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3

MR, STAMETS: We'll call next Case 6507,

being the application of Harvey E. Yates Ccmpany for an

NGPA determination, Iea County, New Mexico.

Call for appearances in thizs casea.
MR. STRAND: Mr. Examiner, I'm Robert
Strand, attorney for Harvey E. Yates Company, the applicant.

We have one witness who needs to be sworn.

(Ylitness sworn.)

MR, STRAND: Mr. Examiner, in Case

Number 6507 Harvey F. Yates Company is seeking the deter-
mination under the Matural Gas Policy Act of 1978 that the
gas produced from its Hanlad State No. 1 Well is entitled
to a ceiling price calculated under Section 102 of the
Natural Gas Policy Act, being a new onshore reservoir.

We had previously filed an application for
Section 103 treatment, a separate application, which I be-
lieve has been approved and has been sent on to FERC, so
we will not be considering that today.

MR. STAMETS: Okay, So your only'concern

today will be 102 determination.

MR. STRAMND: Yes.
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S 1
g ANDREW LATYU
being called as a witness and having been duly sworn upon
b 3 his cath, testified as follows, to-wit:
5 DIRECT EXAMINATION .
; 81 By Mr. sTRAND: 1
7 ;
4 Q State your name, please.
{ 7 s A Andrew Lattu.
L , ; L , . , ,
Mr. Lattu, where are you enmployed?
o 10
; gSEE | A I'm employed by Harvey Yates Company as a
X3 tl ] . .
: zS2 geologist in Midland.
2 Y 2 g 12
‘ Lo .(; 5; Q Mr., Lattu, have you ever testified hefore
‘ ; m g 13
:Sé: this Commission in the past and are your qualifications a
. - N
: 2E:8 14
»3az matter of record?
i 15
A Yes, I have and they are.
18
MR. STRAND: Mr. Ixaminer, are Mr. Lattu's
17
qualifications acceptable?
18
o MR. STAMETS: Yes,
i ‘ 19 , -
: Q {Mr., Strand continuing.) Mr. Lattu, is
20
' Harvey E. Yates Company the operator of the Hanlad State
21
P No. 1 Well?
A Yes, they are.
23 '
R "3 What is the location of the well?
' 24 )
A The location is in Lea County, New Mexico,
25 ' '
1280 feet from the south line, 1980 feet from the west line




) 1 :
8 : in Section 2, Township 18 South, Range 35 East. v 1
; 2 Q Is the actual drill site located on a State
5 ‘ 3 or fee leasge?
r 4 A X
ko A It is located on the State of MNew Mexico E
i 5 lease Number L-~-201.
6 G What was the spud date of the well?
i : 3
; ! -
7 M 1he well was spudded on 8-15-77. »ﬂ
8 Q And what was the total depth reached in the i
77777 o well? ;
] - 10
: g§$= A The total depth reached was 4,657 feet.
: o<
i Bagsy N
2z 33 ‘ 1} “What was the completion of the well?
P~ e § 23 12
: #ggé : 2 The well was completed on 9-16-77, as a --
; mg 13
%815 ¥R. STAMLTS: What was the total depth?
<E=d 14
R A 4,657 feet.
i 15 :
; Q Was the well completed as a producer, Mr.
18
: Lattu?
12 .
A Yes, it was completed as a natural gas well.
i
: 18 '
s ' Q What formztion was it completed in?
§ 18 :
' A It was completed in the Queen Sand at a
2
: depth of 4,212 to 4,220 feet.
21
Q Mr. Lattu, are you familiar with the defi-
nition of the term "reservoir” as found in Section 2 of the
23
%J Natural Gas Policy Act?
: ‘ 24
A Yes, I am,
¢ o5 - , ,
Q Ind in preparing for yovus LeaLinony in this

Y
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case, have you analyzed geological and pressure data that's
available from this well and other wells in the arca?
A, Yes, I have.

0 I refexr you to Exhibit MNMumber One. Will

you please describe this exhilbit?
s

§ oA

A Zxhibit One is a land plat with a circle

RN

of radius two and a half miles drawn around the Harvey E.
Yates Company No. 1 Hanlad Statc.
It also shows the cross section A-A', which
will be Exhibit Number Three.
Q Mr. Lattu, referring to Exhibit Number Two,
will you please describe this exhibit?
2 All right. This is a structure map, as
prepared by GeoMap. It's a commercial mapping service.
It was mapped on -- or contoured on ihe-shallow horizon.
of the Yates Sand.
Qo Is the location of the Hanlad State No. 1l
Well pointed out on that map?
A Yes, it 13 indicated by a red circle.
o Referring to Exhibit Number Three, would
you pleasa describe this exhibit and>its pur?ose?'
A Well, Exhibit Humber Three is a cross sec-
tion, as indicated on Exhibit Number One.
Harvey E, Yates Company Hanlad State No. 1

Wall is the only Queen gas well within this two and a half




r
 Page 7-
'”‘- 1 B .
mile radius circle, and this cross section just shows ncar-
: 2 by wells that were drilled prior to the drilling of the
. Harvey E. Yates Company Hanlad well.
: ' 4 ‘ :
1 ; And the Queen Sand is present in all of
8 5 these wells, and none of the wells tested or found commer-
2
[ ¢ cial production within this Queen interval.
1 ? And the two other wells shown on the cross
: s section here, the first one, the lianagan Lea No. 1 on the
? 9 .
: - righthand side of the cross section was a dry hole and it
: . e 10
i g B did core the Queen interval. It didn't, however, have a
@5:s "
-2t 12
: - . Q Mr. Lattu, have you examined logs and data
3 1
: ;E _ from other wells, other than these particular three you
§ X532 1l
f s have on the cross section?
15
A Yeg, I have,
16 .
Q and have any of those wells, including the
17
wells that you refer to on the cross section, penetrated
18
the Queen formation?
19 ”
A Yes, most of the wells here have penetrated
2
the Queen and have a fair amount of Abo producticn, some
2
San Andres production. In fact, most of the wells on this
2
' map have gone through the Queen zone.
23 .
5:3 » Q Did you find in your investigation that
- 2%
any of these particular wells had penetrated the Queen zone
prior to April 20th, 19772
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’ ) 1 A, Most all of then haé.

i 2 0 Mr. Lattu, have any of these wells that

E , 3 3 you've investigated produced natural gas in commercial

| 4 quantiﬁies from the Queen formation or any other formation?
L

5 A No, to my knowledge, and I chacked quite

E 7 6 thoroughly through most of them, none of them have found

7 either by DST or by perforation any indication of Queen

8 production.

9 0 What about production from other formations
e - 10 or reservoirs?
Pw
EEEE “ A Other fgrmations and reservoirs have been
N\ gégi 12 productive and most of them have been oil.
$Ed2 ,
| > ét 0. Mr. Lattu, and yvou may have stated this
:‘;géi ' " already, but would vou state again,“were any of these wells -
15 tested in the Queen?
16 A Mo, none of the wells conducted a DST that
. - 1 could find in any way indicating i:ic_;‘a\s production within
8 the Queen.
19 o] All right. Were any of these: particular
§ 2 weils plugged as dry hoies? .V
L 2 A Yes. The well on the richthand side, the
2 number three well of the cross sect__i‘on, was a dry hola, and -
. Bl it was drilled as principally a Qi:een Penrose test, and
S’ 24 ,
i it 4id core the Oueen zone.
1 25

o You referred earlier to wells that had pro-

i
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E _;'ﬂ 1 .
duced from other formationa, other than the Queen. Have
Ej 2 any of these'wells dapleted in those other formations?
;
f ! 3 A The well on the lefthandxside’of the c¢ross
?; i} ; 4 section, the Hanagan Superior A State No. 1, is completed
R : : .
> g s as an Abo well, and has since been abandoned.
% 6 0. ~ And there was no indication that there was
g é 7 any testingy done of the Queen formation before abandonment
i f 8 of the well, is that corrcct?
f 9 A No, there is not. Or that is correct, I
%
e‘§; 10 guess, is a better way to say it.
i - N .
: o E =% 5
; : Ea " (v Mr., Lattu, were Exhibits One, Two and Three ;
P33 12 ]
P @ 3; prepared by you or under your supervision? ;
: 3 1
TR res, 4l
: :géﬁ A Yes, they were. '
- | .
555. 1 MR. STRAND: Mr, Evaminer, I move admission
f 18 , :
; g of Exhibits One through Three. :
P 16
MR. STAMETS: Pardon?
17 v
_ E MR. STRAND: Move admission of Exhibitg One,
£ |
: ! 18
. : T™wo, Three.
19
@ , MR. STAMETS: They will be admitted.
2
i CROSS EXAMINATION
i ,
BY MR. STAMETS:
: 23
Y ' 0 . Mr. Lattu, do you believe that this reservoisg
. -’ : :
§ 24 , .
i : that you've found in Hanlad State No. 1 exists as a reser-
? 25

voir or does not exist as a reservoir in the two offset
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wells you've shown on your cross section?

o By log analysis of the one well that did
core the Queen, the log looks comparable to what we pro-
duce from. _They did not test it, however, and they did
have a core through that interval, but they didn't have
core lab -~ or they didn't have a commercial test. There
is nothing written up about it other than the fact that it
was cored, but there's been no commercial production from
it before we drilled that well.

Naturally, what I saw on the logs is what
led us to want to attempt a well in the area. There hada't
been any tests or indication of actual commercial production,

Q So the two wells on each side of your well
had actually been plugged and abandoned before you drilled
your well,

a. Yes, they were.

MR, STRAND: Mr. Lattu, do you have an esti-
mate from how many wells that are shown on your exhibit
actually penetrated that reservoir that we're talking about?

A It would be a very considerable number»bef
cause most oé those wells go throuqﬁ the Queen to deeper
horizons. And we're talking about well over 160 wells.

Q (1ir. Stamets continuing.) In one of the
questions that's asked in the FERC regulations is that if

+%%5 zone has been penetrated by an old well, could the
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—- : _
resarvoir have been produced from such an old well prior
2! to april 20, 1977.
3 Can you answer that question?
4 :
A I can only answer it that no one has prior o3
5 to that time attempted to complete it. I mean if it was
8 a known reservoir, someone wculd have tried.
_ 7
That's dodging the question a little but I
: 3 ‘mean you really don't know until you re-enter ona of those
° ' s
old wells and attempt completion, and to my knowledge that ;
o 10 . . 1
gggg hasn't been done. . '
Y-
@gst n )
z5of MR. STRAND: Mr. Examiner, when we're done
~—~ OX= ;
Ty mged 12
had 2%35 with Mr. Lattu's testimony I have some comments I'd like to
> 3 13 - |
;ﬁé; make on that aspect. That was primarily the reason we ‘
<k:=d 14 ' i
»B3 callad for the hearing on this particular cass, and the
15
next two coming up.
[ ‘5 . .
MR. STAMETS: Okay.
17
A The operators of the two wells abandoned
18 i
them without, you know, attempting to -- any kind of com- ‘ R
19
pletion in the zone.
” ,
Q What kind of pressures did you encounter
21
in this Hanlad State Well?
xn
A Specific pressures I don't remember. They
23
were good. We did have -~ we cored the zone and then we
—
24
ran a DST of it.
2% :
MR. STAMETS: Mr. Strand has handed me a
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copy of Division Form C-122, which shows a shut-~in tubing
2 pressure of 1303 pounds, which compares with your initial
3 shut-in on DST of 1488 pounds, and it also shows a potential
,‘ of, roughly, 2-1/2 million a day.

5 a Do you think that the offset wells have I

6 been that good in the Queen, that they would have shown up |
7 during drilling operations?

8 A That would be difficult to answer. Like I

9 say, the only well that really looked very similar to ours :
‘ gEE: 10 in the log was the Hanagan well on the righthand side of
ot f
: Es " the cross section, but they did have a core of the sand.
HE— Egi' 12 Q Okay, the Lea Well is the well that was
i = s
! = g 13 .
.? 8 8: corad?
i = E 3 :
: < & 0 4
"’5: ' A Yes, the Hanagan Lea cored the Queen.
1 Q Okay, and then the Hanagan Superior was not
18 coréd?
1 1 A No, nor did it test it.
ﬁ 18 It's a very slim zone of porosity, if you
— 19 look at the porosity log there, that we are completed in,
b It's my own belief just working through this area, that
2 there are fairly limited reservoirs cons. sting of probably
2 shallow water sandbars.
' 23
Ty 113 So you believe that it is possible for wells
{ 24
such as the Hanlad State No. 1 to encounter these randbars
; 25

and produce them and the same bar not be found in the off-
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setting wells?

A Well, that could be, or you would find a
bar and you wouldn't find it in the offsetting wells, as

we found further to the south.

Q Okay. So there is evidence to say that

this reservoir could not have been produced from any other

well?

CROSS EXAMINATION
BY MS. TESCHENDORF':
0} Have you looked at the logs of -- any of
the logs of wells that penetrateé this zone, oﬁher than the

ones you've got on this cross section?

A Yes, I have.

0 In your opinion d4id any of them look as

though they were promising in this zone?

A Well, some of them —~-
Q What did the zone look like in them?
A Well, some of the zones looked good; some

like the Hanagan:; none of them had tested it, hbwevéf, and

until we drilled our well, that's the first producticn
that's been found there.
Q Do you have any idea why the zone, if it

looked promising wasn't tested, or why any of them didn't
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o) 1 ‘
come to completion in that zone?
2 A No, like I say, some wells have been plugged ;
3 gnd abandoned that had the zone in it. We found in some of %
4 our other drilling that just finding the zone doesn't insure |
5 production, like two dry holeé in this same area, one just
8

to the south in Section 11, and another well down in Section

; - 23, neither of,which were commercially productive. In fact,

they waren't productive at all.

