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STATE OF NEW MEYICO
2 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
" State Land Office Building
Santa Fe, New Mexico
4 ‘ 28 February 1979
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! MR. STAMETS: We'll call next Case 6479,
2 MS. TESCHENDORF: Case 6479, application of

3 Coronado Exploration Corp. for compulsory pooling, Chaves

T T A S T

County, New Mexico.
5 The applicant has also requested that this
case be dismissed.
7 MR. STAMETS: Case 6479 will ke dismissed.

(Hearing concluded)
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SALLY WALTON BOYD
Siata Fa, New Mexioo 57541
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, trﬁe, and ccrrect
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

4&1@“ bs\/%@\;

Sally W. Boyd, C.S.R.
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T "STATE OF NEW MEXICO

ey ENERGY ano MINERALS DEPARTMENT

N e
L : APL OIL CONSERVATION DIVISION |
RSty 1

g JERRY APODACA ' POST OFFICE BOX 2088
- H GOVERNOR STATE LAND OFFICE BUILDING
i : i . SANTA FE. NEW MEXICO 87501

i NICK FRANKLIN

i K FRANK March 20, 1979 , 1503) 627-2434

ekt

Re: CASE NO. 6479
Mr. Joel M. Carson CRDER NO. R=5952

Losee, Carson & Dickerson
Attorneys at Law

P. O. Drawer 239 Applicant:
Artesig,'New Mexico 88210

Coronado Exploration Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
nc

NS er - | -

Division order recently entered in the subject case.

urs very tru

JOE D. Y
Director

g

JDR/fd
. Copy of order also sent to:
Hobbs OCC  x

Artesia OCC x
Aztec OCC

N A )

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION .

IN THE MATTER OF THE HEARING .
CALLED DY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF .
CONSIDERING:

CASE NOQ. 6479
Order No. R-=5952

APPLICATION OF CORONADO EXPLORATION

CORP. FOR COMPULSORY POOLING, .CHAVES
COUNTY, NEW MEXICO. o

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard I.. Stamets|

NOW, on this 16th day af March, 1979, the Division
Director, having considered the .record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS ¢

That the applicant s request for dismissal should be
granted.

IT IS THLEREFORE ORDERED: .

That Case No. 6479 is hereby .dismissed.

DONE at Santa Fe, New Mexico, on the.day and year herein-
above designated. - e,

TATE OF NEW MEXICO

q DIVISION

/ JOE D. KA
/ Director




LAW OFFICES

i : LOSEE & CARSON,P.A.
F A.J.LOSEE . 300 AMERICAN HOME B8UILDING AREA CODE BOS
JOEL M.CARSON P.C. DRAWER 239 746-3508
CHAD DICKERSON N ARTESIA, NEW MEXICO 88210
: - £ . ~
4 ) Al /1’ ~
26 February 1979 -2 [.~5
§ Ry ”
. }’r_-.“ T ‘4‘9
I's ‘ . : :' to. T
Ol C‘o;&,_“‘ L -;7,7:43 ' .,
Ms. Lynn Teschendorf Ry fﬁﬂv
New Mexico 0il Conservation Division SANM FO’V D"’Z‘ &
P. O. Box 2088 £ Oy
Santa Fe, New Mexico 87501

Dear Lynn:

This letter will confirm our telephone conversation cancelling
the hearings on Case Nos. 6478 and 6479, applications of Coronado
Exploration Corp. for compulsory pooling in Chaves County, New
Mexico.

Ty

Thank you very much for your cooperation.

Yours truly,

LOSEE, CARSON & DifinSON, P.A.

Joel

Carson
JMC:bim i
cc: Coronado Exploration Corp. <
: /
_ ,////
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Examiner Hearing - Wednesday - February 28, 1979 ' Docket No. 8-79

CASE 6475t Applicatfon of Consolidated Oil & Gas, Inc. for approval of infill driiling, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks a waiver of existing well-spacing requirements
and a fi{nding that the drilling of fts Moutoya Well No. 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6476: Application of Pennzoil:Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
located 660 feet from the South line and 990 feet from the West line of Section 24, Township 17
South, Range 28 East, Aid-Morrow Gas Pool, Eddy County, New Mexico, the 8/2 of said Section 24 to be
dedicated to the well, .

CASE 6477: Application of Sun 011 Company for a waterflood project, Eddy County, New Mexico. Applicant, in the

B above-styled cause, secks authority to institute a waterflood project on its East Millman Pool Unit
Area by the injection of water into the Queen and Grayburg formations through eleven wells located
in Sections 12 and 13 of Township 19 South, Range 28 Fast, East Millman Pool, Eddy County, New Mexico.

