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permit Consolidated Minerals Develop-

‘approved plugging progran.

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
14 February 1979

_EXAMINER HEAQING

o o - . o o
The hearing called by the Oil Conser--
vation Division on its own motion to

ment Corporation, American Surety Com-
pany, and all other interested parties
toc appear and show cause why the Sarah
"S" Well NO. 1 located in U'nit ¢ of
Section 26, Townshln 31 North, Rance
g;_nast,,Colfax County, New Mexico,

sholild not be plugged and abandoned
in- accordance with the Division-

Mt e ' Tt sl Ml Vet Tl Tl Vet Ml Pl il Vgl Vit Tt

'BEFORE :

For the 0il Conservation
“Division:

—— e e L

Daﬂiel S.iﬁhfter

TRANSCRIPT OF HEARING
APFEARANCES

Lynn Teschendorf, Esq.

Legal Counsel for
State Land Office aldg. ‘
Santa Fe, New Mexico 87503
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Psge 3
S — SN vb . MR, NUTTER: Call Case Numbeér 6445, whieh _
2 is in the matter of a hearing called by the 0il Conservation
3 Division on its own motion to permit Consolidated Minerals
4 and Developmcnf' Corooratlon, American Surety Comoany, And
s | -all o«_her :Lnterested parties to aopear and Show cause: V;‘IY
8 the Sarah “8% Well No. 1, located in Unit J of Section 2§, i
N 7 “Township 31 vNorth,“ Range 23 East, Coliax County, New Méi;ico, :
| 8 should not be pluggés: and aBandoneé. in accordance with a
9 Pivision-approved plugging program. i
g‘ . /w“a - I mll'call For apo;a:x;;nces”lnﬁtr:‘;s ;ase.
gfs | s dn Tas e
-g -] §§ Lt r:,f,s;«rTEscmDo..F: Lynn-Teschendorf, appearing
7 ggei 12 on behalf of the Division, and I have one witnese to be
S | 7 | R ,
| ;i !f 13 sworn.
3 sgi “r : MR, NUTTER: z*.rr:jf-éve c*:hn‘v appearances in NT
"‘5,,' Case Number 64457 ;
16 , Will you procéec’i, please?
n (Witaess sworn.)
18 "
1 - . -
‘ L : CARL “GLVOG
2 - being called as a witness and having been duiy swcrun upon
n his oath, testifife.é as follows, ‘;:o-wit:
2 | ‘
| ‘ n DIRECT EXAMINATION
*] BY MS. TESCHENDORF:
* o tlould you piease state your name , your posi-~ ’

:
z
3
A8
¥




R " .

N — "1.| _tion, and by whom you're emploved?: ,%

2 A, ‘Carl Ulvog, Senior Geologist for the 0il :
3 Conservation Division, and b;sed in Santa Fe.

4 - &  Have yén‘previousiy testified before the

o 6§ Division and have yonr credentials been ,nia?ie a matter of

6 reéérd?

] A I have and they are.

8 Q Are you familiar with the subject matter of

o 9 Case Number 64452 ...
' g 10 - A- YeS ¢ I am- 77777
_~ - i
-4 11 nart AT TTIATTL Ay o ol et e o e A %
- we Mid. TEOLALINDOKY ; 1S Til€ wWliThness cosisacerea
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SALLY WAL,

i

O KT SHOMIAND ABPCRTER

i

30:/0PIss amed B06) 4713408

13 . ‘MR. NUTTER: Yes, he is.
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. 15 purpose of this case, Mr, Ulveg?

16 A The purpose of this case is to determine

. abandoniient “in accordance with our requlations.

[
i
12 whether or not tnis well should in fact be plugged before l

R 0. = Have you reviewed all thé reports "firlf?d with
« the Division concerning this well? |
n A Yes, I have. :
2 2 Do you have these records w:.j:h yov?

RN z a I do. |

,‘<:> 2 e Yould jou?pléase refer to ihose recdrds:énﬁx
% summarize the well's history? *

#Cj"-.-?s,-‘-;:"." *;3% 3,‘ = ::-w_,;‘éﬁ SR T

A e o e e
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A, Yes, I will.

