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MR. STAMETS: We'll call next Case 6585.

MR. PADILLA: Application of Dugan Pro-

duction Corporation for downhole commingling, S$an Juan

County, New Mexico.

MR. TULLY: May it please the Division,
I'm Richard Tully, General Counsel of Dugan Production

Corporation. In this case I have one witness to call, Mr.

Thomas A. Dugan.

MR. STAMETS: Any other appearances in

this case? I'd like to have Mr. Dugan stand and be sworn,

please.

(Witness sworn.)

THOMAS A. DUGAN

being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. TULLY:

Q Would you please state your name for the
record?

A Thomas A, Dugan.

0. ‘ aAnd your address?

A 907 Halbet (sic) Circle, Farmington, New

p A o
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P~ 1
! Mexico.
2 Q Your occupation?
3 A I'm a petroleun engineer.
4 o Mr. Dugan, have you previously testified

before the New Mexico 0Oil Conservation pivision?

6
A Yes
7 MR. TULLY: Are Mr. D

8 .
a matter -- as an expert witness a matter of record and

acceptable?
g%%i 10 MR. STAMETS: The witness is considered
ot
§‘ 2‘3 " gualified.
:) -‘;%g% 2 | o (Mr. Tully continuing.) Mr. Dugan, I'm
5255 b now handin ou what has been entitled A lication and also
=2 :j qY PP
w8z what has been ljabeled as Exhibit Number One. Would you
please identify these for us? .
b A This is our application to the 0il Consez-
v vation Division for permission to commingle downhole pro- -
® duction from the Fruitland and Pictured Cliffs formations
in the Paul 1 and 2 Wells. , :
2 Q Referring now to Exhibit Number One, |
“ would you please identify that exhibit?
2 A Okay, this is the iocation map showing
Q = the iocation of the two wells, the Paul 1, which has al-
# ‘ready been drilled, and the Paul 2 Well, which has not been :%%
® drilled at this time, in the north half of Section 19, ;
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Page 3
Township 27 North, Range 11l West.
Q Would you describe for us the two pools
you are proposing to be commingled?
A Yeah, it's the Pictured Cliffs formation,

which is the main producing horizon in this general area.
These wells fall on the edge of the West Kutz Pictured
Cliffs Pool, and then the Fruitland formation, which 1s a
wildcat, no other production close to the two wells in
this area.

0} Referring now to Exhibit Number Two, would
you describe that exhibit for us, please?

A That also locates the Paul 1 and 2 Wells
and shows that it, as I mentioned before, is on the west
edge of the West Kutz Pictured Cliffs Pool, and in a mar-
ginal area.

0. Referring now to Exhibit Number Three A,
would you descrike that exhibit for us?

MR, STAMETS: Before we go on, what are
the numbers --

A Ch, excuse me.

MR. STAMETS: -~ on that exhibit?

A Yes, that's the 1978 production from

wells, Pictured Cliffs wells.

MR. STAMETS: In Mcf, I presume?

A Yes.

R Vs R R s e
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1 0 Referring now to Exhibit Numbker Three A,
2 would you describe this exhibit for us, please? J
3 A This is a copy of our daily drilling repory
4 on the Paul 1 Well, and shiowing what took place during the
5 drilling of the well, and that the well came in making 115
s Mct natural from both zones.
7 Q Is this well currently dually completecﬁ?
8 A Yes, it is. I mean it's commingled in
9 the wellbore.
ofs. 10 : e
5§§§ Q Referring now to Exhibit Three B, would
% gg " you describe that exhibit for us, please?
;ggi 2 A This is a copy of our notice of intent
gggg B3 to drill the Paul 2 Well. This well has not been drilled
o8
as of yet.
Q Does this indicate that your application
16 has been approved by the USGS?
v ):% fes, itr <‘iortra”s.
b Q Referring now to Exhibit Number Four,
b would you describe this exhibit for us, please?
2 A Okay, this is a Xeroxed copy of a log from
# the Paul 1 Well and looking over to the last page there it
2 shows the zone, two zones that we perforated in the well-
= bore, the Pictured Cliffs zone from 1780 to 1730, and also
24
a Fruitland zone, 1524 to 1538, ;;
® ' And 1t shows the type of sands that we're %
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1 trying to produce from.
2 0 In your professional opinion, do you feel
3 that these twc 7ones will be -- have low marginal production#
4 A Yeah, the Pictured Cliffs zone is located,
5 you know, the edge of the Wegt Xutz Pictured Cliffs Pool,
6 as I mentioned before, and it is undoubtedly a marginal
7 producer, and the Fruitland zone is ~- does not exist in
8 most of the offset wells and has not been produced as of
9 yet, so I'm -- but from the initial production it would
of-s. . as , .
sgf.:_ 10 indicate that they'll be marginal production, producers.
X1
304 ..
gtagg 1 Q Is the ownership in these two zones for
1 - |
; g _ﬁé both wells common?
s 3t
> 1 cr
jééi 3 A Yes, it is.
° Q Were these exhibits prepared under your
15 . s
supervision and control?
v MR. TULLY I'd move at this time for the
18 AN )
admission of Exhibits One, Tw¢, Three A, Three B, and Four
19 . .
into evidence.
20
MR. STAMETS: These exhibits will be ad-
2 .
mitted.
2 .
Q In your professional opinion, Mr. Dugan,
2 _
will the proposed commingling from these two zones result
24
! in the recovery of additional hydrocarbons from each of the
2 |
h pools, thereby preventing waste, and that this commingling
4
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1 will not viclate correlative rights?
2 A YEs.
3 a What is your prognosis of the future pro-
4 duction from the wells?
5 A Well, with a little luck I think we can
6 get some production out of them, may be marginal.
7 Q What do you propose for the aliucation of
8 this production from these two commingled zones if this
9 application is approved?
of s 10
sggé A Well, I'd propose on these two wells,
ggég " probably a fifty/fifty split, but I would be willing to
§§§% 12 meet with Al Kendrick and discuss the division further
§§§h 3 with him.
s " 0 Is Al Kendrick the District Supervisor
18 of the New Mexico 0il Conservation Division in Aztec, New
18 Mexico?
v A Yes,
" 0 Do you have any shutin pressures for
10 these two zones?
2 A No, I don't,
= MR. TULLY: I have no further questions,
2 except cne tc the Division.
= Have you received copies of any waivers
24 { from offsetting operators?
® E‘ MR. STAMETS: Well, let's look and see. ¢
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é’-\ ' Yes, we have received waivers from Southland Royalty. El
i i
2 Paso Natural Gas Company, Texaco, C. M. Paul 0il Account, ‘
3 Depco Inc., Husky 0il Company, and Amoco.
4 MR. TULLY: We have nothing furthex.
]
. CROSS EXAMINATION
7 BY MR. STAMETS:
s QMr. Dugan, why don't you have any pressures on
9 these zones? Or the combined zones?
s 3 10 A. Wwell, I didn't go to the expense f tryin
3 ' g £ Xp o ying
e :; 1"
Zag= to get a pressure.
O3:=%
/\ 5
3 iﬁ Q o you have a pressure on the two zones
> a 2t 12 . '
% g gi - together?
° " A Yes, I do. I don't know if I have it with
16
me.
18
Do we have that?
17
MR. TULLY: No, we don't.
18 .
0 To the best of your recollection --
19
A It's about 280, 280 psig.
Q And what kind of pressures are you looking
% 21
N at for the Pictured Cliffs wells in the vicinity?
i ¢
ﬁ A well, the wells over in the -- in the :
{ :
y < . i
!::) better part of that West Kutz Field , bottom hole pressures H
! v .
; are lower than- that at this time. I think originally they i
% : were in the 280 range, 280 to 300 was the original bottom .
; | #
{ .
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make a well that would make 158,000 in a year.

1
Paot___,_._.__——-o,lD———
= i hole pressure of West Kutz.
2 0 1Is that the normal pressure range you
3 would expect in an undrained reservoir in this area? i
4 A well, in this West Kutz area —~ well, in
5 the Pictured CLifis pacl it's the same. It's just on to
6 the west of this, and of course, as you go east into Fulcher
7 Kutz, why, those pottom hole pressures originally were
8 higher. They were in the neighborhood of 500, but yes,
9 that's close to the original bottom hole pressure of West
S,
%%;; 10 Kutz.
o=
g;g% n 0} Looking at your Exhibit Number Two, the
R igg;‘ 12 pest well I see on there as far as production for 1978 in
@y
> o = 13 . R . .
jE i the nelghborhood, is the well 1in section 29 that made 158-
<E3
»nY2 caq:  xq s
b million. That would be less thar half a million a day?
1 A Yes.
18 Q. And the rest of them are all considerably
v 1258 than that.
LA A Yes.
b Q Do you feel wells like that would make
economical single completlons? ,
21 ‘-
A Yeah, I sure do.
Q. It would be more economical if you could
= .
3 E downhole commingle?
24 | . |
u1 A Well, you know, 1'd be very happy if can
= |
i I don't
|
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Wwea'll take the case under

:+ Any other ques
No,

STAMETS

Anything further in this case?
TULLY

(Hearing concluded.}

MR.
He may be excused.
MR.

?

have very many of those.
advisement.
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s record of the hearing, prepared by me to the best of my
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Ta .
; d MR. STAMETS: We'll call next Case 6585.
1 2 MR. PADILLA: Application of Dugan Pro- .
3 duction Corporation for downhole commingling, San Juan
‘4 County, New Mexico.
s MR, TULLY: May it please the Division,
¢ I'm Richard Tully, General Counsel of Dugan Production
7 Corporation. In this case T have one witness to call, Mr.
s Thomas A. Dugan.
’ MR. STAMETS: Any other appearances in
ags.
3§f§ 10 this case? I'd like to have Mr. Dugan stand and be sworn,
®§st
= 1
3 :3 please.
o~ e3¢
HE— _5! 12
3§
S TR
"'Eéi (Witness sworn.)
<E:
»n32
%
THOMAS A. DUGAN
16
being called as a witness and having been duly sworn upon
17
hie oath, testified as follows, to-wit:
18
19
DIRECT EXAMINATION
20
BY MR. TULLY:
27
G Would you please state your name for the 3
2 :
record?
s
: o k Thomas A. Dugan. H
2 i
Q and your address? %
i A 907 Halbet (sic) Circle, Farmington, New %
| £
e 5




Mexico.

o Your occupation?

A I'm a petroleum engineer.

Q Mr. Dugan, have you previously testified
before the New Mexico 0il Coneervation Division?
A Yesn.
MR. TULLY: Are Mr., Dugan's qualifications

a matter -- as an expert witness a matter of record and

acceptable?
gg 52 * MR, STAMETS: The witness is considered
i § éi " qualified.
3 i;i’f‘ ” Q (Mr. Tully continuing.) Mr. Dugan, I'm
gggg b now handing you what has been entitled Application and also
oys 14 .

what has been labeled as Exhibit Number One. Would you

please identify these for us?

16
A This is our application to the 0il Conser-

17
vation Division for permission to commingle downhole pro-

18 :
duction from the Fruitland and Pictured Cliffs formations
ir the Paul 1 and 2 Wells.

Q Referring now to Exhibit Number Omne,

would you please identify that exhibit?

A Okay, this is the location map showing

the location of the two wells, the Paul 1, which has al-

b s

ready been drilled, and the Paul 2 Well, which has not been |

drilled at this time, in the north half of Section 19,




16

17

18

19

W

e

Township 27 North, kange 11 West.

Q would you describe gor us the two pools
you are propoainq to be comningled?

A yYeah, it's the pictured cliffs formation,
which is the main proﬂucing horizon in this general area.
These wells £all on the edge of the wWest Kutz pictured
cliffs pool, and then thie rruitland formation, which is a
wildcat, no other production close toO the two wells in
this area.

Q referring novw to Exhibit Numpber TWO( would
you describe that exhibit for us, please?

A That al80 locetes the Paul 1 and 2 Wells
and shows rhat it, a8 I mentioned pefore, is on the west
edge of the West Kutz pictured ciiffs pool, and in a mar-
ginal area.

Q peferring novw to Exhibit Number Three A,
would you describe that'exhibit for us?

MR. STAMETS: pefore we g9° on, what are
the numbers =~

A oh, excuse e .

