter, DO HEREBY

' CERTIFY that the foregoing and attached Transcript of

Hearing before the 0i1l Conservation Division was reported
by me; that the said eranscript is a full, 'true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

STEFANIE XANTHULL, G 8 K:

I do harsl-
Q €Ol

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trall ~ Suite ]
Santa Fe, New Mexico 873501




STATE OF NEW Msxico
TR ENERGY anD MINERALS DEPARTMENT
' ' olL cowsenvmsqw‘buws’lom

JERRY APODACA » ' ' POST OFFICE BOX 2068
) STATE LAND OFFICE BUIL DING
, . ‘ : SANTA FE. NEW MEXICO 87501
NICK FRA:’I::LIN i . ) February 21, 1979 1505) 827.2434

| ; . Re: CASE NO.__ 6441
Mr. Tom Kellahin ORDER NO, R=5325
Kellahin & Kellahin
Attorneys at Law
Post Office Pox 1769 icant:
Santa Fe, New Mexico Applica

Caulkins 0il Company

Dear Sir:

Encloséd herewith are two copies of the above-referenced
Division order recently entered in the subject case.

" Yours very
r" ‘ V

u
3 ‘
)

-

Director

JDR/£d

Copy of order also sent‘tdz

Hobbs 0CC X
Artesia oCC X
Aztec OCC X

" Other

Lt e e P e

R Ut VO L

P e e s a




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING

CASE NO, 6441
Order No. R~5925

APPLICATION OF CAULKINS OIL COMPANY ' ‘ o
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO,

ORDER OF ""HE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on.January 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of February, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FIND3s

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant. Caulkins oil Company, is the
owner and operator of the Breech F Well No. 12, located in
Unit A of Section 35, Township 27 North, Range 6 West, NMPM,
Rio Arriba Ccounty, New Mexico.

- {3) That the applicant seeks authority to commingle
Pictured Cliffs and Mesaverde production within the wellbore

of the above-described well.,

(4) That from the Pictured Cliffs zone, the subject well.
is capable of low marginal production only.

{5) That from the Mesaverde zone, the subject well is
capable of low marginal production only.

(6) That the proposed commingling may ra;ult in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights,

L R e e Ea . B
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Case No, 6441
Order No, R=5925

; (7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not bhe caused
by the proposed comingling provided that the well is not shut-~in
for an extended period, ,

(1) That the applicant, Caulkins 041 Company, is hereby
authorized to commingle Pictured Cliffs and Mesaverde production
within the wellbore of the Breech F Well no. 12, located in Unit
A of Section 35, Township 27 North, Range 6 West, NMPM, Rio

foratanat 25 percent of the commingled gas production shail

||be allocated to the Pictured Cliffs zong and 75 percent of the

commingled gags production and all of the condensate production
shall be allocated to the Mesaverde Zone, v '

(3) That the operator of the subject well shall immediately
notify the Division'sg Aztec district office any time the well

has been shut-in qu=?‘consegutive days and shall concurrently
Present, to the Division, a plan for remedial action,

(4] That Division Administrative Order No. DC-697 i
hereby Supersgeded, "

(5) Thatfjurisdictibn of thiélcaﬁse is retained for the
entry of 8uch further . orders as the Divigion may deem necessary,

i N VN
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Case No, 6441
Order No., R=5925

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
,OXL, CONSERVAT DIVISION

JOE D, RAMEY
Director

fa/




Breech F 12 !
Case Ho.

Proposal ,
Commingle Pictured Cliffs and lMesa Verde Zones. - o

Both zones are classed marginal.
" Ownership and all working interests are common for each well.
Exhibit # 1
Section map showiﬁg all Gaulkins wells and offset well.
Exhibit # 2 | ;
Plat showing well location and direct offset wells in Section's ‘
26 and 35 west half of 25 and west half 36 27N 6W and Sectior £
2 and west half Section 1 26N 6W, Rio Arriba County, New Mexico. ;
Exhibit # 3 .
Tabulation of all shut in pressures, Cumulative yearly gas and
0il producticn, 1958 thur 1977. |
- ‘Proposed percentage breakdown for each zone,
Exhibit # k - | | -
T7T7 " Pressure and production curves for Pictured Cliffs Zone from P "
tabulatidns exhibit # 3.
Exhibit # 4 A
Pressire and Profuction curves for Mesa Verde zone from g
tabuiation exhibit.# 3. | | :

Exhibit # 5
Mechanic's




Breech ® 12 | '
Case Ho.