The only officisl reports that were ever

racoived In this office was the Form G-101,

:6h75eptember 26, 1956,

MR. NUTTER: That's C-101, right? C-101
rather than G-101?

p-. . C"‘lolAt

MR. NUTTER: Right. o
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Mexico prime meridian, Colfax County, New

the intention was to drill to approximately 700 feet: that
' 10-inch casing would be set at 20 feet and 7;inéh casing
Qould be set at 630 feet.
The only other report which was receiveéd on
the same day, was a Form C¥103, and that stated that the

drilling operation becan-Sintember 10:h and that on the’if

‘they set the 20 feet of surface pi?é,ﬂcemenieu-niiiﬁ«;
of cement anc drilled —-- which was‘aumped down on the out-

side of tie surface, and then they drilled the cement vlug

e g L ~
LAY AT

pplication_ | .

MBS R
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SALLY. WALTOM BOYD

' $T601

‘30 1uPlan) Blamea (308) 4712462

Kimta I, Now

b

~p

response from the company, and there's been a lot of cor-

resyondence here willi-tlic Slr:ﬁnyﬁﬂ?=“y~\whichwlmggﬁlg,
“bother you with, but a notation was made on one of these

et

_nnumaeroua. times since the well was drilled, and it was »n

'was so bad that he couldn't use it for anything, aﬁ# then

There is a volume of correspondence in the

file, dating from that, approximately that date onward, — -4
calling for reports and so on; and never aid get another

that the total depth was 708 fect, so this would be a rumor,

but heverthéléés, that's all the information that I have.

~~i-inspected that location on May 23rd, 1977,

i he m G T IO e . Aw 10940 . - .
on June 1st, 1978, and January 22nd, 1872, partly tc deter

mine the condition of the well and partly to get the per-

mission from the landowner to go on the property to do the

pPlugging, and the reason Ior e del.

CheCk to see her or not ne wanted to take wiie weil

over for a water well.

 The land, of course, hasuchanged‘hanﬁs_

i b ARG Rl et o

Jznuary 22nd that he Getermined that the water in that well

we got tae permission to go in and plug it.

0 Is there 2 bond rovering this w211, -2

‘Vae -¢hare is.

;n’

onc-well boud?

=)
u
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*
b
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saw vas the 13-inch casing. fo it's a possibility that we

program at this time or would you prefer to describe the

program at the actual time of plugging?

;“ently, from all this correspondence, I wbuld;say,tiﬁﬁﬁ

heen representing this company ever since the wcil began,

74

Page 1
B -—Y¥es, it is. B
0. In youy opinion could the failure to plug

this well cause waste?

; T ) - - . T
- A Mell, yee, T -would think so, because a that

depth there could be -- and with apparently, and I sﬁy

apparently because I did not see any 7-inch casing. All I

Y

have an open hole from 20 feet to bette:hthén 700 feet.

.

o And that means tha:t water or fluids could

migrate into other strata, is that correct?

A That's correct.

0. Are you prepared to recormend a plugging

A- 7 I can recommén:d 2 progrdin but it would have

to be quite flexible because when we go in that well, we

might find conditions entirely different than vhat we anti-

cipate at this time.

Q Have you located a representative of the

company?

“A No, we have sent registered mail to the

company and it's never been delivered, but there isfgppgr¥

is a law firm Dy the name of Calley and Calley which has




Page 8

tlie Baie peopie

2 involved, and so on and so forth. But they also have not

3 replied tc the norrespondence.

SR N ‘4 2 Isn't it truve i;fhat Division personnel have

SR Qe Do you havé'a;f\'y’i:hj ng further you wish to add |

8 to your testimony? L e

BT - A I believe that covers it. e

10 MR. NUTTER: Mr. Ulvog, where is this firm

S "l of calley and Calley?
o
T

sa ‘;1,’2 ‘A It's in New York.

SALLY WALTON BOYD
OE RPNED SHOT T/ L N0D: AN

ii
f 13 . MR. NUTTER: That's the law firm that re-
=4

"*| Ppresents Consolidated minaraisy’

That's right.

. - 16 “ MR. NUTTER: Did Consclidated Minerals have

e

an address back there somewhere?
i

A No, they simply used the address 140 South

Second Street in Raton, New Mexico.

1 o MX. NUTTER: Consolidated did?

A . That”’s 'cb'r:ect;. That's the only address m

ever used.

