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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION POR THE PURPOSE OF
CONSIDERING:

CASE NO, 66803
Ordexr No. R-6102

APPLICATION OF CONOCO INC.

FCR DOWNHOLE COMMINCLING, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8§,

1975, at Santa PFe, New Mexico, before Examiner Richard L.
Stamets,

Now, on this 10th day of September, 1979, the
Division Director, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premisss,

FINDS:
i1) That que public notice having besn given as
required by law, the Division has jurisdiction of this

cause and the subject matter thereof.

(2) That the applicant, Conoco Inc., is the owner
and operator of the Hawk B-1 Well No. 12, located in Unit O
of Bection 8, Township 21 South, Range 37 East, NMPM, Lea
County, New Mexico.

(3) That the applicant seeks authority to commingle
Penrose Skelly and Eumont production within the wellbore
of the above-described well.

(4) That during the course of treatment of the well,
the stratum separating the Penrose Skelly and Eumont zones
was fractursed resnlting in the communication of the two
zones behind the caaing.

(5) That while the communication of said zones behind
the casing could be cured by a cement squeeze operation, the
applicant fears that the low pressure Eumont gas zone might
be permanently lost thereby.

{6) That permitting the Penrose Skelly oil and the
Bumont gas zone to be commingled behind the casing cculd
result in the wetting of"dry" gas sands with olil from the

Penrose Skelly zone and the irretreivable loss and waste
theraof,
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Case No. 6603
Order No. 6102
(7)‘ That to prevent waste the subject application
should be Jdenied.

IT IS THEREPORE ORDERED:

(1) That the application of Conoco Inc. to commingle
Penrose Skelly oil production and Eumont gas production
within the wellbore of its Hawk B-1 Well No. 12 located in
Unit O of Section 8, Township 21 South, Range 37 Bast,
NMPM, Lea County, New Mexico, is hereby denied.

(2) That jurisdiction of this cause is retained for
the entry of such further orders as the Division may deem
necessary.

DONE at Santa Pe, New Mexico, on the day and year
hereinabove designated,

STATE OF NEW MEXICO
IL CONSERVATION DIVISION

(4
/ /JOE D. RAMEY /
L// Director

SEAL

og/
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

STATE LAND DFFICE BUILDING

SANTA FE, NEW MEXICO 87501 i
105} B27-2434 é

Mr. Thomas Kellahin Re: CASE NO. 6603
Keilahin & Kellahin ORDER NO. R=§102
Attorneys at Law

Post Office Box 1769

Santa Fe, New Mexico Applicant:

Conoco Inc.

Dear Sir: i

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tre;yf' )

L TN / ; _/f; _/ —
* :’v}..ﬂ';'/?';, \/ ¥ . /'/
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"JOE D. RAMEY /

“/;Director

s

JDR/fd

Copy of order also sent to:

Hobbs OCD x
- Artesia OCD x
Aztec OCD

Other
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" ! STATE O HEW MIOXICO
2 ENERGY AND MINERAIS DEPARTMENT
0il Conservation Division :
State Land Office Building ‘
3 Santa Fe, New Mexico
. 8 August 1979

EXAMINER HEARING
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IN THEE MATTER OF:

8 Application of Conoco, Inc. for CASE
downhole commingling, Lea County, 6603
0 New Mexico.

Yt st el N N Nl o

g 5: 10 T TTT T T T e
of:z
®me LT 1 BEFORE: Richard L. Stamets
z s 24
Q 53
h -
< i; 12
z5az
o an TRANSCRIPT OF HEARING
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s APPEARANCES o

1 For the 0Oil Conservation Ernest L. Padilla, Esqg.

17 Division: Iegal Counsel for the Division
State Land Office Bldg.

18 Santa Fe, New Mexico 875G3

® For the Applicant: W. Thomas Kellahin, Esqg.
20 KELLAHIN & KELLAHIN

500 Don Gaspar
21 Santa Fe, New Mexico 87501
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: ! MR. STAMPTS: Ve will call next Case 6603,
2 being application of Ccnoco, Inc. for downhole commingling,
' i
3 Lea County, New Mexico. '
4
5 (Witness sworm.)
6
7 PONALD McWILLIAMS
8 being called as a witness and having been duly sworn upon
8 his oath, testified as follows, to-wit:
ofss 10
53
as :g 1
2o DIRECT EXAMINATION
~ O3:3
i1 X1 12 S
3 g2 BY MR. KELLAHIN:
>-e:'f 13
jggi o) Would you please state your name, by whom
<=2 .
L 17 . I \
you'ra amnloved. and in what capacity?
1 A My name is Ronald McWilliams. I'm em-
16 ployed by Conoco, Inc. as Supervising Reservoir Engineer
¥ in Hobbs, New Mexico.
b o Mr. McWiiliams, would you please summarize
1 for us what Conoco, Inc. is seeking to accomplish by this T
20 R ' :
application? , B
21 . §
A Yes. 1In June of this year we attempted
2
y to dual cowplete our Hawk B-1 No. 12, which had formerly
. 7
L ::, been producing as a Eumont gas single. We were attempting
: 24
' i 0 dual complete it in the Penrose Skelly-Grayburg zone,
2
and during stimulation of the Grayburg zone the treatment 3
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! communicated and we now have bcth zones in communication

2 behind the pipe. i

3 Because of the low reservoir pressure in

¢ the Fumont agas zone and the fact that this is az marginal

s well on the edge of the field, we're asking the Commission

¢ to approve downhole commingling of this well in its present

? condition. We feel that the risk of repair by squeezing

8 and attempting to recomplete in the Eumont is such that

s it makes this alternative unattractive to us.
gggg 10 0. Would you please refer to Exhibit Number
§§§§ " One, identify that exhibit for us?
§§§§ ? A Exhibit Number One is an application for
»8 3% 13
Eggi uitiple completion form giving the zones that are pre-
a3 * sently perrorated and pertinent data about the proposed

® dual completion.

1 o Sir, would you identify Exhikit Number

v Two?

® A Exhibit Number Two is a map showing the

® location of the Hawk B-1 No. 12 and all of the surrounding

® wells, plus it also identifies the offset operators.

“« Q | What wells are located on this plat?

z A This shows all the welis in this area.

= ¢ Regardless of what the producing formation

* is?

% |

i A Yes.

R i o B o e
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! Q - And would you turn to Exhihit Number Three
? and describe that exhihit? i
3 A Exhibit Number Three is a wellbore schema-
4 tic showing the condition of the Hawk EB-1 Mo, 12 before
s we attempted to dual complete the well in the Penrose Skellyt+
6 Grayburg zone.
7 The Eumons perforations are shown on this
s schematic from 3568 to 3695,
o Q wWould you take Exhibit Number Three and 1
o3 10 1
5§;§ compare it now to Exhibit Number Four?
% éi n A Exhibit Number Four shows the wellbore
§§_§§ 12 schematic as the well is now completed. It showg the
_‘.E;; exisgting Emmont perfs, the present Grayburg perforations, 1
axs" 1 , : 1
and the tubing setting depth in the well. :
% Q Is there any difference in working interest i
6 or royalty ownership between the two zones?
v A No, this is a Federal lease and the rovalty
e is common. .
® e You indicated that the Eumont zone was
- at a low reservoir pressure. What is that pressure?
? A Oon June of 1978, which was the last shut-
= in pressure taken on the well, the well had a measured
= wellhead pressure of 120 pounds, and we would estimate that |
3 the existing reservoir pressure is probably 10 p‘ounds less j j
® 1 than that; somewhere arocund 110 pounds. ! J
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1 Rottom hole pressure should be very simi-
2 lar to that shut-in pressure. R
3 8] 7111 the downhole commingliing pose any
4 problems with regards to the sale of either the gas or the
5 0il produced from this well?
s A Mo. The Fument gas was preﬁiously dedi-
7 cated to El Paso. Casinghecad gas sales go to Getty. We
8 have contacted Fl Paso about the prolklem and they have
9 agreed to release the dry gas and Getty has agreed to ac-
of=.
S§§§ 10 cept the commingled stream, and all gas will be sold to
ms =%
- 1
g e Ei Getty.
: :: 12 . :
; 5: Q Are there any price changes triggered by
> 2 3= 13
J Y = - - . L~ . -_ Y
:ggs the comnmingling of the product?
@as ié
- ' A No, there will be no chanye, siace whis
was 0ld gas price and a recompletion.
Q Would you now turn to Exhibit Number Five
17
and describe that exhibit for us?
18
A Exhibit Number Five is a gamma ray neutron
19
log in the Hawk B-1 No. 12 in which the top of the Queen
20
formation and the top of the Grayburg formation have been
marked, and the overall producing intervals of the Eumont
2
gas zone and the Pcnrose Skelly oil zone have been identi-
23
fied.
24 |
i 1} Would you describe Exhibit Number Six?
25 i
i A Exhibit Number Six is-a tabulation showing
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SALLY WALTON BOYD

CERTIFIED SHORTHAND REPOATER

Santa Pe, Now Maxioo 87301

3039V Inza Blinca ($08) 47124482

16

17

18

19

gas production from cur llawk bL-1 Ho. 12 for
months.