Proposal .
Comningle Pictured Gliffs and Mesa Verde Zones.
Both zones are classed marginal,’
"Ownership and all working interests are common for each well.
‘Exhibit # 1 | |
bectxon”hap showznb all Caulkins wells and offset well.
Exhibit # 2 |
Plat showing well location and direct offsst wells in Section's
26 and 35 west half of 25 and west half 36 271 6W and Section
2 and west half Section 1 26V 64, Rio Arrlba County, New Mexico.,
Exhibit # 3 :
Tabulation of all shut in pressures, Cumulative 'yearly gas and
0il production, 1958 thur 1977.
Proposed percentage breakdown for each zone.
Exhibit / 4 '
- " Pressure and production curves for Plctured Cliffs Zone from
tabulations exhibit # 3. ‘
'Exhlblt # b A ) ,
Pregsube and Productlon curves for Mesa Verde zone from
tabulation exhibit # 3.

" Exhibit # 5
Mechanic's
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Breech I 12 ‘ e yg; .;
Unit A Section 35 27 G - ¥ B
Yearly Production and Pressures % B 75? :
, ' Cage No,' - “3
' \'w:ﬂ,xj’?a‘.: o / 5/

Pictured Cliffs Zone iesa Verde Zode ;;ﬂﬂ,wna"‘

Pressure Gas Production Pressure Gas Production 0il Production
852 19,867 662 43,597 0 |
702 61,270 331 : 197,963 919,

638 53,847 731 138,223 1092
590 | 375355 625 93,534 467
607 30,129 717 38 089 405 =
572 . 2L 749 707 67 057 : R55 o
592 Y 16,069 68, | 80, 812 317 :

- 598 152494 655 67,125 337 i
592 798 58,39 238
62l 74733 749 39,505 T 290
590 : 1),062 655 40,510 172

5,086 667 16 353 67

: 10, 038 64,2 15, 033 L8
606 16,983 547 27,451 151
1,61, 28,030 61+? 92, 37 . 386
%65 . | 2&;835 533 85 279
342 ' 25,783 14,63 98 731 234
: ’ 21,073 79,917 175
330 17,114 431 70,678 124
19, 817 4,001 32

Cum. Total 165,011 | 1,425,777 " 5,958

as production 75% Mesa Vefde and 25% Pictured Chiffs
0il Production 100 Mesa Verde
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CAULKINS O1IL COMPANY
areech F 12

Case HOe

mxhibit # 5
Hechanic's

pull 13" tubing 1 jctured Cliffs

ow in well for P

Pull 2 3/3“ tubing ‘and Geals assy. nOW in

Production.

Run 13" tubing bo Me

d productione.

well for Mesa Verde

a Verde Perforation for Pictured Cliffsz—

Mesa Verde Commingle

Productione
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Breech F 12
Unit A Section 35 270 6W
Yearly Production and Pressures ,
. Case No., ¥4/
| | ex 2
Pictured Cliffs Zone Mesa Verde Zone .
Pressure - Gas Productlon Pressure 'Gas Production 011 Production
852 £19,867. 662 43,597 0
702 . 161,270 831 : 197 968 919
638 - 53&ﬂ 731 . BSZ% 1092
590 37,355 685 93,534 | L67
607 o 30,129 , 717 38 089 LO5
572 20,749 707 67,057 | 255
592 16,069 681, 80, 812 317
598 15,494 655 ’ 67,125 337 .
592 »16 626 - 798 . 58,394 238
624 7,733 749 39,505 11290
590 13,062 655 ‘ 40,510 172
. 5,086 , 667 _ - 16,353 , 67
. 10,038 , 642 ; 15,633 S 48
606 16, 983;[ 587 : o TR7y k51 T 121
L6l 28,030 S 92,437 386
1,65 2, , 886 533 : 85 22 . 279
342 ‘ 25,733 463 ~ 98,781 234,
‘ 21,073 L S S 79, 917‘> , 175
330 - ST, 11 L 431 70; 678 124
- 19,817 ~ , 7hy091 ., 32
| Cum, Total . 465,011 ' ' ' 1,425,777 '5,938
:Géélproduction 754 Mesa Verde and 25% Pictured CIiffs ‘
01l Production 100% Mesa Verde
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CAULKTHS OTL COMPANY
Breech F 12