MR. NOTFER: And mail mailed to them &%

A I beg your pai.‘:dén. In some of the correspon-

dence the address apvears 8319 Childs Road, Philadelphia, =

H




Q)

‘S MLY WALTON 8OYD

20150 Blwmes (308) $71-8462

O YHFIED SHORTHAND ARPORTEA

I lnste P, Now Maxies 87541

b

o

17

18

not to _ S

v e ’ . SRS
Page 2
rennsyivanias T . B
HNR. NUTTER: I know we've got Philadelphia.
A But there never was a rcsponse Figi Lhere.
MR. MUTTER: And mail addressed to Consoli- |
'dated Minerals both at Raton and Pailadelphia has baen re- ;
turned o R

MR. NUTTFR: Ancd Calley an&lcalley choose

A Now, they did receive their letter, the re-
gistered mail that was sent %o them on January 30th, 1973,

"

¢ card was signed and came back.

They did receive it.

'MR. NUTTER: Calley and Calley?

T

A That's right.

0 - (Ms. Teschendorf continuing.) Isn't it
true, Mr. Ulvog, that the bond shows~thatfnr; Ffénk’Cailey
was the president of Consolidated Minerals? |

A That's correct. . * L ;:

#MR. NUTTER: And we do have

American Surety Company?

A That's correct.

MP. NUTTER: Maybe they can



BJLLY WALTON DO'D

Shames 098) (Viid4e2
. Aimba e, Now, *ﬁ’n #1851

B

OBN VB0 SNORTHAND (M IPOR IEI\:

Papp 10

Does anyone have any questions of Mr. Ulveg? |

He may bé& -excused.

. Teschendorf]

'MS. TESCHENDORF: HNothing more.

"MR. NUTTER: Does anyone have anything they‘ sy

wish to offer in Case Number 64457 ” L
We'll take the case under advisement.

:

(Héériﬂé;éqnéinQed.)
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REFORTER'S CERTIFICATE
L"/,

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 01l Conservation Division was reported

by me; that said transeript is a full, true, and correct

record of the hearing, prepared by me to the best of my

“.:abilit}.', knbiﬂledge, and skill, from my notes taken at the

time of tﬁe hearing.

sy W Bewd  eses
R.

Sally *. Boyd, C.S.
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1 _ STATE OF NEW MEXICC S
 ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISION
State Land Office Building
3y - Santa Fe, New Mexico
; 14 February 1979
" EXAMINER HZARING ‘
5 :
,,,,,, e ' o o ) °
IN THE MATTER OF: ) ]
4 ) 1
The hearing called by the 011 Conser- ) 4
8 vation Division on its own motion to ) 1
“permit Ccnsolidated Minerals Develop- ) CASE *
? mant Corporation, American Surety Com- ) 6445
‘,’ B - ) ) o r\bn}” 'ucc\n' u11 Othe' intere"‘“" ?.’.!‘tie- . 3
g ‘5'... 10 +o appear and show cause why the Sarah )
8 bt . "S" Well NO. 1 located in Unit J of )
= ! Section 26, Township 31 North, Range )
3 ;55' 12 23 Bast, Colfax County, New Mexico. ) ]
' E , , should not be plugged and abandoned ) :
3 li i3 in accordance with the D!vision- ) 2
> g gk approved plugging program. ) -
3§§- . —_ _
'St BEV¥ORE: Daniel S. Nutter
18 i
v . TRANSCRIPT OF HEARING
19 APPEARANCES
Y. 4
A For the 0il Conservation Lyan Teschendorf, Esq.
‘ n pivision: Lecal Counsel for the mm
, . State Land Office Bldag. =
2 Santa Pe, New Mexico 87503
24
2%

10 T R R Lot
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T

NUTTER- Call Case Number 6445 which

MR.

10

13

14

18

16

12

-n

is in the matter of a hearing callad by the 011 Conservation
Division or its own motion to permiﬁ”Consolidated Minerals

all other interested parties to‘appeai and show cause why

»r—-:._—;";ar.h wge WQII NO-

1, located: :ﬁ Unit J of Section 26,

71 moamehtn 31 Mowen, Ravige 23 East, Colfax County, New Maxice, |’

should not be plugged and abandcrcd in accorxdance with a

Division-approved plugging prdgrgqi;h o - R

I'11 call for appearances in this case.

MS. TESCHENDORF: Lynn Teschendorf, appearing

‘on hehalf of the Division, and I haﬁe one witneq- to bs L
SWGCiii.
NUTTER:

'MR; Are thsze other appearanc.a in

Case Number 6445?
will you proceed, r....ase?

‘fﬁifness sworn.)

CARL ULVOG _ |
being called"‘=a witness and havinc been duiy suorn upem

‘&ils eath, tocti!&.d as !bllows. to#n&t:

REE R :-»@F;f:‘:‘f:'ﬁm%;?j‘
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{

34LLY WALTON BOYD

CEEL

! o

tion, and by whom you re employed?

i

Conservation Division, and based ‘ix’a Santa Fe.