It shows that thie well has @ oo
total of 25,484 Mcf, or an averaqge of approiisooic
Mcf per month.

0. The Eumont gas zone in thic ot

gas prcduction, iz it?

A Yes, sir, it is.

Q And the Grayburg zone makos oil and

A Yes.

Q Would you describe Exhibit Tumtcr
for us?

A Exhibit Number Seven is a docline ou:
Buowanyg wis porformancs cf the lawk B-3 Mo 17 Taeeas

from 1976 through April of this year, and it alsc sh
a decline curve ~- or trend extrapclated.

It would be cur recommencation that
this extrapolated decline trend as the basis Ior =7
gas production.

Q . Tell me how you propose Lo allocaio
gas production, Mr. McWilliams,

A, We would allocate on a -~ or
SHOVY iT

allocation on a percentage basis. As was

Six the gas production for the iawk B-1 No. 12 avoraood

about 2100 Mcf per month over the past year.
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| (conoco)
| Continental Qij Company is changingits name to
Conoco Iiic.
The new name is effective July 1, 1979,
)
l
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L. P. Thompson
Division Manager

John R. Kemp
Assistant Division Manager

Continental Oil Company
P.O. Box 46C

1001 North Turner

Hobibs. New Mexico 88240
(505) 393-4141

the location of which is described above.
Please set this matter for hearing on the earliest available examiner docket.
Yours very truly,

R A ;/{/
N //\,/ »@Mﬂ—/

HAT/JJ
enc
cc w/enc: Mr. Tom Kellahin, Santa Fe

[}

Production Department
Hobbs Division
North American Production
June 29, 1979
0il Conservation Division (3)
Energy and Minerals Department
State of New Mexico
P.0O. Box 2088
Santa Fe, New Mexico 87501
Attention Mr. Joe D. Ramey, Director
Gentlemen:
Application to Commingle - Hawk B-1 Well No. 12, Unit "O", Section 8, T-21-S,
R-37~E, Lea County, New Mexico
Enclosed in triplicate is our application to commingle in the wellbore oil
production from the Penvrose Skelly Grayburg and gas production from the
Eumont Yates Seven Rivers Queen formations in the Hawk B-1 Well No. 12,

-
Mr. V. T. Lyon, Houston |




BEFORE THE OIL CONSERVATION DIVISTON
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONOCO INC. FOR AUTHORITY TO COMMINGLE

IN THE WELLBORE OIL PRODUCTION FROM THE

PENROSE SKELLY GRAYBURG AND GAS PRODUCTION

FROM THE EUMONT YATES SEVEN RIVERS QUEEN . , s
FORMATIONS IN ITS HAWK B-1 WELL NO. 12, (f (Lt @ ¢
LOCATED IN UNIT "O" OF SECTION 8, T-21-S,

R-37-E, LEA COUNTY, NEW MEX1CO.

APPLICATION

Applicant, CONOCO INC., respectfully requests authority to commingle in
the wellbore o0il production from the Penrose Skelly Grayburg and gas production
from the Eumont Yates Seven Rivers Queen formations in its Hawk B-1 Well No. 12,
located in Unit "0" of Section 8, T-21-S, R-37-E, Lea County, New Mexico, and in

support thereof would show:

1. Applicant is the operator and co-owner of the Hawk B~1 lease, which in
addition to other lands, includes the SE/4 and E/2 SW/4 of Section 8, T-21-S,
R-37-E, Lea County, New Mexico.

2. Apoplicant has heretofore drilled its Hawk B-1 Well No. 12 at a location
660"’ FSL and 1,980' FEL of Section 8, T-21-S, R-37-E, Lea County, New exico, and
completed in the Eumont Yates Seven Rivers Queen Gas and Penrose Skelly Grayburg

0oil zones.

3. That mechanical problems in the wellbore will not permit separation of

production.

4. That the producing rate of the Eumont gas zone will not justify the

expenditures necessary to correct the mechanical preblems.

5. That the granting of this application will result in the prevention of

waste and will not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests that this matter be set for hearing
before the Division's duly appointed examiner and, upon hearing, an order be entered

authorizing the commingling as described above.
Respectfully submitted,

CONOCO INC.

oy (Ao A

vy SN LT A
HN R. KEMP
//Assistant Division Manager of Production
~" Hobbs Division
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BEFORE THE Q1L CONSERVATION DIVISTON
ENERGY AND MINERALS DEPARTMEN
OF THE STATE OF NEW MEXICO

N THE MATTER OF THE APPLICATION OF
thOCO INC. FOR AUTHORITY TO COMMINGLE
IN THE WELLBORE OIL PRODUCTION FROM THE
PENROSE SKELLY GRAYBURG AND GAS PRODUCTION )
FROM THE EUMONT YATES SEVEN RIVERS QUEEN /
FORMATIONS IN ITS HAWK B-1 WELL NO. 12,
LOCATED IN UNIT "0" OF SECTION 8, T-21-S,
R-37-E, LEA COUNTY, NEW MEXICO.

APPLICATIGN

Applicant, CONOCO 1INC., respectfully requests authority to commingle in
the wellbore 0il production from the Penrose Skelly Grayburg and gas production
from the FEumont Yates Seven Rivers Queen formations in its Hawk B-1 VWell No. 12,
located in Unit "0" of Section 8, T-21-S, R-37-E, Lea County, New Mexico, and in

support thereof would show:

1. Applicant is the operator and cc-owner of the Hawk B-~1 lease, which in
addition to other lands, includes the SE/4 and E/2 SW/4 of Section 8, T-21-8,

R~37-E, Lea County, New Mexico.

Z. appiicaui las 1rillad ite Hawl R-1 Wall Xn. 12 at a lncation
660' FSL and 1,980' FEL of Section 8, T-21-S, R-37-E, Lea County, New lexico, and
completed in the Eumont Yates Seven Rivers Queen Gas and Penrose Skelly Grayburg

0il zones.

3. That mechanical problems in the wellbore will not permit separation of

production.

4. That the producing rate of the Eumont gas zone will not justify the

expenditures necessary to correct the mechanical problems.

5. That the granting of this application will result in the prevention of

nd will net impair the corvelative rights of anv party.

WHEREFORE, applicant respectfully requests that this matter be set for hearing
before the Division's duly appointed examiner and, upon hearing, an order be entered

authorizing the commingling as described above.
Regpectfully submitted,

CONOCO INC.

