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BRUCE KING
GOVERNOA

LARRY KEHOE
SECAETARY

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POSY OFFICE DOX 2088
STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501

September 21, 1979 ’ . (505! 827-2434
, Re: CASE NO. 6615
Mx. William F. Carr ORDER NOT _K-6108

Campbell and Black
Attorneys at Law
Post Office Box 2208
Santa Fe, New Mexico

Dear Sir:

Applicant:

Southland Royalty Company

‘Encldséd herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to: .

Hobbs OCD x
Artesia OCD X
Aztec OCD R 3

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO,. 6615
Order No., R-6108

"|APPLICATION OF SOUTHLAND ROYALTY

COMPANY FOR DOWNHOLE COMMINGLING,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE L/IVISION:

This cause came on for hearing at 9 a.m, on August 8,‘1979,
kt Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_19th__day of September, 1979, the Division
Pirector, having consIHered'the record and the recommendations
pf the Examiner, and being fully advised in the premises,

FINDS;:

That the applicant's request for dismissal should be
granted,

IT IS THEREFORE ORDERED:

That Case No. 6615 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
L CONSERVAS;

JOEDO LA
Director
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SANTA FE

Mr. R. L. Stamets
Oil and Gas Division
P. 0. Box 2088
Santa Fe, NM 87501

Dear Sir:

CCP/ke

P.O. DRAWER 570 (505) 325.184]

Ep ‘b‘%ﬁk-vm.?,"'-vé: R B A SRS N

OoIL CONSiRW\Tx'C?J D!\"ISIdN

August 29, 1979

New Mexico Department of Energy & Minerals

Southland Royalty Campany requests dismissal of case #6615, request for
approval of camingled production, Fronticr E#1.

Yours truly,

CT) C) /j&/@/hq_,

Curtis C. Parsons
District Engineer

FARMINGTON, NEW MEXICO 87401
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
Oil Conservation Division

State Land Office Building

Santa Fe,

New Mexico

8 August 1979

EXAMINER HEARING

--._—_—-—_-—-.--.—-——————..—_—--—.—

IN THE MATTER OF:

Application of Sou
Company for downho
San Juan County,

_~.-_-..__——_—~_——_—_-—_——-——_——

BEFORE : Richard L. Stamets

thland Royalty
le commingling,
New Mexico.
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_-.--..-.-—._-.....—.-.__....

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

Ernest L. Padilla, Esq.

Legal Counsel for the Division

State Land office Bldg.
Santa Fe, New Mexico 87503

William F. carr, Esq.
CAMPBELL AND BLACK p. A,
Jefferson Place | ,
Santa FeC/New Mexico 87501
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MR. STAMETS: We'll call at this time Case

6615, being applicaticn of Southland Royalty Company for
downhole commingling, San Juan County, New Mexico.
Ask for appearances in this case.

MR. CARR: Mr. Exarniiner, I am William F.

‘Carr, Campbell and Black, P. A., Santa Fe, appearing on

behalf of the applicant. I have one witness.

MR. STAMETS: We would like to have him

stand and be swoin, please.

(Witness sworn.}

CURTIS PARSONS
being called as a witness and being duly sworn upon his

ocath, testified as follows, toéwit;

DIRECT EXAMINATION

BY MR. CARR:

0 will you please state your name and place

of residence?

 A I'm Curt Parsons. I live in Farmington,

New Mexico..

0 Mr. Parsons, by whom are you employed and

in what capacity?

A I'm District Engineer for Southland Royalt

)
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Company,
0

COmmission, had your Credentials accepted and made ja

matter of record?

A, Yes, I have,
1) Are you familiar with the application ip

this casge?

Could you give the Examiner g brief back-

ground history on the subject well?

A.

This is an old well that was drilieq by

El Paso Products Company.

It was later turned over to

Southland Royalty'COmpany“as an operator, and the Gallup

zone has not produced either 0il or gas since 1971,

The Dakota has continued to produce throug

the years at a good commercial rate,

I might also point out that the Gallup

is in an essentially abandoned field. The entire figlq

is not producing,

In 1979, earlier this year, the weil] failep
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1 a packer leakage test, and that's the cause for this action

2 0 Will you please refer to what has been

3 marked for identification as Applicant's Exhibit Number

4 One and explain to the Examiner Qhat it is and what it

3 shows?

6 A Exhibit Number One just shows outlined in

7 red the acreage dedicated to this well and the -- it identif ‘

8 fies the operators of offset leases, showing that South-

9 land operates two of the leases and ARCO operates the ;
gggg 10 other adjoining leases., ‘
ggéﬁ " 1) Will you now refer to Exhibit Number Two |
§§;§§ (12 and explain this to the Examiner?
ggég B A , Exhibit Number Two is a plat showing the
®8s " actual location of the well and indicating that the well %

» is on a standard location and does not crowd any boundaries g

16 ") And now will you refer to Exhibit Three- |

17 A and summarize this?

18 A Exhibit Three-A is a 9-section plat . f .

9 showing production of gas from the Dakota formation in the ;

20 area. Thé.subject well location is highlighted in red,’ é

# showing that this well is essentially an average well in :

2 the area in the bakoéa formation.