Q Have you previously.rtoct»ified baefcre the

Division aad ‘have your credentialsbeen made a matter of | A

" recdx_'tj_l? '

I have and they are. )
Q Are you familiar with the subject matter of

Case Number 6445“

3050 Pions Blgmes G41) 41146 |
B T

.t
He

'TESCHENDORF: Ts the witness considered
qualified? 2
VMR. NUTTER: Yes, ns is.

) Q.‘ - (Ms. 'reschendorf mtinmg, | What is m E |

‘nurpose of this case, Mr. Ulvog?

A The purpose of this case is to determine

whethe: .or not- this well should in tnct. be plugged h.torq

"aaandomaent ‘in accoraance with our rea-.u.ation-.

Q Have you reviewed al" the teportl filed v@&

A Yes, 1 have.

mmmmmﬁﬂxy&?

M
o Would you please roﬁerto those recurds m

summarize the well®s history?
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SALLY WALTON BOYD
QERTIMED SHORTHAND REPORTER
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10

3]

12

14

16

- 17

18

15

" J of Section 26, Township 31 North, Range 23 East, ¥3v

~on September 26, 15.)0

rather than G-101?

-Yas, T will,

The only official reporta that were ever

received in thie off!2®e was the Form G-101, thé application

£or the permit to drill, which was received in this office

" MR. NUTTER: ',.+h4

A C-101.

Hod

'

2
4] ’
o

[{ ]

1§

ha sald.
MR. NUTTER: No, you said G. Go ahead. -
A This is for the Consolidated Minerals De-

velopment Corporation Nc. 1 Sarah "S" Well, located in Unit i

Mexico prime meridian, Colfa:z County, New Mexico.

The application for this permit stated that

the intexitionf_ was to drill ¢o ::’p-proyxi_.mtaly‘ 700 feet; that li

—nd ad WA
eSe av av

would be set at 650 faet.

£

The only cther report which was received on

the same day, was a Form C-103, ané that stated that the o

driliing speration began September 10th and that on the |

they set the 20 fest of surface pipe, cemented with

of cement and drilled -- which was dumped down on the éut

side of the surface, and then they drilled the cement piug‘.

P LY
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n

12

13

14

16

16

17

18

_ B i S A
Ty A 4 e Y MY o emmimomar Ao A Y S h mes s e oamia e d e
laial b ddia ..hv TSports that wo &ver rscsiveds

There 18 a volume of correspondence in the
file, dating from that , appi:éximately that date onward,
calling for feports and so on, and never did get another
casponse fron the E.cmpany, and there's been a lot of cor-

respondence here with the surety company, which I won't -

that the total depth was 708 feet, so this would be a ::u-or,

but nevertheless, that's all the information that I have.

N

I inspected thst loeation on May 23rd, 1977, |

on Juna 1lst, 1978, and January 22nd, 1979, partly to deter~ 1

;:mine the cbnditién)of the well and pg;-tly to get the . ‘;‘:_
» >

-——— - e g o LA e R ae WRF e s W) - -

élugging, and the reason for “!»:he delay was that he wnnted
to check to sée whether or r@t he wanted to take ﬁhe well
over for i_water well. “ )

The land, of écursé, has changéd hands
numarous times .{3int_:é the we’l wasa d:i__l_f.l,ed; and it vns }on
January 22nd thet he determined that the water in ‘th#t: wall
was so bad that he couldn't use it for anything, and. then
we got the permimsion to gé in and plug ;t':..‘

| o j'Istbereabox?dming,thiiul;,n:.
Uivog? B '
A Yas, there is.
9 Andis that a $5000 one-well bond?

SR ~W€é&§-i~1ﬂui§ i AR %;‘”’WM S i

N - [} a e
Tanlravesnar - ka ma an Gha . soamosbe o Ao dlaa  hBio
- A e i
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10

1"

12

13
BETY

IRT

18

compary and it's never been delivered, but: there is qppar

is a

A Yes, it is.

e In your opinion could the failure to plug

this well cause wastu?

A - Well, yes, T would think 80, becanse ‘at _thab M

depth there could he -- anq thh appareancly, and I say

appareatly becaune I did not see  any 7 1nch caaing. All I‘

‘aw was the lO-inch casing. SO it's a possibility that wve
have an open hole from 20. feet to ‘better than 700 feet.

-0 And that means that- water or fluiai could o
migrate igié othexr strata, is that cor-ect?

