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MR. STAMETS: we'll call first case 6584.
MR. PADILLA: Application of Texas 0il and
Gas Corporation for an unorthodox gas well location, Eddy

County, New Mexico,

MR. STAMETS: We have received a request

that this case be dismissed, and it will be.

(Hearing concluded, )




REPORTBR' S CERTIFICATE

I, SALLY WALTON poYD, 2 court Reporter, Do HEREBY

:

cERTIFY rhat the foreqoi.nq and attached Transcrip't of
Hearing pefore the Oil Conservatio_n pivision was reported
py mei that said transc;-:i.pt is A fall, true and corredt

record of the hearing: prepared by me ro the pest of Wy
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSEFRVATION DIVISION
State Land Office Building
Santa Fe, New Mexico

11 July 1979

EXAMINER HEARING

IN THE MATTER OF:

Application of Texas 0il & Gas Corp.
for an unorthodox gas well location,
Eddy County, New Mexico.
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

Por the 0il Conservation

2 =4
VIVADAUMNT

CASE
6584

Ernest L. Padilla, Esqg.
~Iagal Counsel for the Divisiomg

State Land Office Bldg.

Santa Fe, New Mexico §7503
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2 ] MR. STAMETS: we'll call first case 6584.
3 MR, PADILLA: Appiicaticn of Texas Oil and ‘
4 Gas Corporation for an unorthodox gas well location, Eddy
5 County, New Mexico.
6 MR. STAMETS: Ve have received a regquast
? +that this case pe Aismissed, and it will be.
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SITORTHER'S CHRVITICATH

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing bafore tﬁe 0il Conservation Division was reported
by me; that gaid transcript is a full, true, and corredt
record of the hearing, prepared by me to the bast of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally W. Boyd, C.S.R.

| do hereby certify that the foregt?mg \!s
a compleie cacord of the -proceedlngs n

‘ i e Mo, »
the Examiner hearing of Case

Qeardbymeon____———
Examiner

o——T
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on Division

~Oil Conservatt




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
. OlL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO B7501

) July 31, 1979 s Faran

b
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My, Joel M, Carson ORDER NO.R=6062
Losee, Carson & Dickerson
Attorneys at Law )
P. 0. Drawer 239 Applicant:
Artesia, New Mexico 88210

Texas 0il & Gas Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
DPivision order recently entered in the subject case.

Director

]

JDKR/

ic

Copy of order also sent to: )

Hobbs oOCD x
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
011, CONSERVATION DIVISION

TN THE MATTER OF THE HEARING
FALLED BY THE OIL CONSERVATION
HhIVISION FOR THE PURPOSE OF
NONSIDERING:

CASE NO. 6584
Order No. R=-60€2

PPLICATION OF TEXAS OIL & GAS
RP. POR AN UNORTHODOX GAS WELL
TION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

Y THE DIVISIONS

This cause came on for hearing at 9 a.m, On July 11, 1979,
t Santa Fe, New Mexico, pefore Examiner Richard L. Stamets.

NOW, on this day of July, 1979, the Division
pirector, having cons ered the record and the recommendations
bf the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 6584 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

‘ CONSERVATION DIVISION




Dockets Nos. 27~79 and 28-79 are tentativcly set for hearing on July 25 and August 8, 1979,

Docket Ko, 25-79

Applications for

hearing must be filed at least 22 days in advance of hearing date.

EXAMINFR HEARING - WEDNESDAY -~ JULY 11, 197%
: )

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROGM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ~

'

The following cases will be heard before Richard L. Stamets, Examiner, or Danjel S, Nutter, Alternate Examiner:

CASE 6583:

e eanl
/"‘

CASE 6574:

CASE_6563:

CASE 6585:

CASE_ 6586

CASE 6587:

CASE 6588:

CASE 6589:

s e

CASE 6584: Application of Texas 0il & Gas Corp. for

——— s§p11c nt, in the above-styled cause, seeks approval for the unorthodox location of iis Shugart State
.- Well No. 2 660 feet from the South line zad 1930 feet from the East lire of Sectiom 16, Towmship

Application of Amoco Production Company for downhole comwmingling, Rio Arriba County, New Mextco.
Applicant, {n the above-styled cause, seeks approval for the downhole commingling cf B.S. Mesa-Gallup
end Basin-Dakota pruducticn in the wellbore of its Jicarilla Apache 102 Well No. 13 located in Unit B
of Section 10, Township 26 North, Range & West,

an unorthedox gas well location, Eddy County, New Mexico.

