| CASE 6626: T, i.. McELVAIN OiL &G
| PROPERTIES FOR POOL COMMINGLING,
e s ARRIBA COUNTY, NEW MEXICO

S

i e e o

A;Ubery

5923 T3







STATE OF NEW MEXICO o
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

BRUCE KING
AZTEC, NEW MEXICO 67410
" Ko ) 1505) 334.6178
LARRY KEHOE
SECRETARY

e =
M AUG 26 1982 |

-,

Augustré3, 1982

Mr. Joe Ellédge OIL Cotvs.i, : V.IVDSIOFI
200 West 25th Street - SANTA #3
Farmington,kNM 87401

Re: T. H. McElvain Miller B #6 G-12-24N-7W
Dear Joe;

Based on the test Yesults submitted to this office, the
allocations to the commingled zones in the referenced well

will be as follows:

: ' Gas 0il
Devil'’s Fork Gallup 90% 97%
Undesignated Dakota 10% 3%

If -you have any queétions pPlease contact this office.

Yours truly,

Ey)
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El Paso Natural Gas .
Plateau, Inc.

1000 RIO BRAZOS ROAD
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SiAiL Ur NEW WMEKICC :
ENERGY AND MINERALS DEPARTMENT ; i
OIL. CONSERVATION D'VISION i
i
BRUCE KING POST CFFICE BOX 2069
i ' BANTA FE, NEW MEXICO 87501
LARRY KEHOE _ NEW M
SeORETARY September 21, 1979 : fooe pay-aee
Re: CASE NO. 6626
Mr. Sumner Buell ORDER NO., R=-611l
Jasper & Buell
Attorneys at Law ,
Post Office Box 1626 Applicant: ; A .
Santa Fe, New Mexico ‘ o ' .
T. H. McElvain Oil & Gas Properties %
Dear Sir: i
Enclosed herewith are two copies of the above-referenced ,
Division order recently entered in the subject case. i
i A‘ﬁ‘f
Director Do
JDR/£d ’
Copy of order also sent to: . : :  "‘ o
Hobbs oco X ; .
Artesia oCD__ X ;
Aztec OCD__ X E
b
Other )
: |
i
{
!
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6626
Order No. R=6lll

APPLICATION OF T, H. MCELVAIN O1L
& GAS PROPERTIES FOR POOL COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION;

. This cause came on for hearing at 9 a.m. on August 22, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

NOW, on this _ 19th day of September, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
sibject matter thereof.

- {(2) That the applicant, T. H, McElvain 0il & Gas Properties,

is the owner and operator of the Miller B Well No. 6, located

liin Unit G of Section 12, Township 24 North, Range 7 West, NMPM,
Rio Arriba County, New Mexico.

{3) That the applicant seeks authority to commingle
Gallup and Dakota production within the wellbore of the above-
|described well.,

(4) That from the Gallup zone, the subject well is expected
to be capable of low marginal production only. ‘

{5) fThat from the Dakota zone, the subject well is capable
of low“marQinal production only,

(6) That .the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.
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(7) That the reservoir characteristics of each of the
ubject zones are such that underground waste would not be
aused by the proposed commingling provided that the well is
ot shut-in for an extended period.

(8). That to afford the Division the opportunity to assess
he potential for waste and to expeditiously order appropriate
epedial action, the operator should notify the Aztec district
ffice of the Division any time the subject well is shut-in for

consecutive days.

(9) That in order to allocate the commingled production
o each of the commingled zones in the well, applicant should
onsult with the supervisor of the Aztec district office of the
ivision and determine an allocation formula for each of the
roduction zones.

IT IS THEREFORE ORDERED!

(1) That the applicant, T. H, McElvain 0il & Gas Properties,
8 hereby authorized to commingle Gallup and Dakota production
ithin the wellbore of the Miller B Well No. 6, located in Unit
of Section 12, Township 24 North, Range 7 West, NMPM, Rio
arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor
bf the Aztec district office of the Division and determine an

n the subject well.

