| CASE 6614: TEXACO INC, FOR THE AMEND
' MENT OF ORDER NO. R-4442, LEA COUNTY, .
NEW MEXICO.
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

" OIL CONSERVATION DIVISION

POST OFFICE BOX 2068

BRUCE KING
GOVERNOR o _ BTATE LAND OFFICE BUILOING
BANTA FE, NEW MEXICO 87501
LARRY KEHOE (5051 627.2434
SECRETARY September 12, 1979 ,

Re: CASE NO. 6614

Mr. Booker Kelly ‘ ORDER NO. R=0094
White, Koch, Kelly

& McCarthy
Attorneys at Law Applicant:

Post Office Box 787

Santa Fe, New Mexico 87501
Texaco Inc,

Dear Sir:

Enclosed he"ew1th are two copies of the above referenced
Division order recently entered in the subject case.

JDR/£fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO o
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
FALLED BY THE OIL CONSERVATION
VIVISION FOR THE PURPOSE OF
FONSIDERING¢

CASE NO., 6614
Order No. R=6094

HE AMENDMENT OF ORDER NO, R-4442,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

&PPLICATION OF TEXACO iNC. FOR

&X;THE DIVISION:

This cause came on for hearing at 9 a.m. on August '8, 1979,
t Santa Fe, New Mexico, before Examiner Richard L., Stamets,

NOW, on this day of September, 1979, the Division
irector, having consfﬁered,the testimony, the record, and :he

ecommendations of the Examiner, and being fully advised in the
remises,

FINDS3

(1} That due public notice having been‘given as required
y law, the Division has Jurisdiction of this cause and the
ubject matter thereof.

(2) That the applicant, Texaco Inc., seecks the amendment
f Order No. R-4442 to remove the top unit allowable restriction
rom producing wells in the Vacuum Grayburg San Andres Unit
phich are offset by "lease line" injection wells,

(3) That the applicant is conduoting a pressure maintenance
roject in said Vacuunm Grayburg San Andres Unit Area,

(4) That lease line injection wells are in operation along
r around over 50 percent of the unit boundary,

(5) That the top unit allowable restrictions for producing
ells along the horder of sald vVacuum Grayburg San Andres Unit
hould be removed.,
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fase No, 6614
ODrder No., R=6094

(6) That Rule 3 of the Special Rules and Regulations for
the Texaco Inc., Vacuum Grayburg San Andres Pressure Maintenance
Project as promulgated by Division Order No. R-4442 should be
ended to read in its entirety as followss

"RULE 3. That the project area allowable may be produced
from any well within the project. area in any proportion
provided, however, that any proration unit situated on the
boundary of the Vacuum Grayburg San Andres Unit which
proration unit is not directly or diagonally offset by a
San Andres injection well located either closer to the
boundary of or outside the Vacuum Grayburg San Andres Unit
shall not be permitted to produce in excess of 80 barrels
of oil per day until it has been established after notice
and hearing that such well has experienced a substantial

response to water injection.”

IT IS THEREFORE ORDERED!

(1) That effective September 1, 1979, Rule 3 of the Special
Rules and Regulations for the Texaco Inc. Vacuum Grayburg San
&gndrea Pressure Maintenance Project as promulgated by Division

rder No. R-4442 is hereby amended to read in its entirety as
ollows:

"RULE 3. That the project area allowable may be produced
from any well within the project area in any proportion
provided, however, that any proration unit situated on the
boundary of the Vacuum Grayburg San Andres Unit which pro-
ration unit is not directly or diagonally offset by a San
Andres injection well located either closer to the boundary
of or outside the Vacuum Grayburg San Andres Unit shall not
be permitted to produce in excess of 80 barrels of oil per
day until it has been estahlished after notice and hearing
that such well has experienced a substantial response to

water injection.”

(2) That jurisdiction of this cause is retained for the
bntry of such further orders as the Division may deem necessary.
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1 __ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 0il Conservation Divisiqn
, State Land Office Building
3 Santa Fe, New Mexico
8 August 1979
4
EXAMINER HEARING
5
6 )
IN THE MATTER OF: )
7 )
AppliCation‘Of Texaco, Inc. for the ) CASE
8 amendment of Order No. R-4442, Lea ) 6614 : .
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20 For the Applicant: Booker Kelly, Esq. _ r
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ROBERT BOOMER
Direct Examination by Mr. Kelly