18 South, Range 31 East, to test the Wolfcamp through Mississippian formations, the E/2 of said
Section 16 to be dedicated to the well.

(Continued from June 13, 1979, Examiner Hearing)

Application of Texas 01l & Gas Corp. for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pcoling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Towmship 17 South, Range 35
East, to be dedicated tc a well to be drilled at an unorthodox location 660 feet from the South and East
1ines of said Section 6. Also to be considered will be the cost of drilling and completirg said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

(Continued frow June 27, 1979, Examiner Hearing)

Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.

Applicaiion of Dugan Production Corporation for downhocle commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated

Frvitland and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos. 1 snd 2
located in Units G and C of Section 19, Township 27 North, Range 11 West.

Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Conner-Fruitland
and undesignated Pictured Cliffs production in the wellbores of the following wells: Big Field Well
No. 2 in Uait C of Zection 3; Big Field Well No. 5 im Unit P of Section 10; Dinero Well No. 1 in Unit
H of Section 13; and Molly Pitcher Well No. 2 in Unit H of Section 14, all in Township 30 North,
Range 14 West.

Application of Caribou Four Cormers, Inc., for three unorthodox well locations, San Juan County, New
Mexico. Applicant, in the above-~styled cause, seeks approval for the unori.hodox locations of the
follewing wells in the Cha Cha-Gallup Pool: Kirtland Wells Wos. 3 and 4 located 730 feet from the
NMorth line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the
Rast line, respectively, of Section 18, Tuwanship 22 Norrh. Range 14 West; and Kirtland Well No. 2
260 feet from the North line and 2100 feet from the East line of Section 13, Township 23 Noroth,
Range 15 West.

Application of Caribou Four Corners, Inc., for a non-standard proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 64.32-acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying north of the San Juan River, all
in Section 18, Township 29 North, Range 14 West, Cha Cha-Gallup 0il Pool.

Application of Atlantic Richfield Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, ir the above-styled cause, seeks approval for the unorthodox location of its
State “BV" No. 2 Well 2109 feet from the North line and 177B feer from the West line of Section 25,
Towaship 17 South, Range 28 East, to test the Morrow formation, the N/2 of said Section 25 to be
dedicated to the well.
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Examiner Hearing - Wednesday - July 11, 1979

CASE_6590:

CASE 6591:

CASE 6593:

CASE 6594:

CASE 6595

CASE 6270:

Docket No. 25-79

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas weii locaiion,
Lea County, New Mexico. Applicant, in the above-styled cause, seexs an order pooling all mineral
{nterests in the Morrow formation underlyine Lots 9, 10, 15, and 16 and the SE/4 of Section 6, Town-
ship 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox location 4650
feet from the Scuth line and 660 feet from the East line of said Section 6. Also to be considered
will be the cost of drilling and completing said well and the allocation of the costs thervf as

well as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Exxon Corporation for vertical pool 1limit redefinitiom, Lea County, New Mexico.
Appiicant, in the above-styled cause, secks an order extending the vertical limits of the Langlie
Martix Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant
contraction of the vertical limits of the Jalmat Gas Pool underiying the NE/& of Section 2, Townshi

24 South, Range 36 East.

-
4

Applicatici of Maddox Energy Corporatfon for a dual completion, Eddy County, New Mexico.
Appiicant, in the ahnve-styled cause, seeks approval for the dual completion of its Malaga Well Ro.
1 located in Unit G of Section 3, Township 24 South, Range 28 East, to produce gas from the Atoka

and Morrow formations through parallei strings of tubing.

Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the San
Andres, Glorieta and Tubb formations in the open~hole interval from 4894 feet to 8725 feet in its
C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine

Rock-Devonian Pool.

