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MR. NUTTER: Call next Case Number 6590.

MR. PADILLA: Application of Grace Petro-

.
L3

leum Corporation for compulsory pooling and an unorthodox
gds well location, Lea County, New Mexico.

MR. NUTTER: This case will be continued
to the Commission Hearing scheduled to be held at this same

place at 9:00 o'clock a. m. on the August 7th, 1979.

(Hearing concluded.}
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EXAMINER HEARING

)
IN THE MATTER OF: )

)
Application of Grace Petroleum Corporation ) CASE
for compulsory pooling and an unorthodox ) 6590
gas well location, Lea County, New Mexico. )

)
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MR. NUTTER: Call next Case Number 6590.
MR. PADILLA: Application of Grace Petro-
leum Corporation for compulsory pooling and an unorthodox
gas well location, Lea County, New Mexico.
MR. NUTTER: This case will be continued
on Hearing schedulsd to be held at this same

place at 9:00 o'clock a. m. on the August 7th, 1979.

(Hearing concluded.)
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3 REPORTEN'S CILNTIFICATE

I, SALLY W. BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, knowledge, and 3kill, from my notes taken at the

time of the hearing.

Bo1) 4118448

New Mazioe $13481

sally w. Boyd, C.S.R.
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8 Application of Grace Petroleum Corporation ) CASE
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8 s Y 1 MR. STAMETS: We'll call next case 6590.
E |}
3
; 2 | MR. PADILLA: Case 6590. Application of .
i s
E, 3

Grace Petroleum Corporation for compulsory pooling and an

B e

4 unorthodox gas well location, Lea County, New Mexico.
S MR. STAMETS: The applicant in this case

(Hearing concluded.)
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L 3 REPORTER'S CERTIFICATE

l I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

% ° CERTIFY that the foregoing and attached Transcript of

; ® Hearing before the 0il Conservation Division was reported

[ 7 by me; that said transcript is a full, true, and correct

8

record of the hearing, prepared by me to the best of my

9
ability, knowledge, and skill, from my notes taken at the

oE3I: 10
g;;s time of the hearing.
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<3i: pe \' Lo
$3a1 iy V. Doyd €L,
:gé: 13 Sally W. Boyd, 'C.S.R.
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Docket No. 29-79

Dockets Nos, 32-79 and 33-79 are tentatively set for hearing on August 22 and September 5, 1979, Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - AUGUST 7, 1979

OfL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO i

. -~ CASE 6590: (Continued from July 25, 1979, Exeminer Hearing)

o Applization of Grace Petrolcum Corporation for compulsory pooling and an unorthodox gas well loca-
ticn, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Morrow formation underlying iots 3, 18, 15, and 16 and rhe SE/4 of Sec-
tion 6, Township 2! South, Range 32 East, to be dedicated to.a well to be drilled at an unorthodox
location 4650 feet from the Scuth line amd 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the zllocation of the
costs thereof as well as actuual opersting coscs and charges for supervision, Also to be con-
sidcered will be the designation of applicaunt as operator of the well and a charge for risk involved
in drilling said well,

CASE 6612: Appifcation of Gulf 01l Corporation for compulsory pooling and an unorthodox zas well location,

Lea County, New Mexico. Applicant, in the above~styled cause, sceks an order pooling all wineral
incerests in the Morrow formation underlying Lots 9 thru 16 of Section 6, Township 21 South, Range .
32 East, to be dedicated to a well to be drilled at an unorthodox lccation 4650 feet from the

South line and 660 feet from the East line of said Section 6, Also to be considered will be the
cost of drilling and completing said well and the allocation of the costs thereof as well as

actual operating costs and charges for supervision, Also to be considered will be the designation i
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6555: (DE NOVO)

Application of Jake L. Hamon for an unorthodox gas well location, Lea County, Neéw Mexico.

Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 feet from the

North line and 560 feet trom the Easi liuc of Scctizn 20, Tawnchin 20 South, Range 36 East, North
N Osudo-Morrow Gas Pool, all of said Section 30 to be dedicated to the well,

Upon application of Texas 011l & Gas Corp. this case will be heard De Novo pursuant to the provisions :
of Rule 1220, ;

CASE 6596: (Continued from July 24, 1979, Commissioun Hearing) 4

Application of Rarvey E. Yates Company for pool creation and specizl pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basiu-Upper Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and i
special pool rules therefor including 320-acre gas well spacing.