M. oPAMETS: ~7 on that exhibit?

A Yes, that's the 1978 production from
wells, pictured cliffs wells.

MR. STAMETS: I HMcf, I presume?

A Yes.

e M

e SOt A
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o Referring now to Exhibit Number Three A,
would you describe this exhibit for us, please?

A This is a copy of our daily drilling report
on the Paul 1 Well, and showing what took place during the
drilling of the well, and that the well came in making 115
Mcf natural from both zones.

0 Is this well currently dually completed?

A Yes, it is. I mean it's commingled in

the wellbore.

g§§§ 1 Q Referring now toc Exhibit Three B, would
égég " you describe that exhibit for us, please?
§§§§ 2 A This is a cppy of our notice of intent
ggég 3 to drill the Paul 2 Well. This well has not been drilled
8= " .

as of yet.

16
Q Does this indicate that your application

1
has been approved by the USGS?

17
A Yes, it does.

Q Referring now to Exhibit Number Pour,

3

would you describe this exhibit for us, please?

A Okay, this is a Xeroxed copy of a log from
the Paul 1 Well and looking over to the last paga there it
shows the zone, two zones that we perforated in the well-

bore, the Pictured Cliffs zone from 1780 to 1790, and als%

a Fruitland zone, 1524 to 1538.

\:A}#'@b’kié@?})rﬁ)ﬂziii'u«(nw Jaytvis e e

And it shows the type of sands that we're

sl
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? trying to produce from.
2 Q In your professional opinion, do you feel
3 that these two zones will be -- have low marginal production}
4 A Yeah, the Pictured Cliffs zone is located,
5 you know, the edge of the West Rutz Pictured Cliffs Pool,
s as I mentioned before, and it is undoubtedly a marginal
. 7 producer, and the Fruitland zone is ~- does not exist in
A most of the offset wells and has not been produced as of
® yet, 80 I'm -- but from the initial prcduction it would
ggg? 10 indicate that thev‘ll he marginal p:cduc-tion,'producers.
— %ggg " Q Is the ownership in these two zones for
o §§§§ :: both wells common?
éggi ) A Yes, it is.
= Qe Were these exhibits prepared under your
s supervision and control?
s A Yes.
v MR. TULLY I'd move at this time for the ;
b advission of Exhibits One, Two, Three A, Three B, and Four
® into evidence. | : *
2 MR. STAMETS: These exhibits will be ad- :
21 mitted.
= Q In your professional opinion, Mr. Dugan,
Q = will the proposed commingling from these two zones result
# in the recovery of additional hydrocarbons from each of the
= pools, thereby preventing waste, and that this commingling
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bf .~ ! will not violate correlative rights?
‘ 2 A YEs.
3 Q What is your prognosis of the future pro-
4 duction from the wells?
= 5 : A Well, with a little luck I think we can
s get some production out of them, may be marginal.
7 Q What de you propose for the allocation of
8 this production from these two commingled zones if this
d application is approved?
gggg 10 A Well, I'd propose on these two wells,
- §=§§ b probably a fifty/fifty split, but I would be willing to
- - §§§:§ 12 meet with Al Kendrick and discuss the division further
;‘.gé% b with hinm.
@8s " { iIs Al Kendrick the District Supervisor
® of the Naw Mexico 0il Conservation Division in Aztec, New
16 Mexico?
v A Yes.
b Q Do you have any shutin pressures for
® these two zones?
2 A No, I don't.
# MR. TUOLLY: I have no further questions,
2 except one to the Division.
0 = Have you received copies of any waivers
24 from offsetting operators?
25

O
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Yes, we have received waivers from Southland Rovalty, El
Paso Natural Gas Company, Texaco, C. M. Paul 0il Account,
Depco Inc., Husky 0il Company, and Amoco.

MR. TULLY: We have nothing further.

CROSS EXAMINATION
BY MR. STAMETS:
QMr. Dugan, why don't you have any pressures on

these zones? Or the combined zones?

A Well, I didn't go to the expense of trying
to get a pressure.

o Do you have a pressure on t.2 two zones

A Yes, I do. I don't know if I nave it with

Do we have that?

MR. TULLY: No, we don't.

Q To the best of your recollection ~-

A It's about 280, 280 psig.

Q And what kind of pressures are you looking
at for the Pictured Cliffs wells in the Qicinity?
| A Well, the wells over in the -- in the
better part of that West Kutz Field. , bottom hole piessures

are lower than that at this time. I think originally they

were in the 280 range, 280 to 300 was the original bottom
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3

1 hole pressure of West Kutz.

2 Q Is that the normal pressure range you
3 would expect in an undrained regservoir in this area?

4 A Well, in this West Rutz area -- well, in

5 the Pictured Cliffs Pool it's the same. It's just on O

¢ the west of this, and of course, as you go east into Fulcher
7 Kutz, why, those bottom hole pressures originally were

s higher. They were in the neighbcrhocd-cf 500, bnt ves,

9 that's close to the original bottom hole pressure of West

10 Rutz.

b Q Looking at your Exhibit Number Two, the

12 best well I see on there as far as production for 1978 in

13 the neighborhood, is the well in Section 29 that made 158-
“ million. That would be less than half a million a day?

e A Yes.

18 Q And the rest of them are all considerably

1
7 less than that.

18

A Yas.
19 .

Q Do you feel wells l1ike that would make
20

economical single completions?
A Yeah, I sure do.

Q It would be more economical if you could

downhole cormmingle?
A Well, you know, I'd be very happy if can

make a well that would make 158,000 in a year. I don't

L b AT SO R
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have very many of those.

MR. STAMETS: Any other questions of the
witness? He may be excused.
anything further in thi
MR. TULLY: NO. sir.
MR. STAMETS: Wwe'll take the cage under

advisement.

(Hearing conc 1uded.)
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REPOTTIR'S CTRTTFICATE

I, SALLY W. BOYD, @& Cenys Peporter, DO HEREDBY
CERTIFY that the foregeing and attoched Transcript of
Nearing before thé 041 Conservation Division was reported
by me: that sald transcript is a full, true, and correct
recor? cof +he hearirg, prepared by re to the best of my
ability, krcwledqge, and skill, from rmy notes taken at the

time of the hearing.

Sally W. Boyd, C.S.R.

[ do hereby certify that the foregoing is
a complete record of the proceedings In
the Examiner hearing of Case Mo. \

heard by me on 19 .
L , Examiney

Ott Comnservation Division
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION GiViSION

POST DFFICE BOX 2088
STATE LAND OFFICE BULONG
SANTA FE, NEW MEXICO 87501

July 31, 1979 B0%1 827244

Mr. Richard Tully Re: CASE NO. 6585
General Counsel ORDER NO. K-6UE3
Dugan Production Corporation
P. O. Box 234

Farmington, New Mexico 87401

Applicant:

Dugan Production Corporatioi

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Division order recently entered in the subject case.

(?rurs ver tz;;yf/i;)
£ s
JCE D. RAMEY ‘4A57Z//"

Director /7

JDR/fd
Coéy of order also sent to:

Hobbs OCD X
Artesia OCD

———y




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

6585
R-6063

CASE NO,
Ordex No.

PLICATION OF DUGAN PRODUCTION
RPORATION FOR DOWNHOLE COMMINGLING,
N JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 11, 19793,
t Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 30th day of July, 1979, the Division
irector, having consfaered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the
remises,

FINDS:

(1)
Y law, the Division has jurisdiction of this cause and the
ubject matter thereof. :

{2) That the applicant, Dugan Production Corporation, is
8 owner and operator of the Paul Wells Nos. 1 and 2, located
Units G and C, respectively, of Section 19, Township 27
rth, Range 11 West, NMPM, San Juan County, New Mexico.

{(3) That the applicant seeks authority to commingle
esignated Fruitland and West Xutz-Pictured Cliffis production
ithin the wellbore of the above-~described wells.

(4) That from the undesignated Fruitland zone, the subject
ells are expected to be capable of low marginal production eonly.

(5) That from the West Kutz-Pictured Cliffs zone, the
ject wells are expected to be capable of low marginal produc-
n only.

That due public notice having been given as required

(é) That the proposed commingling may result in the recovery
£ additional hydrocarbons from ezch of the subject pools, thereby
eventing waste, and will not viclate correlative rights,

i
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(7) That the reservoir characteristics of each of the
ubject zones are such that underground wast: would not be

aused by the proposed commingling provided that the wells
e not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
he potential for waste and tc sxpsditiously order appropriate
emedial action, the operator should notify the Aztec district
ibffice of the Division any time the subject wells are shut-in
or 7 consecutive days.

{9) That in order to allocate the commingled production
each of the commingled zones in the wells, applicant shoulad
nsult with the supsrviscr ¢f£ the Aztac district office of the
ivision and determine an allocation formula for each of the

roduction zones,

IT IS THEREFORE ORDERED:

(1) That the applicant, Dugan Production Corporation, is
ereby authorized to commingle undesignated Fruitland and West
utz-Pictured Cliffs production within the wellbore of the Paul

1s Nos. 1 and 2, located in Units G and C, respectively, of
|Bection 19, Township 27 WNorili, Range 11 West, NMDM. Sen Juan
ounty, New Mexico.

(2) That the applicant shall consult with ths Superviscr
bf the Aztec district office of the Divisicn and determine an
allocation formula for the allocation of production to each
gone in each of the subject wells.

(3) That the operator of the subject wells shall immediately
notify the Division's Aztec district office any time the wells
have been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause .35 retained for the
try of such further orders as the Division may deem necessary.




A J L - Ko INE I =
) . ° -
. » ts SR ~ 53 co s ‘o], ? - :
s ’ », [ 2ol R ’ z: o h% *OeAnt
g Galle CGe/le &/ /eon PrRP ArPSE clr/ossrr
: | RIL ERarlN Y T AP ~
: N R 4 A | P At Reghfele
N o g LRSI AL > !
i »|Beta Dev ! . .u—-————-'o Y e
§ . Logerr 6 © s E‘(_
;_:—v . YOl wws p‘ o Yo 3 L. -
: . , 3 Beta 6év :' m D.?-‘.- YHS .
H v v F oY AN Dea. A -
i N “: v ° ™ ) hdalo o 2 - .
; /4 A\¢ d o :
» i
§ R r”"“’- Thar; ,' —" , MAT Qe Feo S& \ r,;'f‘;"u :
! ! T4 i S e oy LT !
f | Trvaa ¥ ey 0, 60
Aets Dev [ -]
Logs- ~ wcliowayT O [ Fr ol iwr rd e e A
7 Soflhand B Kys
2 - s
%. Q" ﬁ’ ] ] [
pd
i MuTg® Fed
d ln'("l(gxfp_—ﬁ
. 5 |y
3 4 i’ R . ’. !
: Solfthland | 7 15 o
a 4 - ;;'."'-& M
Husky .d'o"
o hetl=y 3~Pwear
: : yes EPNG .
‘ X
E PN | ‘
A0 e A
T2 Int0118Ga g
o |
°© |
" ’ A o [/ Fergy Or ey Idoorh. ;
Beta Dev . Beta‘ﬁev‘ Beta Developmy |
> S e :
o o .5
. |
- o5 35 31 St 3 2411.Jdg¢-
:
o
® ;
Holonad 8 i
i
- Township 27 North, Range 11 West, N.M.P.M. N
Dedicated Acreage woemme
2 Paul #1 Well
Paul #2 Well e
At ;
N APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells. ;
o | Case No.__ 6585 o
' : Exhibit No.__ | : -




e

i

AN .
\C"\ “.;' “
o N
/ \ -\
o o} /ISY o
¢ 0 5 y 3 1 i
lo o
o %3
100 a6 © ©O|¢e07 3 © 38942
~ ! " 9 10 T 12
s 1252
8/ A
sv/e /53y » 3 17 13877 JasS8 294 15%P
I (7 1 (s 1y 13
arzya |7 1572 'm,n,y /076
99S ©
0 { 1 e 2 2
3193 e’ ) 1623/ !
QWS /06 %0
(50268 o = 1626¢
103y
/9963 39793
31 33 33 34 3 o 36
Towwship 27 Noath, Rawge 11 WesT, NoN.pA,

1978 PRODUCTION

West Kutz Pictured Cliffs Pool e

Paul #1 Well

Paul

a4 e

#2 well 3

Dedicated Acreage ==

APPLICATION FOR DOWNHOLE CGMMINGLING

BY DUGAN PRODUCTION CORP.
Paul #1 and #2 Wells

Case No.

