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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

Oit. CONSERVATION DIVISION

August 17, 1979 (505) B27-2434

‘Mr, Thomas Kellahin
Kellahin & Kellahin
Attorneys at Law

Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

CASE NO. 6473
ORDER NO. R-6071

Applicant:

Consolidated 0il & Gas, Inc.

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fad

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCSE OF
CONSIDERING:

CASE NO, 6473
Order  No. R=6071

APPLICATION OF CONSOLIDATED OIL &
GAS, INC. FOR APPROVAL OF INFILL
DRILLING, RIO ARRIBA-COUNTY, ‘
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 25, 1979,
at Santa Fa, New Mexico, before Exariner Daniel S. NMutter.

NOW, on this 16th day of August, 1979, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,
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PINDS:

‘ That the applicant's request for dismissal should be
§ granted,

IT IS THEREFORE ORDERED1

That Case No. 6473 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-~
above designated. ’

TATE OF NEW MEXICO
DIVISION
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Docket No. 27-79

Dockets Nos. 29-79 and 31-79 are tentatively set for liearing on August 8 and 22, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY - JULY 24, 1979

: OIL CONSERVATION COMMISSION -~ 9 A.M, - ROOM 205
i STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6596: Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks'the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanian Gas Pool for its Southeast

; Irdian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and

' . special pool rules therefor including 220-acre gas well spacing.

CASE 6597: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico.” Applicant, in the above-styled cause, séeks ‘approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper Pennsylvanian well to be drilled 660 feet from the
Rorth and West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596.

RRAKRRR KAKIIRIARIA AR K R AR R IIA K AKKKRRER IR Ak ARK R K & kR IARKAERER KA KA AREAREFRARRRRRERAR AR LA KRR R kRN RR AR K Ik R dk R kA
Docket No, 28-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 25, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:.

CASE 6545: (Contiaued from June 27, 1979, Examiner Hearing)

' . In the matter of the hearing called by the 0il Conservatien Division on 1ts own motion to permit

o i Corinne Grace, Travelers Indemnity Company.. and all other interested partiss to.appesr-sad-ghow——
; cause wvhy the ah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-

approved plugging progranm,

A A

CASE 6598:  Anplication of Gulf 01 Carnaratdiny for dowmhale commingling, RIS Avviba Tounily, mew nexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup
and Basin-Dakota production in the wellbores of its Apache Federal Wells No. 8 located in Unit C
of Section 8 and No. 9 located in Unit D of Section 17, both in Township 24 North, Range 5 West,

CASE 6599: Application of Gulf 01l Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval ior the downhole commingling of Fusselman
and Montoya production, North Justis Field, in the wellbore of its W. A, Ramsay Well No. 4 located
in Unit M of Section 36, Township 24 South, Range 37 East.

CASE 6600: Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 10, Township 16 South, Range 27 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision. Also to be considered will be the designatiom of applicant
as operator of the well and 2 charge for risk involved in drilling said well,

CASE 6601: Application of Harvey E. Yates Company for compulsory pooling,: Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral ‘interests in the Wolfcamp
through Mississippian formations underlying the E/2 of Section 8, Townchip 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of driiling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisfon. Also to be considered will be the designation
of applicant as operator of the well ard a charge for risk involved in drilling said well,

CASE 6602: Application of Tenneco 0il Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33
C No, 2 Well 1010 feet from the North line and 1710 feet from the West line of Sectfon 33, Town-
ship 17 South, Range 29 East, Scuth Empire-Wolfcamp Pool, the E/2 NW/4 of sald Sectiom 33 to be
dedicated to the well,
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"CASE 6603: (This case will be continued to the August 8 hearing.)

Application of Conoco Inc. for downhole commingling, Lea County, Hew Mexico. Agplicant, in the
above-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B~1 Well No., 12 located in Unit O of Section 8, Township
21 South, Range 37 East.

