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PN STATE OF NEW MEXICO

: 4 . ;
: XN A A ;
(5(5)% A ENERGY anb MINERALS DEPARTMENT
‘ @ : ' - DIL CONSERVATION DIVISION
Lroe AZTEC DISTRICT OFFICE - -
BRUCE KING _
GOVERNOR o : Az’?fé’ 2?w8fn§?csb"§:3o
LARRY KEHOE : . {505) 334.6178
SECRETARY
July 8, 1981
‘ / P

i

(914@ é@/) ;

Mr. Ed Mabe
El:Paso Natural Gas Co.
Farmington, New Mexico

Re: Jicartlia 67 #10
M=30-25N=5y

Dear Ed:

As per Order R-6096 the production allocation to the commingled
zones In the referenced well are as follows:

Gallup 0% Gas 100% 011
Dakota 100% Gas 0% 0l

If you have any questlions please contact this office.

Yours truly, : !
— o .

Frank T, Chavez - .
Supervisor, District #3
)

XC: 0CD, Santa Fe

FTC/bk




' STATé’b'F NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING . POST OFFICE BOX 2008
eoy:mm BTATE LAND OFFICE BUILOING
LAHRY KEHOE BANTA FE, NEW MEX’CO87501

SECRETARY September 12, 1979 o eosierae

: -  Re: CASE NO. . 6617
Mr. David T. Burleson, Attorney ORDER NO. R~6096
El Paso Natural Gas Company
P, O. Box 1492
El Paso, Texas 79978 Applicant:

El Paso Natural Gas Company

Dear Sir:

Enclosed herewith arebtwo copies of the above-referenced
Division order recently entered ‘in the subject case.

Director

JDR/£d

Copy of order also sent to:
Hobbs OCD

Artesia OCD__ x

Aztec OCD_ X

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING-
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6617
Oorder No, R=6096

APPLICATION OF EL PASO NATURAL GAS COMPANY

FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISIONt

DR R R I N R M T R S g A A »
2 LT Mt A R

This cause came on for hearing at 9 a.m.'on August 8, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of September, 1979, the Division
Director, having conqiﬁered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this caute and the
subject matter thereof. .

(2) That the applicant, El Paso Natural Gas Company, is
the owner and operator of the Jicarilla 67 Well No. 10, located
in Unit' M of Section 30, Township 25 North, Range 5 West, NMPM,
Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle
Basin~-Dakota and Otero-Gallup production within the wellbore of
the above-described well,

(4) That from the Basin-Dakota zone, the subject well is
capable of low rates of production only.

(5) That from the Otero-Gallup zone, the subject well is
expected to be capable of low rates of production only.

(6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.,




‘2“
Case No, 6617
Order No. R~6096

(7) That the reservoir characteristics of ecach of the
subject zones are such that underground waste would not be .
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

{8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec distrioct
office of the Division any time the subject well is shut-in for

7 consecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the well, applicant should
consult with the supervisor of the Aztec district office of the
Division and determine an allocation formula for each of the

production zones,

- IT IS THEREFORE ORDERED!$

(1) That the applicant, El Paso Natural Gas Company, is
hereby authorized to commingle Basin~-bDakota and Otero-Gallup
production within the wellbore of the Jicarilla 67 Well No, 10,
located in Unit M of Section 30, Township 25 North, Range 5 West,
NMPM, Rlo Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor
of the Aztec district office of the Division and determine an
allocation formula for the allocation of production to each
zonae in the subject well, .

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action,

' (4) That jurisdiction of thig cause is retained for the
entry of such further orders as the Division may deem:necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

-STATE OF NEW MEXICO
OfL CONS 'vqu;q/—nﬁxsmn
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STATE OF NEW MEXICO )
ENERGY AND MINERALS DEPARTMENT
0il Conservation Division
State Land Office Building

Santa Fe, New Mexico
8 August 1979

EXAMINER HEARING

G e e en S . T G T G p Sull Wt Wna T T v 40 = o S M At M ek S MY = e S A Vo o v g N Yo

IN THE MATTER OF:

2pplication of El Paso Natural Gas
Company for downhole commingling,
Rio Arriba County, New Mexico.

2t e e G St n Ty - Nt T T St A e e S B Vo et o e o S ey A W T - R Tt Wy o

BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: ' Legal Counsel for the Division
State Land Office Bldg.
‘Santa Fe, New Mexico ‘87503

For the Applicant: bavid T. Burleson, Esq.
El Paso Natural Gas Company

El Paso, Texas
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INDEZX

PAUL W. BURCHELL
Direct Examination by Mr. Burleson

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Diagram
Applicant Exhibit Two, Plat
Applicant Exhibit Three, Plat

Applicant Exhibit Four, Letter
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MR. STAMETS: We'll call next Case 6617,
MR, PADILLA: Application of El Paso
Natural Gas Company for downhole commingling, Rio Arriba

County, New Mexico.

MR. BURLESON: I'm David Burleson with
El Paso Natural Gas Company and I'm associating with
Montgomery, Andrews;.and'Héﬁnahs for presentatidh‘of this
case, and we will have one witness for sure and possibly
three, so perhaps you should swear all Ehree.

MR. STAMETS: TLet's have them all stand

and be sworn at this time, please.
(Witnesses sworn.)

PAUL W. BURCHELL
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION'

BY MR. BURLESON:

0 Will you please state your name and where

you reside, please?

A Yes, sir. My name is Paul W, Burchell and

I reside in El Paso, Texas.

0 By whom are you employed and in what capa-

g Ea ke et iy
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A I'm employed by the El Paso Natural Gas

Company. as a Senior Proration Engineer.

0 In that capacity have you testified pre-

viously before this Commission or one of its Examiners?

A Yes, 1 have.
0 And were your qualifications accepted on
those occasions?

A Yeés, sir.

) Mr., Burchell, are ‘you familiar with what

El Paso is seeking in this case, Number 66172

A, Yes, I ém.

MR. BURLESON: Mr. Examiner, are the

witness' gqualifications accepted?

MR, STAMETS: Yes.

{Q (Mr. Burleson continuing.) Who is the
operator of the well in this case, Mr. Burchell?

A The E1 Paso Natural Gas Company is the
operator of this well.

0 Would you explain specifically what El
Paso is seeking in this case?

A We are seeking permiégion to dowhhole com-
mingle gas and condensate of the Basin ﬁ%kbta Pool with
gas and oil of the Otero Galiup Pool and produce this gas

through one:méter in the Jicarilla 67 No. 10 Well. This
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well is located in Unit "N" of Section 30, Township 25 North
Range 5 West, Rio Arriba County, New Mexico, and it pre-
sently produces from the Basin Dakota Pool.

El Paso proposés that the allocation of
gas and fluids to each formation be divided in such a
manner that a certain percentage of the production will be
considered Dakota and the remaining portion will be con-

sidered Gallup.

The method of allocating production will
be explained in more detail later on in my testimony, Mr.
Examiner.