% 0. - Will you now refer to Exhibit Three-B and

24

explain this to the Examiner?

.
A Three-B shows oil production from the
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/“‘ 1 Gallup in this area, again showing that the field is essen-
2 tially abandoned; that this well did produce a good volume
3 of o0il but has been depleted. |
4 0. Now, Mr., Parsons, would you refer to what /
SR 5 has been marked Exhibit Number Four and summarize the in-
K : 6 formation contained thereon for the Examiner?
: **“ 7 A Exhibit Number Four is a graph of pro-
‘ ’ 8 duction since 1967 from the well.
Mvw ‘ 9 The black lines show production from the ’
g§§§ 10 Gallup and the purple lines show production from the
g E ;g n Dakota.
:\;) §§ ;;z 12 You'll notice on Dakota gas product'ion, it
Eéég 13 should be pointed out that the sharp decrease on the last
535 1;‘ entry is due to the well only producing 17 says during a
15 month because of mechanical trouble with the pipeline, so
; 16 ‘producability of the well was not impaired during that time
17 It's unfortﬁﬁate that that shows up on the very taii end
18 of that, but the well was capable of producing at normal
19 rates during that time.
20 0 Now will you refer to Exhibits Five-A and
21 Five-B and explain these to the Examiner?
22 ‘ A Okay. Exhibit Five-A is the most recent
Y 23 » packern‘ leakage tést which was approved for the well. This
~ :
24 was approvéd in January of 1978,
26 ! ‘ It should be noted that the pressures on
!
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1 ‘ the upper zone are on the order of 520 pounds, 523, and as
2 I said, this test was approved.and there was no communicatign
3 between zones.
4 Item Five-B, or Exhibit Five-B, is a copy
5 of a test which was run in June of '79. The well did not
6 pass this test and there was some communication indicated
7 between zones; however, it should be noted tﬁat at the end |
8 of the 7-days shutin prior to the test, there was still :
9 some difference in the pressures and the pressure on the ’
gg?g 10 shallower completion was essentially the same as it had
gg‘é‘é 1 been the previous year, indicating that the zone was not
ggié 12 being ‘pressured up by the Dakota zone.
gggg 13 0. Mr. Parsons, would you describe for the
@83 1 Examiner the mechanical céndition of the well?
16 A, Well has 9-5/8ths surface casing set at
16 228 feet; 7-inch 23Fpound production casing set at totél
17 depth of 6756. There are two strings of 2-3/8ths tubing
18 in the well and a permanent Model D packer at 6490, accom-
i
19 plishing separation of the zones.
20 -0. Do you have current gés/o‘il' ratio tests on
2 the Dakota? |
2 A Gas/oil ratio tests are not required on
s ~ the Dakota since it is a gas well and there are no current | '
2 gas/oil. ratio tests on the Gallup zone, since it has not
2 i producéd in a number of years. |




Page 3
’\ 1 0. | Is the Dakota bei_n§ == is it flowing ‘or is
2 it being artificially 1ifted?
3 A It's flowing,
7 4 ' Q Do you have 4 recommended percentage of
. i 5 pProduction to be allécated to each of the zones in the welld
g 6 .\ A Yes. I recommend that all of the producti
;.1 . 7 from the well be allocated to the ‘Dakota zone.
w*""’"" 8 0 Is the ownership common in both Dakota
R 9 and the Gallup? |
gg gg 10 A ‘Yes, it is. 4 ':
gf;::‘g 1 ‘Q. Are the reservoir characteristics of the
gggé 12 pool such that 'undergroun‘d waste will nbt be caused by the
A%
gggg 13 proposed conuningli;ig?
@83 14 A Yes, they are,
1? [0} In your bpinibn will the‘ granting of the
16 application resuit in increased recovery of hydrocarbons?
17 a Yes.
18 0 And in your opinion will gra(nting" the
- application be in the interest of conservation, the prevention
20 of waste, and protection of correlative rights?
o A Yes.
“ MR. CARR: At this time, Mr. Examiner, we
% would offer into evidence Applicant's Exhibits One) through
2 i Five-R,
% ‘.i MR. STAMETS: These exhibits Will be ad-
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MR. CARR: And I have nothing further on

direct.

"CROSS EXAMINATION
BY MR, STAMETS:
Q. ‘Mr, Parsons, you said there were two
strings of 2-3/8ths inch tubing, Where are those set?
A The‘Gallup string is set at 6497 and, for
the record, it might be stated that is up-set tubing.
Did I say Gallup?
Q. Yes.
3, I'm sorry, Dakota at 6497.
The Gallup string is set at 6014.
0. Have you made ahyrattempt to determine
what cause of communication is in this well?
A We suspected that there is a small collar

leak; however, we've not determined that for sure.

0 In the Dakota tubing?
A Yes.
0 Now, Mr. Parsons, there doesn't seem to

be any justification for this commingling on the basis of
more is going to be recovered from either of the two zones
as a result thereof., It looks as though the only reason

for doing this would be the economics of not having to
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work the well over.

