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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2068

BRUCE KING
GOVERNOR STATE LAND OFFICE BUNLDING
oy BANTA FE, NEW MEXICO 87501
LARRY KE";IOE 1505) B27-2434

September 21, 1979

Re:
Mr. Robert H, Strand, Attorney
Harvey E. Yates Company
P. O, Box 1933
Roswell, New Mexico 88201

Dear Sir:

CASE NO, 6619
ORDER NO. R=6109

Applicant:

Harvey E. Yates Company

Enclosed herewith are two coples ‘of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:
Hobbs OCD

Artesia OCD x

Aztec OCD
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Case No. 6619
Order No. R=-6109

prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED

(1) That a 62,.,75-acre non-standard gas proration unit
for the Yates formation comprising Lots 1 and 2 of Section 19,
Township 18 South, Range 29 East, NMPM, Eddy County, New Mexico,
is hereby established and dedicated to a well previously drilled
at an unorthodox location 330 feet from the North line and 660
feet from the West line of .said Section 19,

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

‘above designated.
| STATE OF NEW MEXICO
{ oL coNsgRrvz DIVISION

/f/ JOE D,
Director

td/
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1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
24 0il Conservation Division
State Land Office Bldg. .
3 Santa Fe, New Mexico
8 August 1979
4 ,
] EXAMINER HEARING
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9 pool rules, Eddy County, New Mexico. )
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20 Division: , ' Legal Counsel for the Division
State Land Office Bldg.
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INDEKX

PAUL G. WHITE
Direct Examination by Mr. Strand

Croas Examination by Mr. Stamets

EXHIBITS

“Applicant Exhibit One, Plat

Applicant Exhibit de} Sketch

Applicant Exhibit Three, Estimate
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1 yr, STAMETS: We'll call Case 6618.
2 MR. STRAND: HME- Examiner, could we COm”
3 bine 6618 and 197 T rhink the regtimony will e relative
4 to both.
5 MR. STAMETS: Let's call both of those
6 7 cages, Mr. Padilla, and if nobody objects, Ve will combine
7 those for purpoées of testimony.
8 MR. PADILLA: application of Harvey E-

- 9 yates Company fox pool creation ar‘\d special pool rules,
%g%é v1°> pady County: New Mexico. and app’livcation of faxrvey E. Yyates
%‘% %%% ‘1‘:1. company for an anoxthodox well 1ocyation and a non-standard
ggé% | 1? proration miit ' gady County: Hew I-Ie:;:tco.
aggg 13 MR. STRAND: Mr. E_xqminer, ny name is
ws; ' " | Robert gtrand. ' from Roswell, and I represent the

. appli.cant, ﬁarvey, BE. Yates Company . vle have one witness,
18 Mr. pau)l White.
B
_18 | | (Witness gworn.)
10 S
2 PAUL G. WIITE
A ‘being called as & witness and havi?\g peen duly gworn upon
2 his oath, gestified a8 follows: to-wit:
23
J |
2 CIRECT EXAMINATION
% | gy MR. STRAND | ’
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Q State your name, please.

A paul White.

0. Mr. White, whal is your occupation?

A Consulting engineer.

Q Have you been employed by the Harvey E.

vates Company, the applicant in these cases, for the pur-

' poses of testifying at this hearing?

A Yes, sir, I have.

o Have you teatified before the Division in
the past?

A . Yes, sir, I have.

Q- Axre your qualificatious as an expert wit-

ness a matter of recoxrd pefore the conmmission?