0 Why is El Paso seeking permission to
downhole commingle in tﬁis instance?

A, -Well, basically the Jicarilla 67 No. 10
Well is completed in the Dakota formation only while cer-

tain offset wells are producing from both the Dakota and

Gallup formations.,

The offsetting Gallup wells that will be
invglved in this case will be shown on an exhibit whiéh I
wiii}also show at a later time.

Because of these offset Gallup producing
wells the United States Geological Survey, in behalf of
the lessor, has requested that El Paso protect the Gallup
formation from any possible drainage. So, accordingly,

downhole commingling is considered by El Paso to be the most

b
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1 economic and efficient method to undertake, particularly
2 because of the low productivity of both these zones.
3 0. Do you have, or have you had prepared, an
4 exhibit indicating the equipment that is present in this
5 well?
6 A, Yes, I do.
7 0. And that exhibit has been marked as what,
8 how, please?
9 A, As Exhibit Number One.
ofss 10 o
sgfg 0. Would you please explain what the exhibit
ol BT 11 : I
g ? §~§ indicates?
BEsr 12 . o
; g2 A Exhibit Number One is a .diagrammatic
g e
>89 A% 13 oy . .
:jEéé sketch of the equipment, which has been marked as El1 Paso
< x 2
wYs ey .
b Natural Gas Company's Exhibit One. The exhibit shows a
15 string of 2-3/8ths inch tubing which is installed in the
16 Jicarilla No. 10 Well. Tubing is set at 7015 feet.
7 ' the sketch also shows a Baker Model "N"
18 production packer presently set at 6712 feet,
19 : :
This well is presently pexforated from
5846 feet to 7004 feet in the Basin Dakota Gas Pool, and
21 : ‘ :
El Paso proposes to remove the tubing and the packer, run
22 .
a cement bond log, perforate and frac the Gallup Pool from
5962 feet to 6064 feet, and then replace the tubing.
24 . : -
A temperature survey has been run on this’
.2 :
i well and it shows sufficient cement is behind the 5-1/2
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inch Casing, which would prevent any gas migration within

the casing hole annulus.

0. Do you have an exhibit or exhibits showing
the proéuction characteristics of the wells in this imme-
diate area?

A | Yes, I do, I have two exhibits, Exhibit
Number Two and Exhibit Number Three}

0 Would you please explain what those ex-
hibits show?

R Yes, sir. Exhibit Number Two is the El
Paso Natural Gas Company, basically a location map, a nine
section location map, and it shows the well location of £he
Jicarilla 67 No. 10 Well in the southwest quarter of Sec-
tion 30, Township 25 North, Range 5 West.

The map also shows the location of ‘offset-

ting wells which produce, or haveiproduced,'from the Otero

Gallup Pool.

Now those wells:on the plat which have a
slash through them and an "NA" by its side, these wells
did not produce during the year of 1978, either because
they were temporarily»abandoned or converted to water in-
jection.

Now the figures or values shown at each

producing wellsite represent that particular well's gas and

oil production from the Gallup formation.
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Now as can be Observed, the wellg! pPro-

duction range on thig graph, with a 1oy value of

value of 59 Mcf of
gas per day, and the oij] ranges from

barrels of 0il per day.

Gallup formation,

0 Uponllooking at the exhibit it's evident
that there's ne figure shown beside thig well because there
is no productiop currently from this well,

A, That is correct,
0. From this‘formation.
A

hever wasg,

0 Okay,
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’S 1 ; Again, the figures shown at each producing
2 3 wellsiterepresent‘s the well's gas and condensate production
3 from the Dakota.
4 The top value is gas in Mcf and the bottom
51 value is condensate in bairels., Both values represent
6 1978 average daily production rate.
7 ‘ “ The wells range from a low of 24 to a high
8 of 93 Mcf of gas per day, and from zero to .78 barrels of
9 condensate per day.
g_g %g 10 | The wells all, the wells on the map, aver-—
ggé;ﬁ n age 52 Mcf of gas and less than .2 of a barrel of condensate
gsgg 12 per day from the Dakota formation.
dag :
gggh 13 Now shown on the map, but the Ji’cai’illa §
w383 1 No. 10 Well in the southwest guarter of Section 30 has pro-
16 duced a cumulative figure of 2893 barrels on condensate
16 since it's been on production.
17 0 ’Paul, what was the average production
1 during 1978 for the Dakota well in terms of gas and cohden—
19 sate?
2 A Por the Jicarilla 10 Well?
2 0} Yes, for the Jicarilla 10 Well.
2 A Okay, the top figure for gas was ~- aver-
» aged 28 Mcf of gas per day fof 1978,
2 1) What conclusions have you arrived at based
% i on the data contained on these two exhibits, Two anlehree?
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A In my opinion, the flow rates for both the
Gallup and Dakota are very small. The Dakota zone in thé
Jicarilla 67 Well No. 10 is classified as exempt marginal,
and as of June of this year, the Basin Dakota production
was averaging 23 Mcf of gas per day.

0. Do you‘have any information xegarding'the
pressures and water characteristics that would be present
in this well?

A Right, I do. At the present time the
Gallup wells shown on Exhibit Two are producing anywhere
from 28 to 476 barrels of water per year. This averages
1/2 barrel of water per day per well for all the wells that
are producing on Exhibit Two.

Now the two nearest producing wells to the
Jicarilla 67 No. 10 Well, which is the Amerada McKensie No.
3 Well, located in the séutheast Section 25, 25 North, 6

West, and the El Paso Natural Gas Well Canyon Largo No. 95

‘Well, in the northeast of Section 36, 25 North, 6 West.

These two closest wells are averaging only 1/4 of a barrel

of water pexr well per day.

The Dakota wells shown on Exhibit Three

range from zero to 135 barrels of water per year.

The Jicarilla 67 Well No. 10 broduces

water too small to measure.

Now, with regard to the pressures, hased
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on extrapolation of state tests, the Dakota formation in
this well has a shutin tubing pressure of about 410 pounds
per square inch at absolute as of April the 1st, 1979.
This corresponding bottom hole pressure is estimated to be
485 psia.

Now, the Gallup shut—in'presSure is esti-
mated from production histories of offsetting wélls to be
approximately 400 psia with a corresponding bottbm hole
pressure estimated at 468 pounds per square inéh.

0 Do you believe these fluid and pressure
characteristics will be compatible should commingling be
approved? .

A Yes, sir, because of the small pressure
differential and the small volume of liquids, I would not
expect any migration of gas or fluids from one formation
fo the other, and particularly while the well is contin~

uously producing.

0 What advantage WOuld there be in com-

mingling the two zones?

A There are reélly two main advantages.
First, it is believéd that a certain amount of additional *
gas and oil could be obtained from both the Dakota and the
Gallup formations in this well that otherwise would not be

produced. It is estimated that the Gallup produced 50 Mcf

of gas per day and in addition to the Dakota's 23 Mcf of
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gas per day, this will add a greater volume of gas to help

1ift both the Dakota and the Gallup liquids.

It is further estimated that the Dakota
has around 286;000 Mcf of remaining gas reserves and the
Gallup'formation has about 150;000 Mcf of original reserves
which can'be recovered through commingling.

Now besides efficiency in production, the

second advantage of commingling, of course, is economic.

