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CIMao From E
10/31/79° Y, A R.KENDRIcK

3 CMQ /A’CC Supervisor 5»
1o Ernle baasn;/‘ T

Charles Vequer * :Z /54;, Z fo{};‘ ' 5 .

‘!‘mﬁsread'The order for this wel| when | - : ,
sent outtthe Poop last week, g -

Please replace the letter in the file with this.
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

“ STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

.ommeauosauw ’
AZTEC. NEW MEXICO §7410
1505) 334-6178
October 31, 1979
Mr. Charles Verquer
Caulkins 0i) Company
P. 0. Box 780 |
Farmington, New Mexico 87401
- Re: Order R-S9é6
~Downhole Commingling
"Caulkins 0i1 ‘Company
Breech B #220R
B~ 14~26N-7W
Dear Mr, Verquer:
We agree With'yﬁﬁrfreQUést*éf October 23, 1979, for a
production split as follows for the subject well:
Pictured Cliffs  21% bftall gas
Chacra 32% of ‘all gas
Mesaverde L47% of all gas, 100% of all oil produced

If there are questions, please contact us,

Yours very truly,

4ﬁi§§£:ck

District Supervusof

xci Of1 Conservation Division, Santa Fe
Gas Company of New Mexico
Shell Pipeline Corporation

AR:HQ
C ECEIVED
| v -1 |

OlL. CONSERYATION DIVISION
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CAULKINS OIL CO.

Post Office Box 780
Farmington, New Mexico 87401
October 23, 1979

Mr, A' R, Kﬁndrick Vs ‘
0il Conservation Division “
1000 Rio Brazos Road:
Aztec, New Mexico

Re: Downhole Commingled Productlon
Caulkins 0il Company
Breech B 220-K
Unit B 14-26N-7W

Dear Mr. Kendrick:

Following are results of tests taken on Pictured Cliffs, Chacra and Mesa Verde Zones.

After all zones were fractired above zones were tested in following manner:
" Packer qas run in hole and set @ 2650'; Pictured’ C11ffs Zone was swabbed in L
thru 2" tubing. After well had fléwed 6 hours rate of flow was 144 MCFPD,
Pictured Cliffs Zone was then shut An for 6 hours. Shut In Pressure 550#.

then Chacra Zone was swabbed in. Rate of flow ‘after 6 hours’ 214 "MCFPD. Shut N
In Pressure after 6 hours 705#. Bridge Plug below Chacra perforations drilled out
then packer set above perforations and Mesa Verde Zone swabbed in. Rate of flow
after 6 hours 314 MCFPD. Shut In Pressure after 6 hours 680#.  Only Mesa Verde
Zone had any show of oil. '

From results of above tests we recommend following breakdown for various Zones.

Pictured Cliffs 21% of all Gas.
Chacra 32% of all Gas. .
Mesa Verde 47% of all Gas and all 0il produced,

Yours very tfuly,

)

Charles: Verquer

Supt., Caulkins 0il Comvw D “ , ,

e
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
‘OIL CONSERVATION DIVISION
State Land Office Bulldlng

Santa Fe, New Mexico!
31 January 1972

EXAMINER HEARING

IN THE MATTER OF'

a dual completlon and downhole commingling

)
)
)
Appllcatlon of Caulkins 0il Company for ) 6443
) o
Rio Arriba County, New Mexico. )
: )

- — . G - S S S —— M " . P s T S -~ — " — T — it o o T i —

BEFORE: Richard L. Stamets

TPRANSCRIPT OF HEARING

APPEARANCES

— e e e et e e At -

For the Oil Conservation ‘ Lynn Teschendorf, Esq.
Divisgion: " Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: ; .W. Thomas Kellahin, Esq.
' KELLAHIN & KELLAHIN
500 Don Gaspar
Santa Fe, New Mexico 87501

Nye Reporting Service, Inc.
Coru!lod Shorthand Reporters
621 0Ol1d Slnta Fe Trall ~ Sulte 7
Santa Fo, New Mexico 87501
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"INDEX

CHARLES VERQUER
Direct Examination by Mr. Kellahin

Examination by Mr. Stdmets

EXHIBTITS
Exhibit Number One, Ownership Map
Exhibit Number Two, Plat of Proposed Location

Exhibit Number Three, Pictured Cliffs-Chacra &
Mesaverde Pressure Tabulations

Exhibit Number Four, Average Monthly Production

Tabulations for Pictured Cliffs-Chacra &
Mesaverde Zones

Exhibit Number Five, Well Record.for Commingled
Zone - 1978 :

Exhibit Number Six, Diagram of Proposed Well

PAGE

Nye Reporting Service, Inc.
Certitled Shorthand Reporters
631 Old Sants Fe Trall ~ Suite 7
Santa Fe, New Mexico 87501
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“;ecOrd to.reflect that Mr. Verquer has previously qualified

11 |

MR.“STAMETS: We will call the next case, 6443,
MS. TESCHENDORF: Case 6443, Application of
Caulkins Oil Company for a dual completion and downhole com-

mingling, Rio Arriba County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe, New

Mexico, appearing on behalf of the applicant., 1I'd like the

as an expert witness and that he is still under oath.

MR. STAMETS: The record will so show.
CHARLES VERQUER
being called as a witness and“having been-‘duly sworn upon

his osth, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN: | \
‘ , [
Q - Would you refer to Exhibit Number :One and ident

tify the subject well, Mr. Verquer?

| A This is also a map of the Caulkins property.
All the shaded &rea being the prbperty‘thaﬁ'g;dperated by
Caﬁlkins. The well is identificd»bywthe red arrow in Sectior

14, 26 north 7 west, number 220-R. Proposéd completion is

a Pictured Clifﬁ%gChacra:Mesaverde-Déﬁéfé;‘>ﬁéwpf§§6§é"£o”"'“m”

commingle three zones -- Pictured Cliffs-Chacra and Mesaverd:

and‘then dual it in the Dakota. Well No. 228, which is two

.

Nye Reporting Service, Inc.
Certitied Shorthand Reportiers

. 631 O1Z Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 87501

v




Aty o

10

12

13

14

15
16

17

18

19

G

20

21

23

24

" the offset wells that were operated by Cau

miles east, was'apprbved in 1978‘in this manner. -

MR. STAMETS: How is it currently set up?
MR. VERQUER: We are going to‘drili this well.
This is a new well, :
Okay.

MR. STAMETS: Very good.

MR. VERQUER: If approved, we will drill it.
BY MR. KELLAHIN: k

Q ~ Now, this application is very much like the
apﬁlicaﬁion in Case 6438 with regards to the ?24-A‘Well,
‘except that in this‘instance you are adding the Pictured
Cliffs production?.

A Right. It is the samé information as presentes
in Case number 6119, Order number 5634’tﬁa£ was approved |
January 31:”78. ' |
- Q Let's look at Exhibit Number Two and have you

‘identify that.

“a ‘Exhibit Number Two is just a plat showing the
proposed location and all the‘offset -—‘direct offset wells.
Q ‘Let's look at Exhibit Number Three. |

A "Exhibit Number Three is a pressure tabulation

for the Pictured Cliffs-Chacra and Mesaverde zones all of
w11

B 4 ] I3
ne and. this ig

the same information that was presented in Case number 6119
in 1978 that reflects the average pressure differences by

the yéar for a fifteen-year period.

Nye Reporting Service, Inec.

) Certified  Shorthand Reporters

‘621 Old Santa Fe Trall ~ Suite 7
Santa Fe, New Mexico 873501
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'way -~ I have it on another Exhibit here.

Q Year dates are no£ 05 the Exhibit. Wha£ is the
first year?

