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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION POR THE PURPOSE OF
CONSIDERING: :

‘ B CASE NO., 6456
Order No. R=6030

APPLICATION OF HARVEY E, YATES

COMPANY FOR A NEW ONSHORE RESERVOIR
DETERMINATION, EDDY COUNTY, NEW

MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 14,
1979, at Santa Fe, New Mexico, before Examiner Daniel S, Nutter,

~ NOW, on this day of June, 1979, the Division
Director, having considered the testimony, the record, arnd the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given &as ragquirsd
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks
a determination by the Division, in accordance with Sections
2(¢) and 102 of the Natural Gas Policy Act of 1978, and the
applicable rules of the Federal Energy Regulatory Commission,
that its Loco Hills Welch Well No. 1, located in Unit D of
Section 9, 'rownship 18 South, Range 29 EBast, MH. Bddy County,

. Newmt Haxico hag d‘lnﬂnvav‘ﬁ 2. maw Aanakiawa -..-.m -~ ‘cu-— ...l.l;-).

‘natural gas was not produced in commercial quantitie- before

April 20, 1977.

(3) '.l'hat said well was completed in the Morrow formation
November 6, 1978, with perforations from 10,876 feet to 10,882
feet, and a plugged-back depth of 10,950 feet after having been
drilled to a total depth of 11,200 feet.

. {4) That althouqh there are saeveral wells in the vicinity
ot the subiﬂct well whinh "\l“n ?an-&--baa‘ L\-... m“w ‘-__t . .
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Case No. 6456
Order No, R=6030

‘tie 6=foot sand stringer in the Morrow which is the ptoduéing

zole for the subject well has been either absent or non-
productive in each of said wells,

(S) That the 6-foot stringer which is the productive zone
for the subject well appears o be an isolated sand stringer of
limited horizontal extent, and does not appear to be productive
in any other well in the area.

{6) That as such, the isolated sand stringer in the sub-
ject well probably constitutes a separate limited reservoir
productive only in the subject well,

(7) That the subject well is the first and only well
drilled to date into and completed to commercially produce from
the aforesaid separate reservoir, and therefore qualifias as
producing new natural gas from a new onshore reservoir pursuant
to the provisions of Section 102(c) of the Natural Gas Policy
Act of 1978 and the applicable rules of the Federal Energy
Regulatory Commission.

IT IS THEREFORF ORDERED$

(1) That the Harvey E. Yates Company Loco Hills welch
Well No. 1, located in Unit D of Section 9, Township 18 South,
Range 29 East, NMPM, Eddy County, New Mexico, is completed in
a new onshore reservoir ag defined by Sections 2{(c) and 102(c)
cf ths Natural Gas ru;.u.j Act of 1978, and the appu.cam.e rules
of the ?ederal Enerzy Regulatory Commission.

(2) That jurisdiction of this cause is hereby retained for |

the entry of such further orders as the Division may deem neces

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,
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| ' | | STATE OF NEW MEXICO _
: ENERGY AND MINERALS DEPARTMENT
O1L CONSERVATION DIVISION

~-- 7 IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6456
e L ~ Order No. R-6030
APPLICATION OF HARVEY E. YATES
COMPANY FOR A NEW ONSHORE RESERVOIR

; DETERMINATION, EDDY COUNTY, NEW : i . '
MEXICO. _ ’ ;

ORDER OF THE DIVISION

i BY THE DIVISION:

This cause came on for'hearing at 9 a.m. on Febrvary 14,
1979, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 26th : day of June, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:
Lt {2) That due public notice having béen given’as4required

by law, the Division has® jurisdiction of this cause and the
subject matter thereof.

;
s
4
B
:

(2) That the applicant, Harvey E. Yates Company, seeks
a determination by the Division, in accordance with Sections
2(c) and 102 of the Natural Gas Policy Act of 1978, and the
: applicable rules of the Federal Energy Re§“1=t0ry Commission,
- i that its Loco Hills Welch Well No."l, located in Unit D of
Section 9, Township 18 South, Range 29 East, NMPM, Eddyv County,
New Mexico, has discovered a new onshore reservoir from which
natural gas was not produced in commercial guantities hefore
April 20, 1977.