To drill and complete a new Gallup well would cost appro-
ximately $246,550, and to dually complete the existing well
would cost $127,540.

However, it will only cost about $93,170
to complete the Gallup and downhole commingle with the

Dakota.

Commingling, therefore, represents a sub-

stantial savings in monies.

0. If Division approval is granted, do you

propose a formula by which the gas and liquid production

can be apportioned to these two zones?

A No, I do not have a formula at this time;

however, if approval is granted it is recommended that the

production from the well be allocated in the following

rate for the Dakota just prior to the workover involving




SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER

3030Plaza Blanca (505) 471-2462
Santa Fe, New Mexico 87501

10
L
12
13

"

15

16
17
18

19

21

24

Page 13

After the workover and downhole commingling
is completed, establish the total oil, water, and gas pro-
ducing rate involving an equal producing interval prior to
the workover.

Three, we would then subtract the Dakota
oil, gas, and.water rates &stablished prior to the workover
to obtain the Gallup production. The percentageé for allo-
cations will be calculated from these results.

0. What is the nature of ownership in the

well? In the two zones involved?

A Under the Jicarilla contract royalty

“ownership in the two zones are identical. 'El1 Paso does

share a working interest owner with the Superior 0il Com-
pany.

0 .. Do you have a letter which you denominated
I believe, Exhibit Number Four, which shows Superior 0Oil

Company's agreement to our proposal‘in this case?

A Yes. The Exhibit Four contains correspondt
ence between El Paso and the Superiér 0il Company, which
shows that the Superior 0il Company has agreed to our com-

mingling procedﬁre.

0. In your opinion would the granting of
this application protect correlative rights and prevent

waste?

A Yes.
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0. Do you have aanything further to present

in this case?

A, No, I do not.

0. Were Exhibits One through Three prepared
by YOu or under your supervision?

A | Yes, they were.

Q ~ Was Exhibit Four provided to you by El
Paso's land department?

A Yes. Yes, it was.

MR. BURLESON: Mr. Examiner, I move that
Exhibits One through Four be accepted in evidence, at this
time.

MR. STAMETS: These exhibits will be ad-

"mitted.

MR. BURLESON: And subject to the ques~
tions you might ask, we may or may not wish to put on two

additional witnesses, one or two additional witnesses.

CROSS EXAMINATION

BY MR. STAMETS:

0 Mr. Burchell, did you say that the owner-
ship in these tw§ forﬁations is identical?

A, The‘royalty With the -- under the Jicarill:
contract with the Indians, 12-1/2 percent.

0 Okay, and the working interest is not?

o
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L A The working interest we share with Su_r;erior'
2 0il Company.
3 0 Okay, then I'm not clear on that. |
4 A, Oh., 1
5 0} Does each worKing interest -- is each i
6 working interest the same in each pool?
7 A I'll have to explain that to you in detail)
8 0} ‘Okay.
9 A It's a carried working interest ownership ’
gggg 10 in both zones. The amount is identical. But what it is,
§§§§ n it's 11.48 percent until payout. Then after payout it's
§§§§ 12 40 percent for Superior 0il Company.
% ‘
;g ég 13 Now when this well is first completed un-
g2 :
533 " til the monies are recaptured, the $93,000, in one zone,
15 the Dakota, whatever we allocate to it, the Superior 0Oil
16 Company yis‘ getting 40 percent now. But in the upper zone,
17 the Gallup, they'll only -~ until it is paid out, will only
1’ receive 11.48 percent. After it's paid out, then their
1 40 percent is identical to both zones,
20 So there is a time interval there’where
A it is not identical, until payout.
MR. BURLESON: I might add just a little
summation of what I {:hink to be the circumstance.
“ | Superior 01l Company has one interest un-
% ‘ til payout. They have a carried interest and they have
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formation, so their interest is the larger interest which
they have after payout.

As to the Gallup, they wil} have the

a difference,
Superior is agreeing with this Proposed allocation ang
have no problem with this.

0 (Mr. Stamets continuing,)

A I believe what we would do there, Mr,

Examiner, of course we'd have —— immediately determine the

well's producing charécteriétics after we commingle, and if
it's erratic, we may allow for more time,

less than week,
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0. Normally our orders in these cases say

that you'll work out the method with the gupervisor at the

appropriate pistrict office.

A Fine.
o wWould that‘céuse any problem?
A oh, Nno., £ine; fine.

MR. BURLESON: We have no objection t°

that.
MR. STAMETS: okay. AnY other questions
of this witness? He may be excused.

Anything.further in this case?

pake the case ander advisement.

(Hearind concluded.)




142462

REPORTER
Santa Fo, New Mexico 81501

SALLY WALTON 80YD
30Plaza Blanca ($08) 41

CERTIFIED SHORTHAND

oo~

10
1
12
13
14
15
18
17

18

R

20

21

Pago/l/ :

sTATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
oil Conservation pivision
gtate Land office puilding
ganta Fe, New Mexlco
g August 1972

EXAMINER HEARING

o--_-—u-..--—-..‘—...-—-———.-———.-.—-——-——.a-—--—.————-o—-——.—-—.—_--..—..-—--.-

IN THE MATTER OF:
ApplicatiOn of El Paso Natural Gas CASE

)

)

, )
company for downhole commingling, ) 6617

Rio Arriba County, New Mexico. )

)

-—-»-.—.-..---.--~-.-.--—-—-.-—-——.-~-—.- -—--—----—--—.-.-.—.-n--—m—-«-o

BEFORE: Richard L. stamets

TRANSCRIPT OF HEARING

APPEARA NCES

For the 0il conservation Exnest L. padilla, Esd.

pivision: Legal counsel for the pivision
gtate Land office Bldg.

ganta Fe, New Mexico 87503

For the Applicant: - ‘pavid T. Burleson, E8q.
X - ' £l Paso Natural Gas Cowmpany
El Paso, Taxas




SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

3020 Plaza Blanca (506) 471:2462

‘Santa Fe. New Moxico 87501

10

11

12

13

14

15

.18

17

18

19

21

23

24

INDEHKXK

PAUL W. BURCHELI,
Direct Examination by Mr. Burleson

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Diagram
Applicant Exhibit Two, Plat
Applicant Exhibit Three, Plat

Applicant Exhibit Four, Letter

14

13




)4T12462

« New Mexi

o0 87%01

N
}
SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER

Blanca (505

©,

Santa ¥

3032Plara

10
1

12

13

14

15

16
17
18

19

21

23

24

Page 3

MR. STAMETS: We'll call next Case 6617.
MR. PADILLA: Application of El Paso .

Natural Gas Company for downhole commingling, Rio Arriba

‘Cbunty, New Mexico.

MR. BURLESON: I'm David Burleson with
El Paso Natural Gas Company and I'm asgociating with
Montgomery, Andreﬁs, and Hannahs for presentation of this
case, aﬁd we will have:one witness for sure and possibly

three, so pefhaps you should swear all threec.

MR. STAMETS: Let's have them all stand

and be sworn at this time, please.
(Witnesses sworn.)

PAUL W. BURCHELL
being called as a witness and having been duly sworn upon

hisg oath, testified as follows, to-wit:

' DIRECT EXAMINATION

BY MR. BURLESON:

0. Will you please state your name and where

you resilde, please?