So it's not a widely productive reservoir

i Beberae By 317 b e e e

- ]
9‘33 , o by any means. .

, 2 E £= 1"
Z gl
Y 23 12
< SE St RECROSS EXAMINATION  °
B | - |
sgéi BY MR. STAMETS:
§ P ]
1 o - 28 14 BN
! 3. Q Myr. Lattu, you indicated that you felt that

1
d these Queen reservoirs should be fairly small, fairly iso-

' 16 , .
; ‘ lated. Can you cite an area that illustrates this same

: 17 L
; type of deposition in the Queen?

18

A Not within the Queen, no. We started off

19
) first exploring this thinking that we'd have a much more
20
widespread reservoir, and our very first well, which is
¥4 .
coming up as the next case, was a producing well and we
22

felt very good about it, and offset it with a well that

23 ‘ ‘
s was fairly poor, and with a dry hole, showing us that it was|
24

both small in areal extent and predictability wasn't as

good as we had thought.
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Q You say in the next case, that's Case 6480?
a | Yes.

Q And that is in Section 22.

A 22,

MR. STAMETS: Let's go off the record a

second.

(There followed a discussion

off the record.)
MR. STAMETS: We'll go back on the record.
Mr. Lattu, since you>have mentioned the

well that is the subject of Case 6480, and your attorney

advises me that Case 6482 is also involved, I think we
" should perhaps consolidate all three of these cases and

hear testimony and develop a single record that, perhaps,

will make all three of them stronger cases.

Ms. Teschendorf, would you please call those

next two cases?

MS. TESCHENDORF: Cases 6480 and 6482 are

both applications of Harvey E. Yates Compuny for NGPA

" .cermination, Lea& County, New Mexico.

MR. STAMETS: I presume we have the same

iappearances and your witness has been sworn and qualified

"in these cases as well,

" MR. STRAND: That's correct.

MR. STAMETS: Why don't you go ahead, Mr.
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Strand, and discuss the next two cases and then we can
question Mr. Lattu concerning all of the wells?

MR. STRAND: Fine.

Mr. Examiner, Case Number 6480 involves
Harvey E. Yates Company's State 22 No, 1 Well, and again
in this case we seek a determination that the gas produced
from this weli is entitled to Section 102 treatment under
the Natural Gas Pollcy Act.

I might point out that we filed an alternate
application in this case, also seeking as an alternative
Section 103 treatment, and I'm going to ask that thzt parti-
cular part of the application be dismisséd.

We had some confusion as to what the spud
date was on that particular well when we originally did the
application. We referred to the petroleum information.and
completion card, which indicated a spud date after February.
19th, 1977, &nd the completion report indicates a spud date
of February 15th, 1977, and after doing some investigation
we determined that the February 15th date is the correct
spud date and therefore we are not eligible for 103 treat-
ment.

So I'm going to ask that that be dismissed.

MR. STAMETS: Okay, that's in 6480 dismiss
the alternative of the onshore production well determination|

MR STPAMD.

'~
-y

: M_»«.m

24

i W”“ R AR

T




(508) 471-3443

1)
SALLY WALTON BOYD
Santa Fs, New Mexieo 37501

CERTIFED SHORTHAND REPORTER

3024 Plasa Blanea

e i et ar gt Wi 2

o

AlO
1"
12
13
14
15
16
17

18

Poge 17

The other well we'll be discussing is Case
Number 6482.- That's our Mobil 27 No. 1 Well, and again. we
seek the same determination, that of treatment as Section
102 under the Natural Gas Policy Act; and we also'in that
cass ask that as an alternative that we receive Section 103
treatment for the gas produced from that well.

And we will not present any testimony as to
the 103 application, but just leave that to be handled ad-
ministratively.

MR. STAMETS: Okay, sSo again, we'll just
dismiss that part of the application in all three of these
cases.

MR, STRAND: Yeah, as fLi as testimony is
concerned, Mr., Stamets.

The Mobil 27-1, we are seeking as an alter-
native 103 treatment.

Mk;-STAMETS: But you':e not asking for
that, an order coming out on that, but only for an order
on a 102 determination?

MR. STRAND: Yes. Yes.

MR. STAMETS: Okay.

Q (Mr. Strand continuing.) Mr. Lattu, refer-
ring to the State 22 No. 1, Case Number 6480, is Harvey E.
Yates Company the operator of that well?

A Yes, they are.

s

VY
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= ! Q -What is the location of the well?
2 A \ The well is located in Lea County, New Mexicﬁ
& 3 - 330 feet from the south line and 320 feet from the east
4 line of Section 22, Township 18 South, Range 35 East.
| 8 0} Is the drill site of that particular well
E . 8 located on a State or a fee lease?
}E } 7 A Yes, the drill site is located on a State
8 of New Mexico Lease L.-4253.
' 8 Q What date was the well spudded?
gEgg _ 10 A The well was spudded on February 15th, 1977.
’\f;i §§ _ :: Q What was the total depth?
vt ;‘Ei; : A Total depth reached was 4,511 feet.
;géi ' Q What was the date the well was: completed?
53%5 " A The well was completed on Apxil 14ih, 1277,
15» Q What type of production was obtained on the
16
well?
? A It ivas initially completed as an oil well
* with casinghead gas.
" o Was there any production from that well
» pfior to April 20th, 19772
# A Not to nmy knowledg@.
2 Q Mr. Lattu, would you please refer to Exhibit
- : Number One in Case Number 6480 and describe that exhibit?
‘ Ch, I'm sorry. What was the producing in-
i 25 terval in the well?
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The well was completed in the Queen forma-

2| tion at a depth of 4,454 feet to 4,460 feet.

3 Qo Now referrirg to Exhibit Number One, Mr.

Lattu, would you describe that exhibit?

TR
F

; 5 A Exhibit Number One is a land plat, scale

: 6 1 inch equals 4000 feet. It has a circle drawn on it of

b

7 radius 2-1/2 miles, drawn around the Harvey E. Yates No. 1

8 Honeysuckle State 22,

9 Also shown is cross section A-A', which
oS>, 10 shows several nearby wells, and that will be Exhibit Number
2L ;
§E§§ n Three.

-~ Q@ gi
.hRE e 12 el Mr. Lattu, have you also -~ do you also have
<53t
> Ay 13 : A e oA o iasiae .s . o
. ;.gé-_» - an Exhibit Nuxbssr COne in Case %452, which is similar to the
-l )
-l
aggg 141 exhibit in Case 64802

15 A Yes, I do. The only difference being Ex-

16 hibit Number One in Case 6482, a circle of radius 2-1/2

7 miles is drawn around the Harvey E. Yates No. 127 Mobil

18 State Well.

19 Q Mr. Lattu, would you refer to Exhibit Number

2 Two in Case Number 6480 and explain that?
2 A 1311 right, this is a2 structure map contoured
22» on top of the Yates, This was prepared by GeoMap Service,
- x which is a commercial mapping service.
2 Q Do you also have a similar Exhibit Number 'I'wqu

that you've prepared in Case Number 64827
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™ 1
? ‘ A Yes, I do. It is again a .Xeroxed copy of
L 2 the same map‘by the same service. Both maps have a red
i 3 circle indicating a well of discussion on each one. Thié
: 4 one being the Honeysuckle 122 State, and Case 6482 the well
s circled is Harvey E. Yates 1-27 Mobil State.
s Q Mr. Lattu, have you also prepared an Exhibit
7 Number Three for each of these two cases, and will you
8 please describe those exhibits?
? A Exhibit Number Three is a cross section
gg%g 0 A-A'. It is the same cross section on both cases. The
- gf;g " only difference -- the only difference between 6480 and 6482
o gégg 2 Exhibit Threes are in 6482 we have added the subiect well
;Eé; " there, being the Har\}ey E. Yates Mobil 27 State No. 1.
0‘085 " The subject well on each exhibit is indi-
® cated by an arrow at the top of the cross secﬁon.
' Q Mr, Lattu, I thiﬁk we'll go back and get
N the location and completion data on the Mobil 27 No. 1 Well.
® Is HEYCO the operator of the Mobil 27 No. 1
" Well? In Case Number 6482?
20
A Yes, they are.
! Q What's the location of that well?
| # A The well is located in Lea County, New
v Mexico, 660 feat from the north and 660 feet from the east
= ling= of Santion 27, Tcwnship-i? SQaukh  Bange 38 Dazt,
25
Q Mr. Lattu, is the drill site of this well r
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located on either a fee or State leasa?
A Yas. The drill site is located on State of

New Mexico Lease V-2735.

Q What was the spud date of this well?

A This well wzs spudded on 6-28-1977.

0 What was the total depth?

A Total depth reached was 4,790 feeat.

Q wWhat was the completion date?

A The well was completed on 7-26~19%77.

Q Was the well completed as a producer and if

so, what type of production was obtained?

A It was completed as an oil well with casing-
head gas.

o What is the producing interval? Or did
you give that, I'm sorry?

A Not yet. The producing zone is in the
Queen formation and depth is 4,453 feet to 4,459 feat.

Q Mr. Lattu, referring to Exhibits One, Twc,
and Three in each of Cases 6480 and 82, have you examined
logs and other data from the wells that you've set out on
those exhibits relating to geclogical and pressure data?

A Yes, I have.

Q@ Mr. Lattu, have any of the wells other than
the Mobil 25 No. 1 and the State 22 No. 1 penetrated the

Queen formation?
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a 1 A Yes, a lot of other wells in this area have.
2 It was through log analysis of looking at all these other |
3 wells that ¢gct us into this prospect. 3
4  Several wells showed what looked like good
?" 5| porosity within the Queen and the upper and lower Penrose §
h RN section, and basad on that log analysis, we drilled the 1
- 7 No. 1 Honeysuckle Well, which did not find production in
i i ai
E 8| the lower or upper Penrose but did find production in the é
9 Queen zona. 4
i o §§ 10 Q That is the State 22 No. 1 Well, is that j
: EEE; "1  correct? 3
o g;ig 12 A Yes. |
;gée 13 a Mr. Lattu, do you feel that these two wells,
5§§§ 14 the Mobil 27 No. 1 and the State 22 No. 1 are in the same
B{ reservoir?
g 16 A I feel they probably are because of how
| | v close they are together; however their production right now
; 8 is somewhat differxent.
i | 19 . MR. STAMETS: Now, which two wells? In the
’ | 20 same reservoir?_
‘ 2 A The Honeysuckle, that was the well there in
X 2 the southeast corner of 22.
LS MR, STAMETS: Okay.
?‘ A And the well there in the northeast of 27,
Z 1  Mobil 27, State No. 1.

W st

+
i s
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= ! MR. STAMETS: The Mobil 27? Is that your
28 mobil 277
o z : A Yes.
E 4 MR, STAMETS: And those are in the same 1
aw . | 5 reservoir?
& Q Is that your opinion?
! A Yes, I believe they probably are. That's
8 a Queen sand approximately 6 feet thick, locatad about
o TEA Lf_e\et down from the top of the Queen, top of the Queen
g E iz 0 formati&i.\;. |
.,\,5 §§ :; ; Q Mr. Lattu, you testified that other wells 3
_;.g § ; | have pen,efvstrated the Queen formation. Do you feel that those i
;géi Rl wells w"ére within the reservoir that we're talking about? ;
ggéi " Y Well, none of them tested it. We -- we ’
® feit' that we had three possibilities of production on it. i
e I'm talking aﬁout the initial well now, being the Penrose ]
v and the Queen. We didn't find production in the Penrose ;
" but we did in the Queen. ’
0 The next well, the Mobil 27 that we drilled,
20 again we penetrated all the upper and iowe’r Penrose, and
z again found productiori only within the Queen. 3
2 The other wells that showed good information, ?,
./ : oz: ‘.at least porosity on the logs and had not tested it,- i
some of them had been abandoned without any attempt at
® completion or testing the Queen. *
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Q Am I correct, though, that these other wells
2 you're referfing to probably did in fact penertrate this
3 zone but did not test it?
[ | | : ' A Well, they penetrate the formation, and
‘ : . s whether or not the zone is productive within those wells,
t s we can't say without attempting to reéomplete in thein, but
! scme wells did show a good zone of porosity equivalent to
o where we are completed in.
® Q Would you say that that was the same reser- |
gggg 0 voir as the Mobil 27 and the State 22 are in that some of %
:=§-§ " these wells may have penetrated? .j
- Ty R3 g
';'EEE A It could be. If it's a producing reservoir
;Esg " in that well, then it probably is, and there is just some
3g§ : b question in my mind as to whether or not there really would
° bz a producing reservoir.
16 ;
It might be on interest to point out, I
?7 don't know if you want to bring it up now or later, Atlantic
" Richfield attempted to reéomplete a well which had produced
" from a deeper zone in the Queen zone, and that was this
2 Well No. 3, and if you look in Section 22 on the west half,
§ 3 and it looks like it's approximately, oh, 330 feet from the
< “ south and maybe 21, 2200 feet from the wast line of Section
WJ 23, 22, aftez; we drilled and completed the Honevsuckle, Atlantis
* Richfield attempted to complete within the Queen zone of
25
that well, and after a pericd of stimulation and treating




drilled subsequent to the completion of the Honeysuckle --

Page 25
‘ = ! they got production of approximately 3 barrels a day, which 1
2 they later abandoned, and that well did have a zone on the
3 logs that looked at least as good as what we were completed
‘ 4 in, but they were not able to successfully complett;eb it as
8 a wvell, or as a cormercial well, I mean.
6 80 based on that, there is some doubt as
3 ? to just the basic log analysis doesn't prove a well is 1
8 possib’];e there.
: 9 Also there is a well further up, also on
* g‘gs 10 the west half of that section, the ARCO No. 1 in the north-
’ :EEZ n east quarter of -- northwest quarter of Section 22, and you
i JD%%;; 12 see that well is about 660 from the north and the west.
’ ;égi 13 That wéll had the zone, at least by log analysis, that com-
) g%gﬂ 1 pares to what we were finally completed in, which was one
8 of the attractions of why we got into the area as a prospect
: | 'G< After that well was drilled Mr. Rhodes
i K drilled a well between that well and the Honeysuckle Well,
‘ 8 which was a dry hoie.
19, MR. STAMETS: What's the location of that
i x well?
2 A That well was approximately 1980 from the
f n
: north and west.
> ‘ 3 MR. STAMETS: Okay, and that's the -- in f
) 2 Section 22, the H. P. Rhodes Atlantic State, and that was
25
]
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A Yeg, that was drilled -~

