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STATE OF NEW MEXICO
2 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION i

3 3 State Land Office Building
L R Santa Fe, New Mexico
? 5 s 25 July 1979

EXAMINER HEARING

MATTER OF:

Application of Estoril Producing Corp-
oration for compulsory pooling and an
unorthodox gas well location, Lea County,
New Mexico.

3038 Plaza Blanca (108) 471-34¢2
Santa Fe, New Mexico 57801

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPOATER

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esqg.

Divisicn: Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87503
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1 MR. NUTTER: We'll call next Case Number

TR

2 6605. ‘

3 MR. PADILLA: Application of Estoril 0il -+

RN

4 or Producing Corporation for compulsory pooling and an

. 5 unorthodox gas well location, Lea County, New Mexico.
6 MR. NUTTER: The applicant has requestied
7 dismissal of this case.

o ~ A
8 It will be dismissed.

10 (Hearing concluded.)
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i REPORTER'S CERTIFICATE
' 3
b . I, SALLY W. BOYD, a Court Reporter, DO HEREBY
5 CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported
. 7 by me; that said transcript is a full, true, and correct
8 record of the hearing, prepared by me tc the best of my
9 ability, knowledge, and skill, from my notes taken at the

10 time of the hearing.

) Susg 1> Beud a5

Santa Fe, Now Mexioo 87501

$030Plaza Blanca (606) 471-34612

SALLY WALTON BOYD
CERTIFIED SHORTHAND AEPORTER

12 Sally W. Boyd, C.S.R.
13
14
15 I T
do heroby cortify that the foregoing is
i , d complele incord of fhe proceadings in
- . ] : -
the Examiner ficaring of Case No 2600
& “‘_'- . Ld
W7 heard by me on 2728 19 74 .
, ~ A L 4 b
8 , Examiner
Oil Conservation Division
19
20
21
2
24
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BEFORE: Daniel S. Nutter
12

13 .
TRANSCRIPT OF HEARING

SALLY WALTON BOYD
SERTIFIED SHORTHAND REPORTER
Santa e, New Moxico 87501

1030PIaze Blanca (848) 4712442
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17 For the 0il Conservation Brnest L. Padilla. Esq.
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- 1 MR. NUTTER: We'll call next Case Number
2 6605,
i 3 MR. PADILLA: Application of Estoril 0il --
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= | 5 unorthodox gas well location, Lea County, New Mexico.
¢ MR. NUTTER: The applicant has requested
7 dismissa)l of this case.
8 it will be dismissesd.
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S
e
i g g; 12
2ia,
s85° "
15
16
17
18
19
20
21
2
23
24




§
(s

2 ! .
Eoo FOPORTMRT D JNQPTFUOA
:{ 3
' 4 I, SALLY W. BOYD, a Couri 2wuorter, DO HEREBY
5 CERTIFY that the foregoing and att>ched Transcript of
6 Hearing bafore the 0il Conservation Division was reported
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

~ Ol. CONSERVATION D!VISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUNDING
SANTA FE. NEW MEXICO 87501
August 17, 1979 BO 27-2434

Re: CASE NO. 6605
Mr, Thomas Kellahin ORDER NO. R-0U72—
Kellahin & Kellahin
Attorneys at Law
santa Fe, New Mexico

Estoril Producing Corporation

Dear Sir:
Enclosed herewith are two copnies of the above-referenced
Division order recently entered in the subject case.

urs very truly;

AN \/WW/ '
JOE D. RAMEY /

Director

JDR/£4d

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD
Other

b5 2 e - o i N . . - T e - - P S i I



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 68605
oy

DR A \YA, D
e nmNsam AT B &%

N0
viw

APPLICATION OF ESTORIL PRODUCING
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICGC.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 25, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW. on thia W AR r‘-y ne ‘Anmqal- “0'70 *+he NDivieimn

-——— ——— — -

Director. having cons!ﬂered the record and the recommendations
of the Examiner, and being fully advised in the premises,

PINDS:

That the applicant’s request for dism
granted,

IT IS THEREFORE CRDERED:

That Case No. 6605 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
CONSERVATION DIVISION

Vd JbE D.