A Yes, sir. My name is Paul V. Burchell and

I reside in El Paso, Texas.

Q By whom are you employed and in what capa--
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city?

A L I'm employed by the El Paso Hatural Gas
Company as a Senior Proration Engineer.
Q In that capacity have you testified pre-
viously before this Commission or one of its Examiners?
A Yes, I have. |
0. And were your qualifications accepted on
those occasions?
A, Yes, sir,
0 Mr. Burchell, are you familiar with what
El Paso is seeking in this case, Number 66177
A Yes, I am.
MR. BURLESON: Mr. Examiner, are the
witness' qualifications accepted?
MR. STAMETS: Yes.
0 (Mr. Burleson continuing.) Who is the
operator of the well in this case, Mr. Burchaell?
A, The El Paso Natural Gas Company is the

operator of this well.

Q . Would yéu explain specifically what 11
Paso is seeking in this case? |
| A We are seeking permission to downhole com-
mingle gas and condensate of the Basin Dakota Pool with
gas and oll of the Otero Gallup Pool and produce this gas

through one meter in the Jicarilla 67 No. 10 Well, This

R R T T T
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well is located in Unit "N* of Section 30, Township 25 Merth

Range 5 West, Rio Arriba County, New Mexico, and it pre-

sently produces from the Basin Dakota Pool.

El Paso proposes that the allocation of
gas and fluids to each formation be divided in such a
manner that a certain percentage of the production will be
conéideredubakota and the remaining portion will be con-

sidered Gallup.

The method of allocating production will
be explained in more detail later on in my testimony, Mr.

Examiner.

Q why is El Paso seeking permission to

A Vell, basically the Jicarilla 67 No. 10
Well is completed in the Dakota formation only while cer-

tain offset wells are producing from both the Dakota and

Gallup formations.

The offsetting Gallup wells that will be

involved in this case will be shown on an exhibit which I

will also show at a later time.

‘Because of these offset Gallup producing
wells the United States Geological Survey, in behalf of
the lessor, has requested that El1 Paso protect the Gallup

formation from any possible drainage. So, accordingly,

downhole éommingling is considered by El Paso to be the most
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economic and efficient method to undertake, particularly
because of the low productivity of both these zones.

0 - Do you have, or have you had prepared, an
exhibit indicating the eguipment that is pregent in this
well?

A Yes, I do.

Q And that exhibit has bean marked as what,

how, please?

A As Exhibit Number One.

0 Would you please explain what the exhibit
indicates?
A Exhibit Numbex One is a diagrammatic

sketch of the equipment, which has been marked‘as El Paso
Natural Gas Company's §xhibi£ One.‘ The exhibit shows a
string of 2-3/8ths inch ‘tubing which‘is installed in the
Jicarilla No« 10 Well. Tubing is set at 7015 feet.

'The‘sketCh also shows a Bakef Modél A
produétion packer presently”set ét 6712 feet.

This well is presently perforated from
5846 feet to 7004 feet in the Basin Dakota Gas Pool, and
El Paso proposes to remove the tubing and the packer, run
a cement hond log, perforate aqa’fracuihé Gallup Pool from
5962 feot to 6064 feet, and then replace the tubing.

A temperature survey has been run on this

wall and it shows sufficient cement is behind the 5-1/2
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A 1 inch casing, which would prevent any gas migration within
2 the casing hole annulus.,
| 3 0 Do you have an exhibit or exhibits showing
4 the production characteristics of"the wells in this imme-
o ° diate area?
: 6 A, Yes, I do, I have two exhibits, Exhibit
7 Number Two and Exhibit Number Three,
ﬂ: 8 0 Would you please explain what those ex- l
91  hibits show?
g'g‘ §g 10 A, Yes, sir. Dxhibit Number Two is the £l
;/\ gg ég 1 Paso Natural Gas Company, basically a location map, & nine
X % ~ ;“Eé% 12 section location map, and it shows the well locatlon of the
? Eg ég 3 Jicarilla 67 No. 10 Well in the southwest quarter of Sec-
3 385 ;14 tion 30, Township 25 North, Range 5 West.
. % 1% The map also shows the location of offset-
1 e ting wells which ‘produce, or have produced, from the Otero
i v Gallup Pool. | S
( 8 - Now those wells on the plat which have a
1 slash through them and an "NA"” by its side, ti;ese wells
20 aia not produce during the year of 1978, either because
= thaey were temporarily abandoned or cénverted to water in-
2 jection.
\./ % Now the figures ox values shown at each
24 producing wellsite ropresent that particular wall's gas and
% ’ oll production from the Gallup fofmation.
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The top value is gas in Mcf and is that

2 wall's gas and oil production from the Gallup, and it's
3 alzo that well's 1978 average daily gas production.
4 While the lower value is oil in barrels
5 and is the well's 1978 average daily oil production.
& Now as can be obsexved, the wells' pro-
? duction range on this graph, or map, with a low value of
8 - 15 Mcf of gas per day to the highest value of 59 Mcf of‘
9 gas per day, and the oil ranges from 1.1 to a high of 6.6
gg%g 10 barrels of oil per day.
gg é:g B | The average for all the wells on the map
géé% 12 is 29 Mcf of gas and 2-1/2 barrels of o0il per day from the
ggég 13 Gallup formation.
“es " . 0. " upon looking at the exhibit it's evident
16

that there's no figure shown beside this well because there

1 i8 no production currently from this well.
17 '
A That is correct.
18 :
Q From this formation.
18 :
- A . The Gallup has not been perforated nor
20
never was.,
21
0 Okay, would you piease explain what Exhibiq
22 '
Three shows?
23 ‘ ‘
A - Yas, sir. EL Paso's exhibit marked Number
24 '
Three is also a well location map only it shows the pro-
25

1 duction from the deeper Basin Dakota wells.
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Again, the figures shown at each producing
wellsite represents the well's gas and cbndenéate productioq

from the Dakota.

The top value is gas in Mcf and the bottom
value is condensate in barrels. Both values represent

1978 average daily production rate.

The wells range from a low of 24 to a high
of 93 Mcf of gas per day, and from zero to .78 barrels of
condensate per-day.

The wells all, the wells on the map, aver-
age 52 Mcf of gas and less than .2 of a barrel 6f condensate

par day from the Dakota formation.

Now shown on (he map, but the Jicarilla
No. 10 Well in the southwest quarter of Section 30 has pro-
duced a cumulative figure of 2393 barrels of condensate

since it's been on production.

