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SV STATE OF NEW MEXICO

et RIS
f ¢

EIEY LA §
AT - ENERGY anp MINERALS DEPARTMENT
N a ‘03l 2
BRSPSy ' OIL CONSERVATION DIVISION
JERRY APODACA ) POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUNLDING
NICK FRANKUN SaNTA FE, NE;N ME;!C;:B7501
BECAETARY “April 3, 1979 15051 827-24
Re: CASE NO. 6468
ORDER NO, R=2Jb4
Mr. Kenneth Bateman
White, Koch, Kelly &
: McCarthy : i
; Attorneys at Law Applicant
f ; P, O. Box 787
! Santa Fe, New Mexico Dome Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

7/JOE D. Y
Director .

JDR/fad ]

~ Copy of order also sent to:

Hobbs OCC X
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STATE OF NEW MEXICO
ENFRGY AND MINERALS DEPARTMENT
0OIL, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6463
Order No. R=5964

APPLICATION OF DOME PETROLEUM
CORPORATION FOR AN EXCEPTION TO
ORDER NO, R=-106%, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

£ BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

LY

YA A

NOW, on this 30th day of March, 1979, the Division
Director, having considered the testimony, the record, and the

ecommendations of the Examiner, and being fully advised in the
Fremises,

FINDS:
(1) That due public notice having been given as required

py liaw, the Division has jurisdiction of this cause and the
subject matter thereof.

i (2) That the applicant, Dome Petroleum Corporation, seeks
: an exception to Rule 2 of Order No. R-1069, as amended. for the
H pisti-Lower Gallup 0il Pool to approve the following 13 non-
ptandard proration unitss

The W/2 NW/4, W/2 NE/4, E/2 SW/4, and the E/2 SE/4 of
Sections 3, 4, and 9, and the W/2 NW/4 of Section 10,
Town3hip 26 North, Range 14 West, NMPM, San Juan COunty.
New Mexico.

(3) That all the aforesaid non-standard proration units
ay reasonably be presumed productive of oil from the Lower
allup formation.

SR

{(4) That approval of the above~described proration units
i1l render impossible the establishment of normal N/2-8/2
roration units on the remaining lands in said Sections 3, 4,
nd 9 and the VW/2 of 10.

N
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Case No., 64068
Order No. R=5964

(5} That approval of the subject application and the
requested 13 non-standard proration units, as well as 15
additional non~-standard proration units, comprising the E/2
NE/4, E/2 NW/4, W/2 SW/4, and W/2 SE/4 of Sections 3, 4, and

119, and the E/2 NW/4 and W/2 and E/2 SW/4 of Section 10, Town~

ship 26 North, Range 14 West, NMPM, will afford the applicant
and other owners within the above described lands the oppor-
tunity to produce their just and equitable share of the oil
in the Bisti-Lower Gallup 0il Pocl, will prevent the economic

_illoss caused by the drilling cf unnecessary wells, avoid the

llaugmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.,

IT IS THEREFORE ORDERED:

(1) That all wells projected to or completed in the Bisti-
Lower Gallup Oil Pool in Sections 3, 4, and 9 and the W/2 of
Section 10, all in Township 26 North, Range 14 West, NMPM, San
Juan County, New Mexicc, shall be located on a unit containing
80 acres, more or less, which consists of either the EFast half
pr West half of a single governmental quarter section.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

Lbove designated.

n rves

TATE OF NEW MEXICO
IL CONSERVATION DIVISION

oy
>4

e A
! JOE D. RAMEY [/
Director
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STATE OF NEW MEXICO
2 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
3 ‘ State Land Office Building
Santa Fe, New Mexico
4 28 February 1979
5‘ - T
EXAMINER HEARING
8
Jh e e
)
g IN THE MATTER OF: }
Application of Dome Petroleum Corporation ) CASE
: 9 for an exception to Order No. R-1069, San ) 6468 ;
i Juan County, New Mexico. } ?
o Sz 10 _____.______________________________________________1 4
e 1
3B ;
-~ :%;i 12 BEFORE: Richard L. Stamets
Lot ‘ z .
Bis, 1 TRANSCRIPT OF HEARING
3 gg
] g.’. 14 APPEARANCES
? 15 For the 0il Conservation " Lynn Teschendorf, Esq.
Division : Legal Counsel for the Division
16 State Land Office Bldg.
' ‘ Santa Fe, New Mexico 87503
17
: 18| Pror the Applicant: Ken Bateman, Esqg. »
: WHITE, KOCH, KELLY & McCARTHY
; 19 200 Otero Street N
: Santa Fe, New Mexico 87501
: » 20
é 21 ‘
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MR. STAMETS: We'll call next Case 6468.

MS. TESCHENDORF: Case 6468. Application of
Dome Petroleum Corporation for an exception to Order Number
R-1069, San Juan County, New Mexico.

MR. BATEMAN: Ken Bateman, and I have one
witness to be sworn.

MR. STAMETS: I'd like to have that witnéss
stand and be sworn at this time, please.

(Witness sworn.)

DAVID DUDZIK

being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

A David S§. Dudzik, Denver, Colorado.

0. Where are you employed?

A With Dome Petroleum Corporation in Denver.
Q And in what capacity?

A As Staff Reservoir Engineer.

Q Are you personally familiar with the area

in question ia this application?
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A Yes, sir.

Q You've not previously testified before the
Commission?

A, No, sir.

Q Would you briefly state your educational and

work experience?

A I obtained a BS in petroleum engineering
Amoco Production Company in Hobbs, New Mexico, as production
engineer from June, '73, to November, '73, and worked with
King Resources Company in Denver as a reservoir engineer from
November, '73, until October, 1978, whereupon I took my
current position with Dome.

0 Would you refer to what's been marked Exhibit
A and describe the exhibit and state what Dome seeks by its
applicationé

A Okay. Exhibit A is a plat showing what we
call our 0l1d Trading Post Field, outlining the Lower-Bisti
Gallup Oil Pool where this pool touches the acreage in ques-
tion. Exhibit A also shows three and a half sections with
land which is put together as a package by Energy Reserves
and promoted to a company called Resources Investment, with
stand-up 80-acre spacing sections. Resources Investment in
turn dealed to Dome Petroleum and Dome is now operator of

these three and a half sections.




PP,

A

SALLY WALTON BOYD

3020Piaza Blanmea (305) 4712443

-

Setita Vo, New Moxico 37501

10

1"

12

13

14

15

16

17

18

19

2

24

Page 5
The Gallup 0il Pool rules for the .Lower-Bisti
Gallup Pool specify that wells will be drilled on an east-
west 80-acre spacing units.
The deal, as it came to us, was based upon
north-south half of governmental quarter sections; therefore,
Dome is asking an exception to Rule Two of the Bisti Gallup

0il Pool Rules, whereby we may drill on stand-up 80's.

My Attachment A also shows all the wells in
the area that we are concerned with and their current:bro-

ducing rates.
0 You're currently operating one well in the
area, is that correct?

A That is correct. That is the well in the

southwest quarter of Section 10, known as the 01ld Trading

Post No. 1. We-had a hearing at this Commission, I believe,
in November, 1977, for an exception to Rule Two, whereby wec
were granted an 80-acre stand-up spacing unit and advised

.. LR s e 2o . — A 2 >
at that time that it would be to cur best interests to come

back later and have the entire three and a haif sections
respaced.

Q What are the drilling plans for this area?

A On the three and a half sections in question,
I‘would estimate that T"ome will probably drill between five

and eight wells this year to the Gallup formation.

We also have farmouts from Kerr McGee on -
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Page 6
Sections 14 and 15, whereby we will drill two to four wells
this year.

) Do you have any other acreage in the area
that is subject to the north-south spacing problem?

A No, sir.

Q Now, refer to what's been marked Exhibits B
and C and describe them, please,

A, Yes, sir. Exhibit B is a letter from Tesoro,
who is an offset leaseholder, stating that they have no ob-
jection to our asking for the exception to Rule Two, and
Exhibit C is a letter from RNG Reserves Group, a company
which owns interest in the three and a half sections in
question, stating that they also have no objections for our
application for an exception to Rule Two.

Q Have you heard from any other party involved?

A | We have verbally contacted Kerr McGee. They
have no objections. They also could not get a letter out in
ime for us to submit as an exhibit.

0 Were Exhibits A, B, and C prepared by you
or under vour direction?

A Yes, sir.

MR. BATEMAN: We offer Exhibits A, B, and C.
MR. STAMETS: These exhibits will be admitted%;f
MR. BATEMAN: I have no further questions. :

MR, STAMETS: Mr, Bateman, this case was
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! advertised for what appears to be four nonstandard proration
2 units in each of three sections and then one more in Section
31 io0.
4 MR. BATEMAN: Yes, sir.
5 MR. STAMETS: If we grant this, we're going
6 to wind up with four nonstandard proration units in each one
71 of those sections plus -- and one in Section 10 that's not
; 8 authorized.
i 9 Would you propose to amend your application
QE§= 10 to provide for an amendment of the pool rule in these sec-
0¢ ~% :
i @ st 1" . R
: z :i tions, 3, 4, 9, and the west half of 10, to provide for
Fo~ 23 12
1 1 north-south 80-acre proration units?
: 2 X
:Egg MR. BATEMAN: Yes, I would. That has oc-
c . 3B e v ad terest |
; = curred to me. Since we didn't have an interest in that
15 . . ~ : 3
: other acreage, I didn‘'t think we could necessarily ask for
: 16 ‘ .
X exceptions, but an amendment to the pool rules for this area
17 . s
: would solve our problem and we certainly would entertain an
;:: 18 mvnars Aman
' MR. STAMETS: All right, we will consider
20 . . . .
i , your amendment and if at all possible we will write an order
21
! like that.
22
i MR, BATEMAN: Thank you.
23
B B e :
;- 24
CROSS EXAMINATION 3
: 25 :
BY MR. STAMETS: g
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0 Mr, Dudzik?
A Yes, sir.
0. This proposal that you have here is just

simply to allow you to develop your acreage in the best mannen‘
possible, is that correct?