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Paragraph
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’“:'} 1 A petroleun engineer,
2 Q Have you previously qualified as aﬁ expert
3 witness in that field before this Commission?
4§ A No, I have not,
5 0. Would you give the Examiner g brief sum-
6 mary of your brofessional ang educational background, es-
7 bPecially as 1t connects with New Mexico ‘operations and the .
8. subject application?
9 \ A Okay. I graduateq in 1973 from the Uni-
ggé‘g }'10‘ versity of Nebraska with a Bachelor of Science degree in
g" ;.:é 11 civil engineexiiﬁg; and then again in 1975 with a Master's
Eggi 12 in business adihifiiétration. :
3§~§ , i
;gé: 13 At that point 1 was employed by Texaco and
535 14 for four years I've worked‘in West Texas as a Production
15 Engineer.
16 , June lst of thisg year I was transferred
17 to the Hobbs office in charge of District Opérations, ;
18 0 And ‘do part of your duties have to do with
19 the particular units that are involved in this application? S
20 ' A, | Yes, they do, /
2 MR. KELLY: Mr. Examiner, I tender the
22 ; witness as an expert in the field of petroleum engineering,
z MR. STAMETS: The witness is considered
2 quaiified. | |
% , 0. (Mr, Kelly continuing,) Referring to the
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1 plat which has been marked Exhibit Number One, would you
2 ‘state whét Texaco seeks by this application?
3 A Texaco seeks to amend the allowable for
4 the leas'e.line p>:coducing wells in the Vacuum-Grayburg-San
5 Andres that are offset by San Andres injection wells on the
6 lease line.
7y | 0. Now, what is the present rule? What is ‘
8 the limitation as far as these wells in the present rule?
9 A The present rule, these wells are limited c
gg%; 10 to the top unit allowable of 80 barrels a Aday. x
:g_géé " Q All ;‘ight. Now, the Vacuum-Grayburg-San
ggg% 12 Andres Unit is offset by th'e’Centra"l Vacuum Unit, is that
§ g ég 13 correct?
5‘ : " A That is correct.
‘15, 0. And what is the Situatipn as far as the
16 rules on offset well s on the Central Vacuum Unit?
v A The rules for the Central Vacuum Unit have
" been amended that they are now allowed to produce in excess
1 : of their top unit allowable if they're offset by_ lease line
2 injection wells.
a 0 Okay. Now, as far as the Vacuum-Graybury
San Andres Unit, what wells would be affecteéd by this pro-
posed change?
“ A Wells Nos. 55, 56, 57, 58, 43, 28, 13 and
2% : .
f 12, and Welils Nos. 21, 36, .and 51. They're on the west
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side.

Q. All right. Now, as to the wells on the

west side, the West Vacuum Unit, does that have any limita-

tion on the production from the unit boundary wells?

A, No, it does not.

Q That is a waterflood project.

A That's correct.

0. And the two, the Central Vacuum and the

Vacuum Grayburg, are pressure maintenance projects.

A That is correct.
0 Can you give the Examiner just a brief
rundown on the -~ whether any of the lease line wells that

would be affected by this change in the order -- are they
experiencing any response now? What is their production

level now?

A They are close to top unit allowable and

we anticipate response shortly.

Q. Now ~-
A These offset injection wells have been
placed on injection between -- as of February of this year

they've all been placed on injection,

Between October of '78 ‘and February of
179 those wells have been drilled, completed, and placed on
injection.

0. Okay, what is the situation as far as off-
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1 set operators that would be affected?
2 A, The only offset operator that would be
3 affected is Phillips to the north. Their lease is completed
4 in the San Andres formation,
5 0 Have they been notified of this applicationfp
6 A Yes, they have,
7 0. ‘ Now what affect on correlative rights
8 | -~ would occur if this application were not granted and you ‘ -
8 began to get response?
g,g %E 10 A We anticipate reserves being drained by
gjo éﬁ " the Central Vacuum Unit and the Vacuum -- the West Vacuum
;t'%é% 12 Unit.
ggéh 13 0.~ All right, Now, referring to Exhibit
@83 1 Number Two, is that the language that you would propose to
16 the Commission?
16 A Yes, I do.
17 MR, KELLY: Mr. Examiner, that language
1 is drafted by me and it is the same language that was
19 ~granted for the Central Vacuum Unit; however, I have in- f
20 cluded at the end the language that is presently in the £
2 Vacuum-Grayburg-San Andres Unit that would allow -- would
2 ~allow yéu to préduce more than 80 barrels a day under two
2 conditions.
2 b "~ one is that there is an offset and the
26