CASE 6437: (Continued and Readvertised)

Application of Curtis Little for compulsory pooling, approval of infill drilling, and a non-standard
preration unit, San Juar. County, New Mexico. Applicant, in the above-styled cause, secks the rescis-
sion of Order No. K-4556 and approval of an order puoling all mineral interests in the Dakota formation

- underlying all of Section 1i and Lot 4 and the SW/4 SW/4 of Section 12, Township 28 North, Range 13
West, Basin-Dakota Pool, San Juan County, New Mexico, to form a 344.36-acrc non-standard gas proration
unit te be dedicated to a well to b2 located 1085 feet from the South linn and 285 feel from the West
line of said Section 12, Also to be considered will be the cost of drilling and completing said well
and the allocation of the coct thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

e g 5

Applicant further seeks a finding that the drilling of said well is necessary to effectively and
efficiently drain that portion of the proration unit which camot be so drained by the existing well.

CASE 6478: Application of Coronado Exploration Corp, for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SE/4 of Section 26, Township 10 South, Range 28 East, Chaves County,

: New Mexico, to be dedicated to a well to be located at a standard location thereon. Also to be con-

: ) sidered will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual opevating costs and charges {6r supervision. Also to be considered will be the

designation of applicant as operator of the well and a charge for risk involved in drilling said well.

N

e .

_.~"CASE 6479: Application of Coronado Exploration Corp. for compulsory pooling, Chaves County, New Mexico.

e Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SE/4 SE/% of Section 5, Towmship 10 South, Range 28 East, Chaves County, New
Mexico, to be dedicated to a well to be located at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well

i as actual operating costs and charges for supervision., Also to be considered will be the designation

1 of applicant as operator of the well and a charge for risk involved in drilling said well.

o

CASE 6480: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc~
tion well determination for its State 22 Well No. 1 located in Unit P of Section 22, Township 18
South, Range 35 East, Queen formation, Lea County, New Mexico.

pavies,

CASE 6481: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Apr® ‘caat,
in the above-styled cause, seeks a new onshore reservoir or in t;e alternative a new onshor. produc-
tion well determination for its Hanlad State.Well No. 1 located in Unit K of Section 2, Towuship 18
South, Range 35 East, Queen formation, Lea County, New Mexico.

LESERABAN

CASE 6482: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-
tion well determination for its Mobil 27 State Well No. 1 located in Unit A of Section 27, Township
18 South, Range 35 East, Queen formation, Lea County, New Mexico,

CASE 6483: Application of Harvey E. Yates Company .for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled czuse, sccks an order pooling all mineral interests in the Wolfcamp, Pennsylvanian,
and Mississippian formations underlying the S/2 of Section 8, Township 14 South, Range 36 East, Lea
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered wili be
the designatfon of applicant as operator of the well and a charge for risk i{nvolved in drilling said
well,

4
¥
&
i
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Examiner Hearing - Wednesday - February 28, 1979 . Docket No. 8-79

CASE 6484: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests {n the Wolfcamp, Pennsyl-
vanian, and Mississippiun formations underlying the £/2 of Section 28, Township 16 Scuth, Range 37
East, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon,
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well. .

CASE 6485: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Pennsylvanian,
and Mississippian formations underlying the $/2 of Section 13, Township 18 South, Range 28 East,
Eddy County, New Mexico, to be dedicated to a wel)l to be drilled at a standard location thereon. Alsc
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be coansidered will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said
well.,

CASE 6486: Application of Depco Inc. for an unorthodox well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the unorthodox locatfon of a well to be located 660 feet
from the North and East lines of Sectfon 21, Township 13 South, Range 30 East, undesignated Morrow
pool, Chaves County, New Mexico, the E/2 of said Section 21 to be dedicated to the well.

CASE 6487: Application of El Paso Natural Gas Company for approval of infill drilling, l.ea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, 1s necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,




Dockets Nos, 9-79 and 10-79 are tentativély set for hearing on March 14 and 28, 1979. Applications for

hearing must be filed at least 22 days in advance of hearing date,
. Docket No. 7-79

DOCKET: COMMISSION HEARING - FRIDAY - FEBRUARY 23, 1979

L :% 01L CONSERVATION COMMISSION ~ 9 A,M.. - ROOM 205
) i STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461: 1In the matter of the hearing called by the Oil Conservation Commission on its own motion to permit
Mayor Eddié Armenta, the Village of Jemez Springs, and all other interested parties to appear and
show cause why the Jemez Well No., 1 located i Unit A of Section 26, Township 18 North, Range 2
East, Sandoval County, New Mexico, should not be plugged and abandoned in accordance with a
Division-approved plugging program,
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Docket No, 8-79