Application of Flag-Redferm 011l Co. for an exception to Order No. R~3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit disposal of
produced brine in an unlined surface pit located in Unit K, Section 2, Township 19 South, Range 31

EBast, Shugart Field.

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico,

Ap,licant, in the above-sryled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SW/4 of Section 30, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervisjon, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

{Reopened and Readvertised}

In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for
80-acxe spacing. All interested parties may appear and show cause why said pool shculd not be
developed on 40-acre spacing units.

ERARARAARRARKRAR KRR ARRARRNARARAARRREAAREAARRAEARKARRARRARLKEARRAERARRRRRRAKA AKX AKRRAKKRAKARKRRA LR R ARARRARAARRA AR LA AR

Docket Ro. 26~79

DOCKET: _EXAMINER HEARING - WEDNESDAY - JULY 18, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICF BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Aiternate Examiner:

ALLOWABLE:

(1) Cousideration of the allowable production of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1979, from four prorated pools -
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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LAW OFFICES
LOSEE, CARSON & DICKERSON, P A,
A.J. LOSEE 3V0 AMERICTAN ROME SUILDINS ARFA CODE SO
JOEL M. CARSOMN P O.ORAWER 239 7486-3508
HH
CHAD OICKERSON ARTESIA, NEW MEX!CO 88210

DAV'DO R.VANDIVER

13 June 1979

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

: Enclosed for filing, please find three copies of Applicatiocn
. of Texas 0Oil & Gas Corp. for an unorthodox gas well location i
for its Shugart State Com. No. 2 Well in Eddy County, New Mexico.

We ask that this case be set for hearing before an examiner
and that we be furnished with a copy of the docket for said
hearing.

Yours truly,
LOSEE, CARSON & DICKERSON, P.A.

e

Joel Carson

JMC:bjm
Enclosures

cc w/enclosure: Texas 0il & Gas Corp.




BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORP. FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

LT TR Y ST S

APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,

and in support hereof, respectfully states:

1. Applicant is the operator of the Wolfcamp through

the Mississippian formations underlying:

Township 18 Soutkh, Range 31 East, N.M.,P.M.

Section 16: E/2

located 660 feet from the South line and 1,930 feet from the
Bast line of said Section 1e6.

2. The applicant seeks an exception to the well loca-
tion requirements of Rule 104-C.2{a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient togadequately
test the Wolfcamp through the Mississippian fofmations.

3. A stahdard 320-acre gas proration unit comprising
the E/2 of said Section 16 should be dedicated to such well or

to such lesser portion thereof as is reasonably shown to be

reasonably productive of gas.

and proposes to drill its Shugart State Com. No. 2 Well at a point [

SN

ki a0




4. The approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent econcmic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste andvprotect correlative rights.
WHEREFORE, applicant prays:
A. That this application be set for hearing before
an examiner and that notice of said hearing be given as required
by law.

B. That upon hearing the Diviéion enter its order
granting applicant permission to drill a well 660 feet from

from the East line of said Section

the South line and 1,930 feet
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presumed to - be
Mississippian formations.

C. And for such other

TEXAS OIL & GAS CORP. Z

LOSEE A CARSON} & DICKERSON, P.A.

relief as may be just in the

premises.

Artesia, New Mexico 88210

Attorneys for Appliéant
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE NATTER OF THE APPLICATION OF

.....-‘S OIL = nae CQP‘P. mo ‘l“

UNORTHRODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

-~
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APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,
and in support hereof, respectfully states:

1. Applicant is the operator of the Wolfcamp through
the Mississippian formations underlying:

Township 18 South, Range 31 East, N.M.P.M.

Section 16: E/2

-and -proposas to arill its Bhugart State Com. fo. 2 Well at a point

located §60 feet from the South line and 1,930 feet from the
East line of said Section 16.

2. The applicant seeks an exception to the welil looa-
tion requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately '
test the Wo.fcamp through the Mississippian formations.