A I just listed them that way as the first year,
because it wasn't always the same. In other words, this was
for 180 wells. This is the average pressure. »

Q. ‘- For the first year of production for the par-
ticular wells? ‘

A Yes. ‘I overwhelmed him with them last year.

Q Let's look at Exhibit Number Four and have you
identify it.

A That's the average-ﬁonthly éroduction tabula- .
tions for the Pictiled éliffs-chacra and Mesaverde wells on
our lease that we have the_cOmpiete records on, and the pré-
posed prpduCtions or the‘production spiits the way they are
split here. e

Q Is this the productionri information from all the
weils that Caulkins operates?

A Yes, in those zones. Yes, sir.

Q All right, sir. The féquested allocation for-
mula at the bottom of the Exhibit is based upon that past
prdduCtionxiabulatiph?

A Yes, May we ch#ngcd'it beéfore we wrote the.
Order and made it an even ni¢kle and made 30,20 and 50.

That's the way drder number 5634 is written and that's the

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
631 Old Santa Fs Trail ~ Sulie 7
Santa Fe, New Mexico 87501
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“drilled and completed and cémmingled.‘ The initial pressures/

-posed production split, same as the Order number 5634, which

‘Chacra; 30% of the gas and 100% of the oil in the Mesaverde

It's less than 200 pound across the —- for the average pres-|
3 é |

Q My Exhibit simply indicates different numbers.

Would you tell us what your~prcppsédvmethod of allocation is?3

A Tom, on Exhibit Number Five, it's coming up.
Q All right. Let's look at that.
A Exhibit Number Five is the well records for

the well that was commingled in these three zones in 1978;

the initial potential, when they were connected and then the

production records from July through December, and the pro-

is 50% gas to Pictured Cliffs and 20% of the gas to the

zone. ) o o

i

Q Do.YOu anticipate that both thé Pictured Cliffs
and the Chdcra zones will be dry? |
A Yes, sir.
Q Is‘there any significant pressure diffeféhiials
between any of the zones to be commingled? =
| A Né. We came up with an initial pressure of
892 for the Pictured Cliffs; 912'fcr the Chacra; 1074 as &#

average pressure for the Mesaverde are the initial pressures,

sures.

Q - In your opinicn, is this sufficiently low

enough to avoid damage to any of the formations?

Nye Reporting Service, Inc.
Cartified Shorthand Reporters
6321 Old Santa Fe Trall ~ Suite 7
Santa ¥e, New Mexico 857501
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1 A Yes, unless it's shut in for an extended pefio
™ 2 of time. |

3 Q Are the ownership and working interests common
4 with regards to the commingled formations?
5 A They are.
f# Q Would you identify Exhibit Number Six?
7J¥ A . That's a diagram of my pr0pbs§d well. Seven
8if inch casings, cemented top to bottom, and with a packer set
9 between the Mesaverde and Dakota perforations. Tubing will
10 be run with seals set in the packer and tubing will be set ’
11{ in the Dakota perforations; Dakota produced to the surface

12 through the 2 378 tubing. 2/38 tubing will be run to the

»13 . Mesaverde perfbratiOns_for the comming;ed upper zones. I
-~ 14 need to add one more Ehing that we missed on this one. You '
R ' 15| notice the Well number is 220~R. I'm proposing to plug and’
16 - abandon the well and drill this well,>and I heard some con-
17 ments earlier. I dOn'twknow whether I want to do that now. ’§
18 BUt the Pictured Cliffs in the 220 Well is down to where 1t'%1 'g »
i9 only produCLng -- I think the 1978 production, they told me ;7
20 from the Denver office, was less than two million for the f
21 year. Wekhad problems with the well. In anticipating drilling }
22 another well in that proration uhit, we wanted to go ahead |

23 and plug and abandon this 220-R -- this 220 well and just
24 replace that zone with this hew well that we are completing.

25 It can‘be‘done the otherfway, but it's a double expense that

Nye Reporting Service, Inc.
) Certiftied Shorthand Reporters : .
S’ : 621 Old Santa Fe Trail ~ Sulte 7 o :
Santa Fe, New Mexlco 87501
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1 way. If we can, plug and abandon the 220 well and then go
2| on and drill another well in there. I did move as far away
3| from it as I could in that proration unit to drill another

4 ‘Pictured Cliffs well there.

: 5 ; Q * Were Exhibits One through Six prepared by you?
6 A Yes, they were. | -
7 ’ Q In your opinion, Mr. Verquer, will approval of
8 the application prevent waste and protect correlative ridh%sf
9 A They will. . {

10 k MR, KELLAHiN; "I move the introduction of

11 Exhibits One through Six. : : .

12 MR. STAMETS: They will be admitted. | |
13-
14 | EXAMINATION

15{ BY THE EXAMINER: o . : '

16 0 Mr. Verquer, do you have objection to the same
17| sort of a high pressure high productivity requiremént we were

18] talking about in 6438?

19 A ' No, sir. ;
Tzﬁ;”ﬁ/“' . MR. STAMETS: Any other questions of the witnegds? E
21 vou may be excused. Anytﬁiﬁg'fﬁfther in this case? Take thq ?
22 case under advisement. ;

23 S ) (Héarihg Concluded.)

24 | |

25: .

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Teall ~ Suite %
Santa Fe, New Mexico 87301
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,ablllty, knowledge, and skill,

REPORTER'S CERTIFICATE

STEFANIE XANTHULL, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcrlpt of

. Hearing before;the 0il Conservation Division was reported

'by me; that the said transcript is a full, true, and correct

record of ‘the hearing, prepared by me to the best of my
from my notes taken at the

time of the hearing.

NTE XANTHULL, C.S.R.

Ido herely amiim 4t tha ﬁﬁrﬁﬂﬁinj s
a CON‘l"' : e e
fhe Lo o ;

- Oll Contel vuiion Divislon

| Nye Reporting Service, Inc.
Certitled Shorthand Reporters
622 Old Santa Fe Trail — Suite 7
Santa Fe, New Mexlco 87301




1 | STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 0OIL CONSERVATION DIVISION
State Land Office Building
3 S - Santa Fe, New Mexico.

A ' 31 January 1979
EXAMINER HEARING

5 o

6

IN THE MATTER OF:
7 CASE

. Application of Canlkins Oil Company for
8 a dual completion and downhole commingling
Rio Arriba County, New Mexico.

9
10 - | | | L
) ’ : /l \
11| BEFORE: Richard L. Stamets T
12 |
13 : TRANSCRIPT OF HEARING
14 : ; ;
APPEARANCES _ 3
w!l T TsTT T - ‘ )
‘ . For the 0il Conservation Lynn Teschendorf, Esq. :
17 Division: Legal Counsel for the Division ;
: State Land Office Bldg. ]
18 ‘ | Santa Fe, New Mexico 87503 ;
RS 1 B h
20 | For the Applicant:’ N W. Thomas Kellahin,'Esq. f
_ KELLAHIN & KELLAHIN ;
214 - , 500 Don Gaspar :
2 Santa Fe, New Mexico 87501 ;
23
24
"25

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe¢ Trall ~ Suite 7
Santa Fe, New Mexico 87501
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INDEZXK

CHARLES VERQUER
pirect gxamination by Mr. Kellahin

Examination by Mr. Stanets : 5

- EXHIBLTS

Eﬁhibit Number One, ownership Map
Exhibit Number TwO, plat of Proposed Location

Exhibit Number Three,vPictured cliffs~-Chacra &
Mesaverde Pressure Tabulations

Exhibit Number Four, Average Monthly pProduction

“pabulations for pictured Cliffs-Chacra &
Mesaverde Zones . :

15

zone - 1978

Exhibit Number Six,'Diagramlof Propcgéd Well

Nye Reporting service, Inc.
Certitied Shorthand Reporters
621 Old Sants Fe Teall — Suite 7
Santa Fe, New Meoxlco 873501

Exhibit Number Five, Well Record for commingled
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1 | MR. STAMETS: We will call theknext case, 6443.
2 MS. TESCHENDORF: Case 6443, Application of
3 caulkins 0il Company for a dual completion and dowhhole com-

4 mingling, Ric Arriba County, New Mexico.
51 MR. KELLAHIN: Tom Kellahin of Santa Fe, New

6 Mexico, appearing on behalf of the applicant. I'd like the
7 record to reflect that Mr. Verquer has previously qualified

8 as an expert wiﬁhess and that he is still under oath.