TR PN

: i DOCKET: EXAMINER HFARING - WEDNESDAY ~ FEBRUARY 28, 1979

9 AM, - OIL CONSERVATION DIVISION CONFERENCE RQOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE §422: (Continued from January 31, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion.to permit

Helton Engineering & Geological Services, Inc., Travelers Indemnity Company, and 2ll other interested ;
parties to appear and show cause why the Brent Well No. 1 located fn Unit M of Section 29 and the j
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexfco, should not be plugged and abandoned in accordance with a Division-apptoved

plugging program,
CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State '0" Well No. 5 ;
to be located in Unit R of Section 30, Township 19 South, Range 37 East, Eumont Cas Poul, Lea County,
New Mexico, is necessary to effectively and efficiently dvain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing j
well-spacing requirements, 4

CASE 6435: (Continued from February 14, 1979, Examiner Hearing)

; Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its W, A. Weir "B" Well

No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,

New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit

which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well-spacing requirements. F

CASE 6436: (Continued from Jamuary 31, 1979, Examiner Hearing)

i Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Hexico.

- : Applicant, in the above-styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well No. 2 to be located in Unit C of Section 32, Toumship 19 South, Range 37 East, Eumont Gas Pool,
lea County, New Mexico, is necessary to effectively and efficiently drain that portion of the pro-
ration unit which cannot be so drained by the existing well, and further seeks approval of a waiver
of existing well-spacing requirements.

CASE 6462: Application of McClellan 0il Corporation for zn unorthodox well location, Chaves County, New Mexico,
Applicant, in the above~styled cause, seeks approval for the unorthodox location of its Marlisue
State Well No. 3 to be located 1155 feet from the North line and 1485 fcet from the West line of
Section 24, Township 14 South, Range 29 East, Double "L" Queen Associated Pool, Chaves County, New
Mexico, the NE/4 NW/4 of said Section 24 to be dedicated to the well,

ST RPN SO

CASE 6463: Application of Orville Slaughter for pool ‘and lease commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Oswell-Farmington Pool production
from his Sangre de Cristo Well No. 1 with undesignated Fruitland production from his Sangre de
Cristo Well No. 2, both located in Unit D of Section 34, Township 30 North, Range 1l West, San Juan
County, New Mexico.
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Examiner Hearing - Wednecsday - February 28, 1979 Docket No. 8-79

CASE 6464: Application of Dallas McCasland for clarification of Orders Nos. R-2789 and R-2794, Lea County, New
Mexico. Applicant, in the above~styled cause, secks clarification of Orders Nos., R-2789 and R-2794
to determine what formations have been unitized and what formations are subject to a waterflood
project under the South Penrose-Skelly 'Init, Sections 6§ and 7, Township 22 South, Range 37 East, Lea
County, New Mexi{co, and of the vertical limits of the Eumont and Penrose-Skelly Pools in said sections.
CASE 6465: Application of Getty Oil Company for an unorthodox well location and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, secks approval of a 160-acre non~
__standard gas proration unit comprising the SEf4 of Section 31, Township 24 South, Range 37 East,
Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J. W, Sherrell Well No., 9 located
2250 feet from the South line and 1650 feet from the East line of said Section 31.

CASE 6466: Application of Getty Oil Company for a dual completjon, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual completion of its State 35 Well No. )} located in
Unit K of Section 35, Township 21 South, Range 34 East, Lea County, New Mexico, to produce oil from
an undesignated Wolfcamp pool and gas from the Grama Ridge-Morrow Gas Pool through parallel strings
of tubing, .

CASE 6467: Application of Getty 0il Company for pool creation and special pool rules, lLea County, New Mexico.

. Applicant, in the above-styled cause, seeks an order creating a new oil pool in the Wolfcamp formation
for its State 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, Lea
County, New Mexico, and for promulgation of special pool rules, including provision for 160-acre
spacing. )

CASE 6468: Application of Dome Petroleum Corporation for an exception to Order No. R-1069, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2 of Order No. R-1069, as
amended, for the Bisti-Lower Gallup Oil Pool to approve the following 13 mon-standard proration units:
the W/2 N\W/4, W/2 NE/4, E/2 SW/4, and the E/2 SE/4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all in Township 26 North, Range 14 West, San Juan County, New Mexico.