2 ’ MR. STAMETS: -- and was a dry hole.
1 : -3 A And that was a dry hole. The zone was not
oo ' - *
g 1 there.
i , 1
, ; . 5 And our well drilled over in- Section 23

6 in the southwest quarter of the southwest quarter there was

also a dry hole. We ccred the interval and it was completel‘i

8 tight, but it Aid have some show of oil in the core, but

AT

Y o

9 it had no permeability.

g‘gs 10 The core lab analysis was less than one
N EE;‘:; n milledarse through the entire interval, so that was plugged 3
7 g%;; 12 and abandoned as a dry holg. ‘
;gé’s 13 So, theréf.ore, just logs alone don't prove
gﬁ? " it's a commercial reservoir, and it was partially because
18 of this erratic nature that we stopped drilling in the
16 area, at least for awhile, to watch the production we 4o
7 have,
18 The oll/gas ratios climbed after several
v 9 months preoduction on the Honeysuckle State 22 Well, which
b just discussing it with engineers ﬁhey said indicated the
! limited reservoir and that you -- the well, producing well,
\ Q z had reached the boundafy of the reservoir and that's why
' 1 —/, % the gas/olil ratio is rising, and it was at that time we
- % shut the well in to try and get a gas hook-up on it.
25

Q (Mr. Strand continuing.) Mr. Lattu, based
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.'d“‘ )
on your analvsis of all three of these wells and other
2 welle surrounding them, is it your opinion that ﬁhese Queen
3 reservoirs we've been discussing may be quite limited in
4 nature areawise?
| .
‘ 5 A Yes, I think they're very limited in areal |
E i
; 6 extent. i
?
|
‘ 8 CROSS EXAMINATION
3
? ‘ o BY MS. TESCHENDORF:
- - - 10 ) 4
gEz: , Q Mr. Lattu, on your Exhibit Three from Case
of = '
- 11
_ Z Eg 6480, the log of the Honeysuckle --
o e; 12
<kt A Yes.
; ]
S ot 13
52% o) -~ Well, your completion data is April 7th,
: <& 14
w8z '77. When did the well go on production?
15
A Sonmetime after that. It was initially just
16 :
oil production only. I don't know exactly when. I would
17
say within a few months I think it produced oil, and it was
: 18
: after that that casinghead gas, the amount of gas it was
E 19 _
making started increasing considerably.
? 20 .
o Q What I'm getting at §s8 the requirement --
o 21 L ,
LE since this well was spudded before 2~13-77 it's an old well,
i B n .1 .
: and one of the questions in the FERC regs is whether or not
' st this reservoir could have been produced in commercial quan-
tities before April 20th, '77, and if vour completion date
25 -
was April 7th, did you not have a pipeline in the area to --
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A Oh, they had to have a tank battery and
everything built before ---

Q So you didn't have any of that available‘on
the 20th of April?

A See, I don't know exactly when the first
sales went. Do you have that form that shows 1it?

The date of first sales would be of record.
It's my belief it's after the 20th or we wouldn't be here.

MR. STRAND: Mr. Examiner, if I might inter-
ject, the application we filed and -- would indicate that
there were no suitable facilities for production of natural
gas ﬁntil'Octobar 23rd, 1278, and further the application
would also indicate that there had been no commercial pro-
duction of gas whatsocever ad of the date of the application.

T believe that facilities are in place but
have not been hooked up as of yet.

Q. {Ms. Teschendorf cbntinuing.i ‘if this well
was producing oil, what were you doing with the casinghead
gas between the date of first sales anéd October of '78?

A It was being atmosphered, I think is the
term.

0 So you were producing -- your C-105 at-
tached to your application states that the date of first
production was April 13th, '77. That was oil.

A That was oil production.
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0, You didn't have facilities to sell the gas
into a pipeline until October of '78, is that correct?
IR Yes, that's correct.
MR. STAMETS: All of that would be reflected
in the Division's well file.
MR. STRAND: Yes.
MR. STAMETS: As to dates of gas compression
first sales, and so on, I guess.
MR. STRAND: I suspect there's also a report
in the file relating to the disposition of the gas between
the time of completion and when facilities were there.

MR, STAMETS: And I've got a question.

RECROSS EXAMINATION
BY MR. STAMETS:

Q I'm still not sure about the productive
horizons. The Honeysuckle 22 appears to be producing at
the top of the Queen formation.

A No. The Honeysuckle 22 is completed -~ if
you'll refer to Exhibit Three of 6482 you've got all the
logs on it there. |

Q It still looks like the top of the Queen
formation.

A Well, it's below the top. The little dot

right there connected with the porosity spikes, the perfs.

A

YR
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It's only -~ it's a very skinny little 6~

foot sand.

Q Right. Now, if we move immediately to the
left to the -~

A To the Mobil?

Q. - Mobil Well, that appears to be producing
riéht at the top of the Lower Penrcse,

A Well,-that was ~-- that's a drafting error.

Ve attempted completion there but did not f£find any.

2 I see. What are the perforations on this
well?

A The perforations on the Mobil Well are 4453
to 4459. |

Q That helps a lot. Now how about the com-

pletion date and the potential, is that the same?

A Spud date -- the cross section was made
from a fI card 8o it says 6-29-77, where in earlier testi-~
mony from our records I gave 6-28-77. And the completion
date of 7-26-77 again is from our records, and the cross
section shows what the PI card would have.

0 Now, earlier in this case before we conso-
lidated, we were talking about the possibility of a rela-
éiéely limited reservoir for the Hanlad Well.

Is what you have 3eeu in the Honeysuckle

area strong geologic evidence that you do have limited re-~
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. . ) servoirs in the Queen formation in this area?
‘ 2 A Yes, I believe it is of this Queen formation
3 that you have -- ybu have very thin reservoir of 3 to 6 feet
B : 4 thick of very good porosity, and as you can see, sometimes
: : 5 in a very close offset the zone isn't there or the porosity
6 is;nit well developed or the permeability isn'‘t well develoﬁed
7 anongh tc glve commercial production, and my own belief is
) 8 that what this represents is a shallow ﬁater sandbar 6 or
: ® 8 feet thick with a limited areal extent, and the Hanlad is
g gggi 10 also completed in a fairly thin zone in approximately the
’ ] g gé " same interval, and I think these are all separate little
g%g; 12 sandbars and the predictability of finding them is difficult
* | ;E si " o These the only three Queen producing wells
‘ 53% " inside these two circles?
' A Let's see, yes, at this time, as Ifve said,
e Atlantic Richfield attempted to recomplete their Well No. 3
7 there over in the west half of Section 22, and they have
8 abandoned it, at least talking with the geologist there
* over a year ago.
: o Sc to my knowledge these ares the only weils.
z MR. STAMETS: Any‘othei' questiéns of Mr.
i z Lattu? He may<be excused.
:‘; ; z Anything further in this case?
® mission of Exhibits One through 'I‘hreek in Case 6480 and One P
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e ¥ 1
through Three in Case 64382.
i } . ' 2 MR. STAMETS: Thesc exhibits will be admit-
3 ,
ted.
4
If there is nothing further these cases
% s will be taken under advisement.
: 8

(Hlearing concluded.)

)y

SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTRA

Santa Pe, New Mexieo 87501

11630 Plasa Blanca (508) $71-2463
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DC HEREBY
CERTIFY that the foregoing and attached Transeript of
Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the bést of my

ability, knowladge, and skill, from my notes taken at the

)

the hearing.

‘Sally W. Boyd, C.S.R.

BEFORE EXAMINER STAMETS,
OIL CONSERVATION DIVISION

EXHIBIT NO.
CASE NO.

" Submitted by

Hearing Date

I do hereby cert:fs thet the foregbing is

a complete rc v ufihe proceedings in
the Examiner ;. :ifng of Case No, o
hedrd by me on 19 .
Sy
s Examingp

-~ Oll Conservation Division




HEW HEXICO Ol COUSLRVATION DIVISION
P. O. hox 2088, Santa te, lew Mexicao 879501

APPLICATION POR VELLUEAD
FRICE CEILIHG CATRGORY DLTLICALNATION

FOR _DIVISION USE ONLY 1

—

appLicaTion A -/¢-79 RECEIVED
DETEIINATION 5~ /& -7 i
CONTESTED Ao FEB 16 1979

DATE OF:

yOl

[Fina i Cennm

Cinte, Fesetal ¢t Fee

(.70

L-4253

T, it Agrecent Hane

c-132

« v -
ite 741 & G {Legse Mo,

G

State

- ———

f PARTICIPANTS __ Vo, _ _
N —— e v e - asemna e - ______.Odeons”m‘wn

. nane of Cparatur

i
| - |

e e

AU Feue, of Loeinie Loime

‘State 22

1. A4 itmna of Cpetator

9, il Bio,

1

P, O, Box 1933, Roswell, New Mexico 88201
1

i, Lotatlon of Wel

1) Flelt and brocl, ot ¥

tldoot

- A ————————

UNIT LETTER P . 330 reevemom rue SQUED . incano 330 reer reoun
: \ne _East e, srerion 22 rowswie _ 18S aaver ___ 35E wwess, | UNd. Queen
; 11. wName and Address of Transporter(s) 12, Covaty
Northern Natural Gas Company Lbea
WELL CATEGORY INFORMATION
Check appropriate box for category sought and information submitted.
1. category(ies) Sought (By NGPA Section No.) 102 (New onshore Reservoix)
2. All Applications must contain: 103 (New onshore Production Well)
[}] a. C-10]1 APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK
r_:,;] b. C-~105 WELL COMPLETION QR RECOMPLETION iéi?i"i‘
E c¢. DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111
[E] d. AFFIDAVITS OF MAILING OR DELIVERY
3. NEW NATURAL GAS UNDER SEC. 102(c) (1) (B) (using 2.5 Mile or 1000 Feet Deeper Test)
: [} a. Location Plat
; 4. NEW NATURAL GAS UNDER SEC. 102(c) (1) {C) (new onshore reservoir)
: m a., C€-122 Multipoint and one point back pressure test
S. NEW ONSHORE FRODUCTION WELL
@ a. C-102 WELL LOCATION AND ACREAGE DEDICATION PLAT
7 [C] b. wo. of order authorizing infill program
6. STRIPPER GAS
[(CJ a. €-116 GAS-OIL RATIO TEST
‘ D b. PRODUCTION CURVE FOR 12-MONTH PERIOD N
D ¢. PRODUCTION CURVE FOR THE 90-DAY PERIOD ON WHICH THE APPLICATION IS BASED

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED

HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY DIVISION USE ONLY

KNOWLEDGE AND BELIEF.

