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amendment of Order No. R-5521, 6448
Lea County, New Mexico.
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
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"B
For the 0Oil Consexrvation Lynn Teschendorf, Esq.
Division: - Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503
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Jennings and Christy, appearing on behalf of the applicant,
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MR. NUTTER: Call next Case 5448,

~ MS. TESCHENDORF: Case 6448. Application of

Sam H. Snoddy for amendment of Order No. R-5521, Lea County,

Naw Moxico:

MR. JENNINGS: I'm James T. Jennings of

Sam Snoddy, and I'll have one witness, Mr. Jim Witten.

(Witnhess sworn.)

JIM WITTEN

being called as a witness and having been duly sworn upon

s oath, testified as follows, to-wit:

=y
r=hi
’-"f
0

DIRECT EXAMINATION
BY MR. JENNINGS:
Q I might state that as the Examiner will see,
this matter was heretofore before the Commission and an

order was entered in -- a couple years ago on September 6,

1977, permitting the drilling of two holes in unorthodox

locations. ‘That was Order 5521, and 7 assume we will pro~_'

ceed as if the testimony that was before the Commission at
that time will still be considered.
MR, NUTTER: If

Yes, sir, it sure will be.

you wish, we can consolidate the recoré@ in that case and:

the record in this case.

WRELT
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g 1 : MR. JENNINGS: I think it would be well.
2 MR. NUTTER: All right, the record and the
3 order -- the record in the case number from which derived
4§ Order R-5521 will be consolidated in the record of this 1
5 casa.
I .. .8 0 (Mr.-Jennings continuing.} Would you state
7 your name and occupation, vlease, sir?
8 A James Witten. I'm a petroleum geclogist.
9 o ¥Where do you reside, Mr. Witten?
_ g"gs 10 A I reside in Midland, Texag.
Eggé " Q Are you familiar with the application filed
’:,f" g ; Ez 12 nerein?
;céi 13 A I am.
gg §i 14 o Did you not appear and testify before the
18 Commission in the case in which Order 5521 was entered?
16 That was Case 39827
" A I did.
8 & And were ycur gualifications as a witness
19 accepted on that occasion, among other occasions?
2 A Yes.
2 a Mr. Witten, 1'1ll refer you to what has been
2 ma:ked as Snoddy Exhibit Number One and ask you to explain
O B that to the Commission and tell us and show what it depicts.
x A This is a plat showing the Salt Lake South
% Penn Morrow Field and on it I've drawn in the proration

AR e
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) units presently in the field. The proration units are, as
2 you'll note, --
3 0 Are they outlined in red?
4 A, Yes, outlined in red, and are 320 acres with
5 orie exception, the Texacc No. 1 Audi Richards in Section --
777777777777777777777777777777777777 - 81 in the southeast guarter of Section 23, which was ;.:.h* c‘i:.s-
7 covery well for the field.
8 Also on the plat is the outline of the pro-
9 posed communitization of lease, a Federal lsase comprised
gE§§ 10 in the southwest guarter of Section 25 and a New Mexico
gggé n State lease, which is in the 160 acres in the northeast
| -t Eg Sg 12 guarter -- nortawest quarter, beg pardon, of Section 36.
;gg; 13 (1} You were given permission to drill, directio‘nilll
: 3 § " drill two wells in the original order, were you not?
t 15 A That is correct.
16 Q Was the No. 1 Well drilled?
7 A The Ho. 1 was drilled by Cleary Petroleum.
£ 18 Their name has been changed to Gféce Petroleum. They
: 19 drilled the first well succeszfully and have completed.it
2 and have yet to drill the No. 2 Well, and this is the reason}
2 for our hearing. 'i‘hey statéd that it would be economically }
: z impossible to drill on 16,0-a§re spacing, which is what we »
, :} B have approval for at the present.
‘ 2 Q ‘This, the surface of the leases in question,
‘ % is actually in the potash aJA'.jQ'-T.':-.*.' . is it not?
i
E
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A YES. All of these -- both of these wells
were proposed to -- in the potash area were proposed to be

drilled directiofially from a surface location adjacent to
the Texaco ¥ell located in the southeast quarter of Section
25.

@ Now, what do you now propose to do in con-

A We would like to go ahead and drill as pro-
vosed the Well No. 2, except that because of the economics
we cannot drill on 1l60-acre spacing. We feel like £hat we
would like to get a Commission approval for a 320-acre
spacing for several reasons, one being this is the standard
proration unit for the field.

The second is that there is -- we have aé-
jacent leases and with this depth it has been testified in
many cases before that a well to the Pennsyivanian—Morrow
will drain 320 acres.
| Q Well, and you now propose to -- you are the
operator under both leases, the southwest of 25, which is a
Federal lease, and the northwest of 26, which is a State
lease?