CASE 6469: Application of Continental 0il Company for a dual completion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dual completion of its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East, Eddy County, New Mexico, to produce gas from
the Springs-Upper Peonsylvanian Pool and an undesignated Morzrow pool through parallel strings of
tubing. :

CASE 6470: Applicatjon of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant,. in.the ahove-styled cause, secks a waiver of exicting well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, ‘Lea County,
New Mexico, and a finding that such infill wells are necessary o effectively and efficiently drain
that portion of their proration units which is not presently being drained by any existing well.
Applicant specificelly seeks such waivers and findings now for ten wells, all in Township 17 South,
Range 35 East, and located as follows: Unit K of Section 27; Units M and 0, Section 28; Units B, I,
and M of Section 32; Units C, H, and M of Section 33; and Unit C of Section 34.

CASE 6471: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico., Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Section 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6472: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a2 waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

CASE 6473: Application of Consolidated Oil & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dzkota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently -drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6474: Application of Consolidated Oil & Gas, Inc. for approval of iInfill drilling, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West. Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. .




LAW OFFICES

LOSEE & CARSON, p.A.

i & A.J.LOSEE 30O AMERICAN HOME BUILSING AREA CODE S0S
7 JOEL M.CARSON P.O. DRAWER 239 746-3508
. CHAD DICKERSOR ARTESIA, NEW MEXICO 88210

AR At -

2 February 1979

AT Y

Mr. Joe D. Ramey, Director

New Mexico Oil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

A

Dear Mr. Ramey:

Enclosed for filing, please find three copies each of two
Applications of Coronado Exploration Corp. for compulsory
pooling, in Chaves County, New Mexico. :

We ask that these cases be set for hearing before an examiner
for February 21, 1979 and that you furnish us with a docke
of said hearings. :

Yours truly,

SEAEI:

JMC:bim
Enclosurces

cc w/enclosures: Coronado Exploration Corp.
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CORONADO EXPLORATION CORP. FOR |
COMPULSORY POOLING, CHAVES COUNTY, : CASE NO. (Y79

NEW MEXICO

L1 1

APPLICATION

COMES NOW CORONADO EXPLORATION CORP., by its attorneys,
and in support hereof, respectfully states:
] 1. Applicant has the right to drill its Barrett
No. 1 Well in the San Andres formation as an oil well, which
is to be located at a point 660 feet from the South line aﬂd‘
| 660 feet from the East line of Section 5, Township 10
South, Range 28 East, N.M.P.M., Chaves County, New Mexico.
2. The applicant intends to dedicate the SE/4 SE/4

of said section to this well, and there are interest owners in

the proration unit who have not agreed to pool their interests.
3. Applicant should be designated the operator of
the well and the proration unit.
4. To avoid the drilling of unneceséary wells,
to protect correlative rights and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the
oil in said unit, all mineral interests, whatever they may be,
from the‘surface through the Saﬂ Andres formation underlying

the SE/4 SE/4 of said Section 5, should be pooled.
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5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonab;e well costs,
plus an additional 200% thereof as a reasonahié charge for the
risk involved in the drilling of the well.

6. Applicant should be authorized to withhold from

- producticn the proportionate share of a reasonable supervision

charge for drilling and producing wells attributable to each
non-consenting working interest oWner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required
Oy law.

B. Upon hearing the Division enter its order pooling
all mineral interests, whatever they may be, from the surface
through the San Andres formation ugderlying the SE/4 SE/4 of
said Section 5, Township 10 South, Range 28 East, N.M.P.M.,
Chaves County, New Mexico, to form a 40-acre spacing unit
dedicated to applicant's well.

C. And for such other relief as mav be just in the
premises.

CORONADO EXPLORATION CORP.

Bv

o

Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. 0. Drawer 239

Artesia, New Mexico 88210

Attorneys for Applicant




BEPORE THE OIL COMSERVATION NIVISION

OF THE STATE OF NEW MEXICO

CORONADO EXPLORATION CORP, FOR )
COMPULBSCRY POOLING, CHAVES COUMNTY,
WEW MEXICO

casz w0, Y7 Q.

2 ea 3 W -

APPLICATION

COMES NOW COROMADO EXPLOBATION CORP., by its attoraneys,
and in support hereof, respectfully states:

1. Applicant has the right to drill its Barrett
¥Wo. 1 Well in the San Andres formation as an oil well, which
is to ba lozcated at a point 660 feet frum the South line and
660 feet from the East line of Section S, Township 10
South, Range 28 Rast, N.M.P.M., Chaves County, Hew MNexioco.

2. Thes applicant intends to dedicata the SE/4 8SR/4
of said section to this well, and there are interest owners in
the proration unit who have 2ot agreed to pool their interzests.