8. VA

R PSSR IS IV 6 Ve S I 1 ¥ et i o s

- E3 Approved
NAME PLICANT (Type or Print) (] Dbisapproved
Title V—,J\'é‘\ President The information contained herein includes
: ) (2 all of the information required to be
Date_ = ‘j\hf“ lgﬁ f‘? 7Cl filed by the applicant undei Subpart B
£ e 274. , N
s1gned WS R

EXAMINER
Exhibit B '
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Form Approved
FERC--121 pp

U.S. DEPARTMENT OF ENERGY
Federal Energy Regulatory Commission
Washington, D.C. 20426

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
{Sections 102, 103, 107 and 108)

PLEASE READ BEFORE COMPLETING THIS FORM:

General Instructions:

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108
of the NGPA. A separate application is required for each well. If any reservoir qualifies for a category
which differs from the category applicable to the producing well, separate applications must be made for
the producing well and the reservoir. Complete each appropriate item on the reverse side of this page. The
code numbers used in items 4.0 and 6.0 can be obtained from the Buyer/Seller Code Book. |f there is more
than one purchaser or contract, identify the additional information in the space below. Enter any additional
remarks in the space below.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of
the CFR, part 270.103. If there are any questions, call {202) 275-4529,

Specific Instructions for 1tem 2.0, Type of Determination:

Section of NGPA Category Code Description
102 1 New OCS Lease
102 2 New onshore well {2.5 mile test)
102 3 New onshore well {1,000 feet deeper test)
102 4 New onshore reservoir
102 5 New reservoir on old OCS Lease
103 - New onshore p. Suction well
107 - High cost natural gas
108 - i Stripper well ?
RLLUVECHV LU
QOther Purchasers/Contracts:
i 61979
Contract Date Purchaser ' FEB ! 6 Buyer Code
{Mo. Day Yr.) )
: QOil Conservation
March 3, 1978 Northern Natural Gas Co%gny E
it

Remarks:

OMB No. 038--R0381




FERC-121
1.0 API weit number: {
(If aot available, leave blank, 14 digits.) 1 —30-025-25417
i 2.0 Type of determinalion being sought: ‘ 102
{Use the codes found on the front | 103 4
of this form.) | Section of NGPA Category Code
.} 1 -
5.-} 3.0 Depth of the deepest completion I
i location: {Only needed if sections 103
i or 107 in 2.0 above.) { 4,460 . feet
; 4.0 Name, address and code pumbet of | .
! applicant: (35 letters per line | _Barvey E. Yates Company
! maximum. f code number not l Name Seller Code
i availzble, leave blank.) : P. O. Box 1933
; Street
: | “Roswell NM 88201
? { City State " Zip Code
) 5.0 Location of this well: [Complete a) : )
i‘ or (b).] ( _unggglgnatgd
{a) For onshore wells Field Name .
{35 letters maximum for field : Lea NM
name.} 1 County State
{b) For OCS wells: :
: Area Name Block Number
= Date of Lease: ' ? g
i Li L : n -
| Mo. Day Yr. OCS Lease NumberK E C E l V E D
{c} Name and identification number 1 3
of this well: (35 letters and digits ! State 22 #1 FEB 1 6 ]979
maximum.} |
(d} 1f code 4 or 5 in ?:,gabove, name : 0il Conservation
of the reservoir: fetters None . 0
maximum.) | l
'8 b1 ‘
6.0 (a} Name and code number of the |
purchaser: (35 letters and digits 1
maximum. 1 code number not i Northern Natural Gas Company
avaifable, leave blank.) ] WName Buyer Code
{b} Date of the contract: |r
P X i Li3) 123738
boe ::«-! ' Mo. Day Yr.
o {c) Estimated annuoal production: IT
’ I 73 MMect. e
| {a) Base Price {b} Tax {c) All Other (d) Total of {a),
1 {$/MMBTU) Prices [Indicate {b) and {c)
i {+) or (-).]
7.0 Contract price: 'f
(As of filing date. Complete to 3 i
decimal places.) | 2078 —.1.35 ———— 2.213
8.0 Maximum lawful rate: :
[{As of filing date. Complete to 3
decimal places.) ! 2..1.16 —l. 38 —_—— e — 2252
A
—f -
9.0 Parson ratnansibis for this spplicaiion: i 4
| ) Gearae M. YC\%S Vice ’P(cs'.c‘en'\‘
Agency Use Only | Narp. 4 T Title
Date Received by Juris. Agency '
‘ R B W,
: Signjture @
Date Received by FERC | ] l (03.3 [gé,O/
£ ‘ v B Iglg 0% .
: Date Applicationt is Completed Phone Number

g
-
%




i HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

£.0. BOX 1333 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6601
AOSWELL. NEW MEXILO 88201

T,

VAT RN N ARG T

February 15, 1979

R o  RECEIvEp |

New Mexicu 0il Conservation Division F E B 1 6 ]979
P. 0. Box 2088 .
Santa Fe, New Mexico 87501 0il Conservation

Attention: Mr. Richard Stamets S

Re: Application Wellhead
Ceiling Price Determination
State 22 #1 Well
Unit P ‘15183' R‘3SE N-H.P.H.
Lea County, New Mexico

Dear Mr. Stamets:

Bnclosed please find an original and two copies of the above referenced
application. This application has been set for hearing on the February 28th
docket.

Bxhibits 7 and 8 to the application (location plat and §eologica1 data)
are still in the process of being prepared, and will be forwarded to you as
soon as they are finished. In addition, they will be part of our testinomy
at hearing. If you have any questions, please advise.

Sincerely,

Qe o A= @

Robert H. Strand

R
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e S sl gty ¥ . . . R : PO T A R iR e B g
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BEFORE THE OIL CONSERVATION DIVISION, STATE OF NEW MEXICO

IN THE MATTER OF THE
APFLICATION OF HARVEY E,
YATES COMPANY FOR WELLHEAD
PRICE CEILING DETERMINATION

UNDER THE NATURAL GAS POLICY

Nt At N Nl Nt gt i St i il it

ACT OF 1978

APPLICATION

Ccmes now Harvey E. Yates Company, a New Mexico Corporation,
g hereinafter referred to as "Applicant"™ and states:

PRIMARY APPLICATION

1. Applicant owns an interest in and is operator of the
- State 22 #1 well, located 330' FSL and 330' FEL,
Section 22, T-18S, R-35E, N.M.P.M., Lea County, New

Mexico.

2. Prior to drilling said well, Applicant caused to be
made/prepared pursuant to its officers' instructions:
(a) di;igent examination of:
(1) the real property records maintained in the

A A

county where said well is situated.

? (2) commercially produced ownership and well
location maps maintained currently in
applicant's office.

(3) commercially produced well completion records,
covering the Southeast New Mexicc area and
maintained currently in applicant's office.

(b) a title opinion covering the proposed proration unit
prepared by an attorney experienced in oil and gas

% title examination, based on commercially prepared
abstracts covering the county records and where
applicable, the records of the New Mexico State
Office of the Bureau of Land Management or the New
Mexico State Land Office. Said abstracts and title
opinions are located in applicant's office.

(c) application to drill said well with the appropriate
governmental agency. Said application was duly
approved and copies are on file in applicant's office
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and with sald agency. A copy of said appllcatlnn
is attachod hereto as Exhibit 1.

3. During the drilling of said well, Applicant caused to be
made/prepared pursuant to its officers' instructions:

(a) a daily drilling log, copies of which are on file in
applicant's office. The portion of said log showing
the date the producing reservoir was penetrated is
attached hereto as Exhibit 2.

(b) a directional drilling survey, copies of which are on
file in appiicant's office and a copy of said survey is
attached hereto as Exhibit 3.

4. Subsequent to completion of said well, Applicant caused to
be made/prepared pursuant to its officers' instructions:
(a) A diligent examination of:

(1) production records compiled for the State of New
Mexico by‘the New Mexico 0il Conservation Division.
Copies of said records are on file in applicant's
office and the offices of the New Mexico 0il Con-
servation Division in Santa Fe, New Mexico.

(2) examination of royalty and severance tax records:
to the extent they were examined during the title
opinion process referred to above.

(b) a completion report which was filed with the appropriate
governmental agency., Copies are on file in applicant's
office and the offices of said agency, and a copy is
attached hereto as Exhibit 4.

(c) a well location and acreage dedication plat dedicating

the subject proration unit and filed with the appropriate

governmental agency. Said dedication is on file in
applicant's office and the offices of the New Mexico
0il Conservation Division in Santa Fe, New Mexico, and
‘a copy is attached hereto as Exhibit 5.

(d) a title opinion for division order purposes by an attorney

experienced in o0il and gas title examination utilizing
abstracts as described above, |

(e) monthly report of operations and production which have
been filed with the appropriate governmental agency.
Copies are on file in applicant's office and the offices
of said agency. A copy of the report showing first
commercial production from the subject reservoir is
attached hereto as Exhibit 6.

5. Applicant has also caused to be prepared pursuant to its

officers' instructions:

‘(a) location plat which locates and identifies the subject
well and other wells, data from which is utilized to
_support this applidation;\Copies of said location plat
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of such co-lessess, working interest owners, and gas

are on file in applicant's office and a copy is attached
hereto as Exhibit 7.
(b) a summary of geological data supporting this application
including the following to the extent reasonably available:
(1) Well Log Section defining the top and
bottom of the reservoir - Exhibit 8 (a)
(2) Bottom~hole or Surface Pressure Surveys =~
‘Exhibit 8 (b) ‘
(3) Well Potential Tests -~ Exhibit 8 (¢)
(4) Formation Structure Map - Exhibit 8 (d)
(5) Subsurface Cross—-section Chart -
Exhibit 8 (e)

The above described are the only records and data reasonably
available to Applicant, and there are no other public records
maintained which are relevant to this application.

Suitable facilities for production and delivery of natural
gas from the subject reservoir were in existence on
October 23, 1978.

On the basis of the above, applicant has concluded that

there is substantial evidence to support a determination:

{a) that the natural gas for which its seeks a determination
is produced from a new onshore reservoir as defined
under Section 102 (c¢)(1)(C) of the Natural Gas Policy
Act of 1978, '

(b) that natural gas was not produced in commercial quan-
tities from said reservoir prior to April 20, 1977.

(c) that there were no suitable facilities available to
produce and deliver natural gas from the subject well
to a pipeling on or before April 20, 1977.

(d) that said reservoir was penetrated before April 20,
1977, by an old well from which natural gas or crude
oil have been produced in commercial quantities from
other reservoirs, however, said reservoir was not
considered commercially producible prior to drilling
of the subject well.

Applicant has no knowledge of any information which is

inconsistent with the above stated conclusions.

Applicant has prepared and enclosed with this Application,
F.E.R.C. Form 121, and (United States Geological Survey
Form GS-192) (New Mexico 0il Conservation Division Form
C-132) and delivered copies of F.E.R,C. Form 121 (and

New Mexico 0Oil Conservation Division Form C-~132) by U.S.
Mail, postage prepéid, to all co-lessees, working interest
owners, and gas purchasers under the subject well. A list

purchasers is attached hereto as Exhibit 9.




WHEREFORE, Applicant requests that a determination be made
that the natural gas produced from the subject well is from
a new on-shore reservoir as defined in §102 (c)(1)(C) of the
Natural Gas Policy Act of 1978, and that said gas is entitled
, to a ceiling price calculated pursuant to §102 (a) and (b)
; of said Act, ‘

" ALTERNATE APPLICATION

R e

Comes now Harvey E. Yates Company, a New Mexico Corporation, 1
and as an alternative to its primary application, states that:

it 5, Ko i,

1. Paragraphs 1, Z, 3, and 4 of the foregoing Primary
Application are incorpcrated herein by reference.

2, Applicant has also caused to be prepared pursuant to :
its officers' instructions:
{a) a location plat which locates and identifies the
subject well and all other wells within the proration
assigned to said well. Said location plat is on
~file in applicant's offices and a copy is attached
“hereto as Exhibit 10.
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3. The above described are the only records reasonably available
to Applicant and there are no other public records maintained
in the State of New Mexico which are relevant to this applic-
ation.
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4. On the basis of the above, Applicant has concluded that:
(a) the surface drilling of the well for which he seeks ;
a determination was begun on or after February 19, 1977.

(b) the well satifies any applicable federal or state well- ;
spacing requirements; and that the well is not within E

{

i a proration unit:

! (i) which was in existence at the time the surface

£ drilling of the well began;

: (i) which was applicable to the reservoir from which
natural gas is produced; angd,

(iii) which applied to any other well which either
produced natural gas in commercial quantities or

3 the surface drilling of which began on or after

February 19, 1977, and was thereafter capable of
producing natural gas in commercial quantities; and
(c) there is substantial evidence to support a determination
that gas produced from said well is from a new onshore
production well as defined under Section 103 (c) of the
Natural Gas Policy Act of 1978. :
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6. Applicant has no knowledge of any information which is in-
consistent with the above stated conclusions,

7. Applicant has prepared and enclosed with this application
F.E.R.C. Form 121, and (United States Geological Survey
Form GS-103) (New Mexico 0il Conservation Division Form
C-132) and delivered copies of F.E.R.C. Form 121 (and New
Mexico Oil Conservation Division Form C-132) by U. s. Mail,
pestage prepaid, ﬁb all co-lessess, working interest owners,
and gas purchaseré. A list of such co-lessees, working
interéSt‘odners and gas purchasers is attached hereto as
Exhibit 9.

WHEREFORE, Applicant requests that a determination be made that
the natural gas produced from the subject well is from a new
onshore production well as defined in §103 (c) of the Natural

Gas Policy Act of 1978, and that said gas is entitled to a
ceiling price calculated pursuant to §103 (a) and (b) of said Act.

DATED this _ (3 day of ,,’:)L,x.bavua,% ’ 1912.
J

HARVEY E. YATES COMPANY

/

: 1
Georée&.) Yates

By:

STATE OF NEW MEXICO ) :
COUNTY OF CHAVES )

VERIFICATION

George M. Yates, being duly sworn upon his ocath, deposes and g
states that he is a Vice President of Harvey E. Yates Company, the g
applicant herein, that he is authorized on behalf of said applicant
to make the statements contained herein, and that said statements
and Exhibits herewith, are true and correct to the best of his
information, knowledge and belief.