{;/ﬁirector
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W. Thomas Kellahin

KELLAHIN and KELLAHIN
Attorneys at Law

500 Don Gaspar Avenue
Post Office Box 1769

Karen Aubrey Santa Fe, New Mexico 87,

Juson Kellahin

Telephone 982-4285
Area Code 508

ECEIVED

July 12, 1979

O CONSERV
SAN¢T'°’V Dwy,
Mrs. Florene Davidson Afrg “MSIon
0il Conservation Division
P. 0. Box 2088 & -
Santa Fe, New Mexico 87501 as 6605

Re: Estoril Producing Corporation

Dear Florene:

This will confirrm: my telephone request of July 12,
1979, to amend our Application for Estoril to include

the forced pooling of Yates Petroleum Corporation which
is the operator of the following acreage:

N/2SW/4 and the SE4/SW/4 of
Section 15.

WIK:eps

cc: Mr. Flynt Chancellor

R



Docket No, 27-79

Dockets Nos, 29-79 and 31-79 are tentatively set for hearing on August 8 and 22, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSTON HEARING - TUESDAY -~ JULY 24, 1979

OIl. CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6596: Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southcast Indian Basin-Upper Pennsylvanian Gas Pool for its Suvutheast
Indian Basin Well No. 1 located in Unit A of Sectlon 23, Towmship 22 South, Range 23 East, and
special pcol rules therefor including 320-acre gas well spacing.

CASE 6597: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper Pennsylvanian well to be drilled 660 feet from the

North and West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No, 6596.

RERRERARRAREKXAARAREAKRKRRARARARKRF RRXARRKRARAXARARKAARRARKERKAKRARARKAARRXARKRRAKARAXRRAKRRAAARRKRRAAR KRR Rk kkk

Docket No., 28-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 25, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICC

The following cases will be heard bef... Daniel S. Nutter, Examiner, or Richard L. Stawets, Alterrvate Examiner:
CASE €545: ({(Countinued from June 2?, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Tewnship 22 South, Range 26
East. Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

CASE 6598: Application of Gulf 01l Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled z2use, seeks approval for the downhole commingling of Otero-Gallup
arnd Basin-Dakota production in the wellbores of its Apache Federal Wells No, 8 located in Unit C
of Section 8 and No. 9 located in Unit D of Sectionm 17, both in Township 24 North, Range 5 West,

CASE 6599: Application of Gulf 0il Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks appioval iofr ihe downhole commingling of Fu
and Montoya production, North Justis Field, in the wellbore of its W. A, Ramsay Well No
in Unit M of Section 36, Township 24 South, Range 37 East.

calman

. 4 located

CASE 6600: Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an oxder pooling all mineral imterestz in the Morrow
formation underlying the E/2 of Section 10, Township 16 South, Range 27 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drillinz and comnleting said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision., Also to be considered will be the designation of appiicant
as operator of the well and a charge for risk involved in drilling said well.

CASE 6601: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-stylad cause, secks an order pooling all mineral interests in the Wolfcamp
through Miscissippian formations underlying the E/2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon, Alsc to be considered will
bc tuc 2ost of drilling and comnleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for snpervision., Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6602: Application of Tenneco 0il Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33
C No, 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be
dedicacted to the well,
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"CASE 6603: (This case will be continued to the August 8 hearing.)

. Application of Comoco Inc. for downhole commingling, Lea County, New Mexico. Applicant, ia the

3 above-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-l Well No. 12 located in Unit O of Section 8, Township
21 South, Range 37 East.

CASE 6604: Application of Cities Service Company for rescizsion of Division Order No, R-5921, Eddy County,
New Mexicce. Applicant, in the above-styled cause, seeks the rescission of Order No. R-5921 which
order provided for the compulsory pooling of all of the mineral Interests in the Pennsylvanian
formation underlying the S/2 of Section 8, Township 23 South, Range 28 East.
CASE 6505: Application of Estoril Producing Corporation for compulsory pooling and an unorthedox gas well
S location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
T~ .. all mineral interests in the Morrow formation underlying the W/2 of Section 15, Township 20 South,
Range 34 East, to be dedicated to a well to be drjlled at an unorthodox location 660 feet from the
North and West lines of said Section 15. Also to be considered will be the cost of drilling and
completing said well and the allocation of ths cost thereof as well as actual operating costs ard
charges for supervision. Also to be considered will be the designation of applicant as operator
rgc for risk imvolved in drilling said

[
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- CASE 6564: (Continued and Readvertised)

Application of Herndon 011 & Gas Co. for an unorthodox o0il well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 0. A.
Woody Well No, 1 to be drilled 2310 feet from the North line and 330 feet from the West line of
Section 35, Township 16 South, Range 38 East, Knowies-Devonian Pool.

i, : CASE 6606: Application of Getty 03l Company for salt water disposal, Lea County, New Mexico,

' . Applicant, in the ahove-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA" Well No.
1 located in Unit I of Section 35, Township 21 South, Range 34 East.