A That's correct.

Q Was any effort made to your kngwiedge tov—-‘ 
strike that question.

Have you had any cost estimates as to the
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cost of the proposed well to be drilled, the No., 2 Well?
A Yes, I have Exhibit Two, which is the AFE’

prepared by Grace Petroleum for the cost estimate, an” this

1 Well.

is based on the No. They had a cost overrun of some

$1.1-million. The well wouné up costing $2.3-million;

almost $2.4-million. It was anticipated it would only cost

1.2-rmillion, and the higher cost is due to the fact that

’

"we had to drill this directional hole to protect the notash

mining, and as a matter of-fact, -2 well straight down would
orobably be more in the neighborhood of $l-million, rather
than the $2.3 proposed.

Q In your opinion would it be economic to
drill a well to which was only dedicated 160 acres?

A Tt would not be economical to drill thn:iso—
acre space. |

0. Do you know cof your own knowledge if there
was any effert ever made tb comxﬁuni’tize the south half of
Section 25 and dedicate the acreage the;ein to the well
located, I believe it's in the southeast quarter southeast
quarter ‘section of Section 25?

A Yes. Felrmont has related to‘me and lir.
Snoddy that there was an attempt, very much of an att;entpt;.
to communitize the entire south half of Section 25 im 1973

and this ~-- these overtures by Felmont to cormmunitize were

. spurned by Texaco and they refused to -- or they objected to |
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A

this communitization, so the matter was dropped. L

So there has been an attempt to communitiz

the south half of Section 25.

Q Have you made any effort to communitize the

|
]
|
A No, we& haven't, .
3
0 Well, have you been in -~ i
A Well, the only thing we've done is we've J
talked to Mr, Jim Gillam with the USGS in Roewell.  We've

v

talked to Mr. Graham with the State here in Santa Fe, and

sought their advisement on the likeiihood %*hat they —-

and they replied, both replied, that they'WOUld abide by
the NMOCC hearing results, and at thét time they didn't
indicate any objection at all.

o This well will enable the State to participatﬁ
in the productica from the proposecd well, we hope?

A mhat is correct. We feel like if we drilled

one -- well, it's uneconomical to érill one well per 160

acrzes. Ve feel like drilling one well, if we can communi-
tize these two tracts we will protect correlative rights
of both the State and Federal acreage.

Q Mr. Witten, do you feel that the drilling
this well and dedicating 320 acres to it will protect the

correlative rights of the operators in the area?

" U‘-‘p’).gd;""‘*i< ” i‘i@’ s
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A I do.
0. Do you think that this will result in a great
saving and prevent waste?
% It will.

Q Do you have anything further that you think

sliould be brougnt to the a

time?
A One other point, there has been some pipeline
.-prorationing in the area. Cleary Petroleum has experienced

this with their other wells, and this is another factof if
we go with less than a full proration unit we feel like -
we'll be penalizé& in that we have to -- any méféﬂﬁiééiihé
prorationing, which will reduce our cash flow and make it
further uneconomical.

0. Referring just once more to the Exhibit One,
‘there's only one 160-acre proration unit,_gas unit, in
that pool as it now exists, is that correct?

A, That's correct. )

o You did prepare the plat and theJAFE, the
exhibits, didn't you?

A I didn't prepare the AFE but I received this
AFE from Grace Petroleum Corporation..

MR. JENNINGS: We would offer Exhibits One

and Tﬁo.

MR, NUTTER: Exhibits One and Two will be

e R o

~
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! admitted in evidence. i
2
3 CROSS EXAMINATIGN ’
4 BY MR. NUTTER:
BRI ST 8K 0 Mr. Witten, now you state that the No. 1
81 well was operated at the presént time by Cleary?
U TR S £ : A Yes. The name has been changed from Cleary
. 8 to Grace Petroleum Corporation. Yes, sir, it is.
i P & 0. ‘Now, you said that Cleary had experienced
ofs. 10 pipeline proration. Is that on this No. 1 Well?
5 § 3 »
- 1
s A, No.
~ & 24
; "zei 12 0 th 11, then?
i -1 %1 e On another well, then?
327 '3
:05" A Well, they have a number of other wells down
b 3F | |
: : <k : . : L
{ "y " there. They have approximately one, two, three, four, five,
18 six, about eight wells in che area..
18 Q. Where? Are they shown on -—-
- 7 A They're shown -~ I'm sorry they're not well :
‘  Py ' 18 idgéntified. They're down in 21 Zouth, 22 Rast -- I guess E
19 that would be 32 East, down in Section --
iy
SRk 2 Q They're down here in Sections 4 -and 5.
= i 1 . R Y -
= 2 A Yes, you see where Cleary is shown? .
E o 2 [} Right.
2 | : "
£ SD ' A Down there in Sections 4 and 5. They have
‘ _six wells. In Section 32 and 33 they have two shut-in wellsg
25
: or temporarily abandoned wells.
«: ¥ e o v S S ! N Lo e e Laus )ﬂqv..;,e_;,,‘wi{‘ T ., e 3%




Page . 11
D S : . Yu. @ _ . Ts there more than onc purchaser in this

2 pool?