9 - MR, STAMETS: The record will so ghow,
10 ‘
Bt . CHARLES VERQUER

12 be;ggigalled as a witness and having been‘éniy sworn upon

13 hié oath; testified as follows, to-wit:
.14
15 , DIRECT EXAMINATION
16 | BY MR. KELLABIN:
S T Q Wouid you refer to Exhibit Number One and ident
18 tify the subjeéé well:MMr. Veiquer? |
19 i K A This is glso a map of thé Caulkins properéy.
20 : 'Ail the shadedﬂarea~béing‘the property that's operated by
21| Caulkins. The well is identified by the red ;rréw in Sectié?
“22 14, 26 north 7 west, number 220-R. Proposed cOméleéidn is
23 a Pictured Ciiffs-Chacra~Mesaverde-Dakota. We propose to R , [
24 commingle three zones =- Plctured Cli£f390hac:a‘and Mesaverde -- N |

25 and then dual it in the Dakota. Well No. 228, which is two

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
631 Old Santa Fe Trall ~ Sulte 7
Santa Fe, New Mexico 847501
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miles east, was approved in 1998 in this manner.

MR. STAMDTS: How is it currently set up?

MR. VERQUER: We are going to drill this well.
This,is a new well, | .

- MR, STAMETS: Okay. Very good.

MR, VEﬂQUERs If approved, we will arill it.

BY MR. KELLAHIN:
Q Now, this épplication is very much like the

application in Case 6438 with regards to the 224-A Well,

except that in this instance you are adding the Pictured

.«Cliffs production?

A Right., It is the same information as presented

~in Case number 6119, Order number 5634 that was approved

- January 31,'78.

Q Let's look at Exhibif(Number Two and have you
identify that. | |

A Exhibit Number Two is just a plat showing the
nroposed location and all the offset -- direct offset wells.

3 Let's look at Exhibit Number Three.

A | Exhibit Number Three is a pressure tabﬁlation5
for the Pictured Cliffs-Chacra and Mesaverde zones all of
the offset wells that were operated by Caulkins and this is
the same information that was presanted in case number 6119
“in 1978 that reflects the average pressure differences by

the year for a fifteen-year period.’

Nye Reporting Service, Inc.
: : Certified Shorthand Reporters
621 Old Santa Fe Trail ~ Suite 7
Santa Fe, New Mexico 857501
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“our lease that we have the complete records on, and the pro-|

‘pcaed prddﬁctions or the production splits the way they are

lgplit here.

mula at the bottom of the Exhibit is based upon that past

- production tabulation?.

‘ order ani made it an even nickle and wade 30,20 and 50.

25

Q Year dates are not on the Exhibit, What is the
first year? ) | A

A I,juatflisted them that way as the first year,
because it wasn;t always the same, In other words, thig wasj
for 180 wells. This is the ave;age prassure. ;

Q For the first year of production for the par-

ticular wells?:
A - Yes. I overwhelmed him with them last year.

Q Let's look at Exhibit Number Four and have you
identify it. | |
A That's the average monthly production tabula-

tions for the éictured Cliffs~-Chacra and Mesaverde wells on

Q Is this the production information from all tﬁ?

wells that Caulkins operates?
A Yes, in those zones. Yesf”sir;

Q All right, sir. The requested allocation for-

A Yes. May we changed it before we wrote the

That's the way Otdet numker 5634 is written and that’s the

ﬁay~-~§& have it on another Exhibit here,

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 0lA Santa Fe TYrall ~ Sulte 7
Sants Fe, Now Mexico 8§Y501
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“through the 2 3/8 tubing. 2/38 tubing will ke run to the

A Yes, unless it's shut in for an extended period
of time.
Q- Are the ownership and working interests common

with regards to the commingled formations?

A They are. .
Q Would you identify Exhibit Number Six?
A That's a diagram of my proposed well. Seven

inch casings, cemented top to bottom, and with a“packer~setf
petween the Mesaverde and Dakota perforations. Tubing will
be run with seals set in the packer and tubing will be set

in the Dakota perfbrapgons; Dakota produced to the surféce

Mesaverde perforations for the commingled upper zones, I
need to,add:one more thing that we missed on this one. You
notice the Well number is 220~R. I'm proposing to plug and
abandon the well ‘and drill this well, and I heard some com-
ments earlier. I don't know whether I want to do that now,
But the Pictured CIiffs in the 220 Well is down to where ie! T
only producing -- I think the 1978 production, they told me
from, the Denver office, was less than two rillion for the

year, We had problems with the well, 1In apticipgtingrdrillnng
another well in that proration unit, we wanted to go ahead

and plug and abandon this 220-R -~ this 220 well and just

xeplace that zone with this new well that we are completiné.

It can be done the other way, but it's a double expense that|

Nye Reporting Service, Inc.
Certitied Shorthand Reporters
621 Old Santa Fe Trall —~ Suite 7
Santa Fe, New Mexico 87501
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1 way. If we can, plug and abandon the 220 well and then go "
2 on and drill another well in there. I did move as far away
3 ‘from it as I_could in that proration unit to drill another

4 Pictured Cliffs well there.

5 Q Were Exhibits One through Six:prepared by you?
6 A Yas, they were. |
7 Lo 9 In your opinion, Mr. Verquer, will approval of

'8 the application prevent waste and protect correlative rights?
9 A They will.
10 MR. KELLAHIN: I move the introduction of

11 Exhibits One through Six.

12 ] - MR, STAMETS: They will be admitted.
13 .
14 | EXAMINATION L

15 BY THE EXAMINER:
16 Q Mr;'Verqﬁer,‘do you have objection to the same
17 sort:of a high pressure high productivity‘requiremeht we were

Coe

18 talking about in 64387

19 A No, sir. .

20| ° ) MR. STAMETé: Any other questions of the witner?

21 ‘You may be excussd, xAEfﬁhihg further in-this case? Take th :
22|  case under advisement. = | | :
23 (Hearing Concluded.) - v : éA
24 |

Nye Reporting Service, Inc.
Certified Shorthand Reporters
621 Old Santa Fe Trall ~ Suite 4
Santa Fe, Mew Mexico 87501
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RE?ORTBR'S'CERTIFICATE

pO HEREBY

1, STEFANIE XANTHULL, a court reporter,
d Transcript’of

CERTIFY that the foregoind ‘and attache
Hearind pefore the 0il Conaervation pivision was reported

by mei that the “’said ,t_;ran's‘cript is a full, true- and: éorrect
’ 2 hy me to the best of my

a of the hearindg. preparex =
es taken at the

recor
~and gkill, from MY not

ability,k knowledge,
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JERRY APODACA
GOVERNOR
NICK FRANKLIN
SECRETARY )

Mx.