CASE 6597: (Continued from July 24, 1979, Commission Hearing) H

Application of Haivey E. Yates Company for am unorthodox gas well location, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper Pennsylvanian well to be drilled 660 feet from the
North and West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of saild
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596,
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Examiner Hlcaring - Wednesday - August 8, 1979 Docket No, 30-79
?il‘ DOCKET: EXAMINER HEARING - WEDNESRAY ~ AUGUST 8, 1979
i 9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be leard belere kichard L. Stanets, Examiner, or Danicl S. Nutter, Alternate Examiner:

CASE 6613: Application of Grace Petroleum Corporation for a unit agrcement, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Smith Ranch Unit Area, comprising i,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

CASE 6602: ({(Continued from July 25, 1979, Examiner Hearing)

Application of Tenneco 0il Company for an unorthdox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, szeks approval for the unorthodox location of its Federal 33
€ No, 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, Scuth Empire-Wolfcamp Pool, the EfZ WNW/4 of said Soctien 33 to be dedi-
cated to the well.

CASE 6611: (Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp. for salt water disposal, Lez County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well No. )
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field,

CASE 6614: Applicatlon of Texaco Inc, for the amendment of Order No. R-4442, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks the amendment of Order No. R-4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by "lease line" injection wells. )

CASE 6615: Application of Southland Foyaiiy Cuupany £or downhela commineline. San Juan County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole commingling of Kutz-Gallup
and Basin-Dakota production in the wellbore of its Frontier "E" Well Ro. 1 located in Unit O of
Section 4, Township 27 North, Range 11 West.

CASE 6616: Application of Watson Treatimg Flant for an oil treatiné plant permit, Roosevelt County, New Mexico.
Applicant, in the above~styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating aund veclaiming sediment o1l at a site in the SE/4 NW/4
of Section 34, Township 8 South, Range 35 East,

CASE 6617: Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba. County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Otexro-Gallup production in the wellbore of its Jicarilla 67 Well No. 1C located in Unit M of
Sectrion 30, Towmship 25 North, Range 5 West.

" CASE 6618: Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Yates gas pool for lts
DEPCO Federal Well No. 1 locatad in Unit D of Section 19, Township 18 South, Range 29 East, aid
special rules therefor, including 80-acre gas well spacing.

CASE 6619: Application of Harvey E. Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 62,75-
acre non-standard Yates gas proration unit comprising Lots 1 and 2 of Section 19, Township 18
South, Range 29 East, to be dedicated to its DEPCO Federal Well No. 1 drilled 330 feet from the ;
North line and 660 feet from the West line of said Section 19, 3

CASE 6620: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks a new onshore reservoir determination for its Austin
Bonteith Well Mo, 1 located in Unit K of Section 8, Township 14 South, Rangc 36 East.

CASE 6621: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, -7 Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mimeral inicrests in the Wolfcamp-
Pena formations underlying the S/2 of Section 4, Township 18 South, Range 29 East, to be dedicaied
to & well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be ccnsidered will be the designation of applicant as
operator of the well and a charge for risk involved in driliing saild well. (This case will be
dismissed,)
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Examiner Hearing - Wednesday - August 8, 1979 Pocket No. 30-79

CASE 6601: (Continued from July 25, 1979, Examiner Hecaring)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp

througn Mississippian formations underlying the E/2 of Section 8, Township 14 South, Range 36 East, ‘4
e bLe dodicated to 2 well ta he drilled at a standard location thereon. Also to be cousidered will

be the cost of drilling and completing said well and the allocation of the cost thereoi as well aws
actual operating costs and charges for supervision. Also to be considercd will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6622: Application of Adams Exploration Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp=-
Penn formations underlying the N/2 of Section 15, Township 24 South, Rauge 28 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing safd wail and the allocation of the cost thereof as well as actual operating
costs and charges for supervision., Also to be considered will be the designation of applicant as
opervater of the well and a charge for risk involved in drilling said well.
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CASE 6623: Application of Penrcc Oil Corporaiion for approval of infill driiling and simultaneous dedication,

Eddy fiounty, New Mexico. Applicant, in the above-styled cause, seeks a wajver of existing well

spacing requirements and a finding that the rccompletion in the Morrow formation of its Dero "A"
Federal Well Wo. 1 located in Unit N of Section 35, Township 19 South, Range 28 East, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well,

CASE 6624: Application of Belco Petrcleum Corporation for approval of infill drilling, Lea County, New Mexico. ; {
Applicant, in the above-styled cause, seeks :° aiver of existing well spacing requirements and a : b
finding that the drilling of a well to be locuicd in Unit K of Section 31, Township 9 South, Range
33 East, Flying "M"-San Andres Pool, is necessary to effcctively and efficiently drain that portion
of the proration unit which cannot be so drained by the existing well. :

