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CASE 66161 WATSON TREATING PLANT FOR AN
_OIL TREATING PLANT PERMIT, ROOSEVELT
COUNTY, NEW MEXICO. |
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BRUCE KING
GOVvERNGA

LARRY KEHOE
BECRETARY

STATE OF NEW MEXICO |
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OfFFICE BOX 2068
STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

(505) 827-2434

Re: CASE NO. 66l6
Mr. William F, Carr ORDER NC. R=6095
Campbell & Black '
Attorneys at Law
Post Office Box 2208 Applicant:
Santa Fe, New Mexico

Watson Treating Plant

Dear Sir:

Enclosed herewith are two copiesiof the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD___ X
Aztec OCD
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CAMPBELL, BYRD 8 BLACK., p.A.

LAWYERS
;’1 ]‘3‘”!’\)"‘ ey r)l:"h
JA(;KARM, caMPBELL . ‘u:rm—:asou PLACE
L C. BYRD ‘

, SUITE | - 110 NORTH GUADALUPE

| BRUCE 0. BLACK SEP ]. 3 1982

MICHAEL B. CAMPBELL bos'r OFFICE eOX 2208

WILLIAM F. CARR SANTA FE. NEW MEXICO 87501

BRADFORD C. BERGE
WILLIAM 'G. WARDLE
KEMP W, GORTHEY TELECOPRIER! (505) 983-6043

"THOMAS F. BLUEHER

TELEPHONE: {(5C5) 268-442)

September 13, 1982

Mr. Richard L. Stamets HAND DELIVERED
0il Conservation Division
New Mexico Department of Energy -

‘& Minerals g,zlb (}ZT
. -1 (9(9’

Post Office Box 2088 L
Santa Fe, New Mexico 87501

Re: New Mexico Oil Conservation Division Case No.
6616, Order No. R=6095; Watson Treating Plant.

Dear Mr. Stamets:

The enclosed letter dated September 13, 1982 is to replace

the létter I sent you on September 7, 1982 which 'was 'identical
to the enclosed letter, with the exception that the Watson
Treatment Plant may need to increase their treatment production
from 6,000 barrels monthly to as much as 20,000 barrels monthly.
In the previous letter I accidentally used the word annually
instead of monthly.

1 hope this correction does not cause any problems or in-

convenience.
Very truly yours,
. D
Thomas F. BLueher
TFB:jh

w/enc.
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MICHAEL B. CAMPBELL 17 SEP 1 3 1982 3ST OFFICE BOX 2208
WILLIAM F. CARR el SANTALFE, NEW MEXICO 87501

BRADFOROG C. BERGE
WILLIAM G. WARDLE

KEME' W, GORTHEY e dmoos
THOMAS F, BLUEHER

-
TELEPHONE: (SOSI 988-44214
TELECOPRIER: {5§05) 963-6043

Septembef'f3, 1982

Mr. Richard L. Stamets HAND' DELIVERED
0il Conservation Division
New Mexico Department of Energy
& Minerals ey
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: -New Mexico 0il Conservation Division Case No.

Dear Mr. Stamets:

This letter is to notify you that the Watson Tréating~§lant in

the SE/4 NW/4 of Section 34, Township 8 South, Range 35 East,

N.M.P.M., Roosevelt County, New Mexico, may soon obtain a new

contract with Cities Services which would increase their
treatment production from 6,000 barrels monthly to as much as
20,000 barrels monthly. They will continue to operate the
same chemical and heat treatment process as established in
Order No. R-6095. As instructed in Order No. R-6095, Watson
Treating Plant will continue to maintain appropriate dikes or
dams to hold the entire capacity of all tanks and vessels at

the plant location. Of course, the Watson Treating Plant will
continue to maintain in a condition clear of all debris and
vegetation a fire lane of at least fifteen (15) feet in width

and encircling the entire site upon which the plant is located.
Watson Treating Plant will continue to properly dispose of the

waste water accumulated in its treatment process. Further, Watson

Treating Plant shall continually comply with the laws of New
Mexico and regulations of the New Mexico 0il Conservation
Division.

We request that this notification be accepted and filed in the
appropriate Oil Conservation Division records. If we may be of

any assistance, please do not hesitate to let us know.

Very truly yours,

T Beoanes AR

Thomas F. Blueher

TFB:jh
cc: Mrs. Watson

P CHT




STATE OF NEW MEXICO  jief i |
41¢mwmwj«1.ﬂ,sza ]
OIL CONSERVATION i
1N THE ATTER OF THE SANTA o DIVISION
APPLICATION OF WATSON

' 'PREATING PLANT FOR A \
| TREATING PLANT PERMLY, |
' ROOSEVELT COUNTY, NEVW | |
. MEXICO. : casE L6/ G ‘

|

BEFORE THE OIL CONSERVATION DIVISION

ECEIVID -

LR T S,
Caaa e TE WU

DEPARTMENT OF ENERGY AND MINEg?ﬁs@
=
bl

APPLICATION

COMES NOW Watson Treating Plant, & sole proprietorship, by
their undersigned attorneys, and hereby makes application for a

treating plant permit and in support of this application would

iyshow the Cowmmission:

1. That its principal place of business is located in
Roosevelt County, New Mexico. |

2. That this application {s made pursuant to the provisions
of Rﬁle 312 of the rules and regulations of the New Mexico 0il
Conservation pivision.

3, That the proposed 1ocation of the treating plant is in
the Southeast Quarter (SE/4) of the Northwest Quarter (NW/4) of
Section 34, Township 8 South, Range 35 Fast, N.M.P.M., Roosevelt
County, New Mexico.

