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MR. STAMETS: We'll call next Case 6583.

MR. PADILLA: Application of Amoco Pro-
duction Company for downhole commingling, Rio Arriba County,
New Mexico.

MR. MALONE: May it please the Commission,
Charles Malonc cof Atwood and Malone. Roswell.

We have one witness and one exhibit.

Could your witness be sworn?

(Witness sworn.,)

R. B. GILES
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. MALONE:

a wWould vou please give your name and ad-
dress?

A R. B. Giles, G-I-L-E-S, AmOCO Production
Company, in its Denver Region, in an engineering capacity.

Q Mr. Giles, have you previously had your
qualifications in engineering accepted by the Commission
in other cases?

A
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N 1 MR. MALONE: Can the Commission accept his
2 qualifications in engineering matters?
3 MR. STAMETS: The witness is considered
v 4 aualified.
5 o (Mr. Malone continuing.) Briefly, Mr.
@ 6 Giles, what does Amoco seek by its application?
" 7 o A We seek to have approval to open the B.S.
e 8 Mesa-Gallup in Jicariila Apache 102 Well No. 13, located
B 9 in the northeast quarter of Section 10, 26 North, 4 West,
g§§§ 10 and dcwnhole commingle the Gallup gas with existing Dakota
® & 5=
255 n gas in that well.
e [ 5._5
a : 3
3 <§j§ 12 This particular well is located in the
.y ;aﬂ‘;
o [-] [
: ;;gi 3 extreme southeastern portion of the San Juan Basin in Ric
« =« 3
(/] °
g2 " Arriba County.
5 : Q Was Exhibit Number One prepared by you
16 or under your supervision?
7 A It was.
18 Q Would yecu describe briefly now what the
1 exhibit reflects?
2 A We show four sections in T26N, R4W, and
21 ~we show the wells in those four sections. We have celor-
z coded the commingled wells with red dots; chere are six
D
- of them in the four sections.
24 |
We have color-coded the Dakota as orange
r- - . . o
; dot&, single completions. Of course the Jicarilla Apache
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1 102 No. 13 is a single Dakota gas completion at this time.
2 And we show with the light green dots the i
3 B.S. Mesa-Gallup wells.
H o Now thwse red dois which you mentionzd as
5 commingled are Gallup and Dakota.
6 A Yes, downhole commingled. And all of the
7 four sections are owned 100 percent by Amoco.
8 There are no Gallup wells in Sections 2
9 and 11 to the east, nor are there any Gallup wells in
asSs. an . e
,-g;; w0 Sections 15 and 16 to the south.
Q&:==
= -
g:s_;% " I might explain the legend, the boxes down
=3 '
- T
§§§§ 12 in the left corner, which are -- represent first, the
m -
> 2 3= 13 i i i
:ggég ultimate reserves, and to the right, the cumulative gas i
<<
hys . .
o= u in Bef to 1/1/79, and we show the average of the last six
1’ month of 1978 daily gas production, and to the richt, the
16 initial potential of the well.
17 aAnd finally, at the bottom of the box we
18 show the first delivery date and to the right, the expected
ultimate condensate production in thousands of barrels. ) 4
The stand-up lettering is the Dakota in
21 . .
the box. The slanted lettering is the Gallup, and for the ,
2 . . ‘
Jicarilla Apache 102 No. 13 Dakota Well, for example, up
7 :
o and starting underneath thact well, the uitimate 4as productjon ]

is little over 1.4 Bcf. It has a cumulated .76 Bcf. The : 1

last six months of '78 production averaged 140 MCFD, al- 3
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though the well has declined as of the first of the year

2 to 103 MCFD. The initial potential was 1.77 million cubic

3 feet a day. The Dakota was first produced in November of

4 1963 and the ultimate condensate' is expected to be 32,000

5 barrels.

8 o Wwould you mention, please, the production

7 of Gallup gas in the offsetting areas?

8 A Yes. We, in opening the Gallup in the

9 No. 13 Well, we certainly hope to get Gallup production
gg%g 10 similar to the well to the west,.the No. 11, which has
%gég n accumulated a little over a half Bcf and has an ultimate
§'§§§ 12 projecticn of 1.69 Bcf; currently making 116 MCFD.
Egé% 13 We would hopefully not get a Gallup well
<=3
w8z u in No. 13 like the well to the north, No. 28, nor the well

15 still further north in Section 3, No. 7, which are extremely]

16 marginal Callup wells.

v MR. MAIONE: Does the Examiner have any

18 guestions?