CASE 6625: Application of Mewbourne 0il Company for an unorthodox gas well location, Fddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test

. well tn be located 660 {eet from the North line and 1315 feet from the East line of Sectiom 30,
Township 20 South, Range 27 East, the E/2 of said section 30U w bue dedidatad to the well

CASE 6603: {Continued from July 25, 1979, Examiner Hearing)
Application of Conoco Inc, for downhole commingling, Lea County, New Mcxico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
pioducticn in the wellhore of its Hawk B~1 Well No, 12 located in Unit C of Section 8, Township
21 South, Range 37 East.

CASE 6587: (Continued and Readvertised)

Application of Caribou Four Corners, Inc., for an unorthodox well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Kirtland Well No. 4 located 1450 fect from the North 1ine and 595 feet from the West line of i
Section 18, Township 29 North, Range 14 West. :
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Docket No. 31-79

DOCKET: EXAMINER HEARING — WEDNESDAY - AUGUST 15, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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Docket No. 27-7%

Dockets Noe, 29-79 and 31-79 are tentatively set for hearing on August 8 and 22, 1979. Applications for
hearing must be filed at least 22 days in advance of hcaring date,

DOCKET: COMMISSION HEARING - TUESDAY - JULY 24, 1979

OIL CONSERVATION COMMISSION - 9 A M, - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE_6596:

CASE 6597

Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and
special pool rules therefor including 320-acre gas well spacing.

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox loca:iion of its
Southeast Indian Basin Well No. 2, an Upper Pemnsylvanian well to be drilled 66C feet from the
North and UWeet lines of Section 24, Township 22 South, Range 23 Esgt, with the ¥/2 or all of said

Section 24 to be dedicated to the well, depending on the outcome of Case No, 6596,
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Docket No. 28-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 25, 1979

9 AM, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE _B343:

CASE 6598:

CASE 6600:

CASE 6601

CASE 6602

(Continued irom Jume 27, 1Y/9Y, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Divisioi. on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 2%, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Bivision-
approved nlugging nrogram;

Applica‘ion of Gulf 0il Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup
and Basin-Dakota production in the wellbcres of iis Apache Federal+Wells No. 8 located in Unit C
of Section 8 and No. 9 located in Unit D of Section 17, both in Township 24 North, Range 5 West.
Application of Gulf 61l Corporation for downhole commingling, Lea County, Hew Hexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fusselm'n
and Montoya production, North ™ .is Field, in the wellbore of its W, A. Ramsay Well No. 4 located
in Unit M of Section 36, Township 24 South, Range 37 East.

Application of Mesa Petrolen: Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 10, Township 16 South, Bange 27 East, to be dedicated to

2 well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat—
ing costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for compulsory pooling, Lea Ccunty, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississippian formations underlying the E/2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
acitual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Teaneco 01l Company for an unorthodex well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33
C No. 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be
dedicated to the well,
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Examiner Hearing - Wednesday - July 25, 1979 Docket No. 28-79

CASE 6603:

CASE 6604:

CASE 6605:

CASE 6564:

CASE 6696:
CASE 6607:
CASE 6608:
CASE 6609
CASE 6610:
CASE 6611:

CASE 6487:

(This case will be continued to the August B hearing.)

Application of Conoco Inc. for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-l Well No, 12 located in Unit O of Section 8, Township

21 Scuth, Range 37 Easi.

Application of Cities Service Company for rescission of Division Order No. R-5921, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks the rescission of Order No. R-5921 which
order provided for the compulsory pooling of all of the mineral interests in the Pennsylvanian
formation underlying the S/2 of Section 8, Township 23 South, Range 28 East.

Application of Estoril Producing Corporation for compulsory pooling and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the atove-styled cause, seeks an order pooling
all mineral interests in the Morrow formation underlying the W/2 of Section 15, Township 20 South,
Range 34 East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the
North and West lines of said Secticn 15. Alsc to be considered will be the cost of drilling and
completing said well and the alleocation of the cost thereof as well as actual operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of Herndon 01l & Gas Co. for an urorthodox oil well location, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of its 0. A.
Woody Well No. 1 to be drilied 2310 feet from the North line and 330 feet from the West line of
Section 35, Township 16 South, Range 38 East, Knowles-Devonian Pool.

Anplication of Getty 01l Company for salt water disposal, Lea County, New Mexico.

Applicant, inm the above-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA" Well No.

