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MR. STAMETS: We'll call next Case 6462,

MS. TESCHENDORF: Case 6462. Application of
McClellan 0il Corporation for an unorthodox well location,
San Juan County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin, Santa Fe,
New Mexico, appearing on behalf of the applicant, and I have
one witness to he sworn.

(Witness sworn.)

JACK L. McCLELLAN

being called as a witness and having been duly sworn upon

‘his oath, tesfified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
0 Would you please state your name and occu-
pation?
A My name is Jack L. McClellan. I am president
of McClellan 0Oil Corporation. |
Q. Mr. McClellan, have you previously testified

before the 0il Conservation Division?

A Yes, sir.

Q@  In what capaéity, sir?

A As a geologist.

Q And have your gqualifications as a geologist
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been accepted and made a matter of record?

A Yes.

0. And have vou made a studv of and are von
familiar with the facts surrouvnding this particular applica-
tion?

A Yes.

MR. KELLAHIN: We tender Mr. McClellan as
an expert witness.
MR. STAMETS: We consider him qualified.
0. (Mr. Kellahin Continuing.) Mr. McClellan,

would you refer to what has been marked as Exhibit Number .

A Exhibit Number One is a cross section across
the proposed area for the unorthodox location, running north H
to south with the well indicated in between that I have not
yet obtained the log on.

This is the well in question, the McClellan

Let's go to Exhibit Number Five at this

o

point, Mr. McClellan. Would you identify the unit assigned
to the subject well?

A The unit assigned is the northeast quarter
northwest quarter and is represented on this plat by the
hatched area.

Q What's indicated by the yellow color?
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A That's the acreage that I have under sublease
from Sun 0il Company.

o Is the working interest and rovalty interest
ownership in the entire yellow shaded area the same?

A Yes.,

Q What would be a standard location for this
particular area?

A A standard location would have been 990 from

the north, 1650 from the west.

Q- And what is your proposed location?
A 1155 from the north; 1585 from the west.
Q All right, let's go back and talk some more

about Exhibit Number One.
Why don't you have a log on the subject well?
A We just fihishea drilling the well and we
ran in casing. We will log tﬁe well at the same time we
perforate it. |
At that time we will have a log. I AO have

a sample examination. This is where this information was

derived on this cross section.

Q What other wells have you drilled in the

immediate area?

A We have drilled all the wells in that section
with the exception of the Dalport Well in the southeast

guarter southeast quarter and the Roark and Hooker in the

I T
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northwest quarter southwest quarter of Section 24.

0 Why have you chosen this particular location
over a standard location?

A We had driiied a dfyrhole located in the
southe&st‘Quarter southwest quarter of Section 13, 14 South,
29 East, fhe.hmmediate’north offset to this well. This well
we found to be extremely tight with very poor development
of Queen Sand.

0 In your opinion can this spacing unit be

drained from a well located as proposed?

A No. Oh, you mean from what I have proposed?
Q That®s right.
a, Yes. 1It's right on the very south edge of

a depoéitionaljfacks change, as depicted on Exhibit Three.

0 Ali right, let's go to Exhibit Numbker Three
and have you describe what information is con;ained on that
exhibit.

A I've indicated here a structure contour map
based on the top of the Queen pay. Also in orange color‘a,
what I consider depositional facies change. All the wells
drilled in this section are'drilled with cable tools. There-
fore we -had an excellent test on each well and also the

type sand that we were dealing with.

We could see from this that the proposed

location is just right up against this facies change. Any
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location in a standard location in my opinion would have re-
sulted in the same situation we had in the dry hole imme-
diately to the north.

Q It's your opinion; then, that if you drilled
this unit at a standard location there would have been a dry
hole?

A Yes.

Q Is the proposed location the only productive
location within the -~ is it the most dptimum productive
location within the unit?

A Yes, it appears to be.

@ All right. Let's look. at Exhibit Number Two
and would you describe that, please?