19

2 CROSS EXAMINATION

2 BY MR. STAMETS:

z 0} Mr. Giles, what's the reason for asking

= for downhole comingiing in this well?

# A Simply to complete both zones downhole and

25 :

minimize cost to obtain the gas reserves from both zones. |
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g r.: ! Q what -- I presume, now, you're asking —-
{
!
: 2. you're assuming that you're going to get production at a
: 3 level similar to the jicarilla Apache No. 1ll. :
4 A This is what we hope for, Yes. sir.
5 0 What was that well's original potential?
s A we don't have that, I don't find that in
7 checking Dwight's gas curves.
s o Okay. What about pressures in the two
9 zones?
ass-
SEEE 10 A In the No. 11 well the Dakota latest
¥ -1
-~ 1" . . . . . “
ggzi pressure Wwas 598 psi and 1n the Gallup it was just unaex
oss
3 < Eg 12 .
§ E 500 psi-
; g
> 8 5'; 13 .
;‘,E_«é Q And where was the Gallup measured, 1R the
< E o
wdz 14 '
same well?
15 i
A ves, in the same well, No. 1l.
16 ‘ e S ea
So the pressures. should be comparable.
17
0 Do you have the pressures in the Gallup
8 | -
on any of the single completions in the area? such as the
19 .
No. 28 Well or the No. 3172
20
A In the No. 28 Well I do not have any :
21
pressures. And I do not have one in the 31 Well, either.
-]
Q. Do you have any pressures on any other i
z
3 L 1 wells in the territory there? g
: 24 | .-
: '1 A Tn the Gallup? 1
ol o
i Qo Yes.
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A Yes. The No. 12 Well has a pressure of
523. The No. 10 Well has a pressure of 609, The No. 9
Well has a pressure of 554, The No. 8 Well has a pressure

of 565. And the No. 7 Well has a pressure of 631.

0. Could you run dual completion equipment

in the No, 6 12 Well?

: A I'm not sure of the size of the casing

string in that well. I don't have that information with

me. We would, of course, like to avoid the expense of 2a

packer, if we could.

Q What about the ownership of the production?
2 It's all 100 percent Amoco.
13 And how about. the rovalty interest? Ac-

they identical?

A Well, it's on the Jicaril;a ApacheReser-~
vations. »
") So the answer is yes?
a Yes.
So basically we';e asking for the privi-
lege to dual -- I mean downhole comningle much as most of

the wells in the area have been approved for downhole com-
mingling.
Q How will you provide the production between

the two Zzones?

In the same manner that has been in the

(B PR s s

w—
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other six wells.
Q. So you just work with the District Super-
visor there and develop a format?
A Yes, sir.
Q And will this downhole commingling result

in production of gas from each of the pools which would not

otherwise be recovered?

A, The is the ultimate objective, yes.

MR. STAMETS:

witness? He may be excused.

Any otherxr questions of the

Anything further in this case?

MR, MALONE:
hibit Number One.
MR, STAMETS:

admitted.

We move the admission of Ex-

Exnibit Number One will be

If there is nothing further, the witness

is excused and the —case is -aken under advisement.

MR, MALONE:

(Hearing concluded.)

Thank you.
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported

by me; that said transcript is a full, true, and correct

.
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record of the hearing, prepared by me to the best cf my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.
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7~ 1 MR. STAMETS: VWe'll call next Case 6502,
2 MR. PADIITA: Aoplication of Amoco Pro-
&
3 ducticn Company for downhole commingling, Rio Arriba County,
4 New Mexico.
5 MR. MALOKE: May it please the Commission,
6 Charles Malone of Atwood and Malone, Roswell.
7 We have one witness and one exhibit.
$ Could your witness be sworn?
L]
afs. .
5§§E 10 (Witness sworn.) :
®ssT
z5s2 n
— <EiF m R. B. GILES
; .{
>0
-‘!i 13 being called as a witness and having been duly sworn upon-
2E: 9
sy ;
his vath, testified as follows, to-wit:
16 DTRECT EXAMINATION
7 |
. BY MR. MALONE: ;
b G Would you please giwve your name and ad- 7
1@
dress? E
20 1
A R. B. Giles, G-I-L~E-S, Amoco Production ;
21 ' 3
Company, in its Denver Region, in an engineering capacity. 3
2 L
0 Mr. Giles, have you previously had your
23 .
N gualifications in engineering accepted by the Commission :
i in other cases? ' :
2 |
; A I have. :
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- 1 . MR. MALONEL: Can the Commission accept his
2 | qualifications in engineering matters? ,
3 MR, STAMEAS: The witness is considered
4 gualified.
6 Q (Mr., Maione continuing.) Briefly, Mr.