CASE 6604: Application of Cities Service Company for rescission of Division Order No. R~5921, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the rescission of Order No. R-592). which
order provided for the compulsory pooling of all of the mineral interests in the Peannsylvanian
formation underlying the S/2 of Section 8, Township 23 South, Range 23 East. \

CASE 6605: Application of Estoril Producing Corporation for compulsory pooling and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Morrow formation underlying the W/2 of Section 15, Township 20 South,
Range 34 East, to be dedicated to a well to be drjlled at an unorthodox location 660 feet from the
North and West lines of said Section 15. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision., Also to be considered will be the designation of applicant as operator
of the well and a charge for risk fnvolved in drilling said well,

CASE 6564: (Continued and Readvertised)

: Application of Herndon 01 & Gas Co. for, an unorthodox o0il well location, Lea County, New Mexico.
! Applicant, in the above-styled cause, seeks approval for the unorthodox location of its O, A,

H Woody Well No. 1 to be drilled 2310 feet from the North line and 330 feet from the West line of

: Section 35, Township 16 South, Range 35 East, Knowles-Devonian Pool.

; CASE 6606: Application of Getty Oil Company for salt water disposal, Lea County, New Mexico.

: Applicant, in the abov:-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA" Well No.
1 located in Unit X of Section 35, Township 21 South, Range 34 East.

CASE 6607: Application of Getty 01l Company. for a dual. comnletinn-J ea County; Naw Mawico . ..
Applicant, in the above-styled cause, seeks approval for the dual o..ompletion of its Getty 36 State
Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, to produce oil from
the Wolfcamp formation and gas from the Morrow formation through parallel strings of tubing.

SR SR

: CASE 6608: Application of Getty Oil Company for pool creation and. snecfal nonl rules Loz County, wew neaxico,
f Applicant, in the above-styled cause, seeks the creation of a new Wolfcamp oil pool for its Getty
i 36 State Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, and special

rules therefor, including 160-acre oil well spacing.

} CASE 6609: Application of Napeco Inc. for pool creation and special pool rules, Eddy County, New Mexico.

' Applicant, in the above-stylod cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well Ne, 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and
special rules therefor, including l60-acre spacing and standard well locatioas.

CASE 6610: Application of Koch Industries, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Rustler formation through the perforated interval from 1190 feet to 1210 feet in its Wills "A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhoaes Field,

CASE 6611: Application of Cabot Corp. for salt water disposal, Lea County, Kew Mexico.
Applicant, in the above-styled cause, seeks approval for the disposal of produced salt water in
the Devonian formation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

CASE 6487: (Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natvural Gas Ctmpany for approval of inf1ll drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No, 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
. ] and efficiently drain that portion of the proration unit which canrot be so drained by the existing

well,




o
-

AR W

LR

L

N PR v

vk

AR AN

i

H
i
w
=
kS
A
%

Page 3 of 4
Examiner Hearing -~ Wednesday - July 25, 1379 Docket No. 28-79
CASE 6471: (Continued from May 23, 1979, Examiner ilearing)

CASE 6472:

" CASE 6473:

—
N .,

CASE 6474:

.-.CASE 6475:

cass 6579:

CASE_6580:

Application of Consolidated 01l & Gas, Inc. for approval of {nfill drilling, San Juan County, New
Mexico. Applicant, in the above~styled cause, seeks a walver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Sectfon 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain thst portion of the proration unit which cannot be so drained by
the existing well. .

(Continued from May 23, 1979, Examiner Hearing}

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Ric Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No:. l-A.to be located in Unit P of-“ection 13,
Tovmship 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

(Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Oil & Gas, Inc., for approval of infill drilling, Rio Arriba County, New
Mexico., Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of fts McIntyre Well No. 1-A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to

effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well,

(Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Oil & Gas, Inc., for approval of infill drilling, San Juan County, New
Mexico., Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requiremente
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficfently drain that portion of the proration unit which cannot be so drained by
the existing well.

(Continued from May 23; 1979, Fyaminer Hearins)

Applicatfon of Consolidated 0il & Gas, Inc, for approval of infill drilling, San Juin County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Montoya Well No, 1-A to ke located in Unit I of Section 35,
Townshiv 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. . )

(Continued from June 13, 1979, Examiner Hearing)

Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the
San Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells
located in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico,

{Continued from June 27, 1979, Examiner Hearing)

Application of R. N, Hillin for an unorthodox well location and approval of infill drilling, Eddy
County, New Mexico, Applicant, in the above-styled cause, seeks a waiver of existing well ‘spacing
requirements and a finding that the drilling of a Morrow gas well at an unorthodox location 800
feet from the South line and 2000 feet from the East line of Sectiom 34, Township 19 South, Range
28 East, is necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well.

(Contimied from June 27, 1979, Examiner Hearing) (This case will be continued to the August 22
hearing.)