0 Paul, what was the average production

during 1978 for ﬁhe Dakota well in terms of gas and conden-

sate?
A ~ For the Jicarilla 10 Well?
Q '~ Yes, for the Jicarilla 10 Well.
A Okay, the top figure for gas was -- avar-

agéd 28 Mcf of gas per day for 1578,

) What conclusions have you arrivad at bhased

on the data contained on these two exhibits, Two and Three?
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: A 1 A In ny opinién, the flow rates for both the
2 Gallup and hakota are very small. The Dakota zone in the
3 Jicarilla 67 Well No. 10 is classified as exempt marginal,
4 and as of J"une of this year, the Basin Dakota vroduction
5 was averaging 23 Mcf of gas per day.
6 Q Do you have any information regarding the
.; Y pxessures and water characteri“st:‘ccs that would be present
8 in this well?
x 9 A ‘Right, I do. At the present time the
gg gg 10 Gallup wells shown on Exhibit Two are producing anywhere
i - gg éé " from 28 to 476 barrels of water per year. This averages
- §§§§ 12 1/2 barrel of water per day per well for all the wells that
i L 13 , «
a‘géi are producing on Exhibit Two.
@es= " Now the two nearest producing wells to the
1 Jicarilla 67 No. 10 Well, which is the Amerada McKensie No.
16 3 Well, located in the southeast Section 25, 25 North, 6
: 7 Wast, and the El Paso Natural Gas Well c:!kanyon Laxgo MNo. 95 !
18 Well, in thé northeast of Section 36, 25 North, 6 West.
3 18 These two cloaesi: wells are averaging only 1/4 of a barrel
20 of water per well per day.
2 . ‘I‘he Dakota wells shown on Exhibit Three
% range from zero to 135 barrels of water per year.
‘ \,/ % The Jicarillé 67 Well No. 10 produces
“ Ij water too small to nwwasure.
% l. Now, with regard to tha pressureg, based
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on extrapolation of state tests, the Dakota formation in
this well has a shutin tubing pressure of about'dlo pounds
per square inch at abhsolute as of Aprxil the lst, 1979.
This corresponding bottom hole pressure is estimated to be

485 psia.

¥Wow, the Gallup shut-in pressure iz esti-
mated from production histories of of fsetting wells to be
approximately 400 psia with a corresponding bottom hole

pressure estimated at 468 pounds per square inch,

Q Do you believe these fluid and pressure

chafacteristics will be compatible should commingling be

- approved?

A Yes, sir, becausce of the small pressure

differential and the small volume of liquids, I would not

expect any migration of gas or fluids from one formation
to the other, and particularly while the well is contin-
uously producing.

| 0 ‘What advantage would there be in com-
mlnqling the two zones?

A There are réally two main advantages,

First, it is believed that a certain amount of additional
gas and oil could be obtained from both the Dakota and the

Gallup formations in this well that otherwise would not be

. produced. It is estimated that the Gallup produced 50 Mcf

of gas per day and in addition to the Dakota's 23 Mcf of
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gas per day, this will add a greater volume of gas to help

1ift both the Dakota and the Gallup liquids.

It i8 further estimated that the Dakota

has around 280,000 Mcf of remaining gas reserves and the
Gallup formation has about 150,000 Mcf of original reserves
which can be recovered through commingling.

Now besides efficiency in production, the

second advantage of commingling, of course, 18 economic.
To drill and éomplete a new Gallup well would cbst appro-
ximately $246,550, and to dually complete the existing well
would cost $127,540.

However, it will only cost about $93,170
to complete the Gallup and downhole commingle with the

Dakota.

Commingling, therefore, represents a sub-

stantial savings in monies.

Q. If pivision approval is granted, do you
propcse a formula by which the gas and liquid production
can be apportioned‘to these two zonea?

A No, I do not have a formula at this time;

however, 1f approval is granted it is recommended that the

production from' the well be allocated in the following

manner: First, establish an oil/gas and water producing

rate for the Dakota just prior to the workover involving

approximately a one weeck continuous test.
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1 After the workover and downhole commingling
2 is ‘éompleted, establish the total oil, water, and gas pro-
3 ducihg rate involving an equal producing interval prior to
4 the workover.
5 Three, we would then subtract the Dal&ita
6 oil, gas, and water rates established prior to the workover
7 to obtain the Gallup production. The percentages for allo- , )
8 cations will be calculated from these results. ‘
9 ' Q. What is the nature of ownership ;{n the ,
o i 10 well? In the two zones involved? ‘
2§ .
§§g§ : n A Under the Jicarilla contract royalty ‘
§§§% 12v .ownership ;n the two zones are identical. El1 Paso does
gggg 13 share a working interest owner v)lth the Superior 0il Com-
R 1 pany.
1 0 Do you have a letter which you denominated
-16 I believe, Exhibit Number Foﬁr, which shows Superior 01l
1 Company’s agreement to our proposal in this case? j
® A, Yes. The Exhibit Four contains correspond
19 ence between El Paso and the Superioxr Oil Company, which ‘
29 shows that the Superior 0il Company has agread to our com-
% mix;gling procedure. |
2 0 In your opinion would the granting of
% this application protect correlative rights and prevent
24
waste?
26
|
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Do you have anything further to

in this case?

I do not.

Were Exhibits One through Thrae

by you or under your supervision?

Yes, they were.
Paso's land department?

Yes, it was.

MR. BURLESON:

MR. BURLESON:

CROSS EXAMINATION

BY MR. STAMETS:

‘gship in’ these two formations is identical?

contract with the Indians, 12-1/2 percont.

present

prepared

Was Exhibit Four provided toc you by E1l

Mr. Examiner, I move that
Exhibits One through Four be accepted in evidence, at this
MR. STAMETS: These exhibits will be ad-

And subjact to the ques-~

tions you might ask, we may or may not wish to put on two

additional witnesses, one or two additional witnesses,

Mr. Burchell, d4id you Qay that the owner-

The royalty with the -- undexr the Jicarilla

Okay, and the working interest is not?
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A The working interest we ghare with superio

oil Company.

Q okay, then I'm not clear on that.
[N oh.
Q poes each working interest ~- is each

working interest the game in each pool?

A 1t11 have to explain that to you in detall.

0 okay.

A It's a carried working interest ovmership
in both zones. The amount jg identical. put what it is,

jt's 11.48 percent until payout. Then after payout it's

40 percent for superior 0oil Company.

How when thié woll 18 first completed un-

til the monies are recaptured, the $93,000, in one zone;
the Dakota, whatever we allocate tO it, the superlor oil

Company 18 getting 40 percent now. But in the upper 2zone.

recelve 11.48 percent. After it's paid oﬁt, then thelr

40 percent is jdentical to poth zones.

go there ig a time {ntexrval rhere where

it 18 not identical,‘until payout.