ﬂ That's‘correct. , L - :

Q Are you preparedﬂﬁo recommend a plugging L””&
pfoqram at this time or wnuld you prefer to dnscribe the
program N |

at tha actual time of plugging?
7 & I can ommend a program but it would have
to be quite flexikle because when we go in that well, we
might find conditions entirel Y difterant than what we anti-" B

cipate at this time.

Q Have you located a representative of the

company?

F No, we have sent ragiltcxtd mail bo thn
ently, from all this co:tespdadunéi I would sayﬂthat ﬂimnf
law firm by the name of Calley and Calley which haz

been representing this company o “since the well began,

BN - - S 5 2 ke ,,"' .
A T TN N - oW s
i s .’.Hm,‘—rﬂ--:—-«n-r--m,v
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Page 8
and they ars still at the same address and the same people
involved, and so 6n and 8o forth. But thev alsc have not
replied to the correspondence.

0 Ign't it true that Division personnel have

been in contact with them by phone?

A At some time in the past. I never have. i

.

TSI Q0 T T Do you have anvthing  further vou wish to- o LI
to your testimony?
A I believe that covers it,

~ MR. NUTTER: Mr. Ulvog, where is this firm

of Calley and:Calley?

A It's in New York. ~
MR. NUTYER: That's the law firm that re-
presents Consoiidated Minerals?
L mat's rigne.
MR. NUTT2R: Did Consolidated Minera_;L‘:gx have
an -idgl:ess back thére somewhere? | |
. ‘L» No, l;‘i:hes; simply used the zddress 140 South
Second Street ir Raton, New Mexico.
" MR. NUTTER: Consolidated did?

MR. NUTYER: And mail mailed to them at <-
A I beg your pardon. In some of the correspc

dence the address appears 8319 Childs Road, Philadelphia,
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"Pannsylvania.
MR. NUTTER: <Y ".now we 've got Philadelphia. ||
. - But there never was a rxesponse from there.

mg. NUTTER: And mai. addressed to Consoli-

dated. ‘Minerals botb _at Raton and DPhiladaes p,g;%ha;wbaaﬁ rrrrrrr f;;ih-r-% o

turned on that?

A . That's right.
MR. NUTTER: And Calley and Calley choose
not to respond a.lao, appa::;; 1-1-,,, - ’
”A- Now, &ey aid receive thei.r letter, the re-

gistered mail that was sent to them on January 36th, 1979.

The card was $igned and cams back. They &id receive it
MR. NUTTER: Calley and Calley?
'a. That's cof:éét.‘ |
MR. NUTTER: Sc they're still in existe‘nca
anyway.
%  That's right
@ (Me. Teschendorf continuing.) Isu’'t it

trus, Mr. Ulvog, that the bond shows that Mr. Frank Cal;t.ey

was the president cf Consolidated Minerals?

L That's correct. |

MR. NUTTER: And we do hawe a bond with
A That's correct. | L

ﬁR- NUTTER: Maybe they can find them.

e IR skt ;s R %ﬁ m,u
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Does anyone have any questions of Mr. Ulvog?

He may be axcused.

i 3 n ~ Do you have a.r{yt.h;ng further, Ms. Teschendorfi

LS S N %] .~~~ MR, NUTTER: Does anyone have anything thay

,._..._,—...

4 MS. TESCHENDORF: 'uothing more. o l
A

wioh to offer in Case Number 6445?
| We'll take the;casa’undetwadvliement.

R (Hearing concluded.)
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REFORTER'S CERTIFICATE . “

I, SALLY WALTON BOXD, a Cour: Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transer

_Hearing bafore the 01l Conservatisn Divisfon u

ey - e < - o Ter

by me; that said transeript is a full, true,

record of the hearing, prepared by me to best of my

ability, knowledge, and skill, from my notes taken at the

L e RwmallA
e d

~ e
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T o STATE OF NEW MEXICO
é‘éi‘@} .. ENERGY ano MINERALS DEPARTMENT

ey ! OlL CONSERVATION DIVISION

PRI e o U T O = - - s - o - T e SRR B JRU—
Ul."'\l Nr’wAL.M

GoverRnOR - \ STATE LAND OFFICE BULDING
: BANTA FE. NEW MEXICO 87801
. o NICK FRANKUN : .

sECRETARY March 6, 1979 508} 827-2434

D — S R P R — S S — S OO

Ke: CASE N('J.'”"'"""ﬁ oa.9
Conmlidatod l!:l.nerals ORDER NO. R=5940

Developnent corp- ‘ — . -
c/o Frank Cally R T ‘

e ““Attorney at Law '  Applicant: T
e R 150 Broadway

‘ : , - New York, New York 10038

T R R T e R

V‘ LOLpsi
L Dear sirs i

Enclosed herewith are two copies of the aboveu;=ﬁcsenc*
Division order recently entered im the -"bject case.

o 2
vu:v ia

COPy of vrder also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC

Other, .Liarican Surety Company .