)

6585

Exhibit No.

p\

PR T AT SRR ERIR LR s

SRR

——r———




h_——r—————_——tt —

c,....:-- l"l : dugan prOdUCtion Corb’

=)

Dugan Production Corp.
Pau) #1
1650' FNL - 1850' FEL

San Juan County, KM
Elevation : 6152' GR

DAILY REPGRT

5-16-79 Spudded 7-7/8" surfacé hole @ 12:00 noon 5-15,?9. Drilled to 15',
unable to continue hole with air due to sloughing below sand.
Shut down for night.

5-17-79 Finished drlg surface hole w/wtr to 92' GR. Ran 3 jts 5-172"
0D 14# 8R "B" condition csg. TE 89.90' set @ 92' GR. Cemented
w/35 sx class "B" neat. Good cement to surface. FOB € 7:30 p.m.
5-16-79. WOC

5-18-79 Shut down waiting on contractor to acquire additional drill pipe.
5-22-79 Drlg 4-3/4" hole @ 300' w/wtr.

5-23-79 Drlg 4-3/4" hole @ 700' w/wtr.

5-24-79 Drill pipe stuck @ 700°.

5-24-79 DPrill pipe still stuck.

5-25-79 Drlg 4-3/4" hole € 780°'.

5-27-79 Drl§ 4-3/4" hole @ 1320'.

hP YT

5-28-79 TD 1885'. Moved in and rigged up Welex Logging Co. Ran IES log ~-
to TD. . h

5-29-79 Laid down drill pipe. Rigged up csg tools. Ran 65 jts 2-7/8" 0D 6.4#
CW-55 10R NEUE. TE 1879.27' set @ 1879' GR. Reciprocated pipe
while cementing. Had good mud returns. Preflushed hole w/100 gals
mud flush. Cemented w/75 sx 65-35 w/12% gel w/1/4# flo cele per sx
followed by 75 sx class "B" neat w/1/4# flo cele per sx. Bumped plug
w/1700 psi. Released to 750 psi. Shut in. POB 1:25 p.m. 5-28-79.

709 BLOOMFIELD RD. « P.O.BOX 234 * FARMINGTON, NEW MEXICO 87401 * PHONE 505-325-0238

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells

Case No. 6585
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£ — Dugan Production Corp. -
i - Paul #1
Page 2

T 5-30-79 Moved in and rigged up FWS swabbing urnit. Blue Jet ran Ganma Ray
== correlation and collar logs. PBTD 1849'. Swabbed 2-7/8" c¢sg

down to 1400'. Perf w/l 2-1/8" glass jet per foot 1780-1790"

(10 holes) and 1524-1538' w/1 2-1/8" glass jet per foot (14 holes).
Made one swab run. Well kicked of f making estimated 100 MCFGPD.

5-31-79 Ran 55 jts 1-1/4"
1790' GR. Has cross pin on
tbg and nippled up well head. Making est 115 MCF.

IP test. Rigged down FWS.

bottom jt for swab stop. Landed
Shut in for

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells

Case No. 6585

Exhibit No. Eijé

Shut in for night.
OD 2.4 J-55 10R EUE tbg. TE 1791.65' set @ -
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+ 5 Q e s ‘ y
NMERB: Gas not dedicated \ \ti\; . ST

)
a5

)

% ABOVE SPACE DEISZRIBE FROFOSED YROURAM : If proposal is to deepen or plug back, give daia on present pn;duetlvé ;on; avd .mpooed new productive N :
sone. If proposal ia to drill or deepen directionally, give pertlnent data on subsurface locations and measored and true verttcd depuu. lee blowout ¢
preventer program, if any. .- . .

| %
sicnED i '_ nms__Petroleum Fngineer :-nArl‘_u_3.‘ZZJ;Qb__ x

. m(pu ce (o Federal or sml/'mee use)

‘\ EORE T 4

>
/ VY e ka.

“l

APRROYAL DAYE

TeoN e

APPROVED DY TIeLE - 4‘ T p‘n:‘ -
CONDITIONS 0'. APP.O."AI. 1w = B - '_ - ;‘ . - R :
F. T, tacimimidd St ITET ol :
v '7 = . - i -
. 3 = . £
OISTRICH Lisiotidoe b : g :
‘See Instructions Q.. Reverse Side
Ceh e Ve s e :
,.,:'.'__ A :
ebe erren Sheoar Hamwre ah oy :
H

APPLICATION FOR DOWNHOLE COMMINGLING : ‘
BY DUGAN PRODUCTION CORP. :
Paul #1 and Paul #2 Wells |

Case No. 6585

Exhibit No. 3 ) '

—-—iw




. ‘ T
“.
4 S ~
g ”\ COMPANY ___ DUGAN PRODICTION. CORPORNTION
I o
(§)
) . pavy, =4 - .
9‘ qg WELL___Y_..,- .
& el Ul riELD CPRWITLAND P €. . .

L ol., |
-l |<lC) | COUNTY AN JBUAN STATE - NEW MEXTCO g
8 =R d g Location Other Services: \
ala1al |-

[l P et

>_c. g(‘ ¥ ‘;.5
[a 34 [
= -
£ 1142
: - . B * '
g g w2 lsec ! 9 Twp_——= (N__pge_. 1MW i
- ,-'.- Kl .‘.'(,'_" F‘EViK,B~ . A
pmmmwmomm“QROUM)lJAlm Elev. \ __loev. DF__ j
~ VIR 1 . . . ¥
Log Measured From GROUND 1“] \ ‘: A F1. Above Perm. Datum l o (vl (‘ s 1
Drilang Measured From GROUND LEVEL B ‘:1
Date Fo27-19 | T - i 4
Run No. ONL _ I : ‘5
| Depth— Dritlet 885" _ :
pth-Welex 1890 " ] o —— ]
Bim. Loginter. _ __ 18841° - et = . - 4
Topiog e an _ —— ‘ .
Casing—Driler___ __| Yy @ 92! @ ] - @ — e :
Casng:—Welex )t w927 — e
BU Sz _ ey Z L S S, %
Type Fluid in Hole DRILLING . . S SR 5
A T s i
Dens.tvsc. 4. d—. - — —4 - ‘“L“'TT"“T"“h |
| pH | Fluid Loss 1 m [N .. 15 A 4___?L_,__"_-_- . ..m RS
Ml“\ l"T"]‘ [ S e ,g
DOUI(.B ol aonu_y-o o — e —— - . i
R, @ Meas. Temp. _ 4 70@ 9| @ _CF o e _Fl - _Cg?) v i
Rm(“’ Meas_Temp. _| n@__7GF @ ¥l __ @ ____UE__ ——a £ 1
-h @Wmev (m@ TGFL jLMjL”__%w_ﬁ : | :
SowccR R, NI ASURID 4 — S
R (n‘ am @ F @ £ | . @ F @ F | i
T-meﬁmcaCuC . 2 II()UI\H o e — - - - §
Max Roc. Temp TIMME F@ F@ _Fe __ ;
 Equy ! Location 1695 1 F ,\R\H\l(z'l‘(__)_t_\‘_! R I i . i
mxmmpgi;"-“_v. SHIRK e ] ] !
witnessed By MI . FPAGRE 1. US i
i

e

APPLICATION FOR DOWNHOLE COMMINGLING 5
8Y DUGAN PRODUCTION CORP.
- Paul #1 and Paul #2 Wells

Case No. 6585

e TR e R

Exhibit No. ‘{ : .




LA

M\

M»J - _ m [ ] B ‘..
I N 1R O I O O I O A O O O O - . _. ,
N N EEREE A
. \-ﬁ-.. ?F\ ﬂ.ii fp é.m“.z
v

L e
]
<
>
>
Eam—
<

1
Fruf7oh S| 704K18 7

A, L T ATY AT RPN , fon

1000 110G 1200 1300 1400 1500




1 - T
N ]

ok | - /,; v I,
A HE AN
&

e

1300

1400

153%

1600




Beta Dev
t..z:ryr

ne aAS WM ad
'~ Srang

~

6 Moltnwey
. 3 Beta Dev
0.
® ° 0»0’ ﬁ

wh e

——

welrwway' O

7
XX

»

Mudye Fed

Neverd feger

L3

o 10680
Yoli0009

o]
« A¥o
[ 4

At e nvfrele

Ny
3 Sw Ny
e.)h.*l >
is 3R

»n
SN T

Intcn 18 Gasforp

et L etlg

L &IJ.JQC& L
Beta Dev X3*

Qion Frontier

T - sd:—

1tlzgy Shwar

yes

Be ta Dev 2 zHon(
F

| ]

Aol /onad 8

Oreogy
Beta Dev . BetaDeyv,
N Foall) :o
° o

o/

TXus?PH. 2 .

Beta Deve lopm

AR NRY

Dedicated Acreage

Paul #1 Well *
Paul #2 Well Y

Township 27 North, Range 11 West, N.M.P.M.

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells.

Case No. 6585

Exhibit No.

|

i




Yy | /Yl\
VAL )
o Otwus? O
b ° s y 3 -1 {
7
9900 ¢ o O\ Yeo? va S L7 ~ .
S»} $ o I:u’.lq 10 i 12 :
ne| ° %S| 4 /4
S 1/é &3 A7 NP ;o pAY” 4 ;
13

2y
30 39 as a7 O ;
10287 Gvodh ¥
2865 /8963 §9793
3! 32 2 34 xX) O 3¢ z

Towwship 27 Notth, Rawge 11 Wesh, N.M.P A, .
1978 PRODUCTION

West Kutz Pictured Cl1iffs P00l e ;
Paul #1 Well * Dedicated Acreage a=
Paul #2 Well ¥

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.

Paul #1 and #2 Wells

Case No. 6585

Exhibit No. 2 ;




-dugdn

(¢ N
production corp.

Paul #1

5-16-79

5-17-79

5-18-79
5-22-79
5-23-79
5-24-79
5-24-79
5-25-79
5-27-79
5-28-79

5-29-79

e et ettt o oA St

Dugan Production Corp.

1650' FNL - 1850°' FEL’
Section 19 T27N R11W
San Juan County, NM
Elevation :

709 BLOOMFIELD RD. *

6162' GR
DAILY REPORT

Spudded 7-7/8" surface hole @ 12:00 noon 5-15~?9. Drilled to 15',
unable to continue hole with air due to sloughing below sand.
Shut down for night.

Finished drlg surface hole w/wtr to 92' GR. Ran 3 jts F-1/7"

0D 14# 8R "B" condition csg. TE 89.90' set @ 92' GR. Cemented
w/35 sx class "B" neat. Good cement to surface. POB @ 7:30 p.m.
5-16-79. WOC

Shut down waiting on contractor to acquire additional

Drig 4-3/4" hole @ 300' w/wtr.

drill pipe.

Drig 4-3/4" hole @ 700" w/wtr.
Drill pipe stuck @ 700°.

Drill pipe still stuck.

Drlg 4-3/4" hole @ 780°.

Drlé 4-3/4" hole @ 1320°'.

1D 1885'.
to TO.

- 5

Moved in and rigged up Welex Logging Co. Ran 1ES loa

Ltaid down drill pipe.
CW-55 10R NEUE.

Rigged up csg tools. Ran 65 jts 2-7/8" 0D 6.44
TE 1879.27' set @ 1879' GR. Reciprocated pipe |
while cementing. Had good mud returns. Preflushed hole w/100 gals
mud flush. Cemented w/75 sx 65-35 w/12% gel w/1/4# flo cele per sx
followed by 75 sx class "g" neat w/1/4# flo cele per sx. Bumped plug
w/1700 psi. Released to 750 psi. Shut in. POB 1:25 p.m. 5-28-79.

P. O. BOX 234 * FARMINGTON, NEW MEXICO B7401 * PHONE 505-325-0238
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APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells

Case No. 6585
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.~ + Dugan Production Corp. '
- Paul #1
Page 2

3

%
4

5-30-79 Moved in and rigged up FWS swabbing unit. Blue Jet ran Gamma Ray
correlation and collar logs. PBTD 1849'. Swabbed 2-7/8" csg

down to 1400'. Perf w/l 2-1/8" glass jet per foot 1780-1790'

(10 holes) and 1524-1538' w/1 2-1/8" glass jet per foot (14 holes).