A Well, essentially this is the primary

reason for approaching it this way; however, there should

be no impairment at all of production from'either zone and

while the Dakota zone is capable of about 100 Mcf per day

at éld‘Qas prices a workover there would not probably be
the'bes£ tﬁiné to do economically. It could be done and
could be justified, and would be done if it were necessary
to preveﬁ£ damage or loss to either of the zones. |

0 What would be —; have you made an estimate
of what the workover would cost?

A Yes, it's estimated that cost of the work-
over would be in the neighborhood of $15,000.

0 Now, Subsequeht to this packer leakage
test in June of 1979, have you made any other tests to
determine whéther or not this is a one-way communication

as it appears to be based on this test?

A We have not done any other testing on the
well; however, the last attempt to flow the Gallup to the
pipeline just resuitéd in the well dying immediately and
lying there at pipeline pressure and not contributing any
gas to the pipeline.

So in the shutin situation with the pres-

sure being -- well, with the shutin situation on the Gallup

and the producing situation in the Dakota, the pressure in
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the Dakota tubing is lower than what we would find in the
Gallup until we had this leak, but if the thing won't pro-
duce to the pipeline wide open, it's certainly not going
to contribute any substantial amount through a leak in the
tubing to the Dakota,

Also it's highly unlikely, if not impos-
sible, fhat the Dakota would feed any gas into the Gallup
because Shutin“conditféns bring that pressure higher than
the producing pressure in the Dakota.

So essentially there would be no -~ no
flow between the zdnés. |

Q This 620 pounas that you achieve here,
that's a very unusual pressure on ' the Dakota,

A, 620.

0. Right, unusual in that this ~- this high
pressure is -~ is not the normal situation.

A For shutin?

0. No, 1In day-to-day operation,
D, Oh, yes. nYes, that's correct.
0 what would that pressure, wellhead éres—

1

sure normally be ?

A The 250, the lower figure there on the

tedgt would be the normal producing pressure.

0 How many days out of the year would that

pressure be exceeded, in your opinion?
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A One Week,unormally, required for the

shutin period on the test.

and that could be waived by order of the
Commission, and in a commingled situation it normally would

be waived.

0 So in your opinion this workover, regard-
ljess of what it cost, would be an unnecessary expense on

the well?
A Yes, sir.

MR, STAMETS: Any other questions of

witness?

'MR. CARR: No further questions.

MR. STAMETS: He may be excused.

SALLY WALTON BOYD
CERTIFIED SHORTNAND REPORTER

3020 Plaza Blanca (§06) 471-2462
. Santa Fe, New Mexico 8$7501

Anything further in this case?

We'll take the case under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, {:‘lrue, and correc’ﬂ
record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

5@33% A C.5.2.
SallyYWw, Boyd .S.R.

I do hereby certify that the foregoing Is

a complete racord of the proceadings:In .
the Examiner hearing of Case No. 4 6/5,
hear me on ~& 997

Examliner

Oll Conservation Division
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Page S S
1 MR. STAMETS: We'll call at this time Case
2 6615, being application of gouthland Royalty Company for
3 downhole commingling, San Juan County, New Mexico.
4 , Ask for appearancés in this case.
5 MR, CARR: Mr. Examiner, I am William F.
8 Carr, Campbell and Black, P. A., Santa TFe; appearing on
| 7 behélf of the applicant. I have one witness. |
8 MR. STAMETS: Ve tvou:!,d 1ike to have him
. 0 stand and be swo:fn, please.
PR ;
§§§-§ “ (Witness sworn.) ‘
gex
i |
3% é% s |  CURTIS PARSONS
xS .- L
wiz M being called as a witness and being duly sworn upon his
»1'5 oath, testified as follows, to-—wit#
16 | | *
‘1_“7 DIRECT EXAMINATION
b BY MR. CARR:
. 1 o) Will you please state your name and place
20 of residence? | |
2.1 A I'm Curt Parsons..» T live in Farminqton,.
2 New Mexico. "
2 Q.} My. Parsons, by whom aré you enployed and
24 in what capacity? |
% ‘\ ' M I'm District Engineex for Southland Royalt)
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1 Company .
2 Q Have you pxeviously testified before the
3 Commission, had your credentials accepted and made a
4 matter of record?
& A Yes, I have.
Ask 0 ‘ Are you familiar with the application in
7 this case?
8 M Yes.
- 9 0. Will you state briefly what Southland .
:;ggél ,f—io,‘ Royalty Company 1is seeking with this application?
gc :
éégé . " A Southland seceks permission to commingle
gg 55 L 12 production from the Gallup and Dak‘o'v’téf: zones in the Frontiex
ggég : 13 "E" 1 Well.”f |
wE3 " 0 Could you give the Examiner a brief back-
'1(5 ground history on the subject wally? ‘
18 A This is an old well ‘that was drilled by
o El Paso Products Company. It was later turned over to
18‘; Southland Ro&aity Company as an operator, and the Gallup
19 zone has not produced either oil or gas since 1971. |
20 L “The Dakota has continued to pfoduce througlL
21 the years at a goo.d commercial rate. |
: 22  I might also point out that the Gallup
@ is in an essentially abandoned field. The entire field ’
2 is not producing.
% ‘, ' In 1979, earlierxr this year, the well faileLi
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a packer leakage test, and that's the cause for this action.
Q Will you please refer to what has been
marked for identification as Applicant's Exhibit Number

One and expiain to the Examiner what it 1s and what it

shows?