4. That the type and capacity of the plant is as follows:
a. One 500 barrel storage tank for {ncoming tank
bottoms and sediment oil. '
b. One hot oil burner from Levellaﬁd‘Murrell Welding
‘with a capacity of 120 barrels per hour.
¢c. One 500 barrel clean oll tank.
d. Incoming product to be treated with chemicals if

necessary and then transferred through the hot oil

burner and then into storage for‘transmission to
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

%N THE MATTER OFf THE HEARING
ALLED BY THE OXL CONSERVATION'
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 6616
Order No. R=6095

PPLICATION OF WATSON TREATING
LANT FOR AN OIL TREATING PLANT
ERMIT, ROOSEVELT COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

Y THE DIVISIONt

This cause came on for hearing at 9 a.m. on August 8, 1979,
t Santa Fe, New Mexico, before Examiner Richard L. Stamets.

kNow, on this day of Septembex, 1979, the Division
irector, having conaidered the testimony, the record, and the
ecomnendations of the Examiner, and being fully advised in the
remises,

FINDS:

(i)':That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
ubject matter thereof.

(2) That the applicant, Watson Treating Plant, seeks

Ruthority to construct and operate a chemical and heat-treatment

ype oil treating plant in the SE/4 NW/4 of Section 34, Township

+.§ South, Range 35 East, NMPM, Roosevelt County, New Mexico, for
he reclamation of up to approximately 200 barrels of ' sediment

il per day to bhe obtained from tank bottoms, disposal water, and

aste pits,

(3) That dikes, dams and/oxr emergency pits should be con~
tructed around the plant capable of holding the entire capacity
£ all tanks and vessels at the plant location in ordsr that
ediment oil, reclaimed oil, or waste oll cannot escape from the
ediate vicinity of such plant,

: (4) That the propoaed plant and method of processing will
ff£iciently process, treat, and reclaim the aforementioned waste
)11, thereby salvaging oil whioch would otherwise bo wasted.
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Case No. 6616
Order No. R=-6095

(5) That the subject application should be approved as
being in the best interests of conservation,

IT IS THEREFORE ORDERED?

(1) That the applicant, Watson Treating Plant, is hereby
authorized to install and operate a chemical and heat-~treatment
type 0il treating plant in the SE/4 NW/4 of Seation 34, Townsghip
8 South, Range 35 East, NMPM, Roosevelt County, New Mexico, for
the purpose of treating and reclaiming sediment oil to be ob-
tained from tank bottoms and waste pitss

PROVIDED HOWEVER, that %#he continuation of the authoriza~
tion granted by this order shall be conditioned upon compliance
with the laws of the State of New Mexico and the rules and
regulations of the New Mexico 0il Conservation Division;

PROVIDED FURTHER, that prior to comniencing operation of
said plant, the applicant shall file with the Division a
performance bond in the amount of $10,000.00 conditioned upon
substantial compliance with applicable statutes of the State
of New Mexico and all rules, regulations and orders of the 0il
Conservation Division.

(2) That the operator of the above-described oil treating
plant shall clear and maintain in a condition clear of all debris
and vegetation a fireline at least 15 feet in width and encirc-
1ling the site upon which the plant is located.

(3) That dikes, dams and/or emergency pits shall be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant lo¢ation and
capable of preventing the ascape of any sediment oil, reclaimed
0il, or waste 0il from the immediate vicinity of said plant.

(4) That the disposal of waste water accumulated in con-
junction with the operation of the above-described plant on the
surface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, or in any
other place or in any manner which will conatitute a hazard to
any fresh water supplies is hereby prohibited.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
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Case No, 6616
Drder No, R~6095

»designated.

DONE at Santa Fe, New Mexico, on the day and year herein-

BTATE OF NEW MEXICO
/OIL CONSERVATIO IVISION

JOE D.
Director




CAMPBELL AnD BLACK, r.A.

LAWYERS

JACK M, CAMPBELL POST OFFICE BOX 2208

BRUCE D. BLACK JEFFERSON PLACE
MICHAEL B. CAMPBHEELL
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
PAUL R. CALOWELL TELEPHONE (50%) 988-442}

July 19, 1979

Joe D. Ramey, Director

0il Conservation Division

New Mexico Department of Energy
and Minerals .

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Watson Treating Plant for Treating Plant
~ Permit, Roosevelt County, New Mexico.

Dear Mr. Ramey:

Enclosed £6r,filiﬁgVih‘triElicate is the Application of
Watson Treating Plant in the above-referenced matter.
We would appreciate this case being included in the
examiner hearing scheduled for August 8, 1979, ’

truly yours,

William F, Carr

WFC: ng
Enclosure

cc: Watson Treating Plant
Post Office Box 75
‘Tatum, New Mexico 88267

(w/enclosure)

L
W




IN THE MATTER OF THE

. of Rule 312 of the rules and regulations of the New Mexico 0Oil

| Conservation Division,

BEFORE THE OIL CONSERVATION DIVISION

DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO

APPLICATION OF WATSON
TREATING PLANT FOR A
TREATING PLANT PERMIT, D ECEIVED
ROOSEVELT COUNTY, NEW !

MEXICO.

DA o Ry Sp———

OIL CONSERVATION DIVISION
, SANTA FE
APPLICATION

COMES NOW Watson Treating Plant, a sole proprietorship, by
their undersigned attorneys, and hereby makes application for a
treating plant permit and in support of this application would
show the Commission: i

1. That its principal piace of business is located in

Roosevelt County, New Mexico.

2. That this application is made pursuant to the provisions

3. That the proposed location of the treating plant is in
the Southeast Quarter (SE/4) of the Northwest Quarter (NW/4) of
Section 34, Township 8 South, Range 35 East, N.M.P.M., Roosevelt
County, New Mexico.

4. That the type and capacity of the plant is as follows:

a. One 500 barrel storage tank for incoming tank
bottoms and sediment oil. ’ - '

b. One hot oil burner from Levelland Murrell ‘Welding
with a capacity of 120 barrels per hour.

¢. One 500 barrel clean oil tank.

d. Incdﬁihg product to be treated with chemicals if
necessary and then transferred through the hot oil

burner and then into storage for transmission to
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Purchaser.