{3) That sa1d well was completed 1n’the Morrow formation
November 6, 1978, with perforatlons from 10 876 feet to 10,882 ;
feet, and a plugged-back depth of 10,950 feet after having been =
drilled to a total depthiof 11200 feet: : =

(4) That although there are several yells in the v1c1nxty
of the subject well which have penetrated the Morrow formation,
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~egona_for. . the guhieat. wall. has _heen. either a
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Case No, fé
Order No, R
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the 6=foot sand stringer in the Morrow which i
l cor

productlve in each of qald wells,

(8) That the 6=foot string@r which is the preductive gone
for the subjeot well appears to be an isoclated sand stringer of
11m1ted horizontal extent, and does not appear to be produchve

(6) That as sueh, the iseolated sand stringer in

1€ S
t well probably constitutes a separate limited reservoir

jes
preduetive only in the subject well,

L e d
o

7 That the subjegt well is the first and enly well
drilled te c.te inte and completed to eommercially produce frem
the aferesaid separate reservoir, and therefore quaiifies as
predueing new natural gas from a new enshere reserveir pursuant
te the provisions of Seectien 102(e) ef the Natural Gas Poliey
Ret of 1978 and the agpplieable rules ©f the Federal Energy
Regulatery Commissioen, A o

IT I8 THEREFORE ORDERED:

(1) That the Harvey E, Yates Cempany Lece Hills Weleh
Well Ne. 1, leoeated in Unit D ef Seetien 9, Tewnship 1B Seuth,
Range 29 East, NMPM, Eddy County, New Mexiso, is sempleted in

lefined by Sestien a
t e 78 £h i
Eor R,
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ENERGY AND MINERALS DEP/\RTMENT

Ol CONSERVATION nz\nemN

Rl y

. STATE OF NEW MEXICO e

JERRY APODACA S 68T OIFE B0X 2008

e R - PP . - BTATE LAND OF1CE BULOING
’ BANTA ££, NEM MENIOG 82504
NICK FRANKLIN (505) 827.2434
i PR June 29, 1979 ‘
'7
Re: CASE NO. 6456

Mr. Robert Strand
Harvey E. Yates Company -
P, O. Box 1933

Roswell, New Mexico 88210

ORDER NO, R=6030

Applicant:

Harvey E. Yates Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£4d
Copy of order also sent to:
Hobbz OCC X .
Artesia OCC X _
Aztec 0OCC
‘Wﬁsm‘mn B B ~ e qe s = . [ . P N . P— G e - , . N s+ s e & —
{
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Page 7 of 6
Exaniner llearing - Wednesday - February 14, 1979 Docket No. 6-79

CASE 6454: Application of Doylc Havtman for approval of infill drilling and two non-standard proration units,
Lea County, New Mexico., Applicant, In the above-styled cause, sceks a finding that the drilling
- o of a well to be located 1980 feet from the South and East.lines of Section 9, Townshin 25 South,

N : ’ : o o Xange ‘37 East, Jalmat Gas Pool, Lea County, New Mexico, is necessary to of[ectlvely nnd efficiently
dradn that portion of the exfsting proration unit which cannot be so drained by the existing well,
the E1 Paso Prichard Well No. 1, located in Unit G of Scction 9. Applicant further sceks approval
of a 160-acrc non~-standard gas proration unit comprising the SE/4 of Section 9 for the new well
and a 160-acre non-standard unit comprising the NE/4 of said Sectien 9 for the El Paso well,

CASE 6432: (Contfnued and Readvertised)

Application of John Yuronka for compuleory pooling, Lea County, New Mexico. Applicant, in the
above-styled causc, sceks an order pooling all mineral interests in the lLanglie Mattix Pool under-
lying the NEf4 NW/4 and the SEf4 NW/4 of Section 29, Township 24 South, Range 37 East, Lea County,
New Mexico, to form two 40-acre units, each to be dedicated to a well to be drilled at a standard
location thercon, Also to be considered will be the cost of drilling and completing said wells

and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge for
riﬂk involved in drilling said wells, .

e a g ia e e

B I R

CASE 6435: (Continucd and Readvertised)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico. ’
Applicant, in the above-styled cause, seeks a fiunding that the drilling of its W. A. Weir "B" Well 1
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County, ;
New Mexico, is necessary to effectively and efficiently drain that portion of the proratica unit’ i
which cannot be so drained by the existing well, amd further seeks approval of a waiver of existing
well-gpnacing requirements.,

