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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THZ HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6602
Order No. R~6092

APPLICATION OF TENNECO OIL COMPANY
FOR AN UNORTHODOX WELL LOCATION,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 10th AQday of September, 1979, the Division
DArector, ilaving consiacs2d tha tantimony., the record, and the
recommeandations of the Examinexr, and being fully advised in the
premiges,

PFINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Tenneco 0il Company, seeks approval
of an unorthodox cil well location for its Federal 33 C Well No.
2 t0 bsg drillsd 1010 faet from the North line and 1710 feet from
the West line of Section 33, Township 17 South, Range 29 East,

INMPM, to test the Wolfcamp formation, South Empire-Wolfcamp Pool,

Eddy County, New Mexics.

{3) That the E/2 NW/4 of said Sectinn 33 ig to be dedicated
to the well,

(4) That a well at said unorthodox location will bhetter
enable applicant to produce the 0il underlying the proration unit,

(5) That no offset operator objected to the proposed un-
orthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity tc produnce its just and equitable




”2-
Case No. 6602
Order No, R-6092

share of the o0oil and gas in the subject pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmaentation of risk arising from the drilling of an exces-
sive number of wells, and will otherwise prevent waste and
protect correlative rights,

IT IS THEREFORE ORDERED:

{1} That an unorthodox oil well location is hereby appreved
for the Tenneco 0il Company Federal 33 C Well No. 2 to be drilled
at a2 point 1010 feet from the North line and 1710 feet from the
West line of Section 33, Township 17 South, Range 29 East, NMPM,
South Empire-wWolfcamp Pool, Eddy County, New Mexico.

(2) That the E/2 NW/4& of said Section 33 shall be dedicated
to the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
o1 CONSERVATION-QIVISION

{
RAMEY %

. /Director
[V

fa/
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0il Conservation Division
State lL.and Office Builiding

Santa Fe, MNew Mexico
8 August 1979

EXAMINER HEARING
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)
IN THE MATTER OF: )
)
Application of Tenneco 0il Company ) CASE
for an unorthodox well location, ) 6602
Eddy County, New Mexico. )
)
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES i
For the 0il Conservation Ernest L. Pédilla, Esq.
Division: Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: W. Thomas Kellahin, Esqg.
KELLAHIN & KELLAHTN
500 Don Gaspar

Santa Fe, New Mexico 87501
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1 MR. STAMETS: We will call next Case 6602.
2 MR. PADILLA: Application of Tenneco 0Oil
3 Company for an unorthodox well location, Eddy County, New b
4 ‘Mexico.
6 MR. KELLAHIN: Tom Kellahin of Santa Fe,
6 New Mexico, appearing on behalf of Tenn=co 0il Company,
7 and I have one witness. g
8
) (Witness sworn.)
% ;3 " DAVID B. PEARCY
g%gz 12 being called as a witness and having been duly sworn upon
2555 13 his oath, testified as follows, to-wit:
2&:d
v o3z -
® DIRECT EXAMINATION P
1. BY MR. KELLAHIN: y
17 0 Would you please state your name, by whom
18 you're employed and in what capacity?
19 A My name is David Pearcy. I am a geological
20 engineer with Tenneco 0il Company.
21 Q. Mr. Pearcy, have you previously testified
z before the 0il Conservation Division and had your qualifi-
= cations as an expert witness accepted and made- a matter of
24 record?
al A Yes.

T B

———
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- 1 0 Have you made a study of and are you fami-
2 liar with thé facts surrounding this application? .
3 A Yes, I have. o
4 MR. KELLAHIN: We tender Mr. Pearcy as an
5 expert witness.
s MR. STAMETS: The witness is considered
71 gqualified.
s Q (Mr. Kellahin contipaing.) Would you
9 please refer to what we've marked as Applicant Exhibit Num-
o83 10 ~ ; : ; - ; 1
5§§§ ber ONe, identify that and explain what Tenneco is seeking A
% ég 1 to accomplish?
Q 1 -! 12 . s . .
;%if A Map One is a base map indicating Section
ggég 13 33 of Township 17 South, Range 29 East. It is in the north-
“B3 woct guarter of this section, namely in the east half of
b the northwest quarter, where Tenneco intends to drill the g
16 well indicated as No. 2 Federal 33 C.
v 0 You're in what pool, Mr. Pearcy?
*® A This is less than one mile from the known
1 limits of the South Empire-Wolfcamp Field.
2 Q And this will be a Wolfcamp test?
= A Yes, it will.
2 0 And what is the spacing of the South Empire-
= Wolfcamp Pool?
» | A Thie spacing is 3L acres.
® i 0 And what is the acreage to be dedicated to

TR T A i D A AN o e B i R e 0 e . e Ta
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L this well?

2 A We will dedicate the east half of the north- .
3 west quarter to this well.

4 | 0. Would you describe for the Examiner what

5 the exact footage location is for the proposed Wolfcamp

6 test?

? A The proposed Wolfcamp test is to be located

8 1710 feet from the west line and 1010 feet from the north

9 line of Section 33.
g§§§ 10 0 Your plat shows the existence of other f
% éi " wellé in this section. Would you describe specifically the
§§§§ 12 other wells that have been drilled in this particular 80-
=
gggg 13 acre tract? |
L " A Vvas, eir . Thie nartienlar 80-acre tract
® has two oil wells, numbered one and three, which are both ’
o Grayburg completions in the Grayburg-Jackson Field.
v The No. 1-33 is a Morrow completion oper-
18 ated by Tenneco 0Oil.
0 Your plat shows all wells, regardless of
20 what formation they have tested, on this map?
o A That's correct.
z 0. Would you please refer to Exhibit Number / :
z Two and identify it? |
# A Number Two is a structure map of the top
.

!  of the Lower Wolfcamp pay zone which is seen in the area.
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1 Noted over in Section 32 on the left side
2 of the map are the two current completions in the South
3 Empire-Wolfcamp Field, namely the South Empire Deep Unit
4 No. 4 and No. 11.
5 Q Who is the operator of those wells?
e A Amoco Production Company.
7 Q Ani that's over in the lefthand margin of
8 the plat?
o A That's correct.
gg;é 10 0. Show me where your structural contour
.%_. gg n lines are anvd what controls you've used for the structural
§§§§ 12 contour lines on the plat.
>g 3% 13 indi
éggg A The structure indicates a generally mono-
BES b Clinai Gip down te the szouthaaet.  The other control points
% I've used besides the two South Empire Deep Wells is a well
1 up in Section 29 labeled the Greenr A-3, with a subsea of
i 4774;in Section 28 I've used the well labeled 28-2, with a
subsea of 49062. In Section 30 -- excuse me, 27 over in
the righthand side, it's the Fed Com well. It's barely on
20 the map; subsea 5161, I've used the Tenneco Fed Com No. 1
z Well, shown in Section 33, with a subsea of 5051. And the
2 last weli I've used is on the south edge of ﬁhe map, the
=B South Empire Deep Unit No. 1, minus 5104.
“ l Q What, if any, significance does structure
= z play with regards to potential Wolfcamp production in this

R SN i 4 T g R G AGESS




1 proration unit?
2 A From what we've seen so far, the structure
3 is not significant. We have not observed any oil/water con-

4 tact to date.

5 Q. Would you describe for us the Morrow test

L that's producing in this proration unit, the Federal Com 31-1

7 Well?

8 A That's 33-1. This well was drilled in

9 1974 to the Morrow zone and was completed in the Morrow.
gggg 10 We do have logs through the Wolfcamp interval which have
§§§§ n indicated that we have pctential pay behind the pipe, and
;;-ggg 12 it's because of an analysis of this well and comparison to

ag

;jgé% 13 ! the other nearby South Empire-Wolfcamp producers that we
aEz "

believe that we should make a completion in this area in

16 the Wolifcamp.

% Q Your plat also shows net pay contour lines.
7 Would you describe those for us and how you came to put that
8 information on this plat?

" A Yes. Thé net pay contours are numbered

20 10 through 40 feet. We've arrived at those numbers by ana-
2z lysis of the other wells which penetrate the Wolfcamp, namelﬂ
z the Lower Wolfcamp zone, in the area and have used a five

B | percent density cutoff to indicate our net pay.

o 0 What, if any, significénce has net pay in

.4

the Wolfcamp been to your determination of the well 1ocation’.J
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1 A The net pay is of primary consideration
2 for locating the proposed well. We want to certainly get
3 in the area that does have the best net pay, and by our
4 analysis we can see that as we go to the north of the Fed
5 Com 33 No. 1 we rapidly lose our net pay.
6 This is also illustrated in the two South
7 Empire Deep Wells in Section 32 where we go from 13 feet to
8 3 feet within a distance of about 700 feet.
9 0. What is a standard location for the South
gE gg 10 Empire-Wolfcamp Pool?
%gég n A The standard location in this area would
§§ §§ 12 be within 130 feet of the center of a gquarter guarter 40-
gggg 3 acre tract.
wes " Q What aavantayge, ii any, dceg the nronnsed
® unorthodox location have cover a standard location in the
16 south half of this proration unit?
v A The location, as shown, that Tenneco is
18 proposing has the advantage of being a close offset to the
» Fed Com 33 No. 1, which we believe to be the best Wolfcamp
2 secticn in the area. We feel that if we get too far away
zn from this well, or especially too far north, that we run
z the risk of getting a substandard well or even a dry hole.
= Q Would you refer to Exhibit Number Three
% ! and identify it?
= E A Mumber Three is a blow-up plat of a portion
[
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of Section 33 of a scale of l-inch to 100-feet.

2 It shows the center of a quarter gquarter,

3 Unit C, up in the upper righthand corner, and the 150-foot

4 radius circle that would circumscribe the area with -- in
5 which we could stake a legal location.
6 It also shows the location that Tenneco
7 is proposing roughly in the center of the map as revised
8 location for No. 2 Federal 33-C.
8 Furthermore, we have indicated some of the
gEEE 10 topographical constraints that we have in the area, namely J
@f§ce
g§§§ n the well for the Tenneco No. 1 Fed Com and the tank and
BESE . .
;gﬂz production facilities around that well.
jE"g Shall I explain the other two contours on 4
L3
(/] -
Sz " there, toc?
b Q You might mention the contours, yes.
16 A All right. I've also illustrated on this
17 map where the 40-foot net pay contour should come across.
18 This is taken from my other geologic maps. And where we've
19 interpolated a 35-foot net pay contour north of the Tenneco
20 No. 1 Fed Com.
21 _ coe s 2 3
0} Wwith regards to a standard location that
22 .
could be located in the northern 40-acre tract of this
23 .
proration unit, what advantage, if any, does the nonstandard
24 - 1 - . w - -
or the unourthodox location have over a standard location?
25

| A The unorthodox location as proposed has a




| age 10
- 1 definite geological advantage, because any well which we

2 could locate at a-standard locaticn within that circle would

k) run the risk of having from, oh, 30 to 35 feet of pay as

4 compared to the 40 feet of pay that we see in No. 1 Fed Com.

