A dt e UL

'CASE 6618: HARVEY E, YATES COMPANY FOR
'POOL CREATION AND SPECIAL POOL RULES, \ : TR N oh1
EDDY COUNTY, NEW MEXICO. e e o R

.
’.5 ,!:
L I
3oy
i
1o




APPIiC 3T ON,

J

PT S

*

raNsceri

5

i




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone (505) 455-7409

10
1"’
12
13
14
16
16
17
18

19

21

24

Page

___STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
1 October 1980

EXAMINER HEARING
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Case 6618 being reopened pursuant to )
the provisions of Order No. R-6103. )
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BEFORE: Daniel S. Nutter

- TRANSCRIPT OF HEARING.
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For the 0il Conservation
Division:

CASE
6618

Ernest L. Padilla, Esq.' -
Legal Counsel to the Division
State Land Office Bldg.
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Robert H. Strand, Esq.

Roswell, New MeXico
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MR. NUTTER: ca1j Case Number 667138,

MR. PADILLA: 71 the matter of Case 6638
being reopeneq Pursuant to the Provisions ‘of Order No, RP6103;
which order created Travis ~Yates Gas Pool ip Eddy County,

" New Mexico, with temporary<special rules ang regulétibns, in-~
cluding the provision for 80-acre spacing units,

MR. STRAND: pr, Examiner, Robert .
Straﬁé; attornéy<from‘Roswell, New Mexico, appearing on be-

half of Harvey E, vates Company .

10

Harvey E. vates Company was the original f '

ico 87291

Santa Fe, New Mexi
Phone (505)

" applicant in this case, which Culminatedfin an order No,

455:7409

Rt. I'Box 193.5

R~6103,'creatiﬁg the Travis-Yates Gas Pool, and7providing for

temporary Spacing rules of 80. acres,

SALLY W. BOYD, c.s .

. We are appearing here today to request
that such spacing rules be continued.

MR. Examiner, I have one witness, Mr. Lan
who has ﬁreviously been sworn and qualifieqd, Is he still cOﬁ‘
’sidéred sworn and qualified?

MR.’NUTTER: We will consider Mr, Lamb

Still under oath and he's qualified,

N. RAYMOND LAMB
being called as a witness and having been Praviously sworn

upon his oath, testified as follows, to-wit:
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2 DIRECT EXAMINATION

3 | BY MR. STRAND :

4 0 State your name for the record, please.
5 A, N. Raymond Lamb, L-A-M-B.
6 0 Mr. Lamb, what is your occupation and ad-

7|l aress?

8 A’ I'm a consulting geological engineer and
9 I'm from Artesia, New Mexico,

10 0. Mr. Lamb, have ‘'you been retained by

Harvey E. Yates Company to present testimony in Case NMumber

12

66182

13 A Yes,

" MR, STRAND: Mr. Examiner, we have no

b additional exhibits other than what were presented at the ori-
18 ginal hearinQ:in this case and we would request that those

17, exhibits, and also the record of the previous hearing, be

18 considered a part of the record of this hearing,
_’9 MR, NUTTER- I believe there were three
?0‘ exhibits introduced at the previous hearing in Case Numher

21

6618, We will incorporate those exhibits and the transcript

2
of the hearing in the transcript today,
23 .
0. Mr., Lamb, have you reviewed the exhibits
24
and data which were presented at the original hearing in this
% :

matter?




SALLY W. BOYD, C.S.R.
Rt. 1 Box 193.B
Santa Fe, New Mexico 87501

Phone (505) 455-7409

10

1"

12

13

14

15"

16
17
18
19

20

21

22
23

24

Page 5

A .~ Yes.

Q And in examining additional data from the

Depco Federal No. 1 Well, which is the discovery well in this

pool, do you have an opinion as to what the spacing rules
should be?
A Well, I see no reason to change the

spacing rules from what was originally proposed, and see no

reason why it shouldn't continue on 80-acre spaces.

0 Mr. Lamb, have there been any additional
wells drilled in the pool other than the discovery well?

A No, no otherx wells.,

0 What is the production rate from that

well at the present time?

A Wwell, the present rate of production that

I have is 37 Mcf of gas per day .

0 and has the production ranged from --

from approXimately 70 Mcf down to 37 Mcf over the period of

time the well has been on production?
A Yes,

) Hag. there beén any pressure test run on

the well recently?

A The operator filed a repoyt on June the
3rd, 1980, establishing the tubing pressure at 213 pounds

shut-in 24 hours.

0. And that was on Form C-125?
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A, Right.

0. Mr, Lamb, what was the original estimated
reserves that this particular well would drain?

A They were filed at 34,066 Mcf of gas re-

serves.

) And do you have 'a fidire as to what has

been produced to date, any approximation?

A I have projected the figUre to date, pased
oh the records, and I find the figure to be an estimated |
16,000,760 Mcf gas, or approximately half of the original
estimated reserves.

Q ~ Mr. Lamb, what was the original cost of
the discovery well, agéih, an approximate cost?

A, About; $60,000f

0 And at the production rate that you're
talkihg’éb&ht, will you estimate that payout of that well

would be a‘éood deal in the future?
A Yes, and doubtful,.

MR, STRAND: Mr, Examiner, I don't believe

I have any more guestions unless-you have some.

CROSS EXAMINATION

BY MR. NUTTER:

0 . Well, Mr. Lamb, do you know -~ I haven't

reviewed this transcript of the previous hearing, but was the
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‘bottom hole pressure discussed here, or shut-in pressure?

Or do-you have that knowledge as to what it was a year ago?

A, It's on the report that I have here at

301 pounds.
0 So in the interim of a year the well has

produced 16-million cubic feet of gas and declined from 300

and what?

A 301.
“Q Down to 213,
A Yes.
0 Psi shut-in pressure.
A ' Yes,
0 And you figured that about half of the

’original reserves have been produced from the well,

A What I said was the 16,000,760 equals

half of the calculated reserves as originally reported.

0 " Right, Do‘y0u think those original‘re*

serves are correct?

A Well, in view of the fact that since

.November of 1979 the daily average production was 66 Mcf of

gas a day, and in May it was 37, so the productability has

dropped 50 percent in that length of time, so I would think

Jprobably the ultimate recovery would be pretty close to the

figure that was originally proposed.

0. And you still just have the one well in
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the pool.
A Yes.

Q Do you-know whether the applicant is

proposing the drilling of any additional wells in this pool

at this time?

A. None.

0 Yoh’dOn't know or -=~

A. No more new wells, excuse me.

0. He doesn't propose to drill any more

wells.

MR. STRAND: Mr. Lamb, for the record,
is it your opinion that the retaiﬁiﬁg 80-acre spacing would
promote conservation, prevent waste, and be in the interest
of protecting correlative rights?
A, Yes.
MR. NﬁTTER: Does anyone have any further
questions of Mr. Lamb?‘”He may be excused.
Q  Do you have anything further, Mr. Strand?
MR. STRANb: No, Mr. Examiner.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 6618?

We'll take the case under advisement.

(Heaxring concluded,)
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MR. NUTTER: Call Case Numher 6618.

MR. PADILLA: In the matter of Case 6618

being reOpened‘pursuant to the provisions of Order No. R-6103,
4 which order created Travis -Yates Gas Pool in Eddy County,

5 | New MekiCo,"Wiﬁh:témporary special rules and regulations, in-
6 cluding the préVision for 80-acre spacing units,

? MR. STRAND: My. Examiner, Robert H,

8 |l strand, attorney from Roswell, MNew Méxiéo, appearing on be~

9 || half of Harvey L. Yates Company.

:5 5 10 , Harvey E. Yates Company was the original
g§§§ " ":/ apblicant in this case, which culminated in an order No.
;V;éfg‘ j?“ R-6103, creating the Travis-Yates Gas Pool, aﬁd providing for
3 ‘gm 13 temporary spacing xules of 80 acres,

o

" : Yle are appearing here today to reduest

® I that such spacing rules he continued.

16 : MR. Examiner, I have one witnesa, Mr. Lamb,

17 who has previously baen sworn and qualified. Is he still conq

hd sidered sworn and qualified?»
19 ‘
® C MR, NUPTER: We will consider Mr. Lamb
20

8till uwndexr oath and he's qualified,
21
22

N. RAYMOND LAMB

23 i

being called as a witness and having been previously sworn
24 : ;

upon his oath, testified as follows, to-wit:
26
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DIRECT EXAMINATION

BY MR, STRAND:

o State your name for the record, please,
A It. Raymond Lamb, L~A~M~B.
0 Mr. Lamb, what is your occupation and ad-
dress?
A I'm a consulting geological engineer and

I'm from Artesia, New Mexico.
Q M. Lamb, have ydu been retained by
Harvey E, Yates Cémpany to present teétimony in Case Number

66187
A ‘Yes.
MR. STRAND: Mr. Examiner, we have no
addiﬁional axhibits §ther than what were presented at the Orij

ginal hearing in this case and we would request that‘thOSe?;}

exhiblts,_and also the record of the previous hearing, be
considered a part of the record of this hearing. ‘ B\
MR. NUTTER: I believe there were three

axhibits introduced at the previocus hearing in Case Numbor
W

6618. We will incorporate those exhibits and the transcript

A

Y
bR

of the hearing in the transcript today.
Q Mr. Lamb, have you reviewed the exhibits'\

and data which were presented at the original hearing in this |

matter?
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N
A Yog,

0 And in examining additional data from the

Dapco Federyy No. 1 Well, which i9 the discovery well in thisg
Pool, qo You haye AN opinion AS to what the spacing’rules

shoulq be?

Spacing rules fyon What yag oriqinaily Proposeq, and see peo

reason why it shouldn ' Continue op 80-acre Spaces.