N ; CASE 6607: Application of Getty Oil Company for a dual completion, Lea County, New Mexico,

- ; Applicant, in the above-styled cause, seeks approval for the dual completion of its Getty 36 State
Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, to produce oil from
the Wolfcamp formation and gas from the Morrow formation through parallel strings of tubing.

CASE 6608: Applicarion of Cotty 011 Coameany for posl zreaticn and special pocl rules, Lea Coumty, New Hexico.
Applicant, in the above-styled cause, seeks the creation of a new Wolfcamp oll pool for its Getty
36 State Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, and special
rules therefor, including l60-acre oil well spacing.

CASE 6609: Application of Napeco Inc. for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Strawn oil pool for its Bemnson
Deep Unit Well No., 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and
special rules therefor., including 160-acre gpacing and standard well lccaticns,

CASE 6610: Application of Koch Industries, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced salt water in the
Rustler formation through the perforated interval from 1190 feet to 1210 feet in its Wills "A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhedes Field.

CASE 6611: Application of Cabot Corp. for salt water disposal, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the disposal of produced salt water in
the Devonian fermation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

CASE 6487: {(Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No, 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively

. . and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,
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CASE 6471: (Contiwued from May 23, 1979, Examiner ﬁearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks a walver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No., 1-A to be located in Unit C of Section 11},
Towmship 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6472: (Continued from May 23, 1579, Examiner ilearing)

Application of Consolidated 0fl & Gas, Inc., for approval of infill drilling, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No, 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Ric Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the aroration unit which cannot be so drained by

the existing well.

CASE 6473:  (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Sectiom 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6474: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 011 & Gas, Inc, for approval of infill drilling, San Juan County, New
Mexico. Appiicant, in the above-sgtyled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of 1its Williams Well No. l-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pocl, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6475: (Continued from May 23, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Iuc. for approval of infill driiiiug, San Juan County, Now
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Montoya Well No. 1-A to he located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which canmnot be so drained by
the existing well. . '

14}
1{]
(3]
in
(¥
n
s

(Continued from June 13, 1979, Examiner Hearing)

Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the
San Luis-Mesaverde Tool by the injection of water into the Menefee formation through two wells
located in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico,

CASE 6579: (Continued from June 27, 1979, Examiner Hearing)

Application of R. N. Hillin for an unorthodox well location and approval of infill drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drilling of a Morrow gas well at an unorthodox location 800
feet from the South line and 2000 feet from the East line of Section 34, Township 19 South, Range
28 East, is necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well.

CASE 6580: (Continued from June 27, 1979, Examiner Hearing) (This case will be continued to the August 22
hearing.)

Application of Continental 0il Company for a carton dioxide injection project, Lea County, New
Mexico. Applicant, in the above-styled cause, secks authority to initiate a pilot carbon dioxide
injection project in the Grayburg~San Andres formation in Units B and I of Section 20, Township
17 South, Range 32 East, Maljamar Pool, for tertiary recovery purposes,
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CASE 6270: (Continued from July 11, 1979, Examiner Hearing)

2 TEE e
W

In the matter of Case 6270 being reopened pursuant to the provisions of Order No. R-5771 which
RO order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for
P 80-scre spacing. All interested parties may appear and show cause why said pool should not be
§ developed on 40-acre spacing units,

CASF 6530: (Continued from July 11, 1979, Examiner Hearing)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-

. tion, Lea County, New Mexicv. Applicant, in the above-styled cause, seeks an order pooling all

i mineral interests in the Morrow formation underlyirg Lots 9, 10, 15, and 16 and the SE/4 of Sec-

: tion 6, Township 21 South, Range 32 East, to be dedicated te a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

in drilling said well,
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KELLAHIN and KELLAHIN
Attorneys at Lew

Jason Kellahin 50: Don Gaspar Avenue
W. Thomas Kellahin ost Office Box 1769
Karen Aubrey Santa Fe, New Mexico 87501 Telephone 9324285

Ares Code 505 i
July 5, 1979

Mr. Joe Ramey

0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: West Lea Prospect
W/2 Sec. 15-20S-34E NMPM
lea County, N.M,
Dear Joe:
On behalf of Estoril Producing Corporation, please

set the enclosed compulsory pooling and unorthodox well
location application for hearing on July-25th.