The capacity of the plant ig dependent upon the

amount of incoming product.

1979,

by law and the rules of the Division, and that this application

for a treating plant Permit be approved.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

Williak F. Carr
Attorneys for‘Applicant
Post Office Box 2208 o
Santa Fe, New Mexico 87501
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1 _
STATE OF UEBW MEXICO
2 ENERGY AND MINERALS DEPARTMENT
0il Conservation Division
3 State Land Office Building
" Santa TFe, Hew Mexico
4 8 August 1979
5 EXAMINER HEARING
6 | mmmmemmmmm———— e o o e e e e e e e e e e ————
; )
7 IN THE MATTYER OF: )
' )
8 Application of Watson Treating ) CASE L
i Plant for an oil treating plant ) 6616 N :
"9 permit, Roosevelt County, New )
Mexico. )
(=] & S"» )
> g E% 0 e e e e e e e
oy
i «® :.g 11 F . .
O'°:§ BEFORE: Richard L. Stamets
~ 523 ,
I
; ﬂl‘:
845 13 . -'
| ggég TRANSCRIPT OF HEARING
»wYs " .
15
APPEARANCESTS
16
17 - . .
For the 011 Conservation Ernest L., Padilla, Esq.
18 Division: Legal Counsel for the Divisior
State. Land Office Bldg.
19 : Santa Fa, New Mexico 87503
20 o
For the Applicant: William F. Carr, Esq.
21 CAMPBELL AND BLACK P. A.
Jefferson Place
22 Santa FPe, Naew Mexico 87501
23
24
25
|




Santa Fe, New Mexico 37801

3030Plaxa Blanca (505) $71-3462

CERTIFIED SHORTHAND REPORTER

SALLY WALTCN BOYD

10
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IHDEX

WILLIAM BEN WATSON
Direct Examination by Mr. Carr

Cross Exzamination by Mr. Stamets

EXHIBITS

Applicant Exhibit -:a, ILetter and Photos

Applicant Exhibit "B, Diagram

(811
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MR. STAMETS: Ve'll call next Case 6G1l6.
MR. PADILLA: Application of Watson
treating Plant for an oll treating plant permit, Roosevelt

County, New Mexico.

MR. STAMETS: Call for appearances in this

case.

MR. CARR: Myr. Examiner, I am William F.
Carr, Campbell and Black, P. A., representing the applicant.

I have one witness.

MR. STAMETS: I'd like to have him stand

and be sworn, please.
(Witness sworn.)

WILLIAM BEN WATGON
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

“DIRECT EXAMINAYTION -

BY ' MR. CARR:

0 Will you state your name and place of
reéidence?

A I'm William Ben Watson, Tatum, New Mexico.

0 Mr. Watson, by whom are you employed and

in what capacity?
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New Mexico 87301

Santa Pe,
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CERTIFIED SHORTHAND REPORTER

3020Plaza Blanca
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24

2, I'm self-employed.

0. Have you previously testified before this

Commisgsion?

A, No, I haven't,

Q ~ Would you summarize foxr the Examiner your
work experience?

A "Oh, T stafted in the oil field in '49 and
I bought oil for Bruce Burney and Western 0Oil and then I
pumped for sixteen years and then I run a treating plant
for the late Jack Gibbons for seven months.

0 And what are you sceking with this appli-

cation here today?

A A treating plant to treat tank bottoms,

for sediment oil.

MR. CARR: Mr. Examiher, are the witness'

qualifications acceptable?

MR. STAMETS: The witness is recognized

as a qualified practical oil man.

0 (Mr. Carr continuing.) Myr. Watson, would
you - tall the Examiner what is the location of your proPOsed

treating plant?

A It would be in the southwest quarter of
the northwest quartex of Scction 34, Township 8 South,

Range 35 East, Roosavelt County.

o And, Mr. Watson, 1s this State, Federal,
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or fee land?

A State land.

Q And what would be your source of supéiy
for this treating planﬁ?

A It would tank bottoms and sediment oil
from the oil company leases.

0 And how are you going to collect these
tank bottoms. and sediment oil?

a By a vacuum truck.

0} And what are You going to be doing with

the waste water that will result from your operations?

A I'1ll carry it to New Mexico Salt Water
Disposal.

Q And you have made arrangements with them?

A I have made.

o Will you refer to what has been marked

for identification as Exhibit Number A, and explain to the
Examiner what it is and what it shows?

A It will be a -~

Q For the record, this is a copy of a letter

with eight photographs attached that are numbered one

through elght,
A Number one is looking down into the top

of a burner box.

And number two is the top of a burner box
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and 1its insulation.

Number three is a burner box.
MR, STAMETS: Little s8lower.

A And number four is the burners, a total

of 126 burner jets.

Number five is the 2-inch heating coil,
which is 635 feet of 2-inch pipe. The top four layers are

finned.

Number six is a box that looks installed

on a truck with 30-foot axle; fire extinguisher piped into

the box.

‘Number sever is the inlet on the left
side and an outlét on the‘fight side.

Number eiéﬁt is the burners and electric
pllot light installed in the bdx. "This heating unit can

be thermostatic controlled, which I plan to do.

0 Now,.Mr. Watson,‘these are all photo-
graphs of the type of oil burner which you plan to use at
the proposed plant.

M Right.

Q And are you planning to install this
burner on a truck or will it be mounted at the location?

A Statlonary.

Q - It will be stationary. Now, will you

refer to what has been marked as Applicant's Exhibit Number
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B and explain this Eo the Examinex?

A well, I have three 500-barrel tanks to
start with, and which I'1)l use one of those to put the
tank bottoms in, or two of them, to aither but the tank
bottoms in them and the water in one, and pull those out,
go through the burner and come back with my treated oil
into one of those tanks ready for pipeline.

Q "Are you going to have to treat the product
with chemicals before you run it through the burnex?

k‘ A If necessary. Some of 1t will be treated
with chemicals and some of it will just be treated.