,wllocation formula for the allocation of prodiction to each zone

‘ (3)  That the operator of the subject well shall immediately
wwtify the Division's Aztec district office any time the well

Jhas been shut~in for 7 consecutive days and shall concurrently

brasent, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
intry cf such further orders as the Division may deem necessary.
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STATE OF NEW MEXTCO
ENERGY AND MINERaLg DEPARTMENT

0il COhsérvation Dlvision

_~-—...-...._..._--.....-.—.----.._—--.———.~-——-————_——-.—..—

Application of 7, p. McElvain 0i1 4 ) CASE
Gas Properties for pool commingling;‘ 6626

Rio Arriba County, New Mexico,

~—~~-~~——-—-—h--~—-——.

TRANSCRIPT OF HEARING

APPEARANGE S

For the 0il Conservation Ernest g,, Padilla, Bsq,

Legal Counsel for the Divisign
State Land‘ofkicefBldg. i
Santa Fe, New Mexicd'87503

Division:

For the Applicant; Sumner’Buéll,gEsq.
. JASPERfAND'BUELL, ,
Santa Fe, New Mexico 87501
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MR. NUTTER: We'll call next Case Number
6626.

MR. PADILLA: Application of T, H.
McElvain 0il and Gas Properties for pool commingling, Rio
Arriba County, New Mexico: |

- MR. BUELL: Mr, Examiner, I'm Sumner Buell

of the firm of Jasper and Buell, appearing on behalf of the
épplicant.

We have one witness.
{Witnéss sworn.)

GEORGE BROOME
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. BUELL:

Q. Would you please state your name, your
residence, by whom'you're employed, and in what capacity?
A I'm George Broome. I'm from Santa Fe,

New Mexico, employed by T. H. McElvain 0il and Gas Properties

as a geological engineer,

0 And have you previously testified before

the 0il Conservation Division or one of its Examiners and
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had your qualifications as an expert accepted as a matter of
record? |

A Yes, I have.

o And are you familiar with what is sought
in Application Number 66262

A Yes, I am. We seek approval to commingle
the Gallup and Dakota production from our Miller B-6 Dakota
0il Well, located in Unit G of Section 12, 24 North, 7 WEst,

Rio Arriba County, New Mexico.

0. Mr. Broome, referring to you what's been
marked for identification as Applicant's Exhibit Number One,

would you explain what that shows, please?

A All right. That's a plat showing four
sections located within Township 24 North, Range 6 and 7

West.

Our Millexr B-6 Well is located in red,

aldng with other Gallup completions in the area.

The structural contours are on the top of

the Gallup sand.

The cumulative production of the various

' weiis in the Gallup formation are shown below the wells on

the plat.

‘Is that cumulative oil production?

A Yes, it is. It's cumulative Gallup oil

production.

A 3 s
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1 0. And what do you propose insofar as this

2 project for downhole commingling with the Gallup and Dako*a
3 formations?

4 A Well,.we are presently pumping the Dakota
5 | formation, approximately two barrels a day from the Dakota.
8 We would proébse to pull the rods and tubing, set a bridge
7 plug at approximately 5950 feet; perforate the lower Gallup
8 | sand at 5896 to 5908, approximately 12 feet of sand there,
9 I and frac it.

10 We'd perforate one shot per foot and frac

" with a 30,000 pound and 30,000 gallon sand-water frac.

®06) 4712463

12 , 0. And if you encounter high pressures within

New Maxico 87501

13 the Gallup formation, what do you propose to -

CERTIFIED SHORTHAND REPORTER
3030 Plaza Blanca

SALLY WALTON BOYD

Santa Fe,

" a Well, we would propose to produce £he

1 Gallup as such, leaving the bridge plug until such time that
16 we could no longer flow ﬁhe Gallup, if we do encounter such
L pressure, which we don't really anticipate.

18 o and what acreage do you intend to dedicate

¥} to the Gallup production?

