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MR. NUTTER: We will call next Case Number

MR. PADILLA: Application of Belco Petro-
leum Corporation for an unorthodox well location in Lea
County, New Mexico.

MR. KELLAHIN:

k3

Tom Reilaliin of Santa T,
New Mexico, appearing on behalf of the applicant, and I

have one witness.
{Witness sworn.)

LEE G. NERING
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAIIN:

Q Would you please state your name, by whom
you're employed, and in what capacity?

A My name is Lee Nering. I'm employed as
Administrative Geolgosit for Belco Petroleum Corporation,
Houston, Texas.

Qo Mr. Nering, héve vou previcusliy testified
before the 0il Conservation Division and had your qualifi-

cations as an expert geologist accepted and made a matter
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of record?

A I have.

MR. KELLAHIN: We tender Mr. Nering as an
expert geolicgilst.
MR. NUTTER: Mr. Nering is qualified.

Q (Mr. Kellahin continuing.) Mr. Nering,
please.refer to Exhibit Number One, and explain what Belco
Petroleum Corporation is seeking to accomplish by this
application.

A, Exhibit Number One is the New Mexico Form
C-102, which is the survey plat and this plat illustrates
the location for Belco's proposed Warren-American State
Well No. 2, as shown by the plat to be 660 from the west
line and 66C from th=2 south line of Section 32 of Township
9 South, Range 33 East, in the Flying *"M"-San Andres Pool.

Belco is seeking an exceétion to the Rule
Number Four of the special Flying "M"-San Andres Pool rules,
which require thit the first well on an initial proratién
unit be located either in the southeast gquarter or the
northwest'quarter of each governmental one-guarter section
of each section.

This is Belco's application in this instance
and the plat also shows the acreage of 80 acres. Also under
the rules of the Flying "M"-San Andres Pool, consists of

the west half of the southwest gquarter.

A1 I

AR Wb - v




g ®

New Mexico 87801

Blnnou ($08) 4712492

CHRTIFIE0 SHORTHAND REPORTER
Santa Vs,

SALLY WALTON BOYD

1026Viaza

:

Page 5
Q The Flying "M"-San Andres Pocl is spaced

on 80 acres?
A 80 acres.
a And this well is located at a proper

footage location. It is unorthodox insofar as it is located

it is the first well within the quarter section and there-
by it is located in an unorthodox quarter quarter section.

A That is our understanding of the provi-

sions of Rule ¥our.

o Will you look at Exhibit Number Two and

identify that?
A Exhibit Number Two is a plat illustrating

the general area of the San Andres -- the Flying "M"-San

Andres Pool; also illustrating the outline of the Flying
"M"-San Andres Unit, as well as those wells which are

located outside of the unit for which our proposed Warren

American No. 2 Well is one of those.

0 But that Flying "M" Unit is a waterflood

project, is it?

A It is.
Q And who operates that?
A That unit is operated by Coastal States

Gas Compaiiy .

Q Those wells located to the west of the

waterfiood on your exhibit are all wells that are located

o g
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Page 6
in the Flying "M"-San Andres Pool?
A Yes, they are.
43 Are there any Flying "M"-San Andres Pool

wells farther to the west than depicted on this plat?

A Not in the immediate vicinity.

Q Okay.

Will you again identify the proposed
location for us on that plat?

A The proposed location is shown by caption
"pProposed Location". Illustrating again, it's located in
the southwest southwest of Section 32, and that the west
half of the southwest quarter is the dedicated unit.

Q I notice that there is a dry hole indi-
cated in the northeast quarter of the southwest guarter oI

Section 32. What is that well and what is its history?

'
I

That‘well was drilled by Warren-American
as a Well No. 1 on this tract of land, and the -- the well
was approved for drilling in 1964 shortly after the rules

for the pool were enacted; it did become a dry hole, as

noted on the map.

10} Is this a prorated gas pool?

A Uh --

Q I'm sorry, it's a prorated cil pool.
A

Not to my knowledge.

Oh, it's not, I'm sorry.
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T 1 . .
f A It's a basis of -~ an allowable basis.
i
!
2 Q All right, do any of the wells in the
3 Flying "M"-San Andres P2yl make the allowable set for each
4 well?
5 A No, not the allowable, no.
[}
Q Would you locate for us the best well in
7 the pool? Where is that?
s A Well, as far as the entire pool is con-
s cerned, I don't have records. The only records I have at
ass.
SE:}: 10 the present time are reccrds dealing onlv with the specific
¥ -3
- 11
gggg area within which gelco desires its proposed Warren-Ameri-
P -
2 3HE ! e 2 wen
3 .§ can No. ell.
: a é: 13 . . . . .
.JE 3 Q And which is the best well in this imme-
32, |
- diate vicinity?
1% . . .
A Well, the best well in this immediate
1. '
vicinity is the Coastal States No. 1-J Well, located in
7
section 31; specifically the northwest southeast of Sec-
18
tion 31, 9 South, 33 East.
19
Q Have there been other unorthodex locations
20
approved by the Division in this particular pool?
21
B Yes. There can be noted that outside of
2
the unit area a well located in the northeast of the
2
::} southeast of Section 3G, this is a recent well. Its first
24
production is in September cof 1978.
25

Under the rules of the Flying "M"-San
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| - :
~ |
: : L f ‘f Andres, although the No. 1 dry hole was the first well
; 2 | drilled in that guarter of the section, the No. 1 wroducing
&
3 well is located in what in my opinion probably is an unor-
4 thodox location with respect to the special rules governing
5 the pool.
. 0 Would you identify Exhibits Three and Four
7 for me?
8 A aAll right. Exhibits Three -- I'm sorry,
¢ both of these have been labeled Three and Four, the waivers.
ofs. .
SEEE 10 0. All right, what are they?
¥ 3
g §§ n A Exhibit Number Three consists of two
=se
-l .
o ;%i; 12 requests for a waiver directed to the offsetting operators .
S Y PR . :
;jga to the proposed location, these being Coastal States Gas
=3 1 . .
: Corporation to the west, and to the southwest, the Westliand
5 R ) =
0il Development Corporation. N
1 o What if any response have you received
17 . - .
from either of the operators with regards to the waiver
18 :
regquest? R
19 i
A We have received no specific direct com-
20 . :
munication. The letter indicates that we requested that f
2 f
these operators -- offsetting operators respond to the ;
2 -
Commission. :
z ) : .
fE; i 0, Wouléd you look at Exhibit Number Five and 1 3
> |
i identify it? £
: Z
% | 3
‘i Off the record. 2
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~ 1 :; (There followed a discussion
2 i off the record.)
3 Q All right, Exhibit Number Four.
4 MR. NUTTER: I labeled these two letters

