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~ ‘
! MR. STAMETS: We'll call next Case 6588. ‘
: 2 MR, PADILLA: Application of Caribou Four {
3 Corners, Inc., for a non-standard proraticn unit, San Juan i
4 County, New Mexico.
i . : 5 MR. STAMETS: Call for appearances. 1
S MR. WEEMS: Mr. Examiner, Damon Weems, W
7 attorney for Caribou Four Corners, Incorporated, and we'll !
8 have the same witness and same exhibit. ?
ST 9 Will his qualifications be accepted? !
oss. X |
sg;: 10 MR. STAMETS: Yes. The record will show |
v |
o§se |
-394 . . . . .
. g:::é " that the witness is still under oath and is qualified.
. —_ :;ési 4
o =il 12
. 335
_,E 5 DENNY FOUST :
353 | :
® “ being called as a witness and having been duly sworn upon }
15 : o : '
- his oath, testified as follows, to-wit: |
1 16
17
DIRECT EXAMINATION
‘ 18
_ BY MR. WEEMS:
S 19 . 2
; 0 Denny, would you please describe the pur- 3
{ 2c . X X , .
.y pose for this application for non-standard proration unit? 3
21 i
| A The purpose of this application for a |
2
S non-standard proration unit is to exclude from the 80-acre ‘
- i<:} well spacing approximately 12,63 acres of Navajo Tribal :
R 24
' g i lands, which are covered by a spacing unit order for a pro- E
i i ,
o 25 .
' ; i duction unit numbered R-2145, Northwest Cha-Cha, which in- B
.W§ . i




! Puge A
~~ ) ,
o . cludes among cther things the entire Section 18 south of
|
2 the mid-channel of the San Juan River.
t
3 Q And have you or any of your agents been in
4 contact with the operator of the Northwest Cha~Cha Unit?
5 A Yes, sir, we've been in contact with Sub-
6 urban Propane c¢f San Antonio, which is the operator of the
7 Northwest Cha-Cha Unit.
8 Q And what indications, if any, have they
9 given you in regard to their opposition or consent to the
afs.
sgi.:_ 10 application for the non-standard unit?
8850
- 11 - » .
g§=-§ A Seem to be no objections on their part to
o eex
-"'S‘ 3: 12 . . . .
;s_z excluding this 12.63 acres from our spacing unit.
o -
>-°§'3 13 . S
:,'E E 0 Who is the lessee of record of the land
« =3 .
Bwys
south of the mid-channel of the San Juan River?
1%
A The lessee of record is Clinton 0il, which ‘
16 .
is now Energy Reserves Group.
17 . . .
Q. Has there been any indication by Energy
18
Reserves Group as to whether they would consent to this
19
application for a non-standard proration unit?
20
A Their indicatiéns would be that they will
21
strictly follow the operator's recommendation.
22
0 In your professional opinion would it be
23 ;
in the interest of conservaticn and the prevention of
24
waste and not violative of correlative rights to grant this
25
% application? 3

B




A et

@,

CERTIFIED SHORTHAND REPORTER
L(008) 4T71-34 43
New Mexico 373481

SALLY WALTON BOYD

$630Plaza B
Santa Fe,

10

-)
L}

13

15

16

18

19

Page 5

A 1 believe that this would be true.

MR. WEEMS: No further guestions. Do you
have any guestions?

CROSS EXAMINATION
BY MR. STAMETS:

0. Mr. Foust, did you inéicate that this
order R-2145 does place this 12.63 acres that you're
proposing to jeave out in another procation unit?

A Well, I believe that it is in a production

It is

unit, and I may be in a terminology problem here.

a unitized area ihat includes everything south of the

mid-channel of the San Juan River in Section 18.

o 1 see, it's in a unit.

A Yes, that's --

But it may or may not be dedicated to

A Yes, sir.

Q. Producing well. Okay.

A Uh-huh.

Any other questions of the

MR, STAMETS:

witness? He may be excused.

Anything further in this case?

i The case will be taken under advisement.

(Hearing concluded.)
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SALLY WALTON BOYD
CERTIFIED SHONTHAND REPORTER
Santa Fe, [Yew Mexico 87341

3020 Plaza Blinca (§08) 4114482

I, SALLY W. BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, trve, and correct
record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally W.