E So we believe that by moving to this non-

6 standard location we're gaining 10, perhaps even 20, feet

7 of pay for the proposed well, and will be able to drain the

8 reservoir more efficiently.

9 Q In addition to the geological reasons, therq
g§§§ 10 e certain topographical restraints upon a standard loca-
:¥§§ 1" tion, as you've shown on Exhibit Number Three.
gggi 12 ’

; § é% A Yes.
2235 13 0 Would you turn to Exhibit Number Four now
$g§ " and explain what information it contains?

15 A Exhibit Number Four is a cross section.

16 It shows the two Amoco operated wellsAin the existing South

17 Empire-Wolfcamp Field.

8 We show on the righthand side the South

19 Empire Deep Unit No. 4, which was the original discovery

20 well for the field, and as shown here, we have 13 feet of

2i payv from the 5 percent density cutoff in the well, and all

2 13 feet here were perforated and the well was put on pro-

= duction for 303 barrels a day in 1974.

2 i Also shown on the lefthand side is an off- l

% | set well which Amoco drilled for the Wolfcamp zone; however,

|

I
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they found only 3 feet of pay as indicated on the density
log, although I have some reservations about the quality cf
the pay. It just looks a little spikey and we really wonder
if it's that gecod at all, and the IP on the well also in-
dicated that it was much inferior to the first well. Their
initial potential was only 80 barrels a day from this well.

Q. All right, sir, would you refer to Exhibit
Five and identify it?

A This exhibit is a north/south cross section
which runs from the Empire South Deep No. 8, shown on the
southern part of the map, through the Tenneco Fed Com No. 1,
which ig a well which sets up the proposed location, and a

 Horizon Well No. 2-28 to the north, and again we see good
pay gualitity in the Amccce Moo 2 Well, 25 feet of potential
pay, which has not yet been tested; however, the best well
on the cross section again is the Tenneco operated well
which has 40 feet of good-looking pay through the.zone of
interest. 1I'd like to add that this zone was not tested
but we drilled the well on down to the porrow and made our
first completion there and still have substantial reserves
in this wellbore.

Q You said the Amoco well tested the Wolf-
camp formation. Where does it produce from?

A Okay, excuse me, ‘[he Amocou well went

through the Wolfcamp formation. It is completed right now

i PRI A S DB S N0 57V Bl Ve T e i e I ke i B
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1 in the Strawn.
2 The last well on the righthand side shows KE
3 very poor pay in the Wolfcamp interval. It was not tested'
4 and we believe this well would not be commercial.
5 0 In your opinion, Mr. Pearcy, is the propose
¢ unorthodox location the optimum location from which to test
7 the Wolfcamp formation for this particular proration unit?
8 A Yes, it is. The location that we would
9 like to have drilled offers the best geologiéal possibili-
gE%E 10 ties,‘ being a close offset to the I;Iof 1 Fed Com. It is not
§§§§ n to the north, where we feel we'd be losing our net pay
§§§§ 12 guality rapidly. It is also not located farther south to-
Egé% 13 ward the Amoco No. 8 Well, which we feel has some definite
AEE” "
possibilities, dlthough the pay here is inferior to what
1 we've seen in the Fed Com wells.
16 We would like to get as close as possible
v to the Fed Com well, 1
1 1} Were Exhibits One through Five either pre- 1
9 pared by vou directly or compiled under your direction and
2 supervisicn? | ‘
* - A Yes, they were. 3
z. 0 And in your opinion will approval of this :j
= application be in the best intéfests of conservation, the
2‘ prevention of waste, and the protection of correlative |
.
j rights?

O R i SO B0 st B, o A T, U et R T A T R AR B i 1 e AT
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1 A It certainly will.

2 | MR. KELLAHIN: We move the introduction of

3 Exhibits One through Five. A

4 MR. STAMETS: These exhibits will be ad-

5 mitted.

6

7 CROSS EXAMINATION

8 BY MR. STAMETS:

9 Q Mr. Pearcy, on Exhibit Number Three you
%E%g 10 show a sgquare or a rectangle around the proposed wellsite.
%:;g 1" Is that the amount of acreage that would be involved in the
E%é; 12 drilling pad for this well?
Bing _
;gi% 3 A That's correct. We estimate that we'd need
383 u a pad avpproximately 300x400 feet to fit all the drilling

15 equipment in the area.

16 I also neglected to mention, sir, that we

17 have an archaeological site to t+he north, which presents

8 some additional contraints upon our location. We had hoped

b to drill 100 feet farther north from where the well is

20 located right now to get a little bit closer to a standard

= location, but an archacclcgiﬁial survey indicated that we

z have to mcve to where is shown,

= o Okay. Any other guestions of the witness?

2 He may bc excused.

% anything further in this case? The case \

i
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of
Hearing before the 0Oil Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

y ceriiiv that the foregoing is
sf the procecdiags I

of Case O
19

| do hered
a cormricie roroEe
the Examiner hearing

Oll Conservation Division
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1 MR. STAMETS: We will call next Case (602.
2 MR. PADILLA: Application of Tenneco 0il
3 Company for an unorthodox well location, Cddy County, New .
4 Mexico.
5 MR. KELLAHIN: Tom Kellahin of Santa Fe,
8 New Mexico, appearing on behalf of Tenneco 0il Company,
7 and I have one witness.
8
9 (Witness sworn.)
gz
%E§§ L DAVID B. PEARCY
.‘_;"gi; 12 being called as a witness and having been duly sworn upon
Egég 13 his oath, testified as follows, to-wit:
LTI
16 DIRECT EXAMINATION

16 BY MR. KELLAHIN:

L 03 Would you please state your name, by whom
18 you're employed and in what capacity?

19 A My name is pavid Pearcy. I am a geological
20 engineer with Tenneco 0il Company.

i Q Mr. Pearcy, iiave you previcusly +teatified
22

before the 0il Conservation pivision and had your qualifi-
cations as an expert witness accepted and made a matter of

e e am AP
recCoOLus ‘

P
]
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1 .
13 Have you made a study of and are you fami~
2 liar with the facts surrounding this application?
3 A Yea, I have.
4 MR. KELLAHIN: We tender Mr. Pearcy as an
5 expert witness.
8 MR. STAMETS: The witness is considered
7 qualified.
8 43 (Mr. Kellahin continuing.) Would you
9 please refer to what we've marked as Applicant Exhibit Num-
o=
3§§§ 10 ber ONe, identify that and explain what Tenneco is seeking
@sss
”~ 11 »
%ggg to accomplish?
[
- 12
;Eig A Map One is a base map indicating Section
g3 =
EEEi 12 of Tewnship 17 South, Range 29 East. It is in the north-
@83 “ X , _ ‘
west quarter of this section, namely in the east half of
16
the northwest quarter, where Tenneco intends to drill the
16
well indicated as No. 2 Federal 33 C.
17
Q You're in what pool, Mr. Pearcy?
- 18
A This is less than one mile from the known
19
1imits of the South Empire-Wolfcamp Field.
20
Q And this will be a Wolfocamm test?
21
A Yes, it will.
74
Q And what is the spacing of the south Empire-
B —
| Woltcamp PoolT
2 |
A The spacing is 20 acres.
Y.
i , Q And what is the acreage to be dedicated to

a2 T T 0 —
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this well?

A We will dedicate the east half of the northd
west quarter to this well.

0 - VWould you describe for the Lxaminer what
the exact footage location is for the proposed Wolfcaup
test?

A, The proposed Wolfcamp test is toc be located
1710 fect from the west line and 1010 feet from the north
line of Section 33.

Q Yoar plat shows the existence of other
wells in this section. Would you describe specifically the
other wells that have been drilled in this particular 80~
acre tract?

A Ye

~ o — -
Sy - PSP e AN

e

L. Thnis particonlar Q-aoxc Ll
has two oil wells, numbered one and tliree, which are both
Grayburg completions in the Grayburg-Jackson Field.
The No. 1-33 is a Morrow completicn oper-

ated by Tenneco 0il.

0 Your plat shows all wells, regardless of
what formation they have tested, on this map?

A That®s correct.

Q Would you please refer to Exhibit Number
Two and identify it?

A Number Two is a structure map of the top

of the Lower Wolfcamp pay zone which is seen in the area.
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5. 1 Noted over in Section 32 on the left side
L
L 2 of the map are the two current completions in the South
‘ 3 Empire-Wolfcamp Field, namely the South Empire Deep Unit
3 p
4 No. 4 and No. 11.
5 Q0 Who is the overator of those wells?
6 A Amoco Production Company.
7 Q And that's over in the lefthand margin of
8 the plat?
9 A That's correct.
oss.
ss _-'-.':E 10 0. Show me where your structural contour
-2
2;2‘5 " lines are and what controls you've used for the structural
. -l
’ ;§§£ 12 contour lines on the plat.
“ag .
> 1)
jgéz 3 A The structure indicates a generally mono-
zE=41 -
NnhHe 14 )
- ciinal Qip 2owm +o the southeast. The other contrel points
1 I've used besides the two South Empire Deep Wells is a well
16 up in Section 29 labeled the Green A~3, with a subsea of
7 1 4774;in section 28 I've used the well labeled 28-2, with a
1 .
8 subsea of 4902. In Section 30 -~ excuse me, 27 over in
19
the righthand side, it's the Fed Com well. 1It's barely on
20 ‘
the map; subsea 5161. I've used the Tenneco Fed Com No., 1
21
Well, shown in Section 33, with a subsea of 5051. 2nd the
22
last well I've used is on the south edge of the map, the
23
3 South Empire Deep Unit No. 1, minus 5104.
24
o) What, if any, significance does structure
]
i play with regards to potential Wolfcamp production in this
I
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proration unit?
A From what we've 3een so far, thoe structure
is not significant. We have not observed any oil/water con-

tact to date,

Q Would you describe for us the Morrow test
that's producina in this nraratics unit, the Federal Com 31
Well?