CASE 6419: (Continued from January 31, 1979, Examiner Hearing)

L

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completfon (conventional) of its
Lanning JC Well No. 1 located in Unit B of Section 7, Township 18 South, Range 26 East, Eagle Creek
Field, Eddy County, New Mexico, to produce gas from the Strawn formation through the casing-tubing
annulus and from the Morrow formation through tubing.

e B e AR Lk 5L

CASE 6423: (Continued from January 31, 1979, Examiner Hearing)

. Application of Yates Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Jackson AT
Well No. 9 located 660 feet from the South and West lines of Section 13, Township 17 South, Range 25
East, Eddy County, New Mexico, to test the Wolfcamp, Pennsylvanian, and Mississippian formations,
the S/2 of said Section 13 to be dedicated to the well,

:
,;

CASE 6424: (Continued from January 31, 1979, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthedox lecztion of its Superior
Fed. KJ Well No. 1 located 990 feet from the horth and West lines of Section 7, Township 20 South,
Range 29 East, Eddy County, New Mexico, to test the Wolfcamp and Pennsylvanian formations, the N/2
of said Sectior. 7 to be dedicated to the well.

CASE 6455: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico,
Applicant, in the above-styled cause, seecks approval for its North Texas Hills Unit Area comprising
5,120 acres, more or less, of Federal, state, and Fec lands in Township 21 South, Range 21 East,
Eddy County, New Mexico,

=" CASE 6456: Application of Harvey E. Yates Company for a new onshore reservoir determination, Eddy County, New
~ Mexico.  Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its
Loco Hills Welch Well No. 1 located in Unit D of Section 9, Township 18 South, Range 29 East,
Morrow formation, Eddy County, New Mexico.

CASE 6457: Application of Harvey E. Yates Company for a new onshore reservoir determination, Eddy County, New
Mexico. Applicant, fn the above-styled cause, seeks a new oasiwre reservoir determination for its
Bapire South Deep Unit Well No, 13 located in Unit N of Section 30, Township 17 South, Range 29 °
East, Morrow formition, Eddy County, New Mexico.
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4 S i | _ STATE OF NEW MEXICO |
"""" i - ENERGY AND MINERALS DEPARTMENT
2 : OIL CONSERVATION DIVISION
State Land Office Building
3 . S8anta Fe, New Mexico
14 February 1979
4
EXAMINER HEARING - 1
6
8 )
IN THE MATTER OF: )
! )
Application of Harvey E. Yates Com- } CASE
8 vany for a new onshore reservoir ) 6456
determination, Eddy County, New )
4 Mexico. )
)
[« B =_‘ 0 e —————————
_S§EE
; E§ n BEFORE: Daniel S. Nutter
’ \;2 ; ;'i 12
31
> o g8 13 TRANSCRIPT OF HEARING
EH | |
11 . w
15 APPEARANCE S
16 For the 0il Conservation Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division
17 e : [ 5.3 S Sy G. c £ vn DA
» t_at'c MGLL e J.Jn\.oc U-l-\lv .
18 Santa Fe, New Mexico 87503
; 19 For the Applicant: Robert H. Strand, Esq.
: 20 Roswell, New Mexico
i 21
2
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Direct Examination by Mr. Strand

Cross Examination by Mr. Nutter

Applicant
Applicant
Applicant
Applicant

Applicant

ANDRES LATTU

EXHIBITS

Exhibit
Exhibit
Exhibit
Exhibit

Exhibit

INDEX

[

One, Report

Two, Plat

Three~A, Cross Section
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Three-B, Crozs Section
Four, Log
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(A}

MR. NUTTER: _Call Case Numher 6456.

&

MS. TESCHENDORF: Case 6456. Application of
Harvey E. Yates Company for a new onshore reservoir deter-
mination, Eddy County, New Mexico.

MR. STRAND: Again, Mr. Examiner, I'd like.
to make the samenbaéic comments I made in the last hearing.
- o This particular application is‘fdr'ﬁarVéy

E. Xétes Company's Loco Hills Welch No. 1 Weil, and we're
asking for a de¢termination under the Natural Gas Policy Act
of 1978, for a Séction 103'neﬁ 6hshore resérvbir détéf—
mination.