Q Mr. Lamp hava thera been any additionay
% 3 10 wells drilleq in the Pool othey than #he dlscovery wall?
(4] gg .
g 2?5 " A, _ No, no othey wells,
k=X '
855g 2 it s
N ) What 34 the Productiep rate fyopm that
Mk‘g
>~ q ¥
3 i 13 - Well at thpq Present times
® 9

A Well, the Present yate of Praduction that

I have 14 37 Mef of 9as per day.
Q And hag the bProductiopn randéd from --

£rom approximately 70 Mcr down tq 37 Mef over the perilod of\

18 ,
time the vell hag beon op Productions
19
A YQS ’
20 o , ;
0 Has thojye been any bPressure test pyn on

21
the wely recontly?

22 . )
A Tha Oporator: filed a report on June the

23A
ra, 1980, establiahing thao tubing bressure. g¢ 213 pounds

24
shut-{p 24 houysg,

N And that W¥as on Powp C-1257
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-h Pight.

0. Mr. Lamb, what was the original estimated
reserves that thig particular well would drain?

A | Thoy were filed st 34,066 Mcf ofygas re-

serves.

143 And do you have a figure as to what has

been prcduced to date, any approximation?

A % have projected the figure to date, based

on the records, and I find the figure to be an estimated

estimated reserves.

0. _ Mr. Lamb, what was the original cost of

the discovery well, again, an approximate cost?
A | About $60,000,

Q And at the production rate that YOu'ré
talking about, will you estimate that vayout of that well

would be a good deal in the future?
n. Yes, and doubt.ful.

MR. STRAND: Mr, Ekﬁminer, I don't believe

I have any more questions unless you have some.

CROSS EXAMINATION

BY MR, NUTTER:

0. Well, Mr. Lamb,»do vou know - I/haven't,

reviewed this transcript of the previous hearing, but was the




[

B mm;»-....m«;.m....“~..

3
*
o
a
>
Q
o
=
3
b

Rt. 1 Box 193.8
Fe,

Santa

Mexico 8750
5-7409.

¢, New Mexi
hone (50s) 45

P]

~a
W

Page -
B S

bottomn hole pPressure digcussaq here, or shut-in Pressuyxer
Of do you have that knowledge a8 to what 1t vas a ye
A Tt's on the ¥eport that r have here at
301 pounds,
i So in the interim of a year the wel) has
pProduceq 16-million cubic feéé‘of 9as and declineg from 300
and what? |
301.
Dovm to 213,
Yeog,
Psi shut-in Pressgure,
A : Yeg,
Q. and you figureq that about half of the
originajl resorves have heen produced fron the well, |
A, What * g5aiq vas the 16;000,760 equals
half of the calculatod reserves ag originally reporteq,
0 Right. Do you think those original re*‘y
Berves are correct?
“A Well, in view‘of the fact that since
November of 1979 the daily average production wag 65 Mof of
gas a déy, and in May it was 37, so the productabiiity has
dropped 50 percont in that length of time, go 1 would think
pProbably the qltimafe recovery would be Pretty close to thie
figure that was originally Proposed,

0. And you sti1) Just have the one woll in
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1|l the pool.
2 A Yes.
3 Q Do you Xnow whather the anplicant is

4 provosing the drilling of any additional wells in this pool

6 at this time?

6 B Y ~ Mone.
7 ‘ 0 You don't.know or -
8 A No nere new wells, axcuse me. ; ‘,
8 0, e doesn't propose to drill any more
o :
4 3 0 1 wells.
‘~o*m‘g§ " :
g 24 | - 'MR. STPAND: My, Lamb, for the record,
O 223 ’
m g N . (]
3 1%§. 12 is jt your opinion that the retaining 80-acre spacing would
d48
> & | - : o . .
r | 5“’ 13 promote consorvation, prevent waste, and be in the interest
z ‘
7

" of protecting correlative »righta?

L A Yes.,

0 ‘ o MR. NUTPTTER: Does’anyone have any fﬁrthef

7 questions of My, Lamb? e may be excused; H%| ’
1€f Do you have anythihg-further, Mr. Strané?

* 0 MR. STRAND: No, Hr. Exéminer. -k‘,
,20 ‘ MR, WUTTER: Doeg anyone have anything gi

2z they wish to offer in Canc Number 66187 h

2 We'll ﬁnﬁe the casa uﬁder adviscement.

23

24

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.‘S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.




BRUCE NG
" Govemon ‘ STATE LANO OFFICE SULOING

, N ‘ MEXICO 87501
LARRY e e S October 23, 1980 50 527:2434

Re: CASE.NO. 6618

Mr. Robert H. Strand, Attorney ORDER NO. R-6103-A

Harvey E. Yates Company

P. 0. Box 1933 )

Roswell, New Mexico 88201 Applicant:

_OCD (Mapuay F. Yatas Caompany)

Dear Sir:

_STATE OF NEW MEXICO

ENERGY anb MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

' Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

'JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:
Hobbs OCD X

Artesia OCD X

Aztec OCD

Other

|
|
|
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THC MATTER OF THE HEARING.
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. g418
Order No. R-6103-A

IN THE MATYER OF CASE 6618 BEING
REOFENED PURSUANT YO THE PROVISIONS
OF ORDER NO. R-6103, WHICH ORDER
CREATED THE TRAVIS-YATES GAS POOL IN

EDDY COUNTY, NEN MEXICO, WITH ]
TEMPORARY SPECIAL RULES AND REGULATIONS
INCLUDING A PROVISION FOR BO-ACRE
SPACING UNITS,

ORDER OF THE DIVISION

BY THE DIVISION:

This causs came onh for hearing at 9 a.m

« on October 1, 1980,
at Santa Fe, New Mexico,

before Examiner Daniesl S. Nutter,

_ NOW, on this__ 20th day of Octaber, 1980, the Division
Director, having considered the testimony, the record, and the
recommendations of the

Examiner, and being fully advised in the
premiaes,

FINDS:

(1) That dus public notice
by law, the Division hes jurisdic
subjsct matter thereof,

having been given as required
tion of this cause and the

(2) That by Order No. R-6103, dated September 10, 1979,
temporary special rules and regulations were promulgated for

‘the Travis-Yates Gas Pool, Eddy County, New Mexico, establish-
ing temporary 80-acre spacing unite.

(3) ThatApurguiht,to,tho provisions of Order No. R-6103,
this case was reopened to allow the operators in the sub ject
pool to appear and show cause why the Travis-~Yates Gas Pool
should not be developed on 160-acrs spacing ‘units,

 (4) - That the svidenc
Travis-Yates Gas Pool can
and develop only 80 acros.

® astablishes that ane well in the
e7ficiently and economically drain




‘2’
Case No, 6618
Order No. R-6103-A

‘ (3) That the Special Rules &nd Regulations promulgated by
Order No. R-6103 have afforded and will afford to the owper of
each property in the pool the opportunity to produce his juast
and equitable share of the gas in the pool.

(6) That in order to prevent the sconomic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risl 2rising from the drilling of an excessive number of wells,
to prevent reduced recovery whith might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, the Special Rules and Regulstions promul-
gated by Order No. R~6103 should be continued in full force and
sffect until further order of the Division,

IT 1S THEREFORE ORDERED:

.. (1) That the Special Rules and Regulatione governing the
Travis<Yates Gas Pool, Eddy County, New Mexico, promulgated by
Order No. R~6103, are hereby continued in full force and effact
until further order of the Division.

(2) That juriediction of this cause is retained for the

ilentry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
designated.

BYATE OF NEW MEXICO
OIL CONSERVATION DIVISION

) /Director
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Docket No. 30-80

Dbckctn Nos. 31-80 and-32-80 are tentatively set for October 15 and 29, 1980. Applications for hearing must
be filed at least 22 dqys in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER 1, 1980

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L., Stamets, Alternate Examiner:

CASE 7029:

CASE 7030:

CASE 7031:

CASE 7007:

CASE 7023:

CASE 7019:

CASE 7032:

CASE 7033:

CASE 6940:

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its special rules and procedures for the designation of "tight formation";, promulgated
by Division Order No. R-6388, to comply with FERC Order No. 99, issued August 15, 1980, promulgating
final regulations with respect to Section 107 of the NGPA.

In the matter of the hearing called by the oit Conservation vaxaxon on its own motion to consider

" amendments to its’ SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRYCE CEILING CATEGORY DETERMINATIONS

as promulgated by Division Order No. R~3878, as amended. The proposed amendments relate to individual
well filings for price category determination as “tight formation” gas under Section 107 of the NGPA.

Appiication of Coronado Exploration Corp. for a'unit agreement; Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, comprising 15,680
acres, more or less, of State, Federal, and fee lands in Township 6 North, Range 17 East,
{Continued from September 3, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-~styled cause, seeks approval for the downhole commingling of Morrow and Atoka

production ‘in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section 12,
Township 18 South, Range 28 East.

(Continued from September 17, 1980, Examiner Hearing)

Application of Shell 0il Company for pool creation and temporary special pool rules, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of ‘a new Pennsylvanian oil pool

for its Askew Well No. 1 located in Unit L of Section 2, Tounahip 5 South, Range 33 East, and the pro-
mulgation of special pool rules therefor, including a provision for 80-acre gpdcing.

(Continued from September 17, 1980, Examiner Hearing)

Applxcatxon of Amoco Productxon Company for compulsory pooling, Eddy County, New Mexico.

Applxcant, in the above gstyled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlynng the W/2 of Section 30, Township 23 South, Range 25 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost theraof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well,

Application of nalport 0il Corporation for an exception to Order No. R-3221, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R=<3221 to permtt dis~
posal of produced brine into an unlined surface pit located between Units L and M of Section 9, Town-
ship 15 South, Range 30 East.