GéorQe}M.)Yates  ;

Subscribed and sworn to before me this /9 day of
' 197?.

e /7

My Commission Expires:

qg,%% 27 (200
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EXHIBIT 1
Application to Drill
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' SAN’TA FE ' i {

‘ FELE 1 ‘E
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fus.G.s. ,
1 vano OFFICL

L “orCrATON
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NEW MEXICO OIL CORSERYATION COMMISSION Form C-101

fievised (-1-65

SA. Inllcate Type of Laane

STATC [.__Xj rec D

5. State Gl 4 Grs LLease Jio.

-4253

APPLICATIOM FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1e, Type of Rorh 7. Unl Ageesment -} inms
[ DRHLL DEEPEN . PLUG BACK —
Y. Type of Well m . D UG BAC D 8, Frurm or Lease }ome
'SR vaa .
ne X s O bt “oume L) | stare "22v .
Soedirtaral perata . Yeik tio.
meysuckle Exploration Corporation 1
Y, Afitess, 1 yerot - . / 10, Fi1eld and isoed, or Yldcat
. 3 ’ .
‘ : / .- e R ) S
1 _1610_North_J FIis At [ o=, sy
AR LR IR JwIT LOTRIN P LOCATLD 330

: RN — . 299 recremomyme ___South o une \\\\\\
aas 30 BUAIA r\!\\-- e Ea LNt OF %1C. 22 Yup. 1 Gy,

Ph)]o’u-d Dopth 19A. formaton 20, Ity o C.7,
5000 Queen-Penrose Rotary
et g N wiether B R, etc,) 23A. Kumd & Statur Flug. tlond | 211, Irilling Contructor 22, Approx, Date Work will stat -
3866.3 Gl 606B5590 - $10,000 | M G F Drilling Co Inc. | December '76 -
3. : Travelers Indemnity Co .
.. ROPOSED CASING AND CEMENT PROGRAM .
) SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TO? ;I
12 174 8 5/8 248 400 200 sx Circulated
-71.1/8 4 1/2 11.602 5000 875 sx See below

will cement 4 1/2" production string as follows:

ls: Stage - from T.D.

(5000') to bottom of salt format{on (3000') with 55C sx of

-50~50 Poz Class ''C"” w/6¢ salt, 1/2 of 1% CFR2 & 1/4# Flocele/sx.

‘20d’ Stage - DV tool @

1800' (base of anhydrite) & 2 cement baskets below DY tool.

Cement back to surface with 325 sx Halliburton Lite w/9¢ salt &

1/4¢ Floce

"e AIOV( SPACE DESCRIKHE PROPOS

Tivk lo-l CIrC BLOAG )Y PRAVINTLA PRAOLAANM, [F aANY,

le/sx.

AP: "O‘f £L VALD\

FO Y “Vays LNLESS
“ DRILLING COMME

r».n- 3'
A
e ”-..Ji..z {—Z—\L—""'

CE0 PROGRAM] IFf PAOPOSAL D TO D(!’(k OR PLUS PACK, GIVE CATA ON PACICNY PADOUCTIVE ZONK AND PAOCPDILD NEW PROD

H hn-by errufy lloo! the lnf emation uhove is true mnd complete to |bo best of my knpwledge and belief,

Signed _1__ y Title, Agent - Dage 12/12/16 .
P TIYITaNF Si™is TN i Uciv 4 4 i W
APPAOVED BY ‘rl'n.suur Vil Lol '(‘A.“ 1 oATE —

Counafro~’

IR PP AP RT Jo. 3 Sl
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[P

. HARVEY E. YATES CO., INC. 1,432 TUL & 660" FSL Page 5
SQUTH EMPIRE DEEP 413 Sec. 30, T-17 S, R-29C
f£ddy County, H.M.

! 3/16/17 Trip to pick up bottom hole assewbley. TD-10,037' in Lime.
Mud visc. - 39. Meight - 8.6. Uater loss - 13.9. Filter cake -
| 2/32. Chlorides:21,000. 1.9% KCL. Oil content - 3. fioing in
| | with Bit #12 J77 2 10,087*. 5 hrs. jarring fish. Fish came loose
® 10AM (14th); 9 1/4 hrs. on trips; 1} 1/2 hrs. repair; 2 1/4 hrs,
e ' washed 16 joints to bottom;4 - hrs. circulating and conditioning
F' mud; 2 hrs. picking up bottom hole assembley. Getting to bottom
£ 8AM 3/15. Prepared to drill ahead.

e 3/16/77 Drilling @ 10,210 in Lime and Chert. Hud visc.-38. Wt.-8.7. Hater
e loss -~ 10.2. Filter cake: 2/32. Chlorides: 25,000. 1.8Y KCL.
§,, ; Bit # 1277 in © 10,087'. Made 123" in 20 hrs. 2 1/4 his. on-

trip; 1 1/4 hrs. washed 60' to bottom; 1/4 hr. service rig; 20
hrs. drilling. 123' progress.

3/17/77 Drilling @-10,340'. Lime and Chert. Mud visc.-41; weight-94%; water
Lo ‘ loss-12; filter cake-1732. 1.9% XCL. Ch.: 25,000. Bit #12J77 in @
) . 10,087'. Made 353' in 43 3/4 hrs. 23 3/4 hrs. drig. 1/4 hr. work

‘ C BOP. 130' progress.

S T

3/18/717 Orilling @ 10,485' in Lime and Chert. Mud visc.-40; wt.-8.9; water
loss-8.8; filter cake-1/32. pHil; Ch1.-27,000. 2% KCL. Bit #12477
tn @ 10,087'. Made 398' in 67 1/2 hrs. 23 3/4 hrs. drilling; 1/4 hr.
work BOP. 14%' progress.

3/19/77 ODrilling @ 10,677' in Lime and Chert. Hud visc.-40; wt.-9%; nM10.5.
Water loss - 7.5; Filter cake - 1/32. Chlorides: 31,000. 2.6% KCL.
Bit #12377 in @ 10,087'. ~Made 590' in 91 1/4 hrs. 23 3/4 hrs.
drilling; 1/4 hr. work BOP. 192' proagress.

‘ 3720777 DST #1. 710 - 10,701'. Mud visc.-45; weight - §.9#; pHl1l. Haicr loss-
5.9. Filter cake - 1/32. Chlorides: 30,000. ?2.6% KCL. Totco N
10,790 @ 1°. Bit # 12377 in @ 10,087'; ovt @ 10,701'. Made 6i4* in
96 _1/4 hrs. 5 hrs. drilling;-8 3/4 hrs. trips; 5 1/4 hrs. circulating,
2/nrs. pick up teol; 3 hrs. testing. 24° progress.

(ST #1. Testing intervals: 10,570-10,701'. Opened tool 0 2:15 Al
/20777 with fair blow. Increased rapidly. At end of 60 min.. prescure
‘was 1250 PSIG on 1/4" choke. Est. rate - 1.600 MCF/d. Initial SI period-
180 min. Re-opened on 3/8" cheke. In 15 min., pressure was 500 PSIG

and still building. Est. rate - 1150 MCF/d. 15 min. into final flow.
-period, préssure was 920 PSIG on 3/8" choke. Est. flow. rate - 32pdiCF/d
and stil) building. Final SI period - 240 min. Reversed out approximately
10 OOL concensate; nocwater. BHT - 152°F. Sampler: 1599 PSIG; 6 cf gas:
trace of condensate; nro water. Pressures:

c .

. Initial Hydrostatic: 5070 PSIG

Initial Flow. Press: 1012 PSIG. iacreasing tc
2147 251G

Initial SI Press: - 4537 PSIG
Finagl Flow. Press: 1056 PSIG, increasirg tc
i A 1891 PSIG
Final SI Press: 4537 P>IG
Final Hydrostatic: 5970 PSIG
BHT: 152° ¥
f2N17 Drilling @ 10,755%' in Shale and Sand. Mud visc. 45; weight-S#; water

loss - 8; Fitter cake - 1/32; pH8; Chloridas: 20,000. 2.6% KCL. Bit
# 13 FP72 in @ 10,70}, Made 54' in € hrs. 6 1/2 hrs. on trips; 6 h.s.
on DST #1. Test. from 10,570'to 10,791'. 2 hrs. lay tool dowr. 1 1/2
hrs. vash 120" and circulate gas off. £ hrs. drilling. 54' progress.

mrats ORI W <t

37227717 Orilling ® 10,900* in Shale and Sand. !u: Visc.-475 Yeicht-04; Hater loss-
6.3; Filter cake-1/32. pH1l. 2.6% KCL. Clhiinrides: 30,709, Dit #13 FP70 in
¢ 10,701, Made 199* in 20 1/4 hrs. 27 1/4 hrs. drilling; 1 hr. trin for
hole in drill pipe; 3/4 hr. repair on pumn. 145' progress.

AR 2 e

ot ey




EXHIBIT 3

Directional Drilling Survey
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© DRILLING CORPORATION
g PR T YOI 5 VO L R R R AT PRV S
- ’ e Tos o a0
HONEYSUCKLE EXPLORATION CORPORATION
STATE 22-1
RECORD OF INCLINATION
Measured Depth Aiigle of Inclination
420 1/2
5 1000 3/4
; 1507 1
: 223 1
Z 2633 1/2
. : 3219 ’ 1
o 3798 11/2
EO 4325 ) 2 1/4
4947 2
Joe/Field - Secretary-Treasurer
Leon BYdschke’ -:Notary Public
in ang for the County of Midland
Midlahd, Texas. -
1 ’ Date: 7"/ ¥-77
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EXHIBIT 4
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Completion Report




. ROEY -
% - i Form € -105
- L EOONE 5 M, .
| ___omtaau.,oN f eviaed 1-1-65
e T LT $a, lndlcate T of 1.
:"‘L'”"_L“ , ] NEW MEXICO OIL CONSERVATION COMMISSION ° S':m: "'E]"' s voo [
s . — |WELL COMPLETION OR RECOMPLETION REPORT AND LOG .
U.$.G.S. ’ 5. Stute Ol & Gas l.edss No.
LanoorFice T k8283
CRERATOR B
3
.2 : I, TVPE OF WELL 7. Unit Ayreemer.t Name
L : - .
e . H :I[LLLB :AISLLD unvL_] OTHER _ —
; : k. TYPE OF COMPLIYION 8. Ferm or L.ease Namas

new o woax rPLuc [T olrs. ~
,wlLLB ovin DCIDIND ___8Acx [_] RESVR. D QL 6‘_’_"__2_2'
. 9. Well No. - R

2, Hame of Operator

; Honeysuekle Exploration Corgoration 1

H B ta8s O o 10, Field and Pc_sol, or Wildcat
; 1610 Morth J, Midlend, Texas 79701 1 s 4

'

1.C5ean0n of Well ; S

‘uuu LCTTER P LOCATCD ____3_3_0___,__ FLET FROM THE South —wmeano 330 -n:u rROM \\ ‘ \
; . . k \ 12, Tounty N
!"“ Eaak LINE oF 35¢. 22 Twe. 8S  rex.  35F WMPM \\\\\ \\\\\\\ lea : m

*” 15, Cile Spudded 16, Date T.D. Heached { 17, liate Compl. {Ready 10 frod.) I8, Elevations (DF, RK, KT, GR, etc.}| 19. Lilev. Cashinghead
b L)
2/1512% 3/61212 4/14/121 ' o 3866
20, Tatal Depth 2l. Plug Back T, i 22, If Mulitple Compils, How 23, Intervals | Rotary Tucls , Cable Tools
Many Drilled By 1
L 4511°" —_— X !
24. P'roducing Interval{s), cf this completion —~ Top, futtom, teme 25, m Directiona) Surve
- .
6654 ' « 4460' {n Queens (
Yes
26, Tm Elsctric and Other Logs Run 27. Was Well Cored

_._smmu..kn:m_ﬁ_nnl_u;sroloz Xes —

CASING RECORD (Report all strings set In well)
‘\HQlTE Sl_l_E CEMENTING RECORD AMOUNT PULL ED

|8 3/8 284 b . " 300 sx Cire. .
4 1/2 10,508 52" . 1.7/8"__] lat stage = 525 sx . | ..
S N_*--_-_M__.,T'.an_.aﬁm_;m_nx . Cire.

CASING S1Z2E WEIGHT LB./FT. DEPTN’:ET .

>

24, LINER RECORD 30. o TUBING RECORD |
- " A i B A T . B 3
SIZE ) . TOP BOTT—O_h_A___ FE:_C..K.S.CE’LENT.F..-.SE&E_E.Q Slzz DEPTYH SET ! PACKER SET
2 3/8" 4404 4609
3= )
11. Ferforation Record (Intcrvel, size and number) a2, 5CID SHOT FRACTURE, CEMENT SOUEEZE, £TC.
4454~ 4460' w/2 jet shots/ft - 12 holes DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
33, PRODUCTION_“_ e =
P—l—';'m- 13 m;.'.‘.'_‘.‘dm‘% -] Produc u-m H--n.ml (l toari m,_. ,::n hﬂ fumping - Nize mul n.-- ,-um:-) Wall Ctitus (Prod. or Skutein)
4A3/77 , Flovwing . . —_ Prod.
Date of Test Hours Tested Choke Uize Prod’a. For O3 — 1111, us — MCF Nater -- IV]. Coad = Ord Pianties
: " Test Pariod [ I - I
4/14/77 24 11/64" |——e——> 91,66 56,3 0 615/1
F'low Tubing Press. Casing Presaure Sglcué\:od 24 Cil — Bbl, Gas — MCEH Water — Bbl. Otl Gravity — APL (Corr.}
ar e
210 _Pkr. = ol 9166 | s56.3 [ o 35.4
Test Witheaned By

34, Diaposition of Gas (Sold, used for fuel, vented, ctc.)

Vented until contract signed
i 35, List of Attachmenta

1 Sidewall Neutron & 1 Dual Laterolog, 2 notarized copies of deviations & 6 ‘copleu Form

36, { hereby certify that the infoimation shoun on both sides of this form is true and complete > the bess of my knouledge and belief.