STATE OF NEW MEXICO

‘ENERGY ano MINERALS DEPAHTMENT
' OIL CONSERVATION DIVISION

February 21, 1979

. Reé
Tom Xellahin

Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769

Santa Fe,

birector

New Mexico

Dear Sir:

POST OFFICE BOX 2068
STATE LAND OFFICE L HLDING
CANTA FE, NEW MEXICO £7501

(505) B27.2434

CASE NO. 6443
ORDER NO, R-592%
Applicant:

Caulkins 0il Company

- Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

.PPR/f4

Copy of order also sent to:
Hobbs OCC - X

Artesia OCC

Aztec OCC X

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: ;
CASE NO. 6443
Order No. R-5926

APPLICATION OF CAULKINS OIL COMPANY
FOR A DUAL COMPLETION AND DOWNHOLE
COMMINGLING, RIO ARRIBA COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

%  |lBY THE DIVISION:

.~ This cause came on for hearing at 9 a.m. on January 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets,

NOW, on this 20th day of February, 1979, the pivision
Director, havingy considered the testimony, the record, and the
recommandations of the Examiner, and being fully advised in the

premises,
FINDSt

(1) 7That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

'(2) That the applicant, Caulkins 04l COmpany, seeks
authority to complete its Breech B Well No. 220-R, located in
Unit B of Section 14, Township 26 North, Range 7 West, NMPM,
Rio Arriba County, New Mexico, as a dual completion (conven~ ;
litional) to produce gas from the Dakota formation through one - i

{|string of #ubing and to produce commingled Pictured Cliffs, ¥
Chagra and Mesaverde gas production through a second string of ;

. (3) That from each of the zones proposed to be commiangled,
the subject well is expected to be capable of low marginal
lproduction only.

~ (4) That the proposed commingling may reault in the recovery ~f o
of additional hydrocarbons from each of the subject pools, thereby oo
preventing waste, and will not violate cortelative rights.
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Order No. R=5926

{(5) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(6) That to afford ‘the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should mnotify the Aztec district
office of the Division of the pressure and productivity encount--
‘ered upon completion and to further notify said district office
any time the subject well is shut-in for 7 consecutive days.

(7; That in order to allocate the commingled production
to each of the commingled zones in the subject well, 50 per-
cent of the commingled gas production should he allocated to
the Pictured Cliffs zone, 20 percent of the commingled gas ,
production to ths Chacra zone, and 30 percent of the commingled
gas production and all of the condensate production to the
Mesaverde zone.

(8) That the Director of the Division should be authorized
to rescind the commingling authority granted by this order
whenevar it appears that waste would he prevented thereby.

, (9) That the mechanics of the proposed dual completion
are feasible and in accord with good conservation practices.

(10) That approval of the subject application will prevent
waste and protect correlative rights,

IT IS THEREFORE ORDEREDt

(1) That the applicant, Caulkins 0il Company, is hereby

authorized to complete itas Breech B Well No. 220~R, located

in unit B of Section 14, Township 26 North, Range 7 West, NMPM,.
Rio Arriba County, New Mexico, as a dual completion (conventional)
to produce gas from the Dakota formation through one string of
tubing and to produce Pictured Cliffs, Chacra and Mesaverde gas
production, hereby authorized to be commingled in the wellbore,
through a second string of tubing with separation of the Dakota

|l zone from the other zones achieved by means of a packer set at

appzoximately 5100 feet.

PROVIDED HOWEVER, | that the applicant shall complate, operate,
and produce sald well in accordance with the provisions of Rule
112=A of the Division Rules and Regulations insofar as said rule
iz not inconsistent with this order;

e i
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Ordexr No. R=5926

PROVIDED FURTHER, that the applicant shzll take- packer
leakage tests upon completion and annually thereafter during
the Anhnual Deliverability Test Period for gas wells in North-
west New Mexico.

(2) That 50 percent of the commingled gas production
shall be zllocated to the Pictured Cliffs zone, 20 percent of -
the commingled gas production shall be allocated to the Chacra
zone, and 30 percent of the commingled gas production and all
of the condensate production shall be allocated to the Mesa-
verde zone,

- (3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well has
been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

‘ {4) That the applicant shall immediately advise the
lIpivision's Aztec district office of the pressure and potential
of the commingled zones.

(5) That the Director of the Division may rescind the
authority to commingle granted by this order if it appears
that waste will be prevented thereby.

(6) That jurisdiction of this cause is retained for the
entry of such furthet orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. : ,

STATE OF NEW MEXICO




CAULKING OIL COMPANY
Breech 3 220 ki ‘
Unit B Sec. 14 26N 74
Rio Arriba County, New llexico

Case Ho.

Proposal
oy
Dual Complete Dakota ‘and Comminged Pictured Cliffs, Chacra
and Mesa Verde.

Ownership and all working interests Common for this well.

"Exhibit # 1
Section map showing all Caulkins Wells, proposedjwell and

all offset wells.,

Exhibit # 2

Plat showing all direct offset wells,

Exhibit # 3

“Tabulation of‘yearly average pressures for Pictured Cliffs,

Chacra and HMesa Verde Zones. (Note: Same information as presented

Case No. 6119, approved order Ho. 5634, JanuaryA31, 1978.)

 Exh;§it £
 Tabiilation of yearly averge Production for Pictured Cliffs,.
  Chacra anddMesa Vérde Zones, (Note: Same information as presented
CaSg:No. 6119, approved ‘order No., 563&, January 3%, 1978.)
Exhibit # 5
Producbion Records for Well Ho. 228.

Exhibit # 6

Diagram showihg proposed Commingling and Dual Completion.
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CAULKIHS OIL CO:PANY
3reech B 220 Lk
Unit B Sec. 1 26 74
Rio Arriba Coﬁnty, llew llexico

Case Mo. (s U3

Proposal
Dual Complete Dakota and Comainged Pictured Cliffs, Chacra.

and ilesa Verde.

'prepship and allﬁworking'intereSts Common for this well.

Exhibit # 1

Secﬁion map showing all Caulkins Welld, proposed Weilrand

all offset wells,

Exhibit £ 2

PlétﬁshoWing.all direct offset wells.,

£

.- Exhibit # 3

A_TabulatiédEOf yearly aVerage'pressures for Pictured Cliffs,
‘qhécra and Mesa Verde Zones. (Hote: Same information as presented

Case' No. 6119, apprdvéd,ordér No. 5634, January 31, 1978.)

Exhibit # &

TabulatiOnfdf yearly averge Production for Pictured Cliffs,
Chacra and ilesa Verde Zones. (Note: Same'info?hation as presented

Case flo. 6119, approved order No. 5634, January 31, 1978.)

- Exhibit # 5
| Production Records for Well llo, 228,

Exhibit # 6

Diagram showing proposed Commingling and Dual Gomﬁlotion.
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CAULKINS OIL COMPANY

Case No.
' Yearly Average Pressure Tabulation
Pictured Cliffs Chacra Mesa Verde
892 912 1074
625 646 | 861
568 L9l ) ) 814
Sh2 433 o 782
540 382 9
53k 379 - 729
512 351 712
497 416 676
485 395 : 619
L7k 395 636
462 379. 622
142 371 - 601
421 355" 2 - 58]
397 561
379 548
358 533
347 479
338 498
32 458
31 148
303 430
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Pictured Cliffs

9909
104,64
9832
7557

6273

6829
6973
6576
6Qu,
5811
4553
SL47

-5289

4822
4808
4,838
4015
2942

3845
48h5
4531

4189
435
4035

4036

3792
3901
3128

3955

to Chhcra zone and'LB% of gas to Pictured Cliffs zone.

AVERAGE PRODUCTION TABULATIONS
Monthly

Chacra

5588
4358
3930
330,
2980
2602
2,65
2537
2396
2153
1921
2143
1991
24,80
2281
20,0

- 2116

1782
1539
1647
20,3
217
1765
1868
1828

1949

1732
1849

11893

171,
1720

Mesa Verde

3845
3845
3845
3845
3845
3845
3845
3845
3845
3845
3845
3845
3225
3225
3225
3225
3225
3225
3225
3225
3225
3225
3225

13225

2857
2857
2857
2857
2857
2857
2857

Total
19642

© 18667
17607

14706
13098
13276

S 13474

13355
12317
12042
11577
10541
10363
10994
10328
10073
10179
9022

. 7706

8,17
10113
9930

9179

L7
8720
8842
8295

8,98 -

8651
7699
8532

Avg,

R5e34

. Recommend production split all il ang 314 of gas to Mess Verde Zone, 2i% of gas

Case No.