1 located in Unit I of Section 35, Township 21 South, Range 34 East,

Anplicatrion nf Cotty Q31 Comnoany for 3 2ual completicn, Lea Couuly, New nexico,

Applicant, in the above-styled cause, seeks approval for the dual completion of its Getty 36 State
Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, to produce oil from
the Wolfcamp formation and gas from the Morrow formation through parallel strings of tubing.

Application of Getty 01l Company for pool creation and special pool r':les, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks the creation of a new Yolframp cil pocl for its Geity

36 State Well No., 1 located in Unit F of Section 36, Township 2V South, Range 34 East, and special
rules therefor, including 160-acre oil well spacing.

Application of Napeco Inc, for pool creation and special pool ruled, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Uunit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and

a1 rilan avafaw  foala o mees mmandrog A3 cbamdmed ool T -
special rules therefor, including 160-acre spacing and stamdard well locations.

Application of Koch Industries, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks authority to dispose of produced salt water in the
Rustler formation through the perforated interval from 1190 feet to 1210 feet in its Wills “A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhodes Field.

Application of Cabot Corp. for salt water disposal, Lea County, New Mexico.

Applicant, in the above~-styled cause, seeks approval for the disposal of produced salt water in
the Devonian formation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

(Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infiil drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit wiich cannot be so drained by the exiscing
well,
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CASE 6580: ({Continued from June 27, 1979, Examiner Hearing) (This case will be continued to the August 22
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CASE 6471: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 01l & Gas, Inc. for approval of infill drilling, San Juan County, New
Maxico, Applicant, in the above-styled cause, sceks a walver of existing well-gspaclng requirements
and a finding that the drilling of its Freeman Well No, 1-A to be located in Unit C of Section 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effec-ively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6472: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 011 & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements

and a finding that the drilling of its Jeuny Well No. 1-A to be located in Unit P of Section 13,

Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by '
the existing well. -

CASE 6473: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Cil & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexice. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No, 1~A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dakcta Pool, Rio Arriba County, New Mexico, is necessary to

effectively and efficiencly drain that portion of the proration unit whick cannot be so drained by :
the existing well. !

o v

baxiech o

CASE 6474: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Oil & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No, 1~A to be located in Unie € of Sgetioan 24,
Towmship 31 Worth Danzs 13 Uesi, Basin-bDakota rool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

PO,

Lar

CASE 6475: (Continued from May 23, 1979, Examiver Hearing)

Application of Consolidated i1 & Gas, Inc,. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Montoya Yell No. 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakcta Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of tha proration unit which cannot be so draimed by
the existing well.

N A g

CASE 6535: {Continued from Juune 13, 1979, Examiner hearing) :

Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above~styled cause, seeks authority to institute a waterflood project in the
San Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells
located in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

CASE 6579: (Coatinued from June 27, 1979, Examiner Hearing)

Application of R, N. Hillin for an unorthodox well location a.d approval of infill drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drilling of a Morrow gas well at an unorthodox location 800
feet from the South 13ne and 2000 feet from the East line of Section 34, Township 12 South, Range
28 East, is necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well.

hearing.)

Application of Continental 0il Company for a carbon dioxide injection project, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide
injectfon project in the Grayburg-San Arndres formation in Units H and I of Secticn 20, Township
17 South, Range 32 East, Maijamar Pool, for tertiary recovery purposes.
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‘CASE 6270: (Continued from July 11, 1979, Examiner Hearing)

In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which
order created the South Peterson-Fusselwman Pool, Roosevelt County, New Mexico, and provided for
80-acre spacing. All intercsted parties may appear and show cause why said pool should nct be

developed on 40-acre spacing units.

" CASE 6590: (Continued from July 11, 1979, Examiner Hearing)

vt

Applicatfon of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
minerasl interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec~
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk iavolved

in drilling safd well,




J. Walter puncan, Jr.

guite 1200

100 Park Avenue puilding
Oklahoma City. Oklahoma 73102

Raymond T. puncan

1300 Writers Center
1720 S. Belair St.
Denver, Ccolorado 80222

vincent J. puncan
1800 Security Life Building
Denver, Colorado 80202

walter Duncan I1IT

suite 1200

100 Park Avenue Building
Oklahoma city, Oklahoma 73102

Walter puncan
p. 0. BOX 211
LaSalle, I11linois 71301
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CASE 6591:

CASE 6592

CASE 6593:

CASE 659 :

CASE £595:

CASE 6270:

Examiner HKearing - Wednesday - July 11, 1979 ) Docket No. 25-79
CASE 6590: Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well location,

Lea County, New Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral
dnterests {n the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Section 6, Town-
ship 21 South, Range 32 East, to be dedicated to a well to be drililed at an unorthodox location 4650
feet from the South line and 660 feet irom ihe East lins of said Section’6i:. Also to be considered
will be the cost of drilling and completing saild well and the allocation of the costs thereof as

well as actual operating costs and charges for supervision, Also to be considered will be the desig~
nation of applicant as operator of the well and a charge for risk invcelved in drilling said well.