; SIGNED Z/IQQ/L ! (/r (:chg«éﬁ #irie ___Agent ' oare _&/XGL(TT
{ ) i -

_Robbie Robbins




LR

“surf | 1720{ 1720 Red beds

anl

, INSTRUCTIONS -
Tnis fonr 1s 10 bo (lled with the wppropricte District Oflice of the Commiaston not loter lhm 20 drrys alter the compleiisn of any newly<drlled or
devponed well. It shall be cccompuided by one copy of <l eloctlical and radio-activity logs run on the well and a summary of all spoectal lests cone
ducted, tncluding drill stem lests, All dupthe repotted wholl be mecaured depths. In the case ol directionnlly drilled wells, trus verticai depths shall
cles btu reported., For multlple completions, lteme 30 thiaugh 34 shall be reported for coch tone, Tho form (8 tc be [tled In quintuplicale excepl on
statn land, where six coples oare ruguired. See Rule 1105,

N
B ;o . -.
INDICATE FORMATION TOFS IN CONFORMANCE WMITH GEOGRAVHICAL SECTION OF STATE
: ‘ Southeastern New Mexico Northweste:a New Mexico
. Anhy 1720 T. Canyon T. Ojo Alamo T. Pepn “B'
Bult 1910 T. Strawn T. Kirtland-Fruitland T. Peun C"
Sait 000 .- 4 T. Atoks T. Pictured Cliffs T. Penn ‘D"
. Votes.e JABA T Mise T. Cliff House — T. Leadville
. 7 Rivers T. Devonian T. Menefee Lo rie T. ! Medison
. Qaeen.__‘m______.. T. Silurien T. Point Looknut T. Ebderet
T. (hlybm'gi-t T. Montoye T. Muncos : R T McCracken — o e
T, San Andres T. Simpsen T. Gallup T. Ignacio Qtzte
T. Gloriets . T. McKée Base Greenhcrn T. Granite
T. Paddock - T. Ellenburger T. Dakota T
T. ‘Blinebry - T. Gr. Wash T. Morrison T.
T. Tubd. L T. Granite T. Todilto T. -
T. Drinkaed T. Delaware Sand T. Entrada T,
T. Abo -~ T. Bone Springg T. Wingste T. a2
T. Wolfcemp T T. Chinle T.
T._ Penn T. T. Pemlan . T. )
T Cisco (Bough O T. : T. Penn “‘A™ T.

ot FORMATION RECORD {Attach odditiond sheets if necessary)
- .\“ -
IThickness Thick~ xs
From tp A P Formatlon From To “‘v,;‘ - I’ F_grr.tlpn .

172071 3020| 1300 | Anhy, & salt

3020 | 4427| 1407 | Anhy., Dolo, sdnd, Shale

4427 - 4480 53| Red S, Gry Ss, Anhy. &
R Shale

4480 | 64960; 480 | Dolo, Anhy, Snd & Shale




EXHIBIT S
Well Location and Acreage Dedication Plat
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Mopeavedra € 10R

WELL LOCATION AND ACREAGT DL CATION vl AT gt e

Ali Livtancee muat M frcm the cater b Yeerod 4 she Ne oo

T R i T Coan N

i HONEYSUCKLE EXPLORATION CORP, J‘ Stote sopn | 1 ;
e P Sy T S P '

P l 22 18 South E 35 hast | Lea |

e s PANEAL IR BN XN

330 teer e v gouth- Ly _ 330 e ~east o

ret Lypees 1 Gy b

3866,3 |

[

| S

) 4)‘;|]|"r the acreage drdunlml to the sul);(%'! well b volared lx\"u-,\! of h.’l(hurt‘ mard < an the ii’d! l:v‘l.m,

01 more than one lease s dedivared o the well, vuthine cach and cdentifs the owrereeship thereof o “t warhing

interest and eoyvalty).

1. i wmore than one lease of different ownership is dedicated 1o the well, have the intrests of all awpners boeen ‘Consali.

dated by conununitization, umitization, force pooling. ere?

“ 1 Yes T No Ifawsweris "ves!' tpeof consolidation __

Hoanswer is “nol” list the owneos and tract deseriptione which baoe actnaits been consolidaird 51 v recerer sode of

this form if necessary.) s T T T T T T I e e e s s

No allowable will be nssigm‘(l toothe well notid all intrrests have heea Conuabidan d o o Nz at o, v:.'{)!i}.:[xr

furscd-paoling, or otherwise) or until & non-standard unit, ehminatine cuch interesta has beeg approved by the Comniin-

sion.

e+ e s e e hem e e s . O e e [

ey

CERTLIFNICATION

! hereby c#eredy thigr rhg cndarmatioe ~on-

turned heren vx trde and complele ta the

| hess of my bnowledge ang Letief

S e

: ! | i i
Lo 1 - [
: i : : J
: 4 , B e e e e it et e e
! ; I ! ' R
i i . ) ! +
! ; : ‘ ! ‘ :
. . ; T T
: L S S e
1 4 B
; : i i . i
i : i i H
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EXHIBIT 6
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Operations and Production Report
(First Commercial Production)
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Commercial production of gas from the State 22 §1 Well
had not commenced as of the date of this Application. -
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EXHIBIT 8

Geclogical Data

Well Log Sections
Pressure Surveys
Well Potential
Structure Map
Cross~Section

Gas Analysis Data
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EXHIBIT 9

List of CO0-Lessees, Working Interest Owners, and Gas Purchaser




Co-leessees and/or Working Interest Owners

Harvey E. Yates, Sr.

James H., Yates

Fred G. Yates, Inc,

Explorars Petroleum Corp.

J. E. Cieszinski e
P. O. Box 1933 : Rt
Roswell, New Mexico 88201

Lo SR s L et

e o .

Mrs. Louise D. Yates _ A 7

BOxX 375
Artesia, New Mexico 88210

Coronado Exploration Corporation
Yates Exploration, Inc.,

1007 Marquette, NW

"Albugquerque, New Mexico 87102

TR L e

Mr. Carl W. Swan

1101 0il Center

2601 NW Expressway

Oklahoma City, Oklahoma 73116

Mr. Chester Armbruster

1212 0il Center

2601 NW Expressway

Oklahoma City, Oklahoma 73116

Mr. James L. Bruin
P. 0. Box 550 -
Roswell, New Mexico 88201

Visa Exploration Company
490 Colorado State Bank Building
Denver, Colorade 80202

Gas Purchaser

Northern Natural Gas Company
2223 Dodge St.
Omaha, Nebraska 68102
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EXHIBIT 10

Well Location Plat (Proration Unit)
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- | - STATE OF NEW MEXICO | !
, : «‘(o' ; K ‘::\ 2
.’g"if’tﬁ'c*x ' ENERGY ano MINERALS DEPARTMENT !
1\,“:;{:::}/ . OIL CONSERVATION DIVISION :
L : §
JERRY APODACA ‘ POST OFFXCE BOX 2000 !
DOVERNOR . STATE LAND OFFICE DUNLDING
, BANTA €, NLW MEXICO 87501
E NICK FRANKLIN A _ 1505) 827-2434
SLCRETARY .

Harvey E. Yates Campany
g | P. 0. Box 1933
v . Roswell, New Mexico 88201

; Re: Wellhead price ceiling
b - determinaticn, NGPA of
1978

Gentlemen:

The New Mexico 0il Conservation Division has received
your application for a wellhead price ceiling category determina-
tion under the section(s) of the Natural Gas Policy Act of 1978
indicated below. 1If your application is incomplete, forms are
attached hereto, indicating the documents and further information
which must be filed before your application can be considered.
i If your application is complete, it will be acted upon
i, administratively unless written objection is received within
15 days of its filing.

.
2

b4
T

;

WELL NAME AND LOCATION State 22 41  P-22-185-35E

SECTION(S) APPLIED FOR 102, 103

DATE APPLICATION RECEIVED 2-16-79

3 APPLICATION INCOMPLETE (o=, 2 A 7

Sincerely,

G-(E77

;Vz ¥£V9~
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DATE:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING ‘ .
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6480
Order No. R-5984

APPLICATION OF HARVEY E. YATES
COMPANY FOR AN NGPA DETERMINATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 28, 1979;
at Santa Fe, New Mexico, before Examiner Richard I.. Stamets.

NOW, on this 25th day of April, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, . '

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks a
new onshore reservoir or, in the alternative, a new onshore
production well determination for its State 22 Well No. 1 located
in Unit -P of Secticn 22, Township 18 South, Range 35 East, Queen
formation, Lea County, New Mexico.

(3) That said State 22 Well No. 1 was spudded on December
20, 1976, and was completed as a wildcat Queen oil well from
perforations at 4450 feet to 4460 feet on April 14, 1977.

(4) That at the time of completion suitable facilities for
the production and transportation of gas from said well were not
available.

That said well was not connected to a gas transmission
ior to Octobker 23; 1978

LTS

(¢)  That while this Queen interval was penetrated by a
number of other wells within 2 1/2 miles of said State 22 wWell




STATE OF NEW MEXICQ

% ENERGY anb MINERALS DEPARTMENT
N : Ol. COMSERVATION DIVISION
JERRY APCDACA ) POST OFFICE BOX 2008
» GOVERNOR STATE LAND OFFICE BUILDING
: NICK FRANKUN SANTA FE. NEW MEXICO 67501
; K FRANK May 1, 1979 (5051 827.2434

Men ot B

. "~ Re: CASE NO. 6480
Mr. Robert VS.trand ORDER NO- —R=S99%

Attorney
Harvey E., Yates Company
P, O. Box 1933

Roewell, New Mexico 88201 |PPlicant:

R
by
B

Harvey E. Yates Company

Dear Sir:

JOE D.
Director

JDR/f4

Copy of order also sent to:

Hobbs OCC x
Artesia 0OCC X
Aztec OCC

Other




- . / | _ STATE OF NEW MEXICO
. , ENERGY AND MINERALS DEPARTMENT
ST ) OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CoE

CASE NO, 6480
Order Noy R=-5984

%‘ ; .|| APPLICATION OF HARVEY E, YATES
¥ ' : COMPANY FOR AN NGPA DETERMINATION,
£ - : LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m., on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

e, o

NOW, on this ZEEE day of April, 1979, the Division

SRt L et

Director, having cons red the testimony, the record, and the
: recommendations of the Examiner, and being fully advised in the
! premises,
: PXNDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and. the
subject matter thereof.

ik e

i

(2) That the applicant, Harvey E. Yates Company, seeks a
new onshore reservoir or, in the alternative. a new onshore
| production well determination for its State 22 Well No. ) located
in Unit P of Section 22, Township 18 South, Range 35 East, Queen
formation, lLea County, New Mexico.

(3) That said State 22 Well No. 1 was spudded on December
20, 1976, and was completed as a wildcat Queen oil well from
perforations at #4450 feet to 4460 feet on April 14, 1977,

{(4) That at the time of completion suitable facilities for
the production and transportation of gas from said wall were not

available.

MEERRT AR U L A RER Ty SR R e

(S) That said weil was not connected to a gas transmission
facility prior to October 23, 1978.

(6) That while this Queen interval was penetrated by a
i number of other wells within 2 1/2 miles of said State 22 Well

Srve R s
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ase No, 6480
‘ der No. R=5984 -

i

&o. 1, no other well had been completed in, produced from, or
ould have produced from, said interval at the time ¢f its
lpompletdon.

§>' (7) That the geologic evidence presented established that
the Queen productive interval in said well is a shallow water
Band bar characterized by limited areal extent,

5 2 (8) That the weight of the evidence presented establishes
b : E A that said State 22 Well No. 1 has encountered a new onshore

{ reservoir from which natural gas was not produced in commercial
quantities before April 20, 1977. , .

(9) That the applicant has requested dismissal of ﬁhé
hew onshore production well determination portion of the ippli=-
cation,

BRI o B ey

(10) That said portion of the application should be
bismissed.

eiticlath Lo ROt

IT IS THEREFORE ORDEREDS$

(1) That the Harvey E. Yates Company State 22 W=11 No, 1

H Jocated in Unit P of Section 22, Township 18 South, Range 35 .
# East, Lea County, New Mexico, is completed in a2 new onshore reser-
rolr (Queen formation) as defined by Sections 2(6) and 102({c) of
-he Natural Gas Policy Act of 19738,

% (2} That that portion of the application seeking an alterna-
tive determination of a new onshore production well for said State.
22 Well No. 1 is hereby dismissed.

(3) That jurisdiction of this cause is retained for the
ntry of such further orders as the Divieion may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
e designated,

%
%
£
=
&

panany ,...v———...-.m« ;
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Docket No, 13-79

Dockets Nos, 14-~79 and 15-79 a-re tentatively set for hearing on April 11 and 18, 1979. Applications for
hearing nust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 28, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Exéminerl or Daniel S, Nutter, Alternate Examiner:

CASE 6500:

CASE 6501:

CASE 6502:

~—

CASE 6503:

CASE 6504:

CASE 6505:

CASE 6506

CASE 6507:

CASE 6508:

Application of Gulf 0il Corporation for approval of infill drilling, Lea County, New Mexico. :
Applicant, in the above-styled cause, seeks 2 firnding that the Division waived existing well-spacing
requirements and found that the drilling of additional wells was necessary to effectively and effi~
ciently drain those portions of the prcration units in the Central Drinkard Unit located in Sections
28, 29, 32 and 33, Township 21 South, Range 37 East, Lea County, New Mexico, which could not be so
drained by the existing wells.