Q And the rectangular box around your tank

battery, what does ﬁhat indicate?

A A firewall the capacity of the storége
tanks. .

Q Mow, what will the capacity of this plant
be?

A 120 barrels an hour is what I can treat.

Q. That's what you can treat.

A At full cﬁpacity.

Q How close is this plant to the nearest

producing well?

‘A" The nearest producing well 3s one-bhalf

mile south of the plant.

Q And are you prepared to furnish the Con-
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mission with the required $10,000 performance bond?
A Yes,

0 “And will you keep all records and make

all reports that are required by the Commission rules and

requlations?
A¢ YGS .
Q Now, what measures do you plan to under-

take for fire control?

A ~ We're figuring on using fire extinguishers

or whatever the 0il Commission requires.

'Q How soon are you planning to commence
operations?

A Oh, within the next sixty days.

Q In your o¢pinion will granting this appli-

cation allow the recovery of oil which would otherwise —-
otherwise might not Se recoverad?

A Right.

Q. Were Exhibits A and B prepared either by

you or have you reviewed them and can testify as to their

accuracy?

A Yes, they've baen reviewéd by me.

Q Okay.

MR. CARR: At this time, Mr. Examiner,

we would offer into evidence Applicant's Exhibits A and B.

MR. STAMETS: These exhibits will bhe ad-
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X )

mitted.

MR. CARR: I have nothing further on

direct.

CROSS EXAMINATION
BY MR, STAMETS:

Q - Okay, now I want to be clear here.

Your pictures indicate that this burner
is mounted on a truck.

A Yes, but it can be used either way. That
burner is mounted on a truck, which they do go to the oil
field and treat oil where‘fhe companies don't have facili-
ties to treat it such as I'm trying to do.

Q Okay, now what are you going to do, drive
this truck up to your burner lbcation and circulate the oil
in your tanks or are you going to take the burner off the
truck and install 'in permanently here? |

A, I will just buy a burner and install it
permanently at the location where the tan&g is at and haul
it in with a vacuum truck and run it from the tanks through

the burner and back into the tanks, and then it should be

© pipeline oil.

Q Okay. Now your firewall, I believe you

said would be equal to the tank volume?

A Yes, it would be -~ the firewall will be




Page . 10

! a bigger capacity than what my tank volume is.
2 Q Would be more than?
3 R Yeah, moxe than equél.
4 0. And it"bs typical in a situation like this,
5 no matter how many times you run that oil through there
8 you always have a certain amount of sediment oil that re-
7 sists treatment. What do you plan to do with the ~- this
8 final untreated oil? |
. ° n Well, I teally hadn't run into that prob-
gg%g 10 ‘lem yet or I didn't on the other one, but 1 -~
gg ég 71 Q So you don't antié:ipate that you're going
§§§% 12 to ‘have to have to dilspose of any hydrocarbon waste from
%‘ggg : this systen.
A I'm not counting on it.
* Q Okay, very goc;d. Are you going to havek
» any type of a surface plt at this location to -contain any
v fluids?
® A. No, sir.
® | Q Okay. You indicated the waste.watexr would
?0 go to the New Mexico Salt Water Disposal System.
) Y That's corract.
# 0 Is that through injection wells or is that
® sonma surface disposal systam?
# A It's injection wells.
* ) MR. STAMETS: Arc there any other questionsg
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of the witness?

under advisement.

No other questions.
STAMETS: He may be excused.
Anything further in this cése?
Nothing further.

STAMETS ¢ Tho case will be taken

(Hearing concluded.)
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Page 12
REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a ful]., true, and correct

record of the hearing, prepared by me to the best of ny

ability, from my notes taken at the time of the hearing..

Sally W. Boyd C.S.R.

I do hereby cerlify that the foregoing Is
a complele recard of the proceedings In
the Examiner hearing of Case No. ’
heard by me on 19, .

, Examiner

Ol Conservaﬂon Division
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0il Conservation Division
State Land Office Building

Santa Fe, New Mexico
8 August 1979

EXAMINER HEARING

B N R e e et e e e B e e et it e e A e Y B ot ot Tt o+ . s o W oy P o el

IN THE MATTER OF:

Application of Watson Treating
Plant for an oil treating plant
permit, Roosevelt County, New
Mexico.
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BEFORE: Richard I.. Stamets
TRANSCRIPT OF HEARING

APPEARANCE.S

For the 0il Conservation Exrnest L. Padilla, Esq.

: Legal Counsel for the Divisio
State Land Office Bldg.
Santa Fe, New Mexico 87503

Division:

For the Applicant: William F. Carr, Esq.
’ CAMPBELL AND BLACK P. A,
Jefferson Place
Santa Fe, New Mexico 87501
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MR. STAMETS: We'll call next Case 6616.
MR. PADILLA: Application of Watson
treating Plant for an oil treating plant permit, Roosevelt

Ccounty, New Mexico.

MR. STAMETS: Call for appearances in this

case.

~ MR. CARR: Mr. Examiner, 1 am Wwilliam F.
Carr,’Campbell and Black, P. A., representing the applicant

1 have one witness.

MR, STAMETS: 1'd like to have him stand

and be sworn, please.
(Witness sworn.)
'WILLIAM BEN WATSON
being called as a witness and having been duly swoxrn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 Will you state your name and place of
residénce?_

A I'm William Ben Watson, Tatum, New México.