A That is correct.

0 Okay. It will have no real effect on the
amount of oil that is produced from this area?

A None whatsoéver.

0 And since -~ well, do you see any violation
of correlative rights by this change?

A No, sir.

Q Okay, very good.

MR, STAMETS: Any questions of this witness?

He may be excused.
Anything further in this case?
The case will be taken under advisement.

(Hearing concluded.)




-

U

SALLY WALTON BOYD

3030 Plaza Dlanoa (505) 471-3443

Santa Po, New Moxieo $7561

10

11

12

13

14

15

18

17

18

19

2

24

REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a cour. reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, tiue, and correct

record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

ff&b&éku\ \1);’F5cx4:§

Sally W. Boyd, C.S.R.
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STATE COF NEVW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Buillding
Santa Fe, New Mexico
28 February 1979

EXAMINER HEARING

IN THE MATTER OF: )
Application of Dome Petroleum Corporation ) CASE
for an exception to Order No. R-1069, San ) 6468
Juan County, New Mexico. )
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BEFORE : Richgrd L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES

Lynn Teschendorf, Esq.

Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

For the 0il Conservation
Division

Ken Bateman, Esq. .
WHITE, KOCH, KELLY & McCARTHY
200 Otero Street %
Santa Fe, New Mexico 87501\

For the Applicant:
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MR. STAMETS: We'll call next Case 6468,

MS. TESCHENDORF: Case 6468. Application of
Dome Petroleum Corporation for an exception to Order Number
R-1069, San Juan County, New Mexico.

MR. BATEMAN: Ken Bateman, and I have one
witness to be sworn.

'MR. STAMETS: I'd like to have that witness
stand and be sworn at this time; please.

(Witness sworn.)

DAVID DUDZIK

being called as a witness and having besn duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT LDXAMINATION
BY MR. BATEMAN:
Q Would you state your name and place of resi-

dence for the record?

A David S. Dudzik, Denver, Colorado.

Q Where are you employed?

A With Dome Petroleum Corporation in Denver.
Qa Aﬁd in what capacity?
- A As Staff Reservoir Engineer.

Q Are you personally familiar with the area

in question in this application?

e
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A, Yas, sir.

0 You've not previously testified before the
Commission?

A Mo, sir.

Q Would you briefly state your educational and

work experience?
A I obtained a BS in petroleum engineering

from the University of Missouri at Rolla in 1973; worked with

Amoco Production Company in Hobbs, New Mexicé, as prroduction

engineex from June, '73, to November, '73, and worked vith
King Resources Company in Deénver as a reservbir engineer from
November, '73, until October, 1978, whereupon I took my
current position with Dome.

Q Would you refer to what's been marked Exhibit

A and describe the exhibi: and state what Dome seeks by its

application?

A Okay. Exhibit A is a plat showing what we
e TY  mesen AT m..-..‘l-f—... Trsmmi- T™ME At A meode Y dm dm e Alumn P avoemama N akd
ALl IA X WALA 4 A GAN\A L l‘d LAWVO W L AL ] Uui—‘.bl‘&ll\j LAiS ANIWET L A2 e B o e

Gallup 0il Pool where this pool toréhés the acreage in ques<
tion. Exhibit A also shows three and a half sections with
land which is put together as a package by Energy Rese:ves}
and promoted to a company called Resources Investment, with
stand-up 80-acre spacing sections. Resources Investnentvfé ‘

turn dedied to Dome Petroleum and Dome is now operator of

these three and a half sections.




Page 5
. \ _ .
The Gallup 0il Pool rules for the Lower-Bisti
2 Gallup Pool specify that wells will be drilled on an cast-
3 west 80-~acre spacing units.
4
' The deal, as it came to us, was based upon
i 5 north-south half of governmental quarter sections; therefore,
, 8
- Dome is asking an exception to Rule Twe of the Bisti Gallup
' ?
0il Pool Rules, whereby we may drill on stand-up 80's.
8 My Attachment A also shows all the wells in
9
the area that we are concerned with and their current-pro- ||
ass. 10
5 E 2] ducing rates.
@§zs 1 ,, ,
2 Ei Q You're currently operating one well in the
- .O_ e 12 .
< !E area, is that correct?
Bid; 13
2323 A That is correct. That is the well in the
5: 14
3 = southwest quarter of Section 10, known as the 01d Trading
15 .
Post No. 1. We had a hearing at this Commission, I believe,
: 16
; in November, 1977, for an exception to Rule Two, whereby we
f 17 '
| were granted an 80-acre stand-up spacing unit and advised
‘ 12 . : o
3 at that time that it would be to our best interests to come
i 19 ; '
§ back later and have the entire three and a half gections
20
: reanaced.
: 2
. _ Q What are the drilling plans for this area?
]
g A on the three and a half sections in question,
23 _
: f:: . I would estimate that Dome will probubly drill between five
: 24
and eight wells this year to the Gallup formation.
.
: We also have farmouts from Kerr McGee on.
|




M e
h ! Sections 14 and 15, whereby we will drill two to four wells
2 | this year.
3 Q Do you have any other acreage in the area
41 that is subject to tha north-south spacing problem?
5 A No, sir.
8 Q Now, refer to what's been marked Exhibits B
7! and C and describe them, please.
8 A, Yes, sir. Exhibit B is a letter from Tesoro,
s who is an offset leaseholder, stating that they have no ob-
gE§§ 10 jection to our asking for the exception to Rule Two, and
: gi " Exhibit C is a letter from RMNG Reserves Group, a company
~ 23:4 12
: i%l’t‘ | which owns interest in the three and a half sections in
| %ﬂé; | 3 qugstién, stating that they also have no objections for our
; :sé ‘ " application for an exceptidn to Rule Two.
18 Q Have you heard from any other party involved?
1° A We have verbally contacted Kerr McGee. They
" have no oﬁjections. They also could nof; get a letter out in
*® time for us to submit as an exhibit.
' 0. Were Exhibits A, B, and C prepared by you
e 7_20 or under vour direction? |
? A Yes, sir.
2 MR. BATEMAN: We offer Exhibits A, B, and Ci |
- » MR. STAMETS: These exhibits will be admitwed.
e’ o
2 MR. BATEMAN: I have no further ‘questioné.
® MR. STAMETS: Mr. Bateman, this casé was
I
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—_— . .
advertised for what appears to be four nonstandard proration
2 units in each of threc sections and then one more in Section
31 10.
4
MR. BATEMAN: Yes, sir.
a s 5
- | MR. STAMETS: If we grant this, we're going
8
; to wind up with four nonstandard proration units in each one
E~, 2 7 ‘7 » e » ) v
3 of those scctions plus —- and one in Section 10 that's aot
. 8 3
E- authorized. |
. 9 |
E 7 Would vou propose to amend your application
I
- 10
' gEig to provide for an amendment of the pool rule in these sec-
= 1
4 :i tions, 3, 4, 9, and the west half of 10, to provide for
o~ 233 12
g 3; north-south 80-acre proration units?
3 13
:;E!; MR. BATEMAN: Yes, I would. That has oc-
a 14 .
3 s curred to me, Since we didn't have an interest in that
! 1§
other acreage, I didn't think we could necessarily ask for
16
exceptions, but an amendment to the pool rules for this area
; 17
: would solve our problem and we certainly would entertain an
18 .
: amendment.
19
: MR. STAMETS: All right, we will consider
20
: your amendment and if at all possible we will write an order
; 3] ' ' L
: like that.
2
L MR. BATEMAN: Thank you.
: 23 '
: =y
: CROSS EXAMINATION
2 ,
BY MR. STAMETS:
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1) Mr, Dudzik?
A Yes, sir.
0. This proposal that you have here is just

simply to allow you to develop your acreage in the best manne#
possible, is that correct?
A That is correct.
Q Okay. It will have no real effect on the
amount of oil that is produced from this area?
A Non~ whatsoever.
Q And since -- well, do you see any violation
of correlative rights by this change?
A No, sir.
Q Okay, very good.
MR. STAMETS: Any qﬁestiqns of this witness?
He may be excused.
Anything further in this case?

The case will be taken under advisement.

{Hearing conciuded.}
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REPORTER'S CERTIFICATE

I, SALLY W. ROYD, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, ttue; and corresct

record of the hearing, prepared by me to the beat of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally W. Boyd, C.S.R.
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TESORO PETROLEUM CORPORATION
Sulte EOOO First of Denver Plaza Bullaing

633 Seventeenth Street

ROCKY MOLNIAIN (hsirict DeNvER. COLORADO BO202
13031 - 8252000 February 22, 1979

New Mexico 0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87503

Attention: Joe D. Ramey

Re: Exception to Rule ?
Bisti Area
San Juan County, New Mexicn

Gentlemen:

Tesoro has no objections to Dome Petroleum Corp. filing for an
exception to Rule 2 of Order R-1069-8, Special Pooling Rule,
for All of Sections 3, 4, 9 and the u» Section 10, T26N, R74,

San Juan County, New Mex1co, for the Bisti Lower Gallup 041
Pool.