A Exhibit Number Two is simply an east-west
cross section as depicted on Exhibit Four, simply showing
that we also drilled a dry‘hole located in the northeast
quarter northeast quarter of Section 24. These two logs
indicate the absolute lack of anyv -- well, vou can see on
the log on the lefthand side of the cross sectior, the Queen
porosity per se is just completely missing. There's no --
no development of porosity at all, and this seemed go be
the case, also, in the Marilsue 1 on the righthand side of
Exhibit Two.

This is Simply depicting the tight zone acros
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0 Would you go now to Exhibit Number Four and
discuss that for us?
A Exhibit Number Four is a ﬁresentation of the

x oo an gy - mam o mimmn wam R $ . wdYV1I . e N I
type fluidc that were recovered in the drilliang of e wWells

c

in Section 24 and the one in Section 13. It also indicates
the location of the cross section.

0 | Were Exhibits One through Five prepared by
you directly or compiled under your direction and super-
vision?

A Yes;

0 In your opinion, Mr. McClellan, will approval
of this application be in the best interests of conservation,
prevention of waste, and the protection of correlative rights

A v Yes.

MR. KELLAHIN: We move the introduction of
Exhibits One through Five.

MR. STAMETS: These Exhibits will be admitted
Are there any questions of the witness?

Being none, he may be excused.

Anything further iﬂ this case?

We'll take the case under advisement.

(Hearing concluded.)

.
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I, SALLY W. BOYD, a court repdrter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

6@3&»‘ W, %OC\B‘

Sally'W. Boyd,£ C.S.R.
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10

11

12

13

Santa o, Now Moxiso 37501

14

CERTIFIED SHORTHAND REPORTER
308¢Plasa Blanes (805) (712462

SALLY WALTON BOYD

15

16

17

18

Ay 43 v b 3 e man

Wi Gl i »,f;; N e e

B % 8 N

Page 1

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF:

"for an unorthodox well location, Chaves

County,

)

)

) )
Application of McClellan 01l Corporation ) CASE

)

)

)

OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexleon
28 February 1979

EXAMINER HEARING

New Mexico.

 BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Lynh Teschendorf, Esq.

Division:

For the Applicant:

Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN

500 bon Gaspar

Santa Fe, Rew Mexico 87501




Page 2
. L ITMDEX
3| JACK L. McCLELLAN ‘
i i
4 | Direct Examination by Mr. Kellahin '3. |
5
8
7
8
EE.E,E 10 _ EXBIBITS
1
’A §%§: 12 Applicant Exhibit One, Cross Section | | 8
, ;‘g gg 7 13 Applicant Exhibit Two, Cross Section )
‘ §§§ “ | Applicant Exhibit Three, Contour Map 8
15 2policant Exhibit Four, Diagram 8
6] Applicant Exhibit Five, Plat 8




SALLY WALTON BOYD

CERTIFNID SHORTHAND REPORTER

3084Pnxs Blanoa (805) 4713438

Santa Ve, New Mexico 87501

10

11

12

13

14

15

16

17

18

2 8 N

Page 3

MR. STAMETS: We'll call next Case 6462.
M5. TESCHENDORF: Casc 6462. Application of

McClellan 011 Corporation for an unorthodox well location,

San Juan County, New Mexico.

"MR. KELLAHIN: I'm Tom Kellahin, Santa Fe,
New Mexico, appearing on behalf of the applicant, and I have
one witness to be sworn.

{Witness sworn.)

JACK L. McCLELLAN

being called as a witness and having been duly sworn upon

'his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Would you please state your name and occu-
pation? |
A My name is Jack L. McClellan. I am president
of McClellan 0il Corporation.
1 Mr. McClellar, have you previously testified

before the 0il Conservation Division?

A Yes, sir.

o In what capacity, sir?

A As a geologist.

Q And have your qualifications as a geologist




Page : 4 |
o 'l been accepted and made a matter of record?

2 A Yes, |

3 0. And have you made a study of and are you

4 familiar with the facts éurrbﬁndiné tnis bﬁr‘tichlar applica- :
: | ) §| tion?

6 A Yes., -

? MR. KELLAHIN: We tender Mr. McClellan as
; 8 an oxperxt witness.