By /f/C« /// }71 L;Q aaaaaa
~JOHN R. KEMP -7
" ‘Assistant Division Manager of Production
Hobbs Division

HAX/ 33




ekl R | EEREL D Tee, LTATE LAV EEV T T DY
| 5 PR U S TR 4
N N [ SONT'L EY a3
. - . . . L] . .;3
~rex 5-3
Tt - . - <
San w2 PUTRSE ) .
. - M
Al . < . 1
. . . * . .
.
B 8 4 4w Tepne
. R - ) . . R . ©5aem
. ELMERC k2 LAN SWER TSN S5 6 L P aANIER - Nwt . - s s
. et WEONENTEL ET A,
. . . . . . . -
CONTTEET DI LR A fraN4e
MESTERN QL FELD
. - . . .
. * . » . .
oy
. i
. I £~ .
VAL § WKL IV LONME L (SRR E . .
. . s Nyt WYL ET A
’ LT oA M .
L H .
. . . - o - .
NV s EFETE R'«N;"A SURERMER- RS, S THMOAND BOY - DAN A G Can

CANT NENTAL €7 3o B

A ewr 8 - : Niwk AT Hewr 47
)
oy QTlMayN - - NMFYy NMF M - - e
- 7 CINTINENTAL €7 AL B coutiwenTal ET At 9
~ . \ z L
. . )
e e Maoe £ Car 2 - . . LT LT DT Uy .
MTEH TE LoeMaN PENROSE o . “
CBREAD K650 ELF . .
- ‘ £ 4 L 5
..\ - - . M - . -
e .
e . # Cuen
. .
— - 4 -t . —
< kS * O
) wrer H-7 ‘
- (Eeie t Lieronger - -4 P N - -
- AMVERATA SERSE -
] :
RPN
7.
Niwe 8-1 " Hewt 8-t
Srae ~ T Mzirern s s Us : < -
SwELL B T IE wATER SN RAGH FRANK BUTTRAM PECH G AN AMEPNCAN
£L PSS Fe IB 5

. e, 0 ‘e
. * . i 2
P
R [ M Aegirery e [ T, -
NMFUs s SN K
: ., R .
b4 ' . .2 ¥
. \,; &~ . L
s 2 , ) A
. B o7 worrern . L AW porney . Lesamor ‘ . 1 D i
v2ca0 v Shrd NAROSE IDEWATER
.
; ' ) a
- o o~
© D O
3
i —~5
: L A 55
Siate LG whricr TTT 8 T c T o5 & Range Srre

CONTINENTAL O1L COMPANY
PRODUCTIGN DEPARTMENT
HCBBS DIVISION




ERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87691

4020Plaza Blanca (5056) 4712462

SALLY WALTON BOYD

I I

~
-

Page . !

STATE OF Wet {1 Co
PHNDRGY  AND MINPRALS DEPARTTMENT
4 011 Conservation Division
state hanag office Building
Santa e, Mow Moxico
R oAraisi 1979

XA IR HEARI NG
EN THE MATTER O
i Avplication of Conoco, Inc. for

downnole commirgling, Lea County,
! New Mexico.

CASH

66073

B D = e

10
BEVORE : Richard L. Stamets

1"
12
i
12 TRANSCRIPT OF HEARTHNG
18 |
> P h RANUCES
15 Al A RANCHES

16

For the 011 Conservation Ernest L. Padilla, Esq.

17{% Division: Legal Counsel for the Division
t State lLand Office Bldg.

181 Santa Fe, New Mexico 87503
19 , ) .

For the Applicant: . Thomas Kellahin, Esc.
20 KELLAHINW & KELLALIN

500 Don Gaspar

21 Santa Fe, Mew Mexico 87501

22

23

25




SALLY WALTCN BOYD

CERTIFIED SHORTHAND REPORTER

3020Flaza Blanca (505) 471-2462
Santa Fe, New Mexico 87501

10

11

12

13

14

15

16

17

18

19

24

25

RONALD MeWLLLIANMS

Applicant
Applicant
Applicant
Applicant
Aprlicant
applicant

Applicant

Direct

Cross

Exhibit

Exhibit

Exhibit

Exhikit

Exhibit

Exhibit

Exhibit

D

arination by Mr.

Lxamination by Mr. Stamets

X#H1iIpB1Ts

One, Application
Two, Map

Three, Schematic
Four, Schematic
rive, Log

Six, Tapulation

Seven, Decline Curve

Rellahin

10

(@31

1




ALLY WALTON BOYD

CERTIFIEO SHORTHMAND REPORTER

3)20Plaza Blanca (606) 471-2482
Santa Fe, New Mexico 87601

~
>

{
1

10

Lh!

12

16

17

18

19

20

21

22

23

Page . ..

MR, STAMETS: Ve will call next Case 6603,

being application of Conoco, Inc. for downhole commingling, |

Lea County, New Mexico.

(Witness sworn.)

RONALD McWILLIAMS

being called as a witness and having been duly sworn upon

his cath, testified as follows, to-wit:

DIRECT EXAMIWATION

8Y MR. KELLAHNIN:

0 Would you please state your name, by whom

you're emvloyed, and 1n what capacliy?

A My name is Ronald McWilliams. I'm em-

rloyed by Conoco, Inc. as Supervising Reservolr Engineer

in llobbs, New Mexico.

0. Mr. McWilliams, would you wvlease summarize

for us what Conoco, Inc. is seeking to accomplish by this
application?
A Yes. In June of this year we attempted

to dual complete our Hawk B-1 No. 12, which had formerly

been producingy as a Bumont gas single. We were attempting

to dual complete it in the Penrose Skelly-Grayburg zone,

and during stimulation of the Grayburg zone the treatment

K
H
|
‘_
t
i

!
!
;
|
i
[
:
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communicated and we now have both zoncs in communication
behind the pipe.

Recause of the low reservoir wressure in
the plumont gas zone and the fact that this is a marginal

well on the edge of the field, we're asling the Commission

to approve downhole commingling of this well in its nresent

condition. We feel that the risk of repair by squeezing
and attempting to recomplete in the Lumont is such that
it makes this alternative unattractive to us.

0. Would vou please refer to Exhibit Number
One, identify that exhibit for us?

A Exhibit dumber One is an application for
multiple completion form giving the zones that are pre-

sently per

T -~ -
To1 wA v

PR | .
[ & G U W N § Cliina t/k—i. [

inent data ahout the proposed
dual completion.

0. Sir, would you identify Exhibit Number
Two?

A Exhibit Number Two is a map showinag the

location of the Hawk B-1 No. 12 and all of the surrounding

wells, plus it also identifies the coffset opcrators.

i
I

|
|
|
4
l

Q. What wells arc located on this nlat?
A, This shows all the wells in this area.
0 Regardless of what the producing formation!

ot
n
)

A. Yes.
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1 o And would you turn to Exhibit Number Three
é
2'2 and describe that exhibit? j
3 { A Exhibit Number Thrce is a wellbore schema~*
i
41 tic showing the condition of the Hawk B-1 No. 12 before ‘
, !
i . ]
5 we attempted to dual complete the well in the Penrose Skell
[
6 | ’
\ ! Grayburg zone.
I
7 The LEumont perforations are shown on this
8 schematic from 3568 to 3695.
9 Q. Would vou take Exhibit Number Three and
og E.- 10 R .
sge,-:‘; ; compare it now to Exhibit Number Four?
285w
-~ . .
gggg A Exhibit Mumbher Four shows the wellbore
Sin e
;?I:‘Ez schematic as the well is now completed. It shows the
@ ;R
> 8 8% 13 ! s - :
:jgég i' exlisting Eumont perfs, the vprescnt CGrayburg perforations,
o« L oa |
G837 1
: and tine tubing sctiting dernth in the well.
! i
15 . : : : Jﬂ
0. Is there any difference in working interesf
i b g
16 | '
i or royalty ownership between the two zones?
e i
17 Lo
, A, No, this is a PFederal lease and the royalty
18 ‘; ) !
! 1s common.
0 ;
I 0 You indicated that the Eumont zone was |
g !
~ 20 . . i
i? at a low reservoir pressure. [Ulhat is that pressure? i
! .
i A On June of 1978, wnich was the last shut- Q
i i
22 . ; . |
; in pressure taken on the well, the well had a measured )
23 ) |
wellhecad pressure of 120 pounds, and we would estimate that
24 _ _ .
the existing reservoir pressure is probably 10 pounds less
25

than that; somewhere around 110 pounds.
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Bottom hole pressure should be very simi-
lar to that shut-in vpressure.

o} Will the downhole commingling pose any
problems with regards to the sale of either the gas or the
oil prodnced from this well?

A Mo. The Lumont gas was previously dedi-
cated to El Paso. Casinghead gas sales go to Getty. Ue
have contacted El Paso about the vnroblem and they have
agreed to release the dry gas and Getty has agreed to ac-
cept the commingled stream, and all gas will be sold to
Getty.