A That's 33~-1. This well was drilled in

1974 to the Morrow zone and was completed in the Morrow.
We do have logs through the VWolfcamp interval which have
indicated that we have potential pay behind the pipe, and
it's because of én analysis of this well and comparison to
the other nearby South Empire-Volfcamp producers that we
Lelieve tinat we should make a compierion in this area in
the Wolfcamp.

Q Your plét also shows net pay contour lines.
Would you describe those for us and how you came to put that
information on this plat?

A Yes. The net pay contours are numbered
10 through 40 feet. VWVe've arrived at those numbers by ana-
lysis of the other wells which penetrate the Wolfcamp, namel¥
the Lower Wolfcamp zone, in the area and have used a five
percent density cutoff to indicate our net pay.

Q What, if any, significance has net pav in

the Wolfcamp been to your determination of the well location]
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— 1 . . : .
A The net pay is of primary consideration
2 for locating the proposed well. We want to certainly get i
3 in the area that does have the best net pay, and by our
4 analysis we can see that as we go to the north of the Fed
5 Com 33 No. 1 we rapidly lose our net pay.
¢ This is also illustrated in the two South
7 Empire Deep Wells in Section 32 where we go from 13 feet to
s 3 feet within a distance of about 700 feet.
9 Q wWhat is a standard location for the South
gg g;; 10 Empire-Wolfcamp Pool?
§§§§ n A The standard location in this area would
;gé% 12 be within 150 feet of the center of a quarter quarter 40-
ggég 13 acre tract.
‘03§ " n Mand nAswsanbames 48 mamer Amnmn Llia et a3
0 hat advantags, 1€ any, dsocz the prgposcd
e unorthodox location have over a standard location in the
1 south half of this proration unit?
i A The location, as shown, that Tenncco is
® proposing has the advantage of being a close offset to the
" Fed Com 33 No. 1, which we believe to be the best Wolfcamp
20 section in the area. We feel that if we get too far away
# from this well, or especially too far north, that we run
z the risk of getting a substandard well or even a dry hole.
= Q Would you refer to Exhibit Number Three
24 | and identify it? : | |
; |
® Ii A Number Three is a blow-up plat of a portion
SR e SN A i
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- ! of Section 33 of a scale of 1l-inch to 100-fect.
2 It shows the center of a quarter guarter,
3 Unit C, up in the upper righthand corner, and the 150-foot
4 radius circle that would circumscrike the area with -- in
s which we could stake a legal location.
s It also shows the location that Tenneco
7 is proposinag roughly in the center of the map as revised
g 8 location for No. 2 Federal 33-C.

9 Furthermore, we have indicated some of the

§§§§ 0 topographical constraints that we have in the area, namely

~ §§ ég 1 the well for the Tenneco No. 1 Fed Com and the tank and
3 ' ! §Eé,§ 12 production facilities around that well.
EEE': 3 Shall I explain the other two contours on
58."13 4
there, too?

b Q You might mention the contours, ves.
16 A All right. I've also illustrated on this
7 map where the 40-foot net pay contour should come across.
18 This is taken from my other ygeolioglc maps .> And where we've
» interpolated a 35-foot net pay contour north of the Tenneco
20 No. 1 Fed Com.
21 o With recarde to a gtandard location that
2 could be located in the northern 40-acre tract of this
= proration unit, what advantage, if any, does the nonstandard
# cr the unarthndox 1nnation have over a standard location?
= .- A The unorthodox location as proposed has a %
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™ 1 definite geological advantage, becausc any well which we
2 could locate at a standard location within that circle would N
3 run the risk of having from, oh, 30 to 35 feet of pay as
4 compared to the 40 feet of pay that we see in No. 1 Fed Com.
5 So we believe that by moving to this non-
6 standard location we're gaining 10, perhaps even 20, feet
7 of pay for the proposed well, and will be able to drain the
8 reservoir more efficiently.
9 Q In addition to the geological reasons, there
gg gg 10 are certain topographical restraints upon a standard loca-
f - §§§§ n tion, as you've shown on Exhibit Number Three.
~ __ - 5;3; 12 A Yes.
Lo t - F P
/ Egég 13 0 Would you turn to Exhibit Number Four now |
; a5k " and cxploin what informaticn it contzine?
o A Exhiblt Number Four is a cross section. ‘
e 16 It shows the two Amoco operated wells in the existing South
Al Empire-Wolfcamp Field. i
s
8 We show on the righthand side the South .
w Empire Deep Unit No. 4, which was the original discovery
2 well for the field, and as shown here, we have 13 feet of
< K pay from the 5 percent density cutoff in the well, and all
7 2 13 feet here were perforat;ed and the well was put on pro-
D B duction for 303 barrels a day in 1974.
= | Also shown on the lefthand side is an off-
| = f set well which Amoco drilled for the Wolfcamp zone; however,
!l

S e P e
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= ! thay found only 3 feet of npay as indicated on the density
2 log, although I have some reservations about the quality of
3 the pay. It just looks a little spikey and we really wonder
4 if it's that good at all, and the IP on the well also in-
5 dicated that it was much inferior to the first well. Their
8 initial poterntial was only 80 barrels a day from this well. '
4 3 All right, sir, would you refer to Exhiibit |
8 Five and identify it?
9 A This exhibit is a north/south cross section
gggg 10 which runs from the Empire South Deep No. 8, shown on the
—~ §=§§ n gouthern part of the map, through the Tenneco Fed Com No. 1,
§§§% 12 which is a well which sets up the proposed location, and a
gggg 13 Horizon Well No. 2-28 to the north, and again we see good
©3sz “ pay quality in the Amoco No. 8 Well, 25 feet of potential
b pay, which has not yet been tested; however, the best well
. on the cross section again is the Tenneco operated well
7 which has 40 feet of good-looking pay througn the zone of
18 interest. I'd like to add that this zone was not tested
19 but we drilled the well on dow: to the Morrow and made our
% first completion there and still have substantial reserves
2 in this weliliboszs.
Q You said the Amoco well tested the Wolf~-
camp formation. Where does it produce from?
A Okay, excuse me. The Amoco well went
rthe Wolfcamp formatien. It is completed right now ‘
(
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The last well on the righthand side shows
very poor pay in the Wolfcamp interval. It was not tested
and we believe this well would not be commercial.

0. In your opinion, Mr. Pearcy, is the proposed
unorthodox locaticn the optimum location from which to test
the Wolfcamp foxmation for this particular proration unit?

A Yes, it is. The location that we would
like to have drilled offers the best geological possibili-
ties, being a close offgset to the No. 1 Fed Com. It is not
to the north, where we feel we'd be losing our net pay
quality rapidly. It is also not located farther south to-
ward the Amoco No. 8 Well, which we feel has some definite
possibilitias.,glthouqh the payv here is inferior to what
we've seen in the Fed Com wells.

We would like to get as close as possible
to the Fed Com well.

Q Were Exhibits One through Five either pre-

pared by you directly or compiled under yocur direction and

supervision?
A Yes, they were.
o And in your opinion will approval of this

application be in the best interests of conservation, the
prevention of waste, and the protection of correlative

rigﬁts?
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A It certainly will.
MR. KELLAHIN: We move the introduction of
Exhibits One through Five.
MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Pearcy, on Exhibit Number Three you
show a square or a rectangle around the proposed wellsite.
Is that the amount of acreage that would be involved in the
drilling pad for this well?

A That's correct. We estimate that we'd need

a2 nad annravimatraly WN0vAN0 Faad o S48 211 the Arilline
equipmeht in the area.

I also néglected to mention, sir, that we
have an archaeological site to the north, which presents
some additional contraints upon our location. We had hoped
to drill 100 feet farther north from where the well is
located right now to get a little bit closer to a standard
iocation, but an archaeological survey indicated that we
have tc move to where is shown.

10} Okay. Any other questions of the witness?
He may be excused.
| Anything further in this case? The case

will be taken under advisement.
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™ 1
2 REPORTER'S CERTIFICATE K
3
4 I, SALLY W. BOYD, a court reporter, DO IEREBY
s CERTIFY that the foregoing and attached Transcript of
8
Hearing before the Oil Conscorvation Division was reported
7 by me: that the sald transcript is a full, true, and correct
: 8 record of the hearing, prepared by me to the best of my
Con 9 ability from my notes taken at tha time of the hearing.
ofs.
, ez
~ Q333
S pos | gg 12 Sally w. BOYd' C-S-R'
s 7 «
334
i : > g% 13
=5 3E
o R iy Ll
wo3 W
MR » % | do herebdy certily that the foregoing 18
a complele preord of the procesdings in
r ¥ % the Eraminer hzaring of Case 0. R
: \5 .
meon______ 7
% ' 17 heard by
, Examiner
* b Oll Conservation Division
19
20
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Tenneco Oil

Exploration and Production
A Tenneco Company

Southwestemn Division

June 27, 1979
6800 Park Ten Bivd. » Suite 200 North
San Antonio, Texas 78213
{512) 734-8161%

Certified Mail - Return Receipt Requested

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501 Re: Application of Tenneco 0il
Company for Unorthodox Well
Location in the South Empire-
Wolfcamp Field
Attn: Mr. Dan Nutter
Chief Engineer
0i1 Conservation Division

Transmitted herewith you will find triplicate executed copies of Tenneco
0il Company's Application for Unorthodox Well Location for the South Empire-
Wolfcamp field in connection with its' No. 2 Federal 33 C well to be drilled
1010 feet from the North 1ine and 1710 feet from the West 1ine of Section 33,
Township 17 South, Range 29 East, Eddy County, New Mexico.

It is my understanding that the docket setting for July 25, 1979, is
still available for this matter, and accordinaly. I ask that this matter he
nedard on that date.

The South Empire-Wolfcamp Field Rules (Byram's Service Section Il page
81) provides for the location of wells within 150 feet from the center of a
governmental quarter-quarter section or lot. Tenneco 0il Company cannot
locate its No. 2 Federal 33 C weil at its desired legal location due to the
presence of topographical conditions, ie. surface production facilities and
an archeological site. (see drill site plat).

I trust that the enclosed copies of the Application with attachments are
all that is needed in order for this matter to be set for July 25, 1979 If
additional information is necessary, please advise.