2 ' A We would propose to dedicate the west half
A of the northeaét quarter to the Gallﬁp production hexe. The
Dakota‘has §reviously been dedicated the souéhwest of the
northeast quarter. 1It's a 40~acre Dakota oil dedication.
# Q And do you -- is it your opinion that the

. granting of this application would prevent waste and protect
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f} 1 correlative ziy:._u?
2 A  Yes, it is.
3 0 ©  was Exhibit One prepared by vou or under
a4 | Your sﬁpervision?
5 A, Yes, it was.
‘ 8 “ MR. BUELL: We move the introduction of

7 I Applicant's Exhibit Number One.

oE: MR. NUTTER: Exhibit Number One will be

13 BY MR. NUTTER:

3 1 8
. g | admitted in evidence.
2‘§5‘ 10 MR. BUELL: I have nothing further. !
‘°§:E |
2233
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D Sgg 12 CROSS EXAMINATION
Z
g g
[
E
£ 34

SALLY WAL

3020 Plaza B

14 0 Mr. Brxoome, how long has this well been

L 15 | producing from the Dakota?

16 A, First production was 11-14 of 178, so it

i

e - - d . E
s ,, . . . E ‘, . P o
e . . . . - 5 (N b L
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17 is -~ it's produced since November of last year, and we've

18 produced about 470 barrels.

19 0 Is this 2 barrels a day that it's pro-

20 ducing at a re%atively stable rate of production?

21 A Yes, it has been stable. We do shut the
2 well in occasionally to build up the casinghead pressure.
. We'll shut it in and then build up our casinghead pressure,

24 because we're using the gas pressure to operate our pumping

2 unit.
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1 Cuiislotive riahtsg?
2 A Yes, it is.
3 0. Was Exhibit One prepared by you or under

4 your supervision?

5 A Yes, it was.

6 MR. BUELL: ~‘We move the introduction of
7 Applicant's Exhibit Number One.

8 _ _ MR. NUTTER: Exhibit Number One will be
9 admitted in evidéﬁce.

MR. BUELL: I have nothing further.

ofs 10
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-&'s 13 12 CROSS EXAMINATION
17
;géﬁ 13 | BY MR. NUTTER:
<E<d
»né3 1 o Mr. Broome, how long has this well been

15 producing from the Dakota?
16 A First production was 11-14 of '78, so it
17 is -- it's produced’since November of last year, and we've

18 | produced about 470 barrels.

19 0. Is this 2 barrels a day that it's pro-

20 | ducing at a,re%atively stable rate of production?

2z A Yes, it has been stable. We do shut the

well in occasionally to build up the casinghead pressure.
.= We'll shut it in and then builduup our casinghead pressure,

24 because we're using the gas pressure to operate our pumping

% unit.
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[} " What is umulative production, 400 and

A 463 barrels, and it's érod‘uc‘ed 190 days
during this period, and 463 barrels have been‘proauced
during that time, so it's about 2.4 barrels per day actual
production.

Q So when you do open up the Gallup you
would be able to ascertain what the produc£ion from the
Gallup was, since you've got this stable rate of production?

A Exactly, and it's been vexy stable for the
last six months, and it doesn't gseem tovdecline or increase.
We were hoping it wouid’increase.

MR. NUTTER: Are there any further ques-
tions of Mr. Broome? | W
| He may be excused. Do you have anything
further, Mr. Buell?
MR. BUELL: No, Mr, Examiner.
MR. NUTTER: Does anyone have anything

they wish to offer in Case Numbex 662672

we'll take the case under advisement.

(Hearing concluded.)
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STATE OF NEW MEXICO
RENFRGY AHRD MINERALS DEPARTMENT
Oil conserva;L:: niviaion
state tand Office puilding
ganta e, New Mexico

22 August 1979

EXAMINER HEARING

; : )
TN THE MATTER OF: )
‘ , \

Application of T. H. McElvain Oil & ) CASE
Gas properties for pool cpmmingling,) 6626
Rio Arriba county, New Mexico.

BEFORE: paniel S. Nutter

TRANSCRIPT OF HEARING

APREARAN’C'ES

For the 0il conservation prnest L. Padilla, Esq.

pivision: . :
gtate 1,.and office Bldg.

santa Fe, New'Mexico:87503

For the Appiicant: sumnex puell, Eeq.