) sacond is response,
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1 R MR. STAMETS: Is that an "either" or
2 “both"?-
3y MR. KELLY: That would be both.
4 MR. STAMETS: Okay.
5 MR. KELLY: As it stands now just response
6 is required.
7 ‘ 0 (Mr. Kelly continuing.) 1In your opinion
8 would the granting of this application protect the corre- ‘
9 lative rights of the various operators involved and prevent
gg Eg 10 waste by allowing you to have a more efficient pressure
DEZE 1 :
g; E? maintenance project?
5 g I 12 :
;.g 55 a Yes, it would.
wAg :
> 9 4% 13 . ; .,
jgéi 0 And Exhibit Number- One was prepared under
o & &
wisz o
' 1 your supervision? _1
15 A Yes, it was.
16 MR. KELLY: I would move the introduction
17 of Exhibits One and Two.
® MR. STAMETS: These exhibits will be ad- E
, o | f
’ mitted. “
2 ' MR. KELLY: We have nothing further on
21 h
direct.
CROSS EXAMINATION
24
BY MR. STAMETS:
m 4 4
! 0. Going back to Exhibit Number One, would
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you name over sglowly the wells which are going to be af-
fected by your proposed rule change?

A Starting on the north of the unit, Well
No. 55, and then going --

0. Ckay, let me get organized here.

A ~- clockwise around the lease line, No. 55
and 56, which is just to the east, and 57, 58, then south
to 43, 28, 13, and 12,

And then clear on the west side at the

north corner, 51, then south to 36, and 21.

= Q, Okay. Now, these wells would be allowed
to produce in excess of the 80-barrel a day allowable in
that they are now offset by injectionvwells to- the north
in the Central Vacuum Unit; the east in the Central Vacuum
Unit; and looks like to the southeast; and then also the
wells 21, 36, and 51 are offset -- well, no, they're not
offsets, You have installed a lease ~- two lease line wells

A, That is correct. They have been drilled‘
but they have not been placed on injedtion as yet..

0 Okay. The wells which abut Phillips Pet-
roleum, well, it's Wells 52, 53, andr54, which lie é;uth
of Phillips' lease, will not be affected by this order.

d A Not at this time,

0 © Okay. I need a copy of the Oxder.

MR, KELLY: We have a copy of that portion
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of the oOxder, that rule.

MR. STAMETS: Let me have a look at that
while Ernie's getting the rest of it.

(Thereupon a discussion was

had off the xrecord.)

MR. STAMETS: Rack on the record. Any
other questions of the witness? He may be excused.

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transdrip‘t of
Héaring before the 0il Conservation Division was reported
by me; that {:he said transcript is a full, true, and cor-
rect record the hearing, prepared by me to the best of my

ability', from my notes taken at the time of the hearing.

S\ B ¢ 5.2 .

Sally\W. Boyd C.S.R.

| do hereby cerlify that the foregolng Is-
a coraplele record of the proceadings in
the Exaralner hem'inggof Case No. 46/%,

e on o 1 925 .

, Examlner

Oil Conservation Division
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STATE OF NEW MEXICO ,
ENERGY AND MINERALS DEPARTMENT
0i1 Conservatibn_bivision
State Land Office Building

Santa. Fe, New Mexico
8 August 1979

EXAMINER HEARING
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Application of Texaco, Inc. for the CASE
amendment of Order No. R-4442, lea 6614
County, New Mexico, )
)
BEFORE Richard I. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the Oil. Conservation Ernest 1, Padilla, Esq.
Division: Legal Counsel for the Divisio

For the Applicant:

State Land Office Bldg.
Santa Fe, New Mexico 87503

Booker Kelly, Esq.
WHITE, KOoCHl, KELLY & McCARTHY
220 Otero Strect
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3020Plaza Blanca. (505) 471-2462
8anta Fe, New Moxico 87501

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

10

1

12

13
14
15

18

17

18

19

20"

21

23

24

INDEKX

ROBERT BOOMER

"EXRIBITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Paragraph -

Page

- Direct Fxamination by Mr. Kelly

Cross Examination by Mr. Stamets
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1 MR. STAMETS: We'll call next Case Number
) 6614. |
3 MR. PADILLA: Application of Texaco, Inc.
4 for_ the amendment of Ordex Numbor R~4442, Lea County, New
’5 - Mexico.
8 MR. KELLY: Bookeyr Kelly of White, Koch,
7 Kelly and McCarthy, Santa Fe, on beﬁalf of the apx)licargt:
i We have one witness and ask that he be y
9 sworn.
g ggg " : (Witness sworn.) ;
=ESA ;
s 7 | |
ggég “13v - ROBERT BOOMER | | !
“83 . 1 being called as a witness and having been duly sworn upon
is hkis oath, téstified as follows, td»'-:witz ‘
16 |
17 " brmser EXAMINATTION.
I BY MR. KELLY: |
-1§ o ‘w'ould you state yoﬁr full name, pleasae?
“20" A Robert J. Boomer. | &
21 0. Would you spell tﬁat for the -- | |
22 A B-0-~0~M-E-R. | i
23 0 And by whom are yéu émployed and in what T
24 capaqity?
26 | A I'm employed by Texaco, Incorporated, as
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a petroleun engineay.

o Have you previousiy qualified as an expert
vitness ip that fielq before thig Commissjonsp

A Mo, 1 have'not.

civil engineering, and then again inxl975 with g Master'g

in business administration .