"~ Breakdown
PC Ch
507 30
56 23
56 23
51 22
48 "~ 23
51 20
53 18
52 19
51 19
50 18
50 17
43 20
50- 19
48 23
47 22
48 20
47 21
L5 20
38 20
L2 20
L8 20
L6 22
46 19
46 20
L6 21
L6 - 22
45 21
L5 22
45 22
41 22
46 20
‘48 21
SO0 20

e

e




CAULKINS OIL COHMPAMNY
Breech B 220 R
Unit B Sec. I4 26 7I ey

Rio Arrlba County, xew I@xn_co
AN ¢ T

w :
(Qgse»No.

Exhibit # 5 i :
Production records for Well No., 228 Commiggisgwgzder No. 563k, E L

located 1} miles east of this well.

Dakota Initial Potential 7378 1,683 MCFPD. :
Dakota Initial Shut in Press v‘7—3478 1975 # §
Commingled Initial Potential 6-26-78 3,132 MCFPD. o
Coumingled Initial Shut in Press 6-26-78 79 # - %
‘Dakota Zone connedted to Line 7-17-78. i
Commingled Zones connected to Line 8-3-78.
- i _ Dakcta Zones Commingled Zones i
July 1978 3421
August | 74,03 G 3925
~ September . 8509 4041 : "
October | 8909 - N 2676 L
December . . 6682 4169 - 5 }
Cum. Total ~ L2,062 o 18,873
‘Deliverability Tests : B {
Pressure 1635 - - 685
Rate of Flow 202 | 245
Deliverability _ 168 135 » f;' .

Propose production split same as Order No?56jh 500 Gas to
Pictured Cllffs, 205 Gas to Ohacra, BOp Gas and 100% of 0il

to Mesa Verde Zone.
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CAULKINS OIL COMPANY
Case No”. (;;/L/«j o

; .7
Yearly Average Pressure Tabulation ' ' : 5

(v

Pictured Cliffs Chacra Mesa Verde

892 « | 912 1074 | '
625 . 6L6 861 : : N |
568 , | Lok - 814 o S
542 433 - 782 . o
540 - 382 749 B AR S
2 L i
! % . :
497 : L6 ' 676
485 , : 395 619
ATl i - 395 636 | o
462 379 622 * . _ e
bhe ) : 37 o 601 T
421 355 B 581
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Pictured Cliffs
9909
10464
9832
7557
6273
6829
'gléh
973
A
60LL

3128
3955

et

Recommend produ

Fe -
AVERAGE PRODUCTION TABULATIONS
Monthly Case No.
R = Breakdown
Chacra Mesa Verde . Total PG Ch
5588 e 3845 19642 - 50 30 20
L358 3845 18667 56 23 2
3930 3845 17607 56 23 22
3304 3845 w706 - 5l 22 27
2980 3845 13098 L8 23 . 29
2602 3845 12276 51 20 29
2465 3845 13475 53 18 29
2537 3845 13355 52 19 29
2396 38145 12817 51 19 30
2153 3845 1202 0 50 18 32
1921 3845 1157 9 17 33
2143 3845 z 10541 43 20 37 ’
1991 3225 10363 50 19 31
2,80 3225 10994 L8 23 29
2281 3225 10328 L7 22 31 ,
2040 3225 10073 1,8 20 32.
2116 3225 10179 L7 2r 32
1782 3225 9022 45 20 35 :
1539 3225 766 38 20 42 ,
1647 3225 : 8417 L2 20 38 o
2063 3225 10113 48 20 32 - i |
217 - 3223 9930 46 2 32
1765 3225 9179 46 19 . 35 ;
1868 3225 kT 46 20 3b :
1828 2857 . 8720 46 21 33
1949 2857 88,2 - L6 2 32
1732 2857 - 8295 by 2 34
1849 - 2857 848 L5 22 33
1893 2857 8651 4y 22, 33
171, 2857 Com699 - AL 22 3
1720 2857 - g532 k6 20 3b
Avg, L8 21 31 :
ction split all oil and 314 of gas to Mesa Verde Zone, 21% of gas
to Chacra zone and L,8% of gas to Pictured Cliffs zone.




CAULKINS OIL COMPANY
Breech B 220 R

Unit B Sec. 14 260 7

Hio Arriba County, iew Mexico

thlblt # 5

Production records for Well Ho. 228 Commingled Order Io. 5634,

located 1% mllesbeast of " this well,

Dakota Initial Potential -~
Dakota Initial Shut in Press

Commingled Initial Potential

7-3-78
7-3-78

6-26-78

Comningled Initial Shut in Press 6-26-78

Dakota Zone connected to Line 7-17-78.

Commingled Zones connected to Line 8-3-78.

Dakoté Zanes

July 1978 3421
August | 03
Séptémber' ‘ _ 8509
October R 8909
November 7138
December 6682
Cum, Total 42,062

Deliverability Tests

!

Pressure ) ‘1635v‘
Rate of Flow 202
Deliverability 168

Case No. ¢/

Q
N
N

1,683 MCFPD.
1975 #

3,132 MCFPD.
79 #

Commingled Zones

3925
5,041
2676
a662
4169
18,873

685
245
135

Propose production spllt same as Order lo 5634 50% Gas to
Pictured Cliffs, 205 Gas to Chacra, 30% Gas and 100% of Oil

to Mesa Verde Zone.
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' Docket No. 4-79
|
Dockets Nos. 5-79 and 6-79 are tentatively sct for hearing on Feébruary 14 and 28, 1979. Applications for -
hearing must be filed at least 22 days in advance of hearing date. .,

8 . > .
DOCKET: EXAMINER HEARING ~ WEDNESDAY ~ JANUARY 31, 1979

9 AM, ~ OIL CONSFRVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING; SANTA FE, NEW MhXICO

The following cases will be heard before Richard L. Stamets, Exaniner, or Daniel S. Nutter, Alternmate Examiner:

CASE 6422: ‘In the matter of. the hearing called by the 041 Conservation Division on its own motion to permit
Helton Engineering & Geological Services, Inci; Travelers Indemnity Company, and all other interested
partlés to appear and show cause why the Brent Well No. 1 located in Unit-M of Scction 29 and the
.Brent Well No, 3 located in Unit G of Sectfon 19, both in Township 13 North, Range’ 6 East, Sandoval
County, New Mexico, should not be plugged dnd abandoned in accordance with a Division-approved
plugging program,

CASE 6415: (Continued from January 17, 1979, Examiner Hearing)

Application qf Yates Petroleum Corporation for compulsory pooling, Lea County, New México.
Applicant, 1in the above-styled cause, secks an order pooling all mineral interests in th~ Wolfcamp
thru Devonidn formations underlyiug the W2 of. Section 20, Township 14 South, Range 36 F.st, Lea
‘County, New Mexico, to be dedicated -to a well 3 be drilled at a standard location thereon., Alsc
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for ‘supervision. Also to be considered
will ba the“designation of applicant as operator of the well and a charge for risk iavolved in
drilling said well. ) o

CASE 6419: (CDntinued from January‘17,_1979, Examiner Hearing)

Application of Yates Petroleum Corporation Yor a dual completion, Eddy COunty, New Mexico.
Applicant, in the above-styled cause, ‘seeks approval for the dual completion (conventional) of its
Lanning JC Well No. 1 located in Unit B of- Section 7, Township 18 South, Range 26 East, Eagle Creek
Field, Eddy County, New Mexico, to produce gas from the Strawn formation through the casing-tubing
antulus and from the Morrow formatiom t\rough tubing.