Q. Are there any nprice chances trigqgered by
the commingling of the product?

A No, there will be no change, since this
was old gas price and a reconpletion.

Q. Would you now turn to Exhibit Nuwber Five

[

and describe that exhibit for us?

IR Exhibit Number Five is a gamma ray neutron
log in the Hawk B-1 Mo. 12 in which the top of the Queen
formation and the top of the Grayburg formaticn have been
marked, and the overall producing intervals of the Eumont
gas zone and the Penvose Skelly oil zone have been identi-
fied.

0. Would you describe Exhibit Number Six?

A. Exhibit Number Six is a tabulation showing

;
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gas production from our Hawk B-1 No. 12 for the past 12
months.
It shows that the well has produced a

total of 25,484 Mcf, or an average of approximately 2124

Mcf per month.
Q The EBumont gas zone in this well is a dry

gas production, is it?

A Yes, sir, it is.

0. And the Grayburg zocone makes oil and gas.

A Yes.

Q. Would vou describe Rxhibit NMumber Seven
for us?

A Exhibit Numbher Seven is a decline curve

showing the performance of the Hawk B-1 No. 12 Eumont =zone
from 1976 through April of this year, and it also shows
a decline curve -- or trend extrapolated.

It would be our recommendation that we use
this extrapolated decline trend as the basis for allocating
gas production.

0. Tell me how you propose to allocate the
gas production, Mr. McWilliams.

A. We would allocate on a -- or recommend

allocation on a percentage basis. As was shown in Exhibit
Six the gas production for the Hawk B-1 No. 12 averaged

about 2100 Mcf per month over the past year. The Hawk B-1
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Ne. 12 is currently testing about 63 barrels of oil and 115
Mcf of gas from the combined zones.
We would recommend an allocation factor
of 60 percent be uscd to allocate total gas production.
This using 115 Mcf would give the Hawk B-1 No. 12 an average
production of 70 Mcf per day. which is about in line with !
what it has been.
0. Let me run over the allocation again, Mr.
McWilliams.
All the o0il produced would be allocated to
the Grayburg zone.
A, That's right.
Q. And what's the split on the gas production
between the Eumont and the Grayburg again? l
A We would recommend that 60 percent of the
gas production currently being produced from the well be
attributed as coming from the Eumont zone.
0 All right.

A We would further recommend that this al-

location factor be adjusted semi-annually and the method

of adjustment would be such so that the gas production from
the Eumont stream would approach the decline trend shown

on the Exhibit Number Seven.

0} The Eumont gas zone produced in this well

is marginal gas productiocn now?
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A Yes.

0 Would you summarize for us why Conoco, Inc.
believes it's necessary to commingle production in the two
zones?

A Well, the Hawk B-1 No. 12 is located on
the very eastern edge of the Eumont Gas Pool in an area
where the sands are pinching out, and because of the poor
reserveoir characteristics and the tight reservolr expected,
we feel that if we sgueeze the zone andAthen attempt to
reperforate and restimulate the well our chances of success
are not great because of the low permeability and the dif-
ficu;ty recovering frac fluids after stimulation.

Also, the gas is priced at old gas; it
currently brings about Sixty Cents an Mcf and we estimate
the remaining reserves of this well to be somewhere between
60 and 90 MM.

So economically squeezing and restimulating
is not an attractive proposition, also.

0 If the application is denied, then, you
would have to abandon the Eumont gas --

A Yes,

0. -- and resign yourself to producing what-
ever 0il could be produced out of the Grayburg.

A That's correct.

0. Were Exhibits One through Seven either
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/‘\ 1
prepared by you or compiled under your direction and super-
2 vision?
8 A, Yes, they were.
4 o In your opinion, Mr. McWilliams, will
5 approval of the application be in the best interests of
6 conservation, the prevention of waste, and the protection
7 of correlative rights?
8 A Yes, it would.
9 MR. KELLAHIN: We move the introduction
[~] & =-c 10 . »
sg;; of Exhibits One through Seven.
@Ecs
2= 1 .
gggg n MR. STAMETS: These exhibits will be ad-
h -
- = —
OF s
;255 12 mitted.
®m .
8§ 0w
-Jgh'
<k=3
@“ss "
CROCS EX¥AMINATION
15
BY MR. STAMETS:
18 4} What kind of pressures should you have en-
7 countered, or did you encounter, in the Penrose Skelly zone
18 . .
in this well?
19 .
A We haven't measured the pressures in the
20
Penrose Skelly zone as of this time, but there are three
21
wells that have been completed and have produced for several
22
years from the Penrose Skelly zone.
3
Immediately south of it, Sun's Weatherly
24 .
| No. 5, shown on Exhibit Two, is a Penrose Skelly well. It
i
5 !
| has recovered 107,000 barrels from that zone.
|




1
| 12
l
N 1 1]
| And then the southwest offset, Texaco's
| i
f 2 Mittie Weatherly No. 3 has produced about 17,500 barrels
f}
' 3 out of the Penrose Skelly zone.
4 And to the southeast, Conoco's Lockhart A-
5 17 and 4 has been producing from the Penrose Skelly zone
L
; 6 and it produced about 35,000 barrels as of the first of
2
: 7 the
2 year.
i 8 So because of the drainage, I would expect
' 9 it would be less than original pressure, probably somewhere
°§ E; 10 : ; 2
sﬁ-.*: in the neighborhoocé of 6- to 800 pounds.
mEc" n
g;sg o 0. And that would be six or seven times the
ol i
~ e 3 12 . . . .
;§§§ pressure that is currently being experienced in the BEumont?
&s
> 53 13
jgzg A, It -— we'll have to keep the Penrose Skelly
L E
O
zone pumped down so that the oil level doesn't rise above
15 .
the Eumont perfs, so I think if we keep the producing pres-
16 .
sure in the wellbore drawn down, why that we ought to be
17 .
able to produce some commingled stream.
18
Q. . Do you have an estimate on the amount of
19
remaining reserves in the Eumont zone?
20
A I'd estimate approximately 90-million
21 ]
cubic feet.
22
4 Do you suppose that gas could be produced
I
J from any other well if you accidentally lost your Eumont
24 |
! zone after working this well over?
% |

A I'm not sure where the closest Eumont gas
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well is. As 1 say, we're very close to the edge.

I would doubt that this gas would be pro-
duced thcrough another wellbore Lbecause of the depleted state
of the Eumont reservoir and the tight nature of the reser-
voir.

Q What would be involved in trying to
separate these two zones?

A Well, I think we would have to go in and
attempt to block sgqueeze between the Grayburg and the
Eumont zones, and, of course, when you do that, very likely
we would end up putting cement on both zones and it pro-
bably would entail, then, if you did that, it would entail
reperforating, restimulating both zones, possibly.

The other alternative, I guess, would be
to squeeze the Eumont zone and thcen attempt to reperforate
and restimulate it.

G This 63 barrels per day current production,

is that on pump?

A Yes, it is.
0] And is that pumping the well off?
A, I don't have a curxrent fluid level on the

well, but the well began producing on June 23rd, and at
that time it flowed at a rate of 150 barrels of fluid a
day, 40 percent o0il, and then it flowed for approximately

three days before it was placed on the pump and died. And
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the well started out pumping on July 12th at about 98 bar-

2 rels a day and has since declined down to 63, so I would
&
3 expect that production would continue to decline on it. '
4 For example, the best well in the area,
5 the Sun Weatherly No. 5, is now making 12 barrels of oil a
6 day.
7 And the southwest offset, the Texaco well,
8 makes 2 barrels of oil per day out of the Penrose Skelly
9 reservoir.
=9,
Se 3s 10 And our Lockhart A-17 No. 4 makes about
25::
W -
z:E% n 6 barrels of oil per day.
~~ et -
S3:3
- < 22 12 So I believe that this high producing rate
iz
- ; ‘.’
> g a= . . .
= -2 ® will continue to decline.
. <E=3
; “ s 1 T .
- o 0. mhe Divicisan was concerned about the fluid
1 level in this well, we could require periodic surveys, is .
i that correct?
v A Yes.
18 ] Okay. Now, getting back to your formula,
9 you would start out initially assigning 60 percent of the.
20 . .
. gas to the Eumont, and then you said semi-annually you
¢ 21
\ would re-evaluate that.
22 ;
What would you do, re-evaluate that based ?
;:} on the projection of production shown on Exhibit Number j
24 | . ‘
Seven against the current rate of production?
- _

A Yes. The -- well, for example, a current

s O L g e A TN B P o el
PR - L X e P R . . S o T R R
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GOR from the commingled zones at this time in the well is
running somewhere around 5600.