9

F ' MR. STAMETS: We consider him qualified.
10

255... o (Mr. Xellahin Continuing.) Mr. McClellan,
e
E :_':é M E would you refer to what has been marked as Exhibit Number
— g 23 12 '
. -‘Jggé One and identify that exhibit?
] . _
:E i‘s 13 A Exhibit MWuwxbsr One is a cross ssction acioss I
5 83 14 the proposed area for the unorthodox location, running north
18 to socuth with the well indicated in between that I have not
16 yet obtained the log on.
1 .
7 This is the well in question, the McClellan
1 -
8 0il Corporation No. 3 Marilsue State.
19
Q Let's go to Exhibit Numbexr Five at this
0 point, Mr. McClellan. Would you identify the unit assigned v
21
to the subject well?
1 . n » -
A The unit assigned is the northeast quarter
— northwest quarter and is represented on this plat by the
- 24 _ ;
hatched area.
25 .
Q What's indicated by the yellow color?

AW Gty w4 ‘I o . : - . ' o . A Y B G B
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- ! A That's the acreage that I have under sublease
2 from Sun Oil Company.
3 Q Is the working interest and royalty interest
4 ownership in the entire yellow shaded area the same? |
= ' | 6 oo Yes. 4
6 Q What would be a standard location for this i
7 partictular' area? i;
‘ 8 A A standard location would have been 990 from i
2 1 the north, 1650 from the west.
g‘gs 10 0 And what is your proposed location?
:ggi " A 1155 from the north; 1585 from the west.
f\ §§§; 12 o N All right, let's go back and talk some more
;Eig b about "Exhibit Number Cne.
g § M ‘ Why don't you have a log on the subject well?
e A We just finished drilling the well and we
"l ran in casing. We will log the well at the same time we
K perforiate it.
18 | At that time we will have a log. I do have
19 a sampile examination. This is where this information was
2 derive?i on this cross section.
# | o What other wells have you drilled in the
= imnediéate area?
= A We have drilled all the wells in that section
- 2 with tlixe exception of the Dalport Well in the southeast
» ’ quarteé: southeast quarter and the Roark and Hooker in the
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northwest quarter southwest guarter of Section 24.

Q why have you chosen this particular location
over a standard luocation?

A We had drilled a dry hole located in the
southeast quarter southwest quarter of Section 13, 14 South,
29 East, the immediate north offset to this well. This well
we'foﬁnd to be extremely tigﬁt with very poor development
of Queen Sand.

0. In your opinion can this spacing unit be

Grained from a well located as proposed?

A No. ©h, you mean from what I have proposed?
Q@ - That's right.
A Yes. It's right om the very south edge of

a depositional facles change, as depicted on Exhibit Three.
Q All right, let's go to Exhibit Number Three
and have you desc:ibe what -information is contained on that
exhibit.
A I've indicated here a struacture contour map
based on the top of the Queen pay. Also in orange color a,
what I consider depositional facies change. All the wells

drilled in this section are drilled with cable tools. -There-i;ﬁ;'

fore we had an excellent test on each well and also the
type sand that we were dealing with. :T
We could see from this that the proposed

location is just right up against this facies change. Any
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location in a standard location in my opinion would have re-
sulted in the sawe situation we had in the dry hole imme-
diately to the north. -

0 It's your opinion, then, that if yoﬁ drilled
‘this unit at a standard location there would“have been a dry
hole?

A Yes.

0 Is the proposed location the only productive
location within the -- is it the most optimum productive
location within the unit?

a Yes, it appears to be.

Q All right. Let's look at Exhibit Number Two
and would you descri$e that, please?

A Exhibit Number Two is simply an east-west
cross c2ction as depicted on Exhibit Four, simplvy shcwing;
that we also drilled a dry hole located in the northeast
quarter northeast quarter of Section 24. These two logs
indicate the absolute léck of any -- well, you can see on
the log on the lefthand side of the cross section, the Queen
porosity per se is just compléetely missing. There's no -{
no development of porosity at all, and this seemed to be
the case, also, in the Marilsﬁe 1 on the righthand side of
Exhibit Two. P

This is simply depicting the tight zone ﬁéré ‘

there.