& Giles, what does AmOCoO s=2ek by iis application?
7 A We seek to have approval to open the B.S.
8 Mesa-Gallup in Jicarilla Apacie 102 Well No. 13, located
9 in tie nortiecast guarcer of Section 1U, 26 North, 4 West,
- ' . ' 3
gg;; 10 and downhole commingle the Gallup gas with existing Dakota -
8% |
Za :3 ’ gas in that well.
O3%=3
g ]
D ;%5; 12 This particular well is located in the
g5 w -
jagi _ extrcme southeastern portion of the San Juan Basin in Rio
o x 28
wYs
" Arriba County.
1 Q was Exhibit Number One prepared by you
16 or under your supervision?
iy A It was.
B Q tlould you describe briafly now what the
9 exhibit reflects?
A We show four sections in T26N, R4W, and
1 . L
2 we show the wells 1in those four gsections. We have color-
y 74 . .
C coded the commingled wells with red dots; there are six
s

of them in tne four sections.

l We have.color-coded the pakota as orange

B R

M

! dots, single completions. of coursé the Jicarilla Apache

d oahiss SRR S e i T R s b
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102 No, 13 is a single Dakota gas complaetion at this time.

And we show with the light green dots the
B.S. Mesa-Gallup wells.

o Mow those red dots wiiich you mentioned as
commingled are Gallup and Darota.

A Yes, downinole commingled. And all of the
fcur seciions are owned 130 percent by Amoco.

There are no Gallup wells in Sections 2
and 1l to tine east, nor are there any Gallup wells in
Sections 15 and 16 to the south.

I might explain the legend, the boxes down
in the left corner, which are -~ represent first, the
ultimate reserves, and to the right, the cumulative gas
in Bcf to 1/1/79, and we show the average of the last six

month of 1978 daily gas production, and to the right, the

And finally, at the bottom of the box we

PRI 2T

show the firast deliverv ’ate and to the right, the expected
ultimate condensate production in tnousands of barrels. |
The stand-up lettering is the Dakota in
the box. The slanted lettering is the Gallup, and for the
Jicarilla Apache 102 No. 13 Dakotz Well, for example, up
and starting underneath that well, the ultimate gas product#on

is little over 1.4 Bef. It has a cumulated .76 Bcf. The t

fept Sl LA

last six months of '78 production averaged 140 MCFD, al-
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though the well has declined as of the first of the year
to 103 MCFD. The initial vatential was 1.77 million cubilc
feet a day. The Lakota was first produced in November of
1863 and the ultimate condensate is expected to be 32,000
barrels.

Q would you mention, please, the production
cf Gallup gas in the offsetting areas?

A Yes. We, in opening the Gallup in the
No. 13 well, we certainly hope to get Gallup production
similar to the well to the west, the No. 11, which has
accumulated a little over a half Bcf and has an ultimate
projection of 1.69 Bcf; currently making 116 MCFD.

We would hopefully not get a Gallup well
in No. 13 like the well to the north, No. 28, nor the well
gtill further north in Section 3, No. 7, which are extremely
marginal Gallup wells.

MR. MAT,ONE- Dnes the Examiner have any

questions?

CROSS EXAMINATION

BY MR. STAMETS:

Q. Mr. Giles, what's the reason for asking

- 7

£ar Adowmhola comminoling

A Simply to complete both zones downhole and

minimize cost to obtain the gas reserves from both zones.
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Q what -- I presume, row, you're asking --
you're assuming that yen're aeina to aot nroduction at a

level similar to the Jicariila Apache No. 1ll.

A This is what we hope for, yes, sir.
Q what was that well's original potential?
A We don't have that. I don't find that in

checking Pwight's gas curves.

0 Okay. What about pressures in the two
zones?

A In the No. 11 Well the Dakota latest
pressure was 598 psi and in the Gallup it was just under
500 psi.

Q And where was the Gallup measured, in the
4ame well?

A Yes, in the same well, No. 1l.

S the pressures:should be conparable.

84 Do von have the nressures in the Gallup
on any of the single completions ir the area? Such as the
No. 28 Well or the No. 31?

A In the No. 28 Well I do not have any
pressures. And I do not have one in the 31 Well, either.

143 Do you have any pressures on any other
;2118 in the territory there?

A In the Gallup?