CASE 6423: Applicatlon oE Yates Petroleum Corporation for an unorthodox well lecation, Eddy County, New Mexico.
Applicant,- in the above-styled cause, seeks approval for the unorthodox location of its Jackson AT
Well No. 9 located 660 feet from the South and West linds of Scction 13, Township 17 South, Range 25
East, Eddy County, New Mexico, to test the Wolfcamp, Pennsylvanian, and Mississippian formations,
the S/2 of said Section 13 to be dedicated to the well.

CASE 6424: Application of Yates Petroleum CDrporation for an unorthodox well location, hddy County, New México.:
Applicant, in the abovc~sty1ed cause, seeks approval for. the unorthodox location of its Superior
Fed, KJ Well No, 1 located ‘990 feet from the Noxth and Hest lines of Section-7, Township 20 South,
Range:29 East, Eddy County, New Mexico, to test the Wolfcamp and Pennsylvanian formations, the N/2
of sald Scetion 7 to be dedicated to the well,

CASE 6425 Appl‘cation of T. B. Knox Estate for- exception to Order No. - R 111~A, Eddy CounLy. Rew Mexico,
Applicant, "in the above-styled cduse, ‘sceks an exception to the casing/cementing rules for the Oil~
Potash Avea as promulgated by Order No. R~111-A to permit its Lucia Brookes Well No. 2 Jocated in
Unit X of Section 14, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed in
the following matmer: set surface casing and circulate cement; eliminate salt protection string;
and do not circulate cement on production casing. )

CASE 64206: Application of C, W, Troiner for an unorthodox gas WLll location, Lea County,iwcw Mexico.
Applicant, in the ‘above-styled cause, ‘sccks approyal for the unorthodox location of a well to' he
located 660 feet from the North and West )incs of Section 24; Township 20 South, Range 32 East, South
Salt Lake-Morrow Pool, Lea County, New Mexicoe, the N/2 of said Sectfon 24 to be dedicated to the well,

CASE 6427: Application of Caribou Your Corners; Tnc., for an unorthodox well location. San Juan County, New

Mexico, ' Applicant, in the above-styled cause, ‘seeks approval for the unorthodox locatfon of its
Caribou/¥irtiand Well No. ) to ‘be located 1214 feet. from the North line and 650 fcet from the East
line of Section 13, Township 29 North, Range 15 West, Cha Cha-Gallup Pool, San Juan County, New
Hexico, the E/2 NE/4 to be dedicated to the well.

CASE 6428: Application of Mobil 01l éﬁfpd:utidﬁ for the amendment of Order No. R-5801, Lea Counly, New Mexico.

Applicant, in the above~styled cause, sccks the amendment:of Order Na. R-5801 to delete the re-
quircments for lined tubing in injection wells’ia the North Vacuum Abo East Pressure Maintenance

Project, Lea County, New Mexlea,
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Examiner Hearing ~ Wednesday - January 31, 1979 Docket: No. 4-79

CASE 6429: Application of Zis Energy, Inc., for approval of infill drilling, Lea County, New Mexico.
Applicarit, in the above-styled cause, sceks a finding that the drilling of its Elljott State Well
No. 2 to be located in Unit B of Section 34, Township 20 South, Range 36 East, Eumont Gas Pool,
Lea County, New Mexico, is necéssary to effectivel; and efficiently drain that portion of the
proration unit which cannot be so drained by the existing well, and further seeks approval of a
walver of existing well—spacing requtrements.

CASE 6430: Applitation of Phoenix Resburces Company for a unit agrcenent, Chaviés County, - New Mexico,
Applicant, in the above-styled cause, - secks approval for ‘its Buckhorn Canyon Unit Area comprising
23,009 acres, more or less, of Federal and state lands in Township 19 South, Ranges 19 and 20

East, Chaves County, New Mexico.

CASE 6431: Application of HNG 01l Company for compulsory pooling, Eddv County, New Mexico. Applicant, 1in the
above-styled cause, Beeks an order pooling all mineral interests in the' Pennsylvanian formation
underlying the.N/2 of Section 35, Township 23 South, Range 28 East, Eddy Couiity, New Mexico, to.be
dedicated to'a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocatfon of the cost thereof as well as actual
operating’ costs and ‘charges for supervision. ~Also to be considered will be the designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 6432: Application of John Yuronki for compulsory pooling, Lea County, New Hexico. Applicant, in the
above-styled:cause, seeks: dn" arder ‘pooling all mineral interests in the Langlie Mattix Pool under-
lying the NE/4 NW/4 and the SE/4 NW/4 of Section 29, Townsnip 24 South, Range 37 East, Lea County,
N&r Mexico, to form two 40-acre units, each to be dedicated to a wéll to be drilled at a 'standard
location thek¥eon, Also to be considered will be the cost of drilling and completing said wells

and the allocation of the cost thercof as well as actual operating” ‘costs and chzrzec for supervision.

Also to be considered will be the designation of applicant as aperator of the wells and a charge for
risk involved in drilling said wells.

&

‘CASE 6433: Application of 01t1es Service Company for compulaory pooling, Eddy COunty, New Mexico. Applicant; in
the above-styled cause, secks an order pooling all: mineral interest¢ in the Pennsylvanian formations
underlying the 5/2 of Section 8, Township 23:South, Range 28 East, Eddy County, New Mexico, to be
dedicated to ‘a well to be’ drilled at a’ standard 1ocation thereon. Also to bg‘gon51dered will be ‘the

operating costs and charges for supervision. Also to be considered will be the designation of i‘
applicant as operator of the well and a charge for risk involved in drilling said well. .

CASE 6434: Application of Amerada Hegs COrporation for approval of infill drilling, Lea Covéty, New Mexico. ;
Applicant, 1n the above-atyled cause, seeks a finding that the drilling of its ;tate Y0 Well No. i
5:to be located in Unit H of Section 30, Township 19 south, Range 37 East, Eumont Gas Pool, Lea :
County, New Mexico, is necessary to effectively and efficiently drasn’ that portion of the proration
unit which cannot be so drained by the existing well, and further seeks approval of a vaiver of

existing well-gpacing requirements, ) . :

CASE 6435: Applicatioh of Amerada Hess Corporation for approval of Infill drilling, Lea County, New Mexico. , {
Applicant, in the above-styled cause, sccks 4 finding that the drilling of its W. A. Weir "B" Well :
No, 3 located in Unit B of Section 26, Towmship 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficieatly drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing {

well-gpacing requirements.

CASE 6436: Application of Anerada’ dess Coxporation for approval of 1n£111 drilling, Lea County, Rew Mexico.
Applicant, in the above-styled cause, sceks a finding that* the drilling'of its State "U' Gas Com
Well No. 2 to be located in Unit C of Section 32, Township 19 Soutu, Range 37 East, Eumont Gas Pool,
Lea CountyQ‘New Mexico, is necessary to:cffectively -and efficiently drain that’ portion of the
proration unit which cannot be so drained by the existing well, and further seeks approval of a

waiver of exlsting well-spacing requirements.

CASE 6437: Application of ‘Curtis Little for approval of infi11 drilling and a non~standard proration unic, San

' Juanh County, New Mexico. :‘Applicant, in the above-styled cause, secks a finding that the drilling
of a well'to be located 1085 feet from the South line and 285 feet 'from the West line of Sectfon 12,
Township 28 North, Range 13 Heat. Basin-Dakota Po6l, San Juan County, ‘New Mexfco, is necessary to
effectively and efficiently drain that portion of the proration unit whicti‘cannot be so drained by
the existing well. ~Applicant further secks rescission of Order No, R-4556 and-approval of a -
344,36~acre non-standard gas proration uoit comprising all of Section'll, and Lot 4 and the SW/4 SW/4

of Section 12 for said well.