Very truly yours,

',-‘, . )‘ A
N BTE N s M Y . 2 5
Dennis R. Lopez P
District Landman /
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Energy Reserves Group, Inc.
P.O. Box 1407, Zip 8020

First of Denver Plaza, Suite 3200
633 Seventeenth Street

Denver, Colorad
Prone 303 57 3423 (l) Energy Reserves Group

26 February 1979

The New Mexico 0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Raney
Secretary-Director

Re: Case 6468 Application of Dome Petroleum Corp.
for a Mon-Standard 0il Proration Unit in San
Juan County, New Mexico

Dear Sir:

Please be advised that Energy Reserves Group, Inc., the owner of certain
offset 80-acra units in the exception area, does support Dome Petroleum
Corp. in its application for an exception to Rule 2 of Order R-1069-B,

_ Special Pool Rules and Regulations for the Bisti Lower Gallup 0il Pool,
San Juan County, New Mexico.

Very truly yours,

D. E. Butler
Western Rocky Mountain

District Landman
Western Region

DEB/dr
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F ‘ TESORO PETROLEUM CORPORATION
Sutte 2000 First of Denver Plaza Bullding
633 Seventeenth Street
ROCRY Manntatn Ihsirict Denver. COLORADO 80202

1203) - 825 2000 February 22, 1979

New Mexico 0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87503

"§ Attention: dJoe D. Ramey

Re: Exception to Rule 2
Bisti Area ,
San Juan County, New Mexico

Gentlemen:

Tesoro has no objections to Dome Petroleum Corp. filing for an
exception to Rule 2 of Order R-1069-B, Special Pooling Rule,
for All of Sections 3, 4, 9 and the W; Section 10, T26N, R7W,
San Juan County, New Mexico, for the Bisti Lower Gallup 0il

Pool.
Very truly yours,
’)') R ” . PA
'/1{{1) 103 < ‘1 . -:\; f./’?.‘.'.'7"
Dennis R. Lopez ';ﬂh?uf
District Landman
DRL/ jbm
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26 February 1979 D EERRT

The New Hexico Oi'l Conservation Com'lssion
"P. 0. Box 2088 -
Santa Fe. Neu Hexico 87501

"f.‘,Attn: N Joe D. Raney =~ N e ;
Secretary-birector AT ST e s

._'Rg:f, Case 6468 App'hcation of Dome Petrol eum Corp.
‘Dear Sir. W

. Corp. in its application for an exception to -Rule 2 of Order R-1069-B, -

»San Juan County, New Mexico.

Ciee toe

P

" for a Non-Standard 011 Proration Unit in San
Juan COunty. New Mex1co

Ji‘;;‘\‘.. " Dol -
P'lease be advised that Energ,y Reserves Sroup, Inc:; the guner of c.erunng;
&FFset 80-acre units in the exception area, does support Dome Petroleum

Special Pool Rules and Regulations for the B1st1 Lower Ba'ﬂup 0il Pool. ' ,5 ',

v " ’ . .>..~ P 5' __‘ "
: .Ver_v-tru'ly ,yours,; ERE LAY
D. E. Butler . .
Western Rocky Mountain’
District Landman
Western Region
DEB/dr 3
R




TESOROC PETROLEUM CORPORATION
Sulte 2000 First of Denver Plaza Bullding

633 Seventeenth Street

Rocky Mountain District DENVER, COLORADO §0202

(303) ~ 825-2000 February 22,

gy A s el e

New Mexico 0i1 Conservation Commission
Box 2088
Santa Fe, New Mexico-87503

Attention: Joe D. R?mey

Re: Exception to Rule 2
Bisti Area
i San Jduan County, New Mexico

Gentlemen: E:Jiy
A | ,

Tesoro has no objégg%ons to Dome Petroleum Corp. filing for an
exception to Rule z of Order R-1069-B, Special Pooling Rule,
for A11 of Sections 3, 4, 9 and the W% Section 10, T26N, R7W,
San Juan County, New Mexico, for the Bisti Lower Gallup 0il
Pool.

Very truly yours,
s A S pe s

Dennis R. Lopez ;4G/J
District Landman

DRL/ jbm
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BEFORE THE OIL CONSERVAEION COMMISSION OF NEW MEXICO‘
»\‘
l

| T
IN THE MATTER OF THE APPLICATION RECEIVE D M \};
OF DOME PETROLEUM CORPORATION FER g :

g FOR AN EXCEPTION TO RULE 2 OF 979 - COM A
THE BISTI-LOWER GALLUP POOL RULE, o . - ~ GERY qyATION
PROMULGATED BY ORDER NO. R-1069-B - nsefvaton BRI

{

i V i‘C) L{lo

APPLICATION

Comes now DOME PETROLEUM CORPORATION by and through its

attorneys, White, Koch, Kelly & McCarthy, and in support of its

application, states:

Rt At D

1. The applicant, by virtue of an operating agreement, is

entitled to drill wells in the following acreages located in

B T i M
)

Township 26 North, Range 14 West, NMPM:

Section 10, W 1/2 NW 1/4

Section 9, W1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W 1l/2 NW 1/4

Section 3, W1/2 NE 1/4, E }1/2 SE 1/4, £ 1/2 SW 1/4,
W 1/2 ’W 1/4

Section 4, W1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W 1l/2 NW 1/4 :

2. The Special Pool Rules of the Bisti-Lower Gallup Pool,

specifically Rule 2, provide that "all wells projected to or

AR

completed in the Bisti-Lower Gallup Pool shall be located on

~

& unit comprisiing 80 acres, more or less, which consist of

either the north half or the south half of a governmental

W PRARE A R

quarter-section. A copy of Ordexr No. R-1069-B of this Commission,
which contains the Special Pool Rules, is attached hereto as

Exhibit A and is incorporated herein by reference.

RO VA SRR

4 3. In order to proceed with proposed development of the
referenced\acreage} and in the event that producﬁion is obtained
from the-Bisti-Lower Gallup 0il Pool within the referenced acreége,
4 it will be necessary to dedicate an 80 acre proration unit, and

4 therefore a special exception to Rule 2 of the Bisti-Lower Gallup

Pool Rules is necessary.

RO TR




WHEREFORE, the applicant prays for the Commission’s‘order

b : permitting an exception to Rule 2 of the Special Pool Rules of

e

Bisti-Lower Gallup Pool Rules permitting the dedication of pro-
ration units within Sections 3, 4, 9 and 10 of Township 26
North, Range 14 West, NMPM, consisting of either the east half

or the west half of a single governmental gquarter~-section.

DOME PETRCLEUM CORPORATION
BY: WHITE, KOCH, KELLY & McCARTHY

e

BY: "
Its Attorneys
PO Box 787
Santa Fe, New Mexico 87501
(505) 982~4374

o A

.
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R. W. Byram & Co., - April, 1276

(SOUTH BLANCO-TOCITO PGOL - Conttl )

Pool, except that credil for daily average net watec injected
into the Tocito formation through any injecnion well ar wells
located within the project arca may te dpplied to any well or
wells producing with a gas-ml ratio 11 excess of two thousand
cubic feel of gas per barrel of oit. Total credit for net water
Injected in the projecl area shal. twihe gas equivalent volumne
of the daily adverage net witer injactedaduring & one-munth
period. The daily average gas equiviient uf net water injected
shall be computed in accordanc> with the fullowing formula:

E-g: (V-winj- V-wprod) X

5.61 fL-3 X Poa X 520 dvgreny X 1
bl 13.023 620 deyrees A

where:

E-g equals Average daily gas equivatent of fet water
injected

Y-w in} equals  Average daily volunie of water lnjected,
barrels

Y-w prod equals Average duily volume of water produced,
e ieeeee e barrels e

P-a equals Average reservoir pressore al datum of
2100 feel, psig /115, asdetermmatirom
most recent semi-annual survey.

15.925 equals Pressure base, psi

520 degrees equals Temperature base of 60 degrees F
expressed as absulute temperature

635 degrees equals Reservoir lemperature of 175 degrees F
expressed s abseclute temperature

Z equals Supercompressibihity factor for 0.7 grav-
ity gas at average reservoir pressure,
P-a, interpoiatled {rom supercompressi-
bility tabulativn below:

Pressure - Z i pPressure Z
1
2000 .- . 0.845 - 1200 0.889
1900 0.849 1100 0.897
1800 0.853 1000 0.905
1700 0.857 900 2.914
1600 0.861 800 Q.923
1500 ) 0.865 700 0.932
1400 0.873 600G 0.941
1300 0.881 ) 500 0.950

Distribution of the toral calenlated average daily gas equivalent
valume may be made to aay weli or wells with gas-oil ratios
in excess of two thousand to one. 'The datly adjusted oil allow-
abic for any such well receiving water injection credit shall be
determained as follows:

Well's
Adjusted equals (Top unit allowanle X 2000) £ gas
. eqmivalent valume assigned o well

Well's gas-nil ratio

providau however, that in nt event shall the gas equivalent vol-
ume assigned to i well be such as to fause the well’s adjusted

oy meand

allowabie to exceed the tup unil allowable {o0 the pasl.

{h) Fach month the pruject opecatar shall, within three days
aftec the aormal unit allowahle for Northwest New Mexico has
been estabbhshed, subnnt o the Compnssios o South Blanco-
Torita Water Injection ' Project Operator’s Wepart, on 3 foem
preseniies] by the Commassion, ondimnd thereon the data re-
quiIces, and requesting allowsine s fo eaen of the several wells

in the Project

EXHIBIT A

_quorum being present, having coasidered the apolica

" policy of exteading the horizontal Mmits of oil asd

SECTION Ul New Mexico T

(i) The Commission shall, upon review of the rep
after any adjustments deemed necessary, assign altc
to each well in the Project for the next succeehing n
accordance with these rules.