Very truly yours, P
”‘2’7'/

Gregory E.MSimmons
Division Attorney

%

Aet‘achmen? Drill Site Plat
-Ownership Plat
Offset Operations Waivers

UOEP 111A12/78




BEFORE THE OIL CCNSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )

LOCATION IN THE SQUTH EMPIRE-) ‘f LR é(e 0L
WOLFCAMP FIELD )

APPLICATION

Tenneco 0il Company hereby makes application for an exception
to the field rules in connection with the South Empire-Wolfcamp
Pool in Eddy County, New Mexico and states:

1. BApplicant seeks approval of an unorthodox well location
for its No. 2 Federal 33 C well to be located 1010 feet from the
North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, Eddy County, New Mexico, said
location is in the South Empire-Wolfcamp Pool.

2. That the East half Northwest Quarter (E/2 NW/4) ox
Section 33 is to be dedicated to the No. 2 Federal 33 C well.

3. That the unorthodox well‘location is necessitated by
topographical conditions.

4. That the unorthodox well location is the most desirable
to insure production from the Wolfcamp Pool.

5. That all operators offsetting the unorthodox well location
and proration mnit dedicated thereto have been given notice of
this application for unorthodox weli location by certified mail.

6. Approval of the requested unorthodox well location will
be in the interest of conservation, prevention of waste and
protection of correlative rights.

7. Applicant requests that this matter be heard at the July
25, 1979 Examiners hearing.

TENNECO OIL COMPANY

1;&5" By: .
n S. Taylo

~ 5019 General Manager

S
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

COMPANY FOR UNORTHODOX WELL
LOCATION IN THE SOUTH EMPIRE-

APPLICATION OF TENNECO OIL ) o Ceox
) ot
)
WOLFCAMP FIELD )

APPLICATION

Tenneco 0il Company hereby makes application for an exception
to the field rules in connection with the South Empire-Wolfcamp
Pool in Eddy County, New Mexico and states:

1. Applicant seeks approval of an unorthodox well location
for its No. 2 Federal 33 C well to be located 1010 feet from the
North line and 1710 feet from the West line of Sevtion 33, Town-
ship 17 South, Range 29 East, Eddy County, New Mexico, said
location is in the South Empire-Wolfcamp Pool.

2. That the East half Northwest Quarter (E/Z2 NwW/4} oI

Section 33 is to be dedicated to the No. 2 Federal 33 C well.

3. That the unorthodox well location is necessitated by

topographical conditions.

4. That the unorthodox well location is the most desirable

to insure production from the Wolfcamp Pool.

5. That all operators offsetting the unorthodox well location
and proration unit dedicated theretec have been given notice of
this application for unorthodox well location by certified mail.

6. Approval of the requested unorthodox well location will
be in the interest of conservation, prevention of waste and
protection of correlative rights.

7. Applicant requests that this matter be heard at the July

25, 1979 Examiners hearing.

TENNECO OIL COMP

n S. Tayio _
General Manager
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BEFCRE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL ) (o 02
COMPANY FOR UNORTHODOX WELL ) Cfébd* o
LOCATION IN THE SOUTH EMPIRE-)

WOLFCAMP FIELD )

APPLICATION

Tenneco 0Oil Company hereby makes application for an exception
to the field rules in connection with the South Empire-Wolfcamp
Pool in Eddy County, New Mexico and states:

1. Applicant seeks approval of an unorthodox well location
for its No. 2 Federal 33 C well to be located 1010 feet from the
North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, Eddy County, New Mexico, said
location is in the South Empire-Wolfcamp Pool.

2. Thail Lhe East half Northweot Quarter (E/2 NwW/4Y) of
Section 33 is to be dedicated to the No. 2 Federal 33 C well.

3. That the unorthodox well location is necessitated by
topographical conditions.

4., That the unorthodox well location is the most desirable
to insure producticn from the Wolfcamp Pool.

5. That all operators offsetting the unorthodox well location
and proration unit dedicated thereto have been given notice of
this application for unorthodox well location by certified mail.

6. Approval of the requested unorthodox well location will

be in the interest of conservation, prevention of waste and

protection of correlative rights.

7. Applicant requests that this matter be heard at the July.

25, 1979 Examiners hearing.

TENNECO OIL COMP
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Tenneco Oil -
Exploration and Production

A Tenneco Company
Southwestern Division

6800 Park Ten Bivd. « Suite 200 North
San Antonio, Texas 78213
(512) 734-8161

ATTACHED WAIVERS HAVE BEEN SENT TO ALL OFFSET OPERATORS. WHEN

EXECUTED COPIES ARE RECEIVED BY TENNECO OIL, SAME WILL RF MAILED TO
COMMISSION.
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL )
COMPANY FOR UNOKTHODOX WELL )

LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE SOUTEH

EMPIRE-WOLFCAMP FIELD

NOW COMES Herizon 0il and Gas Company of Texas in the abceve
entitled and states:

l. That Horizon 0il and Gas Company of Texas received notice
of the above entitled by certified mail from Tenneco 0il Company;
and,

2. Thét Horizon 0il and Gas Comp;ny of Texas is an offset :
operator of Tenneco 0il Company's No. 2 Federal 33 C well to be
iccatsd 1010 feet from the North line and 1710 feet from the West
line of Section 23, Township l7_South, Rénge 29 East,  -Eddy County,
New Mexico, an unorthodox location; and, ‘

3. That Horizon 0il and Ga¥ Company of Texas is an ofiset
operator of the proration unit comprising all of the East half
Northwest Quarter (E/2 NW/4) of Section 33, Township 17 South,
Range 29 East, Eddy County, New Mexico, to be dedicated to Tenneco
0il Company's No. 2 Federal 33 C Well; and,

4. That Horizon 0Oil and Gas Company of Texas does not object
and hereby consents to Tenneco 0Oil Company's drilling of its No. 2
Federal 33 C well 1010 feet from the North line and 1710 feet from
the West line of Section 33, Township 17 South, Range 29 East,
Eddy Coﬁnty, New Mexico. |

Dated this day cf 1979.

HORIZON OIL & GAS COMPANY OF TEXAS

/ . V By:
i€y, . y




o e g v

“
{
BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL ) . ‘ RS

COMPANY FOR UNORTHODOX WELL )
LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S
APPLICATION FOR UNORTEODOX
WELL LOCATION IN THE SOUTH
EMPIRE-WOLFCAMP FIELD

NOW COMES Depco Inc., in the above entitled and states:

1. That Depco Inc. received notice of the above entitled

W kel

by certified mail from Tenneco 0il Company; and,
2. That Depco Inc. is an offset operator of Tenheco 0il -
Company's No._ 2 Federal 33 C well to be located 1010 feet from the
North line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, Eddy County, New Mexico, an unorthodox
location; and,
3. That Depco Inc. is an offset operator of the proration
unit comprising all of the East half Nérthwest Quarter (E/2 NW/4)
of Section 33, Township 17 South, Range 29 East, Eddy County, Neﬁ‘—i
Mexico, to be dedicated to Tenneqe 0il Company's No. 2 Federal 33 %
C Well; and,

4. That Depco Inc. does not object and hereby consents to

NIV

Tennéco 0il Company's driliing of its No. 2 Federal 33 C well 1010

feet from the North line and 1710 feet from the West line of

Section 33, Township 17 South, Range 29 East, Eddy County, New

Mexico. %
Dated this day of oo 1575, i
DEPCO INC.
By:
Ec
”/.i@/%v,gb
J!
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )

LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TC
“TENNECO OIL COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE S50UTH
EMPIRE-WOLFCAMP FIELD

NOW COMES L. & G. Oil Company in the above entitled and
states:

l. That L. & G. Oil Company received notice of the above
entitled by certifiéd mail from Tenneco 0il Company; énd,

2. That L. & G. 0il Company is am offset operator of Tenneco
0il Company's No. 2 Federal 33 C well to be located 1010 feet from
the North line and 1710 feet from the West line of Section 33,
Township 97 South, Range 29 East, Eddy County, New Mexico, an
unorthodox location; ang,

3. That L. & G. 0il Company is an offset operator of the
proration unit comprising all of the East half Northwest Quarte;“-Yn
(E/2 NW/4) of Section 33,‘Townﬁhip 17 South, Range 29 East, Eddy
County, New Mexico, to be‘dedicated to Tenneco 0Oil Company's No. 2
Federal 33 C Well; and,

4. That L. & G. 0il Company doves not object and hereby consents
to Tenneco 0Oil Company's drilling of its No. 2 Federél 33 C well
1010 feet from the North line and 1710 feet from the West line of
Section 33, Township 17 South, Range 29 East, Eddy County, New

Mexico.

Dated this day of 1979.

L. & G. OIL COMPANY

D .
!L<2!£2:l’,;f4§§§\ By:

\h\\l\/s?,’;‘-! Aty ;g:
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )
LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OII COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE SOUTH
EMPIRE~-WOLFCAMP FIELD

NOW COMES AMOCO Production Company in the above entitled and

states:

1. That AMOCO Production Company received notice of the above ..

entitlea by certified mail from Tenneco 0il Company;»and,

2. That AMOCO Production Company is an offset operator of .
Tenneco Oil Company's No. 2 Federal 33 C well to be located-1010
gt £rom the North line and 1710 feet from the West line of Section
33, Township 17 South, Range 29 East, Eddy County, New Mexico, an
unorthodox location; and,

3. That AMOCO Production Company is an offset operator of
the proration unit comprising all of the East half Northwest Qu er
(E/2 NW/4) of Section 33, Township 17 South, Range 29 East, Eddy
County, New Mexico, to be dedicated to Tenneco Oil Company's No. 2
Federal 33 C Well; and,

4. That AMOCO Production Company does not object and hereby
consents to Tenneco 0il Company's drilling of its No. 2 Federal 33
C well 1010 feet f£from the North line and 1710 feet from the West
line of Section 33, Township 17 South; Rénge 28 East, Eddy County,
New Mexico. \

Dated this day of 1979.

AMOCO PRODUCTION COMPANY

By:




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

< STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL ) | b

COMPANY FOR UNORTHODOX WELL ) : ' 1
LOCATION IN THE SOUTH EMPIRE-)

WOLFCZMP FIELD )

WAIVER OF OBJECTION TO
TENMECO OIL COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE SOUTH
EMPIRE-WOLFCAMP FIELD
NOW COMES Husky Oil Company in the above entitled and states:
1. That Husky 0il Company received notice of the above entitled

by certified mail from Tenneco 0il Company; and,

2. That Husky 0Oil Company is an offset operator of Tenneco

Oil Company's No. 2 Federal 33 C well to be located 1010 feet from

the North line and 1710 feet from the West line of Section 33,

Township 17 South, Range 29 East, Eddy County, New Mexico, an
unorthadox location; and,

3. That Husky Oil Company-is an offset operator of the
proration unit comprising all of the East half Northwest Quarter
(E/2 NW/4) of Section 33, Township 17 South, Range 29 East, Ed§§>x
County, New Mexico, to be dedicated to Tenneco Oil Company's No.