£ 5 here as Three-A and Three-B for simplicity sake.
w 6 A Well, that's what -- I didn't do it that
\ 7 way. but I felt that that would simplify matters. It's the
’ 8 same letter.
9 MR. NUTTER: Yeah.
g§§§ 10 A The only difference being --
:gig 1 MR. NUTTER: To whom it was sent.
~ 2% .
_— -;-'555 12 A -- the salutation and the execution.
_ gég:‘; 13 o Let's look at Number Four, Mr. Nering.
o 5§§§ " A Yes.
15 ) And have you ic’{entify that. ' .
16 A Exhibit Number Four, and if I may correct
17 the Examiner,. it's not a structure map.
18 MR. NUTTER: That's right, it's not.
19 A It's -- it's what we call a Isocum map
20 showing the cumulation of oil from the wells which are
2 affecting the proposed location.
2 This map also illustrates that by virtue :
- z of the figures demonstrated in a band trending northwest

~ 24 immediately east of the contoured area, therc appears to

= i' be some type of a pool saparation of stratigraphic separation, i
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1 | and reservoir separation, whatever would be applied, as
2 | illustrated by the Warren-American No. 1 Well, the Ceoastal
s injector, the limited cumulative, the Coastal No. 2 in i
. Section 32 northwest, again very low cum, then again another
5 dry hole, and then again relatively low accumulations in
6 the east half of section 30, iliustrating someéwhat of a ——
- some type of restriction lying between the area that is in
8 question where Belco proposes to drill its well and the
9 San Andres Unit.
Q‘E: 10 MR. NUTTER: It lookcs almost like there's
ol .
§§§§ 1 a tight streak coming down through there that makes this
gg;-'i 12 a separate pool, doesn't it?
$ii | -
Egii 13 A That's our impression, yes. ' i
gs’;"s 1 Q. Does structure play any importance in this
15 arear
16 A Structure dces not have any apparent
17 aeffect. The structure contours are nearly roller ‘type and 1
18 they strike northeast and dip at approximate rate of 125 v
19 feet per mile té the southeast, and appear to have no
20 apparent effect on the entrapment.
2 o} Let's look at Exhibit Five now and have
2 you describe to us the information contained on that e:r-
23 hibit.
2 ’!l A Exhibit Number Five is again an Iso-: il q
p-3 ; production map in which the contours illustrate the monthly :
!
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! t production for the arez. The separate reservoir poad,. if
2 I can use that term, in which onz well appears to be more
3 or less in the center of this area and the others are
4 fringeto it, and it again, on a monthly basis which wasz
S compiled from a period of fifteen months, theseb moniths
& being all of 1978 and the three months of 1979, and it can
7 ke seen from this contour map that with the exception of
8 the Coastal States No. 1-J Well, all of these wells are
9 in the category of stripprer well :, meaning they're less
gggg 10 than 10 barrels per day production, at considerxably less
g:ég " than top allowable for the depth bracket for these -- thivs
ggéi 2 formation, which i§ located at approximately 42, 4300 feet
gggg 13 in depth. Top allowable for that depth range being 18))
@82 “ barrels for an 80-acre proration uait.
1 o If you'll look at the southwest quarter
16 of Section 32, there are two standard 1oé:ations and then
i the one proposed unorthodox location still yet to be
b drilled in this quarter section.
9 Do you have an copinion, Mr. Nering, with
» regards to whether the unorthodox location would be best
? of the three locations from which to drain this particular
2 proration unit?
= A There's no question in my mind. The |
A % contours, particularly on the Iso monthly production map j
= E indicate that it at bést is still onlyv at something less

it
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than ten barrels a day, even if it gets up to the 200
barrels per month figure, than anything lying between there
and the dry hole in the northeast southwest, it's extremely
high risk, and that Warren-american No. 2 contains some
risk as being a well that will come anywhere near being
able to produce its top allowable.

Q Were Exhibits One through Five prepared
by you directly or compiled under your direction and super-
vision?

A That is correct.

Q And in your opinion, Mir. Nering, will
approval of this application be in the best interests of
consarvation, the prevention of waste, and the protection
of correlative rights?

A It's my opinion that without the drilling
of this well waste will occur because it;s likely that
the well, perhaps, will never be drilled because of its
risk position, the fact that its eventual daily production
and perhaps cumulative production may not be economical.
That's difficult to ascertain, of course, because af pre-
sent economic conditions.

MR. KELLAHIN: We move the introduction
of Exhibits One thxough Five.
MR. NUTTER: Belco Exhibits One through

Five will be admitted in evidence.

R O
Hyi PR T
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|
1 | |
%
3 CROSS EXAMINATION l
. |
4 BY MR. NUTTuKk:
s o Mr. Nering, when was your well to the
6 immediate south of this location drilled?
7 A The Belco-Read and Stevens Well located
8 in the northwest northwest of 5, first production was
9 January of 1973. 2all of the wells in the area that has f [
: E
e, . ‘
gg EE 10 been Isopached are drilled, completed, between January of
LI - T
§§5§ n 1972 and I believe the latest is March of 1973, so that
oS
:;;5 12 the cumulative production contouring doesn't seem to be
; .‘.
> Q
j!!' 13 highly affected by age ¢f the well,
353
® “ 0 okay.
’ A If you prefer I can give you the --
16 o If we go to the west here on Coastal
b States lease you show the No. 3 and 5, are both of those
18 wells producing?
1’ A Yes, sir.
z Q And this cur and this monthly production
21 '
is the total for both wells?
2
A Yes, sir. I treated those as one loca-
23 :
tion. The wells are 100 feet apart.
24
i Q Why do they have two wells there on that
% | ‘
b location, do you know?
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;ré? 1 A If I may, we can discuss this more fully
| 2 under the next case, 6582. 1f you prefer we can discuss ‘
: 3 it now, but -- |
1 4 Q Okay. No, let's get this case over with.
A It may be premature.