Case No, (rvr 7/

br 7T

Exhibit # 5

Mechanic's

Pull 13" tubing now in well for Pictured CLiffs Production,

.

Pull 2 3/8v tubing and Seals assy. now in well for Mesa Verde
Production, ‘ ‘ _
Run 13" tubing 6 Mesa Verde Perforation for Pictured G1iffs-

4. , I
Mesa Verde Commingled Prodiictions,




Docket No. 4-79

Dockets Nos, 5-79 and 6-79 are tentatively set for hearing on February 14 and 28, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - HEDNESDAY - JANUARY 31, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Fxaminer, or Daniel S. Nutter, Alternate Examiner:

CASE, 6422:

CASE 6415:

CASE 6419:

CASE 6423:

CASE 6424:

CASE 6425:

CASE 6426:

CASE_6427:

CASE_6428:

"In the matter of the hearing called by the 011 Consérvation Division on Its own motion to permit

Helton Enginecring & Geological Services, Inc., Travelers Indemnfity Company, and all other interested
parties to appear and show cause why the Brent Hell No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit ¢ of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, Ncw Mexico, should not be plugged and abandoned in accordance with a Division-approved

plugging progran.
(Continued from January 17, 1879, Examiner Hearfng)

Application of Yates Petroleum Corporation for compulsory pooling, lLea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Wolfcamp
thru Devonian. formations underlying the W/2 of Section 20, Towiiship 14 South, Range 36 East, Lea
County, New Mexzco, to be dedicated toa well to be drilled at a standard location thercon.  Also
to be considered will be the cost of drilling and completing said well and the allacation of the
cost thereéof as well as actual operati.g costs and charges for supervision.  Also to bn considered

. will be the designation of applicant as operator of the well and a charge for risk involved in

drilling said well.
(Continued from January 17, 1979, Examiner Hearing)

Application of Yates Petroleum Corporation for a dual completion, Eddy County, - New Mexico.
Applicant, in the ‘above-styled cause, seeks approval for the dual completion (coaventional) of its
Lanning JC Well No. 1 locdted in Unit B of Section 7, Township 18 South, Range 26 East, Eagle Creek
FPield, Eddy County, New Mexice, to produce gas from the Strawn Formation through the casing-tubing
annulis and from the Morrow formation through tubing.

Application of Yates Petroleum Coxporatin for an unorthodox well location, Eddy County, New Mexico.
Applicant, in'the above—styled cause, seeks approval for the unorthodox location:of.its Jackson AT
Well No. 9 'located 650 feet from the South and West lines of Section'13, Township 17 South, Range 25
East; Eddy County, New Mexlco, to test the Wolfcamp, Pennsylvanian, and Mississippian formations,

_the S/2 ¢f said Section 13 to be dedicated to the well.

Application of Yatés Petroleum Corporation for an urlorthodox well lccation, Eddy County, New Mexico.
Applicant, in the abpve-styled cause, seeks’ approval for the unorthsdox location of'its Superior
Fed. KJ Well No. 1-located 990 feet froa the Noxth and MHest’ 1ines of Sectien 7, Township 20 South,
Range 29 East, Eddy: County, New Mexico, to test the WOlfcaun and Pennsylvanian formations, the N/2
of said Section 7 to be dedicated to the well,

Applicat 16n of 'T. B. Knox Estate for exception to Order No. R~-111-A, Eddy County, New Mexico. -
Applicant, 1in the above-styled cause, seecks an exception to the casinglccmenting rules for the 0f1-
Potash Area as promulgated by Order No. R-111-A to permit its Lucia Brookes Hell No.o 2 located in
Unit K of Section 14, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed in
the following manner:  set surfacc ‘¢aging and ciréulate cement; eliminate salt protection string;
and do not eirculate cément on production casing.