The GOR to the south of us range from
6500 to 28,300, so I expect the gas productibn tb go up,

and in order to properly allocate, why, we'd need to period-

ically re-appraise it, because the gas production from the
Penrose Skelly zone should increase.
Q Mr. McWilliams, you indicated that the

Eumont zone was dry and did not produce any condensate.

A That is correct.

Q If Penrose Skelly o0il production was al-
lowed to get into the Eumont zone, would a certain percentaé
of that production be lost and never be returned to the
wellbore?

A Yes, I believe that there would be a chanc
that ocil production could be lost.

0. Through the wetting in dry sands.

A Right, resaturation of the --

MR. STAMETS: Are there any more questions

of the witness?

He may be excused.
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)

e
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3
i . I, SALLY W. BOYD, a court reporter, DO HEREBY
5 CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported
7 by me; that the said transcript is a full, true, and correct‘
' 8 record of the hearing, prepared by me to the best of my
9 ability, from my notes taken at the time of the hearing.
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Docket No. 29-79

Dockets Nos. 32-79 and 33-79 are tentatively set for hearing on August 22 and September 5, 1979. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSIGN HEARING - TUESDAY - AUGUST 7, 1979

L e e i it R SRR

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 )
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO i

CASE 6590: (Continued from July 25, 1979, Examiner Hearing)

Application of Grace FPetroleum Corporation for compulsory pooling and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled rause, seeks an order pooling all
mineral interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec-
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

in drilling said well.

CASE 6612: Application of Gulf Oil Corporation for compulsory pcoling amd an unorthodox gas well location,
Lea County, New Mexlico. Applicant, in the above~styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying Lots 9 thru 16 of Section 6, Township 21 South, Range
32 East, to be dedicated to a well to be drilled at an unorthodox location 4650 feet from the
South line and 660 feet from the East line of said Section 6. Also to be considered will be the
cost of drilling and completing said well and the allocation of the costs thereof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6555:- (DE NOVO)
Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Mexico.
Applicent, in the above-styled cause, seeks approval for am unorthodox location 660 fezt from the .
Yorth line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, all of said Section 30 to be dedicated to the well.

Upon application of Texas 01l & Gas Corp. this case will be heard De Nove pi:tsuant to the provisions
of Rule 1220,

CASE 6596: {Continued from July 24, 1979, Commission Hearing)

Application of Harvey E. Yates Company for pool creatiom and special pool rules, Eddy County, New
Mexico., Applicant, in the above~styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanisn Gas Pool for its Southeast .
Indfan Basin Well No. 1l located in Unit A cf Section 23, Township 22 South, Range 23 Easr., and R
special pool rules therefor including 320-acre gas well spacing.

CASE 6597: (Continued from July 24, 1979, Commissionr Hearing)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, au Upper Penansylvanian well to be drilled 660 feet from the
North and West lines of Sectiom 24, Township 22 South, Range 23 East, with the N/2 or all of said
.Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596.

B AT
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Examiner Hearing ~ Wednesday - August B, 1979 . Docket No. 30-79
DOCKET: EXAMINER HEARING ~ WEDNESDAY - AUGUST 8, 1979
9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROUM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO i

The following casces will be heard before Richard L. Stamets, Examiner, or Daniel S. Rutter, Alternate Examiner:

e - CASE 6613: Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.
: e Applicant, in the above-styled cause, seeks approval for the Smith Ranch Unit Area, comprising 1,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

CASE 6602: {(Continued from July 25, 1979, Examiner Hearing)

Applicatien of Tenneco Cil Company for an unorthdox well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33
. C No. 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Township
" 17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 WW/4 of said Saction 33 to be dedi-
cated to the well,

CASE 6611: {(Contirued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp., for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well No. 1
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

CASE 6614: Application of Texaco Inc, for the amemdment of Order Ne. R-4442, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4442 to remove the top
unit allowable restrictjon from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by "lease line" injection wells.

CASE 6615: Application of Southland Royalty Company for downhole commingling, San Juan County, New Mexico.,

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Kutz~Gallup
, and Basin-Dakota production in the wellbore of its Frontier "E" Well No. 1 located in Unit O of
T Section 4, Township 27 North, Range 11 West.

CASE 60i0: aApplicaclisa 3£ Watoon Toocoting Plant fFar an oil treating plant permit, Roosevelt County, New Mexico,
Applicant, in the above-styled cause, seeks authority for the construction and operation ot an ol
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/4 NW/4
of Section 34, Township 8 South, Pange 35 East. .

CASE 6617: Application of El Paso Katural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Oterc~Gallup production in the wellbore of its Jicarilla 67 Well No. 10 located in Unit M of
Section 30, Township 25 North, Range 5 West, :

CAST 6618: Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, RNew
Mexico. Applicant, in the above-styled cause, seeks the creatior of a new Yates gas pocl for its
DEPCO Federal Well No. 1 located in Unit D of Section 15, Township 18 South, Range 29 East, and
specfal ruies therefor, including 80-acre gas well spacing.

CASE 6619: Application of Harvey E. Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 62,75~
acre non—-standard Yates gas proration unit comprising Lots I and 2 of Section 19, Township 18
South, Range 29 East, to be dedicated to its DEPCO Federal Well No, 1 drilled 330 feet from the
North line and 660 feet from the West line of said Section 19.

TN

CASE 6620: Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore ceservoir determination for its Austin ;
Monteith Well No. 1 located in Unit K of Section 8, Township 14 South, Range 36 East,

et

CASE 6621: Application of Harvey E. Yates Company for compulso'y povling, Eddy County, New Maxico, : ;
Applicant, in the above-~styled cause, seeks an order pooling all mineral interests in the Wolfcamp— : ]
Penn formations underlying the S/2 of Section &4, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon., Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved im drilling said well. (This case will be
dismissed,)
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CASE 6601: (Continued from July 25, 1979, Examiner Hearing)

———

Application of Harvey E. Yates Company for compulsory pooliug, Lea County, New Mexico,

Applicart, in the above-styled cause, seeks an order pooling all mineral intereste in the Wolfcamp
through Mississippian formations underlying the E/2 of Scction 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon., Also to be considered will
be the cost of drilling and completing saild well and the allocation of the cost thereof as well as
actual operating costs and charges for cupervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

_CASE 6622: Application of Adams Exploratioa Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mireral interests in the Wolfcamp-
Penn formations underlying the N/2 of Section 15, Township 24 South, Range 28 East, to be dedicated
to & well o be drflled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6623: Application of Penroc 0Oil Corporation for approval cof infill drilling and simultaneous dedication,
Eddy County, New Mexico. Applicant, in the above-styled cause, sceks a waiver of existing well
spacing requirements and a findinz that the recomplerion in the Morrow formation of its Dero "A"
Federal Well No. 1 located in Unit N of Section 35, Township 19 South, Range 28 East, is necessary
to effectively and efficiently drain that.portion of the proration unit which cannot be so drained
by the existing well,

CASE 65624: Application of Belco Petroleum Corporation for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks a waiver of existing wel® spacing requirements and a
finding that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Range
33 East, Flying "M"-San Andres Pool, is necessary to effectively and efficiently drain that portion
of the proraticn unit which cannot be so drained by the existing well.