T AR ¥
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-~ 1 k |
Q ‘iWould you go now to Ixhibit Number Four and
. 3
2 discuss that for us? }
3 A Exhibit Number Four is a presentation of the
4 type fluids that were recovered in the drilling of the wells
5 in Section 24 and the one in Section 13. It also indicates
s the location of the cross section.
7 0 Were Exhibits One through Five prepared by:
8 you directly or compiled under your direction and super-
® vision?
. 10
QE 3z A, Yes.
oE Ie .
®sse 1 ] ,
2 35 0 In your opinion, Mr. McClellan, will approval
of: :
R = 12 ,
i ig !; v of this application be in the best interests of conservation,
: l" 3 nammnmann de f van o LD e e PRETR. S e 'a..i £ 1 ti - h.n..'l
:“‘ tj pPrevention UL Wasce, Al i procaciion of correlacive ragsaacse
gk 24 14 ,
- A Yes.
15 _
MR. KELLAHNIN: We move the introduction of
16
Exhibits One through Five..
17 .
_ MR. STAMETS: These Exhibits will be admitted
18
Are there any questions of the witness?
19
- Being none, he may be excused.
20 :
Anything further in this case?
; 1
; ' We'll take the case under advisement.
2 | :
! . (Hearing concluded.)
B3| '
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KOPORTER'S CERRTIPICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, true, and correéct

record of the hearing, prepared by me to the best of my . .

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally W. Boyd, C.8.R.
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____DISTRIBUTION . C-102 and C-103
SANTA FE NEW MEXICO OIL CONSERYATION COMMISSION Effective 1-}-65
FILE
U.$.G.5. Sa, Indicate Type of Lease
LAND OFFICE State E i Foe D
OPERATOR S, State Otl & Gas Lease No.
| e o v T gt o Y ALy B bk b hrlgrgmeer mescnvon, N
; [P ) ) 7. Unit Agresment Name
4 L | sax ] - : E :
wibh Wt Wikt b OTHER. Uy
2. Name of Operator 8. Fa:m or Lecse Name
McClellan 0il Corporation §
3, Address of Operatar . 9. Well No.
——R.LB&L.&L Xico 8&201
4, Locatlon of We

UNIT LETTER G . 1155

me_West — ume, ncnon_z_‘t______nwnmr _14-8

PERT FROM THE _Nm__ Link Ann_lm__ rEET PROML

10, Field ond Pool, or Wildeat

RANGE 29 E MPM.
o * &

NOTICE OF INTENTION TO:

PLUG AND ABANDOX E
TEMPORARILY ABANDON
PULL OR ALTER CASING CHANGE PLANS D

owen_____ [::]

PERFORM REMEOIAL WORK D

m\\\\\ IS, Elw;;o; (()Sho;::hezher DF, RT, CR, ete.) . ™ a:;le& \\\\\\\\\\J

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

SUBSEQUENT REPORT OF:

REMEOIAL WORK . D

COMMENCE DRILLING OPNS, sl

AL'I'tlllll CAsing D

PLUS AND Auncouuxur D
CASING TEST AND CEMENT JQB

orwen_____ _ O

work) 3SEE RULK 1109,

Shoot and pulil 4%" casing.

i7, Describe Proposed or Completed Operations {Clearly state all pertinent details, and give pertinent Jdates, mcl-dug estimated date of nuﬂu sny promd

Propose to plug and abandon this test as follows :
100' plug in base of casing (1957') |

100'plug at stub of 4%'" casing (dep ending on depth of stub)
100'plug over base of salt (1050) 1f stub is below base of salt.
100'plug 'in and out of 8 5/8" casing (403)

15 8X plug at surface. Pump heavy mud between plugs.