MR; BURLESON: T might add just a 1ittle
suramation of what I think to be the ciroumstance.

superiox oil Company has one interest un~

il payout. They have & carried interest and they have
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1 one interest until payoutkhas been reached in a zone,
2 That payout has been reached in the Dakota
3 formation, so thelr interest is the larger interest which
4 they have after payout.
s As to the Gallup. they will have the
& smaller interest which they have until payout occurs, at
7 which time their interest then would be exactly the same
8 and the working interest would be common in both zgnes.
9 But as of some poinﬁyin time there will be
ggg;’; 10 a difference, but the point of our Exhibit Four is that
ggég .11, Superior is agreeing with this proposed allocation and
§§§% 12 have no problem with this. 3
,ggét : .13 0 (Mr. Stamets continuing.) Mr. Burchell, ?
A8E b are you apt to get a true indication of the Dakota -~ or
15 the Gallup producing capability in your short period of
ﬁ time following workover, or do you really need somewhat
7 more e#tended fests to see if you can establish some sort
_18 of a stabilized rate of production or decline in the Gallupd
1?» a, I believe what we would do there, Mr.
2 Examiner, of course we'd have -- immediately determine the

21 _ .
well's producing characteristics after we commingle, and 1if

2 ft's erratic, we may aliow for more‘time, but certainly not
,23 less than week, and wé would advise the Commission at which
2 time these tests are being taken so thaj: they may witness
% i them if they like.
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N 1
Q. Normally our orders in these cases saYy
2 that you'll work out the method with the supervisor at the
3 appropriate pistrict Office.
4 A Fine.
5 0 would that cause any problem?
6 A oh, no, fine:; fine.
7 MR. BURLESON: Ve have no objection to
8 that.
, s MR. STAMETS: Okay. Any other questions
' [=] L s—c, ( : . '
s%f; 10 of this witness? He nay be excused. A .
055 :
g%'ﬁ% " Anything ‘further in this case?
PN R 352
-5 4 12
~ ;Egg rake the case under advisement.
wag
[
1
2Ezd
wis 14
(Hearing concluded.)
15
16
17 ;
: 18
19
20 :
" . 4!
b 21 |
2
23
i A
i 24
26
f
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’ 2 REPORTER' § CERTIFICATE
3
4 I, sALLY w. BOYD, a court reporter, DO HEREBY
o 5 CERTIFY that the foregoing and attached Transcript of
. 6 Hearing before the O1) Conservation Division was reported

7 by me; that said transcript is 5 full, true, and correct

8 Yecord of the hearing, prepared by me to the best of my
9 ability, knowledge, ang skill, from my notes taken at the

10 time of ‘the hearing.
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I, SALLY W. BOYD, a court reporter, DO HEREBY

CERTIFY that the foregoiﬁg‘and attached Transcript of

Hearing be‘fore the 0il Conservation Division was reportéd
by me; that said transcript is a f\ill, trué, and correct
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time of the hearing.
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EXRIBIT No., 1

SCHEMATIC DIAGRAM of
EL PASO NATURAL GAS COMPANY'S
"JICARILLA 67 WELL No. 10"
Unit M of Sec. 30, T25N, RSW
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OIL CONSERYATION DIVISION
EPNEEXHIMT NO.,_ G
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Hearing Date J’/ §/77
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EXHIBIT No., 4

NATURAL GAS o
ElPaso coveay EiL RSO TEXAS 79076
PHONE: 915-543-2600

June 29, 1979

The Superior 0il Company
P. 0. Box T1
Conroce, Texas 77301

Re: ' Jicarilla 67-10
Basin Dakota Well
SW/4 of Section 30, T-25-N, R-5-W
Rio Arriba County, New Mexico

Gentlemen:

We recommend that the subject well be completed in the Gallup formation and
returned to production by down hole comiingling the Gallup and Dakota. We
recommend that the percentage of production to be assigned 'to each zone
upon commingling shall be determined, subject to the approval of the 0il
Conservation Division, in the following manner:

(A) Establish an oil and gas producing rate for the Dakota just prior
to the workover involving approximately a one-week producing

interval.

(B) After the workover and downhole commingling, establish the total
011 and gas producing rate involving an equal producing time

interval,

(C) Subtract the Dakota oil and gas rates in (A) from the total in (B)
to obtain the Gallup production. The percentages will then be
calculated from these results,

If you agree with the above recommendation, please sign and return one copy
of this letter, :

Very truly yours,

W U AR amarl ™ BEFORE EXAMINER STAMETS

OIL CONSERVATION DIVISION
Sentor Ldrieh EPNG EXHIBIT NO. o

R. H. Nordhausen

Land Department ‘
Exploration CASE NO.___ble L]
RHN: jm ' Submitted bY15L{/ M)-EZJthnﬂ(
‘ ’ Hearing Date ¢/ ¢/ 24
Accepted and Agreed to this & B ?
day of iy , 1979,

The Superior 0i1 Company

PR, P
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BEFORE EXAMINER STAMETEL PABO NATURAL GAS COMPANY
OIL CONSELVATITN DIVISION

JoH G X WO, 2 WELL LOCATION MAP
CASENO. 46/ 7
Submiited by ﬁ o/ %/ﬂ/p//
Hearing Date g/ ¢/ 77 RIO ARRIBA COUNTY, NEW MEXICO

OTERO—GALLUP POOL

e e

EXHIBIT NO, 2
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REFORE EXAMINER STA & S EL P’Aso NATURAL GAS' CompANy
CRAVYATION DIVis ‘
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EXHIBIT No. 4

NATURAL GAS '
El PESD COMPANY 2L%Ass%f ;g’as 19978
PHONE: 9155432600

June 29, 1979

The Superior 01l Company
P. 0. Box 71 §
Conroe, Texas TT7301 i

Re: Jicarilla 67-10
Basin Dakota Well
SW/4 of Section 30, T-25-N, R~ S-W
Rio Arriba County, New Mexico a

Gentlemen:

We recommend that the subject well be completed in the Gallup formation and
returned to production by down'\mole commingling the Gallup and Dakota. We
recommend that the percentage of production to be assigned to each zone
upon comingling shall be determined, subject to the approval of the 0il
Conservation Division, in the fol’lowing manner-:

(A) Establish an oil and gas producing rate for the Dakota just prior
to the workover involving approximately a one-week producing

interval,

i,

(B)  After the workover and downhole commingling, establish the total
oil and gas producing rate involving an equal producing time

interval,

{€C) Subtract the Dakota oil and gas rates in (A) from the total in (B)
to obtain the Gallup production. The percentages will then be
calculated from these results,

If you agree with the above recommendation, please sign and return one copy
of this letter.

Very truly yours,
R. B. Nordﬁause BEFORE EXAM‘NE‘?\!SEQ%SEESN
Senior Landman OfL CONSERVATIO

Land Department o (e EXHIBIT NO
Exploration f AL ’Z
CASE NO.__. e—

RHN: Jm | submitied by 3 Mww
1A

PURBSe e

T e R

Accepted and Agreed to this é earing Dale,
day of i;y , 1979, H
e

The Superior 0il Company

L foumandis

et e i




IT 1S THEREFORE ORDERED:

‘;(1) That the applicant, El Paso Natural Gas Company , 18

hereby authorized to commingle Basin-Dakota - - - R )

Otero-Gallup i production within the wellbore of
the Jicarilla 67 Well No, 10 + located in Unit M of
Section 30 , Township 2% North , Range 5 West =~ =,
NMPM, Rio A?riba _County, New Mexico.

(2) That the applicant shall consult with the Supervisor

of the Aztec district office of the Division and ?

determine an allocation formula for the allocation of production
to each zone in eeedwvf the subject wells.

(ALTERNATE)

rcent of the co

-{2 That

productibn shall be aylocated to\the Basin-¥a

zone and peércent of /fthe commingleéd

productidé\sﬁii}/égallocated to the Ot rO-GaLlup.‘.....‘;//f
- g !

zone.