Made one swab run. Well kicked off making estimated 100 MCFGPD.

Shut in for night. 1

Ran 55 jts 1-1/4" 0D 2.4# J-55 10R EUE tbg. TE 1791.65' set @ ~
1790' GR. Has cross pin on bottom jt for swab stop. Landed
tbg and nippled up well head. Making est 115 MCF. Shut in for
IP test. Rigged down FWS.

. -

e

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells

Case No. 6585

Exhibit No.  3a

QW{W;,W Prinnd - St GBS YR 1 A SR AR SN AL 8 82 03 20



1. ] : < : B T 7 o . orm approv
S, remaamc . i ( . 5‘(’(’;:;‘:'(“2:: ‘:‘c::z Hudset froresu. No. 42-R1473,
- UNITED STATES reverne aide)
- DEPARTMENT OF THE INTERIOR (5. I AN MENIENATION ANI NENIAL WO,
GEOLOGICAL SURVEY ‘NM_029145
- APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK O IR ALLOTIE ok mii R
?-_A-:’:.,. la, TIrE OF WORK 3 - .
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 Drilling Measured From GROUND 1.11VLEL . gL._blos" §
fose_____ |n-27-59 | IS B "
| Run No. QNI X N S <
Depth— Driller 183865° '
Depth—Welex 1890 o R - o ——
Bimtoginter. 11884 — RS B . — - _ |
Top Log Inter. ane _ o ’
 Casing—DOriller____[H'," @ 92° @ | . @ — @ ;
[Casmg—Welex____| 57"« 92°
Ba Size _]4-374" S O S NN :
Type Fluid in Hole DRILLING — R B {
T MUD ol |
| Oons_ 1 Visc. | _ . [ TR I SN N I N B i
M 1 Fluid Loss 1t m) . o my oy em .mi e :
H I Fluidtoss __ | ! —
Source ot Sample  _[MUD_PIT | __ o ’
R @Meas.Temp. |1.70@ 7¢F) & | @ _Fl = @ F
| R, (@) Meas. Temp. 4.25@ JIGF @ M @ _F ] @ "F g
R (a)Moas Tomp 1a4.00@ _7GF @ | @ _‘F @ F
| Source R R, MEASURED A ! L. L
‘ R (a\ BHT . @ “F @ “F - ©@ °F @ “E_| : )
TmloSmcaCuc 12 hnouRs . I ;
Max Rec.Tomp | 1AM @ F@ °F @ 1 e g ;
Equyp. | Locaton 1605 v v ARMINGTONY 1 1 1 . : ¢
RecoidedBy = 1. SHIRK . _ ] %
Winessed By Mi< . PAGRIET JUS }
|
- 3
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|
¥
APPLICATION FOR DOWNHOLE COMMINGLING |
BY DUGAN PRODUCTION CORP. i
. Paul #1 and Paul #2 Wells

Case No. 6585
Exhibit No. Y
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APPLICATION FOR DOWNHOLE COMMINGLING

BY DUGAN PRODUCTION CORP.

Paul #1 and Paul #2 Wells.

Case No. 6585

Exhibit No.
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dugan production corp.

Il

e:mimrs W’ﬂ'ﬁ’ﬁ,&}!ﬁ.‘l
[

}
)

=
|

Pautl 41

5-16-79

5-17-79

5-18-79
5-22-79
5-23-79

5-24-79

5-24-79
5-25-79
5-27-79
5-28-79

5-29-79

709 BLOOMFIELD RD. «

Dugan Production Corp.

1650° FNL - 1850°' FEL
Section 19 T2/N R11W
San Juan County, NM

Elevation :

6162' GR
DAILY REPORT

Spudded 7-7/8" surface hole @ 12:00 noon 5-15w?9. Drilled to 15',
unable to continue hole with air due to stoughing below sand.
Shut down for night.

Finished dr1g surface hole w/wtr to 92' GR. Ran 3 jts 5-1/2"

0D 14# 8R "B" condition csg. TE 89.90' set @ 92' GR. Cemented
w/35 sx class "B" neat. Good cement to surface. POB € 7:30 p.m.
5-16-79. WOC

Shut down waiting on contractor to acquire additional drill pipe.

Drig 4-3/4" hole @ 300' w/wtr.

Drig 4-3/4" hole @ 700' w/wtr.
Drill pipe stuck € 700°'.

Drill pipe still stuck.

Drig 4-3/4" hole @ 780°.

Dr1§ 4-3/4" hole @ 1320°'.

TD 1885'. Moved in and rigged up Welex Logging Co. Ran IES Tlog
to TD. .

Laid down drill pipe. Rigged up csg tools. Ran 65 jts 2-7/8" 0D 6.44
CW-55 10R NEUE. TE 1879.27° set @ 1879' GR. Reciprocated pipe

while cementing. Had good mud returns. Preflushed hole w/100 gals
mud flush. Cemented w/75 sx 65-35 w/12% gel w/1/4# flo cele per sx
followed by 75 sx class "B" neat w/1/4# flo cele per sx. Bumped plug

w/1700 psi. Released to 750 psi. Shut in. POB 1:25 p.m. 5-28-79.

P.O.BOX 234 * FARMINGTON, MEW MEXICO 87401 * PHONE 505-325-0238

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PROBUCTION CORP.

Paul #1 and Paul #2 Wells

6585

Exhibit No. 3 6.
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~ .Dugan Production Corp.

i
£ - Paul #1
? Page 2

5-30-79 Moved in and rigged up FWS swabbing unit. Blue Jet rar Gamma Ray

correlation and collar logs. PBTD 1849'. Swabbed 2-7/8" csg

down o 1400'. Perf w/1 2-1/8" glass jet per foot 1780-1790'

(10 holes) and 1524-1538' w/1 221/8" glass jet per foot (14 holes).
Made one swab run. Well kicked of f making estimated 100 MCFGPD.

Shut in for night. S—

5-31-79 Ran 55 jts 1-1/4" 0D 2.4# J-55 10R EUE tbg. TE 1791.65' set @ N
1790' GR. Has cross pin on bottom jt for swab stop. Llanded
tbg and nippled up well head. Making est 115 MCF. Shut in for

IP test. Rigged down FWKS. —_—

. ST SPR.

e o R s & 8 R S

- -

~ - -
~ -

APPLICATION FOR DOWNHOLE COMMINGLING
BY DUGAN PRODUCTION CORP.
Paul #1 and Paul #2 Wells

Case No. 6585

Exhibit No.__ 3o
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—" Form %A1 C ( . sunm'l( _TRIPLICATE* Form approved. —

- UN]TED STATES (0"'::";"';“'":.:5"")"' on Budget lureav No. 42-R1428.
: -T:" DEPARTMENT OF THE 'NTERIOR —'—-ITA\D l:!.\l! \A“O\ A‘ﬂ: IulA' hu—

GEOLOGICAL SURVEY NN 0z914f o
- APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © ' 'rois sucnissimisiiar
"-‘-‘:’ 1a. TIFL OF wORK NIT AGREEMENT NAMI
DRILL (Y DEEPEN [J PLUG BACK O | ™" .
i b. TYPE OF WELL .
::u. D :_l:“ ormER :L::‘-‘ :'o“;-:'"" B. FARM O2 LEawk Naxe
2. NaME OF OPERATOR - Paul i
Dugan Production Corp. 3 Rdhtanl ~
3. ADDRTSS OF OPZTRATOR B 2 . ~
; Box 234, Farmington, NM 87401 |30 Eie awp rooL ok witbear Y
¢ 4. :c:‘mu:t weLl (Report Jocstion clearly and 1o accordance with any State requircments.®) N FY’Ui t] and pc - l~h ]dcat
500" FRL - 1850' FWL C M AN avevin o amt
At prepoed prod. sene o ; .
: Sec 19 T27N R11IW
- J‘i 14, DISTANCE IN MILER AXD DIEECTION FROM NEAREST TOWN ON FOST OYFICS® - | 12, conmyr O rausn| 13. srars :,:
10 miles south of Bloomfield ) “1_San Juan NM_
. : 13, DISTANCE FROM PROPONKD® 16. NO. OF ACRES IN LXaAZE 17. XO. OF ACRES ASSIGNED - N : >
, T A e . 7an! 210 12 ”"f»l,'"-u' 1c0 12 - - :
(Alee to meurest drig. unit liae, it any) i viV.so bt dbd : ;
18. DISTANCE FRON TRAOFOSED LOCATION® 1¢. PROPOZLD DEPTR 20. mOTARY O& CABLE YOOLS ;
; on APrisID Tou, o TETS LRASK, P None 1875 Rotary o7 Ty :
21, TinvaTioNs (Show whelhar DF, RT, GR, etc.) . | 22- ATrrox. pate work wiLlL sTany
6135* GR SR 4 25 79 -
: 3. PROPOSED CASING AND CEMENTING PROGRAM S . i
= o ; ST oF moLw =1E O siSINA WEICMT PER POV REXTTING DEPTR N 3 . QUANTITY OF CEXENT ‘
== | —7-778" 5177 147 30" T 10sx
5 E 2-7/8" 6.44% 1875’ =100 sx_- §
;
o ‘ Plan to drill well using mud as circulating medium to test Plctured Chffs formatlon.
If productive, plan_to set 2-7/8" tubing for casing, selectively perrorate, L ;
e frac, clean out after frac, run 1-1/4" tubing and complete we'H. N sl
4 Do nct plan to use a blowout preventer while drilling. Will use ' -
and stripper head while completing well. § ;

NMERB: Gas not gaedicated Ky LR

" . 2 L - o
” IX ABOVE SPACE DEACRIBE FAOFOSED FROCRAM : If propoaal is to Seepen or plug back, give dats on present modn:ﬂve :.oae -ul mmea new productive
sone. 1P proporsal is to drill o1 decpen directioaally, give pertinent data on subsurface locations and measnred and true nrtlc-l dtpﬂl. Givc blowont
preventer program, if any. . =

‘; ¢ TR - g / M%, - - - .: ._.- - m“: : ’ . .:

2 . '_’(Ph cttot Federal or Sul‘/lliee use) o T .- S .‘-
7 i rENMT KO, [ . APPEOVAL DATE - —

H T,

APPROVED BY TITLE - ‘; _Darr’ : :
- CONDITIONS ornu:c:vg.. w XN =~ o= :_ - H
. T. hlx-\ PYEN ey E:._ ': ._ ) - . R
DISTRICT Lisise 1 0 : g
’See lnsfmchom On Rc:fm Side
2 APPLICATION FOR DOWNHOLE COMAINGLING .
BY DUGAN PRODUCTION CORP.
. Paul #1 and Paul #2 Wells :
Case No. 6585 f
v Exhibit No.__ 3 b : "
e S
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i Wett /¢
) i
N
L
~
7 ) ~
= ' COMPANY DUGAN_PRODUCTION CORPORAT JON .
F ':
9] v
o ‘ pavt =V o
7 8 ‘-{% :2 WELL . =
& el 21 FieLo CERUITLAND P €. . .
- 4 | |al.
2181 12 | county SAN JUAN STATE - NLW_MEXTICO A
8 E: " ﬁ P; Location ' Other Services: i
Aalslal = %
(1] b | P »
el ~fet :
oo || |
28 | _ |
S ERER |
5 - > .y - x
e Peimanent Datum GROUND LNV Elev__ 0102 Elev.. KB .. . ;
- T . 1
i Log Measured From G ROUND' LV ’A‘-‘. . F1. Above Perm. Dalum ZlF- T g’
SR, Dritking Measured From GRO‘-ND LEVLEL ) )
Bme. . 2 |- — T ;
Run No. (’NL . o i
| Depth— Driller 1885 " ,
Depth—Welex 1890" U P — — —_——
R Bim Loginter. _ | 188" I D . -4
2 gt —
g Top Log Inter. : _ _‘ "
5 Casing—Dritler__ __|HL." @ 92 @ | . e ] @ :
Y Casing—Welex oy, e 92 e o
Bit Size. o373 o e
Type Fluid ir: Hole PRILLING | . ———
e MU R (. { = -
Dons ivisc. . [ I R S RO S = —— ’t
Fots | pH | FluidLoss . mi f e ,_jm__________ P e !
Somceol {Sample  _fMUD_PIT _ . _. NS R I
Ry @ Meas. Tomp. 4 L70@®  7GF @ _f| . . @ ___15 i Sz _ :z
Hn(mMeas Temp. .2Hh @ ICF @ i @_ _Fl é - ‘
5 ' R @ Moas s Temp. 1 .00@ _7GF ] @ __“F }___ _@: L_F '
: Sowce . TMEASURED | i =
R (a‘ BH%‘_B @ °F @ “F @ <F @ £
5 T:me SmcoC;c‘ N HOURS ) . e f—— - ——
Max Rec. Temp A IR @ F@ F@ F@ %
i Equp 1 Locaton, ] 9007 1 TARMINGTONT —— T 1 — B
RecordedBy | 1. SHIRK . - ]
Witnessed By MK . FAGREL JUS
, : : ' . APPLICATION FOR DOWNHOLE COMMINGLING
e BY DUGAN PRODUCTION CORP.
b it : Paul #1 and Paul #2 Wells :
Case No._ 6585 g
Exhibit No.___ Y ;- .
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WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF

ECEIVED D
THE PAUL #1 MELL

\ JUNZ 01979

] OIL GONSERVATION DIVISION
SANT

A FE
The undersigned, as an operator of a lease offsetting the NE/4 of

saction 19, Township 27 Horth, Range 11 Mest, N.M.P.M., San Juan County, i
Now Mexico, does hereby acknowledge receipt of the Application for DoinnhoTe ‘

Commingling of the Paul #1 Well,
The undersigned states that it waives any objection to this Application,
and voluntarily consents to the commingling of the Paul #1 Well as stated

in the above mentioned Application.
Dated this / fz day of June, 1979.

Cpn /Z/ahf/é),,.f///v O

Companxjame /
By: C)C /ﬂ"’?/‘ﬂ/"*—/ &
Title: 7.)/\5%/‘74_7/ [1;1/44'«—; ol =7 2t

Address: PO- rcwplr S 20

g/ﬁm,'nﬂ%/‘“ /d%
/7

Please send one exacuted copy to Joe D, Ramey, Division Director, New Mexico
0i1 Conservation Division, P, 0, Box 2088, Santa Fe, NM 87501, and roturn one
executed copy to the Applicant. The remaining copy is for your files,




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF
THE PAUL #1 WELL

The undersigned, as an operator of a Jease offsetting the NE/4 of
section 19, Township 27 North, Range 11 West; N.M.P.M,, San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #) Well.

The undersigned states that it waives any objection to this Application,
and voluntarily consents to the commingling of the Paul #1 Well as stated
in the above mentioned Application.

Dated this 21st. day of June, 1979.

El Paso Natural Gas Company
Company Name

By: John A. Ahlm i w“

Title: Regional Land Manager

ECEIVED Address; Post Office Box 990

JUN2 21979 Farmington, New Mexico 87401

—./_,
olL CONSER‘IATION DIVISION
SANTA FE

Please send one executed copy to Joe D, Ramey, Division Director, New Mexico
0i1 Conseryation Division, P, O, Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining cCOpY is for your files,

e e e S 12 At ST RS e g g o 1 A




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF
THE PAUL #1 WELL

The undersigned, as an operator of a lease offsetting the NE/4 of
section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #1 Well, |

The undersigned states that jt waives any objection to this Application,

and voluntarily consents td the commingling of the Paul #1 Well as stated

TEXACO INC.
Company Name

By: P P

Tit1&: Assistant Division Manager

Address: 1570 Grant Street
Tenver, colorado 80203

Please send one executed copy to Joe D, Ramey, Civision Director, New Mexico
0i1 Conservation Division. P, 0. Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files,




OF OBJECTION AND CONSENT
DOWNHOLE COMMINGLING OF

The undersigned, as an operator of a lease offsetting the NE/4 of
section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole

Commingling of the Paul #1 Well,
The undersigned states that it waives any objection to this Application,

and voluntarily consents to the commingling of the Paul #1 Well as stated
in the above mentioned Application.
Dated this 22~ day of June, 1979.

Title: /7“411.,/'
Address: fo ﬂw pY a4
Prltsy Jr 77238

Please send one executed copy to Joe D, Ramey, Division Director, New Mexico
0i1 Conseryation Division, P, O, Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files,

A ot e A PSR LIRS Ly T
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E CEIl VED WAIVER OF OBJEZCTION AND CONSENT
§ TO THE DOWNHOLE COMMINGLING OF
i JUN2 i THE PAUL #1 WELL
, v i979
. Lol
; - SANTAﬁiﬁﬁmﬂﬁﬂivSigned, as an operator of a lease offsetting the NE/4 of

Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County, .

New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #1 Well,

The undersigned states that it waives any objection to this Application,
and voluntarily consents to the commingling of the Paul #1 Well as stated
in the above meniioned Application.

Dated this 20th day of June, 1979.

DEPQO, Inc.
Company Name

Title: Vice President

Address: 1000 Petroleum Building
—IT0 = 1I6th Street -
Denver, Colorado 80202 1

Please send one executed copy to Joe D, Ramey, Division Director, New Mexico :
0il Conseryation Division, P, 0, Box 2088, Santa Fe, NM 87501, and return one %
executed copy to the Applicant, The remaining copy is for your files, i




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF
THE PAUL #2 WELL
The undersigned, as an operator of a lease offsetting the NW/4 of
Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #2 Well.
The undersigned states that it waives any objection to this Application,
and voluntarily consents to the commingling of the Paul #2 Well as stated in
the above mentioned Application.

Dated this 20th day of June, 1979,

DEPCO, Inc.
Company Name

Title: Vice President

Address:_ 1000 Petroleum Building
110 - 16th Street =
202

Please send one executed copy to Joe D. Ramey, Division Director, New Mexico
0i1 Conservation Division, P.0. Box 2088, Santa fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files.




gCEIVED
| SION WAIVER OF OBJECTION AND CONSENT
L GonSERVATION OV TO THE DOWNHOLE COMMINGLING OF
SANTA THE PAUL #2 WELL

The undersigned, as an operator of a lease offsetting the NW/4 of

Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,

New Mexico, does hereby acknowledge receipt of the Application for Downhole

Commingling of the Paul #2 Well.
The undersigned states that it waives any objection to this Application,

and voluntarily consents to the commingling of the Paul #2 Well as stated in

the above mentioned Application.

Dated this _22nd day of June, 1979,

TEXACO INC.
Company Name

By: ;C. o~ —

Title:__Assistant Division Manager i

Address: 1570 Grant Str
glovra

Please send one executed copy to Joe D. Ramey, Division Director, New Mexico
0i1 Conservation Division, P.0. Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files.




. Husk
y 600 South Cherry Street
Denver, Colorado 80222

{303) 320-4040

L

t

Husky Oil Company

R . et S
R

June 27, 1979

Mr. Joe D. Ramey

Division Director

New Mexicc Oil Conservation pivision
P.O. Box 2088

Santa Fe, New Mexico 87501

RE: Dugan Production Corporation i
Waiver of Objection and Conscnt ‘
to the Downhole Commingling of
the Paul #1, Paul £#2 wells
(Fruitland and P.C.)

San Juan County, New Mexico

Gentlemen:

Please find attached one approved copy of the 'Waiver of

Objection and Consent' form for the Paul 41 and Paul #2 wells,

San Juan COUP%&, New Mexico.
ECEIVED

{
' Yours very truly,

] Lo 21979
%

"

OIL CONSERVATION DIVISION ~
SANTA FE _ @w\.u_]/q ,

. L. Corkill
Joint Interest Administrator

JLC:dh
Attach: (1)
cc: Richard Tully
Dugan Production Carporation
P.O. Box 234
Farmington, New Mexico 87401




TR WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF
THE PAUL #1 WELL

The undersigned, as an operator of a lease offsetting the NE/4 of
Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #1 Well,

The undevsigned_states that it waives any objection to this Applicatinn,
and voluntarily consents to the commingling of the Paul #1 Well as stated
in the above mentioned Application.

Dated this 12:2‘ day of June, 1979.

Address:

GECEHVED
;M JULO 21979 -

OIL CONSERVATION DIVISION ;
SANTA FE

Please send one executed copy to Joe D, Ramey, Division Director, New Mexico
0i1 Conservation Division, P, 0, Box 2088, Santa Fe, NM 87501, and return one

executed copy to the Applicant. The remaining copy is for your files,




WAIVER OF OBJECTION AND CONSENT
TO THE DOWNHOLE COMMINGLING OF
THE PAUL #2 WELL i
The undersigned, as an operator of a lease offsetting the NW/4 of
Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #2 Well.
The undersigned states that it waives any objection to this Appiication,
and voluntarily consents to the commingling of the Paul #2 Well as stated in

the above mentioned Application.

Dated this _Z 7 day of June, 1979.

ﬂi‘"’% a?;’ﬁ;(.e v .

By: . (22094 ﬁ{&ég;*{o %

Title; XL . Ghrr .

maress; G022 o, CAhLary
Lo, (Yo Lozrzz.

e s i i s et s

g

i
L .

C':‘. -(;51;3112'53‘.’.&;“1"{0?‘1 DIVISIoN

~ T [ oy
eaMNTA P&

e T

e A At =5 1t 5 12 < A i L 4

Please send one executed copy to Joe D. Ramey, Division Director, New Mexico
0i1 Coaservation Division, P.0. Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files.
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Ol CONSCINTA FE WAIVER OF OBJECTION AND CONSENT Cceas
T0 THE DOWNHOLE COMMINGLING OF
THE PAUL #2 WELL

ORI S

‘ | The undersigned, as an operator of a lease offsetting the NW/4 of

| Section 19, Township 27 North, Range 11 West, N.M.P.M., San Juan County,
New Mexico, does hereby acknowledge receipt of the Application for Downhole
Commingling of the Paul #2 Well.

The undersigned states that it waives any objection to this Applicatio

and voluntarily consents to the commingling of the Paul #2 Well as stated in
the above mentioned Application.

Dated this ‘12 day of June, 1979,

Ariaco Foduction a”':‘"}"

Company Name
By: ‘7\/,4;4»»—»0'
Title:

Address:

Please send one executed copy to Joe D. Ramey, Division Director, New Mexico
0il1 Conservation Division, P.0. Box 2088, Santa Fe, NM 87501, and return one
executed copy to the Applicant. The remaining copy is for your files.
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dugan production corp.

P
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RE IR
June 14, 1979 EEN _
“\X JuN i J9/8
Joe.D. Ramgy
Division Director L OlL. CONSERVATION DIVISION
New Mexico 0i1 Conservation Division ~ SANTA FE ~

P. 0. Box 2088
Santa Fe. N.M, 87501

RE: Application for Downhole Commingling of the
Paui #1 Well (Fruitland and Pictured Cliffs) §
in San Juan County, New Mexico ;

Dear Mr, Ramey: ; i

Enclosed are the following instruments concerning the Application for i

Approval of Downhole Commingling by Dugan Production Corp. for the ; A

Paul #1 Well located in the NE/4 of Section 19, Township 27 North, f :

Range 11 West, N.M.P.M,, Sar Juan County, New Mexico, :
1. Three copies of the Application,

2. Three copies of a Certificate of Mailing stating that all - k
operators of leases offsetting the dedicated acreage for this well, the

U. S. Geological Survey, and the Supervisor of the District IIT Office ; o
of the New Mexico 0i1 Conservation Division have been notified of this { ;o
Application, j

We would appreciate it if you will place this Appilication for nearing on
July 11, 1979,

Thank you for your assistance and cooperation in this matter, Please
advise if you need further information. i

Sincerely,
Ry el

Richard 7. C., Tully ‘
General Counsel

RTCT/sak

Enclosures

709 BLOOMFIELD RD. » P. 0. 80X 234 * FARMINGTON, NEW MEXICOHB74U1 » PHONE 3U3-3253-0235
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OIL CONSERVATION DIVISION U ECEIVED

STATE OF NEW MEXICO 1% . i
I\ U1 31979 U

In the Matter of the Application of OlL ¢ —
Dugan Production Corp. for Downhole Ongfm,T'ON DIVISION
Commingling of the Paul #1 Well in NTA FE

San Juan County, New Mexico

Cocar 55% |

Pursuant ton Rule 303 C of the Rules and Regulations of the State cof

APPLICATION

New Mexico Oil Conservation Division, the Applicant, Dugan Production Corp.,
ts atiorney, Richard 7. C. Tuily, nereby makes application
for approval of downhole commingling in the well bore of the Paul #1 Well in
San Juan County, New Mexico.