() The Special Rules and Regulations for the oper:
welis in the projectarea shallprevailasagainst the Specis
and Regulations for the South Blanco-Tocilo Ol Po
conllict therewith,

DONE at Santa Fe, New Mexico, on the day and year
above designated.

BISTI-LOWER GALLUP POOL
San Juan County, New Mexlico

QOrder No. R-1069-8, Adopting Temporary Operating R
the Bisti-Lower Gallup Pool, San Juan County, New
January 17, 1958, as Amended by Order No. R-1069-F,

1973, and Order No. R-1069-G, March 23, 1976.

Order No. R-1069-D, February 2, 1959, makes p2.
the rules adopted §n Order No. R-1069-B.

Application of Sunray Mid-Continent Oll Com- N
pany for an order extending the horizontal

fimits of the Bisti-Lower Gallup Oll Pool, in

San Juan County, New Mexico, ind temporarily

establishing uniform 80-acre well spacing and

promulgating special rules and regulations

for said pool. -

CASE
Order No. R

ORDER OF THE COMMISSION

8Y THE COMMISSION: This cause came on for hc
9 o'clock a.m., on September 18, 1957, atSanta Fe, New
bafore the Oil Conservation Commission of New
hereipafter referred to asthe ‘'Commission,’’ and that th
came on for rehearing before the Commission, upon the
of Sunray Mid-Continent Oil Company et ai, at 9 o'c’
on December 18, 1957 at Santa Fe, New Mexico.

NOW, on this 17th day of January, 1858, the Comm
petitions for rehearing, and the evidence adsuced at

criginzl -hearing and ths rehearing and being Nily a
the premises,

;
3
3

FINDS: .

{1) That due public notice having been given as re:
law, the Coimmission has jurisdictiea of this caus.
subject matter thereof. i

(2} That Order No. R-1069 should be superseded by th

(3) That the Commission fousd ™ Order No. R-
T e Commissicn -ahould coatinee o follow its es |

it the State of New Mexico to include oaly such acrea
been proven productive by actual drilling operations.’’

{4) That the petiticners on’ r‘ehémg faiied @0 ab
why the Commission should deviate from the slorer
policy in the Bisti-Lower Gallup O4l Peol. :

(5) That suflicient evidence was adduced by the po
on rehearing, 1o addition to the evideace adduced at th
hearing, to justify the establishmeat of 80-acre
units 1n the Biste-Lower Gallup Otl Pool on 3 temporgy



i
A
H
H

e,

BN T S e A

Page 86 New Mexico SECTION I

(DISTI-LOWER GALLUP OIL 1001, - Cont'd -

{G) That BO0-acre proration dmts sinwal he temporaridy
estatiishedd an the Bisti-Lower Gallup Oil Puol and that ail
wells drilled to or completed iIn saud ivroi Shauald he loeated
on a unit conlaining 80 acces, mare o bess, which consists
of either the North halt or the -Suuth haif on g sgle governs
mental quarter section: and further that xil wells drilled in the
Bisu-lLower Gallup O1l Poo! should tw Treaterl within 100 fost
of the rruter of either qQuarter-quaster section; provided how-
ever, that the rules should not prohibit the deihng of a weil
3:"each of the quarter-quartcr sectya ns 1 arn deavre proration

(7) -That the Secretacy-Directar of i, » Countmission saogid
have autharety to grant excephions oy the feregomn spacing
and well location requirements withuyt the m-v'-r.x:;li',' ala !unn;ﬁ
hearing.

f8) That an 80-acre proraticn umt in the Misti-L.ower
Gailup Oil - Pool should Be assigned un 80 acpe jraportand
facinr of two (2) for atlowable purposes, arl that in the event
tiere 1s more than one weil on an 80-acre praration umt, the
operator shouabl be permitted o produce e ynit's alinwanle
from said weils in any proportion. ’

(9} That ury well which was projected G oor @ompivted in
the Busti-Lower Gallup Oil lool prior tc the effecuve date nf
this order showld be granted an exception o the 88-acrne
spacing and well location requirements set {forth wbove, ald that
any such excepted well shaule be assigned an Jloaable which 1
i the proportion o the staudard 40-acve ailowable that the
well's dedicated acreage bears to 80-uucres; providerd huwvver’
that the allowable for any suchexceptod we.l shonkj bn-'ma-re;\sp.l
to that of a3 standard unit upon revaipt by the Cotmission of
proper notice that such weil has &0 acres dedicated thereto.

IT 1S THEREFORE OREERED: (Temporary Order No.
®-1069-B made permanent by Order No. 1i.9-FE, february 2,
1958 }

(11 That Order No. R-10G9 dated October 3. 1957, be and the
saine 1s hereby superseded by this order.

{2) That the apphlication of Sunray Miun-Cuntinent Oil Cam-
putiy 10 extend the horizotal limits of the Eisq-Lower Galiup

Ol Paol to include acreage which has not been proven produc-

ave by actusl drilling operitians te and e same is hereby
dented. .

(3) That any well which was drilling ty o campleted in the
Bisti-Lower Gallup 011 Poal prior to Jan:ary 25, 1938 be and
the same is heroby granted an exception ta the weil iocatien
requirements of Rule 3 of the Special Fules and [legulatiuns
jof "ihe  Bisti-Lowsr Gallup Cil Poo! horcianitor st fanth, amd
that any such well which 1s Incated oa o tract comurising
either the North half or the South half ol a governmnental
quarter section on which 80.acre vmt there is located more
than one well, be and the same Is hereby grinted an excepuunn
ta the requirements of Rule 2 of the Spec-ai Tlules and Reguia-
tions hereinafter set forih; further, that all sush exceptet wells
shall be assigned an allowable effecurve at 7 o'ciock aun.
Mountain Standard Time, Macch 1, 1958, #hit h allowable shail
bear the same propertion to the standard 39-1cre dllowable for

the. Busti-lLower Gallup_Oil - Pool_that the acreage dedicated (o

such well bears to 80acres; provided however, that the aliowable
for any such excepted weki maybeincreasedty that of a standard
80-acre unit by the dedication to the weil of additional acreage
sufficient to constitule 2 stardard 80-acre profation unit, said
allcwakle to hecoms effective on the date of receint by the
Cammissioa of an ameaded Form C-125. Well Location and
Acreage Dedication Plat, showing the increated acreage dedi-
calion. Provided however, that no well shall t assigaed an 80-
acre allowable inr the Bisti-L.ower Gallip Ol Panl prior to

March I, 1958.

(4) That the elfecuive date of this ord.r «~hali be Mareh 1,
1958

R. W. Byram & Co., - Apriy, 1276

(6) (Rescindod by Order No. 1069-E, February 2,1959) That
.t‘réi'ilr‘i]rr«é’vr shadl be of ne further force nor elfect after February
cd, 1999,

(6) Thata case be called for the regular Commission heéaring
i January, 1959, to permit all Interested parties lo appeat
and show cause why the Special Rules and Regulations heceinafter
set forth should be continued beyond February 28, 1959,

(7} That special pool rules for the Bisti-Lower Gallup Oil
Poal be and the same are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BISTI-LOWER GALLUP OlL, POOL

RULE 1. Any well projected to or completed in the Lower
Gallup  formation within one mile of the boundaries of the
Bisti- Lower Gallup Ol Pool shall be spaced, drilled, operated,
and prearated inaccordance with the Special Rules and Regulations
hereanafter set forth,

RIZLE 2. All wells nrojected to or completed in the Bisti-
Lower Gallyp Oil Pool shall be located on a unit containing
80 acres, moie orless, whicheansistsof either the North half or
the South half of a2 single governinenlat quarter section.

RULE 3. (As Amended by Order No. R-106%9-G, March 23,
1976.) All wells projected to or completed in the Bisti-Lower
Gallup Ol Puol shall be located no closer than 330 feet to any
quarter-quarter section boundary of the proration unit; provided
however, that pothing contained herein shall be construed as
protubiting the drilhing of a well on eachquarter-quarter section
of the unit.

RULE 4. The Secretary-Director of the Commission may
grant exceptions to the requirements of Rule 2 and, for tnpu-
graphical reasons only, to the requireéments of Rule 3 above
withont notice and hearing where the application is filed in due
forin, provided the applicants furnish all operator: withia a
2640 {ont radius of the subject well & copy of the application
to the Commission, and provided further that 'the Secretary-
Director of the Commission shall wait at least twenly days
before approving any such appliicationaad thatme such applicatwn
shalt be approved over, lhe objection of am-ofllsetl operator.
[n the event an offset operator objects to the applicatios, the
Comimission shall consider the matter only after proper aatice
ang hearing. The applicant shall tnclude wah his application
a2 i1st of names and addresses of all the operators within the
rarins set lorth ahove Ingether with a stipulation that proper
notice of the application has been given 8214 opersiors.

RULE 5 An 80-acre proration unitla the Bisti-Lower Gatlup
01l Paol shall be assigned an 80-acre praportional factor of
two (2) lor 2ilowable purposes, and in the event (here IS Mmare
than one well on an 80-acre proratioa uait, the operalor may
produce the altowable assigned to the wait from sawud wells

i any proporiion. - .

RULE 6. (As Added by Order No, R-1083-F, June 1, 1973.)
Any weil In the Bistl-Lower Gallug O1l Pool with a as-oil ratwe
of S0,000 cubic feet or mare of gas per darrel of otl may have
dedicated 10 1t up to 320 acres.