A, Exhibit Number One just shows outlined in
red the acreage ‘dedicated to this well and the ~-- it identi-
fies the operators of offset leases, showing that South-
land operates two of the leases and ARCO éperates the
other adjoining leases.

Q Will you now refer to Exhibit Number Two
and explain this to the Examiner?

A Exhibit Numbex Two is a plat showing the
actual location of the well and indicating that the well
is on a standérd location and does not crowd any boundaries|

0. And now will you refer to Exhibit Three-
A and summarize this?

A Exhibit Three~A is a 9-sactlion plat
showing production of.gas from the Dakota formation in the
area. The subject well location 1s highlighted in xaq,
showing that this well is essentially an average well in

the area in the Dakota formation.

n Will you now roefer to Exhibit Three-B and

A Three~B shows oil production from the
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Gallup in this area, again showing that the field is cssen-
tially abandoned; that this well did produce a good volume

of oll but has been depleted.

0 Now, Mr, Parsons, would you refer to what
has been marked Exhibit Number Four and summarize the in-
formation contained thereon fOr the Examiner?

A Exhibit NMumber Four isa afgfaph of pro-
duction since 1967 from the well,

The black lines show production from the
Gallup and the purple lines show production from the

Dakota.

You'l! notice on Dakota gas production, it
should be pointed out that the gsharp decrease on the last
entry is due to the well only producing 17 says during a
month because of méchaﬁical trouble with the pipeline, so
producability of the well was not impaired during that time,
It's unfortunate that that shows up on the very tail end
of that, but the well was capable éf producing at normal
rates during that ﬁime. ”

1) Now will you refer to Exhibits Five-A and A
Five-B and explain these to the Examiner?

A Okay. Exhibit Five-A is the most recent

was approved in January of 1978.

It should be noted that the pressures on
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1 the upper zone are on the order of 520 pounds, 523, and as
2 I said, this test was approved and there wag no communicatic
3 between zones.
4 Ttem Five-B, or Exhibit Five-B, is a copy
3 of a test which was run in June of '79, The well did not
6 'pass this test and there was some communication indicated
7 between zones; however, it should be noteq that at the eng ’
8 of the 7-days sHutin prior to the test there was stii}
9 some difference in the oressures and the pressure op the
gsg;ﬁ_ 10 shallower completion was éssentially the sgme as it hadqd
§,§X§§ . " been the previous year, indicati‘ng that thé zZone was not
§§ g% ‘12 being pressured up by the Dakota zone,
gggé ,13 ’ 0 Mx. Parsons, wo‘uldb you describe for the
w33 o Examiner the mechanical condition of the well?
15 A Well has 9-5/8ths surface b‘c:asing set at
16 228 feet; 7-inch 23-pound production casing set at total
7 depth of 6756, There are two strings of 2- 3/8ths tubing
18 in the well and a permanent Model D packer at 6490 accom~
1 Plishing separation of the zones.
20 Q Do you have current gas/oil ratio tests on
2 the Dakota? |
2 A Gas/oil ratio tests are not required on
% the Dakota since it is a gas well and the:.e are no curraent
2[,‘ -’gas/o.v.l ratio tests on the Gallup zons, since it has not
% ; produced in a number of years, .
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Q Is the Dakota being -- 18 it flowing or is

it being artificially 1lifted?
A It's flowing.
Q Do you have a recommended percentage of

production to be allocated to cach of the zones in‘the well?

A Yes. I recommend that all of the productign

from the well be allocated to the Dakota zone.

Q. Is the ownership common in both Dakota

and the Gallup?
R Yes, it is.

0. Are the reservoir ¢haracteristics of the

proposed commingling?
A Yas, they axe.

0 In your opinion will the granting of the
application result in increased recovery of hydrocarbons?“

A - Yes,

Q And in your opinion will granting the
’épplication,be in the interest of conservation, the prevent]
of‘wéSte, and protection of correlative rights? |

A Yas.