I 'do here.: i
S eertiiv that th
e o .
acompice o oy

20 of the procecd;

the Exarine . proceedings in
~iner hearip .

heard g of Case iNo,

i€ on ~

1925

E
Oil Conservation Division xaminer




STATE GF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING

LARAY KEVOE - SANTA FE, NEW MEXICO B7501
secheTARY August 17, 1979 - oS 527-2434 .
Mr., Damon Weems Re: CASE NO, 6588
Attorney at Law ORDER NO. R-6065

2901 Bast 20th Street
Farmington, New Mexico 8740i
Applicant:

Caribou Four Corners, Inc.

Pear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director ) 7 "

JDR/fd
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X
Aztec OCD X

Other

e o e e i A B e AP A o o




.:? W

Bl 8l e ‘ o
R e

STATE OF NEW HMEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISIGK FCR THE PURPOSE OF

CONSIDERING:

CASE NO,., 6588
Order No. R=6065

APPLICATION OF CARIBOU FOUR CORNERS, INC,
PFOR A NON-STANDARD PRORATION UNIT,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 11, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamsise

NOW, on this day of August, 1979, the Division
Cirector, having consfﬁered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

ZINDS1

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Caribou Four Corners, Inc., seeks
approval of a 64.32-acre non-standard oil proration unit com-
prising the NW/4 NW/4 and that part of Lot 5 lying north of the
San Juan River, all in Section 18, Township 29 North, Range 14
West, NMPM, to be dedicated to its Kirtland Well No. 4, to be
located in Unit E of said Section 18,

(3) That the entire non-standard proration unit may reason-
ably be presumed productive of oil from the Cha Cha-Gallup 0il
Pool and that the entire non-standard oil proration unit can be
efficiently and economically drained and developed by the afore-
said well. '

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the oil in the Cha Cha-Gallup 0il Pool, will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste and
protect correlative rights.

{
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Case No, 6588
Order No. R=-6065

IT I8 THEREFORE ORDERED1:

(1) That a 64.32-acre non-standard oil proration unit

in the Cha Cha-Gallup 0il Pool comprising the NW/4 NW/4 and
that part of Lot 5 lying north of the San Juan River, all in
Section 18, Township 29 North, Range 14 West, NMPM, San Juan
County, New Mexico, is hereby established and dedicated to the
Caribou Four Corners, Inc. Kirtland well No, 4, to be located
in Unit E of said Section 18.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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STATE OF NEW MEXICO
2 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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: 1 MR. STAMETS: We'll call next Case 6588 .
2 MR. PADILLA: Application of Caribou Four i
3

Corners, IncC., for a non-standard proration unit, San Juan

County, New Mexico.

MR. STAMLDTS: call for appearances.
MR. WEDMS: Mr. Examiner, Damon Weems,
actorney for Caribou Four Corners. Incorporated, and we'll

have the sane witness and same exvhibit.

Will his qualifications be accepted?
MR. STAMETS: ves. The record will show

that the witness is still under oath and is gualified.

Janes (1106) 4713443

1]
Santa Fe, New Mexico (337 B

SHORTHAHO REPORTER

314 Plaza B!

DENNY FOUST

SALLY WALTON BOYD

CEATIFIED

being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EYAMINATION
BY MR. WEEMS:
Qo Denny, would you please describe the pur-
pose for +his application for non-standard proration unit?
A The purpose of this application for a

non~-standard proration unit is to exclude from the 80-acre

well spacing approximately 12.63 acres of Navajo Tribal

jands, which are covered by a spacing unit

unit numbered R-2145, Northwest cha-Cha, which in-
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cludes among other things the entire Section 18 south of
the mid-channel of the San Juan River.

o) And have you or any of your agents been in
contact with the operator of the Northwest Cha-Cha Unit?

A Yes, sir, we've been in contact with Sub-
urban Propane of San Antonio, which is the operator of the
Northwest Cha-Cha Unit.

o And what indications, if any, have they
given you in regard to their opposition or consent to the

application for the non-standard unit?

A Seem to be no objections on their part to
exciuding this 12.63 acres from our spacing unit. ,
Q Who is the lessee of record of the land

south of the mid-channel of the San Juan River?