MR. NUTTER: Are there any further gues-

tions of Mr. Nering? He may be excused.

Do you have anything further, Mr. Kellahin?
MR. KELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 65817

Wwe'll take the case under advisement.

SALLY WALTOK BOYD

CERTIFIED SHORTHAND REPORTER

3930 Plazs Biancz (508) 4712462
Santa Ve, New Moxico 37801

(Hearing concluded. )

s R R TN ST




12463

SALLY WALTON BOYD
CERTIFIED RHORTHAND AEPORTER
fanos (B08) 41
Santa Ps, Now Mexieo sTEL

3030Phaza B

10

7"

12

13

16

16

17

15

REPORTER'S CERTIFICATE

I, SALLY w. BOYD, a court reporter, r.0 HEREBY

sae and attached Transcript of

-

CERTIFY that the foregoing and

Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

notes taken at the

ability, knowledge, and skill, from my

time of the hearing.
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MR. NUTTER: We will call next Case Number
6581,

MR. PADILIA: Application of Belco Petro-
leum Corporation for an unorthodox well location in lea
County, New Hexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant, and I

have one witness.
(Wwitness sworn.)

ILEE G. NERING
being called as a witness and having been duly sworn upon

his cath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Would you please state your name, by whom
you're employed, and in what capacity?
A My name is ILee Nering. I'm employed as

AMministrative Geolgosit for Belco Petroleum Corporation,

‘Bbuston, Texas.

Q Mr. Nering, have you previously testified
before the Oil Conservation Division and had your qualifi-

cationé as an expert geclogist accepted and made a mattax
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of record?

A I have.

MR. KELLAHIN: We tender Mr. MNering as an
expert geologist.
MR, NMUTTER: Mr Nering is qualified.

Q {Mr. Kellahin continuing.) Mr. Nering,
please refer to Exhibit Number One, and explain what Belco
Petroleum Corporation is seeking to accomplish by this
application.

A Exhibit Number One is the New Mexicc Form
C-102, which is the survey plat and this plat illustrates
the location for Belco's proposed Warren-American State
Well No. 2, as shown by the plat to be 660 from the west
line and 660 from the south line of Section 32 of Township
9 South, Range 33 East, in the Flying "M"-San Andres Pool.

Belco is seeking an exceétion to the Rule
Number Four of the special Flying "M"-San Andres Ponl rules,
which require that the first well on a. initial proration
unit be located either in the southeast gquarter or the
northwest quarter of each governmental one-quarter section
of each section.

This is Belco's application in this instance
and the plat also shows the acreage of 80 acres. Also under
the rules of the Flying "M"~San Andres Pool, consists of

the west half of the southwest quarter.




Pege S
~ 1 -
: ' i o The Flying "M"-San Andres Pool is spaced
2 on 80 acres?
i
3 A 80 acres.
‘4 Q And this well is located at a proper
s footage location. It is unorthodox insofar as it is locate% -
¢ it is the first well within the quarter section and there-
, 7 by it io located in an unorthodox quarter quarter section.
8 A That is our understanding of the provi-
- ' 9 sions of Rule Four.
‘ ofs.
s%ig 10 Q Will you look at Exhibit Number Two and
oS - s ‘ -
7 . &
i Z 0 =§ n identify that?
~ £3:4
7
- ;§§§ 12 A Exhibit Number Two is a plat iliustrating .
£ o >°§" 13
§E=§ the general area of the San Andres -— the Flying "M"-San
S e &332 “ 3
ad o Andres Pool; also {1lustrating the outline of the Flying
i
15
4 *M*-San Andres Unit, as well as those wells which are
FA R .
yEi Pl 16
e § Located outside of the unit for which our proposed Warren
£%, 17 ’
Pt g ; American No. 2 Well is one of those.
# s R . 18
8 0 But that Flying "M" Unit is a waterflood
a4 19
=t project, is 1t?
g 20
| { A It is.
=2 21
5 o Q And who operates that?
* C 2
A | A That unit is operated by Coastal States
t
: 23
: ‘ Gas Company.
i 2 ol mpany
i Q Those wells located to the west of the
2 | . ‘ ,
\i waterflood on your exhibit are all wells that are located

t
i
!




1§ 4in the Flying "M"-San Andres Pool?
2 A Yez, they are.
3 Q. Are there any Flying "M"-San Andres Pool

4 wells farther to the west than depicted on this plat?

s A Not in the immodiate vicinity.
o Okay.

will you again identify the proposed

location for us on that plat?
A The proposed location js shown by caption
*proposed Location”. Tllustrating again, it's located in

the southwest southwest of Sectien 3%, and that the west

New Mexico $7881

half of the southwest quarter is the dedicated unit.

Q I notice that there is a dry hole indi-

Sants Fe,

SALLY WALTON BOYD
CEATIFIED SHORTHAND REPORTER

2930 Ptaza Blunes (596) 4713463

cated in the northeast quarter of the southwest quartexr of
sectiocn 32. What is that well and what is its history?

A That well was drilled bﬁ Warren-American
as a Well No. 1l on this tract of land, and the -- the wsll
was approved for drilling in 1964 shortly after the rulas
for the pool were enacted; if did become a dry hole, as
noted on the map.

Is this a prorated gas pool?

Uh ~--

(.

Not to my knowledgg.

Q

A

e I'm sorry, it's a prorated oil pool.
A

Q

Oh, it's not, I'ﬁ sorry.

TANHIPRIY BprpaiuIr it asisoarer ¢ o A A X
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| It's a basis of -- an allowable basis.
Q All right, do any of the wells in the

Flying "M"-San Andres Pool make the allowable set for each
well?

A Ho, not the allowable, no.

& would you locate for us the best well in
the pool? VWhere is that?

A Well, as far as the entire pool is con-
cerned, I don't have records. The only records I have at
the present time are records deallng only with the specific
area within which Belco dasires its proposed Warren-Ameri-
can No. 2 Well.