At that point I wag employed by Texaco and

for four years T've workeaq in West Texag as a ProdUcEion

 Engineer,

g

June lst of thig YQar I was transferre

to the Hobbg office in charge of Disfrict Operations.
0 And do part of youy Auties have to do with
the Particular units that are involveq in thig application?

A Yes, they do,

MR, KELLY: My, Examiner, I tendey tha
witness a8 an expert in the field of patroleun engineering.

MR. STAMETS ¢ The witness 1s consideraeqd

qualifieq,.

0 {Mr, Kelly continuing, ) Referring to the
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plat which has been marked Exhibit Number One, would you

state what Texaco seeks by this application?

A Texaco seeks to amend the allowable for
the lease line producing wells in the Vacuum-Grayburg-San

Andres that are offset by San Andres injection wells on the

lease line.

4} Now, what 1is the present rule? What is
the limitation as far as these wells in the present rule?

A The present rule, these wells are limited

to the top unit allowable of 80 barrels a day.

0 All right. Now, the Vacuum~Grayburg-San
Andres Unit 1is offset by the Central Vacuum Unit, is that

correct?
A That is correct.

0 And what is the situation as far as the

rules on offget well s on the Central Vacuum Unit?

M The rules for the Central Vacuum Unit have
been amended that they are now allowed to produce in excess

of their top unit -allowable if they're offset by lease line

injection wells.

Q. Okay. Now, as far as the Vacuum-Grayburg

San Andres Unit, what wells would be affected by this pro-

‘posed change?

A Wells Nos. 55, 56, 57, 58, 43, 28, 13 and

12, and Wells Nos. 21, 36, and 5). ‘Thay're on the west
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gide.

Q A1l right. Now, as to the wells on the

wast side, the West Vacuunt Unit, does that have any limita-

tion on the production from the unit boundary wells?

A No, it does not.

Q That is a waterflood project.

A That's correct.

0 and the two, the Central Vacuum and the

vacuum Grayburgd, are pressure maintenance projects.

A That is correct.
Q can you give the Examiner just a brief
rundovwn on the —-- whethex any of the lease 1ine wells that

would be affected by this change in the oxder -~ are they

experiencing any responge now? what is their production

level now?

A They are close to top unit allowable and
wé anticipate response ghortly.

o Now ==

A | Thege offset injection walls have been
placed on injection between -— a8 of February of this year

they've all been placed on injection.

Between OctobeXx of '78 and February of

179 those wells have been drilled, completed, and placed on

injection.

0 okay, what is the situatidn ag far as of £~
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Set operatorg that woulg be affected?

2 A, The only offset operator that would be
3 affacted ig Phillips to the north. Their leage is complete4
4 in the san Andresg formation,
S 0 Have they beep notified of this applicatio#?
6 . ‘ :
_ A Yes, they have, , .
7 0 Now what affect on correlative rights
v8 would occur if this application were not granted ang you
s began to get response? ' {
QES: 1 ‘ ; o ’
5535 A We anticipate reserves being draineq by
og 5 .
« 28 1 ‘
- ggg;} the Central Vacuum yni¢ and the Vacuum - the West Vacuum
ot ;-'lgag 12 Vi
; 71 mf- n *
%5835 13 :
a‘ggg 0 - All right, Now, referring to Exhibit
“wis 14
Number ™vo, i3 that the lanquage that you would propose to
15 :
the Commiggion?
16
a, Yes, 1 qo,
17 ,
. MR. KELLY: Mr, Examinex, that language
18 ' :
- is drafteq by me and it is the same language that was
19
granted for the Central Vacuum Unit; however, 1 have in- 5
20 ; . . ?
cluded at the end the language that ig presently in the
21 : ,
g Vacuum*Grayburg~San Andres Unit that woulgd allow -~ would
2
’ allow yvou to Produce more than 80 barrels g day under two
23 .
y, conditions,
24 | ,
One 1is that there is an offgetl and the
25,