A The lessee of record is Clinton Cil, which
is now Energy Reserves Group.

Q Has there been any indication by Energy
Reserves Group as to vhether they would consent to this
application for a non-standard proration unit?
| A Their indicatdons would be that they will
strictly follow the operator's recommendation.

Q In your professional opinion would it be

in the interest of conservation and the prevention of

waste andé not violative of correlative rights to grant this

I
application? ﬂ
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MR. WEEMS: UNo further questions. Do you

have any aquestions?

CROSS  DXAMINATION
BY MR. STAMETS:
Q Mr. Foust, did you indicate that this

Order R-2145 does place this 12.63 acres that you're
proposing to leave out in another proration unit?

A Well, I believe that it is in a production
unit, and I may be in a terminology problem here. It is
a unitized area that includes everything south of the

mid-channel of the San Juan River in Section 18.

0. I see, it's in a unit.

A Yes, that's ~~

0 But it may or may not be dedicated to a
well,

A Yes, sir.

Q Producing well. Okay.

A Uh-huh.

MR. STAMETS: Any other guestions of the
witness? BHe may be excused.

Anything further in this case?

The case will be taken under advisement.

{Hearing concluded.)
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I, SALLY W. BOYD, a Court Raporter, DO HEREBY
4
CERTIFY that the foregoing and attached Transcript of
5
Hearing before the 0il Conservation Division was reported
6
by me; that said transcript is a full, true, and correct
7
record of the hearing, prepared by me to the best of my
8
ability, wwledge, and skill, from ny notes taken at the
9
time of the hearing.
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DAMON L. WEEMS

ATTORNEY AT LAW
2001 ZASY 20TH STREET
FARMINGTON, NEW MEXICO 87401
(503) 327.4469

g}»

July 16, 1979

Department of Energy & Minerals
sicn

Q)

P.O. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Richard L. Stamets

Dear Mr. Stamets:

Enclosed please find the original consent of Suburban Propane Gas
: Corporation, the operator of the Northwest Cha Cha Unit, to the

| creation of a non-standard proration unit in the W/2 of the NW/4
i of Section 18, Township 29 North, Range 14 West, N.M.P.M., San
Juan County, New Mexico.

D n L. We
DLW:1b |
enclosures |

v 3
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DAMON L. WEEMS R A
ATTORNEY AT LAW OiL CONS H,;;?_’_““’-'—-. L..]J
2901 EAST 20TH STREET Qd',\,',“’?"’ OIVISIoN
- FARMINGTON. NEW MEXICO 87401 SANTA FE
ko (S05) 3272469

] June 29, 1979

Suburban Propane Gas Corporation
P.0. Box 17689
San Antonio, Texas 78217

! ol e NW/4 of Section 18, T29N, R14W, N.M.P.M.,
San Juan County, New Mexico

f Attn: Mr. Tom McGauhy
. : Dear Mr. McGauhy:
I represent Caribou Four Corners, Inc., who proposes to drill a well in the

Cha Cha Gallup Field in the above-referenced section, township and range in :
San Juan County, New Mexico. ‘

Approximately 15.68 acres in the W/2 of the NW/4 of said section, towvmship and
, range lies south of the mid-channel of the San Juan River and is included in the
! Northwest Cha Cha unit. Your corporation is operator of said unit.

T Pursuant to our telephone conversation of June 28, 1979, it is my understanding
e that your corporation would not oppose the creation of a non-standard proration
- unit in the W/2 of the NW/4 of said section, township and range which would ex-
n clude the 15.68 acres lying south of the San Juan River and included in the :
e Northwest Cha Cha unit. Further, it is my understanding that your corporation

would have no objection to a well location which is 1,@404 FNL and 595' FWL of

said section, township and range. DO ptrs |

If my understanding is correct please indicate your assent by signing in the
space provided below. Thank you in advance for your cooperation in this matter.

