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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

oiL CONSERV RVATION DIVISION
AZTEC DIST AICT OFFICE

July 2Ly, 1979

Mr. Charles E. Verquer
caulkins 011 Company

p, 0, Box 780

Farmington, New Mexico 87401

Re: Downhole COmmihéled production
Caulkins 0i1 Company
~ preech E E #109
M-3-26N-6

Dear Mr. Verquer:

i n i ST .<,_.,

e e Sy na g

The productlon .percentage. breakdOWn’forvfhe varlous zones of

the subject well shall be:

Plctured Cl 1£fs 129 of all gas
chacra 18% of all gas ,
"MesaVerde , Lo of all gas, 100% of all oll

et et 51K

i AR A

Transporters are being notif!éd‘by'copies,of this letter.

Yours very truly,

7 Sl

R ‘Kendrick
Dustr!ct Superviaor

XxC'? 011 Conservat!on pivision, Santa Fe

Gas “Transporter: Gas Company of New Mexico
oil Transporter: shall Pipeltne = .
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Pictured cliffs 7one

Chacré Zone . :
40% of all Ga

Mesa yerde zone




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 RI0 BRAZOS ROAD

BRUCE KING

~ GOVERNOR AZTEC, NEW MEXICO 87410
LARRY KEHOE o 46178
. SECRETARY :

July 2%, 1979

Mr, Charles E, Verquer
Caulkins 011 Company

P, 0. Box 780

Farmington, New Mexico 87401

Re: Downhole Commingled Production
Caulkins 911 Company
Breech £ #109
M= 3~ 26N-6W

Dear Mr, Verquer:

The production percentage breakdown for the various zones of ]
the subject well+shall be: '

Pictured Cliffs 42% of all gas
. Chacra 18% of all gas
Mesaverde , ho% of all gas, 100% of all ofl

Transporters are bélng‘nottf!ed by copies of thls I@tter.fk
Yours very truly, ! ~ i

/’ A.-R.‘Kendrlck :
‘ District Supervisor o

| N;:?v 011 Conservation Dlvisron, Santa Fe ) “ B
‘Gas Transporter: Gas Company of New' Mexlco _ _ |
011 Transporter: Shell Plpeline o AR T

ARK:no
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CAULKINS OIL CO.
Post Office Box 780

Farmington, New Mexico 87401
July 17, 1979

Mr. A, R. Kendrick
Siipervisor # 3 - =
. New Mexico 01l Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico: 87410

Dear Al:

As per our discussion in your office July 13, 1979, following 1s recoumended ‘,
production breakdown for our Well No, 109, Unit M - Section 3 ~ 26 North - .
6 West, Rio Arriba County, New Mexico. i

-

Pictured Cliffs Zone . 42% of all Gas T i

W Chacra Zone : 18% of all Gas . - ;
'Mesa Verde Zone 40% of all Gas and 100% of all 0il S
Sincérely

N : : ' ''Charlie E. Verquer, Sup¥.
Caulkins 0il ‘Company . ) g

A ;
i §
» 2579 ‘b f:
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IN THE MATTER OF: )
)

STATE OF NEW MEXICO
ENERGY AND MINERALS 'DEPARTMENT
QIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
31 January 19279

EXAMINER HEARING

s S — o ——— o P> G Pt Pt e P P (i o P s o S R S A M G S SO S > Ty Vm Y > T g O

CASE
Appllcatlon of Caulkins 0il Company for) 6442
downhole commingling, Rio Arriba County)
New Mexico. )

—— " e - - e A T g e S gt " WY T s S Y S SmA G G W WA G

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

A P P E A RANCES

B e e i

For the 0il Conservation Lynn Teschendorf, Esq.
Division: Legal’ Counsel for the Division

State Land Office Bldg.
Santa Fe; New Mexico 87503

For the Applicant: W. Thomas Kelldhin, Esq.
KELLAHIN & KELLAHIN
500 DOon Gaspar
Santa Fe, New Mexico 87501

Nye Reporting Service, Inc.
Certitiad Shorthand Reporters
621 0id Santa Fe Trall —~ Suilte 7
Santa Fe, New Mexico 87501
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INDEKX

CHARLES VERQUER
Direct Examination by Mr. Kellahin

Examination by Mr. Stamets

i

EXHIBITS
" Exhibit Number One, Map of Well No: 109
Exhibit Number Three, Initial Shut-in Pressure

Exhibit Number Four, Proposed Productica Split &
Mectianics :

PAGE
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Nye ‘Reporting Service, Inc.
Certitied Shorthand Reporiers
621 Old Santa Fe Trall — Suite 7
ro : Sania Fe, New Mexico 87501
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Caulkins 0il Company for downhole commingling,iRio Arriba

,being‘called as a witné%S‘and having ‘been duly sworn upon

MR. STAMETS?»rCall the next case, 6442.

MS. TESCHENDORF: Case 6442, Application of

County, New Mexico.

MR. KELLAHIN: Tom Kéllahin of Santa Fe, New
Mexico, appearing on behalf of the applicant. 1I'd like the‘
record to reflect that Mr. Verquer has been previously qualid
fied, is ndw'still under oathfand is tenderedgqs‘our expert.

MR. STAMETS: The record will so show.
o CHARLES VERQUER
his ocath, testified aslfollows, to~wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
o) >Mr. Verquer, would you refer to Exhikit Number
One and identify the subject well?
A “It's a map of Caulkins property with Well ﬁo.
109 in Section 3-26-6, identifiéé»by a red arrow. The PCM

indicates it's Pictured Cliffs-“Chacra-Mesaverde. It is now

S , . ,
‘producing as a Pictured Cliffs-Chacra commingled and a packey

set between the Chacra and the Mesaverdevfor a dual well.
Q Let me get that again. You have got --

A A Pictured Cliffs-Chacra.

Nye Reporting Sorvice, Inec.
Certitied Shorthand Reporters
6231 Old Banta Fe Trall — Sulte 7
Santa Fe, New Mexico 87301
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~ commingled and there is a Packer set then to dual it in the

Q Are currently commingled?