Application of 'C. W, Trainer for an unorthodox gas well, tocation, f.ca County, New Mexico

Applicant, in the above-styled cause, seeks approval for the unor thodox location of a well to be
located 660 feet from the North and West lines of Section 24, Township 20 South, Range 32 East, South
Salt Lake-Morrow Pool, Lea County, New Mexico, the N/2 of sald Scection 24 to be dedicated to the well.

Application of ‘Caribou Four Corners, Inc., for an unortHodox well Jocation, San Juan County, New
Mexico, .. Applicant, in’ the above-styled cause, secks approval. for the unorthodox location of its
Caribou/Kirtland ‘Well No, 1 to be located 1214 feet from the North:line and 650 fcet from the Edst
line of Section:13, Township 29 North, Range 15 West, Cha Cha-Gallup Pool, San Juan County, New
Mexico. the E/2 NE/4 tu be dedicated to _the well.

Application of Mobil ol Corporation for the amendment of Oxder No. R- 5801, Lea County, New Mexico.
Applicnnt, in the above-styled cause, seeks the amendment of Order No, R—5801 to delete ‘the re-
quirements for 1ined tubing in injection wells in the North Vacuum Abo East Pressure Maintenance

Project, lLea County, New Mexico.
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CASE 6429:

CASE 6430:

CASE 6431

CASE 6432:

CASE 6433:

CASE 6434:

" CASE_6435:

CASE. 6436:

CASE 6437:

CASE £438:

‘Application of Amerada Hess Corporation: for approval of 1nE111 drilling, Lea County, New Hexico.
. Applicant, in tlie above-styled cause, seeks a finding that the drilling of its State "0" Well No.

Docket XNo. 4~79

Applicatlo‘?’:\ of Zia Energy, Inc., for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks a finding that the drilling of its Elliott State Well

“No, 2 to be located in Unit B of Scction 34, Township 20 South, Range 36 East, Eumont Gas Pool,

Lea County, New Mexico, is necessary to effectively and efficiently drain that portion of the
proxation unit which cannot be so drained by the existing well, and further seeks approval of a
waiver of existing well-spacing requirements,

Application of Phoenix Resources Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approval for its Buckhorn Canyon Unit Area comprising
23,009 acres, more or less, of Federal and state lands in Township 19 South, Ranges 19 and 20

East, Chaves County, New Mexico.

Application of HNG 011 Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
abové~styled cause, secks an order pooling all mineral interests in the Peansylvanian formation
underlying the N2 of Seéction 35, Township 23 South, Range 28 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon. Also to be comsidered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
opérating costs and charges for supervision. Also to be considered will be the designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

Application of John Yuronka for compulsory pooling, Lea County, New Mexico. Applicant, dn the
above-styled cause, seeks an order pooling all riineral interests in the Langlie 'Mattix Pool under-
lying the NE/4 NW/4 and the SEf4 NW/4 of Section 29, Township 24 South, Range 37 East, Lea County,
New Mexico, to form two 4D-acre units, each to be dedicated to a well te be drilled at a- standard
location . thereon. Also to be considered will be the cost of drilling and completing said wells

and the allocation of the cost thereof as well as actval operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge for

risk involved in drilling said wells.

Application of Cities Service Company for conp. 3sory pooling, Eddy County, New Mexico. Applicant, in ;
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvinian formations ;
underlying the: §/2 of Section 8, Township 23 South; Range 28 East, Eddy County, New Mexico, to be
ded{cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and- completing said well and thée allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

5 to be located in Unit H of Section 30, Township 19 South, Range 37 East, ‘Eumont Gas Pcol, Lea
County, New Mexico, 1s necessary to effectively and efficiently drain that portion of the proration
unit which cannot be so drained by the existing well, and further secks approval of a waiver of

existing well-spacing requirements.