3 A, Yes, sir.

4 " "Who is Cleary connected to?. . .-

5 3 They're connected to Gas Company of New

6 Mexico.

? _ N And who are the other purchasers in the

61 fiela?

s A I think E1 Paso takes the gas off of ‘Beélco’s
gEE: 10 two wells, but Northern Natural -- Matural Gas Pipeline
g3t
: 5§ h Company of America actually purchases the gas. i

“ @k Q How about the Texaco well? i
z3ac
:“é" 13 A I think they're hooked up to El Paso.
=14 ' . X 3
: “E.‘. b Q Is the No. 1 Well up here in Section 25 on
18 the line now?
, 18 A, Yes, sir.
17 v .
Q Who purchases 1it?

® A Gas Company of New Mexico.

9 #R. JENNINGS: You're talking about Grace's

0 well?

n Q . Yeah, the dAirectionally drilled well.

2 .

A Yes, sir.
son 23 . . R N
L Es SN ' Q And this cost estimate is based —— for the
24 . ) :
No. 2 Well is based on actual cost for No. 1.
25 . .
B That's right. I Lave another drilling re-
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1 port if you want to put it in an exhibit. Their cost on

2 the No. 1 Well was $2.37.

3 Q Now, if this nonstandard unit is approved,

""""" 4 this leaves the southwest quarter of Section 36 out in the

5 cold, so to speak. Who operates that?

6 A Texaco.

7 Q- So Texaco, quever, has declined to communi~

8 tize the south half of the Section 25.

8 A. " That's right, -
gcgs 10 0. So by virtue of asking from this exception,
§§§g " or causing you to ask for this exception, they have created

| (\gg;; 12 this-dilemma in the southwest quarter of Section 36 them-
gaéf 13 selves, vossibly. |

35 §i 14 A Well, ves, sir, that would appear to be so.
§ 15 There was a very diligent attempt to communitize that and
16 of course the well had already been drilled years ago; it
j 7 was drilled in '58, and I think -- and I've read some»of

% '* | the correspondence from Felmont's files, and théyrhg'rbtAto_—

19 _gether with the USGS and the, I think, the NMOCC, where

2 eve.rybody was in on it, and according to the correspondence

2 the regulatory bodies stated that if a workover was per-

2 formed on that well, and by that, there are a number ’of

;:"') LS sands that are not perforated, they would -- that the regu |

2 latory bodies would have no objectibn at all to Ac‘ommuniﬁi—f

% zation, and it looked like it would go through if Texaco

A RS e s TR WY e e i L e
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1 would wish it -so, and they didn't,
2 T Q Now,j the southeast quarter of Section 25 and
3 the east half of Section 36 are in the Little Eddy Unit‘,
4 though, aren't they?
5 A The southeast quarter of 25 and the east
6 half of 36 are in the Little Eddy Unit.
7 Q So this may complicate the communitization
§| with other lands oitside the unit.
s A That's true, to-get all the royalty owners
s, 10 as well as the work;ing interests, sure would.
it
Eg 1" 0 In the unit.
5§ 12 MR, NUTTER: Okay, are there further ques-
3: 13 tions of Mr. Witten? He may be excused.
P
§§ 14 Do you have anything further, Mr. Jennings?
15 MR. JENNINGS: No, nothing further, Mr.
16 Wutter.
17 MR. NUTTER: Does anyone have anything they
181 wish to offer in Case Number 64287 |
is Tn"e'li take the casc under zdvicement,
2 (Heéi:ing concluded.}
21
2
24
25

SR AT AR e RN S WIS a0 s ke b e i e
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CERTIFY tha* the foregoing and attached Transcript of
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fa, New Mexico
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EXAMINER HEARING

IN THE MATTER OF:

Application of Sam H. Snoddy for
~amendment of Order No. R-5521,
“ILea County. New Mexico.

CASE
6448

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING

APPEARANCES

FPor the 01l Conservation Lynn Teschendorf, Esq.
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HMR. NUTTER: Call next Case 6448,
MS. TESCHENDORF: Case 6448. Application of

S#m H., Snoddy for amendment of Order No. R-5321, Lea County,

New Mexico.
MR. JENNINGS: I'm!Jawas T. Jenninas of
“Jennings and Chrisiy; appearing on bohalf of-the applicant, & =

Sam Snoddy, and I'll have one witress, Mr. Jim Witten.