2 Federal 33 C Well; and,>

4. That Husky 0il Comﬁény does not object and hereby consents
to Tenneco 0Oil Company's drilling of its No. 2 Federal 33 C well
1010 feet from the North line and 1710 feet from the West line of
Section 33, Township 17 South, ﬁange 29 East, Eddy County, New

Mexico.

Dated this day of 1979.

HUSKY OIL COMPANY

| By:
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STATE OF NEW MEXICO
2 ENERGY AND MINERALS DEPARTMENT i
OIL CONSERVATION DIVISION
‘ 3 State Land Office Building

Santa Fe, New Mexico
25 July 1979

EXAMINER HEARING

IN THE MATTER OF:

Application of Tenneco 0il Company for
an unorthodox well location, Eddy County,
New Mexico.

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

Santa Ye, New Mexico §7841

3030} laza Bianca (§06) 4712442

SALLY WALTON BOYD
CERTIFIED SHONTHAND REPORTER

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division: Legal Counsel for the Divisiorq
State Land Office Bldg.

santa Fe, New Mexico 87503




SALLY WALTON BOYD

CERTIFIED SHORTHAND AEPORTER

Santa Pe, New Mexioo $7341

$93¢Plaza Blanca ($08) 4712442

10

"

12

Page 2

MR. NUTTER: We'll call next Case 6602.

MR. PADILLA: Application of Tenneco 0il

Company for an unorthodox well location, Eddy County, New

Mexico.

MR. NUTTER: The applicant has requested

the continuance of this case. It will be continued to the

Examiner Hearing scheduled to be held at this same place

at 9:00 o'clock a. m. August 22nd, 1979.

(Hearing concluded.)




REPORTER'S CERTIFICATE i

4 I, SALLY W. BOYD, a Court Reporter, DO HEREBY

5 CERTIFY that the foregoing and attached Transcript of

6 Hearing before the 0il Conservation Division was reported
7 by me; that said transcript is a full. true, and correct
8 record of the hearing, prepared by me to the best of my

9 ability, knowledge, and skill, from my notes taken at the

10 time of the hearing.

1

@h-\ L. Boud c.5.€.

12 Sally W. Boyd, C.S.R. .

13

Sants Pe¢, New Mexico §7801

SALLY WALTON BOYD
CERTIFIED BHORTHAND REPORTER
3030Piza Blancs ($98) 4712462

15

16

17

18

| | |
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STATE OF WEW IMXICO
ENERGY AND MINERALS DEPARTMENT
OTL CONSERVATION DIVISION
ainte Tand OFfice PBuilding
Santa Fe, New iexico
25 July 1979

EXAMINER HEARING

1
!
IN THE MATTER OF: )
)
Application of Tenneco 0il Company for )} CASE
an unorthodox well location, Fddy County, ) 6602
New Mexico. )
)
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARTNG
APPEARANCE S
FPor the 0il Conservation Ernest I.. Padilla, Esq.

Legal Counsel for the Divisi
State Land Office Bldg.
Santa Fe, New Mexico 87503

Division:

.
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MR. WUTTER: We'll call next Case 6602.

MR. PADILLA: Application of Tenneco Oil
Company for an unorthodox well location, Eddy County, New
Mexico.

MR. NUTTER: The applicant has requested
the continuance of this case. It will be continued to the
Examiner Hearing scheduled to be held at this same placa

at 9:00 o'clock a. m. August 22nd, 1979.

(Hearing concluded.)

SALLY WALTON BOYD

CERTHED SHORTHAND REPORTER

3030Paza Blancs (§08) ¢71-2442
Santa Pe, New Muxico 875461




RUPORTER'S CLRTIFICATE R

4 I, SALLY W. BOYD, a Court HReporter, DO HEREBY

5 CERTIFY that the foregoing and attached Transcript of

6 Hearing before the 0il Conservation Division was reported
7 by me; that said transcript is a full, true, and correct J

8 record of the hearing, prepared by me to the best of my

b4 ability, knowledge, and skill, from my notes taken at the

10 time of the hearing.

1"

12 Sally W. Boyd, C.S.R.

13

Santa Pe, New Moxigo 81841

SALLY WALTON BOYD
CIIRTIPIED SHONTHAND AEPORTER
1628Plzs Blanca (8¢6) 4719442
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Archaeological Clearance Report
for
Tenneco 0il Company
No,l Federal 33-G%*

No,2 Federal 33-C
No.3 Federal 33-E

Prepared
By
Dr., J. Ioring Haskell

Submitted

By

Dr, J. Loring Haskell :
Principal Investigator !
. New Mexico Archaeological Services, Inc, =
Carlsbad, New Mexico

21 June 1979

Permit No.78=NM=120

* This well has been redesignated No. 1 Las Cvuces 33-G. A1l wells are in

Sec. 33-T7S-R29E.




Introduction

On 20 June 1979, New Mexico Archaeological Services, Inc.,
(NMAS), Carlsbad, undertook for Temnneco 01l Company, an arche-
olopicul reconnajiscance of lands administered by the Bureau of
Land Manapement.iﬁ Fddy County, New Mexico. Reconnoitered
areas will be imracted by the counstruction of new drill loca-

ted eacress roads, This project was advanced

(34

':Ahl!
iong ond s2cgnci

D

by Me, Chris “Yorsham, Powers Elevation Company, Inc,, Eagle
Colorado, and expedited by Dr. J, Loring Haskell, Frincipal
Investigator, NMAS, Dr. Haskell was assisted in the field by
Mr. Charles A, Aylward, Staff Archeeologist.

Survey Technique

For this investigation, Tenneco 0il Companyi!s proposed
locations were reconnoitered for evidence of man's past activ-
ities by walking them in a series of 20 ft wide, close interval
(15c or less), zigzag transects. In addition, an added zZoNS
embracing 20 ft on each side of the staked LOO X OO ft loca-
tion, and hence lying outside their proposed work areas, was
investigated by a similar means, Access roads were checked
similerly. Methodologically, this rrocedure served to promote
ovtimel conditions for the visual examination of areas to be
imoscted by construction-related activities.

#1 Federal 33-G

Location

Tenneco 0il Comnany's proposed location will measure

400 X LOO ft on federal land and will be situated 1580 ft from




e,

the north line and 1820 ft from the east line of:

Section 33, T17S, R29E, NMPM, Eddy County, NM
Thus it will be situated in the: e
SWNR!-, Section 33, T17S, R29%, NMPM, Fddy County, NM
The sssocisted mccess road will measure 12 X 18 ft on
federal lend 2nd will be situated in the:
gwlwwl: - Section 33, T17S, R29E, NMPM, Eddy County, NM
Map Reference: USGS Red Lake SE Quadrangle, 7.5 Minute Series,
1955,
Terrain
In general, this location is situated on a landform dis-
tinpuished by a broad expanse of plain which is broken on an
occasional basis by large subsidence structures. This landform

is coextensive with the Querecho Plains, Locally, the contem=-

porary surface is distingished by low coprice-type dunes and

- - wsta
vo (s

- . N M
ANlLeLr =Lutnl air vuw

pao

2h ave anhierct to sheetwash., Attendant
So0ils belons to the Typic Torripsamment subgroup and generally

M consist of sendy loams and loamy sands, Peds generally lack
lithic inculsions. ;

Floristics

The locel florsl sscemblsge is distinguished by an over-

story lergely deminated by 2 diminutive cover of Prosopis

PP

Jjuliflora. Trosopis, in general, averages 30 cm or less in

RO

height. Observed forbs include Dithyrea wislizenii, Lepidium

F—

gn,.,, Calyl~phus =zp., Salsola kali, Chamaesaracha sp., Solanum

eleaegnifolium, and Nama sp. Grasses are represented by

B




Aristida @pp., Panicum 8Sp., Bouteloua eriododa, and Setaria

macrostachya.

Cultural Resources

No archaeological sitea were recorded during this recon-

naissance., One isolated manifestation, a chert primary decor-

tication fleke, was recorded during this reconnaissance. Re-

mains of this tyvre ere attributable tc en passant sctivities

1

and renresent the end-vroduct of socisl unite engaged
y

[

hunting-related ectivities, Usage of this locality was empheral

and speorsdic,

Recommendations

NMAS recommends clearance for Tenneco Oil Company's pro-
posed #1 Federal 33-G and its sccess road and suggests that
work-related activities proceed in accordance with company
plans.

#2 Federal 33-C
Location

The proposed location will meccure Loo X L0oO ft on federal
1ands and will be situated 910 ft from the north line and 1710 ft
from the west line of:

Secti~n 33, T17S, R29E, NMP'', uddy County, WM
Thue it will be situated in the: |
WElail, Seetion 33, T17S, R29E, NMPM, Eddy County, NM
The associated sccess road will measure 12 X 100 ft on
federal 1snds snd will be situated in the:

NEXWWY, Section 33, T17S, R29E, NMPM, Eddy County, NH




Map Reference: USGS Red Lake SF Quadrangle, 7.5 Minute Series,

1955.
Terrain

The local landform is marked by a penerally south-Tacing

slope of =2 low ridee, Drainage is into a swale-like depression.
Physiogreohicelly, this srea is part of the Querecho Plainsg.,
Soiles individuals belong to the Haplereid-Torripssmment associ-
ation with rernresentations of each subgroup being present in
the immediate area, Peds, belonpging to the former type, in-
variasbly ere fine-grained, rnon-calcareous, clay loams while
the latter are notable for their coarse~textured sandy loams
and loamy sands. Caliche inclusions commonly occur in these
in the latter soils,

Moristics

As a whole, thia area is dominated by moften luxuriant
growth of Prosopis julifiora which is often associated with

Dithyrea wislizenii, Setaria macroctachya and Muhlenbergia

porteri, Tn addition to the aforementioned, Nama sp., Circium

sv., Solanum eleececonifolium, Lepidium sv., Lesquerella sp.,

Calvlovhus sp., end Ssalsola kali., The Graminese is represented

nrincivelly by Aristida sprn. and Cenchrus incertus as well as

those mentioned above in the content of the Prosopis association,

Seyveral srecimens of Atrivlex canescens occur locally.