Application of Continental 011 Company for a carbon dioxide injection project, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide
injection project in the Grayburg-San Andres formation in Units H and I of Section 20, Township
17 South, Range 32 East, Maljamar Pool, for tertiary recovery purposes.
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CASE 6270: (Continued from July 11, 1979, Examiner Hearing)

In the matter of Case 6270 being reopened pursuant to the provisions of Order No, R-5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for
80-acre spacing., All interested parties may appear and show case why said pool should not be

developed on 40-acre spacing units,

CASE 6590: (Continued from July 11, 1979, Examiner Hearing)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
wineral interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec-
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at ar unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

in drilling said well.
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MR. STAMETS: Will call next case 6U473.

MR. PADILLA: Application of Consolidated
0il & Gas, Inc. for approval of infill drilling, San
Juan County, New Mexico.

MR. STAMETS: The Division has received and
will approve a request that this case be éonﬁinued to
the July 25th Examiner Hearing.

(Hearing concluded.)
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IN THE MATTER OF:
CASE
Application of Consolidated 0ii & Gas, Ine. 6473
for aporoval of infill drilling, Rio Arrida

County, New Mexico.
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BEFORE: Richard L. Stamets
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For the 01l Conservation Ernest L. Padilla, Eaq.
Division: Legal Counsel for the Division
State Land Office Bldg. '
Santa Fe, New Mexico 87503
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Docket No, 20-79

Dockets Ncs, 23-79 and 24-79 are tentatively set for Learing an June 13 and 27, 1979, Applications far
hearing siust be filed at least 22 days In advance of hearing date.

DOCKFT: EXAMINER HEARING - WEDNESDAY - MAY 23, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

r . The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 6545: In the matter of the hearing called by the 0il Conservation Divis{on on its own motion to peruit
Corinne Grace, Travelers Indcmnity Company, and all other interested partics to appear and show
cause why the Kuklah Raby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mecxico, should not be plugged and abandoned in accordance with a Division-

approved plugging program.

: CASE 6422: (Continued from February 28, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
: Heltcn Engineering & Geological Services, Inc., Travelers Indemnity Company, and all other interested
; parties to appear and show cause why the Brent Well No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a pivision-approved

plugging program.

CASE 6546: Application of Black River Corporation for compulsory pooling and non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Jalmat Gas Pcol underlying the SW/4 of Section 32, Towmship 23 South, Range 37 East,
to form a 160-acre non-standard gas proration unit to be dedicated to a well to be drflled at a :
standard location thereon, Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and a

' charge for risk involved im drilling said well.

CASE 6536: (Continued from May 9, 1979, Examiner Hearing) b
- iy \l . . A » R ;

Application of Black River Corporaticn for two unou-siandard gas proration units, Lea County, New

Mexico., Applicant, in the above-styled cause, seeks approval for two 80-acre non-standard gas

proration units in the Jalmat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South,

Range 36 East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and

the S/2 SE/% of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Well

No. 3 located in Unit P,

i
v
Wi
o

CASE 65! (Continued from May Y, 1979, Examiner Hearing)

a

Application of Torreon 0il -Company for a waterflood project, Sandoval County, New Mexico. 4
Applicant, in the above-styled cause, seeks authority to institute 2 waterflood project in the San 1:
Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells located
in Section 21, Township 18 Morth, Range 3 West, Sandoval County, New Mexico.

CASE 6547: Application of American Petrofina Company of Texas for the creation of a waterflood buffer zome,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a waterflood
buffer zone comprising the NE/4 SE/4 of Section 26, Township 17 South, Range 32 East, Maljamar
Grayburg-San Andres Pool, to enable applicant to produce its Johns B Well No, 4 located thereon
at an unrestricted rate.

AR M P

: CASE 6548: Application of John P, Staver for salt water disposal, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Dakota formation
through the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well-No. 22 located in
Unit N and from 1394 feet to 1400 feet in his Table Mesa Well No, 23 located in Unit 0, both in
Section 34, Township 28 North, Range 17 West, Table Mesa-Dakota 0il Pool.

i

CASE 6549: Applicatien of Gulf 01l Cornporation for pool creation, discovery allowable, and special pool fules,
Lea County, New Mexico. Applicaat, in the above-styled cause, seeks an order creating a new Bone
Springs oil pool for its Lea "YH" State Well No. 1 located in Unit O of Section 25, Township 18
South, Range 34 East, Applicant also seeks a discovery allowable and promulgation of: special pool
. rules, irncluding a provision for 80-acre spacing.