S

o s ity .
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STATE OF NEW MEXICO B
ENERGY AND MINERALS DEPARTMENT - - o ;
~ - 0IL CONSERVATION DIVISION

TN _THE MATTER OF THE HEARING

CALLED BY THE OIN. COMSERVATION
DIVISION FOR THE PURPOSE OF . = T e
CONSIDERING: - : T

{

:
HE Pt e b sy T3 4

CASE NO, 6445
Order No. R-5940

IN THE HATTER OP THE HEARING CALLED BY THE OIL CONSERVATION
IDYTTeyON ON IT2 OWN MOTION TC PERMIT CONSOLIDATED MINERALS
DEVELOPMENT CORPORATION, AMERICAN SURETY COMDANY ," AND ALL
IOTHER INTFRESTED PARTIES TC APPEAR AND SHOW CAUSE WHY THE
SARAH "S" WELL NO, 1 LOCATED IN UNIT J OF SB«,';_',!ION 26, TONNSAL
31 NORTH, RANGE 23 EAST, COLFAX COUMTY, NEW MEXICO, SHOULD wOT
BE PLUGGRD AND ABARDONED IN ACCORDANCE WITH A-DIVISION=-APPROVED

PLUGGI)K: PROGRAH

ORDER OF THE DIVISION

gr THE DIVISION:

LA | Ea e me

This= cause came on for hedring at 9 a.m. on :aoruary 14,
1979, at Santa Fe, New Mexico, hefore Examiner Daniel S. Nutter.

' NOW, on thisz 22+h day of February, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and bsing fully &é.v!..eed i ths -
pm:l-el,

PINDS:

(1) That due public notice having been given as required
by law, the Division has jnrindict:lon of this cause and the
subject matter thereof.

: (2) That Consolidated Minerals Developmen’. co:pontion is

the owner and operator of the Sarah *S" Well NWo. 1, locatsd in

nit J of Section 26, Township 31 forth, Range 23 East, m.
1fax County, New Mexi<o.

(3) mtmieanm.ty yuthcmtetyontboou"t
Consexrvation Division plugging bonﬂ on which Corsolidated Minerals

Pcv.lcpnnt Corporation is principal.

- (4§) That the purpose of said bond is to assure the state
at the subject well will be propetly plugged and abandoned vhon
ot cnpahle of commercial production.

(5) That in order to prevent waste and probeot corrslative .
|eights said saran *s® Well No. 1 should be plugged and ziaudoned

R
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Ordez No, R=5940

in 'kéé‘déd&ic’"& with a program approved by the Santa Fe Distrist
0ffine of tha New Mexico 011 Conservation Division on or bofo:e

o -

(MaY 31, 1579, Oor the welil Siould e returned to active ariiling-
{|status or placed on production.-

IT IS THEREFORE ORDERED:

(1) That Conszolidated Minerals Davelopment Corporation is-
hereby ordered to plug and ahannon the Sltlh wge Hell No. 1,
locatsd dn Unit O of Secticn 26, Towaship 31 North, Range 23 uu.i“
NMPM, Cdlfax County, New Mexico, or in the alternative, to return -
the well to active drilling astatus or place the well on production
on or before May 31, 1979,

(2) That Consolidated Minergls Develogent Corporation,
prior to plugsing and abandoning the above-described well, ehall

Hohkatin fram the Qania Fa offica nf tha “‘?13.‘.3","3 ,,,,, Ddwdadam_ -

approved progran for said plugging and abandoning, and shall
notify said Santa Fe office of the date and hour said work is to
be commenced uhereupon the Division may, at its option, witness
such work,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hcrcin-
above desiacated..