Applicstxnn'of Adams Exploration Inc. for three non-standard proration units, Lea County, New Mexico.
Applxcant, in the above-styled cause, seeks approval of three 80-acre non-standard proration unite

ia the Vada~Pennsylvanian Pool, c¢omprising the following screage: SE/4 NE/4 and NE/4 SE/4 of Section
12, N/2 NE/4 of Section 12, and §/2 SE/4 of Section 2, all in Township 9 South, Range 34 East,

(Continued from Auguat 20, 1980, Examiner Hearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause; seeks an order pooting all mineral- idterests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20.
South, Range 38 East, to be dedicated to 'a well to be drilled at a standard location thereon. 'Also
to be considered will be the cost of drilling and completing said well and the allocat{on of the
coat thereof as well as actual operating coats and charges for supervision, designation of applicant
as operatoy of the well, and a charge for risk involved in drilling’said well.
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CASE 6996: (Continued from September 3, 1980, Examiner Hearing) .
Application of John E, Schalk for compulsory pooling, Rio Arriba County, New Mexico,
Applicant, in the above-stylad cduse, seeks an order pooling all minera} interests jin the Blanco
Mesaverde Poo} underlying the NE/4 of Section 8, Township 25 North;" Range 3 West, to be dedicated
to & well to be drilled at a standard location thereon. Algo to be considered will be thi
dri!ling and compieting said well and the allocation of the cost thereof ag vell as actual operating
costs and charges for Supervision, designation of applicant 438 operator of tha well, and a charge

for risk involved in drilling saig well,

CASE 7034 Application of Merrion 4 Bayless for downhole'commingling, Rio Arriba,County;fNeu Mexico, ~
Applicant; i the above-styieqd cause, ‘seeks approval for the downhole commingling of Soyth Blanco-
Pictured Cliffs and Otero<Chacra Production in'thevwellbo;e of its Atlantie Well No. | located ip
Unit 0 of Section 32, Township 26 North, Range 6 West,

San Juan County, New Mexico,
e downhole commingling of callegos—callup

CASE 7035: Appl?ééfion'df Herrionk&?Bayless'for downhole comming::ngéh
r
and Basin4Dakoté‘prbduction in the wellbore of jtg Delhi Taylor Well No. } located in Unip M of Sec~

CASE 7036: Application of'J, Gregory Mervion for compulsory pooling,"Rio‘Artiba County,
Applicant, in the above-styled cause, seeks an order poolting a1l nineral interests in the Picturad
Cliffs formation‘uﬁqerlying the SE/4 of Section 34, Township 25 North), Range 6 West, 'to be dedicated
to 8 well €6 be drilled at 4 standard location thereon. - Alss tg be considered wilg be the cost of
drilling and completing saiq well and the allocation of the cost thereof 4s well as actua] operating
coste and charges for Supervision, designation of applicant ag operator of the well, and g charge
1

CASE 7037: Application of Mesa Pétroléum Co, for downhole commingling, san Juan'County, New Mexico, .
in the above-styled cause, seeks approval for the downhole commingling of Chacra and Mesa-~

verde production in the vellbore of itg State Coni AF Well No. 28 located in Unjg I of Section 36,

CASE 7020: (Continued from September 3, 1980

CASE 6822: (Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened Pursuant to the Provisions of Order No. R-6293 which
order creaged\the'west'nouble X-Holfcamp Gas Pool ag 4 retrograde 8as condensate pool and sep
special Production limitationg therein, Operator(s) may appear and Present evidence to establigh
the true natyre of the reservoir and Proper rates of withdrawal therefrom,

tura Energy Coipo:ation»for;cémpuleofy[ppbiiﬁg, Lea County, New Mexico,

CASE 7038
“;qbqye-atyled Cause, gagks an ‘order pooling al} nineral interests in the San Andres

drilling .and cohpleting said well ang the allocation of the cost thereof ag well as actyal operating
costs and charges for supervisgion, designation of applicant as operator of the well, and -a charge

CASE 7039: Application of Red Mountain:& Associates for a waterflood Project, McKinley County, New Mexico,
’ Applicént,iin‘thé‘édee-styléd’cause, seeks authority tg institute 4 waterflood Projact in .the Chaco
Hash-Megaverde 0il Pool by the injection of water into the Chaco Wash Sand formation through eight
wells at varioUs»orthodox and unorthodox locations in Section 28 of Township 20 North, Range 9 Wegt,

CASE 7040 Applicatiqn.6f Belco Petroleun Corporacion for feclasaification or a
proration unit, Lea County, i q
cation 'of the Wi
for its Stare 12
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(:::§E§f\f618: (Reopened and Readvertised)

T In the matter of Case 6618 being reopened pursuant to the prov1s1ons of Order No, R-6103 which order

created the Teavis-Yates Cas Pool in Eddy Ceuqty, New Mexico, with temporary special rules and regu-

lations including a proviasion for B0-acre spacing units. Operators in said pool may appear and show
cause why the pool should not be developed on 160~acre spacing units.

CASE 6648: (Reopened and Reddvertised)

In the matter of Case 6648 being reopened pursuant to the provzalona ‘of Order No, R=6124 which order
promulgated temporary special rules and regulations for the North Caprock-Htss;ss1pp1an Pool in Lea

County, New Mexico, 1nclud1ng a provision for 160-acre spacing and a 4000 to one gas-cil ratio i
limitation. Operltora in eaid ‘pool may appear and show cause why the pool should not be developed

on 40-acre spacing with a 2000 to one GOR. ;




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING. CASE NO. 6618
Order No.R—GlQ}

APPLICATION OF HARVEY E. YATES
COMPANY FOR POOXL CREATION AND
SPECIAL POOL RULES, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

1)

This cause came on for hearing at 9 a.m. on August 8,
1979, «t Santa Pe, New Mexlco, before Examiner Richard L.

Stamets.

; NOW) on this day of September, 1979, the
bivision Director, ﬁavfng congsidered the testimony, the
racord, and the recommendations of the Examiner, and being
fully advised in the premises,

FPINDS:

. (1) That due public notice having been given as required
by law, the Division has Jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, has
recently completed its Depco Federal Well No. 1, located
in Unit D of Section 19, Tewnship 18 South, Range 29 East,
NMPM, Eddy County, New Mexico, as a gas well producing from
the Yates formation, and seeks the creation of a new gas pool
for Yates production therefor and the promulgation of special
rules for said pool including a provision for 80-~acre spacing
and proration units. '

(3)  That said Depco Federal Well No. 1 has discovered
a new common source of supply which should be designated
the Travis-Yates Gas Pool with vertical limits consisting of
the Yates formation and horizontal limits including the W/2

NW/4 of said Section 19, :

(4) ‘That the evidence presently available indicates
that Travis-Yates Gas Pool should be placed on 80-acre
spacing, at least temporarily.

(5) That in order to prevent the economic loss caused
by the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number
of wells, to prevent reduced racovery which might result from
the driiling of too few wells, and to otherwise prevent waste
and protect correlative rights, temporary special rules and
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regulations providing for 80-acre spacing units should be
promulgated for the Travis-Yates Gas Pool.

{(6) That the temporary special rules and regulations
should provide for limited well locations in order to
assure orderly development of the pool and protect cor-
relative rights.

(7) <That the temporary special rules and regulations
should be established for a one-year period in order to
allow the operators in the subject pool to gather reservoir
information to establish the area that can be efficiently
and economically drained and developed by one well,

(8) That this case should be reopened at an examiner
- hearing in October, 1980, at which time the operators in
the subject pool should be prepared to appear and show
cause why the Travis-Yates Gas Poocl should not be developed
on l60-acre spacing units.

IT IS THEREFORE ORDERED:

(1), That a new pool in Eddy County, New Mexico,
classified as a gas pool for Yates production, is hereby
created and designated as the Travis~Yates Gas Pool, con-
sisting of the following described area:

Township 18 South, Range 29 East, NMPM
8action 19: W/2 NW/4

{2) That temporary Special Rules and Regulations
for the Travis-Yates Gas Pool, Eddy County, New Mexico, are
hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
TRAVIS~YATES GAS POOL

RULE 1. Each well completed or recompleted in the
Travis-Yates Gae Pool or in the Yates formation within
one mile thereof, and not nearer to or within the limits of
another designated Yates gas pool, shall be ppaced, drilled,
operated, and produced in accordance with the Special Rulea
and Regulations hereinafter set forth.

RULE 2, Each well shall be 1ocated on a standard unit
contalning 80 acres, more or less, consisting of the N/2,
8/2, E/2, or W/2 of a governmental quarter section; provided
however, that nothing contained herein shall be conatrued
as prohibiting ¢he drilling of a well on each of the quarter—
quarter sections in the unit,

RULE 3. The Director of the pivision may grant an
axception to the reguirements of Rule 2 without notice and
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order No, 6103

hearing when an application has been filed for a non-
gtandard unit comprising a governmental quarter-quarter
gection or lot, or the unorthodox size or shape of the tract
ig due to a variation in the legal subdivision of the United
states Public Land Surveys. All operators offgetting the
proposed non-standard unit shall be notified of the appli-
cation by registered or certified mail, and the application
shall state that such notice has been furnishsed. The
Director may appxrove the application upon receipt of written
waivers from all offset operators or if no offset operator
has entered an objection to the formation of the non-
standard unit within 30 days after the Director has raceived

the application.

RULE 4: Each well shall be located not closer than
330 feat to the nearest side boundary of the dedicated tract
nor closer than 660 feet to the nearest end boundary nor
closer than 330 feet to any quarter-quartexr section or sub-
division inner boundary.

RULE 5: The Director may grant an exception to the
requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location neces-
gitated by topographical,conditions or the recompletion of
a well previously drilled to another horizon. All operators
offsetting the proposed location shall be notifled of the
application by ragistered or certified mail, and the applica-
tion shall state that such notice has been furnished. The
Director may approve the application upon receipt of written
waivers from all operators offsetting the proposed location
or if no objection to the unorthodox location has been enterxed
within 20 days after the Director has received the application.