M AN Y, S SO gy
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CASE 6550: Application of Yates Petroleum Corporation for an unorthodox gas well location and compulsory -
pooling, Fddy County, Hew Mexico. Applicant, in the above-styled cause, sccks an order pooling
all nineral fnterests In the Wolfcamp through Mississippian formations underlying the $/2 of Sec-
tion 12, Township 19 South, Range 24 East, to be dedicated to its Allison Federal "CQ'" Wel) No. 2
to be dirilled at an unorthedox locatfon 1980 fecet from the South line and 660 feet from the West
. line of said Scction 12, Also to be considered will be the cost of drilling and completing said well
: and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

CASE 6492: (Continued frem May 9, 1979, Examiner learing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the San
Andres formation underlying the NE/4 NW/4 of Sectiou 13, Township 17 South, Range 25 East, Eddy
County, New Mexico, to be dedicated to 2 well to be drilled at a standard location thereon, Also
to be considered will be the cost of drilling and completing said well and the allocation of the

i cost thereof as well as actual operating costs and charges for svpervision. Also to be considered
: will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well,

CASE 6551: Application of Bass Enterprises Production Company for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for ar unorthodox Lower Morrow gas

; well location 1980 feet from the North line and 660 feet from the East line of Section 1, Township
i 19 South, Range 28 East, the N/2 of sald Section 1 to be dedicated to the well,

CASE 6528: {ConZinucd from April 25, 1979, Examiner Hearing)

Application of Bass Enterprises Prcduction Co. for an unorthodox gas well location, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval for an unorthodox Morrow test well
location to be drilled 660 feet from the North and West iines of Section 10, Township 21 South,
Range 32 East, Lea County, New Mexico, the W/2 of said Section 10 to be dedicated to the well.

CASE 6552: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seecks an order pooling all mineral fnterests in the Peonsyl-
vanian formation underlying the E/2 of Section 3, Township 24 South, Range- 28 East, to be dedicated
to a well to be drilled at a standard.location thereon. Also to be considered will be the cost of

: drilling and completing said well and the allocation of the cost thereof as well as actual operating

eosts and tharges-for supervisioii. Also to De ¢onsidered will be the designation of applicant as

coSts

{ » operator of the well and a charge for risk involved in drilling said well.

CASE 6553: Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a finding that the Division waived existing
well-spacing requirements and found that the drilling of additional wells was necessary to effec—
tively and efficiently drain those portions of the proration unite in the Fmnire Abs Unit lccated
in Townships 17 and 18 South, Ranges 27, 28 and 29 East, which could not be so drained by the

! existing wells.

CASE 6554: Application of The Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all royalty interests in the Devonian,
McKee, and Ellenburger formations underlying the E/2 of Section 20, Township 22 South, Range 36
East, Langlic Field, to be dedicated to a well to be drilled at a standard location thereon.

CASE 6555: Application of Jake L. hamon for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 feet from the
North 1ine and 560 feet from the East lirie of Se_tion 30, Township 20 South, Range 36 East, North
Osudo~Morrow Gas Pool, all of said Section 30 to be dedicated to the well,

CASE 6556: Application of Curtis Little for the amendment of Order No. R-5962, San”Juan County, New Mexico.
Applicant, in the above~styled cause, seeks the amendment of Order No. R-5962 to provide for the N
unorthodox location of a well to be drilled 1000 feet from the South line and 50 feet from the 3
East line of Section 11, Township 28 North, Range 12 West, Basin-Dakota Pool, and for the extension
of the date to commence drilling.

CASE 6435: (COAtinuéd from February 28, 1979, Examiner Rearing)

Application of Amerada Hess Corporation for approval of infill drilling; Lea County, New Mexico. ;
Applicant, in the above-styled cause, secks a finding that the drilling of its W. A. Weir "B" Well |
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County, |
New Mexico, ‘is necessary to effectively and efficiently drain that portion of the proration unit

which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well-gpacing requirements.,

:
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CASE_6559:

CASE 6487

CASE 6471:

CASE 6472:

“'CASE 6473:

Application of Roy L. McKay for a unit apreenent, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks approval for his Morton Solid State Unit Areca, comprising 1,480 acres, more or
less, of State lands in Township 15 South, Range 34 East,

s

(Continucd fren February 28, 1979, Examiner Hearing)