{(Witness swon;x o)

JIM WITTEN

being called as a witness and havfng been duly sworn upon

" his oath, testified as follows, to-wit:

DIRECT Exm_mAnoﬁ
BY MR. JENNINGS: '
Q I might state that qu the Examiner will see,
this matter was heretofore before I‘I:l'no Commission and an

ars age on Sep a ;

1]

order was entered in -- a coupls ys
1977, permitting the drilling of t.wo holes in unorthodox
locations. That was Order 5521, md X assume we will pro-
ceed as if the testimony that was bcfon the Commission at
that time will still be considered;. |
MR. NUTTER: Yes, nir, it sure will be. 3If
you wish, we can ie‘onsoly:l.‘date the mcord in that case and h

the record in this case.

e AT, s B




Page 4
- ! MR. JENNINGS: I think i¢ would be weli. _
2 MR. NUTTER: All right, the raecord and the
3 order -- the record in the case number from which derived
4 Order R-5521 will be consolidated in the record of this
5i omma., ,,,,,,,, I e Iy -
64 Q (Mr. Jennings continuing.) Would you state
7 your name =nd ogcunation, '”pleiase; sir?
8 A James Witten. I'm a petroleum geologist.
5 1} " Where do you reside, Mr. Witten?
e-§E 10 A I reside in Midland, Texas.
EEES "_ Q Are you familiar with the application filed
—L L 12 ‘
. zxi jg hgrein?
L 13
;g 33 A I am,
=_§ " o Bid you not appear and tsstify bsfors the
'8 Commigsion in the case in:which.Order 5521 was entered?
18 That was Case 59827
7 a1 aia.
* Q And were your qua;ifiéation_s as ark w;tnq-e
m accepted on that occasion,r an\éng other occasion-?
2 A Yes. " |
“ o Mr. Witten, I'1l refer you to vhat has beem |
' 2 marked as Snoddy Exhibit ll%mb;ér m:nd ask you to explain
’: , e 5 that to the Cosmission and tell us and show vhat it dapim.
o A “This is a plat shdwi‘xig the Salt Lake South |
% Pran Morrow Field and on it I've drawn in the proration

/ ! PR B et s i A ol i AT
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'State lease, which is in the 160 acres in the northeast

drill two wells in the original order, ‘were you no%?

v T T U ARy TP S S

Puge 5

units prasently in the £i31d. - The proration units are,'as
you'll note, -~

Q Are they outlined in red?

A Yes, out:inedj&p red, and are 320 acres with
one exception, the Texdco Noé 1 Audi Richards in SQctioﬁ ;;”-
in the southeast quarter of Section 25, which was the dis- | |
covery well for the fleld. o

‘Also on the plat is the outline of the pro- |

posed communitization of lease, a Federal lease comprised

in the southwest quarter of éection 25 and a New Mexico

quarter -- northwest quarter,ibeg pardon, of Section 36.

Q You were given permission to drill, diraction11

A That is correct.
o Was the No. 1 hell drilled?
‘A The No. 1 was hrilled by Cleary Petroleum.

Their name has baen changad te Oras

Al el —— ) "
ey *ePR L P N1 . .
S=TITLSEN. asay :

O
'1!

drilled the first well succes}fully and have completed it

and have yet to drill the No. 2 Well, and this is the reasem
for our heazinq. They stated that it would be economically
impossible to drill on lso-acma spacing, xhich is what we
have approval for at the pra{ant.

Q This, the suréace of the leases in question,

is actually in the potash aréa, is it not?

D v Y AT
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A YES.V All of thesﬁ - both 61‘ these welli
were proposed to —- in the potash area were proposed to bs
drilled directionally from a surface location adjacent to
the Texaco Well located in the southeast quarter of Section
25,

Q Now, what fo you now propose to do in con-
nection with this acreage? .

A We would like to go ahead and drill as pre-
posed the Well No. 2, except that because of the economics
we cannot drill on l60-acre spacing. We feel like that we
would like to get a Commission approval for a 320-acre
spacihg for several reasons, one being this is the standard
proration unit for the field,

. The second is that there is -- we have ad-
jacent leases and with this depth it has been testified in
many cases before that a well to the Pennsylvanian-Morrow
will drain 320 acres.

Q Wall, and you now pioposé i';o' ~ you are the ’-
opérator under both leases, the southwest of 25, yfhich 1, a
Pederal lease, and the northwest of 26, which is a Stats
lease? B
A That's‘ correct. , _
Q Was aﬂy effort made to youriknoulo&ga~to:é- .
strike that question.