RULE 7. (As Added by Order No. R-1089-F, June {, 1?73 )
That the acreage dedicated under Rule & abore shall beall
or part of a single goveramental half section.

RULE 8. (As Added dy Order No. R-1063-F, June &, 1¥i3.7
That acceptance of Commassion Form C-102 by the
of the .zlee District office of the Commissisn shall constrtute

approval of the proration wait.

RULZ 9. (As Added by Order No. R-1069-F, June 1, 1973)
That wells in the Bisti-Lower Gallup Oil Pool shall de pormatiod.
to produce a casinghead gas allowable odtaimed by meltiplying:
the top unit oil ailowable for the pool by 2000 and by a [ractos,
the numerator of which Is the number of acres dedicaied 0
the particular well and the denominator of which 13 $0.

DONE at Sunta Fe, New Mexico, on the day and year herein-

above designated,
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Examiner Hearing - Wednesday - Febrouary 28, 1979 . Docket No. 8-79

CASE 6464

CASE 6465:

CASE 6466:

CASE _6467:

CASE 6469:

CASE 6470:

CASE 6471:

CASE 6472:

CASE 6474:

N Mr REE

Application of Dallas McCasland for clariffcztion of Grders Nos. R~2789 and R-2794, Lea County, New
Mexico. Applicant, in the above-styled cause, secks clarilication of Orders Nos. R-2789 and R-2794

to determine what formations have been unitized and what formations are subject to a waterflood

project under the South Penrose-Skelly Unlt, Sections 6 and 7, Township 22 South, Range 37 Fast, Lea
County, New Mexico, and of the vertical limits of the Fumont and Penrosc-Skelly Pools in said scctions.

Application of Getty 0il Company for an unorthodox well locatfon and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, sceks approval of a 160-acre non-
standard gas proration unit comprising the SE/4 of Section 31, Township 24 South, Range 37 East,
Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J. W. Sherrell Well No. 9 located
2250 feet from the South line and 1650 feet from the East line of safd Section 31.

Application of Getty 0il Company for a dual completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual completion of its State 35 Well No. 1 located in
Unit K of Section 35, lownship 21 South, Range 34 East, Lea County, New Mexice, to produce oil from
an undesignated Wolfcamp pool and gas from the Grama Ridge-Morrow Gas Pool through parallel strings
of tubing.

Application of Getty 01l Cempany for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order ¢reating a new oil pool in the Wolfcamp formation
for {ts State 35 Well No. 1 located in Unit X of Section 35, Towmship 21 South, Range 34 East, Lea
County, New Mexico, and for promulgation of special pool rules, including provision for 160-a(:re

spacing.

Application of Dome Petroleum Corporation for an exception to Order No. R-i069, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2 of Order No. R-1069, as

" ‘amended, for the Bisti-l.ower Gallup 0il Pool to approve the following 13 non-standard proration units.'

the W/2 :\hn/‘w, w/2 NE/4, BfZ SW/4, and the EfZ SEf4 Of Sectiotnis 3, 4, and §; @ind The W/Z WW/4 of"
Section 10, all in Township 26 North, Range 14 West, San Juarn County, New Mexico,

Application of Continental 01l Company for a dual cowmpletion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dual completion of its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas from
the Springs-Upper Pennsylvanian Pool and an undesignated Morrow pool through parallel strings of
tubing.

Application of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seceks a waiver of existing well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County, -
New Mexico, and a finding that such infill wells are necessary-to effectively and efficiently drain
that portion of their proration units which is not presently being drained by any existing well.
Applicant specifically ceeks such waivers-and findings now for ten wells, all in Township 17 South,
Range 35 Fast, and located as follows: Uni: i of Section 27; Units M and 0, Section 28; Units B, I,
and M of Section 32; Units C, H, and M of Section 33; and Unit C of Section 34.

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waver of existing well-spacing requirements
and a finding that the drillfing of its Frceman Well No. 1-A to be located in Unit C of Section 11,
Township 31 Norih, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that porticn of the proration unit which cannot be so drained by
the existing well.

Application of Consolidated 0il & Gas, Inc. for approval of iInfill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well~spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

~ - YYD -
Appliration of Lonsclidated Cil & Gas, Inc. for approval of iafill drilliag, Rio Arciba uoum.y, Rew

Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and 2 finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Sectiom 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to

effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well.

Application of Consolidated 0il & Gas, Inc. for approval of infill ‘drilling, San Juan County, New

Mexico., Applicant, in the above~styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
'l‘ovmship 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, Mew Mexico, 1is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.
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- IN THE MATTER OF THE APPLICATION RECE;y (
: OF DOME PETROLEUM CORPORATION ED
_ FOR AN EXCEPTION TO RULE 2 OF FERG 1g
= s THE BISTI-LOWER GALLUP POOL RULE, 79
L : PROMULGATED BY ORDER NO. R-1069-B " O Conseryagi o
| 3 L1l
APPLICATION Cor* f

Comes now DOME PETROLEUM CORPORATION by and through its
T T S T F - t e ] ré --;aite, ~ a8y . & ‘L‘lccartlly' ai‘d ii‘ s‘upport Of its
application, states:

1. The applicant, by virtue of an operating agreement, is
entitled to drill wells in the following acreages located in
Township 26 North, Range 14 West, NMPM:

Section 10, W 1/2 NW 1/4 ]

Section 9, W 1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W1l/2 NW 1/4

Section 3, W 1/2 NE 1/4, E 1/2 JE 1/4, E 1/2 SW 1/4,
W 1l/2 NW 1/4 :

Section 4, W 1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W1l/2 NW 1/4

2. . The Special Pool Rules of the Bisti-Lower Gallup Pool.

specifically Rﬁle 2, provide that "all wells projected to or

completed in the Bisti-Lower Gallup Pool shall be located on

a unit comprising 80 acres, more or less, which consist of

either the north half or the south half of a governmental

! guarter-gecticn. A copy of Order No. R-1069-B of this Commwission,
which contains the Special Pool Rules, is attached hereto as
Exhibit A and is incorporated herein by ieference.

3. In order to proceed with proposed development of the

referenced acreage, and in the event that production is obtained

from the Bisti-Lower Gallup 0il Pool within the referenced acreage,
it will be necessary to dedicate an B0 acre proration unit, and
therefore a special exception to Rule 2 of the Bisti-Lower Gallup

Pool Rules is necessary.




o

i . WHEREFORE, the applicant prays for the Commission's order

permitting an exception to Rule 2 of the Special Pool Rules of
Bisti-Lower Gallup Pool Rules permitting the dedication of pro-
_ration units within Sections 3, 4, 9 and 10 of Township 2§

North, Range 14 West, NMPM, consisting of either the east half

b B [ % 5 b

or the west half of a single governmental quarter-section.

DOME PETROLEUM CORPORATION _
BY: WHITE, KOCH, KELLY & McCARTHY

bt s by b+ e ot Yk 1

BY:
Its Attorneys
PO Box 787
Santa Fe, New Mexico 87501
(505) 982-4374

PR W
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(SOUTH BLANCO-TOCITO POOL, - Coent'd)

Pool, except that credit for daily average net water injected
Into the Tocito formation through any mnjection well ar wells
located within the project arca may te applied to any well or
wells producing with a gas-a1l ratie 11y excess of two thousand
cubic feet of gas per barrvl of nil. Total credit for net water
Injected in the project area shali b the gas cquivaient voluine
of the daily average net waler ingne tedoduring a ane-moath
period.  The daily average gas equiviient of net water injected
shall be computed in accordancs with the following (orinula:

E-g: {V-winj - V-w prod) X
561 {-3 K P-a X 520 degrens L1

bhl  15.W23 624 degren:, Z

_ where: . B
E-g equals  Average daily gas equiivaiont of het water
injectrd
V-w in) eqials  Averuage datly volume of water injected,

barrels

Y-w prod equals  Average Jnily volume nf water produced,
barrels :

P-a equals  Average ceservolr pressure at datuin of
-100 feet, psig » 115, as deternuned from
most recent semi-annual survey.

15.025 equals Pressure base, psi

520 degrees equals Temperature bise of 60 degrees F
expressed as absolute temperature

635 degrees equals Reservolr temmperatiure of 175 degrees F
expressed as abisolute temperatire

Z equals Supercompressilnlity factor for 0.7 grav-
ity gas at averige reservoir pressure,
P-a, interpolated [ram supercotmpressi-
bility tabulatiun below:

Pressure - Z X Pressure ¥4
]
2000 - 0.845 - 1200 0.889
1900 0.849 1100 0.897
1800 N.853 1000 0.905
1700 0.857 200 2.914
1600 0.861 800 0.923
1500 0.865 700 0.932
1400 0.873 6G0) 0.941
1300 g.881 ’ 5Gt Q.950

Distribution of the wital calcuiated average daily gas equivalent
volume may be made to any weli or wells with gas-orl ratios
in excess af two thousand o one. The datiy adjusted oil allow-
able f(or any such well receiving water injection credit shall be
determined as follows:

Well’s

Adjusted equals (Top unit allowaule ! £ as
Allowabie . Ceqinvalent voiupnvun 4 welt

Well's

provided however, that in nt event shall the gas equivaleat vol-
ume assigned to a well be such as to cause the well’s adjusted

nant

allowable to exceed the top unit aiiowaiie i the poot.