0 Yes.

s e

PR
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A Yas. The No, 12 Well has a pressure of
523. The No, 10 Wall hag 3 pregsura ~fF 609, The No. 9
Well has a pressure of 554. The Ne. 8 Well has a pressure

of 5565. And the Mo. 7 Well has a pressure of 631.

o) Could you run dual completion equipment
in the No. 13 Well?
A I'm not sure of the size of the casing
string in that well. I don't have that information with
me. We would, of course, like to avoid the expense of a
packer, if we could.
Q What about the ownership of the production?
A It's all 100 percernt Amoco.
Q And how about the royalty interest? Are

they identical?

A Well, it's on the Jicarilla ApacheReser-

vations.
the ansyer

So basically we're asking for the privi-

lege to dual -- I mean downhole commingle much as most of

the wells in the area have been approved for downhole com:-

minglino.

Q Pow will you provide the production between

the two zones?

In the same manner that has been in the

A AR e
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~
1 other six wells.
2 Q S yon dvet work with the District Super- i
: 3 visor there and develop a format?
i 4 A Yes, sir.
5 0 And will this downhole commingling result
¢ in production of gas from each cf the pools which would not
A 7 otherwise be recovered?
s A, The is the ultimate objective, yes.
9 ‘ MR. STAMETS: Any other questions of the
o 10 .
5595 witness? He may be excused.
I % ©3 E‘ 11t .
‘ ga :i 2nything further in this case?
: & N ,\ : v! 12
% R o4 ,<t 3: MR. MALONE: We move the admission of Ex-
S ...
>e1% 13
:‘,Eii hibit Humber One.
X E aw
Ny
MR. STAMETS: Exhibit Number One will be
%
admitted.
1 1€ there is nothing further, the witness
v ig excnsed and tha case is taken under advisement.
18 .
) MR. MALONE: Thank you.
19
20
(Rearing concluded.)
21
2
24
S




z e
o0%:3
T
;"f
35

10

"

12

13

1

17

78

19

B % 8 R

Y

REPORTER'S CERTIFICAYE

T, SALLY W. BOYD»H, o Court Neperier, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that said trénscript iz a full, true, and correct
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time of the hearing.
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

. ' STATE LAND OFFICE BUILONG
LARAY KENoe . SANTA H, NEW MEXICO 87501
ety July 31, 1979 GOS) 827-2434

Mr. Charles Malone Re: CASE NO.
Atwood, Malone, Mann & Cooter ORDER NO.
Attorneys at Law
P. O, Drawer 700

Roswell, New Mexico 88201

Applicant:

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hobhbs OCD X
Artesia OCD x
Aztec OCD b 4

Other

Vg U AT s 3 e 118




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

FRAVRLLS WIS PUvs
WIS L DA MNSE

CASE NO, 6583
Ordexr No. R-6061

APPLICATION OF AMOCO PRODUCTION COMPANY
POR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on July 11, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Gtamets.

NOW, on this h day of July, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That &ha anslicant, AGGST Froduction Company, is
the owner and opsrator of the Jicarilla Apache 102 Well No.
13, located in Unit B of Section 10, Township 26 North, Range
4 West, NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle
B. S. Mesa-Gallup and Basin-Dakota production within the well-
hbore of the above~-described well.

(4) That from the B, S. Mesa-Gallup zone, the subject
well iz sxpacted 5 be capabie of marginal production only,

(5) That from the Basin-Dakota zone, the subject well
is capable of marginal production only.

(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste. and will not viclats
correlative rights.

P R——
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Case No, 6583
Order No, R-6061

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
ramedial action, the oparator should notify the Aztec district
office of the Division any time the subject well is shut-in
for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the wells, applicant should
consult with the supervisor of the Aztec district office of
the Division and determine an allocation formula for each of
the production zones.

IT IS TBEREFORE CRDERED:

(1)  That the applicant, Amoco Production Company, is
hereby authorized to commingle B. S. Mesa-Gallup and Basin-
Dakota production within the wellbore of the Jicarilla Apache
102 Well No. 13, located in Unit B of Section 10, Township 26
North, Range 4 West, NMPM, Rio Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor
of the Aztec district offjice of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well,

{3) That the operator of the subject well shall imme-
diately notify the Division's Aztec district office any time
the well has bsen shut-in for 7 consecutive days and shall
concurrantly present, to the Division, a plan for remedial
action.

' (4) That jurisdiction of this cause is retained for the
entry of such further cridsrs =s the Division may deem necessary.