0 Mr. Watson, by whom are you employed and

in what capacity?
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1 A, I'm self-employed.
2 0 Have you previously testified before this
3 Commission?
4 A No, I haven't,
5 0 - Would you summarize for the Examiner your
6 work experience?
7 A © Oh, I started in the oil field in '49 and
8 I bought oil for Bruce Burney and Western 0il and then 1 ;
9 pumped ‘for sixteen years and then I run a treating plant
§§§§ 10 for the late Jack Gibbons for seven months. :
mw:v::; ) . §
g:g% b Q And what are you seeking with this appli- :
: s P 27 . -t X ’ }
< 5 55 1 ~cation here today? :
Biag
-3 1) ; 1
;Eég 13 A A treating plant to treat tank bottoms, i
< a2
[7/] b4 . . i
83 Ly for sediment oil, ‘ S j
15 MR. CARR: Mr., Examiner, are the witness' ,
16 qualifications acceptable? |
17 MR. STAMETS: The witness is recognized
18 as a qualified practical o0il man.
19 0 (Mr. Carr continuing.) Mr, Watson, would ;
20 you tell the Examiner what is the location of your proposed :
21 . : ;
treating plant? :
22_ A, Tt would be in the southwest quarter of
2 , v . , ; :
3 the northwest quarter of Section 34, Township 8§ South,
24 .
Range 35 East, Roosevelt County.
26 . .
! 0. And, Mr, Watson, is this State, Federal,
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or fee land?

A, State land.

0 And what would be your source of supply
for this treating plant?

A It would tank bottoms and sediment oil
from the oil company leases.

1) And how are you going to collect these
tank bottoms and sediment oil?

A By’a vacuum truck.

0. And what are you going to be doing with

the waste water thatiill result from your operations?

A, I'll carry it to New Mexico Salt Water
Disposal.

0 And you have made arrangements with them?

A I have made.

0. Will you refer to what has been marked.

for identification as Exhibit Number A, and explain to the
Examiner what it is and what it shows?
A It will be a -=
@ . For the record, this is a copy of a letter
with eighﬁ?phdtographs attached that are ﬁumbered one
through eight. |
o A | kNumber one is looking down into the top

of ‘a burner box.

And number two is the top of a burner box
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ﬁgg 14 y
Number ej
15 Pilot 1igng instalieq i, t
16 be thermoétatic controllag
7 0. Now, My,

18 graphs Of the type of oi3]
19

the Froposeq Plant,
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"\ 1] B and explain this to the Examiner?
2 ‘ A well, I have three 500-barrel tanks to
3 start with, and which 1'11 use one of those to put the
4 tank bottoms in, or two of them, to either put the tank
5 bottoms in them ‘a‘nd' the water in one, and pull those out,
6 ~go through the burnex and c¢ome back with my treated oil
7 into one of those tanks ready for pipeline.
8 0. Are y?u going to "have‘ to treat the produC£
9 | » with chemicals before.you run it through the burner? |
gg%g 10 A 1f necessary. Some of it will be treated ‘
N %Eéé n with chemicals and some of it will jdst be treated.
p g%g; 2 | 0 and the rectangular box around your tank :
Ay : :
Egég 13 battery, what does that indicate?
ﬁgg 14» | A, A firewall the capacity of the storage
1 tanks.
16 0 Now, what will the capacity of this plant
| ! Ll be? |
18 A 120 barrels an hour is what I can treat.
! 19 _ 0 That's what you can treat.
%; 20 A At full capacity.
% 2 0. How close is this plant to the nearest
' & producing;_-weil?
N \../’ | A The nearest producing well is one-half
2 mile south of the plant.
% 1 - 0. " and are you prepared to furnish the Com-
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mission with the required $10,000 performance bond?

A Yes.

) And will you keep all records and make
all reports that are required by the Commission rules and
regulations?

A Yes.

0 Now, what measures do you plan to under-
take for fire control? |

A We're figuring on using fire extinguishers
or whatever the 0il Commission requires.

0 How soon are you planniﬁg to ‘commence
;perations?

A Oh, within the next sixty days.

CERTIFIED SHORTMAND REPORTER

SALLY WALTON BOYD
302¢P) - :
e f e

0. Jn youxr opinion will granting this appli-

cation allow théﬁrecoVery of oil which would otherwise --
otherwise might not be recovered?
| A Right.
0. Were Exhibits A and B prepared either by
you or have you reviewed them and can testify’as to their
accuracy?

A Yes, theY've_been'reviewed by me.

Q Okay -

MR. CARR: At this time, Mr. Examiner,

we would offer into evidence Applicant's Exhibits A and B.

MR. STAMETS: These exhibits will be ad-
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MR. CARR: I have nothing further on

diréct.

CROSS EXAMINATION
BY MR. STAMETS:

0 - Okay, now I want to be clear here,

Your pictures indicate that this burner
is mounted on a truck.

A Yes, but it can be used either way. That
burner is mounted on a truck,'whiéh'ﬁhey do go to the oil
field and treat oil where the compéﬁies don't have facili-
ties to treat it Such as I'm trying to do.

0. Okay, now what are you going to do, drive
this truck up Eo youf burner location and circulate the oil

in your tanks or are you.going to take the burner off the

truck and install in permanently here?

A I will just buy a Burner and install it
permanently at the location where the tanks is at and haul
it in with a vacuum txruck and run it from the tanks through
the burner and back into the tanks, and then it should be
pipeline oil.

"Q Okay. Now your firewall, T believe you

said would be equal to the tank volume?

A, Yes, it would be -- the firewall will be
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a bigger capacity than what my tank volume is.

0. Would be mcre than?
A 'Yeah, more than equal.
0. And it's typical in a situation like this,

no matter how many times you run that oil through there
you always have a certain amount of sediment oil that re-
sists treatment. What do you plan to do with the -- this
final untreated 0il?

A ‘Well, I really hadn't run into that prob--
lem yet or I didn't on the other one, but I --

0. So you don't anticipaté that you're going

to have to have to dispose of any hydrocarbon waste from

this system.

A I'm not coUnting-on'it.

0. Okay, Qery good. Are you'going té have
any éype of a’'surface pit at this location to conyain any"”
fluids? |

A No, sir.

0 Okay. You indicated the waste water would
go to the New Mexico Salt Water Disposal System.

A bfhat's correct.