Have you had any cost estimates as to the
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'Section 25 and dedicate the acreage therein to the well’
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cost of the proposad well to be drilled, the No. 2 Well?
A Yas, I have Exhibit Two, which is the AFE
prepared by Grace Petroleum for the cost estimate, and this

is based on the No. 1 Well. They had a cost overrun of some

almﬁst $2.4~million. It was anticipated it would only cost
§1.2-million,” and the higher cost is due to the fact that
we had ﬁo drill this directional hole to protect the potash
mining, and as a maiter 6f fact, a well straight down wouid
probably be more in the neighborhood of $l-~million, rather
than the $2.3 proposed. '

Q Ir your opinion would it be economic to

Crill a well to which was oniy dedicated 160 acres?

A It would not be econcmical to drill this 160~ i:

acre épace.
Q Do you know of your own knowledge if there

was any effort ever made to communitize the south half of

located, I believe:it's in the southeast quarter southeast
quarter section ofASQction 257 5

A Yes; Felmont has related to me and Mr.
Snoddy that therec #as an attempt, ﬁ-:y mach of an attempt
to communitize the%antire/aouth balf of Section 25 im 1873
and this ~-- these évartures by Palmont to communitize were |

3'wj_ thay refusad to -~ or they obhiactad to

—— (=843 - 2EL L2 LY ==3g PP T ERR T T
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- 1] enis communitization, so tha matter was drepped.
2 - 8o there has been an attempt to communitize
S the south half of Section 25.
4 Q Have you made any effort to ‘comminitize the |
5 proposed acreage that you propose to dedicate to the well? |
ey A #o, we haven't. oo
L 0 Well, have ybu been in -~ i
8 A Well, the only thing we'wve done iz we've |
91 talked to Mr. Jim Gillam with the USGS in Roswall, We've
of 25 10 talkgd to Mr. Graham with the State here in Santa Fe, and
Eggg n sought their advisement on the J.;kalihaod that they --
Tg%ig 12 whether they'd have any objection to this communitization,
;o é‘ 13 and they replied, both replied, that they would abide by
3%5 " the NMOCC hearing results, and at that .timeé they aidn't
15 indicate any objection at all.
16 o This well will enable the State to participate
7 in the production from the proposed well, we hope?
b ’ A That is correct. WQ feel likekifuwe drilled
19 one -- well, it's uneconomicul to drill one well per 160
2 acres. We feel like dirilling one well, if we can communt -~
- | 11 tize these tzwo tracts we will protect correlative rights
, 2 of both tha State and Pederal acreage. -
| -~ 2_3 @ Mr. witten, do you feel that the dz-uunq
” 21 this well and dedicating 320 acres to it will protect the
» correlative >ri’th:.8" of the operators in the area?
'W*"' T 2 R TR
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Page 9
A I do.
0 Do you think that this will result in a great
saving and prevent wastae?
A It will,
o Do you havn anything further that you think

chould be brought to the attention of the Cbmmission at thias
time?

A One other poiﬁt, there has hean soma pipaline
prorationing in the area. Cleary 2etroleum has experienced
thie with their other wells, and this is another factor if

we go with less than a full proration unit we feel like

‘ws'll be penalized in that we have to -- any more pipeline

prorationing, which will reduce our cash flow and make it
further uneconomical. \

(1} Referring just once more to th% Exhibit One,
there's only one 160-acre proratiun unit, gas unit, in
that pool as it now exists, is thht correct?

A That's c6¥re;£. :

. @ Jou did prepare the piat and tie ATE, The
exhibits, didn't you?

A I didn't prepare tho AFE but r racoivod this "
AFE £ron Grace Petroleum Corporatiom. i

MR. JENNINGS: We would o!toz'gxhibit. One

=

MR. NUTTER: Exhibits One and Two will be / |

FErreRy

T O ]
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A ! admitted in evidence. .
« |
3 CROSS EXAMINATION j
‘| BY MR. NUTTER:
?_ o @  Mr. Witten, now you state that the No, 1 ;
8 Well was operated at the present time by Cleary?
! ) B Yes. The name haa- besn changed #rom Cleary
8 to Grace Petroleum Corporation. Yes, sir, it is.
9 Q Now, you said that Cleary had experisnced
gEgE 91 pipeline ptoratiqn. Is that on this No. 1 Well?
@gss 1
Aé §§ ) A No.
- X !E Q-  On another well, then?
;Eie 3 A Well, they have a number of othe" welles down
s §! " there. They have approximately one, two, three, four, fivn.
18 six, about eight wells in the area.
.16 0  Where? Are they shown on -~ :_
b A Ti;ey're shown -- I'm sorrxy they‘re,‘not wall ', %
i identified. 'I'hey'i:e dawn in 21 sau‘i-.xi, 32East - ;I guels | :
191 that would be 32 East, down in Section -- | |
* @ They're down here in Ssctions 4 aad S.
&z A Yes, you see where c.‘:.ea.ryis shown?
“ @ Righe. |
’:; 21 A navntmrexnswtionscmds.,myhah
2‘ six wells. In Section 32 and 33 they have tvo shut-in valls
21 cr temporarily abandoned wells.
"“"“‘“"’“"M_"-- T T T s s s e . e e B T (U "
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pool?