With respect to this particular well, we
have also filed a separate alternative applicatioﬁ for a
hew onshore production well under Section 103.

Again, I would like to limit the testimony

to the land, drilling, completion, production, and geologi-

-

cal data relevant to the new onshore reservoir concept
under Séction 102.

MR. NUTTER: The application for the new
onshore production well would be eligible for: administra- .
tive approval, is that it?

HMR. STRANQ:r Yes, I believe so. I don't
think there are any issues that would require testimony

on that.

I would also ask that the sworn statement

oot o B
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o _ A _that was previously submitted and the various forms, Com- .
2 mission forms that were submitted with that statement be
3 considered part of the record in this hearing.
40 MR. NUTTER: They will be part of the record.
5 , MR. STRAND: Mr. Examiner, Mr. Lattu testi-
6 fied in the last hearing and is under oath, and he'll be g
7 the only witness in this case. W%
8 MR. NUTTER: You may proceed. He's still g
o under ocath. | i
of . ¥ 33
ofit d
:g;':g " ANDREW LATTU
dg;zz 12 being called as a witness and having been previously sworn
;"é§ 3 upon his oath, testified as follows, to-wit:
L1 .
15 DIRECT EXAMINATION
. ' BY MR. STRAND:
17 0 Mr. Lattu, you did testify in the last case?
8 A Yes, I did.
9 Q And your qualifications were made a matter
2 of record?
2? A Yes, they were.
= & Mr. Lattu, is Harvey E. Yates Company fhe R
; 3 = operator of the Loco Hills Welch No. 1 Well?
2 A Yes, they are.
% Q What's the location of that well?
- 5«7 SR M\;“ T b e s et B e

ST e e e e et e e e




10

11

12

13

a ¥o, Now Mexico 37801

14

30340 Iasa Blanaa (§96) ¢71-2463

CEAVIFIED SHONTMAND REPORTER

)\ .
SALLY WALTON BOYD

15

16

17

18

19

21

)

.24

25

Y AR TR 1 AP s e s

Page 5

. mi.

500 feet from the wesSt line of Section 9, Township 18 South,

Range 23 East, Eddy County, New Mexico.

) Is the drill site on fee or State lease
acreage?h

A It is on fee land.

0 Mr. Lattu, I'm correct that this pirticuiar'

well was a re-entry?

A Yes, it was.
0 What was the séud date of the original well
that was drilled?

A The original spud date was in December of
1977. It was drilled by Depco to a total depth of 10,100
feet, at which point it was plugged and abandoned, February'

4th, 1978

0 Was there any production from that initial
well?

2 No, there was not.

0 What was the spud date of the Harvey E.

Yates Company re-entry?
A Harvey E. Yates Company re-entered the well
at 9-19-78.

o Mr. Lattu, I refer you to Exhibit One.
Would you please identify that?

A This is a well completion report.

The location is 480 feet from the north, . I
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Page 6

by a representative of Harvey E. Yates Company?

A Yes, it is.

0. What was the completion date on the re-
entry? o o R

A The re-entry was completed on December 6th,

1978, at a total depth of 11,200 feet.

MR.iNUTTER: Mr. Lattu,; this exhibit says
November 6th of '78.
A Isn't that what I said?
MR. NUTTER: You said December.
A 6h, I'm sorry, I apologize.
MR. NUTTER: 11-6-78.
A 11-6, that's what I have written down.

MR. NUTTER: Yeah.

0 Mr. Lattu, was the well completed as a
producer?

A Yes, it was.

0. Mr. Lattu, as a producer of gas?

A Yes, it was completed as a gas well in the

?pperrﬂbrrow sand.;

a Mr. %Lattu_, are vou familiar with the defin-
ition of the term Yeservoir as found in Section 2 of the
ﬁatural Gas PolicyéAct of 197872

A Yes, I am.

@ Do you recognize that as having been signed

ey T i e i A AR
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Q‘ In fe.rml“g YOour Opinlion as co. whne

A Yes, I have.

o What is the v»roducing interval in the Loco
Hills Welch No; 1z
A It is completed in the upper Morrow sand at
a depth of 10,876 to 10,382 feet.