17 1§ PURTHER ORDERED:

, (1) That the locations of all wells presently drilling
to or completed in the Travis-Yates Gas Pool or in the

Yates formation within one mile thereof are heraby approved;
that the operator of any well having an unorthodox location
shall notify the Artesia pistrict Office of the pivision in
writing of the name and location of the well on or before

November 1, 1579.

, (2) That, pursuant to paragraph A. of Section 70-2-18
NMSA 1978, existing wells in the Travis-Yates Gas Pool shall
have dedicated thereto 80 acres in accordance with the foregoing
pool rules; or, pursuant to Paragrpah C. of said Section
70-2-18, existing wells may have non-standard spacing or
proration units established by the Division and dedicated

thereto.
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Failure to file new Forms C-102 with the Division
dedicating 80 acres to a well or ¢o obtain a non-standard
unit approved by the Division within 60 days from the date
of this order shall subject the well to cancellation of
allowable,

(3) That this case shall be reopened at an examiner
hearing in October, 1980 at which time the operators in the
subject pool may appear and show cause why the Travis-
Yaﬁes Gas Pool should not be developed on 160-acre spacing
units,

(4) That jurisdiction of this cause is retained for
the entry of such further orders as the Division may deem
necessary,

DONE at Santa Fe, New Mexico, on the day and year

“hereinabove designated.

STATE OF NEW MEXICO
L CONSERVATION RIVISION

-

g/
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

o |

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

September 12, 1979

Mr. Robert H, Strand,
llarvey E, Yates Company

P. 0. Box 1933

Roswell, New Mexico 88201

Dear Sir:

Enclosed herewith

egy tru
B 7

JDR/f4 -
Copy of order also sent to:

Hobbs 0oCD x
Axrtesia OCD x

Aztec OCD

Othér

Re:

Attorney

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

1505) 827-2434

CASE NO. 6618
ORDER NO. R-6103
Applicant: |

Harvey E., Yates Company.

are two copies of the above-referenced
Division order recently entered in the subject case.

(jfurs v
N _’ !
. B (l‘
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1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 0il Conservation Division
State Land Office .Bldg.
3 Santa Fe, New Mexico
8 August 1979
4 :
‘ ' "EXAMINER HEARING
5\
.
B | e e e e e e e e o e e e e e e e e
7 "IN THE MATTER OF: }
: )
8 Application of Harvey E. Yates Com- ) CASE
b pany for pool creation and special ) 6618
9 pool rules, Eddy County, New Mexico. )
B . - . ) 4
o 3s 10 Application of Harvey E. Yates Com- ) ,
9¢:k pany for an unorthodox well loca- }  CASE (
2533 ; n tion and a non-standard proration ) 6619 B
S g | unit, Eddy County, New Mexico. ) '
e >
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15
TRANSCRIPT OF HEARING
16
17
APPEARANCES
18
19 ‘For the 0il Conservation . Ernest L. Padilla, Esq.
Division: Legal Counsel for the Divisioq
2 | State Land ‘0ffice Bldg.
21 Santa Fe, New Mexico 87503
22 For the Applicant: Robert H. Strand, Esq
Roswell, New Mekico
24
% | :
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PAUL G. WHITE

E‘XHIBITS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Sketch

Applicant Exhibit Three, Estimate
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Direct Examination by Mr. Strand

Cross Examination by Mr. Stamets
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r1 MR. STAMETS: We'll call Case 6618.
2 | MR. STRAND: Mr. Examiner, could we com-
3 :bine 6618 and 19? I think the testimony will be relative
4 to both,
5 MR. STAMETS: Let's call both of those :
8 cases, Mr. Padilla, and if nobody objects, we will combine
7 those for‘pur’p‘oses of testimony.
8 MR. PADILLA: Application of Harvey E.
- Yates Company for pool creation and special pool rules,‘ '
gg?g 10 Eddy County, New Mexico, and application of Harvey E. Yates
g; ég " Company for an unorthodox well location and a non-standard
ggg,E 1 proration unit, Eddy County, New Mexico.
;gég 13 MR. STRAND: Mr. Examiner, my name is
?,‘, 5 " Robért Strand. I'm:from Roswell, and I represent the
15 applicant, Ha{rvey E. Yates Company. We have one witness,
16 Mr. Paul White.
17
18 (Witness sworn.) ‘
18
o0 PAUL G. WHITE
2 being called as a witness and having been duly sworn upon
2 his oath, 'te‘s,tified as follows, tq-—wit:
24 DIRECT EXAMINATION , | R
% i BY MR. STRAND: 7




oYD
REPORTER
508 471.94¢s

ALTON B
SHORTMAND
Mexico 87801

New

Fe,

SALLY w
CERTIFED
IOIGH‘u

10
1
12
13

4

i6
17

18

Paoo*—-——-\L___
1 .

0 State your name, please,
A, Paul Whijte,
Q Mr. White

+ What ig your Occupation?
Consulting engineer,

0. Have youy been employed‘by the Harvey E.
Yates Company, the applicant jin these cases, for éhe pur-
poses of testifying at this hearing?

A Yes, $ir, 1 have.
) Have yoy testifieg before the Division jipn
the past?
A Yes, sir, 1 have,
0

MR. STRAND:

Mr, Examiner,
qualifications satisfactory?

are Mr. White's

MR, STAMETS : Yes,
Q

19

(Mr, Strang continuing, )

Mr. White, what .
is the bPurpose of the applidation in ¢

-35e Number 6618 ang
66197 ,




21

22

hw,,,,M,,,§,~;~,

with special pooi yules includihg go-acre 93as well

rhe Purpos® of Case 6619 is for the appro-
onsistind

.andard proration unit ©
of Sectiod 19,'TOWnship 18 southy range 29
ocation for its pepco FederalfNo.

.

66
O Mr white is th
Well operated by'ﬁarvey g. Yates Cormpany ¢
A yes, it 18: K
Q. ﬁes that well spudded and completed in the
jatter part of 19787
A yes, it was spudded on Noverper 28¢h, 1978
nd ready to produce pecerber 12th,f1978.
e foxmatlo

and was

Q. .

is well was commenced?

24 !

formation?

was the

when tb
A Well, the objective formation
seven RiVere oil zoneé- |
1} And in going through'the giles of Harvey
g. Yates company woold it be youyx opinion that rhis was
basically an oil prospect?
% Yes it was.
Q. Was the‘well drilled ro the geven Rrivers
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1 A Yes,
2 0. And was it subsequently plugged back to the
3 Yates Formation and completed as a gas well? .
4 A Yes, that is correct.
5 : 0 Mr, White, I refevnv_; you to Exhibit Number
6 One. Wo'u‘].'d you please describe that exhibit?
7 A Exhibit Number One is a plat, an ownership ‘
8 plat, showing the location of the Depco Federal No. 1 Well
® and the outline of the 62.75 aé;‘éage dedication.

gggg 1 0. To your knowledge are there any other gas ’

T o . o H

g;éé " - wells ‘prbducing‘ from the Yates formation in the vicinity ‘

| §§ é% 12 of the De._pco‘:Federal No. 1 Well?

ggég 13 A No, sir, not to my knowledge. ;

& ' :

w83 “ Q. In preparing for this hearing have you
16 analyzed available reservoir data relating to the reserves . E ‘
18 and d_rainage from the Iates formation in this area? )
v A Yes, sir, I have. ?
18 [ ﬁitlm reference to E'xhibit-; Number Two, would }
9 ‘you discuss this exhibit, please? :
2 A Exhib‘it‘fNumber Two is \}ery simply a well ;
2 diagrainmatic sketch of th‘ye Depéé f‘ederal No. 1. It shows
2 the cement topsf; which on the 8-5/8ths at 323 feet cement . ‘ .
% was circulated; on the 4-—172 inch casing the cement top " B
2 was 50 feet from surface. And it shows the tubing set in
z i the well at 960 feet and the perforated interyal for the
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1 Yates gas pay.
2 0 . Mr. White, with retference to Exhibit Numbe
3 Three, would you please describe this exhibit?
4 A Okay. Exhibit Number Three is a gas re-
5 serve estimate I made based on the -- and calculated on the |
6 following ‘data: The acres of drainage, 80 acres; net pay
7 thickness, 5 feet; average porosity effective, 12 Percent;
8 and formation temperature, 84 degrees f‘ahrenheit; the form-
8 ation pressure, bottom hole, 301 pounds per square inch ’
g%’%g 10 gauge; the specific gravity of gas, .792; critical pressure) .
ggég R 588 psi, absolute; and critical temperature, 295 degrees.
ggg% 12 I' calculated a formation abandonmeht
ggég 13 preéssure, 50 psiy. The reserves which I calculated came to ,
a8i ,14 34,066 Mcf recoverable.
1 0 Mr. White, is rth_at figure for the reser-
6l voir, as such?
7 A Yes, that's correct.
18 0 Mr. White, have ’you reach_éd an opinion
19 as to the size of spacing unit which would most effectively
20 drain this rjesefiroir?
# A The drainage density, in my opinion, :the
2 most favorable drainage density on the’wells would be an
z 80-acre spacing. The low rate of deliverability from the
# wells would prohibit drilling the wells on 160-acre unit. .
% j | Your cash flow from the wells and your vpa_yout"iiio/ﬁid be much
i




SALLY WALTON BCYD .
’ Santa Ye, New Mexico 87501

CERTIFIED SHORTHAND REPORTER

3020Plazs Blanca (F05) 4712483

1,0’
1
12
13
1
16
16
17
18
19
20

21

23

24

Page » g —
more attractive and the economics would be more attractive
on the 80-acre spacing, and the drainage would be much more
effective from this low bottom hole pressure range.

0 Mr. White, we're asking for special pool

rules for this particular pool, including the 80-acre

spacing. Do you have any recommendation on spacing of wells

within tﬁat spacing unit?