Cultural Hesources

During the course of this reconnaissance, NMAS recorded
an occupation zone consisting of occasional chert and quabtzite

primary and secondary decortication flakes, a few pieces of

R L St
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ground stone and burned- and fire-cracked caliche. One, highly

eroded, fire hearth was observed immediately northwest of the

location, These remains represeht ephemeral usage of this

area by prehisﬁoric social units., f‘ssociated cultural detritus | : .
lacks concentration snd is sporadic in occurrance; consequently,

these remsins do not warrant site designation and are termed an

isolrted menifestation or occupation zone, These remains are ‘ -4

& larcely confined to the northern quarter of ¢

tion,

Recommendaticns

NMAS recormends clesrance for #2 Federal 33-C and its

associated sccess road provided the location is shifted 100 ft

to the south in order to avoid imnacting the fire hearth and

attendent remains, As nrooosed #2 Federal 33-C will be 1010 ft

from the nortn line and 1710 ft from the west line,
#3 Federal 33-E

Location b

This location will measure [00 X OO It on federsl lands ;

and will be situated 1980 ft from the north line and 520 ft

from the west line of:

Section 33, T17S, R29E, NMPM, Eddy County, NM :

Thus it will be situated in the:

SwiNWk, Section 33, T17S, R29E, NMPM, Eddy County, NM

it is slitusted on an €xlsvin roed

]

Tann
AT QI -

B
Map Reference: USGS Red Lake SE Quadrangle, 7.5 Minute Series,

1955.

Terrain




Tanoprenhically, this lsndform consist of an essentially
flat surfesce wvhich i# coextensive with the Querecho Plains,
The contermorary surface is relieved by occasional coprice
dunes which stend to approximately 1 m. Local soils are medium-
coarse textured sandy loams and loamy sands containing gravel-
sized caliche jinclusions. Tnderlying soils are stable, well-
consolidated, Pleistocene deposits, Surficial areas tend io
suprort a loocse and calcareous Holocene-aged cover, Peds cre
Intergrades of the Typic Torripsamment subgroups.

Floristics

The locsl floral assemblage is both richer and more abundant

on the coppice dunes., Prosopis juliflora predominates there in

association with an occasional Atriplex canescens, plentiful

Dytheria sv., and the erases Setaria macrostachya. Inter-dunal

areas are merked by virtually pure stands of Gutierrezia

arothree, Occasionally intersnerced forbs include: Zinnia

~ s
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acerosa, Croton sn,, Nsama sp., Lesquereila sp., aud ;T

Sv, Crasses observed sre Aristida sp., Panicum cbtusum and

Monroa saqguarrosa,

Cultural Resonurces

No evidence of man's past asctivities can be observed in
the erea of this location., A variety of concomintant factors
contribute to this observation. Among them are: a lack of
locally votable water, the inavailability of shelter from the
elements, and the absence of lithic material suitable for tool
manufacture,. These conditions forced man's past movements

through the area to be evhemeral and transitory in nsature,




Recommendati nng

NMAS recommends clearance for Tenneco!'s proposed #3 Federal

33-F end sugrrsts that work-relsted activities proceed in sc- -

cordance with company plans,




Tenneco Qil

Exploration and Production

A Tenneco Company

Southwestern Division July 24, 1979

6800 Park Ten Bivd. « Suite 200 North s .

SanAntonioe,r“rexas 752136 Certified Mail - Return Receipt Requested

(512) 734-8161 '

Re: Application of Tenneco 0il Company
for Unorthodox Well Location in
the South Empire Field

011 Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Dan Nutter
Chief Engineer
0il1 Conservation Division

Dear Mr. Nutter:

On June 27, 1979, Tenneco 0il1 Company mailed triplicate executed copies
of its Application for Unorthodox Well location for the South Empire-Wolfcamp
Field in connection with its No. 2 Federal 33 C Well tc be drillted 1010' FANL
and 1710' FWL of Section 33, T17S-R29E, Eddy County, New Mexico.

Subsequent to the mailing of the above described Application for Unorthodox
Well location, Tenneco 0il Company has received waivers from all offset
operators which are attached hereto for filing with the Division.

Pursuant to Rule b of the Special Rules and Regulations for the South

Empire-woitcamp pool, !enneco Oil Company requests that the Division adminis-
tratively approve its Application for Unorthodox Well location.

Please note that when Tenneco filed its Application for Unorthodox Well :
location, it attached copies of the waivers sent to offset operators. One of
the waivers sent to the Division was prepared for signature by L&G 0il1 Company.
Tenneco has since learned that Kerr-McGee is the operator of the area previously
designated to L&G 0il1 Company; therefore, a Waiver executed by Kerr-McGee
Corporation rather than L&G 071 Company, is attached.

It is Tenneco's present understanding that its application for Unorthodox v

Well Location is set for hearing on August 8, 1979. If the Division cannot ‘
administratively approve Tenneco's application before August 8, 1979, please ‘
set the matter for hearing on the next hearing date. '
v AAW

If the Division needs additional information, please advise. Cj*r

Very truly yours, M
Lt g

Acting Division Attorney

LTOEP $111A 12/78

s




L. & G. OIL COMPANY

OIl. PRODUCERS
JOHNSTON-LEWIS BUILDING
14/ T58-8251 F. O. Box 67

LONGVIEW, TEXAS

75601

el W T YT Pl i l

July 2, 1979

Tenneco Oil Company

6800 Park Ten Blvd, Suite 200 North
San Antonio, TX 78213

Attention: Mr. D, B. Pearcy

Gentlemen:

The encosed was sent to us in error.

We neither own
or operate any oil property in New Mexico.

I arn sending you a copy of letter I received in 1978
from a man trying to locate L & G Oil & Royalty Company. I

sent him my last information about them which was a merger
with Landa Oil Co. and perhaps this is the company you need.

Yours very truly,

L & G OIL COMPANY

POLLY DISEAROON

» VA - - r[)Ce,_ ’
Y efr Siug & Wt Lond S sop 4 bars </ %r
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Amoco Production Company

Houston Region

500 Jefterson Building
Post Office Box 3092
Houston, Texas 77001

J. R. Bamett
Regicnal Engineering
Manage:

July 3, 1979
File: JCA-986.51NM-3832

Re: Request for Approval of an
Unorthodox Well Location
Section 33, T17S-R29E
S. Empire-Wolfcamp Field
Eddy County, New Mexico

State of New Mexico

Energy and Minerals Department
0i.1 Conservation Division

P. O. Box 2088

Sante Fe, NM 87501

Attention: Mr. Joe D. Ramey

Gentlemen:

'I.Wexmeco Gil Gatpany plans to drill a 9200' Wolfcamp ©0il well at a non—

locaticon 1010' FNL and 1710' FWIL of Section 33, T17S5-R29E,
EﬂdyOmnrty New Mexico under the provisions or Rile :>or the Soutn
BEmwpire -~ Wolfcamp Field Rules.

We understand a non-standard location for No. 2 Federal 33C is being
requested because of topographical conditions and as an offset operator
Armoco Production Campany has no cbjections to this drilling location
and hereby waive notice and hearing.

Yours very truly,

o le

MLC/xw
ce: Tenneco Oil Company o
6800 Park Ten Blvd., Suite 200N R




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )
LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S
APPLICATION FOK UNORTHODOX
WELL LOCATION IN THE SQUTH

EMPIRE-WOLFCAMP FIELD

NOW COMES Husky 0il Company in the above entitled and states:

1. That Husky 0il Company received notice of the above entitled
by certified mail from Tenneco 0il Company; and,

2.- That Husky 0il Company is an offset operator of Tenneco
0il Company's No. 2 Federal 33 C well to be located 1010 feet from
+he North line and 1710 feet from the West line of Section 33,
Township 17 South, Range 29 East, Eddy County, New Mexico, an
unorthodox location; and,

3. That Husky 0Oil Company is an offset operator of the
proration unit comprising all of the East half Northwest Quarter -
(E/2 NW/4) of Section 33, Township 17 South, Range 29 East, Eddy
County, New Mexico, to ‘lk)e dedicated to Tenneco 0Oil Company's No.

2 Federal 33 C Well; and,
4. That Husky 0il Company does not oﬁject and hereby consents

to Tenneco 0il Company's driiling o

Fh

its No. 2 Federal 22 C well !
1010 feet from the North line and 1710 feet from the West line of
Section 33, Township 17 South, Range 29 East, Eddy County, New

Mexico.

~a fa 2 27 i
Dated this < £ dav of 1/4219V71L€1f/’ 1979. :
L : :

HUSKY OIL COMPANY

By: y/gi- e«qu,(/(/




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )

LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATIOR IN THE SOUTH
EMPIRE-WOLFCAMP FIELD

NOW COMES Depco Inc., in the above entitled and states:

1. That Depco Inc. received notice of the above entitled
by certified mail from Tenneco 0il Company; and,

2. That Depco Inc. is an offset operator of Tenneco 0Oil
Company's No. 2 Federal 33 C well to be located 1010 feet from the
North line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, Eddy County, New Mexico, an unorthodox
location; and,

3. That Depco Inc. is an offset operator of the proration
unit comprising all of the East half Nérthwest Quarter (E/2 NW/4)
cf Section 33, Township 17 South, Range 29 East, Eddy County, New
Mexico, to be dedicated“to Tenneco 0il Company's No. 2 Federal 23
C Well; and, |

4. That Depco Inc. does not object and hereby consents to
Tenneco 0il Company's drilling of its No. 2 Federal 33 C well 1010
feet from the North line and 1710 feet from the West line of
Section 33, Township 17 South, Range 29 East, Eddy County, New

Mexico.
o LeZy T :

P ) o /) ~ P 4 TN
vated tnas o/ gay or \J A/ Y 15

DEPCO INC.

BY:>’ ' @ W

V/& /ﬂfoc/buc/fbm




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )
LOCATION IN THE SOUTH EMPIRE-)
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S
APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE SOUTH
EMPIRE-WOLFCAMP FIELD

NOW COMES Horizon Cil and Gas Company of Texas in the above
entitled and states:

1. That Horizon 0Oil and Gas Company of Texas received notice
of the abcve entitled by certified mail from Tenneco 0Oil Company;
and,

2. That Horizon 0il and Gas Company of Texas is an offset

operatecr of Tenneco 0il Company's No. 2 Federal 33 C well to be

located 1010 feet from the North line and 1710 feet from the West
line of Section 33, Township 17 South, Range 2% East, Eddy Counﬁy,
yew Mexico, an unorthodox location:; and,

3. That Horizon Cil and Gas Company of Texas is an offset
operator of the proratigp unit comprising ail of the East half
Northwest Quarter (E/2 NW/4) of Section 33, Township 17 South,
Range 29 East, Eddy County, New Mexico, to be dedicated to Tenneco

0il Company's No. 2 Federal 33 C Well; and,

APt gt Ab oana

4., That Horizon Oil and Gas Company of Texas does not object
and hereby consents to Tenneco 0il Company's drilling of its No. 2
Federal 33 C well 1010 feet from the North line and 1710 feet from

the West line of Section 33, Township 17 South, Range 29 East,

Yo

Eddy County, New Mexico.