0 Mr. Lattu, referring to E#hibit Number Two,
would you please describe the exhibit?

A Exhibit Number Two is a location plat, a
scale of one inch equals 2000 feet. It shows the location
of the Loco Hills - 7"_lch No: 1 %Well, located in Sectién 9,
and the plat shows a circle of radius two and a half miles,
centeéred on the Loco Hillis Welch No. 1. All w
two and a half miles of the subject well, which venetrate
the Morrow sediments and were drilled or4dri11ing prior to
commegéément of the subject well, are designated and con-
“nected by a dashed line which forms the structural cross
section, which is Exhibit, T believe, Number Three. That
would be Exhibit Number Three-A,

o Referring to Exhibit Number Three-A, Mr.

Lattu, is the existing interval designated on that cross




Page 8
! section? -
2 A. Yes, it is, and is indicated as pay sand and
31  colored yellow.
: ; 4 Q Mr Lattu, have you examined all of the logs

hat make up this cross sectinon hefaore putting it _together? .

et R ] e AU 4 A

6 A Yes, I did. }’
! ‘ Q Referring to Exhibit Three-B, please de- ‘;
L 8 scribe that.
‘E | o A Exhibit Three-B is an additional or supple- ]
. 1 ‘
‘ 10 -

|
L

mental cross section. It contains wells that are surrounding

S
:ggg " the subject well with a vertical scale of one inch eguals
; -~ ‘\o ;i ‘
- Eg 3 12 100 feet. DST's or completions in the Morrow are indicated
;§ 5 -
:Eéf 3 on these wells.
-l
« :3 14 .
nss Q Mr. Lattu, as in the last hearing, 'could we
i 1 - . - . -
; s designate the wells that are shown on Exhibit Three-B as
16 they appear on Three-A?
1 . .
4 A All right. Exhibit Three-~A and Three-B,
18 the wells in Three-B appear in the same order as they do
19 in Three-32.
2 MR. NUTTER: So they are the two wells to
| A the right and the two wells to the left of the one with
2
the arrow?
: 2 | 1
e N A Yes, that's correct. ~
. - ” .
MR. NUTTER: Okay.
25 : sy s .
Q The yellow colored area on Exhibit Three-B,
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] 4 ¥ that is 4180 a dGeiineation of a oroducing zone, is that
2 correct?
A 3 A Yes, it is, and the perforations in that
: 4 yellow zone are the produétive perforations. There are
5 some déeper perforations indicated there, which are not
6 producing. That was a lower zone we attempted completion 4
7 in and were not successful.
‘ 8 | @  Mr. Lattu, based@ on your analysis of the
9 logs which make up these cross sections, does this sand 3
ofs, 10 appear to exist under any of the other wells shown on these
: s2 |
E § ?{? 1|  exhibits? :
rg%ii 12 ‘B No, it does not.
f ;cég 13 0 I refer :you to Exhibit Number Four’, would
3 §§§§ 41 you please describe this exhibit?
1 15 A Exhibit Number Four consists of the Harvey
) 16 E. Yates Company Loco Hills Welch No. 1 Well on the right 3
: | 7 and tie Amoco Production's South Empire Deep Tnit No. 14 ’
18 Well on the left. This is the only other well in the area | 1
19 that is completed in the upper Morrow sand on the Exhibit
20| rThree-B. Also there is a small structure map on this exhibi , E
’ i 2 contoured on the top of the Morrow sand. |
| 2 The two pressures indicated for each well
i f\." B further support the contention that these sands are not
| e 24 the’ same reservoir. The:Loco Hills -- Harvey E. Yates
% Company Loco Hills %Welch No. 1 by DST had a maxiamm reser-

S
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hie Amoco South Erpire Deep
Unit No. 14 by DST had a maximum reservoir pressure of 1961
pounds.

MR. NUTTER: 19617

A Yes, that's correct.

Q "Mr. Lattu, on the basis of ycur analysis of
the logs and pressure data, is it your professional opinion
that the Loco Hills Welch No. 1 produces from a reservoir
separate and distinct from any other wells shown on this
cross section?

A Yes, it does.

v} Is it further your opinion that that_parti-
cular reservoir has not penetrated by any other well?

A Yes.