Qe And which is the best well in this imme-
diate vicinity?

A Well, the best well in this immediate
vicinity is the Coastal States No. 1-J well, located in
section 31; specifically the northwest southeast of Sec-
tion 31, 9 South, 33 East.

Q Have thers been other unorthodox locations
approved by the pivision in thie particular pool?

A Yes. There can be noted that outside of
the unit area a well located in the northeast of the

goutheast of Section 30, this is a recent well. Its first

production is in September of 1978.

Under the rules of the Flying "M"-San
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— 1i Andres, although the to. 1 dry hole was the first well
zl drilled@ in that quarter of the section, the No. 1 producing
3| well is located in what in my opinion probably is &n unor-
4 thodox location with respect to the special ruies governing
5| the pool.
¢ | v} Would you identify Exhibits Three and Four
for me?

A All right. Exhibits Three -- I'm sSOrxy,
both of these have been iabeled Three and Four, the waivers.

Q All right, what are they?

A Exhibit Number Three consists of two

requests for a waiver directed to the offsetting operators

to the proposed jocation, these being Coastal States Gas

SALLY WALTON BOYD
CEATIFIED SHORTHAND REPORTER

3036Pass Blancs (308) §71-3442
Sania Ve, Ne= Moxieo 87961

Corpoxatién to the west, and to the southwest, the Westland
0il Deveiopmesnt cCorporaticn.

Q ¥What if any response hav; you received
¢#rom either of the operators with regards to the waiver
request?

A We have received no specific direct com-
munication. The letter indicates that we requested that
these operators -— offsetting opérators respond to the
Commission.

1 would vou look at pxhibit Number Pive and

identify 1it?

Off the recorsda.
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{There followed 3 discussion

off the record.)

Exhibit NumbeX Four.

a1l right,
MR. NUTTER:

a Three-B fo

I jabeled these two letters

as Three-A an 4 simglicity sake.
‘¢ do it that

Wel

4idn

1, that's what =~ X

implify mat 1Ie's the

A
texrs.

1 felt that that would 8

MR. NUTTER: Yeah.

A The only 3ifference
it was gent.

MR. NUTTER: To0 whom
lutation and

peing —~

-~ the sa

1et's ook at Nunber Four,

Yes.

jdentify that.
£ Y may correct

ANG uave vou
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and reservoir S8eparation,

illustrated by the war_en—Amazican No. 1 Well, the Coastal

injector, the limiteq cumulative, the Coastal No. 2 in

Section 32 Rorthwest,
dry hole,

the east

again very 1ow Cum, then again another

and then again relativelv low &ccumulations jin

half of Section 30, 111ustrating Somewhat of
8ome type of res

It looks almost 1ike there's
streak coming down through there that makes thig
& Beparate pool, doesn't it?

A That's our impression, yes,

aPparent affaect on the

o Tet's at Exhibit Five now and have

you describe to us the
hibit,

information contained on that ex-

A Exhibit Number rive is again an Iso~
Production map in which the contours

illustrate the monthly
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Page 11

production for the area. The separate reservoir pod, if
I can use that term, in which one well appears to be more
or less in the center of this area and the others are
fringeto it, and it again, on a monthly basis which was
compiled from a period of fifteen months, these months
being all of 1978 and the three months of 1979, and it can
be seen from this contour map that with the exception of
the Coastal States No. 1-J Well, all of these wells are

in the category of stripper wells, meaning they're less
than 10 barrels p=r day production, at considerably le=s
than top allowable for the depth bracket for these -- thisg
formation, which is located at approximately 42, 43C0 feet
in depth. Top zllowable for that depth rionge being 180
barrals for an 80-acre proration unit.

G If you'll look at the southwest quarter
of Section 32, there are two standard loéations and then
the one proposed unorthodox location still yet to be
drilled in this quarter section.

Do you have an opinion, Mr. Nering, with
regards to whether the unorthodox location would be best
of the three locations from which to drain this particular
proration unit?

A There's nc question in my mind. The
contours, particularly on the Iso monthly production map

indicate that it at best is still only at something less
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! | than ten barrels a day, even if it gets up to the 200
2 ' barrels per month figure, than anything lying between there
3 and the dry hole in the northeast southwest, it's extremely
4 high risk, and that Warren-American No. 2 contains some
s risk as being a well that will come anywhere near being
s able to produce its top allowable.
7 Q Were Exhibits One through Five nrepared
s by you directly or compiled under your direction and super-
9 vision?
§E§§ 10 A That is correct.
% ég n ) And in your opinion, Mr. Nering, will
§§ §£ 12 approval cf this application be in the best interests of
E‘ggg 3 conservation, the prevention of waste, and the protection
“33 “ of correlative righte?
18 A I+'sc my opinicn that wiithout the drillins
16 of this well waste will occur because it'.s likely that
i the well, perhaps, will never be drilled because of 1its
b risk position, the fact that its eventual daily production
e and perhaps cumulative production may not be economical.
» That's difficult to ascertain, of course, because of pre-
= sent economic conditions.
= MR. KELLAHIN: We move the introduction ;
2 | of Exhibits One through Five.
24 ! MR. NUTTER: Belco Exhibits One through
® ,  Five will be admitted in evidence. &
I
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~ 1
2 '
: 3 CROSS EXAMINATION
z 4 BY MR. NUTTER:
% 5 0. Mr. Nering, when was your well to the

immediate south of this location drilled?

A -pead and Stevens Well located
in the northwest northwest of 5, first production was
January of 1973. All of the wells in the area that has
been Isopached are drilleq, completed, between January of
1972 and I believe the latest is March of 1973, so that
the cumulative production contouring doesn't seem to be

highly affected by age of the well.

SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER

3020 lazs Blanea (105) 4712441
Santa Pe, New Mexico $7861

Q okay.

A If you prefer I can give you the --

Q If we go to the west hefe on Coastal
States lease you show the No. 3 and 5, are both of those
wells producing?

A Yes, sir.

Q and thin cum and this monthly production
is the total for both wells?