Install dry nole marker and réstore surface to as near its
original condition as possible.

certify that the Information sf.ove is true and complete to the best of my kanowiedge and bellef,

w% TITLE __Q_pgrar(')r DATE 3]17 [79

APPROVED 'J s TITLE

tONS OF APPROVAL, IF ANY:
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r | g | ~ STATE OF NEW MEXICO
S | oS TN ENERGY anD MINERALS DEPARTMENT

'Qi e lany OIL CONSERVATION DIVISION

JERRY APODACA : POST DFFICE BOX 2009
GOVERNOR STATE LANG OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN

BECRETARY March 20, 1979 (305! 627.2434

Re: CASE NO. 6462

) L]
Mr, Tom Kellahin ORDER NO.

Kellahin & Kellahin
Attorneys at Law

Post Office Box 1769
Santa Fe, tew Mexico

Applicant:

McClellan 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced . ;
Division order recently entered in the subject case. |

JDR/fd

Copy of order also sent to:
Hobbs OCC

Artesia OCC “

Aztec OCC

Other
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STATE OF NEW MEXICO \
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING ..
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6462
Order No. R-5946

APPLICATION OF McCLELLAN OIL . ., .
CORPORATION FOR AN UNORTHODQX . . ..
WELL LOCATION, CHAVES COUNTY,

NEW MEXICO. .

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on'for hearing at .9 a.m. on February 28,
1979, at Santa Fe, New Mexica, before Examiner Richard L. Stamets,

" NOW, on this 16th day qf March, .1979, the Division
Diractor, having considered .the . testimony, the .record, and
the recommendations of the Examiner, .and . being fully advised
in the premises, . .

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof, . _

(2) That the applicant, McClellan 0il Corporation, seeks
approval of an unorthodox location .for its Marlisue State
Well No. 3 located 1155 feet.from the Horth line and 1485 feet
from the West line of Section 24, Tosrnship 14 South, Range 29
East, NMPM, Double "L"-Queen Associated Pool, Chaves County,

New Mexico.

(3) That the NE/4 NW/4 af said Section 24 is to be
dedicated to the well .

{4) That a well at said unorthodox location will better
enable applicant to produce .the gas .underlying the proration
unit.

(5) That no offset opera tor objected to the proposed
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Case No. 6462

~Order No. R-5946

(6) That approval of the subject application will afford
the applicant the opportunity. to prcduce its just and equitable
share of the hydrocarbons .in the subject pool, will preveat
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising . from the drilling
of an excessive number of weils, and will otherwise prevent
waste and protect correlative rights. .

IT IS THEREFORE ORDERED: .

(1) That an unorthodox well location is hereby approved
for the McClellan 0Oil Corporation Marlisue State Well No. 3 .
located at a point 1155 feet from the North line and 1485

feet from the West line of Section 24, Township 14 South,
Range 29 East, NMPM, Double "L"-Queen Agssociated Pool, Chaves
County, New Mexico. C .

(2) That the NE/4 NW/4 aof said Section. 24 shall be
dedicated to the above-described well. . .

(3) That jurisdiction of this cause is retained for the
entry of such further orders .as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. . o o

STATE OF NEW MEXICO

’éfx‘ , DIVISION
S af)

/JOE D. FAMEY, /
Director

dr/
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Dockets Nos. 9-79 and 10-79 are tentatively sel for hearing on March 14 and 28, 1079, App

heaving sust be filed at least 2Z days in advance of hearing date,
’ Docket No. 7-79

DOCEET: | COMMISS:ON HEARING - FRIDAY - FENRUARY 23, 1979
O11, CONSERVATION COMMISSION = 9 A.M, = ROOM 205
STATE LAND OFFICE BUILDING, SANFA FH, NEW MEXICO

- . 4 S & ey S - —

CASE 64811 1In tho matter of the hearing called by tha 0fl Conmervation Commission on {ts own motion to permit
Hayor Eddie Armenta, the Village of lemez Springs, and all other {ntercsted parties to appear and-
show causié why the Jemez Well Noo 1 lecated In Unit A of Sectfon 26, Township 18 North, Range 2
East, Sandoval County, New Mexico, should not be plugged and abandoned in accordance with a
Divisfon-approved pluaring oproaram. :
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Docket No., 8-79