0. Mr. Lattu,‘were Exhibits Two, Three, and Four

prepared by you or under your supervision?

MR. STRAND: Mr. Exariner, I move admissior
of Exhibits One through Four.

MR. NUTTER: Exhibits One through Four will
be admitted in evidence.

MR. STRAND: That's all I have, Mr. Examiner.

MR. NUTTER: Does anyone have any k

for Mr. Lattu?




il W

2 CROSS EXAMIMATION

3 BY MR. NUTTER:

4 o Mr. Lattu, what is the name of the sand that

5 Srou have given to this particular pay?

6 | A I haven't named it, Mr. Examiner.

? 2 Well --

8 A Sands that I have given a designation of,

9 say, like B-4 in the previous, or C-4, are sands that I
5§§§ 10 find in a unit that I can- map, and this being the only sand
Eggs n I see, I haven't named it.

”:,‘ggs; ’? 0 You just call this upper Morrow sand?
;g!g 13 A It's upper Morrow sand, yes. q
3 § 4 0. And these are the only two wells on this

15 entire Exhibit Number Two that are producing from tﬁé upper

16 Morrow, is that it?

v | A No, that's not correct. On the cross section}

18 Exhibit Three-B, these are the only two upper Morrow pro-

19 ducing wells.

o Q Oh. How about on Exhibit Number Two, are

2 there -- | |

2 A Okay, on Exhibit Number Two, the SOuth&!um “’

~ B Deep Unit No. 1 is an upper Morrow sand producer. |
~/

x ) That's up:.ier Morrow? Okay.

» A Of course, also the South Empire Deep Unit
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No. 13, but it's outside that circle.
0 You didn't prepare an exhibit in this case

similar to I believe it was your Exhibit Number Four in the

previous case, where you had an Isopach of the pay.

A Yes, this is the only well that that parti-

cular sand is in. It's a very thin sand. I don't corre-

late it to any othér well. It's a little stray sand.
The South Empire Deep Unit No. 12 on =xhibit
Two also produces from both the upper and lower Morrow.
MS. TESCHENDORF: In Section 5 here?
MR. STRAND: Yes.
G -Well, what evidence have we actually got that
there's no other production from this sand? The No. 14
produces fioﬁ that sand. |
A '~ Well, it produces from an upper Morrow sand,
Mr. Examiner, but I do not believe that it's the same sand
in bpth beéause of the pressures encountered by DST and
the Ekhibit Number Fout, which has the two'logs side—by—side.

the Morrow section, the upper Morrow section in particular,

looks entirely different on both logs.

Q How about the No. 12? You’said it produced
fromithe uppéi ﬁorrcw? | v_ | . .

A It does produce from the upper Morrow. The
bulk of the production in No. 12 is from a lower Morrdw

sand. They are commingled. The upper Morrow sand that

B R - R .
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o B i V] produces in the No. 12 is somewhat depleted and we're back __|
2 to our B-4 sand again from the previous hearing.
3 And a survey run by Amoco of that well indi-
; 4 cated 11 percent of the production came from this upper
M&i 5| Morrow B-4 sand and 80 percent of the production in the
6 Morrow came from the lower Morrow sand.
7 Q I still don't see how we can certify that
J this well is a discovery well of a new reservoir that hasn't
z 9 previously been tapped, unless we show sume separation of
? 3 : of gg 10 this reservoir from these other reservoirs.
2§§§ n A Well, this particular sand is not found in
B o _
,'_".ggé 12 any cther well, Mr. Examiner.
; E{ 13 Y If you're talking about a stringer, you're
§§§§ b n"ot'» talking about the ubper Morrow, you're talking about
| 5 the stringer.
16 A About the stringer sand, which is what the
¥ pay. is in.
18 It's a very thin sand and »nrobably has not
9 too great an areal extent. I don't believe it's, you know,
2 a piece of a bar system or some other mapable unit.
n o Q The well to the southeast of this wel}, which -
) Z] on Exhibit Number Two is shown to be PEA'd, I guess. : Q
L a s A - Yes, that's correct. k
-~ 2 Q ' What did this part of the pay look like in
21  that well?
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Page 14
A There is approximately a similar looking
unit. It was not covered by a test. It may be the same

sand; it might not be. On log analysis in a similar inter-

val there's a sand of similar thickness that was not tested.