Ve truly\yeyms,
\VGLAA\,

W. Thomas/ Kellahin

CC: Mr. Flynt Chancellor
WTK :kfm

Enclosure

g AR AL
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STATE OF NEW MEXICO
ENERGY AND MINERAL DEPARTMENT
OIL CONSERVATION DIVISION

ECEIVED
IN THE MATTER OF THE APPLICATION JULOS 73
OF ESTORIL PRODUCING CORPORATION J—
FOR COMPULSORY POOLING AND FOR OIL CONSERVATION DIVISION
UNORTHODOX WELL LOCATION, LEA SANTA FE
COUNTY, NEW MEXICO. _
C?étzba 6607

APPLICATION

Comes now Estoril Producing Corporation and applies to
the Oil Conservation Division of New Mexico for an order
nooling all mineral interests imderlying the W/2 of Section
15, Township 20 South, Range 34 East, NMPM, Lea County,

New Mexico, at unorthodox location 650 feet from the north
and west lines of said section, and in support thereof would
show the Division:

1. Applicant is the owner of the right to drill and
develop the 320 acre tract composing the W/2 of Section 15,
Township 20 South, Range 34 East, within said Section 15 and
proposes to test the morrow formation.

2. Applicant has sought to obtain the cooperation of
all parties except as setforth below.

3. 1In order to obtain their just and equitable share
of the production underlying the above land, applicant needs
an order pooling the mineral interest involwved.

| 4. Those who have not consented to join in the drilling
of the well, with their addresses, to the best of applicant's

information and belief, are as follows: apy

“jJ.




NAME ADDRESS INTEREST
Texaco, Inc, P. O. Box 3109 40 acres
Jat es fetroleum (orp Midland, Texas 79702 SW/SW/&
- Section 15

5. Applicant proposes to drill a2 Morrow Test at an
unorthodox location 660 feet from the north and west lines
of Section 15.

WHEREFORE applicant prays that this application be set
for hearing before the Division, or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Division enter its order pooling all of
the mineral interests of the W/2 of Section 15, Township 20
South, Range 34 East, NMPM. Applicant further prays for an
unorthodox location as described. Applicant further prays
that it be named operator of the well, and that the order
make provision for applicant to recover out of production
its costs of drilling ' ie subject well, completing and
equipping it, .osts of operation, including costs of super-
vision, and a risk factor in the amount of 200% for the
drilling or recompletion of the well, and for such other
and further relief as may be proper.

Respectfully submitted,

KELLAHIN & KELFAHI
) h .
. lnomas e i
P. O. Box 1769

Santa Fe, New Mexico 87501
ATTORNEYS FOR APPLICANT
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STATE OF HEW MEXICO
EHERGY AND MIUERAL DEPARTILNT

OlL COJSLERVATION DIVISION

ECEIVED
IN THE MATTER OF THE APPLICATIOWN
OF ESTORIL PRODUCING CORPORATIOM JULO ;1979
FOR COMPULSORY POOLING AdD FOR
UNORTHODOX WELL LOCATION, LEA OIL. CONSERVATION DIVisiON
COUNTY, NEW MEXICO. SANTA FE

€ pis (0(9045

APPLICATION

Comes now kEstoril Producing Corporation and applies to
the 0il Conservation Division of iew liexico for an order
pooling all mineral interests underlving the W/2 of Section
15, Townshilp 20 Scuti, Kange 34 Last, niPli, Lea County,

New lMexico, at unorthodox location 660 feet from the north

and west lines of said section, and in support thereof would

1. Applicant is the owner of the right to drill and
develop the 320 acre tract composing the W/2 of Section 15,
Township 20 South, Range 34 LEast, within said Section 15 and
proposes to test the morrow formation.