CASE 6438: Appli cotion of Caulkins 0{l Company for dual complettons and downhole commingling, Rio Arriba County,
New Mexico., Applicant, in the abovo-atylcd cause, secks approval for the dual completion of its
Breech Well No. 812 located fn Unit Nof Section 18, Townshlp 26 North, Range 6 West; and its Breech
Well No. 224-A located in Unit B of Section 13, Townsliip 26 Noxth, Range 7 West, Rio Arriba County,
New Mexico, to produce gas from tho Dakota formation through & separate string of ‘tubing and to com-

mingle ‘Chacra and Mesaverde production fin the wellbores of said wells.
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CASE 6439: Application of Caulkins Ol Company for downhole commingling, Rio Arriba County, New Mexico.
Applicent, in the above-styled cause, seeks approval for-the’ dovnhole comningling of Mesaverde
and Dakota production in the wellbore of its Breech A Well No. 229 located in Unit D of Section
17, Township 26 North, Range 6 West, Rio Arriba County, New Mexico. {

CASE 6440: Application of Caulkins 04} Company for a dual completion and downhole commingling, Rio Arriba
County, New México. Applicant, in the abo{\(e-sl:yled cause; seeks approval for the dual completion
of its Breech F Well No. 8 located in Unit A of Séction 34, Township 27 North, Range 6 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a Separate
string of tubing and to commingle Mesaverde and Dakota production in thé wellbore of said well.

CASE 6441: Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico. i
Applicant, in the above-styled cause, seeks approval:for the downhole commingling of Pictured :
Cliffs and Mesaverde production in the wellbore of ‘its Breech F Well No. 12 located in Unit A of
Section 35, «Township 27 North, Range 6 West, Rio'Arriba County, New Mexico.

CASE (442: Application of Caulkins Ofl Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled céuse, seeks approval for the downhole comningling of Pictured
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech E Well No. 109 located in
) .. Unit M of Section 3, Township 26 North, Ra:ige 6 West, Rio Arriba County, New Mexico. :
,,v/c'isz 6443: Application of Caulkins 041 Company for a dual completion and dowihole commingling, Rio Arriba
,3_:’_,_____,___,,«_.‘,,_ County, New Mexico., Applicant, in the above-styled cause, seeks approval for the dual completion
(conventional) of its Bresch B Well No. 220-R located fn Unit B of Section 14, Township 26 North, i
Range 7 West, to produce gas from the Dakota formation through a separate string of tubing ‘and ‘to ;
comsingle Pictured Cliffs, Chacra and Mesaverde production in the wellbore of said well.

A b oy

CASE 6444:  Application of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in'the above-styled cause, seeks approval for the downhole’ comlngling of Pictured
Cliffs, Mesaverde, Chacra and Greenhorn production in the wellbcre of its Breech Well No. 224
located in Unit A of Section 13, Township 26 North. Range 7 West, Rio Arriba County, New Mexico.

i e e
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NEW MEXICO ENERGY AND MINERALS DEPARTHENT
_OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF CAULKINS OIL COMPANY FOR

APPROVAL OF A DUAL COMPLETION |,

AND DOWNHOLE COMMINGLING, RIO ARRIBA o
COUNTY', NEW MEXICO Cons o3

APPLICATION

Comes now Caolkins)Oil Company and applies to the 0il ;? f
Conservation Division, New Mexico Enorgy and Minerals
Debartment, for approVai of a dual completion, and for down-
hole commingling in its VgﬂﬂNio{ E;ZO,R’,' located in Unit_,Bf /}*}
Section 14, Townshlp 26 North, Range 7 West, N.M.P.M., Rio
Arriba County, New MeXico, and in support thereof would
show the’ D1v151on

1, Applicant prOposes to commingle oroduction from the
?iotured Cliffs, Chacra, and the Mesaverde formations in the

wellbore, ard to dually complete the well to produce the

comm1ng1ed production with production from the Dakota format1on,

R N R e

as a conventional dual completion.

2. Approval of this application is in the interest of

3
conservation and the prevention of waste, and will result ‘in a
the production of gas and liquid hydrocarbons that would not L

otherwise be produced.

WHEREFORE applicant prays that this application be set
for hearing at the last examiner hearing in January, 1979, and

that after notice and hearing as required by law, the Division




E‘ N
enter its order approving the commingling and dual completion
as requested.
Respectfully submitted, ” :
"CAULKINS OIL COMPANY - ;

K ullall

ahin § Fox

P. D. Box 1769 L
Santa Fe, New Mexico 87501

By

ATTORNEYS FOR APPLICANT

W

Lo e - R el i RS OEER L.
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OIL CONSERVATION DIVISION ..  ——
T (e wWNSURVATICN G

Lot

IN ]HL MAITLR OF THI APPLICATION

OF CAULKINS OI'L COMPANY FOR.
APPROVAL OF A ‘DUAL COMP LETTON

AND DOWNHOLL ‘COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO

N

Cpar 173

APPLICATI ON

 Comes now Céuikins;OiIIComﬁahyrand appiiqs to the 0il
Conﬁervation Division, New Mexico Energy and Minerals |
Department, for approval of a dual completion, and for down-
“ hole commingling in ifs Well No. 220-R, located in Unit B,
Section 14, Township 26 North, Rangé ‘7 West, N.M.P.M., Rio
Arriba County, New Mexico, and in support thereof WOuid '
show the Division:

1. Appllcant proposes to commlngle productlon from the

P1ctured Cliffs, Chacra, and the Mesaverde formations in the

wellbore, and to dually complete the well to produce the

commlngled productlon with production from 'the Dakota forﬁation,u

as a convent10na1 dual completlon. ’ )

2, Approval of this appllcatlon is 1n the interest of
conservation and the prevention of waste, and will result in
‘the production. of gas and 11qu1d hydrocarbons that would not
otherw1se be produced

hHLRLkORE applicant prays that thlS appllcatlon be set
for hear1ng at the last examiner hearing in January, 1979, and

that after notice and hearing as required by law, the bivision

STEAWIL W g
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enter its order approving the commingling and dual completion

. ” -
as requested.

Respectfully submitted,

CAULKINS OIL COMP ANY

By

in. & YOX
p. 0. Box 1769 o
5santa Je, New Mexico 87501

ATTORNEYS FOR APPLICANT 7 77
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"OIL CONSERVATION DIVISION PO w*,,ﬁkﬂ; L
't;.,“il;/“;._, Ca W “a —— }

T A - ey \
IN THE MATTER OF TIiE APPL1CATION St SUR u.M/r:J
OF CAULKINS OIL COMPANY FOR CL CON SLRVATkuﬂconwn

APPROVAL OF A DUAL COMPLETION _ Lortnft
AND DO“VHOLL COMMINGLING, RIO ARRIBA )

COUNTY, NEW MEXICO

o | ,
APPLICATION C?Cbix.(s‘{¢

Comes now Caulkins Oil Company and applies to the 0il’

“Conservation Division, New Mexico linergy and Minerals

Department, for approval of a dual completion, and for down-
hole cOmﬁingling‘in its Well No. 220-R, located in Unit B,

Section 14, Township 26 North, Range 7 West, N.M.P.M,, Rio

Arriba County, New Mexico, and in support théreof would

Sth the Division:
| 1. Appiicant proposes to commingle production from the‘
Pictured Cliffs, Chacra, and the Mesaverde formations in the
wellbore, éﬁd fo‘dually'complete the well to produce the
commingled production with prdduction‘from-the Dakota formation,
as a conventional duéi completion.