It appeared tight in that well.

Qo And then the well to.the west of that, over
in Section 8, that apparently is an oil well.
A Yes. That was completed in the upper Penn-

sylvanian and the Morrow sand is not present, or there is

no sand --

Q No Morrow production at all.
A No Morrow production at all. Both ofvthose
wells looked at the'Morrow and neither one of them found
any indication of commercial production.

MR. NUTTER: Are there any further questions
of Mr. Lattu? He mayiﬁe:excused.
Do you have anything further, Mr. Strand?
MR. STRAND: Nothing, Mr, Examiner.

MR. NUTTER: Does anyohe-have anything they

wish to offer in Case Mumber 64567
We'll take the‘case under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY V. BOYD, a Court Reporter, DO'HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Divisi:on was reported
by me; that the said transcript is a full; true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.
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HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS

b0 BOX 1N | SUTE 300, SECURTY NATIONAL omK BUOmD sosmroodr

ROSWELL, NEW MEXICO 88201
Decembex 8, 1978 j

[ h P
- 13 1979 1
N E— PR .
New Mexico Oil Conservation Divisicn ity W - ( a6 56
| P. O. Box 2088 “ :
! Santa Fe, NM 87501
Re: Loco Hills Welch #1
. Section 9: T18S, R2SE
Eddy County, New Mexico
Gentlemen: :
Enclosed for filing please find Ajplication for Wellhead Price
- Ceiling Catsgory Dotormination {Form £-122) on the zhove captisnald

H

well.

SJ/me

R . Enclogures

cc: El Paso Natural Gas Co.
Working Interest Owners
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EXFISIT=hGmp— ;
| TRUCTURAL CROSS SECTION §
i R e Y A=A

HARVEY E. YATES CO.
LOCO HILLS DEEP NO. /

HORIZONTAL SCALE: NONE VERTICAL SCALE: " * 800"




Exhibit #2

Structrual Cross-Section chart of wells within 2% miles of the Loco
Hills Welch #1 Well penetrating the Morrow sediments as shown en
Exhibit #1. The Loco Hills Welch #1 is indicated by an arrow at the

top of the Cross-Section.
Geol'gical Interpretation

The Loco Hills Welch #1 produces gas from an upper Morrow sand af

a depth of 10,875'. This sand is approximately 6 feet thick and
consists of a medium grain silty calcareous quartz sand. This sand

is not present in any other well in this area as is demonstrated by
Cross-Section A-A', It can therefore be concluded that the Loco Hills
Welch #1 produces from a Morrow reservoir éépafate and distinet ffom

any other within 2% miles of said well.

74
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“Hills Welch #1 Well
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Exhibit #2

Structrual Cross-Section chart of wells within 2% miles of the Loco

penctrating the Horrow sediments as shown on

Exhibit #1. The Loco Hills Wele

=y

#1 is indicated'by an arrow at the

top of the Cross-Section.
Geological Interpretation

The Loco Hillé<Weléh'#1 prbduces gés from an upper Morrow sand at
a depth of 10,875'. This sand is approximately 6 feet thick and

consists of a medium grain silty calcareous quartz sand. This sand

is nct present in any other well in this area as is demonstrated by
A=A'. It can therefore be concluded that the Loco Hills
Wélch #1 produces from a Morrow reservoir separate and distinct from

any other within 2% miles of said well.
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e e T v ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

f IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCSE OF

CONSIDERING:
CASE No. Ob6¥#S®

i ‘ Order No. /\76030 ,
APPLICAT ION OF NARVEY E.YATES ' | | l

PONY Y. T Pwe N
LOM PANY FOR A EW DOSHWORE : i

RESERUOIR DPETERMINRTION
EDDY COUNTY  NEW MEXIcO.

—I| .,

(W

CRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Februaa.q 14' N

19 :Zﬂ at Santa Fe, New Mexico, before Examiner 3em¢‘$ Idu‘f‘lir .

NOW, on this day of Ju.ne . 19 "7¢z . the
Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premirces,

FINDS:

(1) rhat due public notice having been given as required
by iaw, the bDivision has jurisdiction of this cayse and the

subject matter thereocf.
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1T IS THEREFORE ORDERED S
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