i
H
H
H

Application of Amerada Hess Corporation for approval of {nfill dtilling, Lea County, New Mexico.
Applicant, Ia the above-styled cause, seeks a finding that the drilling of its W. A. Weir:"B" Well
No. 3 located in Unit B of Section’ 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Hexico, is necessary to effectively and efficilently drain that portion of the proration unit
vhich cannot be s6 drained by the existing well, and further seeks approval of a waiver of existing

well~gpacing requirements,

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, Kew Meéxico. . i
Applicant, in the above-styled cause, secks a finding that the drilling'of its State "U" Gas Com )
Well No, 2 to be located in Unit € of Section 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, is necéssary to effectively and efficfently drain that portion of the
proration unit which cannot be so drained by the existing well, and further seecks approval of a

waiver of existing we11-Spacing requirements,

!
i
)
{
i

Application of Curtls Little for approval of 1nfill drilling and a non-standard protation ‘unit, San
Juan County, New Mexico, Applicant, in the above-styled cause, seeks a finding that- the d:llling

of a well to be located 1085 feet from the South line and 285 feet from the West line of Section 12,
Township 28 North, Range 13 West, Basin-Daliota 'Pool, San Juan County, New. Mexico, is nccessary to
effectively and. efficiently drain that portion of the proratiog unit which caunot be so draihed by
the existing well. Applicant further seeks rescission of Order No, R-4556 and approval of a
344.,36-acré non-standard gas proration unit comprising all of Section 11, and Lot &4 and the SW/4 SW/4

of Section 12 for said weil, ;

Application of Caulkins 01l Company for dual completions and downhole comingling. Rio Arriba County,
New Mexlco, ~Applicant, in the above-styled cause, seeks approval for the dual completion of its
Breech Well No, 812 located in Unit N of Section 18, Township 26 Noxth, Range 6 West, and its Breech
Well No. 224-A located in Unit B of Sectlon 13, Townsliip 26 North, Range 7 West, Rio Arriba County,
New Mexico, to produce gas from the Dakota formation through a separate string of tubing and to com-
pmingle Chacra and Mesaverde production in the wellbores of said wells.




Page 3 of 3
Examiner Hearing - Wednesday - January 31, 1979 Docket No. 4-79

CASE 6439: Application of Caulkins 01l Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of Mesaverde
and Dakota production inithe wellbore of its Breech A Well No. 229 located in Unit D of Section
17, Township 26 North, Range 6 Hesr Rin Arriba County, New Mexico.

CASE 6440: Application of “Caul k:lns 011 Com
County, New Mexico. Applicant,
of {tu Breech !" Well No, 8 1ocat$d in Unit A of Section 34, Township 27 North, Range 6 West, Rio
Arrida COuntv, ‘New Mexico, to prcduce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle dosaverde and Dakota production in the wellbore of said vell

for a dual completion and downhole commingling, Rio Arriba

e
»<~CASE 64412 Application of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured
Cliffs and Mesaverde production in the wellbore of its Breech F Well No. 12 located in Unit A of
Section 35, Township 27 North, ‘Range 6 West, Rio Arriba County, New Mexico.

\"‘-'-‘MM,-,,‘,,&_ .

CASE 6442: Appl:lcation of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of Pictured
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech E Well No. 109 located in
Unit M of Sectfon 3, Township 26 North, Range 6 West, Rio Arriba County, New Mexico.

CASE 6443:  Application of Caulkins 011 Company for a dual completion and downhole éomingling, Rio Arriba

County, New Mexico. Applicant, in the abave-styled cause, seeks approval for the dual completion

(conventional) of its Breech B Well No. Z’O—R located in Unit B of Sectiéan 14, Tomship 26 North,
Range 7 West, to produce gas from the Dabota ‘foimation through a separate string of tubing and to
commingle Pictured Cliffs, Chacra and Mesaverde production in the wellbore of said well.