DORE at S.:  ta Fe, New Mexico, on the day and year herein-
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Docket No, 25-79

Dockets Nog., 27-79 and 28-79 are tentatively set for hearing on July 25 and August 8, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINFR HEARING - WEDNESDAY - JULY 11, 1979
'

9 A,M. - OIL CONSERVATION DIVISION CORTCRENCT RCCY, y
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO —

The following cases will be heard before Richard L. Stamets, Examiner, or Danicl S. Nutter, Alternate Examiner:
‘f“’tdéé 6583: Application of Amoco Production Company for dowvnhole commingling, Rio Arriba County, New Hexiﬁo.
———— Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-Gallup
T——and Basin-Dakota production in the wellbore of 1ts Jicarilla Apache 102 Well No. 13 located in Unit B
of Section 10, Towuship 26 North, Range 4 West,

CASE 6584: Application of Texas 011 & Gas Corp: for am unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approvai for the unorthedox location of {ts Shugart State
Com. Well No. 2 660 fect from the South line and 1930 feet from the East line of Section 16, Towmship
18 South, Range 31 East, to test the Wolfcamp through Hississippilan Sormzticns, the B/? of said
Section 16 to be dedicated to the well.

CASE 6574: {Continued from Jume 13, 1979, Examiner Hearing)

Applicatfon of Texss 0il & Gas Corp. for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled rause; seeks an order pooling all mineral interests
in the Wolfcamp through dorrow formations underlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox locatfon 660 feet from the South and East
1lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the sllocation of the cost thereof as well as actual operating costs and churges for supervision,
Also to be considered willi be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well,

CASE 6563: (Continued from June 27, 1979, Examiner Hearing)

Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.

CASE 6585: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Fruitiand and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos, 1 and 2
located in Units G and C of Section 19, Township 27 North, Range 1l West.

CASE 6586: Application of Dugan Froduciicu Corporaticn for dowmhole commingling, San Juen County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhwle commingling of Comner-Fr:itland
and undesignated Pictured Cliffs production in the wellbores of the foliswing wells: Big Field Well
No. 2 in Unit C of Section 3; Big Field Well No. 5 in Unit P of Section 10; Dinero Well -No. 1 in Unit
B of Section 13; and Yolly Pitcher Well No. 2 in Unit H of Section 14, all in Township 30 North,
Range 14 West.

CASE 6587: Application of Caribou Four Corners; Inc., for three unmorthodox well locations, San Juan County, New
Mexico. Applicant, In the atove-styled cause, scéks appreval for the wunorthodox locations of the
following wells in the Cha Cha-Gallup Pool: Kirtland Wells Nos. 3 and 4 located 730 feet from the
Rorth line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the

_East line, respectively, of Section 18, Township 29 North, Range 14 West; and Kirtland Well No. 2
2€0 feet from the North line and 2100 feet from the East line of Sectioa 13, Township 29 North,
Range 15 West.

CASE 6588: Application of Caribou Four Cormers, Inc,, for a non-standard proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 64.32-acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying north of the San Juan River, all =
in Section 18, Township 29 North, Range 14 West, Cha Cha-Gallup 0il Pool. =

CASE 6589: Application of Atlantic Richfield Cowpany for an unorthodox gas weil location, Eddy County, New : .
nexice. Applicant. in the above-styled cause, secks approval for the unorthodox lecation of its i -
State "BV"” No. 2 Well 2109 feet from the North line and 1778 feet from the Wesi iine of Scotionm 25,

Township 17 South, Range 28 East, to test the Morrow formation, the N/2 of said Section 25 to be

dedicated to the well.
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CASE 6590: Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the sbove-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sectiom 6, Town-
ship 2i Svuili, awge 32 East, to bo Qodizatsd to 2 well o he drilled at an unorthodox location 4650 i
feet from the South line and 660 feet from the East line of said Section 63 Also to be considered
will be the cost of drilling and completing said well and the allocation of the costs thereof as
well as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well ard a charge for risk involved in drilling said well.

. CASE 6591: Application of Exxon Corporation for vertical pool limit redefinition, Lea County, Rew Mexico.
R i Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie
) g Mattix Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant
; contraction of the vertical limits of the Jalmat Gas Pool underlying the NE/& of Section 2, Township
24 South, Range 36 East,

CASE ©552: Applicatisn of Maddox FEneregy Corporation for a dusl completion, Bddy County, Rew Mexicu.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Malaga Well No.
1 located in Unit G cf Section 3, Towmship 2% 3outh, Range 22 Faze, to produce gas from the Atoka
and Morrov formations through parallel strings of tubing.