A Well, the only recommendations that I
would like the Commission to consider would be, of course,
the 80-acre spacing unit, and to consider a spacing of no
more than 660 feet from the short lease line and 330 feet
from the long lease line,

) Mr. White, with regard to the portion of
the application for unorthodox location and non-standard
proration unit, were these necessitated by the irregular
lot size and the fact that we initially were planning this
to be an oil well that would have statewide spacing of 40
acres? |

A Yes. This alone more than any other
reason promptéd the request for 80-acre spacing because it
was drilled originally as a Seven Rivers oil prospect and
furned out to be a Yates gas well.

0. In your opinion will approval of the ap-
plication in Cases 6618 and 6619 afford the applicant and

all other interest owners the opportunity to produce their
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1 fair and equitable share of gas?
2 A Yes.\, in my opinion that's correct.
3 \ 0. Wiil it further prevent waste and protect
4 correlative rights?
5 A Yes.
6 MR, STRAND: That's all I have, Mr. ‘
7 § . Examiner,
8
s CROSS EXAMINATION
g_g §g 10 BY MR. STAMETS: g
"\‘-‘:‘Eé 1 » s C
§§§§ | o Ok.ay, Mr. White, I want to review the
§§§§ 12 ‘standard location again. Now, what you're proposing is that
gggg 13 the well be at least 660 feet from the end line and then
@383 u 330 feet from the side line of the tract,
1% A Yes, sir, ‘that's rvight.:
16 B ! Do you feel like thaé would provide suffi-
7 cient flexibility in the pool so we won't burden ourselves
18 and the operators with unnecessary unorthodox locations?
1?_ A Yes, that's correct, in my opinion,
20 0. 34,000 Mcf is not a great deal of reserves ' o
o even at today's gas prices. ) What do these wells cost out .
z there?
= A I-have not calculated the cést on the
24 wells, but I would say $36,000,
* i 0 You could certainly make a profit at that. .
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1 MR. STAMETS: Any questions of the witness?

2 He may be excused.

3 Anything further in this case?

4 MR. STRAND: No, Mr. Examiner.

5 ‘ MR. STAMETS: One thing before you leave.
6 Have ygﬁ‘proposed a name for this particular pool?

7 ‘ ’ MR. STRAND: VYes. I believe the Travis

8 ' yates Gas Pool. I believe it's in the application. 0 o
9 MR. STAMETS: Okay, yes. Very good.
10 § The witness may be excused, The case will

" be taken under advisement.

$05)471-2462

‘New Mexico 87801
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation DiVisiOniwas reported
by me; that the said transcript is a full, true, and cor-
rect record of the hearing, prepared by me to the best of

mY‘ability, from my notes taken at the time of the hearing.

Ay > Beud 0.5.€.

Sally WT Boyd, C.S.R.

I do hereby cartily
a coinnlale reqord of ih

the Exaiviner hiduring of Casa

Oll Conservation Dlvision
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Docket No. 29-79

.

Dockets Nos, 32-79 and 33-79 arc tentatively set for hearing on Aupust 22 and September. 5, 1979, - Applications
for hearing must be filed at least 2Z days in advance of hearing date,
DOCKET: COMMISSION HFARING - TUESDAY ~ AUCUST 7, 1979

OIL CONSERVATION COMMISSION - 9 A,M., - ROOM.205

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
CASE 6590: - (Continued from July 25, 1979, Examiner Hearing)

Application of Grace Petroleunm Corporation for compulsory pooling and an unorthodox gas well loca- )
: )

tion; Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Sec~
tion 6, Township 21 South, Range 32 East, to be dedicated t» a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East line of said Section 6. Also to
be considered will be the cost of ‘d¥illing and completing said well and the allocation of the :
costs thereof as well as actual operating costs and charges for sipervision, Also to be con- ;
sidered will be the designation of applicant as operator of the well and a charge for risk involved é

in drilling said well, (

CASE 6612: Application of Gulf 01l Corporation for compulsory pooling and an unorthodox gas well location,
Lea County, New Mexico, Applicant, in the above-styled cause, secks an order pooling all mineral ;
interests in the Morrow formation underlying Lots 9 thru 16 of Section 6, Township 21 South, Range {

32 East, to bededicated to a well to be drilled at an unorthodox location 4650 feet from the ;

South line and 660 feet from the East line of said Section 6.  Also to be considered will be the i

cost of drilling and completing said well and the allocation of the costs thereof as well as H

actual operating costs and charget for supervision. Also to be considered will be the designation ; .
of applicant as operator of the well and a charge for risk involved im drilling said well. '

CASE 6555: (DE NOVO)

Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the aboveistyled cause, seeks approval for an unorthodox location 660 feet from the
“North line and 560 feet from the East line of Section 30, Township 20 ‘South, Range 36 East, North
Osudo-Morrow Gas Pool; all of said Section 30 to bhe dedicated to the well.

Upon application of Texas 011 & Gas Corp. this case will be heard De Novo purauant to the provisions
of Rule 1220,

CASE 6596 (Continued from July 24, 1979, Comission Hearing)

Application of Harvey E. Yates Company for pool creation and specfal pool rules, Eddy County,. New
Mexico., Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin—Upper Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 locdted in Unit A of Section 23, Township 22 South, Range 23 East, and

special pool rules therefor including 320-acre gas well spacing. ; .

CASE 6597: (Continued from July 24, 1979, Commission Hearing) . 1

Application of Harvey E. Yates Company for an uroxthodox gas well locationm, Eddy 00unty, New
Mexico. Applicant; -in the above-styled cause, secks approval for the unorthodox location of its
Southeast’ Indian Basin Well No, 2, an Upper Pennsylvanian well to be drilled 660 ‘feet from the
Noxrth and West lines of Section 2& Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well depending on the outcome of Case Ne. 6596,
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DOCKEE: EXAMINER HEARING - WEDNESDAY - AUGUST 8, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FFE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6613:

CASE 6602:

CASE 6611:

CASE 6614:
CASE 6615:
CASE 6616:

CASE 6617:

e

|~ EASE_6618:

#
e 8 o Sk e '

CASE 6619:

CASE 6620:

CASE 6621

Application of Grace Pet'roleum Corporation for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Smith Ranch Unit Area, comprising 1,600

acres, more or less, of State and federal lands in Township 20 South, Range 33 East,

(Continued from July 25, 1979, Examiner Hearing)

Application of Tenneco 0il Company for an unorthdox well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33

"G No. 2 Well 1010 feet from the North 1in& and 1710 feet from the West line of Section 33, Township

17 South, Range 29 East, South Empire-Wolfcamp Pool, the Ef2 NW/4 of said Section 33 to be dedi-
cated to the well.

(Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp, for salt water disposal, Lea County, New Mexico. Applicant, in'the
above-styled cause, seeks approval for the disposal of produced salt water in’ the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well No, 1
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field,

Application of Texaco Inc. for the amendment of Order No. R-4442, Lea County; New Mexico,
Applicant, in the above-styled cause, seeks the amendment of Order No. R~4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by "lease line" injection wells,

Application of Southland Royalty ‘Company for downhole commingling, Sam Juan County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Kutz-Gallup
and Basin-Dakota production in the wellbore of its Frontier ME" Well Ko. 1 located in Unit O of

Section 4, Township 27 North, Range 11 West.

Application of hatson Treating Plant for an oil treéating plant permit, Ronsevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/4 NW/4

of Section 34, Township '8 South, Range 35 East.

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above=styled cause, seeks approval for the downhole commingling of Basin-Dakota
and’ Otero-Galliup production in the welibore of its Jicarilla 67 Well No, 10 located in Unit M of

Section 30, Tourship 25 North, Range 5 West,

Application of ‘Harvey E, Yates Company -for pool creation and special ‘pool rules, Eddy 00unty, New
Mexico, Applicant, in the above-styled cause, seeks the creation of a new Yates gas pool for its

~ DEPCO Federal Well No. 1-locdted in Unit D of Section 19, Township 18 South, Range 29 East, and

special rules therefor, including 80-acre gas well spacing,

Application of Harvey E. Yates Cotipany for. an unorthodox- well ‘loéation and a non-standard proration
unit, Eddy County, ‘New Mexico. - Applicant, in the above~styled cause, secks approval of a 62.75~
acre non-standard Yates gas proration unit comprising Lots 1 and 2 of Section 19, Township 18
South, Range 29 East; to be dedicated ‘to its DEPCO Federal Well No. 1-drilled 330 feet from the

North lihé and 660 feet from the West line of sald Section 19,

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.

'Applicant, in the above-styled cause, seeks a new onshoreireservoir determination for its Austin

Monteith Well No. 1 located in Unit K of Section 8, Township 14 South, Raunge 36 East,

Application of Narvey E. Yates Company for compulsory pooling, Eddy County, Neéw Mexico,

Applicant, in the above-styled causeé; secks an order pooling all mineral interests in the Wolfcamp-
Penn formatfons underlying -the $/2 of Section 4, Towmship 18 South, Range 29 East, to be dedicated
to & well to be drilled at a standard location thercon. Also o be considercd will be the cost of
drilling and compleling said welliand the allocation of the cost theveof as wall as actual ‘opcrating
costs and charges for supervision, 'Also to be considered will be the designaLion of applicant as
operator ‘of the well and a charge for risk involved {n drilling said well. (This case will he

dismisscd.)

i
i
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CASE 6601: (Continued from July 25, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico, T
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississippian formations underlying the F/2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon, ‘Alsc to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6622: Application of Addms Exploration Company for compulsory pooling, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Holfcamp-
Penn formations underlying the N/2 of Section 15, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to' be considered will be the cost of Yy
drilling and completing said well and the allocation}of the cost thereof as well as actual operating .
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk fuvolved in drilling said well. ) {

CASE 6623: Application of ‘Pénroc 011 Corporation for approval-of infill drilling and simultancous dedication, i
Eddy County, New Mexico.  Applicant; in the above-styled cause, seeks a waiver of existing well .
spacing requirements 'and a finding that the recompletion in the Morrow formation of its Dero A" i
Federal Well No. 1 located in Unit N of Section® 35, Township 19 South, Range 28 East, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well,

CASE 6624: ~ Application of Belco Petroleum Corporation for approval of {nfill diilling, Lea County, New Mexico,
Applicant, in the above—styled cause, seeks a waiver of existing well spacing requirements and a ’ .
find{ng that the drilling of a well to be located in Unit K of Section 31, Township 9 South, Range
33 East, Flying "M"-San Andres Pool, is necessary to effectively and efficiently drain that portion
of the proration unit which cannot be so drained by the existing well.