Application of Exxon Corperation for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie
Mattix Pool to include the lowermest 165 feet of the Seven Rivers formation and the concomitant
contraction of the vertical limits of the Jalmat Gas Pool underlying the NE/& of Section 2, Township
24 South, Range 36 East,

Application of Maddox Energy Corporation for a dual completion, Eddy County, New Mexico,

Applicani, iu the above-styled cause, seeks approval for the dual completion of its Malaga Well No.
1 located in Unit G of Section 3, Township 24 South, Range 28 East, to produce gas from the Atoka
and Morrow formations through parallel strings of tubing.

Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispcse of produced salt water in the San
Anxdres, Glorieta and Tubb forwations in the open-hole interval from 4894 feet to 8725 feet in its -
C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine
Rock-Devonian Pool.

Application of Flag-Redfern 01l Co. fer an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, Iin the above-styled caure, seeks an exception to Order No. R-3221 to permit disposal of
produced brine in an unlined suriace pit lcceted in Unit K, Section 2, Township 19 South, Range 31
East, Shugart Field.

Application of Stevens 01l Cumpany for compulsory pooling, Chaves County, New Mexico.

Applicant, 1in the abure-siylicd tauce, saeoke an order pooling all mineral interests im the San Andres
formation underlying the NW/4 SW/4 of Sectiom 30, Township 8 South, Range 29 Easi, w0 Lo dzdicatad
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and compieting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of tha well and a charge for risk involved in drilling said weil.

(Reopened and Readvertised)

In the matter of Case 6270 being reopened pursuant to the provisions of Order Ne. R-5771 which
order created the South Peterson-Fusselwman Pool, Roosevelt County, New Mexico, and provided for
80-acre spacing. All interested parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.
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Docket No. 26-79

DOCKRET: EXAMINER HEARING - WEDNESDAY - JULY 13, 1979

9 AM, - OIL CONSERVATION DIVISION CONFEKENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

2

{i) Cousideration of the allowable production of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, znd Chaves Counties, New Mexico.

(Z) Consideratfon of the allcwable production of gas for August, 1979, from four prorated pools -
in San Juan, Rlo Arriba, and Sandoval Counties, New Mexico.
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Docket No. 25-79

Dockets Nos. 27-79 and 28-79 are tentatively set for hearing on July 25 and August 8, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JULY 11, 1979
t

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE RUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6583: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, ia the above~styled cause, seeks approval for the downhole commingling of B.S. Mesa-Gallup
and Basin-Dakota production in the wellbore of its Jicarilla Apache 102 Well No. 13 located im Unit B
of Section 10, Township 26 North, Range 4 West.

CASE 6584: Application of Texas 0il & Gas Corp. for an unorthodox gas well locatfion, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Shugart State
Com, Well No. 2 660 feet from the South line and 1930 feet from the East line of Section 16, Township
18 South, Range 31 East, to tesi the Wolfcemp through Mississippian formatfcns, the E/2 of said
Section 16 to be dedicated to the well.

CASE 6574: (Continued from June 13, 1979, Examiner Hearing)

Application af Texas 011 & Gas Corp. for an unorthodox gas well location and compulsory pooling, Lea
County, MNew Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at am unorthodox location 660 feet from the South and East
lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supexvision,
Also to be considered will be the designation of applicant as operator of the well and a charge for

risk involved in drilling said well,

CASE 6563: ({Continued from June 27, 1979, Examiner Hearing)

Application of Roy L. McKay Ior a uunii agraczment, T.oa County. New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,250 acres, wovs
or less, of State lands in Township 23 South, Range 35 East.

CASE 6585: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Fruitland and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos. 1 and 2
located in Units G and C of Section 19, Township 27 North, Range ii West.

CASE 6586: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Conner-Fruitland
and undesignated Pictured Cliffs production in the wellbores of the following wells: Big Field Well
No. 2 in Unit C of Section 3; Big Field Well No. 5 in Unit P of Section 10; Dinero Well No. 1 im Unit
H of Section 13; and Moily Flicher Hell No. 2 in Unit R of Section 14, all in Township 30 North,
Range 14 West.