(h) Fach month the project operatar shaill, within three days
after the normal umt allowable for Northwest New Mexiro bas
Beesn estabhished, suboat ot Connuession o South Blanco-
Tortto Water [apction Project Opetatar’s Report, on a form
preseriinst by the Commassion, aud:inin: thereon thee data re-
quired, and requesting allowamies e eaen of the several wells

1 the Praject

EXHIBIT A

e et -

New Mexico F

(i) The Commission shall, upon review of the rep
after any adjustments deeme:d necessary, assign alls
te each well in the Project for the next succeeding n
accardance with these rules.

(i) 'The Special Rules and Regulations for the oper:
welis i..the projectarea shall prevailas against the Specia
and Regulations for the South Blanco-Tocito Oil Por
conllict therewith.

DONE at Santa Fe, New Mexico, on the day and year
above designated.

BISTI-LOWER GALLUP POOL
San Juan County, New Mexico

GOrder No. R-1069-B, Adopling Temporary Operating R
the Bisn-Lower Gallup Pool, San Juan Countly, New
January 17, 1958, as Amended by Order No. R-1069-F,

1973, and Order No. R-1069-G, March 23, 1976.

Order No. R-1069-D, February 2, 1959, makes pe.
the rules adopted in Order No. R-1069-B.

Application of Sunray Mid-Continent Oil Com-
pany for an order extending the horizontal
timits of the Bisti-Lower Galtlup 0il Pool, in
San Juan County, New Mexico, and temporarily
establishing uniform 80-acre well spacing and
promulgating special rules and regulations

far said pool.

CASE ¢
Order No. R

ORDER OF THE COMMISSION

BY THE CTOMMISSION: This tause came oa for h
9 o'clock a.m., on Seplember 18, 1957, atSanta Fe, New
before the Oil Conservation Commission of New
hereinafter referred to as the ""Commission,*’ and thatth
came on for rehearing before the Commission, upun the
of Sunray Mid-Conlinent Oif Company et al, at 9 o'¢c’
on December 18, 1957 at Santa Fe, New Mexico.

NOW, on this 17th day of January, 1958, the Comm
quorum being present, having considered the applica
petitions for rzhearirg, and the evidence adduced at
original hearing and the rehearing and being fully a
the premises,

FINDS: ]
(1} That due public nctice having been given as re«
law, the Commission has jurisdiction of this caus:

subject matter thereof.

(2) Thct Order No. R-1069 should be superseded by th

(3) _Tha! the Tommission fouad {a Order No. R-
**. .. the Commission shouid coatiaue to follow its es
policy of extending the horitontal limits of oil and
in the State of New Mexico to include oaly such acrea
been proven productive by actual drilling operations.’”

(1) That the petitioners on rehearing faiied 0 &&
why the Commission should deviate fram the afoter
policy 1n the Bisti-Lower Gallup Oil Povl.

(5) Thal suilicienl evidence was adduced by the po
on rehearing, 10 addition to the evidence adduced at tn
hearing, to justifly the establishmenat of $0-acre
utits 1n the Misti-Lower Gallup Oil Pool on a tempors

¥
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{6) That 80-acre prora‘ion wumits 8.l b termiporarily
estatilished ir the Bisti-Lower Gallnp Qit Puol aid that all
wells drilled to or completed In sawd poos should be located
an 2 unit coataining 80 acres, more o less, which consists
ol euher thé North half or the Suuth haif e a single govern-
mental quarler section: and further that all wells drilled in the
Bisti-Lower Gallup Oil Poo! should be 1icated: within 100 fery
of the center of either quarter-quarter section; provuded how -
ever, that the rules should not prohiat the drithni of a weil
grn\"each of the quarter-quartcr sect.cus it an 80-aere proration

‘('l; That the Secretary-Director of il Comnission sty
have authirity to g¢rant exceptions to the foregom spacing
and well locatiun requirements without the necessity ofa formal
hearing.

(8) That an 80-acre proration unit i the Bisti-l.awer
Gallup Oil Poal should be assigoed an 80 acte proportanad
factor of two (2) (or allowalle puri-oses, ared that 1n the event
there is more than one well on an 80-gcre proration umit, the
operator should be permitted o produce the unics :xliuw‘.n‘nln-
frem said wells in any progaition. »

3 That ary well which was projected o or compivted in
the Bisti-Lower Gallup Oil Pool prior te the effecave date of
this order should be granted an exceptiin to the 80-acre
spacing amd weli lacation requiremsnts set fir above, and that
4ny such excepted well shoult be assigned an Jdloaable which ]
n ,t{w proportion to the standard 40-acive cdilowable |h:|lth.‘-
well’s dedicatend acreage bewrs to 80-uures; f-roviled, howoever,
that the allowadte for any suchexceplod we.l sivanld bv'un-re:\so-.i
te that of a standard unit upon recipt by the Commtssion of
proper notice that such well has &0 2cres dedicated thereto,

IT IS THEREFCRE ORDERESD: (Temponrary Order No.
it-1069-B made permanent by Order No. L. 9-E, frbruary 2,
1959

{l» That Order No. R-1069 dated October 4. 1357, be and the
saine 1s hereby superseded by this order.

{2 That the apphcation of Sunray Miu-Cuntineat O:i Com-
sy to extend the horizotal limits of the Bist-{.ownr Galiup

01t Paol to include acreage which has not beea proven produc -

tuve by actusl drilling operiunns e and tie same is hereby
denied. :

. (3) That any well which was drilling ) o completed ta the
Bisti-Lower Gallup Ol Poal prior to January 25, 1358, be and
the same is liereby grant2d an exception to the weil ivcativn
requirements of Rule 3 of the Special Rules and Reguiations
for the Bisli-Lower Gallup Oil Pool hervinuiter sot furth, and
that' any such weli which 18" Tocated on ' tract comprising
oither the North hall or the South hulf of a povernimnw=ntal
quarter section on which 82-acre unit there is iocated more
thian one weil, be and the same Is hereby granted an exeeption
ta the requirements of Rule ! of the Spec-ai lules and Reguia-
tions herewafter set forth; further, that all surh excepted wells
shall be assigned an allowable effective at 7 o'clork a.n.
Mountain Standard Time, Macch 1, 1953, #hich allowable shail

"bear the same proportion to the standard 30-1cre allowable for

the Bisti-Lower Gallup O1} Poo!l that the acieage dadicated tn
such well bears to 80acres; provided however, that the allowable
for any such excepted weli may beincreizsed to that of 4 sandard
80-acre unit by the dedication to the weil of additional acreage
sufficient to constitute a stardard 80-acre profation unit, said
allowable to become effective on lhe date of recaipt by the
Commission of an amended Form C-124, Well Location and
Acreage Dedication Plat, showing the increawed acreage dedr-
cation. Provided however, that no well shall o assnined an 80-
acre allowable in the Bisti-Lower Gallip i Pool prior to

March |, 1938

(4) That the effertive date of this order ~hall be Mareh 1,
1653

SECTION 1

R. W. Byram & Co., - April, 1976

(5) (ltescinded by Order No 1089-E, February 2, 1959) That
;réxslr.,)nll)cr shall be of no lurther force nor effect after Februacy
. 1959,

(8} That a case be called for the regular Commission hearing
in January, 1959, lo permit all interested parties lo appear
and show cause why theSpeciai Rulesand Regulations hereinafter
set forth should be continued beyond February 28, 1959,

(1) That special pool rules for the Bisti-Lower Galtup Qil
Pool be and the sume are heredby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BISTi-LOWER GALLUP 0Oll. POOL

SQULE L. Any well projected to or completed in the Lower
Gallup foriaation within one mile of the boundaries of the
Bisti-Lower Gallup Oit Pool shall be spaced, drilled, operated,
and prorated inacéordance with the Special Rules and Regulations
hereinafter st forth.

RULE 2. AN wells projected to or completed in the Bisti-
Lower Gallup Oil Pool shall be iccalted on a unit-containing
80 acres, more or less, which consisls of either the North half or
the South haif of a singlte governinental quarter section.

RULE 3. (As Amended by Order No. R-1069-G, March 23,
1976.) All wells projected to or completed n the Disti-Lower
Gatlup 011 Pool shall be located no closer than 330 {eet to any
qnarter-quarter section boundary of the proration unit; provided
however, that nothing contained herein shall be construed as
prohihiting the drilling of a well oneachquarter-quarter section
of the umit.

RULE 4. The Secretary-Director of the Commlission may
grant exceptions to the reyquirements of Ruie 2 and, {or topa-
graphtcal reasuns ouly, to the requirermnents of Rule 3 abave
without notice and hearing where the apptication is filed in dum
fori, provided the apphicants furnish all operatars within a
2640-funt radins of the subject well a copy of the applicatinn
to the Commission, and provided further that lhe Secretary-
Director of the Commission shall wait at least twenty days
before approving any suchapplication and that o such applicition
shall be approved over the objection of an offset operatar.
In the event an offset operator objects to the application, the
Cuommission shall consuler the matter only after proper aotice
and Rearinig. The applicant shall tnclude with his apphication
2 ii1st of names and addresses of all the operators withia the
radius set forth ahuve tngether with a stipulatton that proper
nottce of the application has been glven sa1d operators,

RULE 5 An 80-acre proration unitin the Bisti-Lower Gillup
01l Pool shall be assigned an 80-acre proportional factor of
two (2) (or ailowable purposes, and In the event there ts mare
than one well on an 80-acre proration unit, the operaior may
produce the allowable assigned to the wai? from 318 weild

in any praporton.