Sincerely,

Suburban Propane Gas Corporation has no objectionr to the creation of a non- :
standard proration unit in the W/2 of the NW/4 of Section 18, T29N, R14W. N.M.P.M., ;
San Juan County, New Mexico which would exclude 15.68 acres approximately which lie
south of the mid-ck~rz2l of the San Juan River and which are a part of the North-
west Cha Cha unit. Suburban Propane Gas is the operator of the Northwest Cha Cha j
unit., Further, Suburban Propane Gas Corporation has no objeztion to 2 well location ;
which is 1450' FNL and 595' FWL of Section 18, T29N, R14W, N.M.P.M., San Juan County,

New HMexico. SUBURBAN PROPANE GAS CORPORATION
bX__aégsiklsgg,7¢4)£i*/ :
Vice-Président of Drilling and Production g
July 10. 1979 !

kT S L o €W e TR o i
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Docket No. 25-79

Dockets Nos, 27-79 and 28-79 nrc‘tentntivoly sct for hearing on July 25 and August 8, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

, DOCKET: EXAMINER HEARING - WEDNESDAY ~ JULY 11, 1979
o : DOCKET: _EX ;
i ' 9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

\\

The following cases will be heard before Richard L. Stamcts, Examiner, or baniel S, Nntter, Alternate Examiner:

CASE 6583: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-Gallup
and Basin-Dakota production in the wellbore of its Jicarilla Apache 102 Well No., 13 located in Unit B
of Scction 10, Township 26 North, Range 4 West.

CASE 6584: Application of Texas 0il & Gas Corp. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Shugart State
Com. Well No. 2 660 feet from the South line and 1930 feet from the East line of Section 16, Tawnship
18 South, Range 31 East, to test the Wolfcamp through Mississippian formations, the E/2 of said
Section 16 to Le dedicated to the well.

CASE 6574: (Continued from June 13, 1979, Examiner Hearing)

Application of Texas 011 & Gas Corp. for an unorthodox gas well lucation and compulsory pooling, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Towaship 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East
lines of said Section 6. Also ito be considered will be the cost of drilling and completing said well
end the allocation of the cost thereof as well as actual cperating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

CASE ©3063: {(Tontimued from Junc 27, 19792, Dxacinsr Hearing)
Application of Roy L, McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.,

CASE 6585: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Fruitland and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos. 1 and 2
located 1in Units G and C of Section 19, Township 27 North, Range 11 West.

CASE 6586: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Conner-Fruitland
and undesignated Pictured Cliffs productien in the wellbores of the following wells: Big Field Well
No. 2 in Unit C of Sectfon 3; Big Field Well No. 5 in Unit P of Section 10; Dinero Well No. 1 im Unit
H of Section 13; and Molly Pitcher Well No. 2 in Unit H of Section 14, all in Township 30 North,
Range 14 West.

CASE 6587: Application of Caribou Four “ormers, Inc., for three unorthodox well locatiomns, San Juan County, Rew
Mexico. Applicant, in the avove-styled cause, seeks approval for the unorthodox locations of the
following wells in the Cha Cha-Gallup Pool: Kirtland Wells Nos. 3 and 4 located 730 feet from the ;
North line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the
East line, respectively, of Section 18, Township 29 North, Range 14 West; and Kirtland Well No. 2
250 feet from the North line and 2100 feet from the East line of Section 13, Towmship 29 North,
Range 15 West.

e

e

—

.~ CASE 6588: Application of Caribou Four Corners, Inc., for a non~standard proration unit, San Juan County, New
-Mexico. Applicant, In the above-styled cause, seeks approval for a 64.32-acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying north of the San Juan River, all
in Section 18, Towaship 29 North, Range 14 West, Cha Cha-Gallup 0il Pool.

CASE €389: Application of Atlantic Richfield Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatjon of its
State "BV" No. 2 Well 2109 feet from the North 1ine and 1778 feet from the West line of Section 25,
Township 17 South, Range 28 East, to test the Morrow formation, the N/2 of said Section 25 to be
dedicated to the well,

i
1
|
1
J
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Examincr Hearing - Wednesday - July 11, 1979

CASE. 6590:

CASE 6591:

CASE_6592:

CASE_6593:

CASE 6594:

CASE 6595:

CASE 6270:

Docket No. 25-79

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well locationm,
Lea County, New Mexico. Applicant, in the above-styled cause, sceks an order pooling all mineral
interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Section 6, Town-
ship 21 South, Range 32 East, to be dedicated to a well to be driiied at an unorthodox iocation 4650
feet from the South line and 660 feet from the East line of said Section™%: Also to be considered
will be the cost of drilling and completing said well and the allocation of the costs thereof as

well as actual operating costs and charges for supervision, Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling gaid well.