A ves, sir, they are.
MR. STRAND: Mr. Examinexr, are Mr. yhite'
qualifications gatisfactory?
MR. STAMETS: Yes.
Q (Mr. styrand éontinuing;) Mr. White, what

is the purpose of the application {n Case Nunber 6618 and

66197

A, “Thé purpose of the application is £o try
to get approval for the creation of a new gas pool; the
yates Gas Pool, based on the drilling and cdmpletidn of
the Depco Faderal No. 1 Well, which 38 1ocated in Unit D

of Section 19, pmownship 18 South, range 29 East, pddy

w
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1 County, with special pool rules including 80-acre gas well
2 spacing.
3 ' The purpose of Case 6619 is for the appro-f
4 val of a 62.75-acre non-standard proration unit consisting
5 of Lots 1 and 2 of Sectién 19, Township 18 South, Range 29
6 East, and an unorthodox” location for its Depco Federal No.
. 7 1 Well, which was diilled 330 feet from the north line and
8 660 feet from the west line of Section 19.
;’ 0 Mr., White, is the Depco Federal No., 1
gggg 10 Well operated by Harvey E. Yates Company?
ggég " A Yes, it is.
JE g 12 .
;gg% Q ‘ Was that well spudded and completed in the
ggég 13‘ latter part of 19782 :
w§§ ‘ u A Yes, it was spuddéd on November 28th, 1978
1 and was completed and ready to produce December 12th, 1978.
16 ) Mr. White, what was the objective formation
17 when this well was commenced?
18 »' A Well, the objective formation was the
1 _ Seven Rivers oil zone.
A0 : Q And in going through the f£iles of Harvey
2 E. Yates Company would it be your opiniOn_that this was
2 basically an oil proépect?
= M Yes, it was, , e
2 Q Was the well drilled to the Seven Rivaers I
26

\ formation?
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A Yes.

Q And was it subsequently plugged back to the
yates Foxrmation and completed as a gas well?

A vYes, that is correct.

0 Mr. White, I refer you to Exhibit Number
one. Would you pleése describe thét exhibit?

A .Exhibit Number One is a plat, an ownership
plat, showing the iocation of the ﬁeééo Federal No. 1 Well
and the outline of the 62 75 acreage dedication.

o To your knowledge are therc any other gas

" wells producing from the Yates formation in the vicinity

of the Depco Federal No. 1 Well?

A " No, sir, not to ﬁ&iknowledge.

Q- _ In preparding for this hearing have you
analyzed avallable resexrvolir data relating to the reserves
and drainage ‘from the Yates formation in this area?

AT ’ers, six, I haveﬂgih

@ with refarence tdﬁEkhibit Numbex Two; would
you discues this exhibit, please? ;>

A Exhibit Number Two 15 very simply a~we11

'diagrammatic'sketch of the Depco Fadéral'No. 1. Xt shows

the cement: tops, which on the 8»5/8ths at 323 feet cement
was circulated; on the 4-1/2 inch casing the cement top

was 50 feet from surface. And it ‘shows the tubing set in

the well at 960 feet and the perforated interval for the
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Yates gas pay.

2 0 Mr. vhite, with reference to Exhibit Number
3 Three, would you please describe this exhibit?
4 A Okay. Exhibit NumberyThree is a gas xe-
5 serve gstimate I made based on the -- and calculated on the
6 following data: The acres of drainage, 80 acres: net pay
; 7 thickness, 5 feet; average porosity effective, 12 Percentj
8 and formation temperature, 84 degréés Fahrenheit; the form~
- 9 ation prassure, bottom hole, 301 pounds per gqguare inch
gggg ’ 10 ~ gauge; the Vs'pecific gra'vity of gas, .792; critical pres‘sure#
;2;_ éé v 1 588 psi, absolute: and critical temperaturé,, 295‘ degrees.,
§§ 5% - 12‘ I calculated a formation abandonment
gggg » ‘13 pressure, 50 psig. The reserves which I calculated came to
@8 " 34,066 Mcf racoverable.
18 ‘ 0] Mr. White, is that figure for the reser-
e voir, as such?
7 ~ A Yes, that's correct.
\1/8 ' ‘\Q. Mr. White, have yoﬁ reached an opinion
1 as t0 the size of spacing unit which would most effecﬁiveij
20 drain ‘tlg}is reservoii'? | |
? 'I\. 2 The drainage densitj.r, in my opinion, the
% nost favorable drainage density on the wells; would be an
% 80~acre spacing. The low rate of deliverability from the .
24 walls would prohibit drilling the wells on 160-acre unit. o
* : Your cash flow from the walls and your payout would be mﬁch




Page

more attractive and the economics would be more attractive
on the 80-acre spacing, and the drainage would be much more
effective from this low bottom hole pressure range.