Dated this lb‘i— day of M‘q 1979.

\J ¢
HORIZON OIL & GAS COMPANY OF TEXAS

President
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF TENNECO OIL )
COMPANY FOR UNORTHODOX WELL )

LOCATION IN THE SOQUTH EMPIRE- )
WOLFCAMP FIELD )

WAIVER OF OBJECTION TO
TENNECO OIL COMPANY'S

APPLICATION FOR UNORTHODOX
WELL LOCATION IN THE SOUTH

(UL UY» B A

EMPIRE-WOLFCAMP FIELD

NOW COMES Kerr-McGee Corporation in the above entitled and
states:

1. That Kerr-McGee Corporation received notice of the
above entitled by certified mail from Tenneco 0il Company; and,

2. That Kerr-McGee Corporation is an offset operator of
Tenneco 0il Company's No. 2 Federal 33 C Well to be located 1010
feet from the North line and 1710 feet from the West line of
Seciion 33, Township 17 Scuth, Range 29 Rast,. Eddv Countv. New
Mexico, an unorthodox location; and,

3. That Kerr-McGee Corporation is an offset operator of the
proration unit comprising all of the East half Northwest Quarter
(E/2 NW/4) of Section 33, Township 17 South, Range 25 East, Eddy
County, New Mexico, to be dedicated to Tenneco 0il Company's No.

2 Federal 33 C Well; and,

4, That Kerr-McGee Corporation does not object and hereby
consents to Tenneco 0il Company's drilling of its No. 2 Federal 33
C well 1010 feet from the North line and 1710 feet from the West
line of Section 33, Township 17 South, Range 29 East, Eddy County,

New Mexico.

Dated this /& day of J LY 1979.

KERR~-MCGEE CORPORATION

By:__iés,:77_

mreren Sla = ey

e




Tenneco Oil X
Exploration and Productl = 1031y
xploration and Production mEC31v g

A Tenneco Company D TTT— e v

- G 7y .
Southwestern Division July 27, IM: B P i!/ | "
6800 Park Ten Blvd. » Suite 200 North Gl ,\;*‘ e 1 j
SanA;nonio. Texas 76213 ’A '\/All'{),‘-l bivision ;
(512 7348161 Certified Mail - ReMIAvReceipt Requested -~ | 4.
0il Conservation Division Re: Application of Tenneco 0il Company

P.0. Box 2088

Santa Fe, New Mexico 87501 for Unorthodox Well Location in

the South Empire-Wolfcamp Field
Case #6602
Attn: Mr. Dan Nutter,

Chief Engineer

0i1 Conservation Divison

Dear Mr, Nutter:

By letter dated June 27, 1979, Tenneco 0il Company filed its application
for unorthodox well location for the S. Empire Field in conrnection with its
No. 2 Federal 33 C well to be drilled 1010 feet from the north line and 1710
feet from the west line of Section 33, T17S, R29E, Eddy County, New Mexico.

On July 23, 1979, the undersigned contacted Florene Davidson of the
011 Conservation Division, and requested that Case #6602 set for July 25, 1979,
be continued to a date certain. Mrs. Davidson advised that Case #6602 would be
set August 8, 1979.

"

Acting Division Attorney

" LTOEP 111A 12/78

L
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Docket No, 29-79

Dockets Nos, 32-79 and 33-79 are tentatively set for hearing on August 22 and September 5, 1979, Applications
for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY - AUGUST 7, 1979

IT——r e L

OIL CONSERVATION COMMISSION -~ 9 A.M, ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6590: {(Continued from July 25, 1979, Examiner Hearing)

Application of Crace Petroleum Corporation for compulsory pooling and an unorthodox gzs well loca-
tion, Lea County, New Mexico. Applicant, in <he above-styled cause, seeks an order pooling all
mineral interests in the Morvow formation underlying Lots 9, 10, 15, and 16 and the SE/&4 of Sec—
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs asnd charges for supervision., Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well,

CASE 6612: Application of Gulf 0il Corporation for compulsory pooling and an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formaticn underlying Lots 9 thru 16 of Section 6, Township 21 South, Range
32 East, to be dedicated to a well to be drilled at an unorthodox location 4650 feet from the
South line and 660 feet from the East line of said Section 6, Also to be considered will be the
cost of drilling and completing said well and the allocation of the costs thereof as well as
actual operating costs and charges for supervision., Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6555: (DE NOVO)

Application of Jake L. Hamon for an unorthodox gas well location, Lea Couaty, New Mexico.

Applicant, in the above-styled cause, seeks approval for an uporthodox location 660 feet from the

Rorth line and 560 feet from the East line of Section 30, Township 20 Scuth, Range 36 East, North
Osudo-Morrow Gas Pool, all of said Section 30 to be dedicated to the well, ’

Upon application of Tcxas 04l & Gas Corp. this case will be heard De Novo pursuant to the provisions
of Rule 1220,

CASE ©330: (Cuuiinusd Sroz July 24, 1972, Commission Mearing)

Application of Harvey E, Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanian Gas Pool for its Southeast
Indfan Basin Well Bo, 1 located in Unit A of Section 23, Towmship 22 South, Range 23 East, and :
special pool rules therefor imcluding 320-acre gas well spacing. :

CASE 6597: (Continued from July 24, 1979, Commission Hearing)

Application oi Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper Pennsylvanian well to be drilled 660 feet from the
North and West lines cf Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596,
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Examiner Hearing - Wednesday - August 8, 1979 Docket No. 30-79
DOCKET: EXAMINER HEARING — WEDNESDAY - AUGUST 8, 1979
9 A.M, - OTL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO i

The following cases will be heard before Richard 1L, Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CA3E 6%13: Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.

Applicant, in the above~styled caunse, seeks approval for the Samith Ranch Unit Area, comprising 1,600
acres, more or less, of S5tate and federal lands in Township 20 South, Range 33 East,
/,~"CASE 6602: (Continued from July 25, 1979, Examiner Hearing)

feli
Application of Tenneco Oil Company for an unorthdox well lecation, Eddy County, New Mexico.
Applicani, iu the above-styled cause, seeks approval for the unorthodox location of its Federal 33
C No. 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, South Empire~Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be dedi-
cated to the well. .

CASE 6611: (Contimued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp. for salt water disposal, Lea County, New Mexico. Applicant, in the
above-gtyled cause, seeks approval for the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in itg Reed Well No. 1
located in Unit H of Section 35, Townzhip 13 South, Range 37 East, King Field.

CASE 661%: Application of Texaco Inc. for the amendment of Order No, R-4442, Lea County, New Mexico, :
Applicant, in the above-styled cause, seeks the amendment of Order No, R-4442 to remove the top H
unit allowable restriction from producing wells in the Vacuum Grayburg San Audres Unit which arc
offset by "lease line" injection wells,

r

CASE 6515: Application of Southland Royalty Company for downhole commingling, San Juan County, New Mexico. !
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Kutz-Gallup :
and Basin-Dakota production in the wellborc of its Frontier "E" Well No. 1 located in Unit O of
Section 4, Township 27 North, PRange 11 West,

CASE 6616: Application of Wetson Treating Plant for am oil treating plani permit, Rosscvelt County, New Mexico.
"Applicant, in the above-styled cause, seeks authority 10r TRe CONSIIUCTION AnA oprraiivu Vi an vii
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/& NW/4 :
of Section 34, Township 8 South, Range 35 East. ’

CASE 6617: Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, ir the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Otero~Callup production in the wellbore of its Jicarilla 67 Well Ho. 10 located in Unit M of
Section 30, Towrship 25 North, Range S5 West.

CASE 6618: Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Yates gas pool for its
DEPCO Federal Well No. 1 located in Unit D of Section 19, Township 18 South, Range 29 East, and
special rules therefor, including 80-acre gas well spacing.

CASE 6619: Application of Harvey E, Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 62,75~ ST
acre non-standard Yates gas proration unit comprising Lots 1 and 2 of Section 19, Township 18 :
South, Range 29 East, to be dedicated to its DEPCO Federal Well No, 1 drilled 330 feet from the
North line and 660 feet from the West line of said Section 19,

CASE 6620: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Austin
Monteith Well No. 1 located in Unit K of Section 8, Township 14 South, Range 36 East.

CASE 6621: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, Rew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcam '~
Penn formations underlying the S/2 of Section 4, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof ass well as actual operating
costs and charges for supervision. Also to be considered will be the designztion of applicant as
operator of the well and a charge for risk involved in drilling said well. (This case wili be
dismissed,)
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_ Examiner Hearing - Wednesday - August 8, 1379 . Docket No. 30-79 o

CASE 6601: (Continued from July 25, 1979, Examiner Hearing)

Application of Rarvey E. Yates Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississippizn formations underlying the Ef2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supexvision, Alsc to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6622: Application of Adams Exploration Company for compulsory pocling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in th2 Wolfcamp-
Penn formarions underlying the N/2 of Section 15, Township 24 South, Rarge 28 East, to be dedicated
to a well to be drilled at a standard location thereon. alss tc be considered will be the cost of
drilling and completing said well and the allocation of the cost théreof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator cf the well and a charge for risk involved in drilling said well,

CASE 6623: Application of Penroc 011 Corporation for approval of infill drilling and simultaneous dedication,
Fddy County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well
spacing requirements and a finding that the recompletion in the Morrow formation of its Dero “A"
Federal Well No. 1 located in Unit N of Section 35, Tounship 19 South, Range 28 East, is necessary
to effectively and efficfently drain that portion of the proration unit which cannot be so drained
by the existing well,

CASE 6624: Application of Belco Petroleum Corporation for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements arnd a
finding that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Range
33 East, Flying “M'-San Andres Pool, is necessary to effectively and efficiently drain that portion
of the proration unit which cannot be so drained by the existing well.