A Yes, sir. I treated those as one loca-

tion. The wells are 1006 feet apart. .

o] why do they have two wells there on that

location, do you know?
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FI80 SHORTHAND REPORTER

"lazi Blanca (508) 4712442

SALLY WALTON B
Santa Po, New Mexico 87381
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A If I may, we can discuss this more fulls
under the next case, 6582, 1f You prefer we can discuss
it now, but --

o Okay. No, let's get this case over with.

A It may be premature.

HR. NUTTER: Are there any further ques-
tions of Mr, Nering? FHe may be excused.

Do you have anything further, mr. Rellahin?|

MR. RELLANIN: o, sir.

MR. NUTTER: Doas anyone have anything
they wish to offer in Case Number 658317

We'll take the case under advisement.

(Hearing concluded, )
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REPORTER'S CERTIPICATE

T, SALLY V. poOYD, 2 court reporter. pO HEREBY

CERTIFY that the foregoing and attached rranscript of

‘Hearing pefore the oil Conservation piviaion wWas reported

by ™e; that the sald transcript jg & full, rrvue, and correct
record of the hearindg. prepared py me to the best of my
ability., xnowledge, and skill, from my notes raken at the

rime of the hearing.




e STATE OF NEW MEXICO

P, )
e A
i ,‘i% ENERGY anD MINERALS DEPARTMENT
‘.;:-',‘;‘é} ! OiL. CONSERVATION DIVISION
& 5 S
JERRY APODACA , - POBT OFFICE BOX 2080
GOVERNOR ' STATE LAND OFFICE BULDING
JacK ‘ SANTA FE. NEW MEXICO 87301 e
L July 12, 1979 Aost fer-aeu
Re: CASE NO._ 6581
Mr. Thomas Kellahin ORDER NO. _ R-0048_

Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769 Applicant:
S?nta Fe' Neww Mexico

Belco Petroleum Corporation

Dear Sir:

Enclosed herevith are two copies of the above-referanced
Division order recently entered in the subject case.

JDR/£d

Copy of order also sent to:
Hobbs OCC X

Artesia OCC X

Aztec 0OCC

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERINGS

CASE NO, 6581
Order No, R-6048

APPLICATION OF BELCO PETROLEUM
CORPORATION FOR AN UNORTHODOX

OIL WELL LOCATION, LEA COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 27, 1979,
at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

: NOW, on this__10th day of July, 1979, the Division
Director, having considered the testimony, the revord, and the
recompendations of the Examiner, and being fully advised in the

Fronises,
FINDS:

(1) Th-t due public nctice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Belco Petroleum Corporation,
jiseeks approval of an unorthodox oil well location for its
Jarren-American State Well No. 2 to be driiled at a point 660
feet from the South line and 660 feet from the West line of
Section 32, Township 9 South, Range 33 Eas%, NMPM, to test the
San Andres formation, Plying "M"-San Andres Pool, Lea County,
New Mexico.

{3) That the W/2 3W/4 of said Section 32 is to be dedi-~
cated to the well,

(4) That a well at said unorthodox location will better
encble applicant to produce the oll underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.
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Case No. 6581

(6) That approval of the subject application wiil afford
the applicant the opportunity to produce its just and equitable
share of the oil in the subject pool, will prevent th~ economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk ariring from the drilling of an excessive
number of wells, ard will otherwise prevent waste and protect
correlative rights.

IT I8 THERRFORE OZDERED:

(1) That an unorthodox oil well location for the San
Andres formation is hereby approved for the Balco Petroleum
Corporation Warren-American State Well No. 2 to be drilled at
a point 660 feet from the Bouth line and 660 feet from the West
line of Section 32, Township 9 South, Range 33 East, NMPM,
Plying "M"-San Andres Pool;, Lea County, New Maxico.

(2) That the W/2 8SW/4 of said Section 32 shall be dedi-
gated to the ahave-dascribed well.

(3) Thntfiuzildiction of this cause is retained for the
antry of such further orders ags the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day auG yeai rieasin=
above designated.
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‘ NEW MEXICO Oil. CONSERVATION COMMISSION turm <102 .
WELL LOCATION AND ACREAGE DEDICATION PLAT Sapersedes (=128

Lltective 1-1-8%

All distances must be from the outer bounderies of the Section

Operator Lease Well Mo, )
BELCO PETROLEUM COMPANY WARREN AMERICAN STATE 2
Init Lettenr Section Tawnshlp Rang= County
32 l 9-S 33-F LEA COUNTY,NEW MEXICO
Actual F untage Lecation of Well: ]
660' feet lroa the SOUTH Tine ol 660. 1ot {rom the NEST line

Ground Level ey, Pren hu‘lnf‘ Forrent Pool . Dedjcated Actenpe:
4241 ﬁud’w ?ﬁquq “ sﬁvdkd&“ &Q Acrae

L. Outline the acreage dedlcalcd to the subject well by cglore} pencil or hachure marks on the plat below.

2. If more than one leasc is dedicated to the well, oulline each and ideatify the ownership thereof (both as to working
interest and coyalty).

ra

[ 258

. If more than one leasc of differcnt ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

£ Yes [ ] No If answer is *‘yes)’ type of consolidation

If answer is *“‘no)’ list the owners and tract descriptions which have actually been consalidated. (Ulse reverae side of
this form if necessary.)

No aliowabie will be assigned to the well until all interests have been consolidated (by communitization, unitization,
facced-paoling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

— -

t hereby certify that the informotion con- f ’
tained herein Is true ond complete to the
best of my Enowledge ond belief.

Nane

: ’
’ Position :

Compeny

Date l

BEFCET TXAMINER SSfsses

]
/////////////9
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FOOM) Oig Faty Foad
Suite 100

Houston, Texss 7705%
Telephone [713) 832 4700
Cable. BELFETEX

Belco Petroleum Corporation

Belco

June 19, 1979

Westland 0il Development Corporation
P. 0. Box 36389
Houston, Texas 77036

Re: Waivers (2) for Belco Proposed
Warren-American No. 2 well, and
Federal 31, No. 2 well.