2. ‘Approval‘of this*applfcation'is in the interest of

conservation and the prevention of waste, and will result in

“the productlon of, gas and 11qu1d hydrocarbons ‘that would not

otherwise be produced. _
WHLEREFORE applicant prays that this application be set
for hearing at the last cxaminer hearing in January, 1979, and

that after notice and hearing as required by law, the Division

A A e R R K




|1
L
N
o
E 2
%
-
Ca
b
Y' N
.,
.
i
!
1
';.; '

enter its order épproving the commingling and dual completion

as requested.

Respectfiilly submitted,

CAULKINS OIL COMPANY

87501

Santa Je, New Mexico
L | ATTORNEYS FOR APPLICANT
. ’
/
-2 -

—
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

) CASE NO. 6443

Order No. R- 497 (.

%?PLICATION or CAULKINS GIL COMPANY ,
"OR A DUAL COMPLETION, AND DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 o'clock a.m. on

January 31 ; ’ 19‘79 , at Santa Fe, New Mexico, before
Examiner Richard L. Stamets .
NOW, on this day of February , 1979 , the

pivision-Director, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the prexhises, | | -
FINDS:

(1) That due public notice having been given as required by

aw, the Division has jurisdiction of this cause and the subject

atter thereof.

{ (2) That the "apélicant, Ckauiykxinrs ‘0il 'Comp;ny '
pzeks authority to complete its preech B Well No. 220-R |
verll- No -y located in Unit B of Section 14 + Town-
hip 26 North ", Range 7 West , nMpM, Rio Arriba
’ uxity,‘ New Mexico, as a dual completion (conventional) to
: : ~{combination)
--ttubingless’ -
PR > C o P Y T S
roduce gas from the _ Dakota formation through e g tring

Produce. commiin

of tubing and togcemminmgle Pictured Cliffs, Chacra and

Mesaverdgagroductlgl.M %_y L

a__ Secorc! 45<f$,h, ?g’ Véfggéi;14

e
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(37 ¢} That fromAthe Apryes pmzu‘(/ \4é¢ om»ﬂj"édm, the

erpec¥od Vo S

subject well isycapable of low marg:.nal production only.

W the zZone ,-'m

{?) ¢6) That the proposed comxhinéii_.ng may result in the recovery
of addif;ional hydtdcarbons from eacﬁ of the subject pools, therebji(
@)-{—'T)‘ 'I'hat the reservoir characterlstlcs of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in!
for an extended period. L

Lﬁ)(.sfr That to afford the D1v1s1on the opportunlty to assess
the potential for waste and to expedltlously order appropriate

remedial action, the operator should notlfy the - /?;%

w2

be

%%V% @;Mvéz %”

aFptars \7{‘/ WG«SVQ a)oa-;/o/ ée /9""“”7465

AY

Corcles za/«,,w N

‘ o Ve pressare and procﬂcP‘imé CucounVerid wpopy crm,véﬁn o}z
district office of the DJ.VlSJ.onAany tlme the subject well is "'N\
shut-in for 7 consecutive days. ?;,
QS?-(QT That in order to allocate the commmgled productlon ";{’
L
to each of the commingled zones in the subject weil, §0 N
: S 3
percent of the commingled s~ production should be 3
allocated tor"che Betred C//}[ zone, as® 25 \:
percent o’ the comm1ngled #as productlon to the i
C/acm zone, a« d- B0 /’"‘Cfm : g-.
C(rm‘nm fed fﬁ/?}c)wb'\\ avy(/ 4//% t. Ca"ﬂc/dvy.s‘o /"-')a/' {B. \q:n
Ve 777€6¢?Uera/<,, 7\@21-4. _ P
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() @) That the mechanics of the propored dual completion‘\ - ,

| are feasible and in accoxrd with good consexrvation practices.

(N)(A‘) That approval of the subject application will prevent \;
) |
waste and protect correlative rights. "

IT IS THEREFORE ORDERED: \

(1) That the applicant. caulkins 0il Company ‘ ___.__o\

i

ig hereby authorized to complete jts Breech B

em——t

well No. 220-R_» jocated in unit B of Section 14

mownship 6 ‘North Rrange __ 7 West ¢ NMPM, Rio Arriba ‘

_26 Nor— !

(-eemba.aaticn)

’ (—tuhinglass) |
ott-- z
to produce gas f£yom the ._lzgkota formati_gr_l_jhrouqh .a._As-epe-raée strin

\\ county, New Mexico, as 2 _ggal #comp].etion(convent:.onal)\

uest o

of tubing and to commEnNgTe pictured Cliffs, Chacra and Mesaverd_g;“:
‘”L auﬂonﬂl \Hbc..r'-m»un /ud Jw Vhe welfbore- s Y4rou 44—\"‘4’"4 5%,”' fﬁéﬂ_

V‘{ f/oam"{?"ﬂ/%azvlwz HeToned

PROVIDED HOWEVER, that the applicant shall complete, operate’) S

praéaw f""

T
and produce gaid well in accordance with the provis:.ons of Rule 9( ' . ’

\ 112-n of the pivision Rules and Regulations insof‘ar“ as said rule \
| is not ‘inconsistent with this oxrders \
PROVIDEE) FURTHER, that the a‘pplicant shall take \ ’ : 3
zac /4”- /e,e ég& tests upon completion am; : '

éannual’ly thereafter during the Annual ‘24/ rerné / P{ ‘ 4&_ *

'i\ pest Period for the Jasir //s Lo /i/o-'% ,P" A/.,; )
‘\ ained fo ‘ ;
i i
\‘ entry of su i
i §
i

i

)
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!

AR
S




bt

FEIEEY S SRR

i

e i

s

IT IS THEREFORE ORDERED:

the s .. . : .
Section . Townyp/ \\ , Range S ,
NMPM, : . County, New Mex¥go. . :

, (2) yeépplicaht shall consult withthe Supervisor
of the district office of the Division~gnd

fne 4n allocation formwla for the allocation of prodyction

productlon shall be allocated to the aefq

<‘;/ Bdﬂrcm{%M-e C_on".,, P a/a‘r’(a_" @i
zone Q-
9//"{% G@""C/WJ* V(»:_.,/Oh’élc?‘n 6/ éc 0/

PHesaverde aome
(3) That the operator of the subject well shall 1mmed1ately

notify the D_1_v1s10n s’ /77Jé¢, ’ dlstrlct office any time the

present to the DJ.VlSl.Ol’l, a plan for re.medlal action.

s

CG): ‘(-4-)' "‘ha* jurisdiction of thls cause is retalned for the

entry of- °w~h further orders as the Division may dee.m necessary

w

DONE at Santa Fe, New Mexico, on the day and year herelnabow

des:.gn ated. , ‘ ‘_W,ﬁﬁ,_ﬂee__.»_e_ﬁ _______

(’?{J )’{Vé & p‘{; a/;/a/ / 5’/// /277/776 /ehzé Qt/ws-c
7&%/

T -

7—{4/; D:O:J/O’Vt 5 /?L VLC& @ cA.;V'[w /7%6
,Oreé.}l(’«/ GMC! OoV(mP[ /o/

COMMH*H/&O/ 20"‘1¢~5 ;/

(&) Vht e Oﬁér”f
l‘c-:cmc/ Vf Qa,%,,, ‘049 ety

V’g«'s order _:f vlb‘/-cqr_, )r(

b ﬁNVW

LALPERNATEY »
(2) That S0 ; perceht‘ of the commingled ﬁ.;s

production shall be allocated to the Fc 7(,£c/ C/% """"

zone, amt 20 percent of the comxnlngled 2es |

T

eHed Vo Ml

well h‘as' been shut-in for 7 consecutive days and shall concurrently

TR O L LG T S AL U L T e e e i ey oo .