A

o
Maxiéo.

e
field?

A
two wells,
Compény'of

| Q

A

Q

the line now?

o

No. 2 Well is based on actual cost for ¥o. 1.

A

Yes, sir.

Who is Cleary connected to?

—.Thav'ra connacted to .Gas Company of New

And who are the other purchasers in the

I think El Paso takes the gas off of Belco's

but Northern Natural ~- Natural Gas Pipeline

America actually purchases the gas.

How about the Texaco well?
I think they're hooked up to El Paso.

18 the No. 1 Well up here in S&éction 25 on

Yes, sir.

Who purchases it?

‘Gas Cormpany of New Mexico. s

MR. JENNIMGS: You're talking about Grace's

Yeah, the directionally drilled well.

Yas, sir.

And this cost estisate is based —- for the f

I 'h:i;.

That's right. hava anothar drilling ra-

By e
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- 1 port if you want to put it in an exhibit. Thair cost on
2| the No. 1 Well was $2.37. - |
3 Qo Now, 1f this nonstandard unit is approved,
4 this leaves the southwest quarter of Section 36 out in the
5 cold, so to speak. Who operates that? |
] B Tawaon.
7 o So Texaco, however, has deélined to communi-
8 tize the south half of the Section 25.
8 A That's right.
of g:‘f 10 Q So by virtug of asking from this exception,
7 EE:;:Z n or cgusing you to ask for this exception, they have created
j:§§§; 12 this dilemma in the southwest quarte:; of Section 36 them-
Za’!f 13 selves, possibly.
%gi " A Viell, yes, sir, ‘tha_t would appear to be so.
15 There was a very diligent attempt to communitize that and
16 of course the well had already been tdrilled years ago: it
7| was drilled in '58, and I think -- and I've read some of
18 the correspondence from Felmont's files, and they got to-
]  gether with the USGS and the, I think, the NMOCC, where
2 everybody was in on it, and according to the correspondence
2 the regqulatory bodies stated that ;i..f a workover was po:—i
2|  gormed on that well, and by that, there are a nusber of
- B  sands that are not perforated, they would -- that the regu~
; - 21 latory bodies would have no objec‘l;‘i.on at all to communiti-
| gaticn, and it locked like it wonld ago throuch if Texaco

- B N B B L T S SR . - - . oz
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would wish it so, and they didn't.
""" ) o  Now, the southeast quarter of Saction 25 and
the east half of Section 36 are in the Littie Ed&Y“UhiE}WL”W
though, aren't they?

A The southeast quarter of 25 and the east
half of 36 are in the Little Eddy Uniu.

Q So this may complicate the communitization’
with other lands outside the unit.

A ‘That's true, to get all the royalty owners.
as well as the working interests, sure would. |
Q In tﬁs unit,
MR. NUTTER: Okay, are there further ques-
tions of Mr. Witten? He may be excused.
Do you have anything further, Mr. Jennihgs? |
MR. JENNiNGS: No, nothing further, Mr. |
Nutter.

MR. NUTTER: Does anyone have anything they

wish to offer in Case Number16448?
ws'll take the case under advisement.

(Hearing concluded.)
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I, SALLY W. BOYD, a Court Reporter, DO HEREBY

 CERTIFY that the foregoing znd attached Transcript of

Hearing before the 0il Conservation Division, was ruported
by ma; that the said transcript is a full, true, and correct
racord of the hearing, prepared by me to the Lest of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE KEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING3

CASE NO, 6448
Order No. R=5521«A

APPLICATION OF SAM H, SNODDY
FOR AMENDMENT OF ORDER NO., R~-5521,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

bBx THE DIVISION:

This cause came on for hearing at 9 a.m. on February 14,
1979, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 23th day of February, 1979, the Diviaion .
‘DiTector, naving considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDSs

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

i {2} That &he a=clizanl, Sam He Sinddy, sechas Cue amendment

of Order No. R=-5521 to change the l60-acre non-standard proration
unit to a 320-acre non—-standard proration unit comprising the
8¥/4 of Section 25 and the NW/4 of Section 36, both in Township
20 Soutl;, Range 32 East, NMPM, South Salt Lake !‘J.eld, Lea County.
New Mexico.