CASE 6587: Application of Caribou Four Corners, Inc., for three unorthodox well locations, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locations of the
following wells in the Cha Cha-Gallup Pool: Kirtland Wells Nos. 3 and 4 located 730 feet from the
North line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the
Ezst 1line, respectively, of Section 18, Towmship 29 North, Range 14 West; and Kirtland Well No., 2
" 260 feet from the North line and 2100 feet from the East line of Section 13, Township 29 North,
Range 15 West.

CASE 6588: Application of Caribou Four Corners, Inc., for a non-standard proration unit, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks approval for a 64.32-acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying north of the San Juan River, all
in Section 18, Township 29 North, Range 14 West, Cha Cha-Gallup 01l Pool.

CASE 6589: Application of Atlantic Richfield Company for anm unorthodox gas weili location, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks approval for the unorthodox location of 1its
State "BV" No. 2 Weil 2105 feet from the North line and 1778 feet from the West line of Section 25,
Township 17 South, Range 28 East, to test the Morrow formation, the N/2 of said Section 25 to be
dedicated to the well,
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CEwis ©.ComuR. HINKLE, COX,EATON, COFFIELD & HENSLEY At gun1 1 1979

PAUL W. EATON,JR. 1000 FIRST NATIONAL BANK TOWER cLAr 'l"" L

CONRAD E.COFFIELD -

HAROLD L.HENSLEY, un. POST OrFiceE BOx 3580

HaRoLD L.HENSLE ic % w.:.aouomvw ATION DIVISION
.0 MARTIN MIDLAND, TEXAS 70702 —————— SANTA FE

PAUL J.KELLY, JR,

. ROSWELL ,NEW MEXICO OFFICE
JAMES M. BOZARTHN (918) 883 -4891

BO0 HINKLE BUILDING

(3031822 -6%10
DCUGLAS L.LUNSFORD &
PAUL M. BOHANNON -
J.DOUGLAS FOSTER ONLY ATTYS. COFFIELD, MARTIN, BOZARATH,
K.DOUGLAS PERRIN BOHANNON, FOSTER,ALLEN,ALLEN 5 BURFORD

C.RAY ALLEN
JACQUEUNE W ALLEN
T. CALDER EZZELL JR.
WILLIAM B B RFFORD
JOHN 8. NELBON

RICHARD £ .OLSON June 8, 1979

LICENSED iN TEXASD

Mr. Dan Nutter

Chief Engineer

0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501 {

Dear Dan:

Transmitted herewith you will find triplicate executed §
copies of an Application for Grace Petroleum Corporation for :

compulsory pooling of working interest and overriding royalty
interests in Lots 9, 10, 15, 15, SEX% of Secticon €, Township 21 §

-~y Aaa R 4= 41

South, Range 32 East, N.M.P.M., Lea County, New Mexico.

The overriding rovalty interest owners are Walter
Duncan, Raymond T. Duncan, Vincent J. Duncan, J. Walter
Duncan, Jr. and Walter Duncan III.

Please arrange to have this case set on the docket for
hearing the next time that the full Commission will be
sitting.

I trust that the enclosed copies of the Application
and the above list of overriding royalty interest owners
are all that is needed in order for this co be set for the
next hearing before the full commission. However, if
anything is needed in addition, please let me know.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Cenrad E. Co :
CEC:rf ¢

X¥c: Mr. Don Erickson
Grace Petroleum Corporation
6501 North Broadway
Oklahoma City, Oklahoma 73116
Xc:; Mr. Max E. Douglas
Grace Petroleum Corporation
Post Office Drawer 2358
Midland, Texas 79702
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MR. STAMETS: We'll call next case 6590.

MR. PADILLA: Case 6590. Application of
Grace Petroleum Corporation for compulsory pooling and an
unorthodox gas well location, Lea County, New Mexico.

MR. STAMETS: The applicant in this case
has requested it be continued to the July 25th Examiner

Hearing, and it will be so continued.

(Eearing concluded.)