A Are currently commingled.

Q ‘And you have the Chacra and thé Mesaverde
commingled? ) |

A No, sir. I could. 1I have an order that says

it was authorized.

Q Tell me again how'ycu have got this well set
up? |
1 A How it is?
0] Yes.
A It is now producing as a Pictured Cliffs-Chacrs

Dakota —-- excuse me, the Mesaverde.A The Mesaverde is pro-

ducing from below the packer through tubing to the surface.

o) All right. What do you now propose to do with
the well?
A | Commingle the three zones in the wellbore.

The reason for this, this'well was recompleted. It was plug-
ged back and recompléted in i978. I ended up having to run
inch-and-a-quarter‘tubfﬁg through the Megéyerde zone, and I
am having problems keeping the Mesaverde flowing~thét way.
If we could be authorized to commingle the three zonés, 1'da’
'ﬁaVe more gas to help carfy the fluid to the surface from the
Mesaverde and Pictured Cliffs-Chacra. »

MS. TESCHENDORF: Do you have that Order

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Ssnta Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501
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1 completion?

number?
For the dua

MR. KELLAHIN:
MS. o ESCHENDORE * Yes.
“MR. VERQUER: 5648
MS. TESCHENDORF: Thank You:
l'complétion was

MR. VERQUER: Then the dua

AMC-2463-
BY MR. KELLAHIN:
0] | Let's 100k at gxhibit Three: Mr: VerQuer, and
pave you tell me Qhat's on that iﬁformotion there?
A Exhibit’Number Three? |
Q YeS, 1et's 9° to Three.
A Maybe YOU need one more number: order pumber
. 5647 which was authorxzed 1ast yearr qpthorized commingling ' i
in the'Chacra—Mesaverde jn this well. put when 1 completed ) - f é
ommingle the Plctured cliff ?

eﬁt that route and

ity 1t just
chacra than the Chacra—Mesavetdé, so I V¥
and throw all them away and get

then come pefore YOu aga
e Order. 1'm the

1s the ownersh%p and
e gormations as well?

one morxr

Q

jn all three of thes
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}September, the Pictured Cliffs-Chacra was, apd the Mesaverde

" very surpfiSing»to'me, 570 and 640. I expected higher

‘higher pressure than that from the Mesaverde by 300 or 400
poﬁnds, but they were very close: I think this is irdicated

by f£luid in both of the wells.

for the Chacra and Mesaverde and the initial potential that

were taken in 1978. It was connected to the pipeline in

was connected in October. Then I show the production for the
month of October, November and December from the commingléd
Pictured Cliffs-ChaCra and also from the Mesaverde.

0 The Mesaverde is the only formation that pro-
duces 0il? | |

A Yes, and this,ohe,produces only a trace. Just
have a color. I have a separator on it, but it ’is not making
any oil.

| 0 In your opinion, the fluids produced in the

Mesaverde haveVno/impairmeﬁt effect updn the Pictured Ciiffs
or Chacra? v

A I don't think so.

Q Is there any significant differential between
the Mesaverde and the commingled Pictured Cliffs and Chacra?

A . There wasn't -- the initial pressures were

pressure than that from the Pictured Cliffs-Chacra and also

' @ Let's refer to Exhibit Four and have you iden-

s

tify that.

o Nye Reporting Service, Inc. .
Certitied Shorthand Reporters
621 Oid Santa Fe Trall ~ Suite ¥
Santa Fe, New Mexico 87501




duction records of just the three months ang then the mechan

ics of how they would be completed.

Q -In your opinion, Mr, Verquer,

this applicatiOn'prevent waste and protect ¢

A It will.

Q In your opinion, is this the most effective

and efficient method of recompleting this well?

A Yes, it is.

Q

Were Exhibits One through rFour prépared by
12

you?

13 A They were.

14

MR. KELLAHIN:

We move the introduction of
15 . 1

Exhibits One through‘Four,

16 MR. STAMETS. These Exhibits will be admitted,
17 . ‘

18 EXAMINATIOR

9] BY THE EXAMINER:

21
22
23"

24

MR. STAMETS:

Any other questions of the
25 ‘

You may be excused.

e e ———

witness?

T —

Nye Reporting Service, Inc.
Certiied Shorthand Reporters
621 Old Sants Fe Trail ~ Suje 7

Santa Fe, New Mexico 34501
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1 case? It will be taken under advisement. _ B :
2 | (Hearing Concluded.) |
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Nye Reporting Seivlce. Inc.
.Certified Shorthand Reporters
621 Old Santa Fe Trail — Sulte 7
Santa Fe, Mew Mexics 857501
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REPORTER'S CERTIFICATE

I, STEFANIE xANTHﬁLL, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Trans¢ript of
Hearing before the 0il Conservafion Division was reportedy
by me; that the said trans'cript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

STEWIE XANTHULL, C.S.R. '

.t 4'\~5 ‘-n(\ fm”"]Oinq is

| do herem ¢
aconn s ‘

Oil € onie r vc“a.\ uwuon

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 N1ld Santa Fe Trail — Suilte 7
Santa Fe, New Mexlico 57501




1 . STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 , OIL CONSERVATION DIVISION
: State Land Office Building
3 . Santa Fe, New Mexico
4 31 January 1979
EXAMINER HEARING
5
- 6 B )
IN THE MATTER OF: )
7 » . ) CASE
Application of Caulkins Oil Company for) 6442
8 . downliole commingling, Rio Arriba County)
New Mexico. )
9 )
10
11| BEFORE: Richard L. Stamets
12
13  PRANSCRIPT OF HEARING
14
APPEARANCES
153 e
16 For the 0il Coﬁservation> Lynn Teschendorf, Esq,
_ Division: Legal Counsel for the Division
17 State Land Office Bldg. .
i Santa Fe, New Mexico 87503
15|  For the Applicant: o W. Thomas Kellahin, Esq.
- ‘ KELLAHIN & KELLAHIN
20 500 Don Gaspar
51 Santa Fe, New Mexico 87501
22 ’
23
24
25 2
Nye Riporting Service, Inc.
Certified Shorthond Reporters
vb').l Old Santa Fe TYrall ~ Sulte 7
Santa Fe, New Mexico 87501
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INDEX