Application of Kl Paso Hatural Gas Company for approval of {nfill drilling, Lea County, New Mexico.
Applicant, iv the above-styled cause, secks a waiver of cxisting well-spacing requirements and a
finding that the drilling ~f Zts Shell E State Com Vell No, 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 Fast, Furont Gas Pool, lLea County, New Mexico, 1is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

(Continued from ¥February 28, 1979, Fxaminer Hearing)

Application of Consolidated 011 & Gas, Inc, for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a {lading that the drilling of its Freeman Well No. 1-A to be located in Unit C of Section 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proraticn unit which cannot be so drained by
the existing well,

(Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il- & Gas, Inc., for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No, 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that. portion of the proration unit which cannot be so drained by

_the existing well,

{(Continued from Februvary 28, 1979, Examiner Hearing)

T estem—emppplication of Consclidated 01l & Gas, Inc. for approval of infill drilling, Rio Arriba County, New

CASE 6474:

CASE 6475:

Mexico. Applicant, in the above-styled cauvse, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to

effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well. .

{Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, Necw
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Towaship 31 Worih, Range 15 Wesi, Dasiu-Dakoia Tuel, Sin Juen Couniy, New Hexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

(Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 01l & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well~spacing requirements
and & finding that the drilling of ils Montoya Well No. 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existiug well.
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DUCKEY: | COMMISSION HEARING ~ TUESDAY - MAY 29, 1979

O1L CONSERVATION COMMISSION - 9 AM. - ROOM 205
STATE LAND OFFICE BUILDIRG, SANTA FE, NLW MEXICO

CASE 6557: Applicatfon of Cetty Ofl Company for pvol creation and special pool rules, Lea County, New Mexico.
. Applicant, in the above-styled cause, secks an order crecating a new Morrow gas pool for its State
i 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, and its Getty Two
State Well No. 1 located in Unit F of Section 2, Township 22 South, Rangs 34 East, and for promulga-
tion of special pcol rules, including provision for 640-acre gas well spacing.

CASE 6497: (DE XO0V0)

: Application of ‘Llano, Inc. for an unorthodox gas well location, Lea County, New Mexico:

: Applicant, in the above-styled cause, secks approval for the unorthodox location of a well to be
located 1650 fret from the South line and 660 fect from the Fast line of Section 34, Township 21
South, Range 34 East, Grama Ridge-Morrow Gas Pool, the E/2 of said Section 34 to ke dedicated to
the well,

Upon application of Cetty 0il Company this case will be heard De Novo pursuant to the provisions of
Rule 1220,

CASE 6558: Application of Llano, Inc., for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, ir the above-styled cause, seeks approval for a 320-acre non-standard gas proration unit
comprising the Ef2 of Section 34, Township 21 South, Range 34 East, to be dedicated to its Llano 34
State Com Well No, 1 located in Unit I of said Section 34.
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f‘? ! MR. STAMETS: Call next Case 6471. Appli-

cation of Consolidated 01l & Gas, Inc. for approval of

A‘; 3 infill drilling, San Juan County, lNew Mexico.
4 MR. KELLAHIN: For Cases 6471, 73, and 74,
o ' 5 and 75, we'd request those cases be continued to May 23xd.
, 6 MR. STAMETS: Okay. I'll call those cases,
! ? 6473, Application of Consonlidated for approval of infill
é 8 drilling, Rio Arriba; 74 is application of Consolidated
: 9 for approval of infill drilling, San Juan; and 75 is appli-
} e§§= 10 cation of Consolidated, Inc. for approval of infill
== 1 :
5 :i drilling, San Juan County, and all of those cases will be
- 8 ! &4 12 : /
@ 3; continued to May 23rd.
; nf— 13
; éi (Hearing concluded.)
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bockets Nos, 9-79 and 10-79 arc tentatively set for hearing on March 14 and 28, 1979. Applications for

hearing must be [fled at least 22 days in advance of hearing date,
Docket No. 7-79

DOCKET: COMMISSION HPARING - FRIDAY - FEBRUARY 23, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461t 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Mayor Eddie Armenta, the Viilage of Jemez Springs, and all other interested parties to appear and
show cause why the Jemez Well No, 1 located in Unit A of Section 26, Township 18 North, Range 2
East, Sandoval County, New Mexico, should not be plugged and abandoned ir accordance with a

Diviston-approved plugging program.
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Docket No, 8-79