Flying "M"
San Andres Pool .
Lea County, New Mexico

Gentlemen:

Belco has applied to the New Mexico 0il Conservation Division for
exception for the drilling of two wells in the Flying "M" San Andres Pool,
Lea County, New Mexico. )

Belco is reguesting approval for an unorthodox location for the : -
Warren American No. 2 well, SWSW 32, T9S, R33E as an exception to Rule 4
of the Flying '"M" Special Rules which requires that the “first" -well on
a unit should be located in the SE/4 or NW/4 of a governmental 1/4 section.

1i adaicion, Belco is requesting approval for a non-standard 40 acre
Unit as an exception to Rule 2 of the Flying 'M" Special Rules which
require 80 acres as a '"standard" unit, for Belco's Federal 31 No. 2 well
in NESW 31, T9S, R33E.

We attach copies of NMOCD Form C-102 illustrating the staked locations
for these wells.

We respectfully request that you, as an offsetting operator, waive
any cpjection to Belco's applications for the above described locations. A
suggested waiver form is enclosed along with a stamped addressed envelope
to the NMOCD. Would you kindly sign the waiver and mail same to the NMOCD?
We wculd certzinly appreciate expeditious handling of this matter.

BEFORE EXAMINER Siddmmas  Sincerely,

OIL CONSERVATION DIVISIGN BELCY, -
EXHIBIT NO._ T ~# W

CASENO._ @S8 / 1&e G. Nering
Submiitag by__-Ec /Ca Administrative G

S Aah o L i W i ot ) RN L0 o e

[
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10000 Wd Katy Rodd
Suite 100

Houston, Texas 7705%
Telephone {713) 432-4700
Cable: BELPETEX

Belco Petroleum Corporation

19, 1979

une

Coastal States Gas Corporation

Box 235
Midland, Texas 79702

Attention: Elwin Clark

Wwaivers (2} for Belco Proposed
Warren-American No. 2 well, and
Federal 31, No. 2 well’

Flying "

San Andres Pool

Lea County, New Mexico

Re

Gentlemen:
ion Division for
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"M" San Andres Pool,
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NEW MEXICO OILL. CONSERVATION COMMISSION Iorm f,‘-J(ﬂ R
WELL LOCATION AND ACREAGE DEDICATION PLAT Tlteativs 14t |
All distances must be from the ouier bounderies of the Section
fpuerutor Leaan Welt Mo, ‘
BELCO PETROLEUM COMPANY WARREN AMERICAN STATE 2

: Unit Leltes Daction Townahip Rangn County
58 32 9-3 _33-F LEA COUNTY,NEW MEXICO
{ ‘ ¥ Actual [ordage Loeastten of Well:
i ’ i 660' feet from the SOUTH Tites ol 660I feet feoin the WEST Itne i
f 7 : Ground Lpvel (e, Feoducing Fermatlon Puol Deodivatsd Acreage;
! 241" | Acres
: 4 1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one leasc is dedicated 13 the well, outline each and identify the ownership thereof (both as fo working
interest and royalty).

=" 3. If more than one leasc of differcnt ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. eic?

3 Yes [] No If answer is **yes!” type of consolidation

If answer is *“‘nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.}

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until & non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

f hereby certify thot the information con-

|

|

|

{ . tained herein Is true ond complere to the
| best of my knowledge ond berfef.

i

|

Compamy

i Date

e s
BEFORE EXAMINER A/ - ,
ey O CONSERVATION DIVISION |
1 i :
) ——EXHEEIT NO. £
/. CASE NO.
5" Subfnitted by leo
J Healing Dctes—‘:@
_.__.-_.._*_..._._ ot e e — - —T — Lo == - ;

[suter Butveyed

GARY D. BOSHELL

Reqlstored Professional Engineer
mel/or J.omd Sutveyor
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10000 Oid Katy Roac
Suite 100

Howeton Tenas 77065
Teiephone (713) 932.4700
Cable. BELPETEX

Belco Petroleum Corporation

Belco

Coastal States Gas Corporation
Box 235
Midland, Texas 79702

June 19, 1979

Attention: Elwin Clark

Waivers (2) for Belco Proposed
Warren-American No. 2 well, and
Federal 31, No. 2 well ’

Flying "M"

San Andres Pool :

Lea County, New Mexico

Centlamen:

Belco has appliea to the New Mexico 0il Conservation Division for
exception for the drilling of two wells in the Flying "M" San Andres Pool,
Lea County, New Mexico.

Belco is requesting approval for an unorthodoxilocation for the
Warren American No. 2 well, SWSW 32, T9S, R33E as an exception to Rule 4
of the Flying "M" Special Rules which requires that the “first”' well on

'y

a unit should be located in the SE/4 or NW/4 of a governmental 1/4 section.

In addition, Belco is requesting approval for a non-standard 40 acre
Unit as an exception to Ruie 2 of the Flying "M" Special Rules which

require 80 acres as a "standard' unit for Belco's Federal 31 No. 2 wel
in MESYW 31 T93. R33E.

PR G-

We attach copies of NMOCD Form C-102 illustrating the staked locations
for these wells.

We respectfﬁlly request that you, as an offsetting operator, waive any

objection to Belco's applications for the above described locations. A
suggested waiver form is enclosed along with a stamped addressed envelope
to the NMOCD. Would you kindly sign the waiver and mail same to the NMOCD?
We would certainly appreciate e editious handling of this matter.

BEFORE EXAMINER -SFAILELS Sincerely,
OIL CONSERVATION DIVISION

BELCO
EXHIBIT KC. -
CASE NO. ____‘_S_Er 1 Lee G. Wering
Submitted by 'ac L:ﬂ Administrative Geost
LGNtﬁymn . —
Enc' igpeing Late —G—ZML.
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10000 Oid Katy Road
Suite 100

Houston, Texas 77065
Teiephone {713} 932.4700
Cable. BELPETEX

Belco Petroleum Corporation

Belco

Coasial States Cas Corporation
Box 235
Midland, Texas 79702

June 19, 1979

Attention: Elwin Clark

Re: Waivers (2) for Belco Proposed
Warrenh-American No. 2 well, and
Federal 31, No. 2 well’

Flying "M"
San Andres Pool
Lea County, New Mexico

Ao Y
QELILLEMEN §

Belco has applied to the New Mexico 0il Conservation Division for
exception for the drilling of two wells in the Flying "M" San Andres Pool,
Lea County, N«'v Mexico.