Santa Ve, New Mexico 31301

CERTIFIED SHOIITHAND AEPORTER

SALLY WALTON BOYD
3034Plaza Blanca (§98) 4113402
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. 3 PRTONTER!'S TRRMITICATE
E 4
I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
5
CERTIFY that the foregoing and attached Transcript of
6
Hearing before the 01l Conservation Division was reported
7
. by me; that said transcriot is a full, true, and correct
8
racord of the hearing, prepared by me o the best of my
9
ability, knowledge, and skill, from my notes taken at the
QE s 10
g;EE time of the hearing.
2224 n
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; [
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; 15
i
L
17
‘do h"i'(‘:—"‘} Coariify !
.y Bre; 2ri.iv that the foreqoing is
L : c°_f"-??’3.ii‘- reczed of the proceééfnggs in
- fe Examiner hearing of Case No
a 19 heard by me on -19 ’
)'2 m
- » Exami
” Oil Conservation Division ner




ECEIVED
BEFORE THE OIL CONSERVATION comﬁ*lmw 11979

THE DEPARTMENT OF ENERGY AND MWNEBRISwationm DIVISION
STATE OF NEW MEXICO SANTA FE

APPLICATION OF GRACE PETROLEUM ) _ 50
CORPORATION FOR COMPULSORY ) (Ceuie 57
POOLING, LEA COUNTY, NEW MEXICO )

Grace Petroleum Corporation, by its undersigned aftorneys,
hereby mwakes application for an Order pooling all mineral
interests (including working interests and overriding royalty
interests) in the Morrow formation underlying Lots 9, 10, 15
and 16 and SEk of Section 5, Township 21 Scuth, Range 32 East,

N.M.P.M., Lea County, New Mexico, and in support thereof would

show:

1. Applicant is entitled to proceed with the drilling
of a well located on Lots 9, 10, 15 and 16 and SE% of Section 6,
Township 21 South, Range 32 East, N.M.P.M. under the authority
of Applicant's ownership of oil and gas leasehold interests in
Lots 15 and 16 and SEY% of Section 6. Gulf 0il Corporation is
the owner of the working interest in lLots 9 and 10 of Section
6, Township 21 South, Range 32 East, N.M.P.M., Lea County,
New Mexico, and Walter Duncan, et al, are the owners of
overriding royalty interests in Lots 9 and 10 of Section 6,
ﬁbwnship 21 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

2. Applicant proposes to drill a well 4,650 feet from-
the South line and 660 feet from the East line of Section 6, ?
to a depth of 14,100 feet below the surface or to a depth %
sufficient to test the Morrow formation and seeks to dedicate
Lots 9, 10, 15, 16 and SE% of Section 6 to the well. Applicant

has requestad Gulf 0il Corporation, as owner of the working

interest in lLots 9 and 10 of Section 6, to agree to participate

in the drilling of said well or to farmout or otherwise
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commit their interest to said well, but Gulf 0il Corporation
so far has refused to do so. Likewise, Applicant has requested
Walter Duncan, et al, as owners of overriding royalty interests

in said Lots 9 and 10 of Section 6, to agree to pool or

combine their respective interests under the well, but they
have so far refused to do so.

3. The pooling of all interests in the Morrow formation
in Lots 9, 10, 15, 16, and SE}% of Section 6 will avcid the
drilling of unnecessary wells, prevent waste and protect
cprrelative rights.

4. Applicant respectfully requests the éetting of this
matter for a hearing before all three members of the 0il

Conservation Commission at the earliest available date. P g

Dated this Bth day of June, 1979.

HINKLE, COX, EATCN, COFFIELD & HENSLEY

By:

Conrad E. Coffield
Post Office Box 3580
Midland, Texas 73702

e bt o A A o A

Attorneys for Grace Petroleum :
Corporation : ‘




ECEIVED
BEFORE THE OIL CONSERVATION COMMISSION '
JUN1 11979
THE DEPARTMENT OF ENERGY AND MINERAL
OIL CON VIS
STATE OF NEW MEXICO ngﬂ% PIVISION
APPLICATION OF GRACE PETROLEUM ) _ .
CORPORATION FOR COMPULSORY ) Ceeae @57
POOLING, LEA COUNTY, NEW MEXICO )

Grace Petroleum Corporation, by its undersigned attorneys,
hereby makes application for an Order pooling all mineral
interests (including working interests and overriding royalty
interests) in the Morrow formation underlying Lots 9, 10, 15
and 16 and SE% of Section 6, Township 21 South, Range 32 East,
N.M.P.M., Lea County, New Mexico, and in support thereof would
show:

1. Applicant is entitled to proceed with the drilling
of a well located on Lots 9, 10, 15 and 16 and SE% of Section 6,
Township 21 South, Range 32 East, N.M.P.M. under the authority
of Applicant's ownership of o0il and gas leasehold interests in
Lots 15 and 16 and SE% of Section 6. Gulf 0il Corporation is
the owner of the working interest in Lots 9 and 10 of Section
6, Township 21 South, Range 32 East, N.M.P.M., Lea County,

New Mexico, and Walter Duncan, et al, are the owners of
overriding royalty interests in Lots 9 and 10 of Section 6,
Township 21 South, Range 32 East, N.M.P.M., Lea County, New
‘Mexico.