CASE 6444: Appiication of Caulkins 01l Company for downhole’ comipgling, Rio Arriba County, New Mexico.
Applicant, in'the above-styled cause, sceks approval for the downhole commingling of Pictured
Cliffs, Mesaverde, Chacra and Greenhorn production in the wellbore of its Breech Well No. 224
located in Unit A of Section 13, Township 26 North, Range 7 West, Rio Arriba County, New Mexico.

n the abo‘ve-styled cause,’ seeks approval for the dual completion

TR
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% BEFORE THE | B B
N NEW MEXICO ENERGY AND MINERALS DEPARTMENT- <~ = -
4 = i . :
g OIL CONSERVATION DIVISION
4
5
i IN THE MATTER OF THE APPLICATION
% OF CAULKINS OIL COMPANY 'FOR
B APPROVAL OF DOWNHOLE COMMINGLTNG
"g RIO ARRIBA COUNTY, NEW -MEXICO
Coas G UH|
APPLICATION
Comes now Caulkins 0il Company and applies te the 0il 12 ,
Consérvation Division, New Mexico Lnergy and Minerals Department, :
for approval of downhgie commlngllng or production in the . :
£ : K
wellbore in its Well No. 12, located in Unit A, Section 35, 4
Township 27 North, Range 6 West, N.M.P.M., Rio Arriba County, é
_New Mexico, and in support thereof would show the Division: E
1. .The subject well is now completed as a Qiptured %
Cliffs- Mesaverde ‘dual complet1on.' Applicant proposes to ;
commlngle the product1on from these two zones in”order_to ;
obtain more efficient production.
| 2. Approval of this application is in the interests of 5
conservation and the prevention of waste, and will result in g
the production of gas and liquid hydrocatbons that would not .
otherwise be produced. }
i WHEREFORE Applicant prays that this application be set .

for hearing at the last examiner hearing in January, 1979,
and that after notice and hearing as required by law, the

Division enter its order granting approval of downhole

e her e aam——

ST

Pl e s

e
s

At
R

it el B R I AT R gl T B SR T S




q
commihgling as requested. }
Respectfully submitted,
CAULKINS  OIL COMPANY oo : .
By o Wdled - o
ahin 4 Kellahin G
P, 0. Box 1769 :
Santa Fe, New Mexico 87501 ;

ATTORNEYS FOR APPLICANT




BEFORE THE

I SR

NEW MEXICO ENERGY AND MINERALS DEPARTMEN?

OIL CONSERVATION DIVISION O At
C.. CORSLAY ‘
IN' THE' MATTER OF TIE APPLICATION
OF CAULKINS OIL COMPANY FOR .
APPROVAL OF DOWNHOLE COMMINGLING,
RIO ‘ARRIBA COUNTY, NEW MEXICO'
arprication ~  Coes b qUl

o

Comes now Caulkins 0il Company and applies to the 0il
Conservation Division, New Mexico Lnergy and Minerals Departmeiit,
for approval of doﬁnhole‘commingling or production in the
wellbore in its Well No. 12, located in Unit A, Section 3§,
Township 27 North, Range 6 West, N.M.P.M., Rio Arriba County,
New Mexico, and in support thereof would show the Division:

1. The subject well is now completed as a Pictured
Cliffs-Mesaverde dual completion. Applicant proposes to
commingle the production from these two zones in order to
obtain more efficient production. |

2, Approval 6f this application is in the interests 6f
conservation and the prevention of waste, and will result in
the production of gas and liquid hydrocarbons that would an
otherwise be produced. f -

WHEREFORE Applicant prays that this apﬁiication be set
for'hearing at the last examiner hearing in January, 1979,
and that after notice and hearing as requirgd/by ldw, the-

Division enter its order granting approval of downhole
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commingling as requested.
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Respectfully submitted,
CAULKINS OIL COMPANY

By

e
P. 0., Box 1769 o
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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IN THE MATTER OF THE APPLICATION ;< S

OF CAULKINS OIL COMPANY FOR oo ;:‘, AT -

APPROVAL OF DOWNHOLE COMMINGLING, Ne Tr &(\ id
RIO ARRIBA COUNTY, NEW MEXICO , LR

APPLICATION CW(‘P‘N(

Comes now Caulkins 0il Company and applies to the 0il

Conservation Division, New Mexico Lnergy and Minerals Department,

for apbfoval of downhole comminglfng or production in the
wellbore in its Well No. 12, located‘in Unit A, Section 35,
Township 27 North, Range 6 West, N.M.P.M., Rio Arriba County,
New Mexico, and in support thereof would show the Division:
| 1. The subject well is now completed -as a Pictured

Cliffs-Mesaverde dual completion. Applicant proposes to
commingle the production from these two zones in order to
obgéin more efficient production.