MR. CARR: At this time, Mr. Examniner, wo

would offer into evidence Applicant's Exhibits One through

Five-B.
MR, STAMETS: Thesae exhibits will be ad-

on
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1 mitted.
2 MR. CARR: And I have nothing further on
3 direct.
4
5 CROSS ENAMINATION
¢ BY MR. STAMETS:
7 o My. Parsons, you said therae were two
8 strings of 2-~3/8ths inch tubing. Where are those set?
| 9 A, The Gallup string is set at 6497 and, for
gxgg 10 the record, it might be stated that is up-set tubing.
g;éé n pid I say Gallup?
ES%;E 12 Q Yes.
Bhay :
gg gg « 13 A I'm sorry, Dakota at 6497.
@8s _1_4 ‘ 1 The Gallup string is set at 6014.
16 Q. Have you made any attempt to detormine
" | what cause of communication is in this well?
v A We suspected that there is a small ’colilar
18 leak; however, we've not detexmined that for sure.
19 Q In the Dakota kubing? a
2 A Yes, ‘
21 0 Now, Mr., Parsons, t}}ere doesn't scem to ’
2 be any justification for thig commingling on the basis of
% more 1s going to be recovared from either of the £v10 zonesy
2 as a result thoreof. It looks as though the”only reason
26 f for doiny this would be the economics of not having to
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work the well over.

R Well, essentially this is the primary
reason for approaching it this way; howaver, there should
be no impairment at all of production from either zone and
while the Dakota zone is capable of about 100 Mcf per day
at old gas prices a workover there would not probably be
the best thihg to do economically. It could be done and
could ba justified, and would be done 1f it were neccessary
to prevent damage or loss to either of the zones.

Q What would ba -~ have you made an estimate
of what the workover would cost?

a, Yes, it's estimated that cost of the work-
over would bekin the neighborhood of $15,000.

[ I Now, subsequent to this packer leakage
test in June of 1979, have you made any other tests to
determine whether br not this iz a one~-way communlcation

as itkappears to be based on this test?

—

A We have not done any other testing on the
well; however, the last attempt to flow the Gallup to the
pipeline just resulted in the well dying immediately and

lying there at pipeline pressure and not contributing any

gas to the pipeline.
80 in the shutin situation with the pres-

sure being -- well, with the shutin situation on the Gallup

and the producing situation in the Dakota, the pressure in
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' the Dakota tubing is lower than what we would find in the

2 Gallup until we nad this leak, but if the thing won'i pro-
8 duce to tﬁe pipeline wide open, it's certainly not going
4 to contribute any substantial amount thxough a leak in the
8 tubing to the Dakota.
-6 : ‘ ‘ Algo it's highly unlikely, if not impos-
7 sible, that the Dakota would feed any gas into the Gallup : .
? because shutin conditions bring that pressure higher than t
N ® the producing éfessure in the Dakota. ;
ofs: 10 . |
éggg o So essentially there would be no ~- no ‘
§ g§ B " flow between the zones.
gég% 1 o This 620 pounds théit'you achieve here,
ggég ,‘ " ‘that's a very unusual pressure on the Dakota.
"’5:‘: e " A 620 |
® 0 Right, unusual in that this -~ this high
18 pressure is -- is not the normal situation.
7 A For shutin?
® 0 No.  In day-to—-day operation.
ie A Oh, yes. Yes, thdﬁ's cbrrect.
% 0 ‘ What would that pressure, wellhead pres-
! sure normally be ? =
o A The 250, the lower fiqure there on the
® test Qould be the normal producing pressure.
“ 0 llow many days out of the year would that )
i ! pressure ba exceaded, in your opinion?
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A One week, nofmally, required for the
shutin period on the tesﬁ.
And that could be waived by order of the
Commission,‘and in a commingled situation it normally would
be waived, |
0 S0 in your opinion this workover, regard-
less of what it cost, would be an umnecessary expense on
the well?
a Yes, sir.
MR. STAMETS: Any other questions of the
witness?
MR. CARR: No further questionsg,
MR. STAMETS: He may be excused.
Anything further in thig case?

We'll take the case under advisement.

(Hearing concluded. )




Santa Fe, New Mexico 37801

$020Plaze Blanca (b06) 471-2462

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD

10
1
12
13

14
16

16

17

18

19

20

21

23

24

by me; that the gaid transcript ig a full, true, and correcﬁ

REPORTER'S CERTIFICATE

T, SALLY W. BOYD, a court reporter, pO HEREBY
CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation pivision was yveported

record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.
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| do hereby certify that the foregoing ¢
a compieie record of the proceadings In
the Examiner hearing of Case iNo. '
heard by me on 19,

k3

, Examiner

Oll Conservation Division
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NORTHNEST NEW MEXICO PACKER-LEAKAGE TEST