CHARLES VERQUER ‘
Direct Examination by Mr, Kellahin

Examination by Mr. Stamets

EXHIBITS
Exhibit Number One, Map of Well No. 109
Exhibit Number Three, Initial Shut-in Pressure

Exhibit Number Four, Proposed Production Split &
Mechanics :

PAGE

Nye Reporting Service, Inc.
+ Certitied Shorthand Reporters
611 Old Santa ¥Fe Trall ~ Suite 7

Santa Fe, New Mexico 87501
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BY MR. KELLAHIN:

.producing as a Pictured Cliffs~Chacra commingled and a packes

MR. STAMETS: Call the next case, 6442,

MS. TESCHENDORF: Case 6442, Application of
Caulkins Oil Company for downhole commingling, Rio Arriba
County, New Mexico.

MR, KELLAHIN: Tom Kellahin of Santa Fe, New
Mexico, appearing on behalf of the applicant. I'd like the
record to reflect that Mr. Verquer has been pfeviously qualin
fied, is now still under ocath and is tendered as our expert.

MR. STAMETS: The record will so show.

CHARLES VERQUER
be;ng called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
Q ;} Mr. Verquer, would you refer to Exhibit Number
One and identify the subject well?
A It's a map of Caulkins property with ‘Wall No.
109 in Section 3-26-6, identified by a red arrow. The PCM

indicates it's Pictured Cliffs-Chacra-Mesaverde. It is now

set between the Chacra and the Mesaverde for a dual well.
Q Let me get that again. You have got ==

A A Pictured Cliffs-Chacra.

Nye Reporting Service, Inc.
Certifled Shorthand Reporters
621 Old Santa Fe Trail ~ Sulte 7 .
Santa Fe, New Mexico 87501
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, Q All right. what do you now propose to do with
! the well?
A Commingle the three zones in the wellbore,

inch-and-a-quarter tubing through the Mesaverde Zone, and I

Q Are currently commingled?

A Are currently commingled.

Q And you have thé Chacra:and the Mesaverde
commingled?

A No, sir, I could. I have an order that says

it was authorized,

Q Tell me again how' you have got éhis well set
up? ' |

A How it ig?

Q Yes.

A It is now producing as a Pictured Cliffs~ehacr4

commingled and there is a Packer set then to dual it in the
Dakota -~ excuse me, the Mesaverde. The Mesaverde is pro-

ducing from below the pPacker through tubing to the surface.

The reason for this, this well was recompleted, It was plug-

ged back and recompleted in 1978, 1 ended up having to run

am having problems keeping the Mesaverde flowing that way.
If we could be authorized to commingle the three zZones, I'd
have more gas to help carry the fluid to the surface from the‘“

Mesaverde and Pictured Cliffs-Chacra.

MS. TESCHENDORF: Do you have that Order

— ————— e

Nye Reporting Service, Inec.
Certitied Shorthand Reporters
621 Old Santa Fe Trall ~ Suite ~
Santa Fe, New Mexico 87502
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numbexr?
MR. KELLAHIN: For the dual completion?
MS. TESCHENDORF: Yes.
MR. VERQUER: 5648..
MS. TESCHENDORF: Thank you.
MR. VERQUER? ghen the dual completion was
AMC-2463. y

s

BY MR. KELLAHIN:
Q Let's look at Exhibit Three, Mr. Verquer, and

‘have you tell me what's on that {nformation there?

A Exhibit Number Three?
Q Yes, let's go to Three.
- A Maybe you need one more number. Order number

5647; which was authotized ‘last year, authorizéd commingling
in the Chacra—Mesaverde in this well. But when I completedk
it, it just worked out better to commingle the Pictured Cliff
Chacra than the Chacra—Masaverde, 80 I went that route and
then come before youfagain, and throw all them away and get
one more Order. I'm the »comningle Kid". '

Q- Is the ownership and working interest conmmon

in all three of these formations as well?

A They are. ’ - »
Q © . pet's look at Bxhibit Three and explain that -
informati.on. |
A "Exhibit Three shows;thehihitiéi éhut-in pressur

i

Nye Reporting Servlce.. Inc.
Certitled sxaorthnnd Reporters
621 Old Santa Fe Trail ~ Suite 7
" Santa Fe, Mow Mexico 87501
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‘very surpiising to me, 570 and 640, I expected highér

tify that,

forrthe:éhapra“and Mesaverde and the initial potehtial that
were’taken:in 1978, It was connectea to the pipeline in
September, the Pictured Cliffs-Chacra was, and the Mesaverde
was connected in October. Then I show the production for thJ
month of October, November and December from the commingled
ﬁichﬁred Cliffs-Chacra and also from the Mesaverde.

Q The Mesaverde is the only formation that pro-
duces oil?

A Yes, and this one produces only a ﬁrace. Just
have a color. /I have a erarator on it, but it’is not making
any oil.” )

Q In your opinion, the fluids produced in the
Mesaverde have no impairment effect upon the Pictured Cliffs
or Chacra?

A I'don't think so. ‘

Q Is there‘éhy-aignificant differential between
the’ Mesaverde and the commihgled'Pictured ciiffs and Chacrg?

N
15

A There wasn't -- the initial pressures were |

presqpre:than that froﬁ the Pictured Cliffs-Chacra and also
higher preuaure»tﬁan that from the Mesaverde by 300 or 400
pounds, but they were very close. I think this is indicated

by £flaid in both of the wells.
Q Let's refer to Exhibit Four and have you iden-

[N

Nye Reporting Service, Inc.
Certitisd Shorthand Reporters
621 Old Santa Fe Trall ~ Suite 7
Santa Fe, New Mexlco 57301
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A That is my proposed production split from pro-
duction records of just the three months and then the mechan-
ics of how they wouid be completed.