3. A standard 320-acre gas proration unit comprising
the E/2 of said Section 16 should be dedicated to such well or
to such lesser portion tharéot as is reasonably shown to be

reasonably productive of gas.




this application will afford

4. The approval of

appl’ioant the opportunity to produce its just and equitable

share of gas, will prevent economic loss caused by the drilling

of unnecessary wells, avoid the augmentation of riesk arieing

from the drilling of an excessive number of wells, and will

otherwise prevent waste and protect correlative rights.

.._.‘“Mw-on—,-u-samm-—o»-si« ——

: WHEREFORE, applicant prays:

A. That this application be set for hearing before

an examiner and that notice of said hearing be given as required

by law.

B. ‘That upon hearing the Division enter its oxrder

granting applicant permission to drill a well 660 feet from

the South line and 1,930 feet from the East line of said Section

16 and to dedicate the E/2 of Section 16, which is reasonably

_#xam the Wolfcamp through the

L

presumed to be productive oL ga

Migsissippian formations.

c. And for such other relief as may be just in the

TEXAS OIL & GAS CORP.
%@-Q/ﬂ r@u“/
By:
Joei M. C‘tson

LOSEE, & DICKERSON, P.A.

p. O. Drawer 239
Artesia, Hew Mexico 88210

premises.

Attorneys for Applicant




BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF HEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
L o TEXAS OIL £ GAS £OEP,. FOR AN : CASE NO. (559
ey . UNORTHODOX GAS WELL LOCATION, EDDY

. COUNTY, NEW MEXICO

)

- e

APPLICATION

ot COMES MOW TEXAS OIL & GAS CORP., by its attorneys,
and in support hereof, respectfully states:
T 1. Applicant is the operator of the Wolfocamp through

P the Mississippian formations underlying:

Township 18 South, Range 31 East, N.M.P.M.

K x » Section 16: E/2
B 1 s=nd promosee ¢o Avill ite Shugart State Com. No. 2 Well at a point . -
located 660 feet from the South line and 1,930 feet from the
. . East line of said Section 16.
\ S o 2. The applicant seeks an axception to the well loca-

tion requirements of Rule 104-C.Z(a} of the Oil Conmservation
Division to permit the drilling of the well at the above men-
tioned unozt!:odax_‘ location to a depth sufficient to adequately |
tast the Wolfcamp through the Mississippian formations.

3. A standard 320-acre gas proration unit ocomprising
the E/2 of said Section 16 should be dedicatcl to such well or
" to such lesser portion thereof as is romblj shown to be

reasonably productive of gas.




4. The approval of this application will afford
applicant the opportunity to produce its just and equitable

. o a ] -
-

of gas, wiil prévent SGORGRLS ics

ansad hv the drilling

:

)

# wmnanassary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will

otherwise prevent waste and protect corrslative rights,

100

WHAEREFYORE, applicant prays:

A. That this application be set for haaring before
an examiner and that notice of eaid hearing be given as required
by law.

3. That upon hearing the pivision enter its order
granting applicant permissicn to drill a well 660 feat from

the South iina and 1,930 feet fyrcm the East line of said Section

16 and to dedicate the E/2 of gsection 16, which is reasonably

;

pro-ulnd to be productive of gas from the Wolicawsp through ¢
Mississippian formations.
\C.' And for such other. relisf as may be just in the

ptﬂi m.q; ) SRR

* .

-

TEXAS OIL & GAS CORP.

-

R 1

108BE, i & DICEERSGAE, P.A.
P. O. Drawer 239
Artesia, New lloxieo 88210

Attorneys for Applicant
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i
STATE OF NEW MEXICO

DRAFT ENERGY AND MINERALS DEPARTMENT
dr/ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION : o
DIVISION FOR THE PURPOSE OF 1
CONSIDERING: i

CASE NO, 6584

Order Mo, R~ [, 0(.2

APPLICATION OF TEXAS OIL & GAS
CORP. FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 1l

19 79 , at Santa Fe, New Mexico, before Examiner Richard L. Stameygs

NOW, on this day of July . 1379 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the prenmises, ;
FINDS: f

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6584 is hereby dismissed. |

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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