CASE 6593: Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the San
) Andres, Glorieta and Tubb formutions in the open-hole interval from 4894 feet to 8725 feet in its -
: C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine
Rock-Devonian Pool. ’

CASE 6594: Application of Flag-Redfern 01l Co. for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Order to. R-3221 tuv permit disposal of
produced brine in an unlined surface pit located in Unit F, Sectiom 2, Township 19 South, Ramge 31
East, Shugart Field.

: CASE 6595: Application of Stevems 0il Company for compulsory pooling, Chaves County, New Mexico,

- Applicant, in the above~styled cause, seeks an order pooling all mineral interests inr the San Andres
formation underlying the NW/4 SW/4 of Section 30, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said welil.

CASE 6270: (Reopened and Readvertised) ,
In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which
grdeor syeated tha South Pererenn-Fusaelman Pool. Roosevelt County, New Mexico, and provided for

80-acre spacing. All interested parties may appear and show cause why said pool should not be
developed on 40-acre spacing units,

ARAXRREKKRARK AT AKAA KRR RAAKERARREARRRRA XERRARARR G ARRAARARKAARRARAK KRR RRKAAKERAARKKRARARRANRRKRRARRAKRARRARAXR AR
Docket No. 26-79

DOCKET: EXAMINER HFARING - WEDNESDAY - JULY 18, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERERCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate “Examiner !

ALLOVABLE: (1) Consideration of the allowable productiov of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the aiiowabie produciion of gas for August, 1979, from four prorated pools -
[ - & ’ ’ by D
in San Juan, Rio Arriba, and Sandoval Counties, N Mexico.,

g




Amoco Production Company

Denver Region
_ Secunity Life Buildin
Denver, Co!orago 80202

AN . QIN ANA
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June 15, 1979 "ECELIVED
JUN1 31979

Joe D. Ramey, Director (3)

Depar tment oé Energy and Minerals OIL CONSERVATION DIVISION

0il Conservation Division SANTA FE

P.O. Box 2088

santa Fe, NM 87501 : ra (58T

File: HAS-10-586.511

Application for Downhole Commingling of B.S. Mesa Gallup Gas and Basin
Dakota gas in Jicarilla Apache 102 Well No. 13, NE/4 of
Section 10 T26N-R4W Rio Arriba County, New Mexico

By this veriiied application submitted in triplicate, we request, after
notice and hearing, your approval to downhole commingle gas production
from the Gallup and Dakota formations in the captioned well.

We respectfully request this application be set for hearing on the July 11,
1979 examiner hearing docket. If this timing does not meet your requirements
for any reason, please set the matter for your first examiner hearing

in August because our hearing personnel have a conflict with your July 25
examiner Learing date.

Located in the southeastern portion of the San Juan Basin, Jicarilla

Apache 102 No. 13 was drilled through the B.S. Mesa Gallup formation

and completed in the Basin Pikota formation in November 1963. Currently
(1-1-79), the Lakota in this well produces 103 MC¥D. Amoco, by this
application, proposes to recomplete the well by opening and fracing

the B.S. Mesa Gallup and downhole commingling both gas producing formations.

The Dakotagand BfF. Mesa Gallup wells in this area are all commingled.
(3 /s
. Gil

RBG:prb
Attachment

cCs

A. R. Kendrick, Supervisor District IIIX
New Mexico Qil Conservation Commission
1000 Rioc Brazos Road

Aztec, NM 87410

P. T. McGrath

United States Geological Survey
P. 0., Box 965

Farmington, NM 87401
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VERIFICATION AND AFFIDAVIT

STATE OF COLORADO

N §E Nt

COUNTY OF DENVER

R. B. Giles, of lawful age, being first duly sworn on his
oath, deposes and says:

That he is employed in an engineering capacity by Amoco
Production Company in its Denver, Colorado office; that
he has been gualified as an expert enqineering witness by
the New Mexico Qil Conservation Commission and his qualifica-
tions have been made of record; that Amoco's application
for approval to downhole commingle B.S. Mesa Gallup gas
production and Basin Dakota gas production in its Jicarilla
Apache 102 Well No. 13, NE/4 Section 10, T26N, R4W, Rio
Arriba County, New Mexico, was prepared under his direction . :
and supervision; that the matters and things therein set ‘
forth are true and correct to the best of his knowledge ‘

and beliefs.