STATE OF NEW MEXICO
A’\T? nnnewnm?n&nﬂrravnu
AR SR JEFER S R 2 ¥ ASP NI

fa/




OiL CONSERVATION DIVISION
. 0. BOX 2088 :
SANTA FE, NEW MEXICO 87501 :

i

January 30, 1979

CERTIFIED = RETURN
RECEIPT PEQUESTED

c/c Frank Cally : S
attorney-at-Law : 4 : o

150 Broadway
New York, New York 10038

American Surety Company

c/o Transamerica Insurancs Co.
P, O, Box 54256

lLos Angelesg, California 90054

Re: Sarah "S" Well No. 1,
located in Unit J of
Section 26, Township 31
__North. Rande 23 Fagt . . . -~ — -
Colfax County

Plugging Bond

Géntlenen:

"Enclosed is a copy of the advertisement of the
Examiner Hearing to be held on Wednesday, February 14,
1979, at 9 o*clock a.m. in the 0il Conservation Division-
Conference Room, State Land Office Building, Santa Fe, o
New Mexico. Case 6445 concerns the above captioned -
subject matter. P

General Counsel




Docket No. 6-79

Dockets Nos, 7-79 and 8-79 are tentatively set for hearing on February 28 and March 14, 1979. Applications for
hearing must be filed at least 22 days in advance of heaiving date.

DOCKET: EXAMINER HEARING - WEDNESDAY — FEBRUARY 14, 1979

O AM. ~ YL CONSTRVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE FUILDING, SANTA FE, HEW HEAICO

The foilouing,nnses will be heard hefare nagggr:\jl_,si Nutter, Ex

__ALLOWABLE: (1)}..Considerstian of the =1 1lpembls sroducticn of wes for Haren; 1979, from fifteen proratel pools
) in Lea, Eddy, and Chaves Counties, New Mexico. . ‘ )

\ E -

{2) Consideration of the allowable production of gas fot Harch. 1979 fron Eoux _prorated_ Dools ‘,A

San Juan, Rio Arriba.. ang- “aniiovai ‘Counties, New Mexico, p

N

o e

~¢
«

both of the abdve aveak. . .. o

{3) . Conaideration af. nuvr~hnanr'n -._A-ni__gt_-i_. 2 far tha. ona. ne i

x_.ghnaggod,.'_}_.gggg;{ Anrn 11,1979, for. ...

/-’Cfst 6443: In the matter of the hearing calléd by-the 01l Conser{.:1ion Division on its own motion to permit
Consolidated Minerals Development- Corporation, American Surety Company, and all other interested
<\. parties to appear and show cause why the Sarah "S'" Wall No. 1 located in Unit J of Section 26,
hip 31 North, Range 23 East, Colfax County, New Mexice, should uot be plugged and abandoned
in accordance with a Divieion-approved pluggiug pcogram.

CASE 6446: Application of Flag-Redfern 031 Company for salt water disposal, Léa County, New Mexico.,
- —:.;_.,.icanc, in the above-styled cause, seeks authoritv to dispose of produced salt water into the
Sun Andris formation through the perforated interval from 4,969 feet.to 4,984 feet in.its Santa.

Fe Well No. 'z iocatéd in Unit D of Section 35, Township 10 South, Range 36 East. Dickinsorn-San
Andres Pool, Lea County, New Mexico, -

CASE 6441: Application of Atlantic Richfield Company’ for approval of infill drilling and an unorthodox well i
locution, Lea.County, New Ha:ico. <"Appl; d cause,_ seeks & finding that the o
_drilline of feslriDlawlarresZ el SRR R LI NIIG e seee T
" from the North line and 1650 feet from the wr.st “line of Section 31, Township 19 South, dange 37

Past, Eumont Gas Pool, Lea County, New Mexiio, 1is necessary to effectively and effic’ently drain

that portion of the previously approved 160-acre non~standard proration uanit which cannot be so

vy .
e 7 s £y .

CASE 6448: Application of Sam H. Snoddy for amendment of Order No. R-5521, Lea County, New Mexico.
Applicant, in the above—styled cause, seeks the amendmeént of Order No. R~5521 to change the 160~
’ acre non-standard proration unit to a 320-acre -non-standard proration unit comptising the SW/4 of B
i . Section 25 and the NW/4 of Section 36, both in Township 20 South, Range 32 East, South Salt Lake C
; Field, Lea County, New Mexico. "

! CASE 6449: Application of The Superior 011 Company for downhole commingling, Eddy County, New Mexico.
i Applicant, in the above-styled cause, seeks apptoval ‘for the downhole commingling of Strawn and
T Morrow production in the wellbore of its Ryan Com. Well No. 1 located in Unit D of Section 5,
Township 23 South, Range 27 East, South Carlsbad Field, Eddy County, New Mexico.