2. Applicant proposes to drill a well 4,650 feet from
the South line and 660 feet from the East line of Section 6,
to a depth of 14,100 feet below the surface or to a depth
sufficient to test the Morrow formation and seeks to dedicate
Lots 9, 10, 15, 16 and SE% of Section 6 to the well. Applicant
has requested Gulf 0il Corporation, as owner of the working
interest in Lots 2 and 10 of Section 6, to agrees to participate

in the drilling of said well or to farmout or otherwise
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commit their interest to said well, but Gulf 0il Corporation

so far has refused to do so. Likewise, Applicant has requested "
Walter Duncan, et al, as owners of overriding royalty interests

in said Lots 9 and 10 of Section 6, to agree to pool or

combine their respective interests under the well, but they
have so far refused to do so.

3. The pooling ofkall interests in the Morrow formation
in Lots 9, 10, 15, 16, and SE% of Section 6 will avoid the
drilling of unnecessary wells, prevent waste and protect
correlative rights.

4. Applicant respectfully requests the setting of this
matter for a hearing before all three members of the 0il
Conservation Commission at the earliest available date. r nff

Dated this 8th day of June, 1979. 3f

HINKLE, COX, EATON, COFFIELD, & HENSLEY

A

By:

Conrad E. Coffield \V\
Post Office Box 3580 )
Midiand, Texas 79702 5
Attorneys for Grace Petroleum

Corporation
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BEFORE THE OIL CONSERVATION COMMIN
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: THE DEPARTMENT OF ENERGY AND MIRENMSSrvaron Dy
SANTA pg - TOION
STATE OF NEW MEXICO
&
i
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APPLICATION OF GRACE PETROLEUM ) _
CORPORATION FOR COMPULSORY ) Coge (5970
POOLING, LEA COUNTY, NEW MEXICO )

Grace Petroleum Corporation, by its undersigned attorneys,
heréby makes application for an Order pooling all mineral
interegte (including working interests and overriding royalty
interests) in the Morrow formation underlying Lots 9, 10, 15
~and 16 and SE¥% of Section 6, Township 21 South, Range 32 East,
‘N.M.P.M., Lea County, New Mexico, and in support therecf would
show:

1. Applicant is entitled to proceed with the drilling
oL , 1a. 18 and 16 and SEX%x of Section 6,
Township 21 South, Range 32 East, N.M.P.M. under the authority
of Applicant's ownership of oil and gas leasehold interests ir
Lots 15 and 16 and SE% of Section 6. Gulf 0il Corporation is
the 6wner of the working interest in Lots 9 and 10 of Section
6. Township 21 South, Range 32 East, N.M.P.M., Lea County,
New Mexico, and Walter Duncan, et al, are the owners of
overriding royalty interests in Lots 9 and 10 of Section 6,
Township 21 South, Range 32 East, N.M.P.M., Lea County, New
Mexico.

2. Applicant proposes to drill a well 4,650 feet from-

the South iine and 660 feet from the East line cf Section €

sufficient to test the Morrow formation and seeks to dedicate i

Lots 9, 10, 15, 16 and SE% of Section 6 to the well. Applicant

has requested Culf 0il Corporation, as owner of the working
interest in Lots 9 and 10 of Section 6, to agree to participate

in the drilling of said well or to farmout or otherwise
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commit their interest to
go far has refused to do
Walter Duncan, et al, as
in said Lots 9 and 10 of

combine their respective

said well, but Gulf 0Oil Corporation
so. Likewise, Applicant has requested
owners of overriding royalty interests
Section 6, to agree to pool or

interests under the well, but they

have so far refused to do so.

3. The pooling of all interests in the Morrow formation

in Lots 9, 10, 15, 16, and SEX% of Section 6 will avoid the

drilling of unnecessary wells, prevent waste and protect

correlative rights.

4. Applicant respectfully requests the setting of this

matter for a hearing before all three members of the 0il
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Conservation Commission at the earliest available date. é

Dated this 8th day of June, 1979.

HINKLE, COX, EATON, CQFF

By: i
Conrad E. Coffield
Post Office Box 3580
Midland, Texas 79702

Attorneys for Grace Petroleum

Corporation
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