The Applicant further states:

1. The Operator of the Paul #1 Well is the Applicant Dugan Production
Corp.

2. The Paul #1 Well is located on federal oil and gas lease NM 029145
insofar as it covers the following described lands: |

Township 27 North, Range 11 West, N.M.P.M,

Section-19: NE/4 (Wildcat Fruitland Pool)
Section 19: NE/4 (West Kutz Pictured Cliffs Pool)

San Juan County. New Mevico

3. The legal location of the well is as follows:

Township 27 North, Range 11 West, N.M.P.M,
Section 19: 16507 FNL = 18507 FEL {Unit Letter G) vV
San Juan County, New Mexico

4. The Paul #1 Well is not currently dually completed in the Wildcat
Fruitland Pool and the West Xutz Pictured Cliffs Pool,
5. The Paul #1 Well is capable of only low marginai production from

the Wildcat Fruitland Pool, and the well is also only capable of low marginal

production from the West Kutz Pictured Cliffs Pool,

E————

6. The ownership of the above mentioned Pools is common,

7. The proposed commingling from the above Pools will result in the
recovery of additional hydrocarbons from each of these Pools. therehy nrevent-

ing waste, and the coomingling will not violate correlative fights.
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WHEREFORE, the Applicant requests this Application be set for hearing
on July 131, 1979, and that after this hearing the New Mexico 0i1 Conservation

Division grant this Application by giVing approval to the downhole commingling

of the Paul #1 Well in San Juan County, New Mexico,

Respectfully submitted,

(04 Teal

Richard T. C. Tully =~
Attorney for Applicant

P. 0. Box 234

Farmington, New Mexico 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application foi- Downhole Commingling

of the Paul #1 Well in San Juan County, New Mexico to all operators of leases

offsetting the dedicated acreage for this well, the U. S. Geological Survey,
and the Supervisor of the District IIl Office of the New Mexico 0il Conserva-~
tion Division on the 14th day of June, 1979,

R T80

Richard T, C. Tully [
Attorney for Applicant
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OFFSETTING LEASES AND OPERATORS

! A. USA NM 029145 (Same Lease)
u Townchin 27 North. Range 11 West. N.M.P.M.
i Section 19: NW
Operator: Dugan Production Corp.
Box 234 '
Farmington, N.M. 87401 i

R. S. Usry
C. M., Paul 0il Account

Box 38448

pallas, TX 75238 :

B. USA SF 078895
Township 27 North, Range 11 West, N.M.P.M.
Section 18: g/Z
v : Denco, Inc.
1025 Petroleum Club Bldg,
Denver, CO 80202

Attn: Norman G. Camon
District Landman

Husky 0il1 Company
600 South Cherry Street
Denver, CO 80222

Attn: William H. Galac
Senior Landman

C. USA NM 02988
Township 27 North, Range 11 West, N.M.P.M.
Section 17: SW/4
Operator: Southland Royalty Company
Drawer 570
Farmington, N.M, 87401
Attn: Larry Van Ryan
District Superindent

USA NM 020496
Township 27 North, Range 11 West, N.M.P.M,

Section 20: W/2 :

Operator: E1 Paso Natural Gas Company

Box 1492

E1 Paso, TX 79978

Attn: D. N, Canfield
Director of Land

£. Navajo Allotted Contract No. 1-149-IND-91019

Township 27 North, Range 11 West, N.M.P.M,
Section 19: /2

Operator: Texaco, Inc,

Rox 2100

Denver, CO 80201

Attn: H. B, Rainbolt
Division Manager
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!
i OIL CONSERVATION DIVISION
§ STATE OF NEW MEXICO
L ECEIVED
in theplhgteriof the Application of ;
Dugan Production Corp. for Downhole JU a
Comningling of the Paul #1 Well in N181979 K
San Juan County, New Mexico OIL CONSERVATION DIVISION
SANTA FE
APPLICATION Couse (b 5E5
Pursuant to Rule 303 C of the Rules and Regulations of the State of
4 New Mexico 011 Conservation Division, the Applicant, Dugan Production Corp.,
%g by and through its attorney, Richard 7. C. Tully, hereby makes application
%g. B for approval of downhcle commingling in the well bore of the Paul #1 Well in
3 ; San Juan County, New Mexico.
: The Applicant further states:
SER 1. The Operator of the Paul #1 Well is the Applicant Dugan Production |
Corp. ?
2. The Paul #1 Well is located on federal o0il and gas lease NM 029145 %
‘ : insofar as it covers the following described lands: 7
Township 27 North, Rarge 11 West, N.M.P.M. %
Section 19: NE/4 (Wildcat Fruitiand Pool) :
Section 19: NE/4 (West Kutz Pictured Cliffs Pool) :
Sain Juan county, New Mexice i
g 3. The legal location of the well is as follows: i

Township 27 North, Range 11 West, N.M,.P.M,
Section 19: 1650' FNL - 850" FEL (Unit Letter G)
San Juan County, New Mexico
4. The Paul #1 Well is not currently dually completed in the Wildcat
Fruitland Pool and the West Kutz Pictured Cliffs Pool.

5. The Paul #1 Well is capable of only low marginé1 production from

the Wildcat Fruitland Pool, and the well is also only capable of low marginal

production from the West Kutz Pictured Cliffs Pool.
6. The ownership of the above mentioned Pools is common.
7. The proposed commingling from the above Pools will result in the

recovery ¢f additional hvdrocarbons from each of these Pools, thereby prevent-

ing waste, and the commingling will not violate correlative rights. f"ﬂf' &
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WHEREFORE, the Applicant requests this Application be set for hearing
on July 11, 1979, and that after this hearing the New Mexico 0il Conservation
Division grant this Application by giving approval to the downhole commingling
of the Paul #1 Well in San Juan County, New Mexico,

Respectfully submitted,

(s Tes0

Richard T, C. Tully ~ UV
Attorney for Applicant

P. O, Box 234

Farmington, New Mexico 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Downhole Commingling

of the Paul #1 Well in San Juan County, New ﬁexico to all operators of leases

offsetting the dedicated acreage for this well, the U. S. Geological Survey,
and the Supervisor of the District 111 Office of the New Mexico 0il Conserva-~
tion Division on the 14th day of June, 1979,

N ~ D
\\.@»\Sn%
Richard T. C. Tully :

Attorney for Applicant

-
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OFFSETTING LEASES AND OPERATORS

A, ¥SA NM 023145 (S:me Lease)
ownship 27 North. Ranae 11 West, N.M.P.M.
Section 19: NW/3
Operator: Dugan Production Corp.
Box 232
Farmington, N.M. 87401

R. S. Usry

C. M, Paul 0il Account
Box 38448

Dallas, TX 75238

B. USA SF 078895
Township 27 North, Range 11 West, N.M.P.M,
Section 18: S/2
Operator: Depco, Inc.
1025 Petroleum Club Bldg,
Denver, CO 80202
Attn: Norman G. Damon
District Landman

Husky 0i1 Company

600 South Cherry Street

Denver, CO 80222

Attn: William H. Galac
Senior Landman

¢ USAmozggs h, Range 11 We M.P.M
Township 27 Nort an st, N.M.P.M,
Section 17: SW/4
Operator: Southland Royalty Company
Drawer 570
Farmington, N.M, 87401
Attn: Larry Van Ryan
District Superindent

D. USA NM 020496
Township 27 North, Range 11 West, N.M.P.M,

Section 20: W/2

Operator: E1 Paso Natural Gas Company
Box 1492
E1 Paso, TX 79978
Attn: D. N, Canfield

Director of Land

E. Navajo Allotted Contract No, 1-149-IND-91019
Township 27 North, Range 11 West, N.M.P.M,
Section 19: S/2
Operator: Texaco, Inc,

Box 2100

Denver, CO 80201

Attn: H. B, Rainbolt

Division Manager

e m e e
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0IL CONSERVATION DIVISION
STATE OF NEW MEXICO

ECEIVED

In the matter of the Application of
Dugan Production Corp. for Downhole JUN1 8197
Comingling of the Paul #1 well in o 9
San Juan County, New Mexico IL CONSERVATION

SANTA FE Division

APPLICATION Coar @7 §2

pursuant to Rule 303 C of the Rules and Regulations of the State of

New Mexico 0il Conservation Division, the Applicant, Dugan Production Corp.,

by and through its attorney, Richard T. C. Tully, heveby makes application

for approval of downhoie commingling in the well bore of the Paul #1 Well in

san Juan County, New Mexico.
The Applicant further states:

1. The Operator of the Paul #1 Well is the Applicant Dugan Production
Corp.

2. The Paul #1 well is located on federal oil and gas lease NM 029145

jnsofar as it covers the following described lands:

Township 27 Nerth, Range 11 Mest N.M.P.M,
Section 19: NE/& (Wildcat Fruitland Pool)

coction 19: NE/4 (West Kutz Pictured Cliffs Pool)
San Juan County, New Mexico

3. The legal location of the well is as follows:

Township 27 North, Range 11 West N.M.P.M
Section 19¢ 650°' FNL - 7850¢ FEL {

TUnit Letter G)
San Juan County, New Mexico
4. The Paul #1 Well is not currently dually complieted in the Wildcat
Fruitland Pool and the West Kutz Pictured Cliffs Pool.

5. The Paul #1 1" 3 is capable of only low marginal production from

the Wildcat fruitland Pool, and the well is also only capable of low marginal

production from the West Kutz Pictured Cliffs Pool.
6. The ownership of the above mentioned Pools is common,

7. The proposed commingling from the above Pools will result in the

recovery of additional hydrocarbons £rom each of these Pools, thereby prevent-

ing waste, and the commingling will not violate correlative rights.
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WHEREFORE, the Appticant requests this Application be set for hearing
p on July 11, 1979, and that after this hearing the New Mexico 0i1 Conservation A

Division grant this Application by giving approval to the downhole commingling
of the Paul #1 Well in San Juan County, New Mexico,

Respectfully submitted,

Nds T 0.3

Richard 1. C. Tully

Attorney for Applicant

P, 0. Box 234

Farmington, New Mexico 87401

<%
CERTIFICATE OF MAILING i
I certify that I mailed a copy of the Application for Downhole Commingling f
of the Paul #1 Well in San Juan County, New Mexico to all operators of leases f
i
offsetting the dedicated acrcage for this well, the U. S. Geological Survey, :
and the Supervisor of the District 1II Office of the New Mexico 0il Conserva- »
tion Division on the 14th day of June, 1979, %
I e 50 |
Richard T. C. Tully
Attorney for Applicant

i
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A,

B.

OFFSETTING LEASES AND OPERATORS

USA NM 029145 (Same Lease)
Township 27 North, Range 11 West, N.M.P .M.

Section 19: NW/4

Operator: Dugan Production Corp,
Box 234
Farmington, N.M. 87401

R. S. Usry

C. M, Paul 0il Account
Box 38448

Dallas, TX 75238

USA SF 078895
Township 27 North, Range 11 HWest, N.M.P.M,
Section 18: §S/2
Operator: Depco, Inc.
1025 Petroleum Club Bidg,
Denver, CO 80202
Attn: Norman 5. Damon
District Landman

Husky 0il1 Company

600 South Cherry Street

Denver, CO 80222

Attn: William H. Galac
Senior Landman

USA NM 02988
Township 27 North, Range i1 West, N.M.P.M,
Section 17: SW/4 '
Operator: Southland Royalty Company
Drawer 570
Farmington, N.M, 87401
Attn: Larry Van Ryan
District Superindent

USA NM 020496
Township 27 North, Range 11 West, N.M.P.M,
Section 20: W/2 -
Operator: El Paso Natural Gas Company
: Box 1492
E1 Paso, TX 79978
Attn: D. N, Canfield
Director of Land

Navajo Allotted Contract No. I-149-IND-91019
Township 27 North, Range 11 West, N,M.P.M.
Section 19: S/2
Operator: Texaco, Inc.
Box 2100
Denver, CO 80201
Attn: H. B. Rainbolt
Division Manager

- T i S o Dt ML AR St A



Docket No. 25-79

Dockets Nos. 27-79 and 28-79 are tentatively set for hearing on July 25 and August 8, 1979, Applications for
hearing must be f1led at least 22 days in advance of hearing date,

DOCKET: EXAMINFR HEARLING - WEDNESDAY ~ JULY 11, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUJILDING, SANTA FE, NEW MEX)ICO -

v
ki

The following cascs will be heard before Richard ﬂ;_Stamets, Examiner, or bau_.el S, Nutter, Alrernare Examiner:

- CASE 6583: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.