CASE 6625: Application of Mewbourne Oil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be located 660 feet from the North line and 1315 feet from the East line of Section 30,
Township 20 Souih, Rangc 27 East, the E/2 of said Section 30 to be dedicated to the well,

CASE 6603: (Continued from July 25, 1979, Examiner Hearing)

Application of Conoco Inc., for downhole commingling, Lea County, New Mexico. Applicant, in the ¢
above~styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-1 Well No., 12 located in Unit 0 of Section 8, Township
21 South, Range 37 East. .

CASE 6587: (Continued and Readvertised)
Application of Caribou Four Corners, Inc., for an unorthodox well location, San Juan County, ¥2w
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatinsn of its i

Rirtland Well No. 4 located 1450 feet from the North line and 595 feet from the West line of i
Section 18, Township 29 North, Range 14 West. :
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Docket No. 31-79

DOCKET: EXAMIKER HEARING - WEDNESDAY ~ AGGUST 15, 1979

9 AM, — OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel 5. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of pas for September, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico, .

(2) Consideration of the allowable production of gas for September, 1575, frcm focur provated
pools in San Juan, Rip Arriba, and Sandoval Counties, New Mexico,




Docket No, 27-79

Dockets Nos, 29-79 and 31-79 are tentatively set fot' hearing on August 8 and 22, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - JULY 24, 1979

OIL CONSERVATION COMMISSION - 9 A.M, - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO R

CASE 6596: Application of Harvey E. Yates Company for pool creaticn and specisl pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Sectiom 23, Township 22 South, Range 23 East, and
special pool rules therefor including 320-acre gas well spacing.

CASE 6597: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Scutheast Indian Sasism Well No, 2, an Upper Pennsylvanian well to ba drilled 660 feet from the
Rorth and West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596,
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Docket No. 28-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 25, 1979

9 A,M, - OIL CONSERVATION D1VISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard Lefore Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
CASE 6545: (Continued frow June 27, 1979, Examiner Ilearing)

In the matter of the hearing called by the 0il Comservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Ruklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned ir accordance with a Division-
approved plugging program.

Application of Gulf 0il Corporation for dowmhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup
and Basin-Dakota production in the wellbores of its Apache Faderal Wells No. 8 located in Unit C
of Section 8 and No. 9 located in Unit D of Section 17, both in Township 24 North, Range 5 West.

Application of Gulf 0il Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in che above-styled cause, seeks approval for the downhcle commingling of Fusselman
and Montoya production, North Justis Field, in the wellbore of its W. A. Ramsay Well No. 4 located
in Unit M of Section 36, Township 24 South, Range 37 East.

Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks ar order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 10, Township 16 South, Range 27 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well. ’

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Missigsippian formations underlying the E/2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Tenneco 0il Company for an unorthodox weli location, Eddy County, New Mexico.
Applicant, in the above-styled cause. seeks apnroval for the unortheodox lecstion of drg Pederal 33
C No, 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, South Empire-Wolfcamp Pool, the £f/2 ¥W/4 of said Section 33 to be
dedicared to the well,
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CASE 6603: (This case will be continued to the August 8 hearing.)

Application of Conoco Inc. for downhole commingling, Lea County, New Mexico. Applicant, in the

sbove-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont . 4
production in the wellbore of its Hawk B-1 Well No. 12 located in Unit O of Section 8, Township

2} South, Range 37 East.

CASE 6604: Application of Cities Service Company for rescission of Division Order No. K-53%21, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks the rescission of Order No. R~5921 which
order provided for the compulsory pooling of all of the mimeral interests in the Pannsylvanian
formation underlying the $/2 of Section 8, Township 23 Soath, Range 28 East.

CASE 6605: Application of Estoril Producing Corporation for compulsory pooling and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order poolirg
all mineral interests in the Morrow formation underlying the %/2 of Section 15, Township 20 South,
Range 34 East, to be dedicated to a well to be drilled at an umorthodox location 660 feet from the
Forth and West lines of said Section 15, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision., Also to be considered will be the designation of applicant as operater
of the well and a charge for risk involved in drilling said well.

CASE 6564: (Continmued and Readvertised)

Application of Herndon 04l & Gas Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its O. A.
Woody Well No. 1 to be drilled 2310 feet from the North linme and 330 feet from the West line of
Section 35, Township 16 South, Range 38 East, Knowles-Devonian Pool.

CASE 6606: Application of Getty 0il Company for salt water disposal, Lea County, New Mexico.
- Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA" Well No.
1 located in Unit I of Section 35, Township 21 South, Range 34 East.

CASE 6607: Application of Getty 0il Company for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual ccmpletion of its Getty 36 State
Well No. 1 located in Unit ¥ of Section 36, Towiiship 21 Scuth, Raoge 24 Eaet, te produce oil from
the Wolfcamp formation and gas frow the Morrow formaticon through parallel strings of tubing.

CASE 6608: Application of Getty 0il Company for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Wolfcamp oil pool for its Getty .
36 State Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, and special
rules therefor, including 160-acre oil well spacing.

CASE 6609: Application of Napeco Inc. for pool creation and special pool mle's, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks the creation of a new Strawm oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and
special rules therefor, including 160-acre spacing and standard well locatioms.

CASE 6610: Application of Koch Industries, Inc. for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Rustler formaticn through the perforated interval from 1190 feet to 1210 feet in its Wills "A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhodes Field.

CASE 6611: Application of Cabot Corp. for salt water disposa), Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the disposal of produced salt water in
the Devenian formation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Sectionm 35, Towmship 13 Soiuih, Ramge 37 East, Riag Ficld,

P I R T

CASE 6487: (Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natural Gas Compauy for approval of inf{ll drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a waiver of exlsting well~spacing requirements and a ;
finding that the drilling of its Shell E State Com Well No, 2 located in Unit N of Section 6, Town~- b
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, 18 necessary to effectively :
and efficiently drain that portiom of the proration unit which cannot be so drained by the existing ’
well,
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CASE 6471: (Continued irzom May 23, 1979, Examiner Hearing)

Applicaticn of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, se¢ks a waiver of existing well-spacing requirements i
and a finding that the drilling of its Freeman Well No. l-A to be located in Unit C of Section 11,
Towanship 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing wel?.

CASE 6472: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Gil & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements
and a {inding that the drilling of its Jenny Well No. l-A -to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6473: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No., 1-A to be located in Unit K of Section 11,
Towmship 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, Rew Mexico, is necessary to

effectively and efficiently drain that portion of the proration unit which cannot be so drained by

the existing well.

CASE 6474: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New

Mexico. Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements

and a finding that the drilling of its Williams Well No, 1-A to be located in Unit C of Section 24, |
Township 31 NWorth, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to :
effectively and efficiently drain that portion of the proration unit which cannot bte so drained by

the existing well,

CASE 6473: (Continued from May 23, 19/9, Examiner Hearing)

Application of Consolidated 011 & Gas, Inc, for approval ot intill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Montoya Well No. 1-A to be located in Unit I of Section 35,
Towaship 32 Norih, Rauge 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6535: (Continued from June 13, 1979, Examiner Hearing)

Application of Torreon 0il Company for a waterflood pcoject, Sandoval County, New Mexico,

Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the :
San Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells :
located in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico. i

CASE 6579: (Continued from Jume 27, 1979, Examiner Hearing)

Application of R, N. Hillin for an unorthodox well location and approval of infill drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drilling of a Morrow gas well at an unorthodox location 800
feet from the South line and 2000 feet from the East line of Secticn 24, Township 192 Scuth, Range

28 East, is necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well, ;

CASE 6580: (Continued from Juze 27, 1979, Examiner Hearing) (This case will be continused to the August 22 |
hearing.) N

Application of Continental 01l Company for a carbon dioxide injection project, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide
injection project in the Grayburg-San Andres formation in Units H and I of Section 20, Township
17 South, Range 32 East, Maljamar Pool, for tertiary recovery purposes,
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.CASE 6270:

CASE 6590:

(Continued from July 11, 1979, Examiner Hearing)

In the matter of Case 6270 being reopened pursuant to the provisions of Order No., R=5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, sand provided for
80-scre spacing., All interested parties may appear and show cause vhy said pool should not be
developed on 40-acre spacing units.

(Continued from July 11, 1979, Examiner Hearing)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well locs-
tjon, Lea County, New Mexico. Applicant, in the sbove-styled csuse, seeks an order pooling all
mineral interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec-
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Alwo to
be considered will be the cost of drilling and completing said welli and the allocation of the
costs thereo® as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of spplicant as operator of the well and a charge for risk involved
in dri{lling said well.
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STATE OF REW MEXICO
ENERGY AND NINERALS DEPARTMENT . ,
OIL CONSEXKVATION DIVISION f

IN THE MATTER OF THE BEARING |
CALLED BY THE OIL CONSERVATION !
DIVISION FOR THE PURPOSE or ;
CONSIDERING:

CASE NO. 6602

ORDER NO. R- (,092

EDDY COUNTY, NEW MEXICO. (::>l*é;}t4£/
Q |

ORDER OF THE DIVISION

APPLICATION OF

FOR AN UNORTHODOX &X¥ WELL LOCATION,

BY THE DIVISION:

!

This cause came on for hearing at 9 a.m. on August 8

19 79 , at Santa Fe, New Mexico, before Examiner

NOW, on this day of August , 1973 ,

er————

the Division

Director, having considered the testimony, iue reccrd, =nd thea

recommendations of the Examiner, and being fully advised in the
premises,

FINDS s

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.
(2) That the applicant, Tenneco 0il Company
its Federal 33 C Well No. £ _ee.ctrcen-:o C= &=l

seeks approval of an unorthodox gif well location/

1010

feet from the _ North line ana 1710 feet from the
West l1ine of Section 33 , Township 17 South %
Rance 29 East , N¥PM, to test the
formation, South Empire-Wolfcamp PoO1l, Eddy
 County, liew Hexico. H
i
(3) That the E/2 NW/4 of said Section 33 is’to be
Sedicated i o W et P
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(6) That approval of the subject application will afford the applicant

the opportunity to produce its just &nd eguitable share of the:'gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnacessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT 1S THEREFORE ORDERED:

i
{1) That an unorthodox gel-s well location fer—time
the Tenneco Oil Company Federal 33 C Well No. 2
formetbon is hereby approved for/zxwedd to be deudled at a point 1010

feet from the North line and 1710 feet from the West
1ine of Section 33 - , Township 17 South » Range 29 East
fMPM, South Empire-Wolfcamp Pool, Eddy County,

New lMexico.

(2) That the E/2 NW/&f said Section 33 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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