Q In your opinion, Mr. Verquer, will approval of
this application prevent waste and protect cé:relative ‘
rights? | i

a It will. |

Q In your opinion, is this the most effective

and efficient method of recompleting this well?

A Yes, it is.

Q " Were Exhibits Oné through Four prepared by
you?

A They were.

MR. KELLAHIN: We move the introduction of

Exhibits One through Four. )
MR, STAMETS: These Exhibits will be admitted.

EXAMINATION
BY THE EXAMINER:
| Q . Mr. Verquer, is your 358 -- 15% spiit in the
Pictured Cliffs-Chacra based on the split that is set out
in one-of‘these Orders you have for downhole commingling?

A ' Yes, sir.
MR. STAMETS: Any other questions of the

witness? You may be excused. Anything further in this

Nye Reporting Service, Inc.
Certifled Shorthand Reporters
621 Old Santa Fe Trall '/.-’ Salte 7
Santa Fe, New Mexico 87501
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case? It will be taken under advisement.

(Hearing Concluded.)

¢
S
3

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Ye Trall —~ Suite 7
Santa Fe, New Mexico 87501
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a court reporter, DO HEREBY

‘CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Div151on was reported

by me; that the said transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

STEFANIE XANTHULL, C.S.R.

Nye Reporting Service, Inc.
Certitled Shorthand Roporzen
63231 Old Santa Fe Trall — Suite 7
Santa Fe, New Mexico 87501
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JERRY APODACA
GOVENNOR

NICK FRANKUN - ,
. eecETARY

Mr. Tom Kellahin Res
Kellahin & Kellahin
Attorneys at Law

v Post Office Box 1769

Santa Fe, New Mexico

Dear Sir:

February 21, 1979

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
BTATE LAND OFFICE BUILOING
BANTA FE, NEW MEXICO 87501

{505) 27-2434

CASE NO. 6442
ORDER NO. R-B5647-A

Applicant:

Caulkins 0il Company

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

p'¢ urs'very<tru
, /‘

Director

‘.

JDR/fd

EOpy of order also sent th

Hobbs 0CC____ X ’
Artesia OCC_ X
——

Aztec 0OCC
Other

A e At e e o




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6442
Order No. R~5647-A

APPLICATION OF CAULKINS OIL COMPANY
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a,m. on January 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of February, 1979, the Division
Director, having consiaered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurlisdiction of this cause and the
subjeot matter thereof,

(2) That the applicant, Caulkins 0il Company, is the
owner and operator of the Breech E Well No. 109, located in
Unit M of Section 3, Township 26 North, Range 6 West, NMPM,
Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle
Pictured Cliffs, Chacra and Mesaverds production within the
wellboxre of the above-described well,

{(4) That from the Pictured Cliffs zone, the subject well
is caparle of low marginal production only.

(5) That from the Chacra zone, the subject well is capable
of low marginal production only.

(6) That from the Mesaverde zone, the aubjeot well is
capable of low marginal production only.




-2‘
Cagse No, 6442
Order No. R=5647=-A

. (7) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(8) That- the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(9) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for
7 consecutive days.

(10) That in order to allocate the commingled production to
each of the commingled zcones in the wells, applicant should
consult with the supervisor of the Aztec district office of the
pivision and determine an allocation formula for each of the

production zones.

' (11) That Division Administrative Order No. MC-2463, which
{lauthorized the multiple complaetion of the subject well, should
be superseded.

IT IS THEREFORE ORDERED?

/ (1) That the applicant, Caulkins 0il Company, is hereby
‘authorizod to commingle Pictured Cliffs, Chacra and Mesaverde
production within the wellboxe of the Breech E Well No. 109,
located in Unit M of Section 3, Township 26 North, Range 6 West,
NMPM, Rio Arriba County, New Mexico.

' (2)  That the applicant shall consult with the Supervisor
of the Aztec district office of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well.

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to’the Division, a plan for remedial action.

{4) That Division Adminietrative order No. MC-2463 is
hereky superseded, _

(5) That jurisdiction of this cause ia retgined for the
entry of such further orders as the bivision may deem necessary.
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Case No. 6442
Order No. R=5647~A

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
DIVISION

JOE D,
‘Director

fd/
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" Exhibit # 1

Breech'E 109

Case lio, a7V
Ut

Proposal
Commingle Pictired Cliffs, Chacrau and Mesa Verde Zones.

Well now producing Pictured Cliffs and Chacra Commingled (Order
No. E-5648), with Packer Set between Chacra and Mesa Verde Zones.
Mesa Verde producing thww 11" tubing, }MC 2463 authorized above
completion. ‘
PféVious‘to completing well in above manneq‘order Ho. R-5647
authorized Commingling Chacra and Hesa Verde Zones.
OwnerSBip and all working interests are common for this well,

Section map showing well and ali}offéet‘wells.
Exhibit # 2 | | | | _ |
Plat showirig well location and direct offset wells in Section
34 and east half, Section 33 270 6V, Sections 3 and 10 and east

half Sections 4 and 9 26N 6 all in Rio Arriba County, New Mexico.
Exhibit # 3 ) |
. Initial shut in pressures, and monthly production records for
‘Commingled and Mesa Verde Zones October and November 1978.

Txhibit 2 4

PrOposedvproduction’split and'Meéhénics of completion.,
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Breech E 109
Case lo.

Proposal

Commingle Pictured Cliffs, Chacra: and lesa Verde Zones.

Well now producing Pictured Cliffs and Chacra Commingled (Order
No. E-5648), with Packer Set between Chacra and Mesa Verde Zones.
Mesa Verde producing thww 13" tubing, MC 2463 authorized above
completion. :
Previous to completing well in above manneq order Ho. RaEéA?
authorized Commingling Chacra and IMesa Verds Zones.