CASE 6625: Application of Mewbourne 0il Company for an uncrthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be located 660 feet from the North line and 1315 fFeet from the East line of Section 30,
Township 20 South, Range 27 East, the E/2 of said Section 30 to be dedicated to the well,

el
)zJCASE 6603: (Continued from July 25, 1979, Examiner Hearing)

mm ) B
Appllcation oI Lonoco lne, tor downholie commingiling, Lea Couaty, New Mexico. Applicant, 1n the
above~styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-1 Well No. 12 located in Unit O of Section 8, Township
21 South, Range 37 East,

CASE 6587: (Continued and Readvertised)
Application of Caribou Four Corners, Inc., for an unortholox well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its

Kirtland Well No. 4 located 1450 feet from the North line and 595 feet from the West line of
Section 18, Township 29 North, Range 14 West.
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Docket No., 31-79

DOCKET: EXAMINER HEARING — WEDNESDAY - AUGUST 15, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

. ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1979, from €ifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.




Docket Mo, 27-79

Dockets Nos. 29-79 and 31-79 are tentatively set for hearing on August 8 and 22, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY - JULY 24, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6596: Application of Harvey E, Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to bz designated ae the Southeast Indian Basin-Upper, Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and
special pool rules therefor incluiing 320-acre gas well spacing.

CASE 6597: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico, Applicant in the above-styled cause, seeks approval for the unorthodox location of its
Southeaet Indian Basin Well No, 2, an Upper Pennsylvanian well to be drilled 660 feet from the

North and West lines of Section 24, Township 22 Scuth, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No, 6596, :
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Docket No. 28-79

DOCKET: EXAMINER HEARING - WEDXNESDAY ~ JULY 25, 1979

9 A.M, - OIl. CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6545: (Continued from June 27, 1979, Examiner Hearing)

In the matter of the hearing called by the 61l Conservation Division on its own motion to permit
Corinne Grace; Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved piugging program,

CASE 6598: Application of Gulf 0il Corporation for downhole commingling, Rio Arriba County, New Mexico. i ’
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup
and Basin-Dakota production in the wellbores of its Apache Federal' Wells No, 8 located in Unit C
of Section 8 and No. 9 located in Unit D of Section 17, both in Township 24 North, Range 5 West.

CASE §555: Application of Gulf 0il Corporation for downhole comningling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of Fusselman
and Montoya production, North Justis Field, in the wellbore of its W. A, Ramsay Well No. 4 located
in Unit M of Section 36, Township 24 South, Range 37 East,

CASE 6600: Application of Mesa Petroleum Company for compulsory pcoling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morvow
formation underlying the E/2 of Section 10, Township 16 South, Range 27 East, to be dedicated to
a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well,

CASE 6601: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mcxics.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississippian formations underlying the E/2 of Section 8, Township 14 South, Range 3% East,
to be dedicated to a well to de drilled at a standard location thereon, Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisioa. Aliso to be considered wiil be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6602: Application of Tenneco 0fl Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, ia the above-styled cause, seeks approval for thz unorthodox location of its Federal 33
C No. 2 Well 1010 feet from the Ncrth line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 23 East, South Empire-Wolfcamp Pooi, the E/2 KW/4 of said Section 33 to be
dedicated to the well,
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o éhSE 6603: (This case wiil be continued to the August 8 hearing.)

Application of Conoco Inc. for dowmhole commingling,.Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Penrose Skeliy and Sumont
production in the wellbore of its Hawk B-1 Well No. 12 located in Unit O of Section 8, Township
21 South, Range 37 East.

CASE 6604: Application of Cities Service Company for rescission of Divisfon Order No. R-5921, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks the rescission of Order No. R-5921 which
order provided for the compulsory pooling of ali of the mineral interects in the Pennsylvanilan
formation underlying the 5/2 of Section 8, Township 23 South, Range 28 East.

CASE 6605: Application of Estoril Producing Corporation for compulsory pooling and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Morrow formation underlying the W/2 of Sectinn 15, Township 20 South,
Range 34 East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the
Rorth and West lines of said Section 15. Also to be considered will be the cost of drilling and
completing safid well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved iu drilling said well,

CASE 6564: (Continued and Readvertised)

Application of Herndon 01l & Gas Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its O, A.
Woody Well No. 1 to be drilled 2310 feet from the North line and 330 feet from the West line of
Section 35, Township 16 South, Range 38 East, Knowles~Devonian Pool.

CASE 6606: Application of Getty 01l Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA"™ Well No.
1 located in Unit I of Section 35, Towuship 21 South, Range 34 East.

CASE 6607: Application of Getty 0il Company for a dual completion, Lea Ccunty, New Mexico.
R Applicant, in the above-styled cause, seeks approval for the dual completion of its Getty 36 State
Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, to produce oil from
the Wolfcamp formation and gas from the Hoirow formaticn through parallel strings of tubing.

CASE 6608: Application of Getty 0il Company for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Wolfcamp ofl pool for its Getty
36 State Well No., 1 located in Unit F of Section 36, Township 21 South, Range 34 East, and special
rules therefor, including 160-acre oil well spacing.

:  Applicaticn of Nepeco Ime. for pool ereation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a rew Strawm oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Ranrge 30 East, and
special rules therefor, including 160-acre spacing and standard well locations.

CASE 6610:. Application of Koch Industries, Inc, for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Rustler formation through the perforated interval from 1190 feet to 1210 feet in its Wills "A"
Well No. 7 located in Unit E of Section 35, Towmship 26 South, Range 37 East, Rhodes Field.

CASE 6611: Application of Cabot Corp, for salt water dispesal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the disposal of produced salt water in
the Devonian formation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

CASE 6487: (Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexicec.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. Z located in Unit N cf Section &, lown-—
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well, .
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CASE 6471: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicsnt, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit C of Sectiom 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

CASE 6472: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated Oil & Gas, Inc. for approval of infil}l drilling, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Pasin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6473: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 011 & Gas, Inc., for appi.val of infill drilling, Rio Arxiba County, New
Mexicu. Applicant, in the above-styled cause, secks u waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No. l-A to be located in Unit K of Section 1i,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portior of the proration unit which cannot be so drained by
the existing well.

CASE 6474: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 01l & Gas, Inc. for approval of infill drilling, San Juan Ccunty, New
Mexico., Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No, 1-A to be located in Unit C of Section 24,
Towuship 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proratiom unit which cannot be so drained by
the existing well.

CASE 6475: (Continued from May 23, 1979, Examiner Hearing)

Aoplication of Consolidated 0il & Gas, Inc. for approval of infill driiling, San Juan County, New
Mexico. Applicant, in the above~-styled cause, seeks a walver of niizting welleanacine requirements
and a finding that the drilling of its Montoya Well No, 1-A to be located in Unit I of Section 35,
Tosmship 32 North, Range 13 West, Basin-Dakota rPcol, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6535: (Continued from June 13, 1979, Examiner Hearing)

Application of Torreon 0il Company for z waterflood project, Saundoval County, New Mexico,
Applicant, iu the alove-styled cause, seeks authority to institute z waterflood project in the
San Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells
located in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

CASE 6579: (Continued from Jume 27, 1979, Examiner Hearing)

Applfcation of R, N. Hillin for an unorthodox well location and approval of inf{ll drilling, Eddy
County, New Mexico. Applicaunt, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drillinz of a Morrow gas well at an unorthodox location 800
feet from the South line and 2000 feet from the East line of Section 34, Township 19 South, Range
28 East, 1= necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well,

CASE 6580: (Continued from June 27, 1979, Examiner Hearing) (This case will be contimued to the August 22
hearing.)

. Application of Continental Oil Company for a carbon dioxide injection projeci, Lea County, New
‘ Mexico, Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide
injection project in the Grayburg-San Andres formation in Units H and I of Section 20, Township
i7 South, Range 32 East, Maljamar Pool, for tertiary recovery purposes,
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CASE 6270: (Continued from July 11, 1979, Examiner Hearing)

In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which

order created the South Teterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for

80-acre spacing. All interested parties may appear and show cause why said pool should not be KR
developed on 40-acre spacing units.