RULE 6. (A3 Added by Order No, R-1062-F, June |, 1973.)
Any weil in the Bistl-Lower Gallup Ol Pool mita a €3s-0ll falwe
of 50,000 cubic [eet or more of gas per barcel of o1l may have
dedicated (0 it up to 320 acres.

RULE 7. {As Added by Order No. R-1063-F, Juae 1. 1973 )
That the acreage dedicated under Rule € above shall be alt
or partof a single goveramental haif section.

RULE 8. (As Added by Order No. R-1089-F, June 1, 1973)
That acceptance of Commissioa Form C-102 by the Supervisor
of the Aztec District oifice of the Commission shall constitute

approval of the proration uait.

RULZ 9. (As Added by Order No. R-1069-F June i, 1973}
That wells in the Bisti-Lower Gallup Oil Posi skall be permitied
10 proifuce a casinghead gas allowable obtained by multipiytag:
the top unit o1l allowable for the pool by Z000 and by 3 fractioa,
the numerator of which is the number o{ acres dedicated to
the particular well and the denominator of which 1s 80.

ONF at Sunta Fe, New Mexico, on the day and year herein-

ahuve despgmated.
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Oil Conservation
BEFORE THE OIL CONSERVATION COM@ISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION -
CF DOME PETROLEUM CORPORATION :

FOR AN EXCEPTION TO RULE 2 OF Cc {68
THE BISTI-LOWER GALLUP POOL RULE, A
PROMULGATED BY ORDER NO. R-1069-B

APPLICATION

éomes now DOME PETROLEUM CORPORATION by and through its
__attorneys. White, chhf~xc11y'&'McCar£hy, and in support of its
application, states: .

1. The applicant, by virtue of an operating agreement, is
entitled to drill wells in the following acreages located in
Township 26 North, Range 14 West, NMPM:

Section 10, W 1/2 NW 1/4 ,

Section 9, W 1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W 1/2 NW 1/4

Section 3, W 1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W 1/2 NW 1/4 :

Section 4, W 1/2 NE 1/4, E 1/2 SE 1/4, E 1/2 SW 1/4,
W 1l/2 NW 1/4

2. fThe Special Pool #ules of the Bisti-Lower Gallup Pool,
specifically Rule 2, provide that "all wells projected to or
completed in the Bisti-Lower Gallup Pool shall be located on
a unit comp?ising 80 acres, more or less, which consist of
either the north half or the south half of a governmental
quarter—section.’ A copy of Order No. R-10635-B of this Commission,
which contains the Speci#l Pool Rules, is attached hereto as
Exhibit A and is incorporated herein by reference.

3. In order to proceed with proposed development of the
referenced acreage, and in the event that productioﬁiis obtained
from the Bisti-Lower Gallup 0il Pocl with}n the referenced acreage,
it will bé necessary to dedicaté an 80 acre proration unit, and

therefore a special exception to Rule 2 of the Bisti-Lower Gallup

" Pool Rules is necessary.
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WHEﬁEFdRE,'the applicant prays for'the Coﬁmission's order
permitting an exception to Rule 2 of thé Special Pool Rules of
Bisti-Lower Gallup Pool Rules permitting the dedication of pro-
ration units within Sections 3, 4, 9 and 10 of Township 26
North, Range 14 West, NMPM, consisting of either the east half

or the west half of a single governmental quarter-section.

DOME PETROLEUM CORPORATION
BY: WHITE, KOCH, KELLY & McCARTHY

BY:
Its Actorneys
PO Box 787
Santa FPe, New Mexico 87501
(505) 982-4374
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(50UTH BLANCO-TOCITO POOL - Cont'l )

Pool, except that credit for dasly average nel water injectedd
irto the Tocito furmation thiouph any wjechon well or wells
locaied within the project arca may te applicll o any well or
uel]s producing with a gas-o1l £.4ho 13 excens of twi thousand
cubiic feet of gas per barrel of ml. Total ererht for net waler
fnjected 1a the project area shals (e the 238 cquivalent volume
of the daiiy average net waler ngm tedaduring o ane-tnuath
perind. The datly average gas equiviinnt uf net watee inprcted
shald be coinputed in avcordancs with the following lormela:

E-¢: (V-winj - V-w prod}
5.61 f1-1 X 0-a X 520 sienr

bl 15,023 625 e

F-g equals  Average duly pas equuvalont of net water
injectad

V-w in} equals  Averuge daly volunie of water injected,
barrels

V-w prod equals Averige Juily volume of witer produced,
barrels .

P-a equals  Average reservole pressure al dalem of
-100 feet, 1812 FES, asdetermned from

most recent semi-atneal survey.
15.025 . equals Pressure base, psi

520 degrees equals Temperature base of 60 degrees F
expressed s absolute temperature

635 degrees equals Reservoir tmuperature of 175 degrees F
expressed as absolute temperature

z equals Sugercomprinaibility factor (or 0.7 grav-
ity gas al average reservoir pressufe,
P-a, internoiated {rom supercoinpressi-
bility tabulatiun below:

Pressure - Z . fressure A
i
2000 0.845 1200 0.889
1900 0.349 1100 0.897
1809 0.853 1000 0.905
1700 0 857 200 2.914
1600 Q.861 800 0.923
1500 0.865 700 0.932
1400 0.873 To0 : 0.941
1300 0.881 . 500 0 950

Distribution of the toral ‘calculated average daly gas equivalent
volume may oe made o any weli tr wells with pas-ml ratins
in excess af two thousand to one. The datly adjusted ol allow-
abte lor any such well receiving watber wjection coedit shall be
determaned as [ollows:

Well's o
Adjusied equals (Tod unitaliowani N 2860) 7 @as
Allowable . equmivalent velum e o wely

Well’s gas-oil raue

providad however, that in no even: shall the gas equivileat val-
ume assigned to 3 well be such as o Cause the well’s adjusted
allowable 10 exceed the taj unit allowanie for the pook.

{h) Fach month the project opetator shall, withia three days
aftee the normal unit allowahle fur Nocthwest New Mexico has
been esbithshed, subnnt 1o the Coenusassion a0 Saouth Blinco.
Tocito Water lnpetion Pruject Operatoc’s Regogt, on g farm
presvridnef by the Communsion, onbinimg teceon e datd e
qurreel, ant feguesting athowdine s fae wach 0f the several wells

in i Prsigect

EXHIBIT A

MON I New Mexico F

(1) Yhe Commission shall, upon review of the rep
alter any adjustments deemed necessary, assign alle
1o each well in the Frojecl for the nex! succeeding n
accardance with these rules,

()) The Special Rules and Repulations for the oper:
welis (nthe projectarea shall prevail as against the Specia
and Regulations for the Soulh DBlanco-Tocito Oli Pos
confhict thurewith.

DONFE al Santa Fe, New Mexico, on the day and year
above designated.

BISTI-LOWER GALLUP POOL,
—8un Juazn Count?, New Mexlco

Order No. R-1069-B, Adopling Temporary Operating &
the Hisu-Lower Gallup Pool, San Juan County, New
January 17, 1958, as Amended by Order Na. R-1069-F,

1973, and Order No. R-1069-G, March 23, 1976.

Order Na. R-106%-D, February 2, 1959, makes pe
the rules adopled in Order No. R-1069-B.

Application of Sinray Mid-Continent Oil Com-
pany f{or an order exterding the horizontal
limits of the Bisti-Lower Gallup Oil Pool, in
San Juan County, New Mexico, and temporarily
establishing uniform 80-acre well spacing and
promulgating special rules and regulations

for said pooi.

CASE ?
Order No. R

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came -on for he
9 o’clack a.m., on.Septeinber 18, 1957, atSanta Fe, New
before the Ol Conservation Commission of New
hereinafter referred to as the “"Cominission, '’ and that th
came on for rehearing before the Commission, upon the
of Sunray Mid-Continent Qil Company et al, at 9 o'c’
on December 18, 1957 at Santa Fe, New Mexico.

NOW, on this YUh day of January, 1958, the Comu:
quotum being present, having considered lhe applica
petitions for rchearing, and the evidence adduced at
original_ hearing and the rehearing and being fully a
the premises, ’

FINDS: B

(1) That due public notice having been given as re:
law, the Commission has jurisdiction of this caus.

subject matier thereof.