Ownership and all working interests are-common for this well,

Exhibit # 1
 Section map showing well and all offset wells.
Exhibit # 2 ’
Plat showing well location and direct offset wells in Section
34 and east half, Section 33 274 6W, Sections 3 and 1C and east

half Sections 4 and 9 26N 6W all in Kio Arriba County, New Mexico.

Exhibit # 3 ;
Tnitial shut in pressures, and monthly production records for
GCommingled and liesa Verde Zones Octobér and November 1978,
Exhibit # &4 . |
Proposed production split and Mechanics of complétion.
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CAULKINS GII COMPANY
BREECH F 109
Unit I Sec. 26l 6w

Exhibit # 3
, PC.-Chacra Mesa Verde
8-9-78  Initial Pré¢ssure - 570 64,0
8-9-78 Initial Potential L A75L 806
Connécted to Pipeline - 9-26-78 . 10-25-78 | - 2
1978 = Deliverability Test 161 | ‘112 MCFPD. . ,
Rate of Flow During Test 239 - 213 HCFPD. ' )

' 7 Day SI Pressure after Test - 530 : 535 ?
October 1978 Production 8137 0 : ’
November .~ 1978 Production 3620 3659 E
December 1978 Production L156 1,266 '
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CAULKTHS OIL ‘COMPANY
Breech & 1.09
Unit M Sec. 26N 6V

Exhibit # 4

f‘;’i B

Proposed production split:

Pictured Gliffs 35% gas production.
Chacra 15% gas produdtion.,

lHesa Verde 50% gas production and 100% o0il production.

Mechanié's
Pull 1 tubing now being used for Pictured Cliffs-Chacra
Commingled production and salvage.
Pull 14" tubing and Seal assy now being uced for Mesa Verde
produdtion then’run;2J3/8" tubing to Mesa Verde Perfs. for

Commingled Prod.,
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Exhibit # 3

8-9-78 Initial Pressure
8-9-78 Initial Potential
Connected to Pipeline

1978 Deliverability Test
Rate of Flow During Test

7 Day SI Pressure after Test
October 1978 Production

November 1978 Production

‘December, 1978 Produdﬁipn

S
3

CAULKINS OTL COMPANY
BREECH E 109
Unit M Sec. 260 6W

"PC.~-Chacra

570

1754
9-26~78

161

239
530

8h37
3620

L156

Meéa Verde
61,0

806
10-25-78

112 MCF?D.

213 MCFPD:

535 |

0

3659
4266




>
[ 4
? ]
§ CAULKINS OIL COMPANY
. g Breech E 109
| Unit M Seec, 26N 6Y
: :
i
é ) N
Exhibit # 4
Proposed production split:
Pictured Cliffs 35%:gas production.
Chacra 15% gas production,
Mesa Verde 50% gas prbduction and 100% oil pToddCtion. g DR
Mechani¢'s | |
Pull 1" tubing now being used for Pictured Cliffs-Chacra :

Commingled production and salvage.,
Pull 11" tubing and Seal assy now being used for Mesa Verde
production then run 2 3/8" tubing to Hesa Verde Perfs. for ;

Commingled Prod,




Docket No. 4-79

Bockets Nos, 5~79 and 6-79 are tentatively set for hearling on February 14 and 28, 1979, Applications for
hearing must be {iled at least 22 days in advance of hearing date.

DOCKET: _ EXAMINER NEARING - WEDNESDAY - JANUARY 31, 1979

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOY,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Altérsate Examiner:

CASE 6422:

CASE 6415:

CASE 6419:

CASE 6423:

CASE 6424

K

CASE 6425:

CASE 6426:

CASE 6427:

CASE 6428:

In the matter of the hearing called by the 6il_anservation bivision on its own motion to permit
Helton Engineering & Ceological Services, Inc., Travelers Indemnity Company, and all other intercsted
parties to appear and show cause why the Brent Well No, 1 located in Unit i of Section 29 and the
Brent Well No. 3 1ocatrd in Unit G of Section 19, both in ”owuship 13 North, Range 6 East, Sandoval
Courity, New Mexico, should not be plugged and abandoned in accordance with a Division-approved

plugging program.

- (Continued from Januafy 17, 1979, Exanminer Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
thru Devonian formations underlying the W/ 2 of Section 20, Township 14 South, Range 36 East, Lea
County, New Mexico, to be dedicated to a well to be drilled at'a standard location thereon. Also
to be considered will br. the cost of drilling and completing said well and the allGcation of the
cost thercof as well as actual opérating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well,

(Continued from January 17, 1979, Examiner Hearing)

Application of Yates Petroleum Lorporation for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the dual ccmpletion (conventional) of its
Lanning JC Well No. 1 located in Unit B of Scction .7, Township 18 South, Range 26 East, Eagle Creek
Field, Eddy County, New Mexico, to produce.gas from the Strawn formation through the casing~tubing
annulus and from the Morrow formation through tubing.

Application of Yates Petrolcum Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Jackson AT
Well No. 9 located 660 feet from the South and West lines of Section 13, ‘Township 17 South, Range 25
East, Eddy County, New Mexico, to test the Wolfcamp, Pennsylvarian, ‘and Mississippian formations,
the S/2 of said Section 13 to be dedicated to the well.

Application of Yates Petroleum Corporation for an unorthodox well-location; Eddy County, New Mexico.
Applicant, in the abové-styled cause, seeks approval for the unorthodox location of its Superior
Fed. KJ Well No, 1 located 990 fect: from the North and West lines of Section 7, Towaship 20 South,
Range 29 East, Eddy County, New Mexico, to test the Wolfcamp and Pennsylvanian formations, the N/Z
of said Section 7 to be dedicated to the well.

Application of T. B. Knox Estate for exception to order No. R—lll—A, Eddy County, New Mexito.
Applicant, in the above-styled cause, seeks au exception to the casing/cementing rules for the 011~
Potash Area as promulgated by Ordeér No. R-111-A to permit its Lucia Brookes Well No. 2 located in
Unit X of Section 14, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed in
the'following‘manner: set surface casing and circulate cement; eliminate salt protection string;
and do not circulate cement on production casing.