CASE 6590: (Continued from July 11, 1979, Examiner Hearing)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well lora-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Morrow formation underlying Lots-9, 10, 15, and 16 and the SE/4 of Sec~
tion 6, Township 21 South, Range 32 East, to be dedicated to a weli to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6., Alao to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Alsc to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well.
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NEW MEXICO OIL CONSERVATION COMMISSION EXHIBIT NO. 1
SANTA FE, NEW MEXICO 5~1-41

APPLICATION FOR MULTIPLE COMPLETION

Opetatoe County Date
Conoco Inc. Lea 7-24-79

Addtess Lease Well No.
N Box 460, Hobbs, NM 88240 Hawk B-1 12 o
) ccation | Unit ?Stcdou Township Range
o1 well i 0 i 8 21-S 37~E
1. Has the New Mexico Uil Conservation Commission hecetafcre nuthotized the multiple completion of a well in these same pools or in the

same zones within one mile of the subject well? YES__X NO
2. Uf answer is yes, identify one such instance: Order No. MC-1399 7 Operator, Lease, and Well No.: Conoco Inc.

Lockhart A-17 #1

3. The following facts are submitted:

Upper intermedlate Lr-\vef
Zone Zone Zone
s. Name of Pool and Formatica Eumont Gas -

Penrose Skelly Grayburg

5. Tup and Bottom of
Pay Section
(Perfcrations) 3568'-3695" 3773'-3826"

c. Type of production (Uil or Gas) Gas 0il

d. Method of Production
(Flowing or Artificial Liit) Flowing l Artificial Lif
4. lhe following are attached. (Please mark YES ot NO)

-

(4

X _a Diagrammatic Skerch of the Multiple Completion, showiag all casing strings, including diameters and serting depibs, centralizers
and /or turbolizers and location thereof,quantities used and top of cement, pecforated intervals, tubing strings, including diameters
and setting depth, locadon and type of packers and side door chokes, and such other information as may be pertineut.

X

b. Plat showiag the location of all weils on mpplicant's lease, all offset wells on offset leases, and the names and addresses of
operators of all leases offsetting applicaac's lease.
c. Waivers consenting to such multiple completion from each offset operator, or in lieu thereof, evidence that said offset operators

have been fumished copies of the applicadon, *

¥ 3. Elzcerizal log of the well or other acceptable log with tops and bottoms of producing rones and intervais of per{ocaiion indicated

thereon. (If such log is not available at the time upplication is filed, it shall be submitted as provided by Rule 112-A.)
5. Lisc all offset operators to the lease on which this well is located together with their correct mailing address.

Gulf 0il Company, Box 670, Hobbs, New Mexico 88240

[

BEFORE EXAVINER STAMETS

Sun 0il Company, Box 1861, Midland, Texas 79702 il COSELYATION DIVISION
SCHRIT NO.
Texaco Inc., Box 3109, Midland, Texas 7$702 Congeo  EXFIEIT NO ______{ .

CASENO. LGOS

Submitied by

“Hearing Dare =

5. Were all operators listed in Item 5 above notified aad furaished a copy of this application? YES ___ NO _A ., If answer is yes, give date
of such notificarion S

CERTIFICATE: !, the undersigned, state that I am the Assistant Division Mor. of the Conoco Inc.

(company), and thar [ am suthorized by said company to make this report; and that this report was prepared
inder my supciviaion aad dicccticn zad that the facrs stated therein ere true, correct and complete to the best of my knowledge.
2

Stgnature 7=
Should waivers from all offset operators not accompany an applicacion fo

inistrative approval, the New Mexico Qil Conservation
Commission will hold the application for a petiod of twenty (20) days Fr

date of receipt by the Commission’s Santa Fe office. If,
after said twenty-day period, no protest nor request for hearing is reccived by the Santa Fe office, the application will then Ee processed.

. . . . . . o, K . .. .
{OTE: If the proposed multiple completion will resule in an unorthodox well location and/or a non-standard proration unit in either or both of
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West Texas Electrical Log Service
1308 COMMERCE S/ ENT
CALLAS 1 TEXAS

aererence N A 2036 -D

LANE 0 WELLS

COMPANY e

O
Locatren of Wel
oeateen ® COMPANY: mnngw. oxécmux Eg B E §
- !
WEL:. - éé : g '
HELO: _ .. DRINKARD . _ _ .. ..-| B Lo 8
i Ycoway: . taa . . . STATE M. M. | i
- LOCATION: 660 FEL - 19v60' FEL z
3311t 0.7, ... SECTIDE 8 - £33 ~3TX . C ; ! g
’ ] v oo
106 Mias Fow  KELLY DLIYE JCIATRG ey, 833 [ 1 0§ ¥ B
. H i n
ORLG. MEAS, MOM. KETLY DRIVE BO3ETMG fEv. 3813° P o E
NP D S
FENM DATUM T mums map . awv.3soesl ¢ &
Trre OF \OG Op— T T TS
2UN NO, - 1-1w
Darg
TOTAL DEFTH RNLERY RACK

EFFECTIVE DEFTH [DARLER]
1O OF LOGGED INTERYAL .
POTIOM OF LOGGED TNTEAYAL
TYPE OF ALUID IN HOLE
AU UEVEL . e
MAXIHUM RECORDED TEMP. .
NEUTRON SOURCE STRENGTH
SOURCE SPACING — WL .. . ..
LENGTH OF MEASURING. EncE L
OD. OF WNSTRUMENT —tHL .
TIME COMSTANT — SECOMDS.
LOGEIG SPEED FT./MIN
STANUSNCAL YARIATION — U
SENMTIVITY REFEREMCK

RECORDED BY

WITHESSED 3V

Dudiis

RUN NOQL L4} CASY
T u‘g} 9
17 8 8/e . .
17 Texe ol Yo _.__. eaTs). o732’ __
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NOVEMBER 270
DECEMBER 0
JANUARY, 1979 4,302

" EXHIBIT NO. 6
GAS PRODUCTION HISTORY ‘
WK B-1 #12
‘
JUNE, 1978 2,927
JULY 2,478
AUGUST 1,655
SEPTEMBER 2,003
OCTOBER 2,418
FEBRUARY 3,025 I
-

MARCH ' 108
APRIL 2,313
MAY 3,585

TOTAL 25,484 MCF

AVG. 2,124 MCF/MO.

BEFORE EXAMINER STAMETS
OIL COMNSERVATION DIVEON

Cinaaro  FIXHDT NO.
casE 0. 6603
HAL/jj Submiticd Ly

7/30/79

Hearing Daie
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NI MEXICO ML COMSTRYATION COMMISSION

SPPLICATION RO 8 MULTIPLE COMPLETION

CiMnTa PR, REW MEXICO

’_‘—T i i ounty
Conaca Toc, A T N
\":f}:«< ’ ’ o ) El,c.xse Well No,
Boa vyl S ST Y1ty S | 13 U S .
Coaeion hug ‘lownship
Y 0 ? SR

o Has he New b

Mo xreo v Canaeryy

—— s

re authorized the muitiple

cormpletion of & aell in these wac

cols o5 i the

Lame rones within ene mole of the subler well? YU 7 2Q _—
) : X . T L
D0 answer 08 yen pientaiv o qoch o anstance: Qrder Mol Bl . : )
_i a1
, }
. e foilowing facis are sutoatted:
Name of Vool Fora

[op ang Forem

Pay Setien
(Perincativns)

venrose

dyce or proaduection (i ot tiasy MRS 0 L
of Preduction
CRlewineg or Agtificial Lif Artificial Lift
. lhe tollowing are attache:l, {(Please nurk |

< a. Diagrammaric Sketeh of the Multiple Completion, howing all casing strings, inciuding diameters and sesting depehs, centralizers
and Jor tusdolivers and locationthercof.quantitics used and top of cement, perforated intervals, tubing strings, including dismaters
and scuing depts, locstion and type of pachers and side door chokes, aad such other informadoa as mry be pertinent.

b, Plat showing the jocation of all wells on applicaat’s lease, all offset wells on offsat leases, and the names and addresses of

operators of all leases offsetting apolicant’s lease.
v, Waivers consentiag to such & completien fron each offset operator, or in licu thereof, evidence that said eiiset operators

have beea furnished copies of evplicaton. ™

-

N d. #lecorical log of ¢

e waoll cr

¢ other acceptable Iz ~ith tops and bottoms of producing zones and intsrvals of perforation indicared

thereon, (U suca @0z 15 not available at the riona anrdicneion To 2102, [0 Ghall Lo subinivied as provided by ule 112--40)
5. List all cifset cperators o the lease on which this well is located together with their correct matling address.
Gult 01l Cowpany, Box 070, Hobbs, MNew Moicn 38240
_ Sun i1 Company, Box 1861, Midland, Texas 79702
dexaco Inc., Peox 3109, Midland, T o I

3. Were all operators listed ta lten

of such anozificarion

CERTIFICATE: !, the undersivanad, stat~ thae | am 4

svder my supervision and direciio

~

after sasd 1w

POTE: I the proposed mul

w

o

noand that the faces scated thery

nor request for hear

as i

zbove notified and furnished a cooy of this applicaticn?