' ‘ Applicant, in the above-styled cause, seeks approval for the downliole commingling of B.S. Mesa-Gallup
and Basin-Dakota production in the wellbore of its Jicarilla Apache 102 Well No. 13 located in Unit B
of Section 10, Township 26 North, Range 4 West,

CASE 6584: Application of Texas Oil & Cas Corp. for an unorthodox gas well locatiom, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locatfon of its Shugart State

(y . Com. Well No. 2 660 feet from the South line and 1930 feet from the East line of Section 16, Township

- ) 18 South. Range 31 East, to test the Wolfcamp through Mississippian formations, the E/2 of said

o . Section 16 to be dedicated to the well,

CASE 6574: {(Continued from June 13, 1979, Examinei Hearing)

Application of Texas 0il & Gas Corp., for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East
lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for

risk involved in drilling said well.

CASE 6563: {(Continued from June 27, 1979, Examiner Hearing)

Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, im the above-
. styled cause, seeks approval for his North Woclworth Ranch Unit Area, comprising 1,280 acres, more
g, _ or less, of State lands in Township 23 South, Range 35 East.

L -CASE 6585: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
C:______~_-‘“_—-2Pp1icant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
ruitland and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos. 1 and 2
located in Units G and C of Section 19, Township 27 North, Range 11 West.

CASE 6586: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.

) " Applicant, in the above-styled cause, eeeks approvzl for the downhole commingling of Conner-Fruitland
and undesignated Pictured Cliffs production in the wellbores of the following wells: Big Field Weil
Ko. 2 in Unit C of Section 3; Big Field Well No. 5 in Unit P of Section 10; Dinero Well No., 1 in Unit
H of Section 13; and Molly Pitcher Well No., 2 in Unit H of Section 14, all in Township 30 North,
Range 14 West.

CASE 6587: Application of Caribou Four Cormers, Imc,, for three unorthodox well locations, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locations of the
following wells in the Cha Cha—Gallup Pool: Kirtland Wells Nos. 3 and 4 located 730 feet from the
North line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the
Bast line, respectively, of Section 18, Township 29 North, Range 14 West; and Kirtland Well No, 2

' 260 feet from the North line and 2100 feet from the East line of Section 13, Towmship 29 North,
Range 15 West.

CASE €588: Application of Caribou Four Cormers, Inc., for a mon~standard proration umit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 64.32~acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying nmorth of the San Juan River, ail
in Section 18, Township 29 North, Range 14 West, Cha Cha-Gallup 0il Pool.

CASE 6589: Application of Atiantic Richfield Company for an unorthodox gas well location, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
State “RV" No. 2 Well 2109 feet from the North line and 1778 feet from the West line of Sectiom 25,
Township 17 South, Range 28 East, to test the Morrow formation, the N/2 of said Section 25 to be
dedicated to the well,
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Examiner Hearing -~ Wednesday - July 11, 1979 ) Docket No, 25-79

CASE 6590:

CASE 6591

CASE 65392:

CASE 6593:

CASE 6594:

CASE 63595:

CASE 6270:
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Application of Grace Petrolcum Corporaticn for compulsory pooling and an unortiodox gas weil location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Section 6, Town-
ship 21 South, Range 32 East, to be dedicated to a well to be driiled at an unorthodox location 4650
feet from the South line and 660 fcet from the East line of safd Section 6, Also to be considered 4

will be the cost of drilling and completing said well and the allocation of the costs therenf as ’ 1
well as actuzl operating costs and charges for supervision, "Also to be considered will be the desig-

nation of applicant as operator of the well arnd a charge for risk invulved in drilling said well,

Application of Exxon Corporation for vertical pool limit redefinition, Lea County, New Mexico. |
Applicant, in the above-stylad cause, seeks an order extending the vertical limits of the Langlie |
Mattix Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant

contraction of the vertical limits of the Jalmat Gas Pocl underlying the NE/4 of Section 2, Township

24 South, Range 36 East.

Application of Maddox Energy Corporation for a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of ite Malaga Well No.
1 located in Unit G of Section 3, Towmship 24 South, Range 28 East, to produce gas from the Atoka
and Morrow formations through parallel strings of tubing.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the San
Andres, Glorieta and Tubb formations in the open-hole interval from 4894 feet to 8725 feet in its -
C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine
Rock-Devonian Poocl.

Application of Flag-Redfern 0il Co. for an exception to Order Wo. R-3Z21, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Order No., R-3221 to permit disposal of
produced brine in an unlined surface pic located in Unit K, Section 2, Township 19 South, Range 31
East, Shugart Field.

Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico, : 1
i

Application of Stevens 01l Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all wmineral interests in the San Andres
formation underlying the NW/4& SW/4 of Section 30, Township 8 South, Range 29 East, to be dedicated
to & well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating ;
costs and charges for supervision, Also to be considered will be the desigration of applicant as £
operator of the well and a charge for risk involved in drilling said well. ' :

(Reopened and Readvertised) : 4

In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, &nd provided for
80-acre spacing. All iiiterested partfez may appear and show couse wiyy said pool sghould not be
developed on 40-acre spacing units.

.

Docket No., 26-79

DOCKET: EXAMINER HEARING - WEDNESDAY -~ JULY 18, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examirer:

(1) Consideration of the allowable production of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

{(2) Corsideration of the allowable production of gas for August, 1979, from four prorated pools -
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.




_d. - dugan production corp
| = F) =
|"|
June 14, 157§ ECEIVED
JUN £ 31979

Joe D. Ramey

Division Director

New Mexico 0il Conservaticn Division
P.0. Box 2088

Santa Fe, NM 87501

oL conssavm DIV
ON
SANIA O DIVISION

RE: Application for Downnoie Commingling
Paul #2 Well (Fruitland and Pictured

in San Juan County, New Mexico

Dear Mr. Ramey:

s - e et

Enclosed are the following instruments concerning the Application for Approval
of: Downhole Commingling by Dugan Production Corp. for the Paul #2 Well located
in the NW/4 of Section 19, Township 27 North, Range 11 West, N.M.P.M,,

San Juan County, New Mexico.

1. Three copies of the Application. :

2. Three copies of a Certificate of Mailing stating that all operators i
of leases offsetting the dedicated acreage for this well, the U.S. Geological j
Survey, and the Supervisor of the District III Office of the New Mexico 0il i
Conservation Division have been notified of this Application.

We would appreciate it if you will place this Appiication for hearing on
July 11, 1979.

Thank you for your assistance and cooperation in this matter. Please advise
if you need further information.

Sincerely,

(e O
d.6d
Richard T. C. Tully
General Counsel

RTCT/ps i

Enclosures

709 BLOOMFIELDRD. ¢ P. O. BOX 234 * FARMINGTON, NEW MEXICO 87401 ¢ PpPHONE 505-325-0238
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DISTRIBUTION

Al R. Kendrick

Supervisor, District III Office
Energy and Minerals Department

New Mexico 0il Conservation Division
1000 Ric Brazos Road

Aztec, NM 87410

Phil T. McGrath
District Engineer

U. S. Geological Survey
Box 959

Farmington, NM 87401

Texaco, Inc.
Box 2100 !
Denver, CO 80201 ‘
Attn: H. B. Rainbolt
Division Manager

Depco, Inc. ;

1025 Petroleum Club Bldg. :

Denver, CO 80201 ;

Attn: Norman G. Damon :
District Landman

Husky 0i1 Company ' ;
600 South Cherry Street ) !
Denver, CO 80222

Attn: MWilliam H. Galac

-~ o A
JENTUT Laflingrl

Amoce Production Co.
Security Life Bldg.
Denver, CO 80201

Attn: B. F. Pracko
Division Landman




AECEIVED
OIL CONSERVATION DIVISION
m JUN1 £1979 ,U
STATE OF NEW MEXICO
OlL CONSERVATION DlVlSlON
SANTA FE

In the Matter of the Application of

Dugan Production Corp. for Downhole

Commingling of the Paul #2 Well C?CLJUL
in San Juan County, New Mexico

L5 85

APPLICATION
Pursuant to Rule 303 C of the Rules and Regulation of the State of New
Mexico 0il Conservation Division, the Applicant, Dugan Production Corp.
by and through its attorney, Richard T. C. Tully, hereby makes application
for approval of downhole commingling in the well bore of the Paul #2 Well in
San Juan County, New Mexico.

The Applicant further states:

1. The Operator of the Paul #2 Well is the Applicant Dugan Production Corp.

2. The Paul #2 Well is located on federal oil and gas lease NM 029145
insofar as it covers the following described lands:

Township 27 North, Range 11 West, N.M.P_M.
Section 19: NW/4 {Wildcat Fruitland Pool)
Section 19: NW/4 (West Kutz Pictured Cliffs Pool
Extension)
San Juan County, New Mexico

3. The legal location of the well is as follows:

Township 27 North, Range 11 West, N.M.P.M. R
Section 19: 500" TN -~ 150" L~ unt @ &
Unit Letter C
San Juan County, New Mexico

4. The Paul #2 Well is not currently dually completed in the Wildcat
Fruitland Pooi and the West Kutz Pictured Cliffs Pool Extension.
5. The Paul #2 Well is capable of only marginal production from the

Wildcat Fruitland Pool, and the well is also only capable of Tow marginal

Dool Evtension.

production Trom inhe Wesi Kuiz 5 Pool Exte
6. The ownership of the above mentioned Pools is common.
7. The proposed commingling from the above Pools will result in the
recovery of additional hydfocarbons from each of these Pools, thereby preventing

waste, and the commingling will not violate correlative rights.
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WHEREFORE, the Applicant requests this Application be set for hearing
on July 11, 1979, and that after this hearing the New Mexico 0il Conservation
Division grant this Application by giving approval to the downhole commingling
of the Paul #2 Well in San Juan County, New Mexico.

Respectfully submitted,

. <
Koy Te2Q
u—_'

Richard 7. C. Jully
Attorney far Apphcant
P.0. Box 234
Farmmington, NM 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Downhole Commingling
of the Paul #2 Well in San Juan County, New Mexico to all op'eratorsl of
leases offsetting the dedicated acreage for this well, the U. S. Geological
Survey, and the Supervisor of the District III Office of the New Mexico

0i1 Conservation Division on the 14 day of June, 1979.
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Richard T. C. Tully
Attorney for Applicant




A.

OFFSETTING LEASES AND OPERATORS

San Juan County, New Mexico

USA NM 029145 (Same Lease)
Township 27 North, Range 11 West, N.M.P.M.

‘Section 19: NE/4

Operator: Dugan Production Corp.
Box 234
Farmington, NM 87401

Box 38448
Dallas, TX 75238

Navajo Allotted Contract No. 1-149-IND-91019

Township 27 North, Range 11 West, N.M.P.M.