Application of Exxon Corporation for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie
Mattix Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant
contraction of the vertical limits of the Jalmat Gas Pool underlying the NE/4 of Section 2, Township
24 South, Range 36 East,

Application of Maddox Energy Corporation for a dual completion, Eddy Ccunty, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion of its Malaga Well No.
1 located in Unit G of Section 3, Township 24 South, Range 28 East, to produce gas from the Atoka
and Morrow formations through parallel strings of tubing.

Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the San
Andres, Glorieta and Tubb formations in the open-hole interval from 4894 feer to 8725 feet in its
C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine
Rock-Devonian Pool.

Application of Flag-Redfern 011 Co. for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Order Xo. R-3221 to permit disposal of
produced brine in an unlined surface pit located in Unit X, Section 2, Township 19 South, Range 31
East, Shugart Field.

Application of Stevens 0il Company for compulscry pooling, Chaves County, New Mexico.

Annldcant. in the above-styled cause. seeks an order pooling all minerai interests in the San Andres
formation underlying the NW/4 SW/4 of Section 30, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and completing said well and the alloncation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well,

(Reopened and Readvertised)

In the mattar of Case 6270 being rcopened pursuant to the provisions of Order No. R-5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for
80-acre spacing. All interested parties may appear and show cause why saii pool should not be
developed on 40-acre spacing units.
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Docket No. 26-79

DOCKET : EkAMINER HEARING - WEDNESDAY - JULY 18, 1979

9 A.M, -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

(1) Consideration of the allowable producrion of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable producticn of gas for August, 1979, from four prorated pools
ino San Juan, Rio Arriba, and Sandoval Countics, New Mexico.
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: DAMON L. WEEMS

i ATTORNEY AT LAW B C E ! v E D
2001 EAST 20TH STREET
e ™ MJUM 51979 l@ ‘
June 14, 1979 OIL: CONSERVATION DIVISION ]
© SANTA FE >

State of New Mexico

Dept. of Energy;Mineral

0il Conservation Division
PO Box 2088

Santa Fe, New Mexico 87501

e ei— Y VR4 VSR, IR 1

Re: Caribou Four Corners, Inc., Applicant
Kirtland #2,3, and 4.

! Dear Sirs:

Enclosed find:

1) Application for Unorthodox Well Location
West 2 Northeast Quarter of Section 13, Township 29 North,
Range 15 West, N.M.P.M., San Juan County, New Mexico

v W o

SRS S

2) Application for Unorthodox Well Location
North 2 Northeast Quarter Section 18, Township 29 North, A
Range 14 West, N.M.P.M. San Juan County, New Mexico ;

o

3} Application for Unorthodox Well Location ;
West 2 Northwest Quarter Section 18, Township 29 North,
Range 14 West, N.M.P.M. San Juan County, New Mexico

4) Application for non-standard Proration Unit i

NW 4 NW 4 Section 18, Township 29 North, Range 14 West,

N.M.P.M. San Juan County; New Mexicc, and Lot 5, Luwnsnlp

29 North, Range 14 West N.M,P.M, San Juan Count New Mexico.

I understand that these appllcatlons will be heard Tuly 11, 1979 i
at 9:00 a.m.

Thank you in advance for your consideration and cooperation.

Sincerely,

amon L. eaens

DW/nw

enc
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY AND MINERALS

Rt TRy | S

OIL CONSERVATION DIVISION

Application of

CARIBOU FOUR CORNERS, INC.,

for the creation of a ~gd
NON-STANDARD PRORATION UNIT case No. (;% %

- e QTN T MAAY 10 MALTATCOIIT D 20
didd Wl d VY AWy AV LYWL L L Ly

NORTH, RANGE 14 WEST, N.M.P.M.,
in SAN JUAN COUNTY, NEW MEXICO

APPLICATION FOR NON-STANDARD PRORATION UNIT

Applicant, Caribou Four Corners, Inc., respectfully
requests that the 0il Conservation Division grant an exception
to Rule 2 of the Special Pool Rules for the Cha Cha-Gallup 0il
Pool in creation
less then eighty (80) acres, stating as grounds therefore:

1. Applicant proposes to dedicate 64.32 acres comnsisting
of the NW/4 of the NW/4 of Section 18, Township 29 North, Range 14
West and Lot 5 consisting of 24.32 acres in the SW/4 of the NwW/4
of said Section, Township and Range which lies north of the San
Juan River.