0 Is that through injection weils or is that

some surface disposal system?

A, It's injection wells,

MR. STAMETS: Are there any other questiénﬂ
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of the witness?

2 MR. CARR: No otherx questions.

3 MR. gTAMETS: He may be excused.

4 Anything further in this case?

5 MR. CARR: Nothing further.

6 MR. STAMETS : The case will be taken

7 undex advisement.

9 (Hearing concluded.)
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) REPORTER'S CERTIFICATE
3
4 I, SALLY W. BOYD, a court reportexr, DO HEREBY
5 CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported
. by me; that the said transcript is a full, true, and correct {
g record of the hearing, prepared by me to the best of my
9 ability, from my notes taken at the time of the hearing. .
Qfs: 10 . |
(o] E .'-E .
L] o E,ﬁ 'Y . s Q‘,{D' 2 . , X
ggg., Sally'W. Boyd C.S.R.
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" Dockets Nos., 32-79 and 33-~79 are tentatively set for hearing on August 22 and September S, 1979,
for hearing wust be filed at least 22 days in advance of hearing date,

Docket No. 29-79

Applications

DOCKET: COMMISSTON HPARING ~ TUESDAY ~ AUGUST 7, 1979

011, CONSERVATION COMMISSION - 9 A.M: - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6590:

CASE 6612:

CASE 6555¢

CASE 6596

CASE 6597:

(Continued {rom July 25,1979, Examiner Hearing)

Application of Grace Petroleun Corporation for compulsory pooling and an unorthodox gas well loca-
tion, Lea County, New Fexico. Applicant, in the’ above—styled cause, secks an order pooling all
minexal intcrests in the Horrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec-
tion 6, Township 21 South, Range 32 Fast, to be dedicated to .2 well to be drilled at an unorthodox
location 4650 fect from the South line and 660 feet from the East 1line of said Section 6. Also to
be considered will be the cost of drilling and completing said well and the allocafion of the
costs thereof as well as actual operating costs and charges for supervision, Also to be con-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

in drilling said well,

Application of Gulf 011 Corporation for compulsory pooling and an unorthodox gas well location,

Lea County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all mineral
interests in the Morrow formation underlying Lots 9 thru 16 of Section €, Township 21 South, Range .
32 East, to be dedicated to a well to be drilled at an’unorthodox location 4650 feet from the

South line and 660 feet from the Fast line of sald Sectlon 6, Also to be considered will be the
cost of driliing and completing said well and the allocation of the costs théreof as well as g
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

(DE NOVO)

Application of Jake L. Hamon for an unorthodox gas well ‘location, Lea County, New Mexico,
Applicant, in the above-styled cause, seceks approval for an unorthodox location 660 feet from the
North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo~Morrow Gas Pool, all of safd Section 30 to be dedicated to the well,

Upon applicatibn of Texas 01l & Cas Corp. this case will be heard De Novo pursuant to che provisfons

of Rule 1220,
(Continued from July 24, 1979, Comaission Hearing)

Application of Harvey B, Yates Company for pool creation and special pool rulesé) Eddy County, New
Mexico. Applicant, in the above-styled cause, secks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Imdian Basin-Upper Pennsylvanian Gas Pool for its Southeast
Indfan Basin Well No, 1 located in Unit A of Scction 23, Township 22 South, Range 23 East, and
special pool rules therefor fncluding 320-~acre gas well spicing.,

(Coritinued from July 24, 1979, Commission Heariag)

Application of - Harvey E, Yates Company for an unorthodox gas well location, Eddy County;, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No, 2, an Upper Pennsylvanian well to be drilled 660 feet from the
North and -West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596.




Page 2 of 3
Examiner Hearing - Wednesday -~ August 8, 1979

Docket No. 30-79

DOCKET: EXAMINER NEARING ~ WEDNESDAY - AUGUST 8, 1979

9 A.M. - OTL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Fxaminer, or Daniel S, Nutter, Alternate Examiner:

CASE 6613: Application of Grace Petroleum Corporation for a anit agrecment, Lea County, New Mexico,
Applicant, in the above=styled cause, secks approval for the Smith Ranch Uait Area, comprising 1,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East.

CASE 6602: (Continuced from July 25, 1979, Examiner Hearing)

Application of Tenneco 01l Company for an unorthdox well location, dey County, New Mexico. ;
Applicant, in the above-styled cause, -secks approval for the unorthodox location of its Federal 33 ‘
C No. 2 Well 1010 feet from the North line and 1710 féet from the West Line of Seétion 33, Township :
17 South, Range 29 East, South Zmpirc-Wolfcamp Pool, the Bf2 NW/4 of said Section 33 to be dedi-

cated to the well,
CASE 6611: (Continued from July 25, 1979, Examiner Hearing)

Applicati=n of Cabot Corp. for salt water disposal, Lea County, New Mexico. Applicant, in the

above-siyled cause, secks approval for the disposal of produced salt water in the Devonian forma-

tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Wedil No. 1 .
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field,

CASE 6614: Application of Texaco Inc, for the amendment of Ordér No, R-4442, Lea County; New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4442 to vemove the top
unit allowable restriction from producing uells in the Vacyun Grayburg San Andres Unit which are

offset by "leage line" injection wells,

. CASE 6615:  Application of SOUthand Royalty Company for downhole commingling, San Juan Couaty, New Mexico,
. Applicant, in the above-styled cause, sccks approval for the downhole commingling of Kutz=Gallup
and Basin-Dakota production in' the wellbore of its Frontier "E" Well No. 1 lotated in Unit O of
Section 4, Township 27 North, Range 11 West.

.~—CASE 6616: Application of Watson Treating Plant for an ol treating plant permit, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, secks authority for the construction and operation of an oil
treating plant for the purposc of treating and reclaiming sediment 01l at a situ in the SE/4 NW/4

of Section 34, Townshliip 8 South, Range 35 East,

e

CASE 6617: ‘Applicatfon of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, ii the above-styled cause,. seeks approval for the downhole commingling of Basin-Dakota
and Otero-Gallup production in the wellbore of its Jicarilla 67 kell No. 10 located in Unit M of

Scction 30, Township 25 North, Range 5 West.