B. G]les

P N

Subscribed and sworn to before me this 15th day ofJune, 1979

Ve AT 7T T T g

-'L\;<My Commission expires:

‘( C:mr- e sty Aa. 15,1930

L AN qu.‘."
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June 15, 1972

@ e e !
OIL CONSERVATION DIVISION |
SANTA FE

Joe D. Ramey, Director (3)

Department of Energy and Minerals

Oil Conservation Division 5 3
P.0O. Box 2088 o2
Santa Fe, NM 87501 Cets

File: HAS~10-986.511

Application for Downhole Commingling of B.S. Mesa Gallup Gas and Basin
Dakota gas in Jicarilla Apache 102 Well No. 13, NE/4 of
Section 10 T26N-R4W Rio Arriba County, New Mexico

By this verified application submitted in triplicate, we request, after
notice and hearing, your approval to downhole commingle gas production ;
from the Gallup and Dakota formations in the captioned well, ' ’

b
We respectfully request this application be set for hearing on the July 11, i
1979 examiner hearing docket. If this timing does not meet your requirements {
for ary reason, please set the matter for your first examiner hearing i
in August because our hearing personnel have a conflict with your July 25 !
examiner hearing Qdate. :

Located in the southeastern portion of the San Juan Basin, Jicarilla
Apache 102 No. 13 was drilled through the B.S. Mesa Gallup formation i
and completed in the Basin Dakota formation in November 1963. Currently H
(1-1-79), the Dakota in this well produces 103 MCFD. Amoco, by this
application, proposes to recomplete the well by opening and fracing

the B.S. Mesa Gallup aind downhcls coemmingling hoth gas producing formations.
The Dakotagand B{P. Mesa Gallup wells in this area are all commingled.

. Gil
RBG:prb
Attachment

cc:

A. R. Eendrick, Supervisor District III
New Mexico 0il Conservation Commission
1000 Rio Brazos Road

Aztec, NM 87410

P. T. McGrath

United States Geological Survey
P. O. Box 965

Farmington, NM 87401

-
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VERIFICATION AND AFFIDAVIT

(1]

§S.

— 09 e

COUNTY OF DENVER

R. B. Giles, of lawful age, being first duly sworn on his
oath, deposes and says:

That he is employed in an engineering capacity by Amoco
Production Company in its Denver, Colorado office; that
he has been quaiified as an expeit engincering witnesc by
the New Mexico 0il Conservation Commission and his aua11f1ca-
tions have been made of record; that Amoco's appllcatlon
for approval to downhole commingle B.S. Mesa Gallup gas
production and Basin Dakota gas production in its Jicarilla
Apache 102 Well No. 13, NE/4 Section 10, T26N, R4W, Rio
Arriba County, New Mexlco, was prepared under his direction
and supervision; that the matters and things therein set
forth are true and correct to the best of his knowledge

and beliefs. ; -

B. G]les

[r—,

Subscribed and sworn to before me this 15th day ofJune, 1979 :

@ v A i A ¢ g8 2

ﬁotary Pubilc

e Al
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Amoco Production Company

Denver Ragion

Security Lite Buildin
Denver, Colorado 80202
303-820-4040

_ ECEILVED

JUN 1 .9/3
Joe D. Ramey, Director (3) o
Department of Energy and Minerals OIL CONSERVATION DIVISION
0il Conservation Division SANTA FE 3
P.0. Box 2088 98
Santa Pe, NM 87501 ) C?CLA}L

rile: HAS-10U-Y86.51l

Application for Downhole Commingling of B.S. Mesa Gallup Gas and Basin
Dakota gas in Jicarilla Apache 102 Well No. 13, NE/4 of
Section 10 T26N-R4W Rio Arriba County, New Mexico

By this verified application submitted in triplicate, we request, after
notice and hearing, your approval to downhole commingle gas production
from the Gallup and Dakota formations in the captioned well.

We respectfully request this application be set for hearing on the July 11,
1979 examiner hearing docket. If this timing does not meet your requirements
for any reason, please set the matter for your first examiner hearing

in August because our hearing personnel have a conflict with your July 25
examiner hearing date.

Located in the southeastern portion of the San Juan Basin, Jicarilla
Apache 102 No. 13 was drilled through the B.S. Mesa Gallup formation
and completed in the Basin Dakota formation in November 1963. Currently
(1-1-79), the Dakota in this well produces 103 MCFD. Amoco, by this
application, proposes to recomplete the well by opening and fraciig

the B.5. Mesa Gallup and downnicles caammingling both ges producing £

The Dakotagand Bff. Mesa Gallup wells in this area are all commingled.