DOCKET: EXAMINER HEARING -~ WEDNESDAY - FEBRUARY 28, 1979

9 A.M. ~- OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE_6422:  (Continued from Jaruary 31, 1979, Examiner Hearing)

In the matter of the hearing called by the 0Qil Conservation Division on its own motion to permit
Helton Engincering & Geological Services, Inc., Travelérs Indemnity Company, and all other interested
parties to appear and show cause why the Brent Well No. 1l located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Towmship 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved

plugging program,
CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infiil driiling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "0" Well No. 5
to be located in Unit H of. Section 30, Township 19 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well-spacing requirements,

CASE 6435: (Continued from February 14, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approvsl of infifll drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a firding that the drilling of its W. A. Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, "and further seeks approval of a waiver of existing
well-spacing requirements.

CASE 6436: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-—styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well Bo. 2 to be located inm Unit C of Sectioa 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, 1is necessary to effeetively and efficiently drain that portion of the pro-
ration unit which cannot be so drainad by the existing well, and further seeks approval of a waiver
of existirg well-spacing requirements.

CASE 6462: Application of McClellan 0il Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Marlisue
State Well No. 3 to be located 1155 feet from the North iine and 1485 feet from the West line of
Section 24, Township 14 South, Range 29 East, Double "L" Queen Associated Pool, Chaves County, New
Mexico, the ?_\'E/& NW/4 of said Section 24 to be dedicated to the well.

CASE 6463: Application of Orville Slaughter for pool and lease commirgling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Oswell-Farmington Pool production
from his Sangre de Cristo Well No. 1 with undesignated Fruitland production from his Sangre de
Cristo Well No. 2, both located in Unit D of Sectfon 34, Township 30 North, Range 11 West, San Juan
County, New Mexico.

ST
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CASE 6464: Application of ballas McCasland for clarification of Orders Nos. R-2789 and R-2794, Lea County, New
Mexico. Appli-ant, in the above-styled cause, secks clarification of Orders Nos. R—2789 and R-2794
to determine what formations have been unitized and what formations are subject to a watexflood
project under the South Penrose-Skelly Unit, Sections 6 and 7, Township 22 South, Range 37 East, Lea
County, New Mexico, and of the vertical limits of the Eumont and Penrose-Skelly Pools in said sections.

CASE 6465: Application cf Getty 01l Company for an unorthodox well licatici dnd a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-
standard gas proration unit comprising the SE/4 of Section 31, Township 24 South, Range 37 East,
Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J, W, Sherrell Well No. 9 located
2250 feet from the South line and 1650 feet from the East line of said Section 31,

CASE 6466: Application of Getty 0il Company for a dual completion, Lea County, New Mexico. Applicant, 1n the
above-styled cause, seeks approval for the dual completion of its State 35 Well No. 1 located in
Unit K of Section 35, Township 21 South, Range 34 East, Lea County, New Mexico, to prodice oil from
an undesignated Wolfcamp pool and gas from the Grama Ridge-Morrow Gas Pool through paraliel strings
of tubing.

i CASE 6467: Application of Getty 0il Company for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order creating a new oil pool in the Wolfcamp formation
for its State 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, Lea
County, New Mexico, and for promulgation of special pool rules, including provision for 160-acre
spacing.

CASE 6468: Application of Deme Petroleum Corporation for an exception to Order No. R-1069, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2 of Order No. R-1069, as
amended, for the Bisti-Lower Gallup 0il Pool to approve the following 13 non-standard proration units:
the W/2 NW/4, W/2 NE/4, E/2 SW/4, and the Ef2 SE/4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all in Township 26 North,  Range 14 West, San Juan County, New Mexico.

CASE 6469: Application of Continental 011 Company for a dual completion, Eddy County, New Mexico. Applicant, in
the above-styled.cause, seeks approval for the dual completion of its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas from
the Springs-Upper Pennsylvaniaﬂ Pool and an undesignated Morrow pool through parallel strings of
tubing.

CASE 6470: Application of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico, and a finding that such infill wells are necessary to effectively and efficiently drain
that portion of their proration units which is not presently being drained by any existing well,
Appiicant specifically secks such waivers and findings now for ten wells, all in Township 17 South,
Range 35 East, and located as follows: Unit K of Section 27; Units M and O, Section 2i3 Uenits B, I,
and M of Section 32; Units C, H, and M of Sectiou 33; and Unit C of Section 34.