" CASE 6618: Application of larvey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause;, seeks the creation of a new Yates gas pool for its
DEPCO Federal Well No. 1 located in Unit D of Section 19, Township 18 South, Range 29 East, and-
special rules therefor, including 80-acre gas well gpacing, ) i

CASE 6619: Application of Harvey E. Yates Company for an unorthodox well locatfon and a non-standard proration
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, sceks approval of a 62,75~
acre non-staidard Yates gas proration unit comprising lots 1 and 2 of Scction 19, Township 18
South, Range 29 East, to be dedicated to its DEPCO Federal Well No. 1 drilled 330 feet from the

North line and 660 feet from the West line of said Section 19,

CASE 6620: "Application of larvey E. Yates Company for an NGPA determination, J.ca County, New ﬁexiéb.A
Applicant, 1in the above-styled cause, secks a new onshore reservoir determination for its Austin
Monteith Well No, 1 located 'in Unit X of Sectfon 8, Townghip 14 South, Range 36 East.

CASE 6621: Application of ltarvey E. Yates Company for compulsory pooling;, Eddy County, New Mcxico.
Applicant, in the ahove-styled cause, seceks an oxder pooling all mineral interests in the Wolfcamp-
Penn formations underlying the $/2 of Section 4, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at o standnrd locatidn thevcon. - Alse to he consfdered will be tho cost ot
drilling and completing sald well and the allocatjon of the cost thercof as well as actual operating
costs and chargea Tor supervislon. Also to be considered will ho the designation of applicant as
operator of the well awd a charge for risk invelved in drilling said well. (Thie case Will he

dismfesed,)
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Examiner Hearing - Wednesday - August 8, 1979

CASE 6601:

CASE 6622:

CASE 6623:

CASE 6624:

CASE 6625:

CASE 6603:

CASE 6587:

Docket No, 30-79

(Continued from July 25, 1979, Examiner chring)

Application of Harvey E. Yates Company for compulsory pooling, Lea County; New Mexico.

Applicant, in the above-styled cause, sceks an order pooling all mineral Interests in the Wolfcamp
through” Mississippian formations underlying the Ef2 of Scction 8, Township 14 South, Range 36 Fast,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thercof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Apptication of -Adams Exploratioit Company for comptlsory pooling, Fddy County, New Mexico.
Applicant, ‘in“the above~styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlying the N/2 of Secition 15, Towmship 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be consideréd will be the cost of
drilling and completing said well and the allocation of the cost thércof as well as actual operating
costs and charges for supervision,  Also to be considered will be the designition of applicant as
operator of the well and a charge for risk involved in drilling said well,

Application of Penroc¢ 01l Coxporation for approval of 1nf111 drilling and simultancous dedication,
Eddy Courity, New Mexico, ~Applicant, in the above-styled cause, seeks a waiver of existing well
spacing requirements and a finding that the recompletion in the Morroew formation of its Dero "A" |
Federal Well No, 1 located in Unit N of Section 35, Township 19 South, Range 28 East, is necessary
to effectively and efficiently drain that portion of the proration uanit which cannot Le so drained
by the existing well.

Application of Belco Petroleum Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, 1in the above-styled cause, secks a waiver of existing well spacing requircments and a
finding that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Raige
33 Bast, Flying "M"~-San Andres Pool, is necessary to cffectively and efficiently drain that portion
of the proration unit which cannot be 50 drained by the existing well.

Application of Mewbourné 011 Company for an unorthodox gas well location, FEddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be located 660 feet from the North line and 1315 feet from the East line of Scction 30,
Township 20 South, Range 27 East, the E/2 of said Section 30 to be dedicated to t“e well,

(Continued from Jdiy 25, 1979, Examiner Hearing)

Application of Conoco Inc, for downhole commingling, Lea County, New Mexico, Applicant, in the
above-styled cause, seeks approval for the downligle commingling of Penrose Skelly and Eumont
production 1in the wellbore of its Hawk B-1 Well No, 12 located in Unit O of Section 8, Township

21 South, Range 37 East,
(Contihued and Readvertised)

Application of Caxibou Four Corners, Inc., fur an unorthodox well locatfdn, San Juan County, New
Mexico, Applicant, in the above-styled cause, secks approval for the unorthodox location of ‘its
Kirtland Well No. & located 1450 feet from the North line and 595 feet from the West line of
Section 18, Township 29 North, Range 14 West.

ARRARKERAKAKAKXKRAAKRRKARARRAKRKAKRAKKARRAARARRRARARRARARRARKKARKRAARRRARARKANRRAAAARKRARRARRRAARSAARRAARANARAKKA LA

’ ‘ Docket No, 31-79

DOCRET: EXAMINER HEARING - WEDNESDAY - AUGUST 15; 1979

9 AM, - OIL CONSERVATION DIVISION CONFthhLb ROOH,
STATE LAND OFFICE BUILDING, SANTA Fh, NEW MEXTCO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Allernate Exaniner:

ALLOWABLE:

(1) Consideration of the allewable production of gas for Scptember, 1979, from ffftcen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Considerntlén of the allowable prodﬁction of gas for September, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
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August 3, 1979

Ben Watson
‘P.0. Box 75 :
Tatum, New Mexico 88267 ;

st e s s 1.

Sir:

I hope these photos will be sufficient:

Photo # 1 {is looking down into the top of the box,
without burners or coil,

# 2 is the top of the box - it is insulated,

# 3 1s the burner box.

# 4 1is the burners. A total of 126 burner Jets,

# 5 is the 2" heating coil which 635! of 2" pipe.
The top 4 layers are finned.

# 6 is the box as looks installed on a truck w/30#
Ansul fireextinguisher piped into the box.

S et ke v . [

# 7 is the in let on the left and out let o the right.

# 8 is the burners and electric pilot light installed
in the box. This heating unit cam be thermostatic
control w/Kim-Ray Valves,

Bill @. BrOWn<j7.