. Gilgs

RBG:prb

Attachment

cc:

A. R. Kendrick, Supervisor District III
New Mexico 0il Conservation Commission
1000 Rio Brazos Road

Aztec, MM 87410

P. T. MCGrath

United States Geological Survey
P. 0. Box 965

Farmington, NM 87401

[ 2]
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VERIFICATION AND AFFIDAVIT

STATE OF COLORADO
SSs.

— 98

COUNTY OF DENVER

R. B. Giles, of lawiul age, being first duly sworn on his
oath, deposes and says:

That he is employed in an engineering capacity by Amoco
production Company in its Denver, Colorado office; that
he has been qualified as an expert engineering witness by
the New Mexico Gil Conscrvation Commission and his qualifica-
tions have been made of record; that Amoco's application
for approval to downhole commningle B.S. Mesa Gallup gas
production and Basin Dakota gas production in its Jicarilla
Apache 102 Well No. 13, NE/4 Section 10, T26N, R4W, Rio
Arriba County, New Mexico, was prepared under his direction 3
and supervision; that the matters and things therein set ;
forth are true and correct to the best of his knowledge
and beliefs. !

13. ]

. B. Gfles

-

subscribed and sworn to vefore me this 15th day ofJune, 1979

ﬁotary4§u5116

B e L)

. .My Commission expires:




R 125

oy 0

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPART! i~y
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. _6583
order No. K-(n(/

APPLICATION OF AMOCU PRULIUCTIUN CUMPANY

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.1 . on JulL)l_L
19 79 , at Santa Fe, New Mexico, before ] -aminer Richard L.
Stamets .
NOW, on this day of July s 19 79 s the
Division Director, having considersd the tcestimeny, the recerd,

and the recommendations of the Examiner, and being fully
advised in the premises,

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, _Amoco Production Company _ _, is

the owner and operator of the Jicarilla-Apache 102 Well No. 13%

located in Unit B of Section _ 10 » Township 26 North

Range 4 West s NMPM, fl‘o /Q-n‘é ., County, New Mexico.

(3) That the applicant seeks authority to commingle

B. S. Mesa-Gallup and Basin-Dakota

within the wellbore of the above-described well.

!

~ production
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(4) That from the B. §S. Mesa-Gallup

| eppecthd o Se

subject well isjcapable of Trow marginal production only.

zone, the

~ Basin-Dakota

{(5) That from the zone, the

§§’; ' : subject well is capable of i#fs marginal production only.
(6) That the proposed commingling may result in the recoverﬁ

of additional hydrocarbons from each of the subject pools, thereb{

& it by the proposed commingling provided that the well is not shut-in
oy for an extended period.
; (8} That to afford the Division the opportunity to assess
i the potential for waste and to expeditiously order appropriate !
remedial action, the operator should notify the Aztec i
district office of the Division any time the subject well is ;
% . shut-in for 7 consecutive days. :
(9)
s
to each of the commingle
. percent o
allocated| to the B. S Mesa—GalluEZ
percent of the commiggled { prodeﬁtion to Fhe
Basin—D&@ota d zona. \
Na—
(ALTERNATE)
X ; (9) That in order to allocate the commingled production to
SR each of the commingled zones in the wells, applicant shouid
‘ 2 consult with the supervisbr of the Aztec district office
~$?% of the Division and determine an allocation formula for each of
: : the production zones.
‘f

preventing waste, and will not violate correlative rights. i

(7) That the reservoir characteristics of each of the

subject zones are such that underground waste woulid not be caused

R TR F AR N A N AN
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, IT IS THEREFORL OR!'"RED:
E (1) That the appl. nt, _Amoco Production Company ¢ is
F hereby authorized to cou ‘ngle B. S. Mesa-Gallup : and f
Basin-Dakota _______production within the wellbore of ?-
the Jicarilla Apache 102 Well/No: igcated in Unit ‘B of ’
Section 10 , Township _26 North , Range 4 West ' :
NMPM, Rio Arriba ___County, New Mexico. i
J (2) That the applicant shall consult with the Supervisor %
v of the Aztec district office of the Division and
determine an allocation formula for the allocation of production

to each zone in eavheet the subject wells<™ i

allc -ated tol the B.

ercent /Of the commingled

11 be allc -ated to the Basin-Dakota

(3) That the operator of the subject well shall immediately

notify the Division’s Aztec .~ district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause 1is retained for the
entry of such further orders as the pivision may deem necessary-.

DONE at Santa Fe, New Mexicc, on the day and year hereinabov

designated.