DOCKET: EXAMINFR HEARING - YEDNESDAY - FEMRUARY 28, 1979

9 AM, = OIL. CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The follewing cascs will e hisard bofore Kichard 1., Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
CASE 6422: (Continued from January 31, 1979, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its owm motion to permit
Helton Engineering & Geological Services, Inc., Travelers Indemniiy Company, and all other interested
parties to appear and show cause why the Brent Well No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range & East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Divisjon-approved

plugging program,
CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "O" Well No. 5
to be located in Unit H of Section 30, Township 19 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well-spacing requirements,

CASE 6435: (Continued from February 14, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its W. A. Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively ard efficiently drain that portion of the proration unit
which cannot be so drained by tbe existing well, and further seeks approval of a waiver of existing
well-spacing requirements,

CASE 6436: (Continuéd frou January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well No. 2 to be located in Unit C of Section 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, 1s necessary to effectively and efficiently drain that portion of the pro-
ration unit which cannot be so drained by the existing well, aod further seeks approval of a waiver
of existing well-spacing requirements.

’ el ) Y . .
CASE 6462: Application of McClellan 011 Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, 3n the above-styled cause, seeks approval for the unorthodox location of its Marlisue
T ———e-State Well No. 3 to be located 1155 feet from the North line and 1485 feet from the West line of
Section 24, Township 14 South, Range 29 East, Jouble "L" Queen Associated Pool, Chaves County, New
Mexico, the NE/4 NW/4 of said Section 24 to be dedicated to the well.

CASE 6463: Application of Grville Slaughter for pool and lease commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Oswell-Farmington Pool production
from his Sanmgre de Cristo Well No. 1 with undesignated Fruitland production from his Sangre de
Cristo Well No. 2, boith located in Unit D of Section 34, Township 30 North, Range 11 West, San Juan
County, New Mexico.
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Energy and Minerals Department
; 0i1 Conservation Division

A Post Office Box 2088

Santa Fe., New Mexico 87501
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Re: McClellan 0il1 Corporation
Marlisue State No. 3
1155" FNL & 1485' FWL
Section 24-T14S5-R29E
Chaves County, New Mexico

Gentlemen:

This letter is to request a hearing before this Commission
for a Non-Standard Location as described in the caption
‘above. This well is located in the Undesignated Double "L"
Queen Associated Pool of Chaves County, New Mexico. It is
further requested that the hearing be scheduled on the
February 28, 1979 Docket in order to determine the feasi-
bility of this Non-Standard Location request. The &creage
dedication to this well would be the NE4NW% of Section 24.
Thank you for your cooperation in this matter.

Eincerely,

L. McClellan

dent
Suite 1000 Security Bank Building — Box 848 - 505.622-3200 —- Roswell, New Mexico 88201 3
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G, OF C‘H'lll RECKIVED B
DISTRINUTION NEW MEXICO OIL CONSERVATION COMMISSION Forem C-101 3
__s__mrr;. FE ‘Revlscdi 1-1-65 NN ¢
FILE SAL Ind ype-of Kease |
U.5.G.8. . sware o ree m
LAND OFFICE . ) ) .5_. suﬁoou:s Gac }.«:u No. *
OPERATOR L. Kl .:O 67 o ., ';,

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK &
: F:T_T;pe of Work 7. Unit Agreement Name
§
>, Type of Well DRILL (Z] PEEP.EN D PLUG BACf( CJ 8. Foarm ot Lease Name
e T :!:LL . ;‘:L 0 HER  owt MO e Marlisue
SR 2. Name of Operator i : ’ 9. Well No. .
McClellan 031 Corporation 3
3. Address of Operator j ] 10, Fleld and Po>l, or Wﬂdca!A"sSG .
P. 0. Box 848, Roswell, New Mexico 88201 : Undesq. Double L Cgséhil:
4. Location of Well uniLY Ltr'rl:lt____c________ Lock‘uo_lls.s___ FEEY FROM 'nu:_ﬂﬂ_tth_____un: \ \ t»\ \ f
AND 1485 FEET FRAOM TH TWE 14—5 RGE zg-E KMP A x \‘ \

S N\ OOl s e

21, Elevaitons (Show whether 1\l R, etc.) 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22. Approx. Date Wotk will start

Statewide Cortez Drilling Co. “ | Febr

. PROPOSEP CA§ING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT %T'TING DEPTH }JSACKS OF CEMENT EST. TOP
10" - . 8 5/8" 201b. a& 450' 200sx Surface_:
8" 4 1/2" ' 9%1b. 1950’ __150sx 120Q'

S
,Q\\Q

. ®
Propose to drill to ali‘&%th of 1950' to test the Queen Sand. If
production 15 indié&ed, will run casing & attempt completion.