CASE 6471: Application of Consolidated Oil & Gas, . Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Section 11,
Tounship 31 Korth, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portiom of the proration unit which cannot be so drained by
the existing well,

CASE 6472: Application of Consolidated 0il & Gas, Inc, for approval of infili drilling, Rio Arriba County, New

% Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
5 and a finding that the driliirg of its Jenny Well No. 1-A to be located in Unit P of Section 13,

} Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
B effectively and efficiently drain that pottion of the proration unit which cannot be so drained by
: the existing well,

3 ,»”"’CASE 6473: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
: L Mexico. Applicant, in the above-styled cause, sceks a walver of existing well-spacing requirements
£ and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Section 11,
IS Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mevico, 1s necessary to
5 effectively and efficiently drain that portion of the proration unit which cannot be so drzined by
g the existing well, .
£ CASE 6474: Application of Consolidated (il & Gas, Inc. for approval of infill drilling, San Juan County, New
g Mexico. Applicant, in the above-styled cause, zeeks a waiver of existing well-spacing requirements

and a finding that the drilling of its Williams Well No. i~A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin~Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain thar portion of the proration unit which cannot be so drained by
the existing well,

LT
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CASE 6475: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks a walver of existing well-spacing requirements
and a finding that the drilling of {its Montoya Well No. 1-A to be located in Unit I of Scction 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and cefficiently dratn that portion of the proration unit which caunot be so drained by
the existing well.

CASE 6476: Application of Pennzoil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-siyled cause, secks approval for the unorthodox location of a well to be
located 660 feet from the South line and 990 fcet from the West line of Section 24, Township 17
: South, Range 28 East, Aid-Morrow Gas Pool, Fddy County, New Mexico, the S/2 of said Section 24 to be
dedicated to the well,

CASE 6477: Application of Sun 01l Company for a waterflood project, Eddy County, New Mexico, Applicant, in the

R above-styled cause, secks authority to institute a waterflood project on its East Millman Pool Unit

§ Area by the injection of water into the Queen and Grayburg formations through eleven wells located

: in Sections 12 and 13 of Township 19 South, Range 28 Fast, East Millman Pool, Eddy County, New Mexico.

; CASE 6437: (Continued and Readvertised)

H Application of Curtis Little for compulsory pooling, approvai of infill drilling, and a non-standard
proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause, sceks the rescis-—

! sion of Order No. R-4556 and approval of an order pooling all mineral interests in the bDakota formation
f underlying all of Section 11 and Lot 4 and the SW/4 SW/4& of Section 12, Township 28 North, Range 13
West, Basin-Dakota Pool, San Juan County, New Mexico, to form a 344.36-acre non-standard gas 'proration
unit to be dedicated to a well to be located 1085 feet from the South line and 285 feet from the West
line of said Section 12. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision.

H Also to be considered will be the designation of applicant as operator of the well and a charge for

i risk inveived in drilling said well,

Applicant further seeks a finding that the drilling of said well is necessary to effectively and
efficiently drain that portion of the proration unit which cannot be so drained by the existing well.

CASE 6478: Application of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico.
Applicant, in the zbove-styled cause, seeks an order pooling all mirneral interests in the San Andres )
formation underlying the NW/4 SE/4 ol Section 26, Township 10 South, Range 28 East, Chaves County, 1
New Mexico, to be dedicated to 2 well to be located at a standard location thereon. Also to be con- .
sidered will be the cost cf drilling and completing said well and the allocation of the cost thereof
as well as actwval operating costs and charges for supervision., Also to be considered will be the

: designatfion of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6479: Application of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SE/4 SE/4 of Section 5, Township 10 South, Range 28 East, Chaves County, New
Mexice, to be dedicated to a well to bé located at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereuf as well
as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and 2 charge for risk involved in drilling said weil.

CASE 6480: Application of Harvey E. Yates Company for an RGPA determination, Lea County, Rew Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-
tion well determination for its State 22 Well Wo. 1 located in Unit P of Section 22, Township 18
Scuth, Range 35 East, Queen formation, Lea County, New Mexico,

s K AR AL

CASE 6481: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico., Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-
tion well determination for its Hanlad State Well No. 1 located in Unit K of Section 2, Township 18
South, Range 35 East, Queen formation, Lea County, New Mexico,

6 v i

CASE 6482: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in tke above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-
tion well determination for its Mobil 27 State Well No. 1 located in Unit A of Section 27, Township
18 South, Range 35 East, Queen formation, Lea County, New Mexico.