Section 19: S/2
Operator: Texaco, Iac.
Box 2100
Denver, CO 80201
Attn: H. B. Rainbolt
Division Manager

USA SF 078895

Township 27 North, Range 11 West, N.M.P.M.
Section 18: S/2 - '
Operator: Depco, Inc.
1025 Petroleum Club Bldg.
Denver, CO0 80201
Attn: Norman G. Damon
District Landman

Husky 0il1 Company

600 South Cherry Street

Denver, CO 80222

Attn: William H. Galac
Senior Landman

USA NM 035634
Township 27 North, Range 12 West, N.M.P.M.
Section 24: SE/4
Jperator: Amoco Production Company
Security Life Building
Benver, CO 80202
Attn: B. F. Pracko
Division Landman

USA NM 048568
Township 27 North, Range 12 West, N.M.P.M
Section 24: Nt/4
Operator: Amoco Production Company
Security Life Building
Cenver, CO 80202
Attn: B. F. Pracko
Division Landman

USA SF 079115
Township 27 North, Range 12 West, N.M.P.M.
Section 13: SE/4
Operator: Dugan Production Corp.
Box 234
Farmington, NM 87401
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OIL CONSERVATION DIVISION SCZIVED

STATE OF NEW MEXICO

[URTEE——

OIL CONSERVATION DIVISION

SANTA FE
In the Matter of the Application of
Dugan Production Corp. for Downhole
Commingling of the Paul #2 Well _
in San Juan County, New Mexico C sz (o587

APPLICATION
Pursuant to Rule 303 C of the Rules and Reguiation of the State of New
Mexico 0i1 Conservation Division, the Applicant, Dugan Production Corp.
by and through its attorney, Richard 7. £. Tully, hereby makes application
for approval of downhole commingling in the well bore of the Paul #2 Well in
San Juan County, New Mexico.

The Applicant further states:

1. The Operator of the Paul #2 Well is the Applicant Dugan Production Corp.

2. The Paul #2 Well is located on federal o0il and gas lease NM 029145
inscfar as it covers the following described lands:

Township 27 North, Range 11 West, N.M.P.M.
Section 19: NW/4 (Wildcat Fruitland Pool)
Section 19: NW/4 (West Kutz Pictured Cliffs Pool
Extension)
San Juan County, New Mexico

3. The legal Tocation of the well is as follows:

Township 27 North, Range 11 West, N.M.P.M,
Section 19: 500' FNL - 1850" FWL
Unit Letter C
San Juan County, New Mexico

4. The Paul #2 Well is not currently dually completed in the Wildcat
Fruitland Pool and che West Kutz Pictured Cliffs Pool Extension.

5. The Paul #2 Well is capable of only marginal production from the
Wildcat Fruitland Pool, and the well is also only capable of low marginal
production from the West Kutz Pictured Ciiffs Pooi Extension.

6. The ownership of the above mentioned Pools is common.

7. The proposed commingling from the above Pools will result in the

recovery of additional hydrocarbons from each of these Pools, thereby preventing

waste, and the commingling will not violate correlative rights.




WHEREFORE , the Applicant requests this Application be set for hezaring
on July 11, 1979, and that after this hearing the New Mexico 0il Conservation

Division grant this Application by giving approval to the downhole commingling

of the Paul #2 Well in San Juan County, New Mexico.

Respectfully submitted,

:m]! 04 T 00
‘jt (?~\jt
Richard T. C. Tully %
Attorney for Applicant

P.0. Box 234

Farmington, NM 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Downhole Commingling
of the Paul #2 Well in San Juan County, New Mexico to all operators of
leases offsetting the dedicated acreage for this well, the U. S. Geological
Survey, and the Supervisor of the District iIl Office of the New Mexico

011 Conservation Division on the 14 day of June, 1979.

N\
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Richard 7. C. Tully o/
Attorney for Applicant
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OFFSETTING LEASES AND OPERATORS

San Juan County, New Mexico

; A. USA NM 029145 (Same Lease)
i Township 27 North, Range 11 West, N.M.P.M.
‘Section 19: NE/4
Operator: Dugan Production Corp.
Box 234
Farmingtor., NM 87401

. i R. S. Usry
: C. M. Pauyl Account

Box 38448
Dallas, TX 75238

B. Navajo Allotted Contract No. 1-149-IND-91019
Township 27 North, Range 11 West, N.M.P.M.
Section 19: S/2°
Operator: jexaco, Inc.
Box 2100
Denver, CO 80201
Attn: H. B. Rainbolt
Division Manager

C. USA SF 078895
Township 27 North, Range 11 West, N.M.P.M.
Section 18: S/2 '
Operator: Depco, Inc.
1025 Petroleum Club Bldg.
Denver, CO 80201
Attn: Norman G. Damon
District Landman

Husky 0il Company

600 South Cherry Street

Denver, CO 80222

Attn: William H. Galac
Senior Landman

D. USA NM 035634
Township 27 North, Range 12 West, N.M.P.M.

Section 24: SE/4

Operator: Amoco Production Company
Security Life Building
Denver, CO 80202
Attn: B. F. Pracko

Division Landman

E. USA NM 048568
Township 27 North, Range 12 West, N.M.P.M.
Section 24: NE/4
Operator: Amoco Production Company
Security Life Building
Denver, CO 80202
Attn: B. F. Pracko
Division Landman

F. USA SF 079115
TJownship 27 North, Range 12 West, N.M.P.M.
Section 13: SE/4
Operator: Dugan Production Corp.
Box 234
Farmington, NM 87401
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UIL CONSERVATION DIVISION
ECEIVED

JUN 1 81973 ,

OiL CONSgRVATfON DIVISION
A

STATE OF NEW MEXICO

In the Matter of the Application of

Dugan Production Corp. for Downhole

Commingling of the Paul #2 Well

in San Juan County, -New Mexico (0585

Cones
APPLICATION
Pursuant to Rule 303 C of the Rules and Regulation of the State of New
Mexico 0il1 Conservation Division, the Applicant, Dugan Production Corp.
by and through its attorney, Richard 7. C. Tully, hereby makes application
for approval of dowrhole commingling in the well bore of the Paul #2 Well in
San Juan County, New Mexico.
The Applicant further states:
1. The Operator of the Paul #2 Well is the Applicant Dugan Production Corp.
2. The Paul #2 Hel} is located on federal oil and gas lease NM 029145
insofar as it covers the following described lands:
Township 27 North, Range 11 West, N.M.P.M. ;
Section 19: NW/4 (Wildcat Fruitiand Pool) 5
Section 19: NW/4 (West Kutz Pictured Cliffs Pool

Extension)
San Juan County, New Mexico

3. The legal location of the well is as follows:

Township 27 North, Range 11 West, N.M.P.M.
Section 19: 500' FNL - 1850' FWL
Unit Letter C
San Juan County, New Mexico

4. The Paul #2 Well is not currently dually completed in the Wildcat
Fruitland Pool and the West kutz Pictured Cliffs Pool Extension. : :

5. The Paul #2 Well is capable of only marginal production from the
Wildcat Fruitland Pool, and the well is also only capable of low marginal %
production from the West ¥utz Pictured C1iffs Pool Extension.
6. The ownership of the above mentioned Poois is common. f
7. The proposed commingling from the above Pools will result in the v

recovery of additional hydrocarbons from each of these Pools, thereby preventing

waste, and the commingling will not violate correlative rights.




WHEREFORE, the Applicant requests this Application be set for hearing
on July 11, 1979, and that after this hearing the New Mexico 0il Conservation
Division grant this Application by giving approval to the downhole comminglirg

of the Paul #2 Well in San Juan County, New Mexico.

Respectfully submitted,

\ [§ f\ A (\\' fe G\(\n
\}Ci;JZ‘*JL \J-\v -\J‘Adéu
Richard T. C. Tully (74
Attorney for Applicant
P.0. Box 234 '
Farmington, NM 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Downhole Commingling
of the Paul #2 Well in San Juan County, New Mexico to all operators of
leases offsetting the dedicated acreage for this well, the U. S. Geological
Survey, and the Supervisor of the District III Office of the New Mexico

0il1 Conservation Division on the 14 day of June, 1979.

iy T q
Richard T. C. Tully c/
Attorney for Applicant




Vih ; OFFSETTING LEASES AND OPERATORS

San Juan County, New Mexico i

A. USA NM 029145 (Same Lease)
Township 27 North, Range 11 West, N.M.P.M.
“Section 19: Nt/4
B Operator: Dugan Production Corp.
, Box 234
Farmington, NM 87401

R. S. Usry
C. M. Paul Account
Box 38448
Dallas, TX 75238

B. Navajo Allotted Contract No. I-149-IND-91019 . :
Township 27 North, Range 11 West, N.M.P.M. i |
Section 19: S$/2 ; ;
Operator: Texaco, Inc. :
Box 2100 ;
Denver, CO 80201 f
Attn: H. B. Rainbolt
Division Manager i

C. USA SF 078895
Township 27 North, Range 11 Hest, N.M.P.M.
Section 18: S/2
Operator: Depco, Inc. : .
1025 Petroleum Club Bldg. : ’
Denver, CO 80201 i
Attn: Norman G. Damon
District Landman

Husky 0il1 Company

600 South Cherry Street

Denver, CO 80222

Attn: William K. Galac :
Senior Landman &

D. USA NM 035634
Township 27 North, Range 12 West, N.M.P.M. ;
Section 24: SE/4 ‘
Operator: Amoco Production Company '
Security Life Building
Denver, CO 80202
Attn: B. F. Pracko
Division Landman

E. USA NM 048568
Township 27 North, Range 12 West, N.M.P.M.
Section 28: NE/4

Operator:  Amoco Production Company
Security Life Building ;
Denver, CO 80202 '

Attn: B. F. Pracko
Division Landman

F. USA SF 079115
Township 27 North, Range 12 West, N.M.P.M.

Section 13: SE/4 :
Operator: Dugan Production Corp.
Rox 234

Farmington, NM 87401
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPAW,HES

P A SRAVEr

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6585

Order No. A- (OL3

APPLICATION OF DUGAN PRODUCTION CORPORATION

FOR DOWNHOLE COMMINGLING, SAN JUAN

COUNTY, NEW MEXICO. C:::¥<§Z$(//

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Julv 11 iy

19 79 , at Santa Fe, New Mexico, befor ¢ Examiner Richard L.

Stamets .

NOW, on this day of July ¢ 1979 s the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

. 1
(2) That the applicant, Dugan Production Corporation, is

the owner and operator of the Paul Wells No. 1 and 2 ,

d c,respectivef
located in Units 6/°"®of’ section H

s Township 27 North

Range 1l West « NMPM, San Juan County, New Mexico.

(3) That the applicant seeks authority to commingle
Cliffs
undesignated Fruitland and West Kutz-Pictured / production

within the wellbore of the above-describ:d well§.
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(4) That from the undesignated Fruitland zone, the
at srperd Lo be . .
subject wells; 1€ capable of low marginal production only.-

(5) That from the West Kutz-Pictured Cliffs zone, the
oAL ex e O e
subject wells +8 capabla of low marginal production only.

(6) That the proposed commingling may result in the recover)
of additional hydrocarbons from each of the subject pools, thereb:
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the wells;:“;ot shut—-in
for an extended period.

(8) That to afford the bivision the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Aztec

district office of the Division any time the subject wells.i-gwe

shut-in for 7 consecutive days.

-,

5

-

percent of the c ingled ( /[productio tg9 the
WestRuta-Pictupdéd Cliffs ne
v
2 i

(9) That in order to allocate the commingled production to
each of the commingled zones in the wells, applicant should

consult with the supervisor of the Aztec district office

of the Division and determine an allocation formula for each of

the production zones.

A i€ e
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IT IS THEREFORE “'RDERED:

5

(1) That the ap 'icant, Dugan_Production Corporation , is

hereby authorized to comningle undesignated Fruitland ‘ and
Wwest Kutz-Pictured Cliffs prodvction within the wellbore of
ks A ?y
) “ 7
the Paul Wells Nolnl and 2 , located in Units G and/ of

Section 39 , Tc' nship _27 North , Range 1] West '

NMPM, San Juan County,

(2) That the applicant shall

of the Aztec district office of the Division and

determine an allocation formula for the allocation of production

to each zone in each of the subject wells.

zone and

production shall e a located to the

zone.

(3) That the operator of the

notify the Division's Aztec

percen%kof the¢ commingle

New Mexico.

consult with the Supervisor

the commipgled

undesignafed Fruitland

est Kutz-Pictured Cliffs

S—

subject wellsshall immediately

district office any time the

hoo

e,
wells has been shut-in for 7 consec

present, to the pDivision, a plan f

(A
\F

~

That jurisdiction of thi

entry of such further orders as the pivision may deem necessary.

DONE at Santa Fe, New Mexico,

designated.

utive days and shall concurrent
or remedial action.

s cause 1is retained for the

on the day and year hereinabov
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