Q Mr. White, we're asking for special pool
rules for this particular pool,-including the 80-acre
spacing. Do you have any recommendatioﬁ on spacing of walls
within that spacing unit?

A Well, the only recommendations that I
would like the Commission to consider would be, of course,

the 80—qore spacing unit, and to consider a spacing of no

more than 660 feet from the short lease line and 330 feet

from the long lease line.

Q Mr. White, with regard to the portion of

:
ex
i
i

g
%

SALLY WALTON BOYD

the application for unorthodox location and non-standard
proration unit, were‘ﬁhese necegssitated by thebirregular
lot size and the fact that we initially were planning this
to be an oll well that would have statewide spacing of 40
acres?
A Yes. This alone moze than any other

‘reason prompted the request for 80-acre spacing because it
was drilled originally as a Seven Rivers oil prospect and
turned out to ba a Yates gas well.

| Q | In youx opinion will approvaivof the ap-
plication in Cases 6618 and 6619 afford the applicant and

all other interest owners the opportunity to produce their
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fair and equitable share of gas?

A Yes, in my opinion that's correct.

0 Will it further prevent waste and protect
correlative rights?

A, Yesn.

MR. STRAND: That's all I have, Mr.

Examiner.

CROSS EXAMINATION
BY MR. STAMETS:

Q' Okay, Mr. White, I want to review the
standard location again., Now, what-you re proposing is thaﬁ
the well be at least 660 feot from the end line and then
330 feet from the side line of tha: ‘tract,

A v Yes, sir, that's right.

Q Do you feel likeAﬁﬁat would prévide suffi~
clent flexibility in the pool so we won't burden ourselves
and the operators with unnecessary unorthodox locations?

A Yes, that's corract, in my opinion,

o 34,000 Mcf 18 not a great.deal of reserves
even at todaY“s gas ﬁrices. What do these wells cost out

there?

A, I have not calculated the cost on the

wdlls, but I would say $36,000.
0 You could certainly make a profit at that.
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MR. STAMETS: Any questions of the witness?

He may be excused.

Anything further in this case?

MR. STRAND: No, Mr; Exaniner.

MR, STAMETS: Onéwthing before you leave.
Have you proposed a name for this particular pool?

MR. STﬁAND: Yes. I believe the Travis
Yates Gas Pool. I believe it's in the épplication.

MR, STAME®S: Okay, yes. Very good.

10 The witness may be excused. The case will

" be taken :nder advisement.

ca ($06) 4712462
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REPORTER'Sg CERTIFICATE

I, SALLY w. & court reporter, po HERERY

CERTIFY that the foregoing and attached Transcrip¢ of

Hearing before the 0il Conservation Division was reported

by me; that the gaid transcript ig g, full,'true, and cor-

rect record of the hearing, bPrepared by me to the best of

my ability, from my notes taken at the time of the hearing,

Y4141

Sally W. Boyd, C.8. R o
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the Exasr.iner hedaring of Case ivo.
heard by me o
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Oil Conservation Divislon
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HARVEY E. YATES
DEPCO FEDERAL NO. 1

330' FNL and 660 'FWL SECTION 19
TOWNSHIP 18 SOUTH, RANGE 29 EAST
EDDY COUNTY, NEW MEXICO
ELEVATION 3538' GROUND

GAS RESERVES

Gas Reservés were calculated on the following well, using
the following data:

1. Acres ofidrainage - 80

2. Net pay thickness - 5

3. APorosity (Average) - 12%

4. Formation temperature - 84°F

5. Formation pressure - 301 psig

6. Specific gravity of gas - .792

7. Critical pressure - 588 psia

8. Critical temperature - 2959

9. Abandonment formation pressure - 50 psig

10. Water saturation - 18%

*Reserves were calculated as 34,066 MCF recoverable gross

gas.