Well
Operator Southland Royalty Company Lease  Frontier "[" No. FI
Location
of Well: Unit_O Sec._04 Twp. 27 North Rge. 1] West County San Juan
Type of Prod. Method of Prod. Prod. Madium
Name of Reservoir or Pool  (0il or Gas) (Flow or Art. Lift) (Tog. or Csg.)
pper ,
Completion| Kutz Gallup 0il Art. Lift Tubing
" Lower .
- KCompletion Basin Dakota Gas Flow Tubing
‘ PRE-FLO/W SHUT-I) PRESSURE DATA
'pper|Hour, date Length of SI press. Tbg. 0 [ Stabilized?
: Compl| Shut-in 1-15-78 time shut-in 72 Hours psig Csg. 523 | (Yes or o)
. Lower{Hour, date : Length of SI press. Stabilized?
i Compl| Shut-in 1-15-78 time shut-in 72 Hours psig Tbe. 678 | (Yes or No)
: FLOW TEST NO. 1 ,
pomranupd at (hour, date)* 1-18-78 [Zone producing (Upper or Lower): [ower !
Time Lapsed time Pressure Prod. Zone
hour, date singe Up;:)er Compl. | Lower Comnl. Temp. Remarks
. Tog. 0 .
1-16-78 Csg. 515 Tbg. 652
Tbg. 0
1-17-78 Csg. 522 Tbg. 671
; Tbg. 0
o 1-18-78 Csg. 523 Tbg. 678
c Tbg. 0
e 1-19-78 24 Hours Csg. 523 Tbg. 219
¥ Tbg. O
- 1-20-78 48 Hours Csp. 523 Tbg. 214
. “Production rate during test
b Oile __BOPD bhased on Bbls. in Hrs. Grav, GOR
T Gas: MCFPD; Tested thru (Orifice or Meter):
MID-TEST SHUT-IN PRESSURE DATA
pper|Hour, date Length of S1 press. Stabilized?
Compl| - Shut-in time shut-in vsig (Yes or No)
7| [Lower|Hour, date. Length of SI press. Stabilized?
| Lompl] Shut-in time shut-in psig (Yes or No)
: FLGW TEST NO. 2
ommenced at {(hour, date ) [Zone producmg (Upper or Lower)s
Tire Lapsed time Pressure Prod. Zone
(hour, date) since ¢t |Upper Compl. | Lower Compl. Temp. Remarks
_BEFOREIEX AL INER ST \METS
OIL COMN't var N D VISION
— TN 9_:_&
Chi 4 Lbls
Sut: U SeudrnAeId. J‘{‘L%ugi?g\
i o S i .,» £ W
hearn | -’“A!&«g. (1 /§ ¢ asn
T ’ 91 1970
| M
Production rate during test , ' »”‘"%
0il: BOPD based on Bbls. in Hrs. Grav. oi5 ?330 .
Gas: MCFPD Tested thru (Orlflce or Meter): ~_ T
REMARKS:

I hereby cortify that ths information !‘aro:ln contained 4s true and complete to the best of my
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P

4
!

)

knowledge. bk
i Operatox- Southland Royalty Company .
soproved: ___ JAN 31 1978 19 » / s
Al ‘ . R cp/m,_(:x/q,,,,,,,(,/
: =z
Title District Fiecld Foreman
SUPERVISOR| DIST. #3 Date ____ Janwary 27, 1978 o
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Section A. < ;‘__,-

: Operator Kl Pm Batml Gu mm
_Well No. »B {
Locatad - 7
‘County_San Juaa
hame of Producing Formatlon ;0

23

OQtiOD &.’- ~,'5~, 5, *, i
South "mne, v 1850
. 6179’ 7

Unit Letter O
cand] ’?eet_From :

B Gglgp, Poo

comn; Fhiass Ftonder Pool Uit *a 310 48567 1
Tomship 27 B Reng_o 11 West NMPX
' Foet Fro:n* DT "

Dedicated Ac

Is thé Og

aier the only omer* 1n the‘dedicated acreage outlined on the plat l'belov

- .‘Yes i No_ X oo : ..
If the anSwer, to question one 1s 'no. . heve t.he interests of all

oy

the owners been conboliéated

by communitizat ion agreement or otherviee? Yes .. No

It answer 1s yes,

Type of Lonsolidation OKMQ&WM

If the answer to question t'o 1s *no,; " 1ist all the owners and their respective interests belon

Newéﬁ

3 BEFORF /\W

.
s
vaud
[N 4

X8 ,tvuslousbnd i3

— ——

ARSI

. o .

Box lSéS.Z"Farmlng’fon.;

/“This s to certify that’
'infomation in Section_

7
By

Pm'Natix‘nl GAs Péoduc

! ( Operat or)
S1G NEﬂ

Address

'.A ’.')
belier.~»

Date Sm;veye\d Hg }2.12& ;-

[
By
5 (B

¥ .*;S &

Ernest A thoha'k ,.1*
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Dockets Nos. 32-79 and 33-79 are tentatively set for hearfng on August 22 and September 5, 1979,
for hearing must be filed ‘at least 22 days in advance of hearing date.

Docket No. 29-79

Applications

'DOCKET: COMMISSION HEARING — TUESDAY - AUGUST 7, 2979

OIL CONSERVATION COMMISSION = 9:A.M, ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6590:

CASE 6612

CASE 6555:

CASE 6596:

CASE 6597:

Lea County, New Mexico.