(3) That the entire non-standard proration unit may
reasonably be presumed productive of gas from the South Salt
Lake=MoTrow Gns Pool.

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the South Salt Lake-Morrow Gas Pool, will
prevant the economic loss caused by the drilling of unnecessarv
1 wells, avoid the augmentcation of risk arising from the drilling
of an excessive number of wells, and will ctherwise prevent
waste and protect correlative rights.

P - e
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: Came No. 6448

: Order No., R=5521-A

; IT IS THEREFOPS ORDERED:

: (1) That the third paragraph of Order No. 1 of Division

g Order No. R~-5521 is hereby amended to read in its entirety as
: : follows: '
. é “Federal Well No. 2, from a surface location
gx » 2 660 feet from the South line and 760 feet from

the East line of sajid Section 25 to a bottom
hole location within 200 feet of a point 1320
feet from the South and West lines with the SwW/4
of said Section 25 and the WW/4 of Section 36,
Township 20 South, Range 32 East, a 320-acre
non-standard gas proration unit hereby approved,
being dedicated theretic."

A

AL

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

Y W T i

o

STATE OF NEW MEXICO
IL CO?FERV ON DIVISION

" /JJOE D, RAME
Director
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JERRY APODACA
GUVERNOR

NICK FRANKUN
SECRETARY

Mr. James T. Jennings )
Jennings, Chrxisty & Copple
Attorneys at Law

Post Office Box 1180
Roswell, tMew Mexico 83201

3_ Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:
Bobbs OCC X

Artesia OCC *

Aztec OCC

Othaerxr

Re:;

STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION

March 5, 1979

POIY OFFICE BOX 2088
STAYE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501

(303) 827-2434

H. Snoddy

e




Docket No. 6-79

Dockets Nos. 7-79 and 8-79 are tentatively se. for hearing on February 28 and March 14, 1979, Applications for
hearing must be fi{led at least 22 days f{n advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ FEBRUARY 14, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOY,
STATE LAND OYFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hear< before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

£dfsama mvaua ot ot
AL ol piTIO iU polaw

v
o
11
P

ALLOWABLE: {1}  Consaideration of the allswable production

in Lea, Eddy, and Chaves Counties, New Mex

(2) Consideration of the allowable production of gas for March, 1979, from four prorated pooll'in
San Juan, Rio Arrida, and Sandoval Counties, New Mexico,

i
« b b e s i <t

(3) Consideration of purchaser's nominations for the one year period beginning April 1, 1979, for
both of the above areas,

CASE 6445: In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Consolidated Minerals Development Corporation, American Surety .Company, and all other interested
parties to appear and show cause why the Sarah "S" Well No., 1 located in Unit J of Section 26,
Township 31 North, Range 23 East, Colfax County, New Mexico, should not be plugged and abandoned
in accordance with a Division—approved plugging program,

CASE 6446: Application of Flag-Redfern 0{1 Company for salt water disposal, Lea County, New Mexico,

. Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the perforated interval from 4,969 feet to 4,984 feet in its Sants
Fe Well No. 2 located in Unit D of Section 35, Township 10 South, Range 36 East, Dickinson-San
Andres Pool, Lea County, New Mexico,

CASE 6447: Application of Atlantic Richfield Company for approval of infill drilling and an unorthodox well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks a finding that the
drilling of its J. R. Phillips "B" Well No. 6 to be located at an unorthodox location 990 feet
from the North line and 1650 fcet from the West line of Section 31, Township 19 South, Range 37
East, Eumont Gas Pool, Les County, New Mexico, 1is necessary to effectively and efficiently drain
that portion of the previously approved 160-acre non-standard proration unit which cannot be so
drained by the existing unit well.

£ CASE 6448: Application of Sam H. Snoddy for amendment of Order No. R-5521, Lea County, New Mexico. . .
~épplicant, in the above-styled cause, seeks the amendment of Otder No. R-5521 to cbange the 160-
acre non-standard proration.unit to a 320-acre non-standard proratfon unit comprising the SW/& of
Section 25 and the NW/4 of Section 36, both in Township 20 South, Range 32 East, South Salt Lake
Fieid, Lea County, New Mexico.

CASE 6449: Applieation of The Superfor 0il Company for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comringling of Strawm and
Morrow production in the wellbore of its Ryan Com. Well No. 1 located in Unit D of Section 5,
Township 23 South, Range 27 East, South Carlsbad Field, Eddy County, New Mexico.

. CASE_6450: Application of Sun 0il Company for a unit agreement, Eddy County, New Mexico. Applicant, in the ' ,
above-styled cause, seeks approval for its East Millman Pool Unit Area comprising 920 acres, more ;
or less, of Federal and state lands in Township 19 South, Range 28 East, Eddy County, New Mexico.