éb.rfez, Drilling Company, P. 0. Box 848, Roswell, New Mexico 88201,

j225 ]

. . -
will be ¢t

IN APOVE SPACE DESCRIBE PROFOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENY PRODUCTIVE ZORE AND PROPOSED NEW PRODUCS
YIVE ZONE. GIVE BLOWOUT PREVENTZR PROGRAM, IF ANY. X ,

.
1 herfby centdiy that the iInformation above is true and complete to the best of my knpwledge and bellef,
s A.“E CQG—Q-Q‘»—- Title Operator Date __1/26/79
Pt 1 o - R »

Q{TM space for State Use)
APPR BY L oTITLE DATE

CONOITIONS OF APPROVYAL, IF ANY:

SRR MOATU




DRAFT STATE OF NEW MEXICO
FNERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF . ‘
CONSIDERING: ' e o

CASE NOC. 6462

i

I . |

; ORDER NO. R- 599 |
: APPLICATION OF McCCLELLAN OIL CORPORATION

FOR AN UNORTHODOX GA¥ WELL LOCATION,

T T T T

CHAVES COUNTY, NEW MEXICO.

T
PR A SN e R T E

ORDER OF THE DIVISIO

BY THE DIVISION:

Emyd s

This cause came on for hearing at 9 a.m. on February 28

19 72 , at Santa Fe, New Mexico, before Examiner Richard L. Stameti

kA A S RN

NOW, on this day of March , 19 79 , the pivision E

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by

law, the Division has jufisdiction of this cause and the subject

SO L T TR -

matter thereof.

(2) That the‘applicant, McClellan 0il Corporation v

for its Marlisue State Well No. 3 &e—be located
seeks approval of an unorthodox gae-wedd location/ 1155

feet from the North line and 1485 feet from the

West line of Section 24 » Township 14 South
Range 29 East s NMPM, &o--—test-the —

[T

254

formation; Pool, Double "L"-Queen
Associated Pool, cnaves
County, New Mexico.

(3) That the NE/4 NW/4of gaid Section 24 _is to be

o TR BN T,

A

‘ dedicated to the well. :
; (4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed uportthox

location.

A
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Case No.
Order No. R-

(6) That approval of the sub.]ect apphcatwn will afford the applicant
. A“ PRPY PP
the opportumty to produce 1ts Just and equ1tab'le share of tmsaann the
subject pool, will prevent the economic loss caused by the drﬂ'ling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number owaeHs, and will otherwise prevent waste and protect
correlative rights. -

IT IS THEREFQRE ORDERED:
(1) That an unorthodox gase well location for—tha——

o T ety el ok ahe fsate Y M o
feet from the North  17ine and - 1485  feet from the West
1ine of Section 24 » Township 14 South » Range 29 East
NMPM, Double "L"-Queen Associated Pool, Chaves County,
New Mexico. - .
(2) That the NE/4 NW{# said Section24 shall be dedicated to

the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary. |

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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MESSAGET, w It

Thwt  a 4 |
e W
CI//I/M <« J¢ MMJ/ 'ﬁ_&,

//5194// L Ly e L
4L /’VL\ iﬂ%ﬁ

e L N C»L.é./u ' A

R A LT 0 T T Y L, S L e

. MESSAGE TAKEN BY

”I - I e T T s e it e Rl

A Peplidioe  se2ec7p
e Chlley Of Grp for 55
D&% é/(. G)uec n /"70‘(/ o

a4 ~4s fz?a;;.//ﬁ/ﬁ/  fsD W
VENW de dicaVore,