CASE 6625: - Apﬁlication of Mewbourne 011 Company for ‘an unorthodox gas well location, Eddy County, New Mexico.
.Applicant, in the above-styled cause, secks approvidl for the unorthodox location of a Morrow test

well to be located 660 feet from the North line and 1315 feet from the East line of Section 30,
Township 20 South, Range 27 East, the E/2 of said Section 30 to be dédicated to the well,

CASE 6603: (Continued from July 25, 1979, Examiner Hearing)

Application of Conocto Inc, for déwnhole commingling, Lea County, New Mexico., Applicant, in the

above-styled causec, seeks approval for the downhole comuingling of  Penrose Skelly and Eumont : s
production in the wellbore of its Hawk B-1 Well No. 12 located in Unit 0 of Section 8, Township :
21 South, Range 37 East, .

CASE 6587: (Contiiuued and'Readvertised)

‘Application of Caribou Four Corners,: Inc., for an’ unorthodox well location, San Juan County Naw
Jexico. Applicant, in the above-styled cause, seeks. approval for the unorthodox location of its
Kitland Well No. &4 located 1450 Feet from the Worth line and 595 feet from the West line of

Section 18, Township 29 North, Ranpge 14 West,

AARAAR AR **********fc*******bﬁ *V***k****lr* AARAZAAKAAKXKRAKRRRZARKKARRAAARRAARLARNARRRKAARARRRAX AR AAAAXARKAAARARIK AR AR

Docket No. 31-79

DOCKET: EXAMINER MEARING - _WEDNESDAY - AUGUST 15, 1979 L

9 AM: - OIL CONS%RVATION DIVISION CONFERENCE ROOM, ;
STATE LAND OFFICE HUILDING, SANTA FE, NEW MEXICO ;

The following cases will be lhcard before Richard L. Stanets, Examiner, or Danlel S. Nutter, Alternate Examiner:

ALLOWALLE: (1) Consideration of the allowable production of pas for Sthembcr, 1979, from (ifteen prorated
pools in Lea, Eddy, and Chaves Countics, New Mexico,

(2) Consideration of the allowable pfoductiou of pas for Seprember, 1979, from four prorated :
pools in San Juan, Rio Arriba, aund Saundoval Counties; New Mexico, :