*This low order of reserves from the shallow formations is

recoverable at an economic rate only on greater density
than 160 acres.

*The 80 acre density would prov1de more economic recovery

of reserves and also would recover reserves which would
be lost on a 160 acre pattern,
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Dockets Nos. 32~79 and 33-79 are tentatively sct for hearing on August 22 and September 5, 2979.
for heariog must be filed at least 22 days in advance of hearing date.

Bocket No. 29-79

Applications

DOCXET: COMMISSION MEARING ~ TUESDAY - AUGUST 7, 1979

OIL CONSERVATION COMMISSION - 9 AM, - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6590:

CASE 6612:

CASE 6596:

CASE 6597 :

Ty
-
{
{

‘actual opérating costs and charges for superxvision.

CASE 6555¢ -

(Continued from July 25, 1979, Examiner Héaring)

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
tion; Lea County,: New Mexico,  Applicant, in the nbove—styled cause, seeks an order pooling all
mineral interests in the Morrow formation underiying Lots 9, 10, 15, and 16 and the SE/4 of Sec~
tion 6, Township 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox
location 4650 feet from the South line and 660 feet from the East liné of said Section 6. Also to
be considered will be the cost of drilling and completing saild well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision. Also to be con~-
sidered will be the designation of applicant as operator of the well and a charge for risk involved

fo drilling said well.

Application of Gulf 011 Corporation for compulsory poolinmg and an undrthodox gus well location,
Lea County, New Hexlco, Applicant, in the above-styled cause; seeks an order pooling all mineral
interests in the Morxrow formation underlying Lots 9 thru 16 of Section 6, Township 21 South, Range
32 East, to be dedicated to a well to be drilled at an unorthodox location 4650 feet from the
South line and 660 feet from the East line of said Section 6. Also to be considered will be the
cost of drilling and completing safd well and the allocation of the costs thereof as well as

Also to be considered will be the designation

of applicant as operator of the well and a charge for risk involved in drilling said well,

(DE NOVO)

Application of Jake L. Hamon for an unorthodox gas well location; Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 feet from the
North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Paol, all of sald Section 30 to be dedicated to the well,

Upon application of Texas 011 & Cas Corp. this case will be heard De Novo pursuant to the provigions

of Rule 1220,
(Continued from July 24, 1979, Commission llearing)

Application of Harvey E. Yates Compény for pool creation dnd special pool rules, Eddy County, New
Mexico. Applicaut; in the above~-styled cause, seeks ‘the ¢reéation of a ncw Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin—Upper Pennsylvanihn Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 haat, and
special pool rules therefor including 320-acre gas well spacing,

(Continued fxom July 24, 1979, Commission Hcaring)

Application of Hatvey E., Yates Company for an unorthodox gas well location, Eddy COunty, New
¥exico., Applicant; in the above-styled cause, seeks approval for the uhortimdox location of its
Southeast Tndian Basin Well No, 2, an Upper Penusylvanian wall to be drilled 660 feet from the
North and West lines of Section 24, Township 22 South, ‘Range 23 East, with the N/2 or all of said
.Section 24 to be dedicated to the well, depending on the outceme of Case No, 6596,
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gxaminer Hearing - Wednesday ~ August 8, 1979

Docket Ho. 30-79

DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ AUGUST 8, 1979

9 AM. ~ OIL CONSERVATION DIVISTION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner; or Daniel S. Nulter, Alternate Examiner:

CASE 6613:

CASE 6602:

CASE 6611:

CASE 6614:
CASE .6615:
CASE 6616:
CASE 6617:
CASE 6618:

st

N#ﬁGAﬁﬁegE;;{

Application of Grace Petroleum Corporation for a unit agreement, Lea County; New Mexico. )
Applicant, in the above-styled cause, seeks approval for the Smith Ranch Unit Area, comprising 1,600
acres, more or less, of State and federal lands in Township 20 South, Range 33 East.