(Continued from July 25, 1979, Examiner Hearing)

Application of Grace Petroleum Corporation ‘for compulsory pooling and an unorthodox gas well loca-
tion, Lea County, New Mexico, Applicant, 1in the above-styled cause, secks an order pooling all
mineral intercsts in the Morrow formation underlying Lots 9, 10, 15, and 16 and ‘the SE/4 of Sec-
tion 6, Towaship 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6, Also to
be ‘considered will be the cost of drllling and completing said well and the allocation of ‘the
costs thereof as well as actual operating costs and charges for supervision. Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

in drilling said well,

Application of Gulf 01l Corporation for compiilsory pooling and an unorthodox gas well location,
Applicant, in the above-styled cause, sceks an order pooling all mineral
interests in the Morrow formation undérlying Lots 9 thru 16 of Section 6, Township 21 South, Range
32 East, to be dedicated to a well to be drilled at an unorthodox location 4650 fcet from the
South line and 660 fect from the East line 'of 'said Section 6. "Also to.be considered will be the
cost of drilling and completing said well and the allocation of the costs thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a clarge for risk involved in drilling said well.

(DE NOVO)

Application of Jake L, Hamon for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 feet from the
North line and 560 feet from the East line of Section 30, Towiship 20 South, Ramnge 36 East, North
Osudo-Morrow Gas Pool, all of said Section 30 to be dedicated to the well,

Upon application of Texas 011 & Gas Corp. this case will be heard De Novo pursuant to the provisions
of Rule 1220,

(Continued from July 24, 1979, Commission Hearing)

Application of Hirvey E:. Yates Company for pool crcation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a hew Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper Pennsylvanian Gas Tool for 1its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Towmship 22 South, Range 23 East, and

special pool rules therefor including 320-acre gas well spacing.

“(Continued from Jily 24, 1979, Commission Hearing)

Application of Harvey E, Yates Company for an unorthodox gas well location, Eddy Couniy, New
Mexico,  Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Southeast ‘Indian -Basih Well No. 2, an Upper Pennsylvanian well to be'drilled 660 feet from the
horth and West lines of Scction 24, Township 22 South, Range 23 East, with the N/2 ot all of said
Section 24 to be dedicated to the well depending on the outcome of Case No, 6596,
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Examfner Hearing - Wednesday ~ August 8, 1979

Docket No, 30-79

DOCKET: EXAMINER HEARING ~ 'WEDNESDAY - AUGUST 8, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Aitetnate Examiner:

CASE 6613:

CASE 6602:

CASE 6611:

CASE 6614:

m‘ﬂw,‘v»—‘"""\
- CASE_6615:
et e 2y

CASE_6616:
CASE 6617:
CASE_6618:
CASE_6619:
CASE._6620:

CASE_6621:

Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks approval for the Smith Ranch Unft Area, comprising 1,600

acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

(Continued from July 25, 1979, Examiner Hearing)

Application of Tenneco 0il Company for an unorthdok well location, Eddy County, New Mexico.
Applicant, in the above-styled causz, seeks approval for the unorthodox location of its Federal 33
€ No, 2 Well 1010 feet from the Nortlr line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be dedi~

cated to the well,
(Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp. for salt water disposal, Lea County, New Mexico, Applicant, in the
above-styled cause, seeks approval for the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well No. 1
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field,

Application of Texaco 'In¢; for the amendment of Order No. R-4442, Lea County, New Mexico,
Applicant, in the above-styled cause, sccks the amendment of Order Wo. R-4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by “ledse line" injection wells,

Apptication of Southland Royalty Company for dows' lc commingling, San Juan County, Rew Mexico,
Applicant, in the above=styled cause,. seeks appro.. i for the downhole commingling 6f Kutz-Gallup
and Basin-Dakota production in the wellbore of its I'rontier “E* Well No. 1 located in Unit O of
Section 4, Township 27 North, Range 1l West,

- Application of Watson Treating Plant for an oil treating plant permit, Roosevelt County, New Mexico.

Applicant,; in the above-styled cause, secks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment ofl at a site in the SE/4 NW/4

of Section 34, Township 8 South, Range 35 East,

hppliéation of El Paso Natural Gas Company for downhole comningling, Rio Arriba County, New Mexico.
Applicaut, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and “Otero-Gallup production in the wellbore of its Jicarilla 67 Well No. 10 located in Unit M of

Scction 30, Tow-~ship 25 North, Range 5 West,

Application of Harvey E. Yates COmpany for pool creation and special pool rules, Eddy County, New
Mexico, Applicant, in the above-styled cause, sceks the creéation of a new Yates gas pool for its
DEPCO Federal Well No, 1 located in Unit D of Section 19, Township 18 South, Range 29 East, and
special ruleg therefor, including 80-acre gas well spacing.

Application of Narvey E. Yates Company for anlhnorfhbdox well location and a non-standard proration

unit, Eddy Couhty, New Mexico, Applicant, iun the above-styled cause, scekd approval of a 62,75~
acre non-standard Yates .gas proration unit comprising Lots 1 . and 2 of Section 19, Township 18
South; Range 29 East, to be dedicated to its DEPCO Federal Well No, L drilled 330 feet from the

North line and 660 fcet from the West line of said Section 19,

-Application of Marvey E. Yates Company for an NGPA determination; Lea County, New Mexico.