{3) That the operator of the subject well shall immediately;

4

notify the Division's Aztec = °~°  district office any time the'

well has been shut~-in for 7 consecutive days and shall concurrently

present, to the Division, a plan for remedial action.
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

'DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




(4) That from the Basin-~Dakota - ' zone, the

, , rate of— . o
subject well is capable of low maxgiwal production only.
(5) That from the Otero-Gallup - - 3 zone, the

orpeeted Vo be
subject well isﬂcapable of 1ow1$§%§£§L1 production only.

(6) That the proposed commingling may result in the recover

AQ i

of additional hydrocarbons from each of the subject pools, therebs
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused.
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) !That‘to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the ~  ‘Aztec

district office of the Division any time the subject well is

”

shut-in for 7 consecutive days.

| in oraer to alloc ¢ commingled production
to eachfof the dormmingled zone ubject well;vZ/KJ\\

Basin-Dakofta

allocwted to the
percént of the cpmmingled // preduction Xo the

(iTERNATE) ' \\/

(9) That in order to allocate the commingled production to

zZone.

A A bt . gl

each of the commingled zones in the wellg, applicant should

consilt with the supervisor of the Aztec ~ district office

of the Division and determihe an allodation formula for each of

the production zones.
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6617
order No. A-609¢

APPLICATION OF EL PASO NATURAL GAS COMPANY

FOR DOWNHOLE COMMINGLING;) RIO ARRIBA

COUNTY, NEW MEXICO.

~ ORDER OF THE DIVISIO

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8 ’

19 79 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets .

NOW, on this day of  August , 1979 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

(1)’ That due public notice having been given as required
"by law, the inision has jurisdiction of this cause and the

subject matter thereof.
(2) That the applicant, El Paso Natural Gas Company , is

the owner and operator of ‘the Jicarilla 67 Well No., 10 ’

located in Unit M  of Section _30 + Township 25 North ,

Range 5 West , NMPM, Rio Arriba  county, New Mexico.

(3) That the applicant seeks authority to commingle
Basin-Dakota and Otero-Gallup production

within the wellbore of tha above~described well.




ECEIVED

ElPasq Y. o
COMPANY JUL 1 8979 ASO, TEXAS 70975
| . e d PHONE: 915.543.2800
OIL CONSERVATION DIVISION
SANTA FE

July 13, 1979 ; S

Cone bLb!?

New Mexico 011 Consérvation'DiviSion
P.0. Box 2088
Santa Fe, New Mexico 87501

Re: COmmingling Request
EFNG - Jicarills 67 i
No. 10 Wel: ;

Gentlemen:

El Paso seeks approval to downhole commingle gas and’ |
condensate ‘from the Basin-Dakota GasyPOol with: gas and oil ‘ !
from the Otero-Gallup Pool in its Jicarililg 67 No. 10 Welz. g
This well is lécated in Unit M of Section 30, 7 25N-R5W, i
Rio Arribg County, New Mexico. |

Very truly yours, j

£ fmf%«w/

E. R. Manning

—— .

ERM:b1b . . ' | ;

¢c: Messrs: D.kE. Adams
David T. Burleson ;
D. N. Canfield |

John P, Eichelmann, Jp,
Carl E, Matthews.
NMOCD - District 3

L. @, Truby

U.8.6.8.

R R e ey R ey iy e L




Page 2 of 3 .
Examiner Mearing - Wednesday - August ‘8, 1979 ’ Docket No. 30-79

CASE 6601: (Continued from July 25, 1979, Examiner Kearing)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico, ;
Applicant, in the abovc-styled cause, secks an order peoling all mineral interests in the Wolfcamp
through Mississippian formations underlying the Ef2 of Section 8, Township 14 Séuth, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thorcof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as opsrator of the well and a charge for risk involved in drilling said well.

. CASE 6622: Application of Adams Exploration Company for compulsory pooling, Eddy County, New Mexico. ;
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Penn formatfons underlying the N/2 of Section 15, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing saild well and the allocation of the cost tlieréof as well ds’ actual opeérating
costs and charges for supervision., Also to be considered will be the designation of applicant as H -
operator of the well and a charge for risk involved in drilling safd well. !

CASE 6623: -Application of Penroc¢ 011 Corporation for approval of inffll drilling and simultaneous dedication,
Eddy County,” New Mexico. Applicant, in the above-styled cause; seeks a waiver of existing well
spacing requirements and a finding that the recompletion in the Morrow formation of its Dero "A"
Federal Well Wo. 1 located in Unit N of Secticn 35, Township 19.South, Range 28 East, is necessary
to effectively and efficiently drain that.portion of the proration unit which cannot be ‘so drained
by the existing well,

CASE 6624: Applicatlon of Belco Petroleum COrpcration for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above- styled cause, seeks a waiver of existing wéll spacing requirements and a
finding that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Range
33 East, Flying “M"-San Andres Pool, is necessary to effectively and efficiently drain that portion
of the proration unit which cannot be so drained by the existing well.

CASE 6625: Application of Mewbourne 0il’ Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
vell to be located 660 feet from the North line and 1315 feet from the East line of Section 30,
Townsh{p 20 South, Range 27 Fast, the E/2 of said Section 30 to be dedicated to the well.

CASE 6603: :]Continued from July 25, 1979, Examiner Hearing)

Application of Conoco Inc, for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Pentose Skelly and Eumont
production in the wellbore of its Hawk B-~1 Well No. 12 located in Unit O of Section 8, Township
21 South, Range 37 East.

CASE 6587: (Continued and Readvertised)

Application of Caribou Four Corners, Inc., for an unorthodox well location, San Juan County, New
Mexico., Applicaut, in the above-styled cause, seeks approval for the unorthodox location of its
Kirtland Well Ko, 4 located 1450 feet from the North line and 595 feet from the West line of
Section 18, Township 29 North, Range 14 West.

O 2
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e Decket No, 31-79
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DOCKET; EXAMINER HEARING - WEDNESDAY - AUGUST 15, 1979

9 AM. - OIL CONSERVATION DIVISION CONFhRENCb ROOYM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following caces will be heard before Richard I, Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

. ALLOWABLE: (1) Consideration of the allowable production of gas for Scptember, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Countfes, Nuw Mexico,

(2) Counsideration of the’dilouhble production of gas for Scptember, 1979, Eiom four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
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Docket No, 29-79

Dockets Nos. 32-79 and 33-79 are tentatively set for hearing on August 22 and September 5, 1979, Applications
for hearing wust be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING ~ TUESDAY - AUGUST 7, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND CFPICE BUILDIRG, SANTA FE, NEW MEX1CO

CASE 6590:

CASE 6612:

CASE_6555t -

CASE 6596:

CASE 6597:

{Continued from July 25, 1979, Examiner Rearing)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well loca~
tion, Lea County, New Mexico,  Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Scc~
tion 6, Township 21 South, Range 32 East, to be dedicdted to a well to be drilled'at an unoxthodox
location 4650 feet from the South line and 660 feet from the East line of sald Section 6. -Alsc to
be considered will be ‘the cost of drilling and coupleting said well and the allocation of the
costs thereof as well as actual operating costs and chargés for supervision. Also to be con-
sideéred will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well,