{Continved from July 25, 1979, Exaniner Rearing)

Application of Tenneco 0il Company for an unorthdox well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unotthodox location 'of its Federal 33
C No. 2 Well 1010 feet from the North 1ine and 1710 feet from the West line of Section 33, Township
17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be dedi~

cated to the well,
(Continued from July 25, 1979, Examiner Hearing)

Application of Cabot Corp., for salt water disposal, Lea County, New Mexico. “Applicant, 1in the
above-styled cause, seeks approval for ‘the disposal of produced salt water in the Devonian forma-
tion through the perforated interval from 12,156 feet to 12,574 feet in its Reed Well No. 1
located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

Application of Texaco Inc. for the amendment of Order No. R-4442, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4442 to remove the top
unit allowable restriction from producing wells in the Vacuum Grayburg San Andres Unit which are
offset by "lease 1line' injection wells,

Application of Southland Royalty Company for downholé commingling, San Juan County, New Mexico.
Applicant, rin the above-styled cause, seccks approval for the downhole commingling of Kutz—callup
and Basin-Dakota production in the wellbore of its Frontier "E" Well Wo. 1 located in Unit O of
Section 4, Township 27 North, Range 11 West.

Application of Watson Tréa;ihg Plant for an oil treating plant permit, Roosevelt County, New Mexico,
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oll
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SE/4 NW/4

of Section 34, Township 8 South, Range 35 East, \

Application of 'E1 Paso Natural Cas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowithole commingling of Bisin-Dakota
and Otero~Gallup production in the wellbore of its Jicarilla 67 Well No, 10 located in Unit M of

Section 30, Township 25 North, Range 5 West,

Applicatich of Harvey E, Yates Company for pool creation and special pool rules, Eddy County, New
Mexico,  Applicant, in the above-styled cause, seeks the creation of a new Yates gas pool for its
DEPCO Federal Well No. 1 located in Unit D of Section 19, Township 18 South, Range 29 East, and

special rules therefor, including 80-acre gas well spacing.

Application of Harvey E. Yates COmpany for ‘an unorthodox well location and a non-standard prorntion
unit, Eddy County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 62,75~

remaseerewergCr e nON-standard Yates gas proration unit conprising Lots L and 2 of Section 19, Township 18

CASE 6620:

CASE 6621:

South, Range 29 Past, to be dedicated to its DEPCO Federal Well No. 1 drilled 330 feet from the
North line and 660 feet from the West line of said Section 19,

Application of Harvey E. Yates Company for an NGPA determination, Lea Couaty, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservole determination for its Austin
Monteith ¥ell No. 1 located in Unit K of Section 8, Township 14 South, Range 36 East,

Application of Harvey E, Yates Company for compulsory pooling, hddy County, New Mexico.

Applicant, In thec ‘above~styled cause, secks an-order poollng all mineral:interests in the Wolfcamp-
Penn formations underlying the §/2 of Section 4, Township 18 South, Range 29 East, to be dedicated
to a well to 'be drilicd ’at' a standard lecation thercon. Also to be considered will beé the cost of
drilling ond completing said well and the allocation of the cost thereof ns well as dctual operating
costs and charges for supervision, Also to be constdercd will be the designatlion of applicant as
operator of the well and a charge for rigk involved iw drilling said well. (This case will be

dismissed,)

i
;
i




ECMVED
R |
BEFORE THE OIL CONSERVATION DIVISION - Emnmwﬁmco
SAVTAFE

IN THE MATTER OF APPLICATION )

OF HARVEY E. YATES COMPANY ;

FOR CREATION OF A NEW podL, ;

SPECIAL 'POOL RULES, A NON- §

STANDARD GAS WELL LOCATION ; C (o b /9

AND NON-STANDARD PRORATION ; OA

UNIT, EDDY COUNTY, NEW MEXICO ;

APPLICATION

Comes now Harvey E. Yates Company by its Attorney and respectfully

states:

1. Applicant is the dperatOr of the Yates formation underlying:

Township 18 South, Range 29East, N.MyP.M.
Section 19: Lots 1 and 2 (W/2 NW/4)

Containing 62.75 acres more or less.,

2. Applicant has drilled and completed its DEPCO Federal #1 well
in Unit D, Section 19, Township 18 South, Range 29 East at a
location 330' FNL and 660' FWL of said Section 19, as a gas
producer from the Yates formation, Based on the above

described discovery well.