Applicant, In the above-styled cause, sccks a new onshore reservoir determination for {te Austin
Monteith Well No. 1 located in Unit K of Scction 8, Township 14 South, Range 36 East,

Application of Marvey K. Yates Company for compulsory pooling, Eddy County, New Mexico.,

Applicant, i the above-gtyled cause;,. sceks an ovder poolfng all mineval iunterests in the kolfcnmp-
Penn formations underlying the 8/2 of Scctfon 4, Township 18 South, Range 29 East, to be dedicnted
to a well to be drilled at a standard lecation thereon, "Algo to he cousfdercd will be the cost of
drilling and completing aald well and the allecation of the cost thereof as well as actual opotating
costs and charges for supevvision,  Also Lo Le conafdered will bLe the designation of applicant as
operate of the well and a charge for risk fnvolved in drilling sald well. (Thlu case will be

disnluscd,)

PTG i ¢
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Examiner llearing -~ Wednesday - August 8, 1979 . Docket No. 30-79

CASE 6601:

CASE 6622:

CASE 6623:

CASE 6624:

CASE 6625:

CASE 6603:

CASE 6587:

N

B

(Continued from July 25, 1979, Examiner ﬁearing)

Application of Harvey E. Yatcs Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississipplan formations underlying the E/2 of Section’ 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon., 'Also to be considered will
be the cost of drilling and completing sald well and the allocation of the cost thereof &s well as
actual operating costs and charges for supervision., Also to be considercd will be the designation
of applicant as operator of the well and a charge for ¢isk involved in drilling said well.
Application of Adams Exploration Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlying the N/2 of Scction 15, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of ‘the cost theércof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Penroc Oil Corporation for approval of infill drilling and simultaneous dedication,
£ddy County, New Mexico, Applicant, in the above-styled cause, seeks a walver of existing well
spacing requirements and a finding that the recompletion in the Morrow formation of its Dero “A"
Federal Well No. 1 located in Unit N of Section 35, Township ‘19 South, Range 28 East, is necessary
to effectivély and efficiently drain that portion of the prorationiunit which cannot be so drained
by the existing well.

Application of Belco Petroleum Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant; in the above-styled cause, seeks a waiver of existing well spacing requirements and a’
finding that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Range
33 East, Flying "M"-San Andres Pool, is necessary to effectively and efficiently drajian that portion
of the proration unit which cannot be so drained by the existing well.

Application of Mewbourne 0il Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, ird the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be located 660 feet from the North line and 1315 feet from the East line of Section 30,
Township 20 South, Range 27 East, the E/2 of said Section 30 to be dedicated to the well,

(Continued from July 25, 1979, Exaniner Hearing)

Application of Conoco Inc. for downhole commingling; Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole compingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-1 Well No, 12 located in Unit O of Section 8, Township
2] South, Range 37 East. ‘

(Continued and Réadvertised)

Application of Caribou Four Corners, Inc,, for an unorthodox well location, San Juan County, Now
Mexico, Applicant, in the above-styled cause, seceks approval for the unortliodox location of its
Kirtland Well No. & located 1450 feet from the North linec and 595 feet from the West line of
Section 18, Township 29 North, Range 14 West,
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Docket No. 31-79

DOCKET: EXAMINER NEARING ~ WEDNESDAY — AUGUST 15, 1979

9 AM., - OIL CONSERVATION DIVISION CONFERENCE Roow,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

gy
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The following cases will be heard before Richard L, Stamets, Examiner, or Danfel §, Nutter, Alternate Examiner:

(1) Consideration of the allowable production of gas for September, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Moxico,

(2) Consideration of the allowable production of gas for September, 1979, from four provated
pools in San Juan, Rio Arriba, and Sandoval Countics, New Mexico,
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Southland Ro y Company
BCRIVED - valty

A5 979

m R
OiL. CONSERVATION DIVISION
SANTA FE

: (, !5
New Mextico Department of Fnergy & Minerals C aAL
0il and Gas Division

Mr. Joe D. Ramey

P. O. Box 2088

Santa Fe, NM 87501

RE: Frontier "E" #1 .
(O) Sec. 4, T27N, R1iW

Dear Sir:

Southland Royalty Company hereby requests a hearing to consider an
application for cmmmgllng Gallup and Dakota production in the above
referenced well.

K w?LZ - Q : Yours truly,

5

Curtis C. Parsons
District Engineer’

P.O. DRAWER ’570 (505) 325.1841 FARMINGTON, NEW MEXICO 87401
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' STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

——

—

CASE NoO, 6615

Order No. R- (/o8

T T T

OLE COMMINGLING,

SAN JUAN COUNTY, NEW MEXICO.

R S N R e

LS
> g T

ORDER OF THE DIVISIGN |

'
i

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on August 8 L £

19_79 , at Santa Fe, New Mexico, before Examiner Richarg 1., Stam;J;

]
/day of September r 1979 , the Division

NOW, on this

Director, having considereq the record ang the recommendations of

That the apﬁiicant‘s request for dismissal should be granted,

IT IS THEREFORE ORDERED:

That Case No. 6615 is hereby“dismissed. - i
t » — —-Snmissed

DONE at Santgs Fe, New Mexico, on the day and yYear hereinabove

AL

designated,