Application of Gulf 0il Corporation for compulsory pooling and an unorthodox gas well location,
Lea County, New Mexico, Applicant, in the ‘above-styled cause, secks an order pooling all mineral
interests in the Morrow formation underlying Lots 9 thru 16 of Scction 6, wanship 21 ‘South, Raige
32 East, to be deédf¢ited to a well to be drilled at an unorthodox 1ocation 4650 feet from the
South line and 660 feet from the East line of $aid Section 6. Also to be considered will be the
cost of drilling ‘and completing said well and the allocation of the costs thereof as well as
actual operating costs and charges for supervision., Alse to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

(DE NOVO)

Applichtion of ‘Jaké L: Hamon for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 feet from the
North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, all of saild Section 30 to be dedxcated to the well,

Upon appliéétibn of Texas 01l & Gas Corp. this case will be heard De Novo pirsuant to the provisicns
of Rule 1220,

(Continued ftom‘July 24, 1979, Comission Hearing)

Application of Hariey E. Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above~styled cause, sceks the creation of a new. Upper Pennsylvanian gas
pool ‘to be designated as the Southeast Indian Basin-Upper Pennsylvaniin Gas Pool for its Southeast
Indian Basin Well No 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and
special pool rules therefor including 320-acre gas well spacing.

(Continued £rom July 24, 1979, Commission Mearing)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico, Applicant, 'in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper: Pennsylvanian well to be drilled 660 feet from the
North and West lines of Section 26, Township 22 South, Rabge 23 East, with the N/2 or all of said

.Scetfon 24 to be'dedicated to the well, depending on the outcome of 'Case No, 6596,
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Examiner Hearing - Wednesday - August 8, 1979

PLE

Docket No s

DOCKET: . EXAMINER MEARING - WEBNESDAY — AUGUST 8, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following Cascs wiil be heard before Richard L, Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 6613:

CASE 6602:

CASE 6611:

CASE 6614:

CASE 6615:

CASE 6616:

R

-
.~="CASE _6617:

.
" —,
WP i

CASE 6618:

CASE 6619:¢

CASE 6620:

CASE 6621:

Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Smith Ranch Unit Ared, comprising 1,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

(Continued from July 25, 1979, Examiner Hearing)

Application of Tenneco 0il Company for an unorthdox well location, Eddy County, New Mexico.
Applicant; -in_the above-styléd cause, seeks approval for 'the unorthodox location of its Federal 33
C No.: 2 Well 1010 feet from the Notth line and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, South Empire-Wolfcamp Pool, the Ef2 NW/4 of said Section 33 to be dedi-

cated to the well,
(Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp,’ for salt witer disposal, Lea County, New Mexico, Applicant, in the
above-styled cauge, seeks approval for the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well ¥No, 1
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field,

Application of Texaco Inc, for thée amendment of Order No. R-4442, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are

offset by "lease line" injection wells,

Application of 30uth1and Royalty Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, “séeks approval for the downhole commingling of Kutz-Gallup
and Basin-Dakota production in the wellbore of its Frontfer "E” Well No. 1 located in Unit 0 of
Section 4, Township 27 North, Range 11’ West.

Application of Watson Treating ‘Plant for an oil treating plant permit, Roosevelt County, New Mexico,.
Applicant, in the above-styled cause, secks authority for the construction and operation of an. oil
treating plant ‘for the purpose’of treating and reclaiming sediment oil at a site in the SE/4 NHVA

of Section 34, Township 8 South, Range 35 East, ] .

‘Application of El Paso Natural Gas Company for dounhole‘commingling, Rio Aztriba County, New Mexico,

Applicdnt, in thé above-styled cause, seeks approval for the downhole commingling of Bisin-Dakota
and Otero-Gallup production in the wellbore of its Jicarilla 67 Well No. 10 located in Unit M of
Secticn 30, Township 25 North, Range .5 West,

Application of Harvey E. Yates Company for poolcreation and special pool rules, Eddy County, New
Mexico. Applicant, in the above—styléd cause, seeks the creation of a new Yates gas pool for its
DEPCO Federal Well No. 1 located in Unit D of Section 19, Township 18 South, Range 29 East, and
special rules therefor, including 80-acre gas well spacing.

Application of ‘Harvey K. Yates Company for an unorthodox well location and a non-standard proration
unit, Eddy Courity, New Mexico. - Applicant, in the above- -styled cause, sceks approval-of a 62,75~
acre non-standard Yates gas proration unit comprising Lots 1 and 2 of Section 19, Township 18
South, Range 29 East, to be'dedicated to its DEPCO Federal Well No, 1 drilled 330 feet from the
Noreth line and 660 fect from the West line of said Section 19,

Application of Harvey E, Yates Company for an NGPA determination, Lea Coﬁnty, New Mexicé.
Applicant, in the above-styled cause, seeks a iiew onshore reservoir determination for its Austin
Monteith Well No, 1 located in Unit K of Section 8, Township 14 South, Range 36 East,

Application of Warvey E, Yates Company for compulsory pooling, Eddy County, New Mexico,

Applicant, in the nbovg—ntylcd cause,. gseeks an order ‘pooling all mineral interests in the Wolfcamp-
Penn formatfons undcrlying the $/2 of Scction 4, Township 18 Soutli, Range 29 Fast, to be dedicated
to & well to be'drilled at a standard location lhercon. Also to be considercd will beé the cost of
drilling and completing said well and the allocatfon of the cost tliercol as well as actual operating
costs and charges for supervision. Also to be considered will be the designalion of applicant as
operator of the well and a charge for visk involved in drilling sald well. (Thfs case Will be °

disimissed,)

ke e vt

P
f
!
}
i
|
2




J. 0. SETH (1883-19623)

A. K, MONTOOMERY
FRANK ANDREWS

FRED C., HANNAHS
SETH O, MONTGOMERY
FRANK ANDREWS I
OWEN M, LOPEZ
VICYOR R.ORTEGA -
JEFFREY R, BRANNEN
JOHN BENNETT POUND
GARY R. KILPATRIC
THOMAS W. OLSON:
WALTER J. MELENDRES
BRUCE L.HERR. ;
MICHAEL W. BRENNAN
ROBERT P WORCESTER
JOHN B.ORAPER -
NANCY M. ANDERSON
JOHN K. SILVER
RUOOLPH B. SACKS, JR.

MONTGOMERY, ANDREWS & HANNAHS
PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELQORS AT LAW
225 PASEO DE PERALTA
POST OFFICE BOX 2307

SANTA Fe, New MEXICO 87501

TELEPHONE 505-982-3873

TELECOPY 5065-982-4289

August 3, 1979

New Mexico Energy and
Minerals Department
0il Conservation Division
State Land Office Building
Santa Fe, New Mexico 87503

Gentlemen:

NMOCC Case No. 6617 - Application of El Paso
Natural Gas Company for Downhole Commingling,
Rio Arriba County, New Mexico.

Please be advised that David T. Burleson of the office of
General Counsel of El Paso Natural Gas Company, El Paso,
Texas, is associated with our firm for the presentation of
evidence and argument in the above-referenced case.

OML: to

Owen M Lopez

o b