2. The entire Non-standard Proration Unit may reason-
ably be presumed to be productive of o0il from the Cha Cha-Gallup
0il Pool.

3. There are numerous owners of small plats of fee
land adjoining the acreage to be dedicated. The 15.68 acres in
the SW/4 of the NW/4 of said Section, Township, and Range is under
lease to Energy Reserves Group, Denver, Colorado, by the Navajo

Tribe of Indians.

4. Energy Reserves Group, Denver, Colorado has been

notified by certified mail of this Application.

5. Applicant requests a hearing in this matter.

Respectfully submitted.

Eﬁéon L. ﬁeems

Attorney for Caribou Four Corners,
Inc., Applicant

2901 E. 20th

Farmington, New Mexico 87401
505-327-4469




DRAFT ST. “‘E OF NEW MEXICO
ENERGY A' MINERALS DEP:.RTMENT
OIL CO! ‘RVATION DIVISION
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IN THE MATTER OF THL FING
CALLED BY THE OIL CO! FVATION
DIVISION FOR THE PURI SE OF

\ //' CONSIDERING:
N
QL (ﬂ ’i? CASE NO. 6588 .
Order No. R~_G 065
A v :
APPLICATION OF CARIBOU FOUR CORNERS, INC.

FOR A NON-STANDARD PRORATION UNIT,

L ]

27 ,
POPRRRE ARG 7 M INAGI GIE £ VRSB« 1 SN i KRS B

SAN JUAN COUNTY, NEW MEXICO.

O::DER OF THE DIVISION

BY THE DIVISION:

.

This cause came ©n for hearing &t 9 a.m. on July—3+i- b

19 79 , at Santa Fe, ' :w Mexico, before Examiner Richard L. Stame'tf* 1

L3
v

NOW, on this __day of_July , 1979 , the Division

Director, having cons dered the testimony, the record, and the “,
!recommendations of the:Examiner, and being fully advised in the
tprem:l.ses,

(1) That due public notice having been given as required by
!law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Caribou Four Corners, Inc. )

64.32 oil
__ >~ _=acre non-standard proration unit

part of Lot y1n north of the‘

comprising the NW/4 NW/4 and that/ Saw mon 18

! seeks approval of a

|ship 272 North = ponge 14 West , NMPM, to be dedicated to
its fod Swd ey Ne 4 _ Tde located in

—

tnit _& of said Section /X .

{3) That the entire non-standard proration unit may reasonabi'y

be presumed productivc of é)wlsl from the Cha Cha-Gallup 0il Pool

—

ol
&8 Pool and that the entire non-standard ga’s- proration unit can
be efficiently and economically drained and developed by the

aforesaid well.

&amﬁﬁmwmm&m%wmﬁﬂﬁmﬁW*“'WW““”““;
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(4) That approval of the subject application will ¢ ford

the applicant the opportunity to produce his just and equ .able
share of the &1 in the Cha Cha-Gallup 0il Pool )
SEBxXPeel, will prevent the economic loss caused by the dr | ing of

unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otl arwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(l)‘ That a 5432 -acre non-standard é’ésl proration unit

#ﬂin the Cha Cha-Gallup Oil XGx Pool comprising the
NW/4

/4 and that part of Lot 5 lying ____sall in Section 18,
north of the San Juan Riveiw, Township 29 North,

Range 14 West + NMPM, San Juan County, New lexico,

P{C' qu.-éou Fowur Grncra..l‘.u-_,
is hereby established and dedicated to 1e&

/‘{:r VL/wJ )Ve// M L/I'/nglocated in vnit . & of <'aid

| N ol

| Section /5 .

(2) That jurisdiction of this cause is retainea for he
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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