R 28 E R 29 E
LR 0“ ' fhie' 1 e-~3 T WA
[ ] . | - p .)’). . ._-. .‘._.
TR E .
BALLARD (GRBG S - acf AravanKe
83 AUNITI = TR Sy YO E (‘)}449
Sy e ’3‘:%0'(4 ‘e {)t:,o.c':’
_——— ~ [ ¢ w ‘Ech"‘;
ossu't q' nrg. ce e .II oeh! e’
-8 ¥
r»l ’ i 1 [ ]
~~~~~~ (Yybtoc) ;’JOSISS etol N“’%E“Anodoﬂd P
Diatest = p;"c*{o?&@ﬁ" !
121 63 O::;po:——;-;>¢ W;' o¥ .%.'.ll oll!
1)
Yo MUy ILYO?CS -T02898 061701 | ’;333- b
foug O S iec:a *‘i”" ‘3 8¢: 0-d ys. e
Oyd PL’r o":(f . - "_A‘;F—' -
o. "Y" 20"632 ¢ Asﬂﬂdgdfko D’:%cpc 8'6 [ ] \" .!D ‘.Dl. fl(@?’ \
¢.So Roy 3905 Tw
7ra s e "’ .
C-scv;o?sé Anodorko".:a'oﬁ"og) LR34 L2345 R ovist éﬁ A"°d°:"‘° J.CThompson
2168 703?5!2@ 058126 2 R . \ 0 i osemt -
| e _ ‘F‘SQ “‘ L ) 0 I
. H yafes Yates 0"pCo
(L WTRFL 2".’.’%“".’;0 2f N J& RO MERAAN
W{Cury RnodariotSoRy To ¢ s atys 93138 .._!_I ‘/
TN le 13y o2 L h "°'” 18“’* Anodor - - \V-/
Proar £, g e 'ruu 'V‘"“ .50 Rn 12 0
Trovis” _ o110 @;s o 0 [Uhee  Anodgrko e, 9
' irCUf‘u 4 .’ 3 ,—.v 1 23416 (So RON) ( afes:
¥y lAnodorko (HE Yates %) !5
SR m votes 23416 22823
: ~ oy e Ji |
hore gbwatser i o5 NTDIIR ,“,f‘y,}
A Yargs) - ~
* . Hg sonru;ngono.ﬂ < | Uepco.efal I
10304974 2. '0 Mc&ow— 23416 83 2 Apnban
B'QCksge“doeV Q'C Y o‘ ® ) wirtyn
N :. LY
Sh L abea %mk ‘ 0926 : suea
'?k«ibﬁ (OPER i o
3‘ uvr -To‘s‘a? ) F480 @S .2 Di6e
“2 /"_we ¢'t-8 . :
....... & ' AR dm,k.fs ol %ol J Mass'e
9 g 0 F R Y §- ,20 (SRR
Mnun o Roy (3 ,y.w.,.’,.. YT
Ygleg ‘ol -\ ¢ MBI 3 4 ! e » ,
vre wvl ® "'y M tye o P«
'L 'wd--e\' JSM 1 a3s:¢ 1)
O  DEPCO Federal #1
330' FNL & 660' FWL
Section 19, Township 18 South, Range 29 East
Proposed Proration Unit
DEPCO Federal #1
Lt .\ \}, lt\ ; l
SRR ‘\’}"Cl‘ \
4




. "'"” ——

HARVEY E. YATES

DEPCO FEDERAL NO. 1

330" ENL and 660' FWL SECTION 19
TOWNSHIP 18 SOUTH, RANGE 29 EAST
EDDY COUNTY, 'NEW MEXICoO
ELEVATION 3538' GROUND

DIAGRAMMATIC WELL SKETCH
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HARVEY E. YATES
DEPCO FEDERAL NO, 1

330' FNL and 660' FWL SECTTON 19
TOWNSHIP 18 SOUTH, RANGE 29 EAST
EDDY COUNTY, NEW MEXICO
ELEVATION 3538' GROUND

GAS RESERVES

Gas Reserves were calculated dn the fbllowing well}‘using
the fcllowing data:
1. Acres of drainage - 80
2. JNet pay thickness - 5!
3. Porosity (Average) - 12%
"4, Formation temperature . 84°F
5. Formation pressure - 301 psig ~ e
6. Specific gravity of gas - .792 ' '
7. Critical pressure - 588 psia
8. Critical temperature - 2959
9. Abandonment formation pressure - 50 psig

10. Water saturation - 18% v | o 5

*Reserves were calculated as 34,066 MCF recoverable gross
gas, ‘

*This low order of reserves from,the‘shailowfformhtidps is
:recoverable at an economic rate only on greater density
than 160 acres..

*The 80 acre density would provide more economic recovery |
of reserves and also would recover reserves whlch would f
be lost on a 160 acre pattern.
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HARVEY E. YATES

DEPCO FEDERAL NO. 1

330' FNL and 660° FWL SECTION 19
TOWNSHIP 18 SOUTH, RANGE 29 EAST
EDDY COUNTY, "NEW MEXICO
ELEVATION 3538' GROUND

DIAGRAMMATIC WELL SKETCH
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‘HARVEY E. YATES
DEPCO FEDERAL NO. 1

330' FNL and 660' FWL SECTION 19
TOWNSHIP 18 SOUTH, RANGE 29 EAST
EDDY COUNTY, NEW MEXICO
ELEVATION 3538' GROUND

GAS RESERVES

Gas Reserves were calculated on the following well, using
the following data:
1. Ac¢res of drainage - 80
2. Net pay thickness - §'
. Porosity (Average) - 12%
. Formation temperature - B84°OF

. Formation pressure - 301 psig

3

4

5

6. Specific gravity of gas - .792

7. Critical pressure - 588 psia

8. Critical temperature - 2959 |

9. Abandonment formation pressure - 50 psig

10. Water saturation - 18%

*Reserves were calculated as 34,066 MCF recoverable gross

gas.

*This low'order of reserves from the shallow formations is

reéecoverable at an economic rate only on greater density
‘than 160 acres.

*The 80 acre density would provide more economic recovery
of reserves and also would recover reserves which would
be lost on a 160 acre pattern,
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HEYCO

HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS

P. 0. 80X 1933 SUITE 300, SECURITY NATIONAL BANK hUiLOGNG 505/623-6601
ROSWELL. NEW MEXICO 88201

August 3, 1979

New Mexico Oil Conservation Division
P. O. Box 2088 o
Santa Fe; New Mexico 87501

Attention: Mr. Dick Stamets

Re: Casé #6618
Dear Dick:

Enclosed are three copies of Form C-123 for filing in the above
referenced case. We neglected to include these with our application

sent. to your previously. )

Robert H. Strand

RHS/1h
Enclosures

CC: Wm. Gressett
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REQUEST FOR THE EXTENSION OF

OR

TO: The ol Conservation Commission
State of New Mexico

THE CREATION OF A NEW POOL

The.. . BARVEX E. XATESQMPANY

V,
AN EXISTING POOISANT; oY Olvisioy

|
s t
|

DepcoFederal
Name of Leasc

l ........... bocncd330 ............. fect from d\cNorthhnc and.......- (LT —— feet
well No :
from lhcweSt ................................. line Of.coes: 19 e 185°uth ........................ 29 East .o
Section Township Range
is outside the boundaries of any pool producing from the same {ormation. On the basis of the informatidn submitted here- &
with on form C<103, we hereby request that RR@.sssesss im0 s e ————
pool be extended to include the et ep
................................................................................................................................... i
, !
or that a new pool be created to include the {ollowing described area !
|
!



g - — ——r - - A - . Fd . - e T e e e i om
Il i s 00 ST s 5 ALY B e 4 120, e bl oo s LAY 58 160 2t 6 tMinadeiabiie i i oottt A,

(Potrm C-12)1-
(Revieed 1/1/82)

REQUEST FOR THE EXTENSION OF AN EXISTING POOL

........................................................

Name of Operator Name of Lease ,

OR |

THE CREATION OF A NEW POOL :

TO: The Oil Conservation Commission Date...Auqust 3. ... ,19.79
State of New Mexico ;

The HARVEY. E.. YATES. COMPANY. ..o DERCO Federal o

1 Located......330 ___feet from the..NOXED L o, line and660fcct ;

............................

19 18 South 29 East
Section Township

is outside the boundaries of any pool producing from the same formation. On the basis of the informativn submitted here-

with on form C-103, we hereby request that the... ...t it s e sessb s ssb b s e e st sr e b sas e s sne e e s

pool be extended to include the following described Area.....oiioiiiin s s s

or that a new pool be created to include the following described N Tawnship..18..South.,..Range..29..East
Section 19: Lots 1 & 2 (W/2 NW/4) | '

..............................................................................................................................................................................................................................

Travis Yates Gas POOL o e——

...JJARVEY E. YATES.COMPANY......
Operator

Suggested name: ...1.X

Name of Producing Formation:..........cccccoonnn.

N b\A
O £- 11 SO R
\"-:;{P Representative
e \:/7&” s
o, i"/'*\ 4
(4 ~ - ’-f-’ -. 3 @

ey




(¥orm C-123
(Revieed T/

REQUEST FOR THE EXTENSION OF AN EXISTING POOL

OR

THE CREATION OF A NEW POOL

TO: The Oil Conscrvation Commission Date...... A uqu5t3 ........................... 19..72
State of New Mexico
Theemreseesee B | RVEYEYATESCOMPANY ....................................................... DEDGQ. FEAGER i
Name of Operator Name of Lease
1 ........... Loc ated330 ............. feet from the... N Orth ........................................................... line and........ 660 ... feet
Well No
from the..... WeSt ................................. line of19 1SSOUth 29Ea5t .....................
8cction Township Range

is outside the boundaries of any pool producing from the same formation. On the basis of the info

with on form C-103, we hereby request that I ——————

pool be extended to include the following described arca .............................

.............................................................................................................................................................................................................

or that a new pool be created to include the following described area.... iy . .
Section 19: Tots 1 & 2 (w/2 NW/4)

...................................

...........................................................................................................................

Suggested ‘rame: Trav1s

.--...--..-..---.--.o........u.-u.-.....-.ou.....-......--.-.....n ....................




HARVEY E. YATES COMPANY

P. 0. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING’ 50816236601
ROSWELL, NEW MEXICO 88201

HEYCO

PETROLEUM PRODUCERS

June 12, 1979

New Mexico Oil Conservation Division ; ,
P. O. Box 2088 '
Santa Fe, New Mexico 87501 g

Attention: Mr. Ernie Padilla

Re: DEPCO Federal #1
Lots 1 & 2 Section 19 o :
T-18S, R-29E !
Eddy County, New Mexico

Dear Ernie:
“Enclosed pléase find an original and two copies of an
application for pool creation; special pool rules, non-standard

proration unit and non-standard location. I would appreciate ' : f
having these matters set for hearing on the Y 25, 1979 Docket. S

Thank you. , ‘

Sincerely,

=) k éobert H. Sﬁfand
RHS/1h

Enclosures




 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MI\TTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. &&1 GO/¥&

Order No. IEBEEd (/03
NOMENCLATURE

Harve 5.)2?4 @w,:-zn/

APPLICATION OF ENSH PR 3 ",
FOR POOL CREATION AND SPECIAL POOL RULES, :
ROOSEVESP® COUNTY, NEW MEXICO.

. . ' ,.
ORDER OF THE DIVISION ' /Q f :

- u g TS5
This cause came on for hearing at 9 a.m. on Get&r_.?.&
197? at Santa Fe, New Mexico, before Examiner Dra-na:e-}--s——ﬂu-t:bea:-

BY THE DIVISION:

NOW, on this 14th day of Newember, Y978, the bivision i Wy
Director, having considered the testimbny, the record, and the )
recommendations of the Examiner, and being fully adv1sed in
the premises,

FINDS:

(1) That due public notice having been given as requiredl
by law, the Division has jurisdiction of this cause and the

subject matter thereof. y[ 6‘.
G & VaVes s ' : . :

(2) That the appllcant, gﬁéﬁf@h—é{é&&ﬂ!ﬂ%., has ‘ A T
recently completed itsprap/ideiz/Well No. /, located in Unit O . |
of Section /9, Township /& South, Range 27 East, NMPM, &/dyz‘o“a-i 4
County, New Mexico, as @ #ss "well producing from the Y4 Hosve -
.- “sn formation, and se ks the creation of a newﬂc-\ pool for
yQol-eé - . production therefor and the promulgation of spec:Lal
rules tor said pool including a provision for 80-acre spacing and
proration units.

<3>Thtdw»°créwwn o pe ) |
: \ rre-v, . c‘s/c,,mc(.,g mews |
i

. myh | Source 5 . 5«//7 S 2

;:';“"v( °/ %‘ V— vrs 7T /4% é)es /po-o/ v:’é

. V~’V’4¢“/ /m ’/ m.s«\/:« 7%*-— }// PASA 1Y
e ool Simis ! /,y e

WAZj/;_ N %5"%/% /9 e
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Case No. 6357
Order No. R-5853

) That the evidence presently available indicates that

said O Troa%rs = wVes (res Pool should be placed on
80-acre spacing, 4t least temporarily.

(57- That in order to prevent the economic loss caused by
the drllllng of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, " temporary special rules and regulations

- providing for 80-acre spac1ng unlts should be promulgated for
the Jraves ~ favh s -Gres—= - i=izn Pool.

“5) That the tempo ary special rules and regulatlons

orderly development of the pool and’ protect correlative rights.

(#) That the temporary special rules and regulations .

should be established for a one-year period in order to allow '
the operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically

drained and developed by one well.
) That this case should be reopened at an examiner
hearing in(?a#%éer' /980, at which time the operators in the

subject pool hould be prepared to appear and show cause why the
“3._TFevis~Yalrs &es, -~ . Pool ghould not be developed on

/év=acre spacing units. _
] o B .- /—\ gt T ’_’.Nf?

lZz7 /s 77%“47& Fome OROERELD !

RIGE AP ,7;«;_[,2‘,;’/*, i Edy Gudls , Moo
Poarr O, c/.;.sv/c/ es @ és yrreve ,41—- '
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Case No. 6357
Order No. R-5853

(2) That temporary Special Rules and Regulations for the

Tha r-”q = iy . Pool, - gﬂg&&7: County, New Mexico,

are hereby promulgated as follows.