Second ig response,
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r\ - MR. STAMETS: 1Is that an "either" or
2 "both"?
3 MR. KELLY: That would be both.
4 MR. STAMETS: Okay.
’5 MR, KELLY: As it stands now just response
6 is required.
7 kQ. (Mr. Kelly continuing.) 1In your opinion
va‘ would the granting of this application protect the corre-
9 lative rights of the various operators involved and prevent
{
nss,
sgfg 10 waste by allowing you to have a more efficient pressure '
L R Pt ‘
, & 2 1 e
g § gg ! maintenance project?
3
SEr 12
<'§.~_gz' A Yes, it would.
; "] ng’ o . 1Y .
%885
jE 3 N 1} And Exhibit Number One was prepared under
g , ,
w3 14
' your supervision?
15 ‘;
A Yes, it was, :
6 : v , !
! MR. KELLY: I would move the Antroduction
17 ~
of Exhibits One and Two.
1 .
MR. STAMETS: These exhibits will be ad-
19
mitteq. » o ,
20 ; R, ; z
MR. KELLY: e have nothing further on
21
direct.
22
23
. CROSS EXAMINATION
24
BY MR. STAMETS:
i 0 Going back to Exhibit Number Orie, would
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you name over slowly the wells which are going to be af-

fected by your proposed rule change?

A Starting on the north of the unit, Well"

No. 55, and then going --

Q " Okay, let me get organized here.
A, ~-- clockwise around the lease line, No. 55
and 56, which is just to the east, and 57, 58, then south

to 43, 28, 13, and 12.

And then clear on the west side at the

north corner, 51, then south to 36, and 21.

0 Okay. Now, thesa wells would be allowed -
to produce in excess of the 80-barrel a day allowsﬁle in
that they are now offset by injection wells to the north
in the Central Vacuum Unit; the east in the Central Vacuum

Unit; and looks like to the southeast; and then also the

wells 21, 36, and 51 are offset -- well, no, they'rebnot

A That i8 correct. They have been drilléd
but they have not been placed on injection as‘fet.

Q Okay. The wells which abut Phillips Pet-
roleum, well, it's Wells 52, 53, and 54, which lie south
of Phillips"lease, will not be affected by this order.

A Not at this time.

Va | Okay. I need a copy of the Order.

MR, KELLY: We have a copy of that portion

You have installed a lease -~ two lease line wells$.
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of the Order, that rule,

MR. STAMETS: ret me have a look at that
while Ernie's getting the rest of it.

(Thereupon a discussion wag

had off the record.)

MR. STAMETS: Back on the record. Any
Other questions of the witness? ye may be excused.

Anything further in this cage?

The case will be taken under advisement.

(Hearing concluded, )
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBRY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported

by me; that the saiq transcript 18 a full, true, and cor-~

rect record the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

éally W. Boyd C.S.R.

| do hereby cerlify that the foregoiﬁg’ s
a complele record of the proceedings in
the: Exarminer hearing of Case No. ’
heard by me on 19 -

» Examiner

Oll Conservation Division
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(14) That the project area allowable may be
produced from any well within the project area in
any proportlon provided, however, that any proration
unit situated on the boundary of the Vacuum Grayburg
San Andres Unit which proration unit is not directly
or diagonally offset by a San Andres injection well
located either closer to the boundary of or outside the
Vacuum Grayburg San Andres Unit shall not be permltted
to produce in excess of 80 barrels of oil per day
until it has been established after notice and hearing
that .such well has experienced a substantial response
to water injection.

| BEFORE EXAMINER STAMETS
| OIL CONSERVATION DIVISION
_EXHIBIT'NO.

cAsENoO.___ L 6/
Submitted by Texpgeo

Hearing Date Aug (_, /77f




VACUUM GRAYBURG SAN ANDRES UNIT

CENTRAL VACUUM UNIT N

CHRONOLOGY OF NMOCD CASES AND ORDERS CONCERNING LEASE LINE
PRORATION UNIT ALLOWABLES

11-27-72 - Order R-4442 was issued (Case No. 4852) authorizing
a pressure maintenance project in Vacuum Grayburg
San Andres Unit. Special Rule 3 provided that:

"The project allowable may be produced from any
well or wells completed in the vacuum Grayburg-
San Andres Pool in the project area, provided,
however, that any well in the project area
which directly or diagonally offsets a well
outside the project area producing from the
same common source of supply shall not be
pernitted to produce in excess of top unit
allowable for the Vacuum Grayburg-San Andres
Pool until it has been.established aftex 7
notice and hearing the such well has experienced
a” substantial response to water injection."”

9-20-77 - Order R-5530 was issued (Case No. 6008) authorizing
a pressure maintenance project in the Central Vacuum
Unit. Paragraph 14 of Order R-5530 provided:

“"That the project area allowable may be produced
from any well within the project area in any
proportion provided, however, that any proration
unit situated or the boundary of the Central
Vacuun Unit which proration unit is not directly
or diagonally offset by a San Andres injection
well outside said Central vacuum Unit shall not
be permitted to produce in excess of 80 barrels
of oil per day."