Belco is requesting approval for an unorthodox location for the
Warren American No. 2 well, SWSW 32, T9S5, R33E as an exception to Rule 4
of the Flying "M" Special Rules which requires that the "first' well on
a unit should be located in the SE/4 or NW/4 of a governmental 1/4 sectien.

In addition, Belco is requesting approval for z non—standard 40 acre
Unit as an exception to Rule 2 of the Flying '"M" Special Rules which
require 80 acres as a "standard” unit for Belco's Federal 31 No. 2 well
in NESW 31, T9S, R33E. -

We attach copies of NMOCD F&rm C-102 illustrating the staked locations
for these wells.

We respectfully request that you, as an offsetting operator, waive any
objection to Belco's applications for the above described locations. A
suggested waiver form is enclosed along with a stamped addressed envelope
to the NMOCD. Would you kindly sign the waiver and mail same to the NMOCD?
We would certainly appreciate expeditious handling of this matter.

. .lvidjbiJL(, Sincerely,
BEFORE EXAMINER STAMEES
OIL CONSERVATION DIVISION BEL

OGRATION
\

- EXHIBIT NO. L
 ASE eC. ¥ring

CASE NO. ___‘m Administrative Geolo
LoNpSabmited by e f€0
Enclasurei g Date b~ al Z 2
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Docket No. 24-79

Dockets Nos. 25-79 and 26-79 are tentatively set for hearing on July 11 and 25, 1979. Applications for
hearing must be filed at least 22 days in advance of hecaring date,

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JUNE 27, 1979

9 A,M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heird before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
CASE 6545: (Continued from May 23, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
caugse why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Maxico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

CASE 6549: (Continued from May 23, 1979, Examiner Hearing)

Application of Gulf 0il Corporation for pool creation, discovery ellowable, and special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order creating a new Boue
Springs oil pcol for its Lea "YH" State Well No. 1 located in Unit O of Section 25, Township 18
South, Range 34 East, Applicant also seeks a discovery allowable and promulgation of specisl pool
rules, including a provision for 80-acre spacing.

CASE 6563: (Continued from June 13, 1979, Examiner Hearing)

Application of Roy L. McKay for a unit agreement. Lea Caunty, New Mexica. Applicant

styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.

in tha ahowa—

CASE 6548: (Continued from May 23, 1979, Examiner Hearing)
Application of John F., Staver for salt water disposal, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt warer into the Dakota formation through
the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well No. 22 located in Unit N and
from 1394 feet to 1400 feet in his Table Mesa Well No. 23 located in Unit 0, both in Section 34, Town-
ship 28 North, Range 17 West, Table Mesa-Dakota 0il Pool.

CASE 6576: Application of Bass Enterprises Production Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled csuse, seeks approval for the Towmsend Unft Area somprieing 320 acrez,
more or less, of State lamds in Township 15 South, Range 34 East.

CASE 6577: Application of 0il Processing for an oil treating plant permit, Lea County, New Mexico. Applicant, in

the above-styled cause, seeke authority for the comstruction and operation of an oil treating plant for

the purpose of treating and reclaiming sediment oil at a site in the NE/4 SE/4 of Section 8, Township
20 South, Kange 37 East.

CASE 6578: Application of Mesa Petroleum Company for cumpulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mimeral iriterests in the Pennsylvanian tormation
underlying the E/2 of Section 28, Township 17 South, Range 27 East, to be dedicated to a well to be
drilled in Unit G of said Section 28. Also to be considered will bhe the cost of drilling and completing
said well and the allocation of the cost thereof as w.'l as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well amd a
chorge for risk involved in drilling said well,

CASE 6579: Application of R. N. Hillin for an unorthodox well location and approval of infill drilling, Eddy County,
New Mexico. Applicant, in the above-stvled cause, seeks a waiver of existing well spacing requirements
and a fiading that ihe driiiing of a Morrow gas well at an unorthodox location 800 feet from the South
line and 2000 feet from the East line of Section 34, Township 19 South, Range 28 East, is necessary to

effectively and efficiently drain that portion of the E/2 of said Section 34 which caanot be so drained
by the existing well,

CASE 6580: Application of Continental Oil Company for a carbon dioxide injection project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Township 17 South, Range
32 East, Maljamar Pool, for tertiary recovery purposes.

E 6581: Application of Belco Petroleum Corporation for an unsrthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Warren-American
State Well No. 2 660 feet from the South and West lines of Section 32, Township 9 South, Range 33 East,
Flying "M"-San Andres Pool, the W/2 SW/4 of said Section 32 to be dedicated to the well,
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) Examiner Hearing ~ Wednesday - June 27, 1979 Docket No. 24-79

CASE 6582: Application of Belco Petroleum Corporation for a non-standard proration unit and unorthodox oil well

location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 40-acre

v non-standard proration unit comprising the NE/4 SW/4 of Section 31, Township 9 South, Range 33 East, .
! Flying "M"-San Andres Pool, to be dedicated to its Federal 31 Well No. 2 to be drilled at an unorthodox
location 1980 feet {rom the South and West lines of said section.




STATE OF REW MEXICO :
DEPARTMENT OF ENERGY AND MINERALS %"'
OIL CONSERVATION DIVISION f

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION
FOR UNORTHODOX WELL LOCATION
LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW BELCO PLRTROLEUM CORPORATION, by and through
its attormeys, and anplies to the 0il Conservation Division
of New Mexico for approval of an unorthodox well location
for its Warren-American State No. 2 well to be located 660
feet from the South and West lines of Section 32, T9S, R33E, i
NMPM, Flying '"M" San Andres Pool, Lea County, New Mexico and !
in support thereof would show:

1. Applicant has the right to drill and develop the
W/2SW/4 of said Section 32 and proposes to dedicate said 80
acres vo the subject well.

RS

PINIEEN

2. The Special Ruies for the Flying "M" San Andres Pool
provide for the first well drilled on an 80 acre proration
unit to be located in either the SE/4 or the NW/4 of each
Quarter Section.

3. The proposed location 660 feet from the South and
West lines of Section 32 will be located in the SW/4SW/4
of said sectiomn.