Conoco 1In

i oafe rue, correcy and/%omplc(c tot
P =

Ve
f

/' 2
11?7{/;‘/!\— P

i

Ve

YES ___ NO _ _., If answer i

ts yaos, give date

.. {company), and that | am authcazed by said company to make this report; and that this report was preparced

he best of my knowledyge.

-smniisston wili hold the application for a period of twenty (20) days frdnf date of receipt by the Commission's Santa Fe of

N
»x weil locstton and. 'or a noa-standard proration unit in either ar oo

fice. If,

% is received by the Santa Fe office, the application will then be processed.

tothoot
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LD 0L COMS T IVATION Craddet o N !

el Lo Lo R - R
H ERT . S ’ RERERER] ‘ A
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I SINC i0sinwl A PLVEOE B & AT i ) 1 . .
H - ;
i -~ PR -
T T T s T Co T T T e oot
a. Name 0! Pocl angd i i oot (0 -
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Py Sedtien i i
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L e e e R TR U AU,
'[ | .
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. . i f .
: ! Slows s : ! Avein i
lease noark 718 o0 NO)
Moot the Valiinde ( sice, ehowing ol ovasine cings, inoesiie o

acd lccationthercof.quantitic wurd And 1) ¢F St perfor

comtioa mnd tyre of puokers and eide Jnnr chclies,

X% Flar showing the jocaticn of ail weils on

teNsen ol

ases offsetzing apnlicant’s [sa:

C.oNalsers consenting to such muitivie compied

&

B
ished oopees oL

AL 4. FRlectrical log of the well cr ather acceptable fow with b

D5 SNG Lostoms Of rio,

N fioea, s

Lol alie

Gulf 01 Comnany, Dox

- ‘7 .,“v, e e e _ - e e e e
femaco Ince., Bew 510

. Wers all operators listed 1o {tem D abeove acufied and of thry o [ A § . aaswer 15 yes,

B of soch aotificatiun

CERTIFITATES: [, the undersigned, state that 1 am the

_{ecompany), and thac I am ac

cosien and ddizection and ther the facry stated therein are

applicatien for a

twenty-diy pertod, no protest nor reqoest f
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ALLY WALTON BOYD
CERTIFIED SMORTHAND REPORTER
Santa Fe, New Mexjizo 87301

~
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3)20Plaza Blanca (605) 471-2462
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STATE OF NBEW MEXICO
ENERGY AND MINERALS DEPARTMENT
Ol COMSERVATION DIVISION
State Land Office Building
Santa Fe, Mow Mexilco
25 Jduly 1979

EXAMINER HEARIMG

IN THE MATTER OIM:

Application of Concco Inc. for downhole
commingling, Lea Counity, New Mexico.

BETFORL : Daniecl 8. Nutter

TRANSCRIPT OF HEARIHNG

APPLEARANCES

For the 0il Censervation Ernest L. Padilla, Esqg.
Division: L.egal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

T —

3020Plaza Blanca (605) 471-2462
Santa Fe, New Mexico 87601
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Page __ . .2 ..

AR. NUTTER: We'll call next Case Number
6603.

MR. PADILLA: Application of Conoco, Inc.
for downhole commingling, Lea County, New Mexico.

MR. NUTTER: The applicant has requested
the continuance of this case. Tt will be continued toc the
Examiner Hearing scheduled to be held at this same place

at 9:00 o'clock a. m. August the 8th, 1979.

(Hearing concluded.)
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SALLY WALTON BOYD

CERYIFIED SHORTHAND REPORTER

3020Plaza Blanca (£05) 471-2462
Santa Fe, New Mexjco 87501
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD,

a Court Reporter, DO IEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that said transcript is a full,

true, and correct

record of the hearing, prepared by me to the best of my

ability, knowledge,

time of the hearing.

and skill, from my notes taken at the

LM bd Bond

sally W.

Boyd,

cse
s

. Z?“ .

» Exaring,




S/ALLY WALTON BOYD

CELTIFIED SHORYHAND REPORTER
302)Plaza Blanca (605) t71-24462

Sants Fe, New Mexicc 87501
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STATE OF NEW MRYICO :
ENERGY AUD MINERALS DEPARTMINT
QY1 CONSERVA'PION hIivISYON
fitate Land Ofyice ud iding
Santa Ye, Hew [ co
25 July 197¢
”
EXAMINER HEARING
)
7T %1 IATTER OF: :
)
Application of Conoco Inc. for downhole ) CASE
cotmdinaling, Lea County, New lNerico. ) 6603
)
PITOR:  Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES

For the 011 Conservation
Nivisions:

Ernest L. Padilla, Esq.
Legal Counsel for the Divisior'
State Land Office Bldg.

Santa Fe, New Mexico 87503
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CERTIFIED SSOATHANL REPORTER
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SALLY WALTON BOYC
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MR. NUTTER: We'll call next Case Number

6603.

MR. PADILLA: Application of Conoco, Inc.
for downhole commingling, Lea County, New Mexico.

MR. NUTTER: The applicant has requested
the continvance of this case. It will be continued to the
Examiner Hearing scheduled to be held &t this same piace

at 9:00 o'clock a. m. August the 8th, 1979.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

5 I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

6 CERTIFY that the foregoing and attached Transcript of

7 Hearing before the 0il Conservation Division was reported
i 8 by me; that said transcript is a full, true, and correct
9 record of the hearing, prepared by me to the best of my
10 ability, knowledge, and skill, from my notes taken at the

11 time of the hearing.

12

. -
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Santa Fe, New Mexioo $1501

Sally W. Boyd, C.S.R.

3(20Plaza Blanca (§085) §71-24612

CIERTIFIED SHONRTHAND REPOATER

SALLY WALTON BOYD
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! STATE OF NEW MEXICO
" ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

' IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

e A o N 7S R Tt
s

~

CASE NO. 6603
Order No. C/l0 21—

- | APPLICATION OF _CONOCO INC.

! FOR DOWNHOLE COMMINGLING, LEA
éQK?Q/(/// COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8 '

SR 19 72 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets

- ;

i NOW, on this day of Augqust ¢ 1979 , the

r Division Director, having considered the testimony, the record,
;1 and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:
I (1) That due public notice having been given as required , ) 1

f by law, the Division has jurisdiction of this cause and the

QE ; subject matter thereof.
% i (2) That the applicant, Conoco Inc. ¢ is
; ; the owner and operator of the Hawk B-1 Well No. 12 ’
i ii located in Unit ©O of Section 8 , Township 21 South '
. Range 37 East + NMPM, Lea " County, New Mexico.

| (3) That the applicant seeks authority to commingle

r! Penrose Skelly and Eumont production

within the wellbore of the above~described well.




(4) That during the course of treatment of the well,
the stratum separating the Penrose Skelly and Eumont zones was
Tfractured resulting in the communication of the two zones behind
the casing.

(5) That while the communication of said zones behind
the casing could be cured by a cement squeeze operation, the
applicant fears that the low pressure Eumont gas zone micht be
permanently lost thereby. ;

(6) That permitting the Penrose Skel]y/g;L the Eumont gas
zone to be commingled behind the casing could result in the

from We Burgse SAly 2gme
wetting of "dry" gas sands with oiljand the irretreivable loss
and_Eiiﬁs_Eﬂgngpf.

(7) That to prevent waste the subject application should

be denied.

IT IS THEREFORE ORDERED:

1) That the application of Conoco Inc. to commingle

Penrose Skel]y oil production and Eumont gas production within
the wellbore of its Hawk B-1 Well No. 12 located in Unit 0 of
Section 8, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, is hereby denied.

(2) That jurisdintion of this cause is retained for the
entry of such further orders as the Divisicon may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