St ke

CASE 6483: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral intcrests in the Wolfcamp, Pennsylvanian,
and Mississipplan formations underlying the S/2 of Section 8, Township 14 South, Range 36 East, Lea
County, New Mexf{co, to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the cost of drilling and completing sald well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said
well,
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CASE 6484:

CASE 6485:

CASE 6486:

CASE 6487:

s

.

Application of Harvey E., Yates Company for compulsory pooling, Lea County, New Mexico. Applicant,

in the above-styled cause, sceks an order pooling all mineral interests in the Wolfcamp, Pennsyl-
vanfan, and Mississippian formations underlying the E/2 of Section 28, Township 16 South, Range 37
East, Lea County, New Mecxico, to be dedicated to a well to be drilled at a stundard 1ocation thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision., Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well, ]

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant,

in the above~styled cause, seeks an order pooling ail mineral interests in the Wolfcamp, Pennsylvanian,
and Mississipplan formations underlying the S/2 of Section 13, Township 18 South, Range 28 East,

Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thercof as well as actual operating costs and charges for supervision. Also to be considered will be

‘the designation of applicant as operator of the well and a charge for risk involved in drilling said

well,

Application of Depco Inc, for an unorthodox well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the unorthodox location of a weli to be located 660 feet
from the North and East lin¢és of Section 21, Township 13 South, Range 30 East, undesignated Morrow
pool, Chaves County, New Mexico, the E/2 of said Sectfon 21 to be dedicated to the well.

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Fumont Gas Fool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DRIVISION

IN THE MATTER OF THE APPLICATION

OF CONSOLIDATED OIL AND GAS, INC.

FOR WELLHUEAD PRICE CEILING CATEGORY Coar 6173
DETERMINATION, RIO ARRIBA AND SAN

JUAN COUNTIES, NEW MEXICO

APPLICATTION .

Comes now CONSOLIDATED OIL & GAS, INC., and applies to
the New Mexico Lnergy and Minerals Department, 0il Conservation
Division, for an order for well-head price ceiling category
determination pursuant to the Special Rules of the Division,
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978,
and in support thereof would show the Division:

1, Applicant has commenced the drilling of the following
Basin Dakota wells.

(a) Freeman #1-A well located 790 feet from the North
line and 1980 feet from the West line of Section
11, T31IN, R13W, NMPM, San Juan County.

(b) Montoya #1-A well located 1980 feet from the South
line and 790 feet from the Last Line of Sec. 35,
T32N, R13W, San Juan County.

(c) Williams #1-A well located 1190 feet from the
North line and 1850 feet from the West line of
Sec 24, T31IN, R13W, NMPM, San Juan CoUnty,

McEntyre #1-A well located 1450 feet from the South
line and 1850 feet from the West line of Sec. 11,
T26N, R4W, Rio Arriba County.

(e) Jenny #1-A well, located 990 feet from the South
line and 790 feet from the Last line of Section 13,
TZ6N, R4W, Rio Arriba County.
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F.E.R.C. rules, Part 271.395 (c) that the Division, based upon
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a review of its records, implicitly made a finding, and the

record developed by the Division prior to commencement of

~drilling supports an explicit finding that the drilling of

each of the new wells was necessary to effectively and
efficiehtly drain that portion of the reservoir covered by
the respective proration unit which could not be effectively
and efficiently drained by any existing well within each of
the units.

Applicant further requests permission to present evidence
as to the necessity for the drilling of each of the subject
wells to effectively and efficiently drain that portion of the
reservoir covered by each respective proration unit which
cannot be effectively and efficiently drained by any ex.sting

well withis

each of the units, !

WHEREFORE Applicant respectfully requests that this matter

be set for hearing before the 0il Conservation Division or

-

its duly appointed Examiner, and that after notice and hearing

as required by law the Division enter its order making the
well-head price ceiling category determination as requested.

Respectfully submitted,

CONSOLIDATED QI GAS, INC.

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF T}.5 HEARING
CALLED BY THE OIL L_<NSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6473

Order No. R- (507[

APPLICATION OF CONSOLIDATED OIL

& GAS, INC. FOR APPROVAL OF INFILL
DRILLING, RIO ARRIBA COUNTY, NEW
MEXICO.

>ﬁﬂ§{q ORDER OF THE DIVISION

y
BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 25

19 79 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of ¢ 19 79 « the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6473 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