SPECIAL RULES AND REGULATIONS

FOR THE
Travis s JoWos Ga's . POOL
RULE 1, ‘Each well completed or recompleted in the,.
F¢ Travis - VYetes-Giés -~ Pool or in the )vzﬁ.r»- T formation
within one mile thereof, and not nearer to or within the limits
of another de51gnated )67“5 Tg&s @@ pool, shall be spaced,

drilled, operated, and producéd in accordance with the Special
Rules and Regulations hereinafter set forth.

.. . RULE 2. .Each well shall be located on a standard unit
containlng 80 acres, more or less, consisting of the N/2, S/2,
E/2, or W/2 of a governmental quarter section; provided however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections

in the unit.

~ RULE 3. The Director of the Division may grant an exception .
to the requirements of Rule 2 without notice and hearlng when
an application has been filed for a non-standard unit comprising
a governmental quarter—quarter section or lot, or the unorthodox
size or shape of the tract is due to a variation in the legal
subdivision of the United States Public Land Surveys. All
operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
‘The Director may ‘approve the application upon receipt of written

“waivers from all offset operators or if no of fset operator has.

entered an objection to the formation of the non-standard unit
within 30 days after the Director has received the appllcatlon.

/?u/e, Yy, 6064,80&// 544// é{ / r(c_/ /7&7/‘ /Jer am__

330 ReV Vo Mo peares? sice. boun aég 7’)/%’ o
dkAfc;uf£C/ Vgﬁ VL /70}4‘ efoser >zﬁu¢' véfé%?/‘;ev4: » )ﬂﬂ;,
/Rewes Vé'emef &aumcé7 170 ¥ G/Jcr %,‘ﬁ., 33_0‘4%

sa b diviietr

)4 MV\L fuaﬂér ﬂ,aw/w;ed’(m - or
taher do wn(_‘? 7 _

IR o -. wuys atter the Director has
received the application. -
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Order No. R-5853

proration\unit (79 thrbugh 81

LE 6. A»standa”

shall -acre depth \bracket alldwable up |to
267 barrels of oil per day, subjecH to the market deman' per-
centagel f: the event t well
on an 8 ur the he allow-
able as any
proport

The\ allowable/assigned to a nér ¢ p ionlunit

acreage

IT IS FURTHER ORDERED:

; (f) That the locations of all wells presently drilling to
or completed in the 7revis - YeVos ~Gaz— -~~~ Pool or in the

e 5 °riss formation within ‘one mile theleof are hereby
approved, that the operator of any well having an unorthodox
location shall notify the‘jﬂf}ﬂ.Dlstrlct Office of the Division
in writing of the name and location of the well on or before

Noverrdber [ (9R$FT=
0-2-18

. &) That, pursuant to Paragraph A. of Section f' RETE 3
NMSA /975; existing wells in the 7 wues v-}/p‘ps G‘@ff""’"““‘**
0ol shall have dedicated thereto 80 acres in accordance with
the foregoina pool rules: or, pursuant to Paragraph C. of said
Sectlon-yvngg .., existing wells may have non-standard spacing

or proration units established by the D1v131on and dedicated

thereto.

Fallure to f11e new Forms C-102 with the Division dedlcatlng
80 acres to a well or to obtain a non-standard unit approved by
the Division within 60 days from the date of this order shall
subject the well to cancellatlon of allowable. Yatil—oaid-Form

: {§) That this case shall be reopened at an examiner hearing
in O 6:7~/?€2T ~at which time the operators in the subject
pool may appear and show cause why the 7’)@01«:~ vares _Go.s

Pool should not be developed on/ P acre spacing units.

/60~ e

. (24 That jurisdiction of this cause'is retained for the
“éntry 6f such further orders as the Division may deem necessary.

DONE at Santa fé; New Mexico, on the day and year herein-
above designated.

RTATE OF NEW MEXICO

Director




. ECEIVED

JUN1 31979
HEYCO HARVEY E. HT%QQMFANY |
PETROLEUM PROD:l\lCERS P. 0.B0X 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING §05/623-6601 j

ROSWELL, NEW MEXICO 88201

June 12, 1979

New Meiicovpil Conservation Division
P. O. Box 2088 _
Santa Fe, New Mexico 87501

Attention: Mr. Ernie Padilla

‘Re:  DEPCO Federal #1
Lots 1 & 2 Section 19
T-18S, R—-29E
Eddy County, New Mexico

~

Dear Ernie:

Enclosed please find an original and two copies of an
application for pool creation, special pool rules, non-standard . .
proration unit and non-standard location. I would appreciate- ’ R .,
having these matters ‘set for hearlng on the July 25, 1979 Docket. ; S

Thank you,.

Sincerely,

A Robert H. Strand v ,
RHS/1h 3

Enclosures




BEFORE THE OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION
OF HARVEY E. YATES COMPANY

FOR CREATION OF A NEW POOIL,

STANDARD GAS WELL; LOCATION

' AND NON-STANDARD PRORATION

Cose b6/

)
)
)
)
)
SPECIAL POOL RULES, A NON- )
)
)
)
)
)
)

UNIT, EDDY COUNTY, NEW'MEXICO

APPLICATION

Comes now Harvey E., Yates Ceémpany by its Attorney and respectfully

»states:

1. Applicant is the operator of the Yates formation underlying: : R

Township 18 South, Range 29East, N.MyP.M.
Section 19: Lots 1 and 2 (W/2 NW/4)

Containing 62.75 acres more or less.

2, Applicant has drilled and completed its DEPCO Federal #1 well
in Unit D, Section 19, Township 18 South, Range 29 East at a |
docation 330' FNL and 660' FWL of said Section 19, as a gas |
producer from the 7¥Yates formation, Based on the above
described discovery well, i

3. Applicant seeks the creation of a new pdol to be classified
as a gas pool for Yates production and designated as the
Travis~Yates gas pool, said pool to comprise:

Township 18 South, Rande 29 East
Section 19: Lots 1. and 2

4. Aapplicant further seeks promulgation of special pool rules
under said pool providing that said pool be developed and
operated under 80 acre spacing and well location reguirements.

5, . If Applicant's requests for creation of a new pool, and
special pool rules as set out above are granted, Applicant

further seeks;

(1) Dpedication of a Non-standard 62.75 acre gas
proration unit comprising the above described
lands to said well,




(2) BAn exception to the well location requirements
under such special pool rules to cover said well,

R

6. The approval of this application will afford applicant the
opportunity to produce its just and equitable share of gas,
will prevent economic loss caused by the drilling of an
excessive number of wells, and will otherwise prevent waste

and protect correlative rights,

Wherefore Applicant'reQuests:

A. That this application be set for hearing before an

g examiner, and that Notice of said hearing be given as
% required by law.

g" B. That upon hearing the Division enter its order:

53

é%ﬁ (1) Creating a new pool classified as a gas pool for
Yates production designated as the Travis-Yates

T < oatem

(2)

(3)

(4)

gas pool,

Promulgating special pool rules providing that
said pool be developed and operated under 80 acre
spacing and well location requirements,

pedication of a non-standard 62.75 acre gas
comprising the Lots 1 and 2 of Section 19,

| Township 18 South, Range 29 East to the above

described well.

Granting an exception to the well location
requirements to -cover said well drilled at the
above described location.

C. For such further relief as the Division deems just and

proper.,

Harvey E. Yates Company

Robert H, Strand
Attorney for Applicant

e
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BEFORE THE OIL CONSERVATION DIVfg&§9NSB%ﬁﬁbT

IN THE MATTER OF APPLICATION
OF HARVEY E. YATES COMPANY

FOR CREATION OF A NEW POOL,

STANDARD GAS WELL LOCATION

AND NON~STANDARD PRORATION

Coue (68

)
)
)
)
;
SPECIAL POOL RULES, A NON- )
)
)
)
)
)
)

UNIT, EDDY COUNTY, NEW MEXICO

APPLICATION

Comes now Harvey E. Yates Company by its Attorney and respectfully

states:
1. Applicant is the operator of the Yates formation underlying:

Township 18 South, Range 29East, N.MiP.M.
Section 19: Lots 1 and 2 (W/2 NW/4)

Containing 62.75 acres more or less.

2. Applicant has drilled and completed its DEPCO Federal §1 well
in Unit D, Section 19, Township 18 South, Range 29 East at a
location 330' FNL and 660' FWL of said Section 19, as a gas
producer from the Yates formation. Based on the above |
described discovery well,

3. Applicant seeks the creation of a new pool to be classified
as a gas pool for Yates production and designated as the
Travis-Yates gas pool, said pool to comprise:

Township 18 South, Range 29 East | ’ ‘ .
Section 19: Lots 1 and 2 ‘ '

4, Applicant further seeks promulgation of special pool rules
under said pool providing that said pool be developed and
operated under 80 acre spacing and well location requirements.

5., If Applicaht's requests for creation of a new pool, and
gspecial pool rules as set out above are granted, Applicant

further seeks;

(1) Dedication of a  Non-standard 62.75 acre gas
proration unit comprising the above described

lands to said well,




(2) An exception to the well location requirements
under such special pool rules to cover said well.

6. The approval of this application will afford applicant the
opportunity to produce its just and equitable share of gas,
will prevent economic loss caused by the drilling of an
excessive number of wells, and will otherwise prevent waste
and protect correlative rights,

Wherefore Applicant requests:

A. That this application be set for hearing before an
examiner, and that Notice of said hearing be given as i

required by law,
B. That upon hearing the Division enter its order:

(1) Creating a new pool classified as a gas pool for
Yates production designated as the Travis-Yates ' -

gas pool,

(2) Promulgating special pool rules providing that
said pool be developzd and operated under 80 acre
spacing and well ‘location requirements.

(3) Dedication of a non-standard 62.75 acre gas
comprising the Lots 1 and 2 of Section 19, |
Township 18 South, Range 29 East to the above
described well,

(4) Graqting an exception to the well location
requirements to -cover said well drilled at the
above ‘described location,

C. For such further relief as the Division deems just and

proper.

flarvey E. Yates Company

S L L e

Robert H., Strand
Attorney for Applicant




~  STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

j;%é%%éz CASE NO. 6618

Order No. R- 5/0:3 ~ 4

IN THE MATTER OF CASE 6618  BEING
'REOPENED PURSUANT TO THE PROVISIONS OF

ORDER NO, R- 6103 , WHICH O CREATED 'THE TRAVIS-YATES GAS
SRR SPECIAL RULES AND REGULATIONS ) POOL IN EDDY COUNTY,
FORK XK X X X XXX XX XXX X XXX XXX XXKXXXX NEW MEXICO, WITH TEMPOR
xmmuxxxnxxxxxxxxxxxxxxxﬁnnmkxxxumuxmm“i&ﬁxiE::::Zi
INCLUDING A PROVISION FOR =80 -ACR_E

BROBADIONOUNGDEux xx SPACING UNTTS,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on _ October 1

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of October , 1980 ., the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, |
FINDS:
(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That by Order No, R-6103 , dated September 10
19 79 , temporary special rules and regulations were promulgated

for the Travis-Yates Gas Pool, Eddy

County, New Mexico, establishing temporary 80 -acre spacing

units, ‘
(3) That pursuant to the provisions of Order NS; R-6103

this case was reopened to allow the operators in the subject pool

to appear and show cause why the Travis-Yates

Gas Pool should not be developed on 160 =-acre spacing units,
(4) That the eyidehce establishes that one well in the

Travis-Yates Gas Pool can efficiently and economnical]

drain and develop z :J{o acres,

y

Ly

R
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Case No.
Order No. R~

(5) That the Special Rules and Regulations Promulgated by

Order No. R-6103 have afforded and wili afford to the owner

of each property in the Pool the opportunity to Produce his just

and equitable share of the gas in the pool.

(6) That in order to Prevent the economic loss caused by

the drilling of unnecessary wells, to avoid the augmentation of

rom the drilling

of too few wells, and to otherwise pPrevent waste ang protect

correlative rights, the Special Rules and Regulations promulgated

should be continueg in full force and

by Order No. R-6103
i
k‘effect until further order of the Commission,

IT IS THEREFORE ORDERED :
(1) That the Special Rules andg Regulations governing the

T > - - - .
ravis-Yates Gas Pool, Eddy County,
_—

New Mexico, pPromulgated by Order No. R-6103 - ¢+ are hereby
—_—

continued in full force and effect until further order of the

Division,
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