(2) That Order No. R-1069 should be superseded by th
(3) That the Commisslion found ln Ocrder No. R-
**. .. the Commission should continue (o [ollow its ec .
policy of ‘exteading the horizontal limits of oil and
tn the State ol New Mexico o include only such acrea
been proven productive by actual drilling operations.*”

(4) That the petitioners on rehearing falled to sh
why - the  Commission should deviate (rom the alores
policy e the Bisti-Lower Gallup Oil Pool. :

(5) Thal suflicient evidence “was adduced by the p
an eleacmg, 0 addition to the evidence adduced 3t 1t
hearing, 0 jastufy the establishment of 30-acre
umitz 1 the hst-{,ower Gatlup Ol Pool on a tempurs
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(6) That #0-acre proratton vty 00,0 b leisporarsly
estabilished an the Dish-Loser Gallup O Pual aned that all
wells dnitle to or completed In st oo shoabl bae Iur:u.ml
on a2 unit tonbaiaing 80 acees, more o bess, which rrm;;nls
of enther the North half or the South hadf e singele ;'uv-.'rh;
mental quarter section: and further thal 4il wells -lr'llh--'l in the
Bisti-Lowec Gatlup OMl Ponl shoabd be | wated aathin 100 lul-(
of the repter ol aither grarter-quatter sectian; provilod o .
ever, that the rules should not prombut e afeitime of a weil
g:"each 0l the QUASICr -qUArIEE SECLOnS 1 an A-gvgn HILIRII

(1) ‘That the Secretary-Directar of b Canroinsan s |
ha\;v .III:Ilhllrl'y Lo grant exceptinan ty i fLrestoimy \;.ﬁu‘lh.{
ang well location requirements withuut the nveossity o 2 F
s, sastty ofa formal

f8) That an 80-acre proration uwmit in (e Bisti-Lower
Galltp Ol Puol should be assiygned i 80 segae piopartional
lactor of vwo (2) (or allowakle purpases, aned that 1n the event
there s nore than ane well on an 80-avre pravation umt, the
aperator shonld be permmttesd 0 produce e ynics .'cliuw‘.ihlu-
from sawd wells in any pragorton,

(3 That ary well which was Rrojectod boor coinpicted in
the Bisti-Lower Gallup Qil l'ool prior u the effecuve date of
s order should be granted an exceptioh to the 8D.acre
spacing amd well lacation requirems=nts st furth sbove, amd tha
any such excepling well shaule be assieied an Jlowable which 1%
D l!w propostion to the standurd 40-acie ailowabie Ceit the
well’s dedicated acreage bears to 80-iwcres: Jrovidord h(-w.('ver.
that the allowadle for any suchexceptod we.l sianld ln-"m-'r--aso.'l
fo that of a stundard unit upan re~ipt by the Commission af
proper aouce that such well has £Q acres dedicated therets,

IT 1S THEREFORE ORLDERED: (Tempmrary Onder No.
R-1069-8 made permanent by Order No. L9k, february 2,
1959)

{1 That Order No. R-1069 dated Uctaber 4. 1257, be and tha
saine i1s hereby superseded by this order.

{2; That the apphication of Sunray Mia-Cunineat Oil Comn -
pany 10 extend the horizotal Iunits of the Fist-ilower Galiup

011 Pa0l o include acreage whiich has net heen praven praduc-

tive hy actual drilling operatiuns Le 2and L@ saine is hereby
denied. .

{3) °That any well which was drilling ty or caomplheted 1a the
Bisti-Lower Gallup Oil Pool privr to Janiary 23, 1958 e and
the same is hersby grantzd an exception ta the wei cativn
requiremenis "of Kuié “37010 TA¢ SPrenil Fuies and REgiiiiiams
tor the Bisti-Lower Galiup Qil Pool hervinuiter set forth, and
that any such well which 15 lucaten o & rast Comsrisiig
ecither the North hatf or the South hxlf uta goverminzntal
quarter section on which 8d-acre vnit there is ivcated more
thart one well, be 2ad the same Is herehy grinled an exception
to the requiraments of Rule 2 of the Spec-ai Tluies ann Keguia-
ticns hereinafter set forth: further, that ali such eacepted wells
shall be  assigned an atlowable elfective at T o'ciovi 3.¢n.
Mauntain Standard Time, Macch 1, 1958, »huh alivwable shail

Bpar-the-sime propsrtion. o the Standasd §d-acre alloaable (or
the Bisii-Lower Gallup Ot Pool that the aciesge dodicated
such well bears to 80acres; provitled however, that the Allonable
l-)r'any such excepled welimay beaacraased to *hat of 2 stanuard
a0-acre unit by the dedication to the weil of additional acreage
sufiicient to constitute a stardard 8i-acre proration umt, L 930
allowabie to becuine effective an the &ate nf recerpt by the
Commission of an ameaded Form C-12u, Well Location aad
Acteage Dedication Plat, showing the sncreased acrenie dedi-
catton. ‘- Provuded however, that no well shall b assissd an 80-

acre allowatle 10 the Bisu-lLower Gallip il Paal prioc to
March 1, 1958 }

(41 That the effecuve date of Uus ardor shall b Mareh 1,
i19%8.

SECTION 1
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(5) (Rescumded by Order No 1059-E, Fehruary 2,1959) That
g;;slr;n;ur shad) be of no turther force nor eifect after Feliruacy
, 1959,

(6 That a case be cativd fur the reputar Commission hearing
o Jianuary, 1259, to germit all {nterested parties o appear
and shuw cause why the Special Rules and Regulations hereinafter
st forth should he continued beyond February 28, 1959,

(1) That special pool rules for the Bistl-Lower Gallup Ol
Pool be and the same are hereby promulgated as follows:

SPECIAL RULFES AND REGULATIONS
FOR THE BISTI-LOWER GALLUP OIl, POOL

RULE 1. Any well projected to or compleled in the Lower
Gallup  formation within  once mite of the boundartes of the
Msn-Lower Galtup Ol Pool shatl he spaced, drilled, operated,
and . nearated 1naccardance with the Suacial Rules and Regulations
hervinafler sat forth,

RENLE 2. AN wells projected to or, completed in the Bisti-
Loewer Gallup O1l Paoul shall bLe located oa a unit containing
81) arres, moie or less, which eansistsofeither the North hal{ or
the South half of a single governmental quarter section.

RULE 3. (As Amended by Order No. R-1069-G, Mareh 22,
1976 ). All wells projected to or completed in the Bisti-Lower
Gallup O1l Pool shall be located no closer than 330 (eet to any
quarter-quarter sectivn bouddary of the proration unit; provided
however, that nothing contained herein shall be construed as
prohabiting the drilling of a well oneachquarter-quarter section
of the umt. '

. RULE 4. The Secretary-Directar of the Commlisslion may
grant excéeptions to the requirements of Ruie 2 and, [or tapo-
graphical reasuns only, o the requirements of Rule 3 above
withont natice and heariag where the application is filed i due
foriy, provided the applicants furaish 21l operatnrs within a
2G40-funt radius of the subject well a copy of the application
to the Comanssina, and provided further that the Secretary-
Directar uf the Commission shall wait at least twenty days
before approving any suchapplication and that no such applicaton

roved over the objection of an offset opefator

shall be approv l h
In the event an offset operator objects to the application; the

Comimmssion shall consuler the malter only after proper aotice
and hearing. - The applicant shall laclude with his apphication
2 iist of names and addresses of ail the operalors within the
rafins set forth ahove together with a2 stipulation that praper
notice of the application has been given sa1d operators.

RULE 5 An 80-acre proration unitinthe Bisti-Lower Gallup
01l Poul shall be assizned an 80-acfe proportional facter of
1wo (2) for ailowable purposes, ard in the event there 13 mare
than one well on an 80-acre proration unit, the operator may
produce e “lluwable assigned 6 s zail from said walla
th any proportion, -

RULE 6. (As Added by Order No. R-1063.F, June 1, 1973)
Any weil in the Bistl-Lower Gallup Qil Pool with a fas-0tl fale
of S0.00C cudbic feet or more of gas per barrel of o1} may have
dedicated (0 1t up to 320 acres. :

RULS 7. {(As Added by Order No. R-1068-F, Juse 1, 1971 )
That the acreage dedicated under Rule 6 adove shall be il
or part of 2 single goveramental half section.

RULE 8. (As Added by ‘Order No. R-1069-F, June 1, 1933}
That acceptance of Commission Form C-102 by the Supefvizor.
of the Aztec District otfice of the Commission shall coastitute

appruval of the proration uail.

(As Added by Order No, R-1069-F, June 1, 1973)

RULZE 9. _ '
" lup 01l Pool sKall be permitted

That wells in the Bisli-Lower Gal ! be i
' o ‘llogab!e obtained by multplysg .-

to pronjuce a casinghesd gas 2 C
the top unat o1l allowable for the pool by 2000 and by 2 fracson,
the numerater of which is the number of acres dedicated 0
the particular well and the denuiminalor of which s 30.

DONFE at Santa Fe, Mew Mexlico, on the day and year

abuve designated.

hecelne
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6468
Order No. K-55¢4

APPLICATION OF DOME PETROLEUM
CORPORATION FOR AN EXCEPTION TO
ORDER NO. R-1069, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. 6n February 28

19 79 , at Santa Fe, New Mexico, before Examiner Richard L. Stame

" NOW, on this day of March , 1979 , the
Division Director, having considered the testimony, the recorad,
and the reccmmendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required

Lby law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Dome Petrdleum Corporation, seeks an

exception to Rule 2 of Order No. R-1069, as amended, for the

Bisti-Lower Gallup Oil Pool to approve the following 13 non-standasr
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proration units:

the W/2 NW/4, W/2 NE/4, E/2 Sw/4, and the E/2 SE/4 of

Sections 3, 4, and 9, and the W/2 NW/4 of Section 10 /MEZ
é%auté 4«(,54_ mMumpn a‘% ea«z;

(3) That all theznbn standard proration units may reasonablyf

be presumed productive of 0il from the $N¢r é]

‘l > 55/41

?
Reel E/2 VT Rucd Mé/z (4
,ﬁﬁm,/mi 2¢ 7»3?% MA:ZM

oy We opportunity to producefhlarjust and equitable

share of the oil in the 3“7{ ‘Awr m//g:v 2/

Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive nuﬁbef of wells, and will otherwise

prevent waste and protect correlative rights.
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IT IS THERLFORE ORDERED:

) VT oI wille projectd o or comp AFL
14 /4 Bis v /vweré'a//,a Of Feol sy SeVirns 3 Y, aad}

awd Ve Whs of Sedlon, /B, Viers 5 26 wurkt

/?@ %4 Z(/u.f; Mm 24, M

e
(2) That jurlsdlctlon of this cause is retained for the j
entry of such further orders as the Division may deem necessary. " ;
. DONE at S.mta Fe, New Mexico, on the day and year hererjl— “

aLM“"‘"" - ea. |