CASE 6451: Application of Burlegon & Huff for approval of infill drilling and an unorthodox well location, Lea
: County, New Mexico. Applicant, in the above-styled cause, seeks a finding that the drilling of its
Coll A Well No. 2 to be located at an unorthodox location 1980 feet from the North line and 330 feet
from the East line of Section 29, Township 25 South, Range 37 East, Jalmat Gas Pool, Lea County, New
Hexico, 1is necessary to effectively and efficiently drain that portion of the previously approved -
160-acre non-standard proration unit which cannot be so drained by the existing unit well.

“CASE 6452: Application of Burleson & Huff for approval of infill drilling, Lea County, New Mexizo.

' Applicant, in the above-styled cause,; seeks a finding that the recompletion of its Harrison Well )
No. 2 located in Unit N or, in the alternative, the Jdrilliog of its Harrison Well No. 4 to be located
in Unit L, both in Section 25, Towaship 24 South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico, is necessary i¢ effectively and efficiently drain that portinn of the previously approved
160-acre non-standard proration unit which cannot be so drained by the existing unit well.

.CASE _6453: Application of Moranco Eor dowmhole commingling, Lea County, New Mexico., Applicant, in the above~

S styled cause, seeks gpproval for the downhole commingling of Blinebry and Drinkard production in
the wellbore of its EM Elliott Well No. 1 located in Unit E of Section 35, Township 21 South, Range
37 East, Lea County, New Mexico.
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BEFORE THE OIL CONSERVATION COMMISSION

' STATE OF NEW MEXICO

IN THE MATTER OF THE : |
APPLICATION OF SAM H. 2
SNODDY FOR AMENDMENT N '

TO ORDER R-5521 FOR No. _LbYY¥
APPROVAL OF A 320-ACRE

NON-STANDARD GAS PRORATION

UNIT, LEA COUNTY, NEW

MEXICO.

BIVIEAPr

APPLICATION

COMES NOW Sam H. Snoddy, and requests the Commission, after

notice and hearing, to amend its Order R-5521 in Case 5982,
p m——

entered September 6, 1977, to grant approval to a 320-acre

" non-standard gas proration unit comprised of the SWk Section 25,
and the NWy Section 36, Township 20 South, Range 32 East, N.M.P.M.,
Lea County, New Mexico, to a well approved for directional drilling
under Order R-5521.

Applicant reguests that phe matter he set at the first

available examiner hearing.

SAM H. SNODBY
V4

7
i <
. B. Christy IVe as A member .
/" of the firm of nnings . & Christy,
P. O. Box 1180, o
Roswell, New Mexico 88201

By

cc: Mi. Sam ‘H. Snoddy
2602 McClintic
Midland, Texas 79701
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|| FCR_ AMENDMENT OF ORDER NO. R=55821_.. . . . .. ...

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING kg; o
CALLED BY THE OIL CONSERVATION /

DIVISION FOR THE PURPOSE OF 9/

CONSIDERING:

CASE NO, 6448

Order No. R-552U-
APPLICATION OF SAM H. SNODDY

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THFE DIVISION:

This cause came on for hearing at 9 a.m. on February 14

19 79 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter ,i'*

L NOW, on 'this day of February e 19 79 . the

Division Director, having considered the testimony, the record,
"and the recommendations of the Examinir, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Sam H. Snoddy, seeké the
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rSout_h_SAJ_t_l%'reld‘, Led COuhty, New MExXIco, s hereby =approved.

Section 25 and the NW/4 of Section 36, both in Township 20 South,
i Range 32 East, NMPM, South Salt Lake Field, Lea County, New

Mexico.

reascnably be presumed productive of gas from the ’hunﬂ“b-

(4) That approval of the subject application will affor

the applicant the opportunity to produce his just and equitable

™
share of the gas in the 'S‘K% M“'W

unnecessary wells,mgvoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights.

IT IS THEREFO_?_'E ORDERED

(3) That the entire non-standard proration unit-may |

Gas Pool, will prevent the economic loss caused by the drilling of]

gl —an_Anondment—of—order NG R5571 o change the}
160 it ta a 320-acre-nea=standard
pror e ttom- —and—-the-dW/ld of
Sgf€tiop ’ Senrpiip ot '_‘/ Renge—33—Beast—RMPM,

| (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may de=m necessary.

DONE at Santa Fe, New Mexico, on the day and year herein

above designated.

Federal Well No. 2,/ from a surface locatlon 660

feet from_ the So line and 760 feet from the
East line of sajd Section 25 to a bottom hole
location withjf 200 feet of a point 1320 feet from
the South ansl West lines with the SW/4 of said
Section 254 a 380-acre non-standard gas proration

\\\\ unit hereby approved, being dedicated thereto.
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