3. Applicant should be designated the opsrator of
the wsll and the proration unit.

‘ 4. %o m!.a the 4rilling of unnecessary wells,
to protect correlative rights and to afford to the owner of each
Mt in said unit the opportunity to recover or ruoolv_.
without unnecessary expense his just and fair share oé the
oil in said vnie. all minaral intarests. vhataver thav 22 ha .
from the surface through the San Andres formation underlying
the SE/4 SE/4 of said Section 5, should be pooled.




5. That any non~-oonsenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production hie share of the reasonadble wall costs,
plus an additional 2008 thexeof as a reasonable charge for th-
zrisk involved in the diillinq of the well.

6. Applicant should he authorized to withhold from
production the proportionate share of a reascnadble supervision
charge for drilling and producing wells attributable to each
non~consenting working interxest owner.

WHEERRPORE, applicant prays that:

A. YThis application be set for hearing before an
examiner and that notice of said hearing be given as required
by law.

B. Upon hearing the Division enter its orxder pooling
a1l mineral interests, wvhatever they may be, from the surface
through the San Andres formation underlying the SE/4 SE/4 of
said Section 3, Township 10 South, Rangs 28 Rast, ll.ll.l‘.ll.,v
Chavaes County, New Mexico, to form a {0-acre spacing unit
dedicated to applicant's well.

C. And for such other rxelief as may be just in the
praiui.

CORONADO mmn-rms CGRP,

Chad Dickerson
I08ER, CARSON & DICKERSOM, P.A.
P. O. Drawver 239
Artesia, Naw Mexico 88210

Attorneys for Appiimt




BEFORE THE OYI. CORSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THR MATTER OF THE APPLICATION OF :
CORONADO EXPLORATION CORP. FOR :
COMPULSORY POOLING, CWAVES COUNTY, ' czsE wo. (o479
NEW MEXICO '

) |

APPLICATION

COMES NOW CORONADO EXPLORATION CORP., by its attorneys,
and in support hereof, :c“poct!uny states:
1. Applicant has the right to drill its Barrett
No. 1 Well in the San Andres formation as &n oil well, which
is o be located at a point 660 feet from the Socuth line and
660 feet from the East line of Section 5, Towmnship 10
South, Rangs 26 Bast, N.M.P.M., Chaves County, Few Memioco.
2. The applicant intends to dedicate the SE/4 SE/4
of said gection to this well, and there are intsrest owners in
the proration unit who havs not agreed to pool their interests.
3. Applicant should be designated the operator of
the well and the proration unit.
4. To awvoid the drilling of unneocessary wells,
to protect correlative rights and to afford to the owner of sach
interest in said unit the opportunity to recover or receive
without umnacessary expense his just and fair sharxe of the
oil in aaid mic, all minoral interests. wvhatever they may be,
from the surface through the San Andres formation underlying _

the SE/4 SE/4 of said Section 5, should be pooled.




5. That nny non-consenting working interest owner
that does }mt pay his share of estimated well costs should have
withhald from production his share of the rdumabh well costs,
plus an additional 2008 thareof as a reasonable chuj. for the
risk involved in the drilling of the well.

6. Applicant should bs authorized to withheld from
production the proporstionate i!u:c of a reascnable supervision
charge for drilling and producing wells attributabls to each
non-consenting working intsrest owner. |

WHERRYORE, applicant prays that:

A. This application be set for hearing befove an
sxaminer and that notice of said hearing b> given as required
by law.

‘ B. Upon hearing the Division enter its order pooling
all minaral interests, wvhatever they may be, from the surface
through tho San Andres formation underlying the SR/4 SB/4 of
said Section 5, Township 10 South, Range 23 East, N.N.P.M.,
Chaves County, New Mexico, to form a 40-acre spacing unit
dedicated to applicant’'s weli.

C. And for such other relief as may be just in the

premises.
CORONADC EXPLORATION CORP.

[ ] .
Dickerson
LOSBE, CARSON & DICKERSON, P.A.
P, O. Drawer 239
Artesia, New Mexioco 88210

Attorneys for Applicant
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- IN THE MATTER OF THE HEARING

. DIVISION FOR THE PURPOSE OF

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

CALLED BY THE OIL CONSERVATION
CONSIDERING:
CASE NO., 6479

Order No. R~ 5352

APPLICATION OF CORONADO EXPLORATION CORP.
FOR COMPULSORY POOLING, CHAVES COUNTY,
NEW MEXICO.

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28 »

19 79 s at Santa Fe, New Mexiéo, before Examiner Richard L. Stame

NOW, oh this day of March , 1979 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the prenises,

FINDS:

That the applicant's regquest for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6479 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove|

designated.

g,

ot