Order R-5530-3 (Case No. 6256) was issueq authorizing
the drilling of 8§ Cooperative Vacuum Grayburg San
-Central Vacuum Unit lease line injection wells
‘ um Unit at unorthodox locations

5530 to reagd as
follows:

"That

from 1thi j ea in any :
Proportion provided, however, that any proration
unit situateg on the boundary of the Central

. Vacuum Unit which proration un

"lease-line" injection
well is not located between a unit producing
well and the unit boundary shall not be
permitted to produce in excess of 80 barrelsg
of oil per day.*

- well Central Vacuum Unit No. 139,

Administrative Orxder PMX No. 74 was ‘issued authorizing
the drilling of Cooperative Vacuum Grayburg San Andres
Unit-West Vacuum Unit lease line ‘injection wells,
vacuum Grayburg San andres Unit Nos. 59 and 60.




Page 2 of 3 . p
Exanminer Hearing - Nednesday - August 8, 1979 . Docket No, 30-79

DOCKET: ~EXAMINER NEARING ~ WEDNESDAY - AUGUST 8, 1979

9 A.M, - OJL CONSERVATION DIVISION GONFERENCE ROONM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniclys. Nutter, Alternate Examiner:

CASE 6613:

CASE 6602:

CASE 6611:

TS

PR
e

& GASE 6614:

CASE 6615:
CASE 6616:
CASE 6617
CASE 6618:
CASE 6619:

CASE 6620:

CASE 6621:

Application of Grace Petroleum Coxporation for a unit agreement, Lea County, ‘New Mexico:
Applicant, in the above-styled cause, seeks approval for the Smith Ranch Unit Avea, comprising 1,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

{Continued from July 25, 1979, Examiner Hearing)

Application of Tenneco 01l Company for an unoithdox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locatfon of its Federal 33
C No. 2 Well 1010 feet from the North line and 1710 fcet from the West line of Section 33, Township
17 South, Range 29 East, South Empire-Wolfcamp Pool, thie Ef2 NW/4 of said Section 33 to be dedi-
cated to the well.

{Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp. for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the disposal of produced salt water in the Devonfan forma~
tion through thé perforated fnterval from 12,156 feet to 12,574 feet in its Reed Well No. 1
located in Unit H of Section 35, Township 13 South, Range 37 East, Xing Field.

Application of Texaco Inc, for the amendment of Order No. R-4442, Lea County, New Mexlco;
Applicant, in the above-styled cause, seeks the amendment of Order No, R-4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by "lease line” injection wells.

Application of Southland Royalty Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the aliove-styled cause, sceks approval for the downhole commingling of Kutz-Gallup
and Basin-Dakota production in the wellbore of its Frontier "EY Well No. 1 located in Unit O of
Section 4, Towpship 27 North, Range 11 West.

Application of Watson Treating Plant for am oil treating plant permit, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/4 NW/4

of Section 34, Township 8 South, Range 35 East. ,
Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, 'secks approval for the downhole commingling of Bdasin-Dakota
and Otero-Gallup prodiction in the wellbore of 1ts Jicarilla 67 Well No. 10 located in Unit M of
Section 30, Township 25 North, Rdnge 5 West,

Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico, - Applicant, in the above-styled cause, seeks the creatfon of a new Yates gas pool for its
DEPCO Federal Weli No, 1 located in Unit D of Section 19, Township 18 South, Range 29 Fast, and
speclal rules therefor, including 80-acre gas well spacing.

Application of Harvey E. Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy County, New Mexico, Applicant, in the above-styled cavse, secks approval of a 62,75~
acre non-standard Yates gas proration unit comprising Lots L and 2 of Sectfon 19, Township 18
South, Range 29 East, to be dedicated to its DEPCO Federal Well No, L drilied 330 fcet from the .
North line and 660 fcet from the West line of safd Section 19,

Application of Harvey'E, Yates Company for an NGPA determination, Lea ‘County, New Mexico.
Applicant, in the above-styled cause, sceks a new onslore rescrvoir deterimination for its Austin
Monteith Well No, 1 located in Unit K of Section 8, Township 14 South, Range 36 East.

Application of iarvey E. Yates Company for compulsmory pooling;  Eddy County, New Mexico.