Application ‘of ‘G, W, Traiher for an unorthodox gas well location, Lea County, New Hexico )
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well ¢o be
located 660 feet from the North and West lines of -Section 24, Township 20 South, Range 32 East, South

Selt Luake-Morrow Pool, Lea County, New Mexico, the N/2 of said Section 24 to be dedicated’to the well.

Application of Caribou Four Corners, Inc., far an unorthedox ‘well location, San Juan County. New
Moxico, -Applicant, in the above-styled: cause, secks approval.for the unorthodox location of Its
Carihou/xirtland Well No. 1 to be located 1214 feet from the North line and 650 feet from the East
line of Section 13, Township 29 North, Range 15 West, Cha Cha-Gallup Pool, San Juan CQunty, New
Mexico, the E/2 NE/4 to Ve dediéated to the well, : .

/Application of Mohil 01l Corporation for the amendment of Ordcr No. Rv5801 Lea County; New Mexico.
Applicant, in the above-styled cause, seeks the amendment. of ‘Order No. R—5801 to delete the re~
quirements for 1lined tubing in {njection wells in the North Vacuum Abo East Pressure Maintenance

Project, Lea County, New Mexico.
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CASE 6429: Application of Zia Energy, Inc., for appx\yal of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, sebvaia ‘finding that the drilling of its Ellictt State Well
No. 2 to be located in Unit B of Section 34, Towmship 20 South, Range 36 East;  Eumont Gas Pool,
Lea Courty, New Mexico, is mecessary to effectively and efficiently drain that portion of the
proration unit which cannot t2 so drained by the existing well, and further seeks approval of a

j waiver of existing well-spacing requirements,

{ CASE 6430: Application of Phoenix ReSourteétCompany for a unit agrecment, Chaves County, New Mexico.
Applicant, "in the above-styled cause, seeks approval for its Buckhorn Canyon Unit Area comprising
23,009 acres, more or less, of Federal and state lands ‘in Township 19 South, Ranges 19 and 20

East, Chaves County, New Mexico.

CASE 6431: Application of HNG Oil Company for compulsory:pooling, Eddy County, New Mexico.: Applicant, in the
above~styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying she N/2 of Section 35, Township 23 South, Range 28 East, Eddy County, New Mexico, to be

_dedjcated to a well to be drilled at a standard locatiou thezeon. Alsd to be cunsidered will be the

" cost of drilling and completing said well and the allocation of Ehe cost thereof as well as actual
operating costs and charges for supervision. Also to be c¢onsidered will be the dosignation of appli- : P
cant as operator of the well and a charge for risk involved in drilling said well. :

K CASE 6432: Application of John Yuronka for compulsory pooling, Leéa County, New Mexico. -Applicant, fn the “
e above~styled cause, secks an ‘crder puoling all mineral interests in the Langlie Mattix Pool under—~
o o 1ying the NE/<'NW/4 and the SE/4 NW/4 of Section 29, Township 24 South, Range 37 East, Lea County,
h New Mexico, to form two 40-acre units, each to be dedicated to a well to be drilled at a standard
_location thereon. Also to be considered will be the cost of drilling and completing said wells
and the gllocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge for
risk 1nvolved in drilling said wells. -

CASE 6433: Application of Cities Service’ Company “for compulsory pooling, Eddy County, New Mexico.  Applicant, in
the above-~styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formations’
"underlying the $/2 of Section’8, Township 23 South, Range 28 East,’ Eddy’ County, New. Mexico, to be .
dedicated to-a well ‘to be drilled at a’ standard location thereon. Also to'be considered will be the
cost of drilling and completing safd well and the allocation of the cogt: thercof as well as actual
operating costs and charges: for supervision. Al'so to'be considered will be the designation of
applicant’ as operator of the well and a ‘charge for risk involved in drilling said well.

CASE 6434: Application of Amerada Hess Corporagion for approval of inf111 'arilling, Lea County, New México.
Applicant, in the above-styled cause, seeks a finding that the drilling of ‘.5 State "0" Well No.
S to be located in Unit. H of Section 30, Township 19 South, Range 37 Fast, Eumont Gas Pool, Lea
County, New Mexico, is necessary to effectively and efficiently drain that portion of the proration
7 unit which cannot be so drained by the existing well, and further seeks approval of a wailver of

existing well-gpacing requiremonts.

CASE 6435: Application of Amerada Hess Corporation for approval of ‘infill drilling, Lea County; New Mexico.
Applicant, if the above-styled cause, seeks a finding that the drilling of its W. A: Weir "B" Well”
No. 3 located in Unit B of Section 26, Township 19 Sodath, Range 36 East; Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing

well-spacing requirenents, B

! CASE,_6436: ' Application of Amerada Hess’ Cotporatiou for approval of 1nf111 drilling, Lea County, New Mexico.
! Applicant, in the above-styled cause, sceks'a finding that the drilling of its State "U'" Gas Com
' Hell No. 2 to be located in Unit C of Section 32; Township 19 South, Range 37 East, Furont Gas Pool,
‘ Lea County, New Mexico, ‘18 necessary to effectively and efficlently drain that portion of the
proration unit wliich cannot be so drained by the existing well, and further secks approval of a

waiver of existing well—spacing requirements.

CASE 6437: Application of Curtis Little for approval of infill drilling and a non*standard proration unit, San
Juan County, New Mexico,  Applicant, in the above~sty1ed cause, secks  a finding that’ rhe drilling.
of a well to be located 1085 fecet from the South line and 285 fect from the West line of Section 12,
Townshiip ‘28 North, Range 13 WesL, Basin-Dakota Pool, San Juan County;*New Mexico. is necessary to
effectively and efffciently drain that ‘portion of the proration unit which canfiot be so drained by
the existing well. ~Applicant further sceks vescission of ‘Order No., R-4556 and approval of a
344.36-acre non-standard gas provation unit comprising all of Section 11, and Lot 4 aod the SW/4 SR/4

of Section 12 for said well.