CASE 6450: Applicriion of Sun 0il Company for a unit agreement, Eddy County, New Hexico. A‘Appl’icarnt, in the
' egbove-styled causc, seeks approval for its East Millman Pool Unit Area comprising 920 acres, mcre
or less, of Federazl and state lands in Towmship 19 South, Range 28 East, Eddv County, New Mexico.

CASE 6451: Application of Burlsesca & iuff for “approval of infill drilling and an unottbodox well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a finding that the drilling of its
Coll A Well No, 2 to be located at an unorthodox location 1980 feet from the North line and 330 feet
from the East line of Section 29, ‘rownship 25 South, Range 37 East, Jalmat Gas’ Pool, Lea County. New
Mexico, is necessary to effectively and efficiently drain that portion of the previcusly. apptovd
160-3cra non-arandard. ..--w.u-hm unie whisk sannct k= oo drained by tbe ex“tm unit wall,’

CASE 6452: Application of Durleson & Huff for approval of infill drill‘f:g, Lea Cmmty, Reu Mexico.

Applicant, in the above-styled cause, seeks a finding that the teconpletion of its Harrison Well

Ko. 2 located in Unit N or, in the alternative, the drilling of its Harrigon Well No. & to be located
. T in Unit L, both in Sectiom 25; Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County, New
. Mexico, 1s necessary to effectively and efficiently'drain that portion of the prerinusly approved
160~acre non-standard proration unit which camnot be so drained by the existing unit well.

CASE CAS53: Application of nonnco for dounhole ‘commingling, Lea County, ‘New Mexico. Applicant, in the above-
styled cause, seeks approval for tiiz Sownhole commingling of Blinebry and Drinkard production in
the wellbore of its EM Elliott Well No. 1 located in Unit E of Section 35, Township 21 South, Range
37 East, Lea County, New Mexico,
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STATE OF NEW WEXICO
ENE2GY AND MINERALS DEPARTMENT . . o

TN OVNARTOITAMRTI R MY A L 7S B N
T - OXL CCIICERVATION U.LVJ.OJ-UJN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIV1SION FOR THE PURPOSE OF
CONSIDERING:

-W77W”' g Crder No. R- 5’7¢u

ON ITS OWN MOTION TO PERMIT CONSOLIDATED MINERALS DEVELOPMENT
CORPORATION, AMERICAN SURETY COMPANY, AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE SAPAH "S" WELL NO. 1
LOCATED IN UNIT J OF SECTION 26, TOWNSHIP 31 NORTH, RANGE 23

EAST, COLFAX “OUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND.

ORDER OF THE DIVISION

BY THE DIVISION: &

This cause came on for hearing at 9 a.m. on February 14 :

19_79 , at Santa Fe, New Mexico, before Examiner Daniel S. NUttEJ:

- NOW, on this day of February , 1979 | the Division

Pirector, having considered the testimony, the recoxd, and the
recomrendations of the Examiner, and being fully advised in the
pPremises,

FINDS:

(1} That due puklic notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof. - Development ‘Corporation
(2) That Consolidated Minerals / is the owner and

operator of the _Sarah "S" Well No. 1

located in Unit_J  of Section 26 _, Township_ 31 North

Range 23 East s NMPM, Colfax County, New Mexico.

(3} That American Surety Company is the

surety on the 0il Conservation Division plugging bond on which
Corporation

_Consolidated Minerals Development / __is principal.

(4) That the purpose of said bond is to assure the state
that the subject well &k will be properly plugged and abandoned
when not capable of comme*c1a1 production.

(5} That in order to prevent waste and protect correlative

rights said Sarah "S" Well No 1 o - shouid

be plugged and abandoned in accordance with a program approved by

——
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the

Sarah "S" Well No, 1 N ’

ofﬂSectionzs

kange 23 Fast =~ , NMPM..

or in the ‘alternative, to return the well to active drilling

S, 1 4 S i
-~ L

(2) -

located in Unit 3 » Township_ 3] Norxih - )

Colfax ___ Couaty, New Mexico,

_That Consolldaced "_nerals ‘Development Corporatlon i

T o — ——

descrlbed well, shall obtain from the Santa Fe office of

the DlVlSlOn, a ni ion-épproved program for said plugging and

abandoning, and shall notify said Santa Fe

office of thﬂ

date and- hour said work 1s to be commenced whereuvpon the Dlvision

may, at its optlon. witness such work.
i3) That jurlsdiction of this cause is‘retaiped for the

entry of such- further orders as the Divisjon may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabow

designated.
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