Applicant, in the above-styled cause, sccks an order yooling all mineral iInterests in the Kolfcamp-
Paenn formations underlying the $/2 of Section 4, Township 18 Soulh, Runge 29 East, o be dedicuted
to.a well to be drilled at a standard location thercon, Also to bie considered will be the cost of
drilling and completing said well and the nllocation of the cosl thereof as well as actual operatisg
costs and chargen for supervision, Also to be considered will be thie designation of applicant as
operator of the well and a charge for risk fnvolved in drilling safd well, (Thig case will be
dismissed,) ’
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i
PETROLEUM PRODUCTS

PEXACO INC.
i o DRAWER 728
July 5, 1979 {OBBS, NEW MEXICO 88240

REQUEST FOR EXAMINER HEARING
:DER R-4442

AMENDMENT OF ORDER R~
VACUUM GRAYBURG SAN ANDRES UNIT

state of New Mexico z{
Energy & Minerals pepartment CfcleQ Lo/
oil Conservation pivision

p. 0. BOX 2088

santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey
: Secretary—Director

Gentlemen:

It is requested that an Examiner Hearing be gcheduled to consider
TEXACO inc's. application to amend ¥Mocc order R-4442.

special Rule 3 of order R-4442 provides that those wells in the
Vacuum’Grayburg san Andres Unit which are offset by San andres
producind wells outside the Unit are restricted to top Unit allow-
able prOduction until it can be shown through notice and hearingd
“that these wells have shown response to injection. :

It is requested that order R-4442 be amended 80 that the top unit
_allowable restriction be removed f£rom those producing wells which
are offset by "lease line" lnjection"wells. This amendment is
necessary to make the rules for this Unit equitable with those for
the offsetting Central Vacuum Unit (order R-5530-A) and to protect
- correlative rights. A map of a portion of the vacuum graybuxd
jeld is attached jndicating thefproration units which
D oiEnd by the requested amendment .

This i8 recycled paper
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‘Sstate of New Mexico
Bnergy & Minerals Dept. -2 ~

July 5, 1979

Phillips Petroleum Company, as the only Offset Operator, has been
notified of this application by copy of this letter.

Yours very truly,

TEXACO INC.
PRODUCING DEPARTMENT—CENTRAL uU. S.

() Lo

WRH : JEB . V. Gannon
pistrict Superintendent

Attachment -

cc: Phillips Petroleum Company
217 Frank Phillips Building
Bartlesville, Oklahoma 74003




..s.S!e!f..l...ég.v .............. Liedl e ~i£ Q./e "y, .é’c'.'{f.iip-.-.. e
{Sincloir) g'lo‘l'e_x\;)“co | : o' A Pmlhps } 61 Con:negigl ) Az . o4 53
7 8 N oy ey sei3 %0 | °
| 6400 ]
e A : | §033' \:5 \.ie
] 69 - 68
\‘u\s o7 \:\a 19 1 o’ o { .4 .5&0 Jo E o
N SHER R
~Z3WEST- 34 Hble') o e N
| %EST VACUUM UNIT Texaco | "~ Phillips - o v
B NE TR T e T g T e e
el OPER.-JIEXACO o % z " : \{: 82
o t T ] 10 2
NCT-2 . . . o ;92 9)
v¢32 o \(4 5 : N W E L ot o |
fole Stole , ! State  "wEHote"  E
4 42 43
. \h\ ¢ \‘:4.
triumméummnm reyenEee
; uf Amoc
: t b
;é%o‘; v w
S|
'? McEivain iﬂxoﬂo -
: R G | X un anne .
7 o 1oners 3URG-SAN ANDRES UNIT
?>' :- _._2399,-J “ﬁ\ ® 8 [gm‘“-«".qr
o _ 10 I 12
. o ® ’ [ 2
o 4 ;
Stofe S : K \3
“Amoco Texaco ! 1Texoco ‘ P 3
! P M L )
i 2o "aat -2 19 16 “ag"
NeT-2 T ¥0ere® ® NeTe4 ‘hassl :
' 044
| '- R SN B _NE _EN BN ] lE!lllllllllllllllllll
| ! - 24
| 2 18 i5 P
1 9'0+7‘6‘ [ 4 [ ] o
- ~ { “. o
S Liey : Liev
R A ettt | 7 R /
mf‘|9 (Shetl) Texaco I Texaco oV »"
U J.Cecil Rhodes AA i NCT-4
| NCT-5 t
o :
A ﬁljﬁo;os.o |
: ’){ 1 |
: 1
|
{ “Liew State Stote
“Shell’ Gulf

135 . \

l ns

\

134
120 § °|24 .l23 "ﬂ

“ o\30 _\""""'
\{3!

llll!!lllllllllllill‘l‘

l!ltll

' TEXACO &

VACUUM GRAYBURG SAh
LEA COUNTY, NEV




e e e ol o x—w g
o e : 50 o :