CASE 6438: Application of Caulkins 01l Company for, dual completions and dounhole comningling, Rio Arxiba County,
New Mexico. Applicant, in the above-styled cause, sceks approval for the dual completion of its
Breech Well No, 812 located in Unit N of Section 18, Towaship 26 North, Range 6 West, and its Breech
Well No. 224-A located in Unit B of Section 13, Township 26 North, Range 7 West, Rio Arriba County,
New Mexico, to produce gas from the Dakota formation through a separate string of tubing and to com~
mingle Chacra and Mesaverde production in the wellbores of said wells.
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Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde
and Dakota production in the wellbore of fts Breech A Well No. 229 located ia Uait D of Section
17, Township 26 North, Range 6 West, Rio Arnba County, New Mexico.

Applicat:l.on of Caulkins 011 Company for-a dual completion and downhole commingling, Rio Arriba
County,” New Mexico. Applicant, in the above-—styled causs, seeks approval ‘for the dual completion
of {ts Ereech F Well No. 8 located in Unit A of Section 34 Township 27 North, Range 6 West, Rio
Arriba Counzy, New Mexico, to produce gas from the Pictured CLiffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.
( ~
Application of Caulkins 031 Company fot downhole commingling, Rio Arriba” County, New Mexico.
Appiicant, in the sbove-styled cause, seeks approval for the downhole commingling of Pictured
Cliffe and Mesaverde productfon {n the wellbore of its Breech F Well No. 12 located in Unit A of
Section 35, Tov.msh:lp 27 North, Range 6 West, Rio Arriba Couunty, Rew Mexico.

Application of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above—-styled cause, ‘sceks approval for the downhole commingling of i Pictured
Cliffs, Chacra and Mesaverde production in ‘the wellbore of its Breech E Well No. 109 located in
Unit M of Section 3, Township 26 North, Range 6 West, Rio Arriba County, New Mexico.

Application of Caulkins 01l Company for a dual completion and' downhole cominglim-, Rio Arriba
County, New Mexico.  Applicant, in the above-styled cause; seeks approval fox the dual completion
(convenitional) of its Breéch B Well No. 220-R located ‘in Unit B of Section 14, Township 26 North,
Range 7 West, to produce gas from the Dakota formation through a separate string of tubing and to
commingle Pictured C1liffs, Chacra and Mesaverde production in the wellbore of said well.

Application of Caulkins 0il Company for downhole commingling, Rio Arriba Couuty, New Mexico

- Applicant, 4n the above-styled cause, seeks approval for-the downhole commingling of Pictured

Cliffs, Mesaverde, Chacra and Creenhorn production in the wellboré of its Breech Well No. 224
located in Unit A of Sectfon 13, Township 26 North, Range 7 West, Rio Arriba County, New Mexico.
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BEFORE THE
NEW MEXICO ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

H
)
Lo
—
N
-~

IN. THE MATTER OF THE APPLICATION ‘ ok
'OF CAULKINS OIL COMPANY FOR : : R et 4
APPROVAL OF DOWNHOLE COMMINGLING G

RIO ARRIBA COUNTY, NEW MEXICO R

w Coan H12
APPLICATION

Comes now Caulkins 0il Company and applies to the 0il
_-COnServation Division, New Mexico Energy and'Miﬂerals Department,
for approval of downhole commingling in its Well No. 109
located in Unit M, Section 3, Town¢h1p 26 Vorth Range 6

West, N.M.P, M.:“EAS‘A;}:ba County; New Mex1co and in support
thereof would show the Division:

1. At the present time this well is completed with
commingling of production from the Pictured Cliffs and Chacra
formation, the commingled stream béing'dualiy comﬁléféd wiih
the Mesaverde formation. Appllcant proposes to recomplete |

the well to commlngllngproductlon from the three formations:

Pictured Clefs,_Chacra and Mesaverde.

i TR TR ]

" 2. Approval of this appllcatlon is in the interests of
conservation and the preventlon of waste, and will result in
the productlon of gas and llould hydrocarhons that would not
otherwvise be produced,

WHE RE FORE Applicant prays that this appIicéfion be set
for hearing at the last examiner hearing in January, i979, and

that after notice and hearing as required by law, the Division




v i‘i‘

enter its order granting approval of downhole commingling as
reqpeéted.
‘ Respectfully submitted,
CAULKINS OIL COMPANY

By

ahin § Ke.
P. O, Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




BEFORL THE

NEW MEXICO ENERGY AND MINERALS DEPARTMENT  jpp -o W08 - |

OIL CONSERVATION DIVISION ;» o ok
| N bOc\u~ SATIC Y e " S la

C«ar’*""

‘IN THE MATTER OF THE APPLICAFIOV ' ;
OF CAULKINS ‘0TL COMPANY: FOR . - j
APPROVAL OF DOWNHOLE COM“INGLING i
RIO ARRIBA COUNTY, NEW MEXICO : v

Coar H*

APPLICATTION

Comes now Caulkins O0il Company and applies to the 0i1l

Conservation Division, New Mexico Lnergy and Minerals Department, |
for apprOVal of downhole commingling in its Well No. 109, . ; &

located in Unit M, Section 3, Township 26 North, Range 6 é'

West, N.M.P.M,, Rio Arriba County, New Mexico, and in support

thereof would show the D1V1s1on

1. At the present time: ‘this well is completed with

commingling of productiOn from the Pictured Cliffs and Chacra

formation, the commingled stream being dually completed with
the Mesaverde formation.. Applicant proposes to recomplete

the well to commlngllmgproductlon from the three formations:

P1ctured C11ffs, Chacra and Mesaverde. ’

2. Approval of this appllcatlon is in the 1nterests of
'conservat1on and the prevention of waste, and W111 result in
‘the product1on of gas and liquid hydrocarbons that would not S IR
‘ otherw1se be produced 'v |

- WHE RE FORE App11cant prays that this appllcatlon be set
foi hear1ng at the last examinér hearing in January, 1979, and

that after {iotice and hearing as réquired‘by law, the Division




approval of downhole commingling as

enter its order granting

requested.