2. Applicant has sought to obtain the cooperation of
all parties except as setforth below.

3. In order to obtain their just and equitable share
of the production underlying, the above land, applicant needs
an order pooling tue mineral interest involved.

4. Those who have not consented to join in the drilling
of the well, with their addresses, to the best of applicant's

information and belief, are as follows:

- g s em -

Sty e




NAME ADDREESS INTEREST
Texaco, Inc. P. 0. Box 3109 40 acres
tiidland, Texas 79702 SW/SW/4

Section 15

5. Applicant proposes to drill a Morrow Test at an
unorthodox location 660 feet from the north and west lines
cf Section 15.

WHEREFORE applicant prays that this application be set
for hearing before the Division, or tiie Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Division enter its order pooling all of
the mineral interests of the W/2 of Section 15, Township 20
South, Range 34 East, ulPM. Applicant further prays for an
unorthodox location as described. Applicant further prays
that it be named operator of the well, and that the order
make provision for applicant to recover out of production
its costs of drilling the subject well, completing and
equipping it, costs of operation, including costs of super-
vision, and a risk factor in the amount of 200% for the
drilling or recompletion of the well, and for such other
and further relief as may be proper.

Respectfully submitted,
KELLAHIN & KELLAHIN

W. Thomas K ahin
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




STATE OF NEW LXICO
ENAERGY AND MIULRAL DEPARTIENT

OIL COJSERVATION DIVISION

ECEIVED
JULG 51979
IN THE MATTER OF THE APPLICATION OIL CONSERv DIV
OF ESTORIL PRODUCING CORPORATLON SANTA T DIVISION
FOR COMPULSORY POOLIHG AJdD FOR
UNORTHODOX WELL LOCATION, LEA
COUNTY, NEW MEXICO. -
e 02

Clar

APPLICATIOW

Comes now Estoril Producing Corporation and applies to
the 0il Conservation Division of Jdew Mexico for an order
pooling all mineral interests underlying the W/2 of Section
15, Township 20 South, Range 34 East, H1PH, lea County,

New Mexico, at unorthodox location 660 feet from the north
and west lines of said section, and in support thereof would
show the Division:

1. Applicant is the.owner of the right to drill and
develop tiue 320 acre tract composing the W/2 of Section 15,
Township 20 South, Range 34 LEast, within said Section 15 and
proposes to test the morrow formation.

2. Applicant has sought to obtain the cooperation of
all parties except as setforth below.

3. In order to obtain their just and equitable share
of the production underlying the above land, applicant needs
an order pooling tiie mineral interest involved.

4, Those who have not consented to join in the driiling
of the well, with their addresses, to the best of applicant's

information and belief, are as follows:

————
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NAME ADDKESS INTEREST
Texaco, Inc. P. O. Box 3109 40 acres
iildland, Texas 79702 SW/SW/4

Section 15

5. Applicant proposes to drill a Morrow Test at an
unorthodox location 600 feet from the north and west lines
of Section 15.

WHEREFORE applicant prays that this application be set
for hearing before the Division, or tite Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Division enter its order pooling all of
the mineral interests of the W/2 of Section 15, Township 20
South, Range 34 East, JAMPM. Applicant further prays for an
unorthodox location as described. Applicant further prays
that it be named operator of the well, and that the order
make provision for applicant to recover out of producticn
its costs of drilling the subjecﬁ well, completing and
equipping it, costs of operation, including costs of super-
vision, and a risk factor in the amount of 200% for the
drilling or recompletion of the well, and for such other
and further relief as may be proper.

Respectfully submitted,

KELLAHIN & KELLAHIN

= (//AL)/;: n
Byw_Lf5~>‘x(~“llgj%k&aa_ﬁ )
W. Thomas Kellahin

P. 0. Box 1769
Santa Fe, New lMexico &7501

ATTORNLEYS FOR APPLICANT
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STATE OF NEW MEXICO
ENERGCY AND MINERALS DEPA

-

RTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6605

Order No. R- (,079

APPLICATION OF ESTORIL PRODUCING
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 25

19 79 , at Santa Fe, New Mexico, before Examiner Daniel

i oa 1 X

NOW, on this day of . 1979 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises,
That’the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6605 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