2. Approval of this application is in the interests of
conservation and the prevention of waste, and will result in

the produCtidh of gas and liquid hydrocarbons that would not

“otherwise be produced.

WHEREFORE Applicant prays that this application be set
for hearing at the last examiner hearing in January, 1979,

and that after notice and hearing as required by law, the

_DiviSion enter its order granting approval of downhole
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commingling as requested. ;
Respectfully submitted, 7
CAULKINS OIL COMPANY i

Tahin & KelTahin
P. 0. Box 1769 B v
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT - ;
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING.
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6441
Order No. K-5525

APPLICATION OF CAULKINS OIL COMPANY

FOR DOWNHOLE COMMINGLING, RIO ARRIBA .

' COUNTY, NEW MEXICO. d/dg/

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 31

19 79 , at Santa Fe, New Mexico, before Examiner Richard L.
Stamets .
NOW, on this day of Fehruarv ’ lg'lg ’ the

Division Director, having considered the testimony, the record,
and\\_i:he recomﬁendations of the Examiner, and being fully
advised in the premises,

(1) That due public notice having been given as reguired

by law, the Division has 'jurisdiction of this cause and the

syub'ject matter thereof.

{2) That the applicant,‘ Caulkins 0il Company ¢ is

“the owner and operat’oi of the Breech F Well No. 12 ’

O e N T 9 AW A T R P gt G v

located in Unit a of Section 35 », Township _27 North

Range 6 West _+ NMPM, Rio Arriba County, New Mexico.

- (3) That the 'a‘p'p'licant seeks authority to commingle

Pictured Cliffs ~and Mesaverde ~ production

within the wellbore of the above-described well,
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(4) That from the  Me Pictured Cliffs  zone, the

subject well is capable of low marginal production only.

(5) That from the Mesaverde ‘ zone, the

subject well is capable of low marginal production only.

(6) That the pfoposed commingling may result in the recover)
- of adéitional hydrocarbons from each of thé subject pools, there?y
preventing waste, and will not violate correlative rights. |

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the Division the opportnnity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Aztec
district office of the Division any time the subject well is

shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production

to each of the ‘commingled zones in the subject well, Zs5

percent of the commingled ﬁgbs production should be
Pictured Cliffs ZOné’ and P24

G dallof W cowclonsa e or
percent of the commingled Jﬂ@é productioqﬂto the

allocated to the

Mesaverde B zone.

(ALRERNATE)

cate the commingléd projuction to

(9) That in order
each |Jof the comming}#d zones in|the wells, apglicant should

distyict office
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IT IS THEREFORE ORDERED:

(1) That the applicant, Caulkins 0il Company s is
hereby authorized to commingle _ pjictured Cliffs ~_and
Mesaverde production within the wellbore of
the Breech F Well No. 12 + located in Unit _Jiﬁ__;~ of
Section 35 ' Township 27 Nofth , Range ¢ wégt ' '
NMPM, Rio Arriba County, New Mexico. |

ieant Yhall consult wi tNe Supervisor

That the app

and

district Joffice of

"6f the [Aztec \

deternfine an ocation formula for th€ allocation ¥ dduction

(2) That & percent of the commingled Q& .S
) AL

production shall be allocated to the Pictured Cliffs -

zone and 74 percent of the commingled 24 s |

a~d,aﬂla5"c oo doe 0V P HO dir oV o
production gshall be allocated to the “ Mesaverde

o
zone.

(3) That the operator of ﬁhe subject well shall immediately

notify the Division's =~ Aztec __district office any time the

well has been shut-in for 7 consecutive days and shall concurrentiy

present, to the Division, a plan for remedial action.
($7 - That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

w

DONE at Santa Fe,iﬁew Mexico, on the day and ggar hereinabov

94:}4 Of C/er—

designatéd.
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No DC~6?7 'S ,ée,@éﬁ, Stﬁ/ﬁer‘sec/eC/.;
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