E ® [ J
59 \{0 \{' ‘3"
\* 63 62 | 4
] L4 ® ° L
i T RS
--------- _: Y, i'"*""m"*""' TamiE T
E 76 75 3 u " 02 - . .3
: AL vacuuh UNI i ° : .
E 8 i"m“.: nBu A ’
' 88 &7 g8 ; '3 K o
State  “uEHore”  k 138y A LI Siale
se o7 96 o5 § Chillies &° 5 {
e ° ° o o P i,
137 ;
) 100 to1 ; -
\ \ \ i 12 o548
o'05 o104 NS .
‘ 136\, 106 107 jos - S L
Zes0 ‘\w 2 " " ‘ﬁ\ \\ os §° T T -
ENC S 2. | g3 26 2| . Jo * i
’ sl VACUUM GRAY@URG-SAN‘ANDRES UNIT b 135 I3 14 115 3
i ; 5 18 19 20 : ¥
”—‘“'“_“J ¢ \ ' {h,\ o \F”* \ \\ " \ ne % ‘
‘ 9 10 n 2 | N9 ns ¢ i
® ° ] : ® ? [ ® 121 (22 I i
: ! 3 T
134 ORI |
_ % : R T R Bs
16 "aAg” ] ° g EIZT 126 =
NCT-4 'ﬁsss - .~ : 125 r
A .'30 'Ezlzlglllllllli )
‘RB' :..‘:‘ :
l"llllllllllll"ll'lli ;
’ TEXACO Inc.
VACUUM GRAYBURG SAN ANDRES POOL
LEA COUNTY, NEW MEXICC




ROUGH

App/licat fon

 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CALLED 8Y THE ¢fL CONSERVATION
DIVISY¥ON FOR ZHE PURPOSE OF

CASE NO. G/
/4 A order No. JA-(09Y

-

of Texaco Inc., for the amendment of Order Ko, R-ﬁff?‘,ﬁ}fﬁ County, New Mexico.

ORDER OF THE DIVISION

BY THE DIVISION:
This causé came on for hearing at 9 a.m. on /371.%5 V’_fg

19 22 . at Santa Fe, New Mexico, before Examiner /5745

NOW, on this ‘day of , 19 , the

Division Director, having considerci the testimony, the record,
and the recommendations of the Examiner;, and being fully advised
in the premises,

FINDS:

(1) That" due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

[}

subject matter thereof. .

(2) M&VZ’ %{. fo/a'amv/, Vexecor T uc.

unit allowable restriction Trom . —-y-$eeks the amendient of Order No, "REGMED o v
rom produci ¢ . A2 Lo remove the to
offset by "lcase 1ine" ihjectionpweltllg.ng vells dn the Vacuun Grayburg San Andres Unit which Bt?e
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5““&5 ﬂ5' gy’ mhat the project area allowable may be
produced from any well within the project area in
any proportion provided, however, that any proration
unit situated 6n the boundary of the Vacuum Grayburg-
San Andres Unit which proration ‘unit is not directly
or diagonally offset by a San Andres injection well
located either closer to the boundary of or outside the
Vacuum Grayburg San Andres Unit shall not be permitted
to produce in excess of 80 barrels of o0il per day
until it has been established after notice and hearing
that such well has experienced a substantial response
to water injection.V

B gin g sy Rt 2



LV S THERE Fope. OFDEAESD

1y Yt SfRHse Seplamber /) 1907, %k
3 of e Soeoias /%Ko_s ,ame//77««/w/&-7,s
/r tV;fW e Vé““?‘*%: 5;* “

S ks DB Fvsa  Maythsiza®
” ,deﬁﬁd”fgom, 41’&/5 Divisien WZ j 4‘/,"12&
) ,/gi//,h)gs-' ’

y P

P T St

RULE’? That t»he project area allowable may be
producea from any well within the project area in
any proport1on provided, however, that any proration
unit situated on the boundary of the Vacuum Grayburg
San Andres Unit which proration unit is not directly
or diagonally offset by a San Andres injection well
located either closer to the boundary of or outside the
Vacuum Grayburg San Andres Unit shall not be permitted
to produce in excess of 80 barrels of oil per day
until’ it has been established after notice and hearing i
that such well has experienced a substantial response
to water injection. W
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E”t‘ﬁ '3‘ gt ”/ That the project area allowable may be
produced from any well within the project area in

any proportion provided, however, that any proration
unit situated on the boundary of the Vacuum Grayburg-
San Andres Unit which proration unit is not directly
or diagonally offset by a San Andres injection well
located either closer to the boundary of or outside the
Vacuum Grayburg San Andres Unit shall not be permitted
to produce in excess of 80 barrels of oil per day
until it has been established after notice and hearing
that such well has experlenced a substantial response
to water initection. ¥V
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