3. Applicant seeks the creation of a new pool to be classified
as a gas pool for Yates production and designated as the
Travis-Yates gas pool, said pool to comprise:

'TownSHip 18 South, Range 29 East
Section 19: Lots 1 and 2 -

4. applicant further seeks promulgation of special pool rules
under said pool providing that said pool be developed and
operated under 80 acre spacing and well location requirements,

5. 1If Appllcant s requests for creation of a new pool, and
special pool rules as set out above are granted, Applicant

further seeks;

(1) Dedication of a Non-standard 62.75 acre gas
proration unit comprising the above described

lands to said well,




opportunity to Produce jtg just ang equitable“éhare of gas,
will prevent eéconomic 1ogg caused by the drilling of an
excessive number of-wells, and will otherwise Prevent waste
and protect correlative rights,

Wherefore Applicant requests:

A. fThat thig application be get for hearing pefore an
examiner, ang that Notice of said hearing be given ag

required by law,

gas pool,

(2) Promulgating special Pool rules Providing that
said pool pe developed ang Oberated under gy acre
Spacing and well location requirements,

,(3) Dedication of 4 Non-standard 632,75 acre gas

comprising the Lots 1 ang 2 of Section 19,
Township 18 South, ‘Range 29 East to the above
described well,

(4) Grantihg‘an eéxception to the well location

Robert H. ktrand
Attorney for Applicant

1




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: ’ .

CASE No. _ 6619 , ‘ “

order No. R~ (/09

3 :  WELL
/Aprzcamon oF HARVEY E. YATES COMPANY FOR AN UNORTHODOX/LOCATION AND

‘H8R A NON-STANDARD PRORATION UNIT,
EDDY __COUNTY, NEW MEXICO. f -

ORDER OF THE DIVISION C:::Sl<g4;‘,,r

BY THE DIVISION: :

This cause came on fozf hearing at 9 a.m, on . August 8 b

1979 , at Santa Fe,> New Mexico, before Examiner Richard L. Stametf

NOW, on this _day of__ August , 1979 , the Division

Director, having considered the testimony, the record, and the
reconmendations of the Examiner, and being fully advised in the
premises,

FINDS: | R

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

mattexr thereof.

(2) 'That the applicant, Harvey E. Yates Company 4

‘seeks approval of a 62-75 -~acre non-standard gas proration unit

v |lcomprising e Lots 1 and 2 of Section 19 , Town-
ship 18 South = pange 29 East . NMPM, to be dedicated to
its DEPCO Federal Well No. 1 ———— 3t an ﬁ?ﬁfthofof‘égcatlon 2
ine an “feet from the West line
HRPAEBRXXXXXXXX  of said Section 19 .

(3) That the .entire non-standard proration unit may reasonab:&'y

be presumed productive of gas from the EN,D_g;fgl Voraus f")/a févf |

k}}“ﬂ'f/» and that the entire non-standard gas proration unit can ¥ Sy
be efficiently and economically drained and developed by the

aforesaid well,




4___”

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the gyposed  Trwuis — VeVos

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

% b’%l) 'I"hz.t a 62.75  -acre non-standard gas proration unit
r Yoe g ,
4R-the e¥rs formavhim Gas—Peel-.comprising XAwex

Lots 1 and 2 of Section __ 19 , rownship 18 South -

Range 29 East , NMPM, ~ Eddy County, New Mexico,
Previeesty

. AT S e i % a well ¢Be drilled at lan
uRor thodp 1 SEFEPY, e¥feAdhed and, dedicated toxius , :
and 660|| feet from the West line XXX RS ERE S X g XX of said

Section 19 .

(2) That jurisdyic'tion of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