Application of Delta Drilling Company for directional drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to re-enter the Williamson State Unit Well No.
1, the surface location of which is 660 feec from the North and West lines of Section 30, Towmship
16 South, Range 33 East, Lea County, New Mexico, and directiorzlly drill said well in such a manner
as to bottom it in the Morrow formation within 100 feet of a point 1980 feet from the North and West
lines of said Section 30, the N/2 cof the section to be dedicated to the well,

Application of Stevens 01l Company for compulsory pooling, Chaves County, New Mexico: Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the San Andres formation
underlying the SW/4 SW/4 of Section 30, Township 8 South, Range 29 East, Chaves County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the twell and 3 charge for risk involved in drilling said well.

Application of Sundance 01l Company for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the perforated interval from 4207 feet to 4228 feet in its Cone Federal
Well No. 8 located in Unit P of Section 31, Township 7 South, Range 32 East, Tomahawk-San Andres
Pool, Roosevelt County, New Mexico.

Application of Phoenix Resources Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks approval for its Buckhorn Canyon Unit Area No. 2, com-
prising 23,009 acres, more or less, of Federal and State lands in Township 19 South, Ranges 19 and
20 East, Chaves County, New Mexico,

Application of Doyle Hartman for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie
Mattix Pool in Lea County, New Mexico, to include the lowermost 200 feet of the Seven Rivers forma-
tion and the concomitant contraction of the vertical limits of the Jalmat Gas Pool underlying the
following described lands in Township 23 South, Range 36 East: Section 35: SW/4, 5/2 SE/4, and
NW/4 SE/4; Section 36: W/2 SW/4; and in Township 24 South, Range 36 East: Section l: NW/4,

S/z NE/4, and NW/4 NE/%4; Sectionm 2: W/2. )

Application of Bedford, Inc. for approval of infill drilling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a walver of ezistinmg well-spacing requirements and a
finding that the drilling of {ts Ram Well No. 1-A located in Unit G of Section 8, Township 26
North, Range 12 West, WAW-Fruitland Pictured Cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well.

Application of Harvey E. Yates Company for an NGPA determinaticn, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a new onshore reservoir or in the alternative a new
onshore production well determination for {ts Hanlad State Well No. 1 located {im Unit K of Section
2, Towisnip 18 South, Range 35 East, Queen formation, Lea County, New Mexico,

Application of Harvey E. Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 62.75-acre
non-standard_ gas proration unit comprising Lots 1 and 2 of Section 19, Township 18 South, Range 29
East, Eddy County, New Mexico, to be dedicated to its Depco Federal Well No. 1 to be located 330
feet from the North line and 660 feet from the West line of said Sectfon 19.

Rt
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Examiner Hearing -~ Wednesday - March 28, 1979 Docket No, 13-79

b : CASE 6509: Application of Harvey E. Yates Company for pool creatfon and special pool rules; Eddy County, New
‘ L Mexico. Applicant, in the above-styled cause, secks an order creating a new gas pool in the Yates
! - o formation for its Pepco Federal Well No. 1 located in Unit D of Section 19, Township 18 South,

: Range 29 fast, Eddy County, New Mexico, and for promulgation of special pool xules, including
provision for 80-acre zas well spacing.

' CASE 6480: (Conti.nucd from February 28, 1979, Examiner Hearing)

o

Tt Application of Rarvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, s¢eks a new onshore reservoir or in the alternative a new

orshore production well determination for its State 22 Well No. 1 located in Unit P of Section 22,

Township 18 South, Range 35 Edast, Queen formation, Lea County, New Mexico, i

CASE 6482: (Continued from February 28, 1979, Examiner Hearing)

¢ . tpplication of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.

4 i Applicant, in_the above-styled cause, seeks a new onshore reservoir or in the alternative a new

: i onshore production well determination for its Mobil 27 State Well No. 1 located in Unit A of Sec-
tion 27, Towaship 18 South, Range 35 East, Queen fuormation, Lea County, New Mexico,

i CASE 6072: {Continued from March 14, 1979, Examiner Hearing)

In the matter of Case 6072 being reopened pursuantto the provisions of Order No. R-5643 which
order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 80~
acre spacing. All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should not be developed on 40-acre spacing units.

\

CASE 6492: (Continued from March 14, 1979, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, Rew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests fn the San Andres
formatiou vnderlying the NE/4 MW/4 of Section 13, Township 17 South, Range 25 East, Eddy founty,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be
‘considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well ‘as actval operating costs and charges for supervision. Also to be considered will
be the designation of applicant as operator of the well and a- cha*ge for risk involved in drilling
sald well,

> ——

CASE 6510: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New

g Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp through Mississippian formations of its Rio Pecos Federal "KO" Well No. 1, to be located
" 660 feet from the North line and 1300 feet from the East line of Section 28, Township 18 South,
Range 27 East, Eddy County, New Mexico, the E/2 of said Section 28 to be dedicated to the well.

CASE $511: Application of Yates Petroleum Corporation for a dual completion and downhole commingling, Eddy .
County, New Mexico. Applicant, in the abcve-styled cause, seeks approval for the dual completion
of its Tom Brown "GO" Com. Well No. 1 located .in Unit € of Section 22, Township 17 South, Range 26
East, Kennedy Farms Field, Eddy County, New Mexico, to sroduce gas from the Lower Morrow formation
through tubing and to commingle and produce the Strawn and Upper Morrow zones in the annulus of
said well,

CASE 6512: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,: New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
) Hilliard “BF" Federal Well No. 2, to be located 330 feet from the North line and 2310 feet from
the West line of Section 14, 'l‘ovnship 21 South, Range 22 East, to test the wblfcamp through
Mississippian formatioms, Eddy County, New Mexico, the W/2 of said Section 14 to be dedicated to
the well, B

CASE 6513: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and
Morrow production in the wellbore of its Stebbins GQ Fed. Well No, 1 located in Unit B of Section
20, Township 20 South, Range 29 kst, East Burton Flats Field, Eddy County, New Mexico.

CASE 65143 - Application of Yates Petroleum Corporation for downhole comm'ngling, Eddy County, New Mex:lco.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of North Burton
Flats-Atoka and East Burton Flats-Morrow production in the wellbore of its Williamson BC Fed. Well
No. 4 located in Unit K of Section 7, Township 20 South, Range 29 East, Eddy County, New Mexico,
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CASE 6513: Application of Southland Royalty Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlyfng the W/2 of Section 31, Township 31 North, Range 11 West, San Juan County,
New Mexico, to be dedicated to i{ts Grenier Well No. 23 drflled at a location 1190 feet from the
South and West lines of said Section 31. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk fnvolved in drilling said well.

CASE 6516: Applicatfon of Union 0il Company of California for a unit égteuent. Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for its Maduro Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Tewnship 13 Souili, Range 33 bast, Lea County,
Rew Mexico. '

CASE 6452: (Continued and Readvertised)

Application of Burleson & Huff for a non-standard gas proration unit and approval of infill dril-
ling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre
non-standard gas proration unit comprising the SW/4 of Section 25, Township 24 South, Range 36
East;  Jalmat Gas Pool, Lea County, New Mexico. Applicant further seeks a finding that the recom—
pletion of its Harrison Well No. 2 located in Unit N or f{n the alternmative, the drilling of its
Harrigon Well No. 4 in Unit L, of Section 25 is necessary to effectively and efficiently drain-
that portion of the previously approved 160-acre proration unit which cannot be drained by the
old unit weil.
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4 28 February 1979
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-~ 1 MR. STAMETS: We'll call next Case 6480,
* 2 MS. TESCHEMDORF: Case 6480, application of

3 Harvey E. Yates Company for an NGPA determination, Lea County

4 New Maxico.

5 The applicant in this cuse has requested

" 6| that the case be continued to the March 28th hearing.

~

MR, STAMETS: Case €480 will be so continusd.

L{ ‘ 8 {(Hearing concluded)
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2 I,'SALLY W. BOYD, a Court Reporter, DO HEREBY
' 3 CERTIFY that the foregoing‘and attached Transcript of

4 Hearing before the 0il Conservation Division was reported ;
5 by me; that the said transcript is a full, true, and correct :
6 record of the hearing, prepared by me to the best of my j

7 ability, knowledge, and skill, from my notes taken at the

8 time of the hearing.

8
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o, 1 MR. STAMETS: We'll call next Case 6480.

MS. TESCHENDORF: Case 6480, application of
3 Harvey E. Yates Company for an NGPA determination, Lea County

4 New Mexico.

The applicant in this case has requested

that the case be continued to the March 28th hearing.

MR. STAMETS: Case 6480 will be so continued.

8 (Hearing concluded)
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Santa Ps, New Moxico 57541

3020Plasa Bianea (§05) 4712462

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD

Page

I, SALLY W. BOYD, a Cogrt Reporter, DO HEREBY
CERTIFY that the foregoing a’nd attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing,"\prepared by Ame to the best of my
ability, knowledge, and skill, from my notes taken at the

time of thé hearing.

“éthb).%éxx‘é

Sally W. Boyd, C.S.R.
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HARVEY E. YATES COMPANY

P.0.BOX 1933 SUITE 300, SECURITY NATIONAL EANK BUILOING 5056235601
. ROSWELL, NEW MEXICO 88201

HEYCO

PETROLEUM PRODUCERS

March 13, 1979

0il Conservation Division ) e
P. O. Box 2088
Santa Fe, New Mexico 87501

ST

Attention: Mr. Richard Stamets

Re: State 22 $1
NGPA Application
Docket #6480

o

Dear Dick:
Enclosed are geological exhibits to be filed with the
Application in the above referenced case which was submitted
to you previously. This case has been set for examiner hearing
on March 28, 1979.
Sincerely,
Robert H. étrand

RHS/1h

Enclosure
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3
:
3
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—EXHIBIT NQ. 2
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HARVEY E. YATES C€0., INC
Roswell, New Mexico
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Costour Intervel: 50
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Dockets Nos. 9-79 and 10-79 are tentlatively set for hearing on March 14 and 28, 1979. Applications for

heaving ewst be filed at least 22 dt;ys inr advance of hcaring date.
bocket No. 7-79

DOCKET: _COMMISSION HEARING - FRIDAY -. FEBRUARY 23, 1979

O1L CONSERVATION COMMISSION -~ 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6461: In the matter of the hearing cclled by the 0fl Conservation Commission on its own motion to permit
Mayor Eddie Armenta, thc Village of Jemez Springs, and all other interested parties to appear and
‘whow cause why the Jemez Well No., 1 located in Unit A of Section 26, Township 18 North, Range 2
East, Sandovel County, New Mexico, should not be plugged and abandoned in accordance with a
Division-approved plugging program,

RARAXARAASRARAREKARRARRAK KRR RARRANARKRARRAARARAARERAREARANRRARRKRR SR ARRAAKRIRRARRRRAREREAR AR R ARRRSARERRARRRAA AR
Docket No., 879

DOCKET: EXAMINER HFARING - WEDNESDAY - FEBRUARY 28, 1979

9 A.M, -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
CASE 6422: (Continued from January 31, 1979, Examiner Hearing)

In the matric of the hearing called by the 0il Conservation Division on its own motion to permit
Heltor~ ;mgineeri\g & Geological Services, Inc., Travelers Indemnity Company, and all other interested
parties to appear and show cause why the Brent Well Nou. 1 located fn Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved

plugging program,
CASE 6434: (Continued from January 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its State "0" Well No. 5
to be located in Unit H of Section 30, Township 19 South, Range 37 East, Eumont Gas Pool, Lea COunty,
New Mexico, is necessary to effectively and efficiently drain that portion of the protation unit
which cannot be so drained by the existing well, and further seeks approval of a sai-zr of existing
well-spacing requirements,

CASE 6435: (Continued from February 14, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, Rew Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its W. A. Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
whizh cannot be so drained by the existing well, 'and further seeks approval of a waiver of existing
well-spacing requirements.

CASE 6436: (Continued from January; 31, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above—styled cause, seeks a finding that the drilling of its State "U" Gas Com
Well No. 2 to be located in Unit C of Section 32, Township 19 South, Range 37 East, Eumont Gas Pool,
Lea County, New Mexico, is necessary to effeetively and efficiently drain that portion of the pro-
ration unit which cannot be so drained by the existing well, and further seeks approval of a waiver
of existing well-spacing requirements. ;

CASE 6462: Application of McClellan 01l Corporationm for an unorthodox well lociation, Chaves County, New Mexico.
. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Marlisue
State-Well No. 3 to bg loczted 1155 feet from the North line and 1485 feet from the West line of
Section 24, Township 14 South, Range 29 East, Double "L" Queen Associated Pool, Chaves County, New
He"{"" tha \vrll !“-‘.’;'!- of said SECtxuu 24 1o be dedicaied to the well.

CASE 6463: Application of Orville 3laughter for pool and lease commingling, San Juan County, New Mexico,
_Applicant, in the above-styled cause, seeks authority to cosmingle Oswell-Pamington Pool production
from his Sangre de Cristo Well No. 1 with undesignated Fruitlaud produciion irom his Sangre de
Cristo Well No. 2, both located in Unit D c¢f Section 34, Township 30 North, Range 11 West, San Juan
County, New Mexico,

e e
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CASE 6464: Application of Dallas McCasland for clarificatfon of Orders Nos. R-2789 and R-2794, Lea County, New
Mexico., Applicent, in the above~styled cause, seeks clarification of Orders Nos. R-2789 and R-2794
to determine what formatjons have been unitized and what formations are subject to a waterflood
project under the South Penrose-Skelly Unit, Sections 6 and 7, Township 22 South, Range 37 East, Lea
County, New Mexico, and of the vertical limits of the Eumont and Peanrose=Skelly Pools in said sections.