BRI T T S L EV R W Gt §
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4. That approval of this application is in the best
interest of conversation, the prevention of waste and the
protection of correlative rights.

WHEREFCRE Applicant requests that this matter be set for
hearing before the Division's Examiner and that after notice

RIS Y e ek

ok

and hearing, an order be entered approving the application
as requested.

Respectfully s mitted, %

L BELCO PETRO ORATION i
1 %
] P. 0. Box 1769

{ Santa Fe, New Mexico 87501 :
[ ATTORNEYS FOR APPLICANT
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s F NEW MEXI
TATE OF NEW MEXICO g CEIVED
DEPARTMENT OF ENERGY AND MINERALS ‘
: OIL CONSERVATION DIVISION JUNT - 1979 2
i DIVISION
SERVATION
: IN THE MATTER OF THE APPLICATION OlL. CONSEENTA FE

OF BELCO PETRCLEUM CORPORATION
FOR UNCRTHODOX WELL LOCATION
LEA CGUNTY, NEW MEXICO
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Eoos 78!
. APPLICATION

COMES NOW BELCO PETROLEUM CORPORATION, by and through
its attorneys, and applies to the 0il Consarvation Division
of New Mexico for approval of an unorthodox well location
for jits Warren-American State No. 2 well to be located 660
feet from the South and West lines of Section 32, T9S, R33E,
NMPM, Flying "M'" San Andres Pool, Lea County, New Mexico and -
in support thereof would show: ;

 ”’ Applicant has the right to drill and develop the
W/2SW/4 of said Section 32 and proposes to dedicate said 80
acres to the subject well.

2. The Special Rules for the Flying "M" San Andres Pocl
provide for the first well drilled on an 80 acre proration
unit to be located in either the SE/4 or the NW/4 of each ;
Quarter Section.

3. The proposed location 660 feet from the South and
West lines of Section 32 will be located in the SW/4SW/4

of said section.

4. That approval of this application is in the best
interest of conversation, the prevention of waste and the
protection of correlative rights. ‘

WHEREFORE Applicant requests that this matter be set for
hearing before the Division's Examiner and that after notice
and hearing, an order be entered approving the application
as requested.

Respectfully submitted,

BELCC PE'I;g]a:UM \?RPORATION :
' 1. N .
Kellahin & ahin :
P. 0. Box 1769 L

Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS ECEIVED
OIL CONSERVATION DIV1SION

JUN 7T - 1979
IN THE MATTER OF THE APPLICATION | OiL CONSERVATION DIVISION
OF BELCO PETROLEUM CORPORATION SANTA FE

FOR UNORTHODOX WELL LOCATION
LEA COUNTY, NEW MEXICO

P
Conr 07 .
APPLICATION

COMES NOW BELCO PETROLEUM CORPORATION, by and through
its attorneys, and applies to the 0il Conservation Divirion
of New Mexico for approval of an unorthodox well location
for its Warren-American State No. 2 well to be located 660
" feet from the South and West lines of Section 32, T9S, R33E,
NMPM, Flying '"M'" San Andres Pool, Lea County, New Mexico and o
in support thereof would show:
1. Applicant has the right to drill and develop the
W/2SW/4 of said Section 32 and proposes to dedicate said 80

acres to the subject well.

2. The Special Rules for the Flying "M" San Andres Pool
provide for the first well drilled on an 80 acre proration
unit to be lccated in either the SE/4 or the NW/4 of each
Quarter Section.

3. The proposed location 660 feet from the South and
West lines of Section 32 will be located in the SW/4SW/4
of said section.

4. That approval of this application is in the best
interest of conversation, the prevention of waste and the
protection of correlative rights.

WHEREFORE Applicant requests that this matter be set for
hearing before the Division's Examiner and that after notice
and hearing, an order be entered approving the application
as requested.

Respectfully submitted,
BELCO PETROLEUM CORPORATION

H
i
.

n1ln

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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CRAFT STATE OF NEW MEXICO
ENERGY AND MINEPALS DEPARTMENT . -
OIL CONSERVATION DIVISION ]

dr/

IN THE MATTER OF THE HEARING R
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6581

ORDER NO. R- [ p 48
) APPLICATION OF BELCO PETROLEUM CORPORATION

FOR AN UNORTHODOX ©IL WELL LOCATION,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

]
BYJ’éE DIVISION:

This cause came on for hearing at 9 a.m. on June 27 v

1979 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this day of___ July . 1979 , the Division

Director, having considered the testimony, the record, and the

recormnmendations ¢f the Examiner, and being fully advised in the
premises,
FINDS: %
(1) That due public notice having been given as required by éi.

law, the Division has juiisdiction of this cause and the subject

matter thereof,.

(2) That the applicant, Belco Petroleum Corporation ,
for its Warren-American State Well No. 2 4o be driiicd &7 & ro.'"f
seeks approval of an unorthodox 91l well location 660

feet from the South line and 660 feet from the

West line of Section 32 , Township 9 South !
Range 33 East , NMPM, to test the Saw Andves
formation, Flying "M"-San Andres Pool, Lea |

County, New Mexico.

(3) That the W/2 SW/4 of said Section 32 is to be

dedicated to the well.

{(4) That a well at said unorthodox location will better

enable applicant to produce the -0il underlying the proration unit.'

(5) That no offset operator objected to the proposed unortho?ox

location.
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Order No. R- 5

(6) That approval of the subject application will afford the applicant

" the opportunity to produce its just and equitable share of the ©oilin the
subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDE?ED:

(1) That an unorthodox ©ilwell location for the Sen
the Belco Petroleum Corporation Warren-American State Well No. 2
formation is hereby approved for/axwsM to be dritled at a point 660

feet from the South line and 660 feet from the West

1ine of Section 32 s Township 9 South » Range 33 East 1

NMPM, Flying "M"-San Andres Pool, kea County,

“ New Mexico. i :
(2) That the W/2 SW/4of said Section 32 shall be dedicated to ;'
— — i E

!

the above-described well.

|
l (3) That jurisdiction of this cause is retained for the entry of such

furtier orders as the Division. may deem necessary. ‘ !

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