Respectfully submitted,

CAULKINS OIL COMPANY

By~ I wlabas
KeIlahin & Kellahin )
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

G S A RS AT




BEFORE THE
NEW MEXICO L\IERGY AND MINERALS DEPARTMENT
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OIL CONSERVATION DIVISION Lo SANTG N’S
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IN THE MATTER OF THE APPLICATION $“W¢V:

- OF CAULKINS 0IL COMPANY. FOR \
APPROVAL OF DOWNHOLE COMMINGLING. S
RIO ARRIBA COUNTY, NEW MEXICO } v

€ oas dd*~ :

APPL_‘I“_,_*CAVTIO‘N

Comes now: Caulkins 0il Comnany and applies to the 0il :
Conservation  Division, New Mexico Energy and Minerals Department,

~ for approval of downhole commingling in its Well No. 109,

located in Unit M, Section 3, Township 26 North, Range 6

s i <A

West, N.M.P.M., Rio Arriba County, New Hex1co, and in support

thereof would show the Division:

FER SN

1. At the present time this well is completed with

U

commingling of‘production from the Pictured Cliffs and Chécfa
formatibn, thé;commingled stream being dually completed with i
the Mesaverde formation. Applicant proposes £0‘recbmp1ete
the well to commingling production from the three formations:
Pictured Cliffs, Chacra and Mesaverde.

2. Aﬁbtbval of this application is in the interests of
conservation and the prevention of waste, and will result in
the hrodudtidn’of gas and liquid hydrocarbons that would not
otherwise be produced, ' / |

 WHEREFORE Applicaht prays that this application be set

for hearing at the last examiner hearing in January, 1979, and

TN A

that after notice and hearing as required by law, the Division




enter its order granting @p

requested.

proval of downhole commingliiig as

Respectfully submitted,

CAULKINS OIL COMP ANY

By

anin’
p. 0. Box 1769
Santa fe, &gw Mexico 87501

ATTORNEYS FOR APPLICANT
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dr/

“the .owner and cperator'of the Breech E Well No. 109 e

~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6442
Order No. R- §¢42- A

APPLICATION OF CAULKINS OIL COMPANY

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

CCUNTY, NEW MEXICO.

ORDER OF THE DIVISIO

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 31 R
‘Richard L.

19 79 , at Santa Fe, New Mexico, before Examiner

iy

Stamets

NOW, on this day of Februarv ¢ 1979  the

Division Director, ha&ing considered the testimony, the record,
and the recommenﬁatiohs of the Examiner, and being fully
advised in the p}emises,

(1) That due public notice having beén given as required
by law, the Division has jurisdiction ofjthis cause and the
subject‘matter tggreOf. ' | |

© (2) That thé,applicant, caulkins 0il Company ; is

-

located in Unit M of Section 3 . Township 26 North R

Rénge 6 West , NMPM, Rio Arriba County, New Mexico.: -

“(3) That the applicant seeks authority to commingle

Pictured Cliffs, Chacra and Mesaverde production

within the wellbore of the above-described well.

P 3 i
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pefcent of the commingled

"consult with the supervisor of the

(4) That from the Pictured Cliffs zone, the subject well is
capable of low marginal production only. ’ .

{(8) That from the chacra \ ‘ zone, the

subject well is capable of low marginal production only.

(6 That from the Mesaverde zone, the

subject well is céﬁable of low margina; production only.

(7) ‘That the proposed coﬁmingling may result in the recover
of additional hydrocarbons from each-of the subject pools, thereb;
preventing waste, and will not violate correlative rights.

(B) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not shut-in

Y

for an extended period.

1 (8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the " Aztec

district offiée of the Division any time the:subjeét well is

shut-in for 7 consecutive days.

d producti

r to allocate the co

to eagh of the ommingled zones in the sybject well,

percdnt of thf comminglied  prbdustion sHould be

alldcated tf the Pictyred Cliffs zone, p%#
//7 productioh to the

Chacr zofie, and pekcent of

cofnmingd ed proQuctiop/6hould be allocated\to e Mesaverd
(ALTERNATE ] zone. ; . e

'akj) That in order to allocate the commingied production to

each’ of the commingled zones in the wells, applicant should

district office

as {5 84

n formila for each of

e

o)




IT IS THEREFORE ORDERED:

(2) That the applilicant shall conSuit with“the Supervisor

of: the Aztec dlStrlCt office of the Division and

 determ1ne an allocation formula for the: allocat;on of- productlon

to each’zone in wselrof the subject wells.

(1) That the applicant, Caulkins 0il Company r is
hereby anthorized to commingle Pictured Cliffs, Chacra _____ and

Mesaverde production within the wellbore of
the Breech E Well No. 109 . located in Unit M‘ ’ of
Section _ 3 , Township 26 North , Range 6 West '
NMPM, Rio Arriba ~__County, New Mexico.

zoner ¥%¥¥8 percent of the commjfigled

‘production shalll be allogated to ithe cChadra

\q:one,Jand percent of the commdn 1ed

Epduction shall \be located to_the Mesaverde

(3)  That the operatorwofvthe subject well shall immedia%ely

notify the Division's = Aztec "~ district office any time the

well has been §hut4in for 7 consecutive days and shall concurrent

present, to the Division, a plan for remedial action.

(§Y That jurisdiction of this cause is retaineéd for the

.
2

entry of such further orderS‘as £he'Divisioh may deem necessary.

DONE at Santa Fe, New Mexico, on the day ‘and year herelnabov

/””’fﬂﬂﬂ-‘—ud ﬁ_\\\\\

[ . ""

designated.
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