BEFORE EXCANIN ER STAMETS
OIL CONSERVATION DIVISION
_EXHIBIY NO_ A
CASENO._ bl

Submlited by, Appraemyen

Hearing Date_ hag, @, 1919

DEPENDABLE OiL FIELD BERVICE
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MURREI.[’S WELDING WORKS, INC. ..

August 3, 1979

Ben Watson

P.0. Box 75

Tatum, New Mexico 88267

Sir:

I hope these photos will be sufficient:

Photo # 1 is léokihg down into the top-of the box,
without burners or coil.

# 2 is the tép of the box - it is insulated.
# 3 is the burner box.
# 4 is the burners. A total of 126 burner jets.

# 5 is the 2" heating coll which 635' of 2" pipe.
The top 4 layers are finned.

# 6 is the box as looks installed on a truck w/30#
Ansul fireextinguisher piped into the box.

~ TELEPHDNE 894-3616
0. BOX 1338, LEVELLAND, TEXARB 79336

# 7 1s the in let on the left and out let on the right.

# 8 is the burners and electric pilot Iight'installed
in the box. This heating unit cam be thermostatic
control w/Kim~Ray Valves.

Bill G. Brown.f7.

BEFORE EXAMINER |
OIL CONSERVATION DIVISION
EXHIBIT NO.
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MURRELL'S WELDING WORKS, INC 1338, LEVELLAND, TE)
[) . P. 0. BOX 1338, LEVELLAND, TEXAS 79336

August 3, 1979

.Ben Watson . ) i1
P.0. Box 75 : !
Tatum, New Mexico 88267 !
Sir: '
I hope these photos will be sufficient: o

Photo # 1 is looking down into the top-of the ‘box,
without burners or coil. -

# 2 is the tdp of the box ~ it is insulated.
# 3 1s the burner box.
# 4 is the burners. A total of 126 burner jets.

# 5 1s the 2" heating coil which 635' of 2" pipe.
The top 4 layers afe finned.

# 6 1s the box as looks installed on a truck w/30#
Angul fireextinguisher piped into the box.

# 7 18 the in let on the left and out let on the right.
## 8 is the ‘burners and electric pilot light installed

in the box. This heating unit cam be thermostatic
control w/Kim-Ray Valves.

Bt ok Lopp i’ :

‘Bill G. Brown 7. ‘ .

BEFORE E)\AN lNER STAMETS
OIL CONSERVATION DIVISION

EXGHBIT NO_ A
CASE NO._Gblbk
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_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMDNT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL, CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 6616
order No. R-Go95
APPLICATION OF WATSON TREATING
PLANT FOR AN OIL TREATING PLANT
PERMIT, ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8 )

' .
19 7° , at Santa Fe, New Mexico, before Examiner Richard L. StamJts

NOW, on this day of August , 1979, the

Division Directbr, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premires,
(1) That due public notice having been given as required

by iaw, the Division has jufisﬁiction of this cauyse and the
subject matter thereof. L

(2) That the applicant, Watson Treating Plant, seeks auﬁhoritﬁ
to construct and operate a chemical and heat-treatment type
0il treating plant in the SE/4 NW/4 of Section 34, Township 8
South, Range 35 East, NMﬁM, Roosevelt County, New Mexico, for the

reclamation of up to approximately 200 barrels of sediment oil
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per day to be obtained from tank bottoms, disposal water, and
waste pits.

(3) That dikes, dams‘and)or emergency pits should be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location in
order that sediment oil, reclgimed 0il, or waste o0il cannot

escape from the immediate vicinity of such plant.

(4) That the proposed plant and method of processing will

efficiently process, treat, and reclaim the aforementioned
waste 0il, thereby salvaging oil which would otherwise be wasted.

057 That the subject application should bé4approved as
being in the best interests of conservation.

IT IS THEREFORE ORDERED:

(1) That the applicant, Watson Treating Plant, is hereby
authorized to install and operate a chemical and heat-treatment
type oil tréating plant in the SE/4 NW/4 of Section 34, Town-
ship 8 South, Range 35 East, NMPM, Roosevelt County, New Mexico,
for the purpose of treating ‘and reclaiming sediment 0il to be
obtained from tank bottoms and waste pits;

PROVIDED HOWEVER, that the continuation of the authori-

zation granted by this order shall be conditioned upon compliance
with the laws of the State of New Mexico and the rulcs aha
regulations of the New Mexico 0il Conservation Division;:

PROVIDED FURTHER, that prior to commencing opération of

said élant, the applicant>shall file with the Division a




performance bond in the amount of $10,000.00 conditioned upon
substantial compliance with applicable statutes of the State

of New Mexico and all rules, regulations and orders of the

0il Conservation Division.

_ (2) That the operator of the above-~described oil treating
plant shall clear and maintain in a condition clear of all debris
and vegetation a fireline at least 15 feet in width and |
encircling the site upon which the plant is located.

(3) That dikes, dams and/or emergency pits shall be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location and
capable of preventing the escape of any sediment oil, reclaimed

0il, or waste oil from the immédiate vicinity of said plant.

Section 2(
(H) That the disposal of waste water accumulated in
conjunction with the operation of fhe above-described plant'
on the surface of the ground, or in any pit, pond, lake,
depression, draw, streambed, or arroyo, or in any watercourse,
or in any other place or in any manner which will constitute
abhazard to any fresh watér supplies is hereby prohibited.
(Eﬁ That jurisdictioh of thisléause is retained for the
entry of such further orders as the Division may deem necessary.
DGNE at Santa Fe, New Mexico, on the day and year herein-

above designated.




Memo ..

FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY
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