!
\
CASE 6465: Application of Getty Oil Company for an unorthodox well location and a non-standard proration unit, 1
Lea County, New Mexice., Applicant, in the above-styled cause, sveks approval of a 160-acre non-
standard gas proration unit comprising the SE/4 of Section 31, Township 24 South, Range 37 East, i
Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its J. W, Sherrell Well No. 9 located ;
2250 feet from the south line and 1650 feet from the East line of said Section 3t, j

TR T T T Py

CASE 6466: Application of Getty 0il Company for a dual completion, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks approval for the dual completion of its State 35 Well No. 1 located in
Unit K of Section 35, Township 21 Scuth, Range 34 East, Lea County, New Mexico, to produce oil from
{ an undesignated Wolfcamp pool and gas from the Grama Ridge~Morrow Gas Pool through parallel strings
| of tubing.

f : CASE 6467: Application of Getty 0il Company for pool creatfon and special pool rules, Lea County, New Mexico.

; : Applicant, in the above-styled cause, secks an order creating a new oil pool in the Wolfcamp formation
! for its State 35 Well No. 1 located in Unit K of Section 35, Township 21 South, Range 34 East, Lea

County, New Mexico, and for promulgatjion of special pool ruies, including provision for 160—acre

spacing.

CASE 6468: Application of Dome Petroleum Corporation for an exception to Order No. R-1069, San Juan County, New

i Mexico. Applicant, in the above-styled cause, seeks zan exception to Rule 2 of Order No. R~1069%, as
amended, for the Bisti-Lower Gallup 0il Pool to approve the following 13 non-stamdard proration units:
the W/2 MWf4, W/2 NE/4, E/2 SW/4, and the E/2 SE/4 of Sections 3, 4, and 9, and the W/2 NW/4 of
Section 10, all in Township 26 North,  Range 14 West, San Juan County, New Mexico.

CASE 6469: Application of .Continental 01l Company for a dual completion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dual completion of its Fed. 34 Well No. 1 located in
Unit N of Section 34, Township 20 South, Range 26 East,” Eday County, New Mexico, to produce gas from
the Springs-Upper Pennsylvanian Pool and an undesignated Morrow pool through parallel strings of
tubing.

CASE 6470: Application of Phillips Petroleum Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements to permit
an infill drilling program in its East Vacuum Unit Area, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico, and a finding that such infill wells are necessary to effectively and efficiently drain
that portion of their proration units which is not presently being drained by any existing well.
Applicant specifically seeks such waivers -and findings now for ten wells, all in Township 17 South,
Range 35 East, and located as follows: Unit K of Section 27; Units ¥ and O, Section 28; Units B, I,
and M of Section 32; Units C, H, and M of Section 33; and Unit C of Section 34.

; CASE 6471: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the zbove-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Section 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexicn, is necessary to

i effectively and efficiently drain that portion of the proration unit which camnot be so drained by
the existing well. .

i CASE 6472: Application of Consolidated 0il & Gas,-Inc. for approval of infill drilliing, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Sectiom 13, ’
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

: CASE 6473: Application of Consolidated 0il & Gas, Inc. for approval of infill diilling, Rio Arriba County New 5
; Mexico. Applicant, in the above-styled cause, seeks a waiver of ﬂr{:tino wallogpacing reéquiremsnte 2
; and & finding that the drilling of its McIntyre Well Ko. 1-A to be located in Unit K of Section 11,

: ’ Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drafn that portion of the proration unit which cannot be so drained by

the existing well. .

CASE 6474: Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
¥exico, - Applicant, in the above-styled cause, seeks a waiver of existicg well-spacing requirements
and a finding that the drilling of its Williams Well Nc..1-Ato be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.
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CASE 6475:

CASE 6476:

CASE 6477:

CASE 6437:

CASE 6478:

CASE 6479:

EASE 6480:

Docket No. 8-79

fipplication of Consolidated 01l & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the abovc—styled cause, sceks a waiver of existing well-spacing requirements
and a finding that the drilling of its Montoya Well No. 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, 1s neccessary to
effectively and efficiently drain that portion of the proration uait which cannot be so drained by
the existing weil.

Application of Pennzoil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of a well to be

located 660 feet from the South line and 990 feet from the West line of Scctfon 24, Township 17

South, Range 28 East, Aid-Morrow Gas Pool, Eddy County, New Mexico, the §/2 of said Section 24 to be
dedicated to the well,

Application of Sun 01l Company for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its East Millman Pcol Unit
Area by the injection of water into the Queen and Grayburg formations through eleven wells located

in Sections 12 and 13 of Township 19 South, Range 28 East, East Millman Pool, Eddy County, New Mexico.

{Contirued and Readvertiséd)

Application of Curtis Little for compulsory pooling, approval of infill drilling, and a non-standaxd
proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause, secks the rescis-
sion of Order No. R~4556 and approval of an order pooling all mineral interests in the Dakota formation
underlying all of Section 11 and Lot 4 and the SW/4 SW/4 of Section 12, Township 28 Morth, Range 13
West, Basin-Dakota Pool, Sau Juan County, New Mexico, to form a 344.36-acre non-standard gas proration
unit to be dedicated to a well to be located 1085 fcet from the South-liud and 285 feet from the West
1line of said Section 12. Also to be considered will be the cost of drilling and completing said well
and the allocation of tue cost thereof as we'l as actual opcrating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and 2 charge for
risk involved in drilling said well.

Applicant further seeks a finding that the drilling of said well is necessary to effectively and
efficiently drain that portion of the proration unit which cannot be so drained by the existing well.

Application of Coronado Exploration Corp. for-compulsory pooling, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SE/4 of Section 26, Township 10 South, Range 28 East, Chaves County,
New Mexico, to be dedicated to a well to be located at a standard location thereon., Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charpe for risk involved in drilling said well.

Application of Coronado kExploration Corp. for compulsory pooling, Chaves County, New Mexico. ;
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres é
formation underlying the SE/4 SE/4 of Section 5, Township 10 South, Range 28 East, Chaves County, New :
Mexico, to be dedicated to a well to be located at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well .
as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-

CASE 6481:

CASE 6482:

CASE 6483:

tion well determination for its State 22 Well No. ! located in Unit P of Section 22, Township 18 1
South, Range 35 East, Queen formation, Lea County, New Mexico.

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc—
tion well determination for its Hanlad State Well No. 1 located in Unit K of Section 2, Township 18 .
South, Range 35 East, Queen formation, Lea County, New Mexico, g

Application of Harvey E. Yates Company for an NGPA determination, Lea County, Neu Mexico. Appiicant,
in the above-styled cause, seeks a new onshore reservoir or in the alternative a new onshore produc-—
tion well determination for its Mobil 27 State Well No, 1 located in Unit A of Section 27, Township

18 Sor: rh Dannn a5, l'-'anf ﬂuoan Fnﬂrnt{nn Lea County, New ! Merilo.

Application of Harvey E. Yates Company for compulsory pooling; Lex County, New Mexico. Applicant,

in the above-styled cause sc¢eks an order pooling all mineral interests in the Wolfcamp, Pennsylvanian,
and Mississippian formativua underlving the S/2 of Section 8, Townchip 14 Scuth, Banga 36 East, Loz
County, New Mexico, to be dedicated to'a well to be drilled ht a standard location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will be
the designation of applicant as opetator of the well and a charge for risk involved in drilling said

well,
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CASE_6484: Application of Harvey E. Yates Company for compulsory pooling, Lea (ounty, New Mexico. Applicant,
in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp, Pennsyl-
vanian, and Mississipplan formations underlying the E/2 of Scction 28, Township 16 South, Range 37
East, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the alincation of the
cost thercof as well ‘as actual. operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved {iun
drillfng said well,

CASE_6485: Application of Harvey E. Yates Company for compulsory pooling, Eddy County,- New Mexico. Applicant,
. in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Pennsylvanian,

and Mississippian formations underlying the S/2 of Section 13, Township 18 South, Range 28 East,
Eddy County, New Mexico, to be dedicated to a well tv be drilled at a standard locatiou thereon. Also
to be considered will be the cost of drilling and completing sald well and the aliocation of the cost
thereof as well as uctual operating costs and charges for supervision. Also to be consideied will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said
well,

CASE 6486: Application of Depco Inc. for an unorthodox well location, Chaves County, New Mexico. Abplicant‘, in

the above-styled cause, seeks approval for the unorthodox location of a well to be located 660 feet
from the North and East lines of Section 21, Township 13 South, Range 30 East, undesignated Morrow
pool, Chaves County, New Mexico, the E/2 of said Section 21 to be dedicated to the well.

CASE 6457: “Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No., 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, i{s necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well, ’
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PRLIIN - STATE OF NEW MEXICO
4. ~
i \.f-.éf;,%ﬂ: ENERGY ano MINERALS DEPARTMENT
"\v.."’:,‘.ﬁ’ g OlL CONSERVATION ODIVISION
L Eog : .
JERRY APODACA . POST OFFICE BOX 2000
0OVEANOR STATE LAND OFFICE BUILOING
BANTA FT. NEW MIXICO 87501
NICK. FRANKLIN . 15051 B27-2434
LECACTARY '
| z Harvey E. Yates Conpany
» _ i P. 0. Box 1933
i ; Roswell, New Mexico 88201
%ﬁ ; Re: Wellhead price ceiling

determination, NGPA of
1978

Gentlemen:

The New Mexico 0il Conservation Division has received
your application for a wellhead price ceiling category determina-
tion under the section(s) of the Natural Gas Policy Act of 1978
Bos ] indicated below. If your application is incomplete, forms are
e attached hereto, indicating the documents and further information
which must be filed before your application can be considered.
If your application is complete, it will be acted upon
administratively unless written objection is received within
15 days of its filing. .

o3 NIV Akl Aty W
ve

WELL NAME AND LOCATION ) Mobil 27 State . # 1 A-27-18S-35E -

SECTION(S) APPLIEC FOR 102, 103

DATE APPLICATION RECEIVED 2-16-79

APPLICATION INCOMPLETE

Sincerely,
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ROUGH STATE OF NEW MExICO

i ENERGY AND MINERALS DEPARTMENT
; _ OIL CONSERVATION DIVIsTOp

dr/ 5

"IN THE MaTTER oF THE HEARING

. CALLED By THE 011, CONSERVATION
DIVISIon FOR THE PURPOSE oF

| CONSIDERING;

[ ) CASE nNo. 6480

o l / .

‘ ; : / Order No. /f~5;g</ .
| | I \
! apprrcarzon OF HARVEY E. yaTpg :

\ M
i  COMPANY FOR AN NGpa DETERMINATION ﬂof_
fi “LEA COUNTY, NEW MEXICO.

. _ >
Tk -

) ORDER OF THE DIVISION

‘? BY THE pIvIsion:

| 9 at 9 a.m, ¢op March 28
, mma—m—
5119__7'_9_. at Santa Fe, New Mexico, before Examiner Richarq 1., Stame

' day of April - 49 79 the

NOW, on this

‘Division' Director, having Considered the testimony,

- ﬂ?p%‘@—

Fin the Premises,

i
/{ FINDS:

' subject matter thereof,

} (2) That the applicant,
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4 - located in Unit @& of Section 22,
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: East, Quéen formation, Lea County, New Mexico,




(1) Mv‘ /PZ& Wrine %ch /,th fa,)zq,;/e
f;c./bles o+ V. ,ﬂfch V‘a& a‘"fuétAv;,P077é768ﬁ5q20¢‘a/ﬂ'1

L rom 5m/‘v¢// were 128V aveileble
"'Sﬂid J()(—// ka3 /70’. C—O""f‘.’éd % 4/‘5 ¢M9M"Jlb"1

f““/‘? ,brm Vo Ocfeber 23, 197%
(3) That said State 22 Well No. 1 was spudded on

eas wel on /?fn /%, 1977

)G) -:».. ) - VPAA ?.‘a AA |

. (6) That whlle this Quees isvem /= wwesi~t penetrated by a a

oue.al:ef 20 /976, and was completed as a sB@eds wildcat Queen o'/
4‘/

number of other wells within 2 1/2 miles of said State 22

Well No. 1, no other well wa® completed 1n RO¥ produced': > or

could have produced ehemefron. Ffrom, said m-luvdz at-tha Hme of its C‘”'M'm

07) That the geologic evidence presented established that
insadd well
the Queen productive interval/es a shallow water sand bar

,
T ——————

R

characterized by limited areal extent.

e &

- (8) That the weight of the evidence presented establishes

BN P e L A T A T

IR DA A ol E S Tl KU e R S

that said State 22 - Well No. 1 has encountered a new onshore
H resexrvoir from ’v‘;-;."tf;ich natural gas was not produced in commercial
quantities before April 20, 1977. »

h (9) That the applicant has requested dismissal of the

new onshore prcduction well determination portion of the

application.

ﬁL {8) 'i‘hat said portion of the application should be dismissed.

IT IS THEREFORE ORDERED:

l' (1) That the Harvey E. Yates Company Staté 22-" > Well

No. 1 located in Unit P of Section 22, Township 18 South,

T I e L e L R S IS e

A

Range 35 East, Lea County, New Mexico, is completed in a new

W onshore reservoir (Queen formation) as defined by Sections

” 2(6) and 102(c) of the Natural Gas Policy Act of 1978.
(2) That that portion of the application seeking an alternative%

determination of a new onshore production well for said S¥ate 22

o P T S I e N R

- Well No. 1 is hereby dismissed.
£ (3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabovye

designated.