JASPER AND BUELL
ganta Fe, New Mexico 87501

Legal Couns 1 for the pivision
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MR. NUTTER: We'll call next Case Number

6626,

MR. PADILLA: Application of T, H.

McElvain of) and Gas Properties for pool commingling, Rio

Arriba County, New Maxico.

MR. BUELL: My, Examiner, I1'm Sumner Buell
of the firm of Jasper and Buell, appearing on behalf of the

applicant,

We have one witness,

Y

(Witnéss swofn.)

GEORGE BROOME
being calleqd a8 & witness and having baen duly sworn upon

his oath, testifiad as follows, to~§it£

DIRECTEVEXAMINATIQN,

BY MR, BUELL;
Q - Would you please state your ﬁame, yOur
residence, by whom you' re employed, and in what capacity?
| A . I'm George Broome. 1'p from Santa Fe,
New Mexico, employed by T, H. McElvain oi] and Gasg Proporties
as a geological engincer, ;

Q And have you previously testified before

the 011 Conservation Division or one of itg Examiners ang
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had your qualifications ag an expert accepted as a matter of

W

racord?
A Yes, I have.

[+ S And are you familiar with what is sought

in Application Number 66267

A Yes, I am. e seek approval to conmingle

the Gallup and Dakota production from ouy Miller B-6 Dakota « ' ,

0Ll Well, located in Unit G of Section 12, 24 North, 7 WEst,

Rio Rrriba County} New Mexico.

Q Mr. Broome, referring to You what's been

marked for identification as Applicant's Exhibit Number One,

would you explain what that shows, please?

A All right. fThat's a plat showing four

sections located within Township 24 North, Range 6 and 7

West.

Our Miller B-6 Well is located in red,

along with other Gallup completions in the area,

The structural contours are on the top of

the Gallup sand,

The cumdlafive production of the various

wells in the Gallup formation are shown below the wells on

the plat.

Q I8 that cumulative oil production?

A, Yes, 1t is. It's cumulative Gallup oil

production.,
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correlative rights?

A Yes, it is.

Q Was Exhibit One prepared by you or under
your supervision?

A Yes, it was,

MR. BUELL: We move the introduction of

Applicant's Exhibit Number oOne.
' MR. NUTTER: Exhibit Number One will be
admitted in evidence.

MR. BUELL: I have nbthing further,

CROSS EXAMINATION

BY MR. NUTTER:
Q - Mr. Broome, how long has this well been

producing from the Dakota?

A N First production was 11-14 of '78, so it
is -~ {t'g produced since November of last year, and we've
produced about 470 barrels,

Q- Is this 2 barrels a day that it's pro-

ducing at a relatively stable rate of production?

A Yas, it has been stable. We do shut the
well in occasionally to build up the casinghead pressura.
We'll shut it in and then build up our casinghead pressure,

bacause we're using the gas pressure to operate our pumping

unit,
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Q What is that cumulative production,. 400 and

A 463 barrels, and it's produced 190 days
during this period, and 463 barreis have been producéd
during that time, so it's about 2.4 barrels per dd§ actual
production.

Q - 80 when you do open up the Gallup you
would be able ton ascertain what the production from the
Gallup was, since you've got this stable rate of production?

A Exactly, and it's“Been very stable for the‘
last six months, and it doesn't seem to decline‘or increase,
We were hopihg it wbuld increase.

' MR. NUTTER: BAre there any further ques-

tions of Mr. Broome?

He may be excused. Do you have anything

further, Mr., Buell?
MR. BUELL: No, Mr. Examiner.

MR. NUTTER: Does anyone have anything

¥

they wish to offer in Case Number 662672

We'll take the case under advisement.

(Haaring conoluded.)
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4" I, SALLY W. BOYD, a court reporter, DO HEREBY

T 5 CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 01l Conservation Division was reported
7 by me; that the said tranécript is a ‘ful_.i, true, and correct

8 record of the hearing, prepared by me to the best of ny .
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Docket No, 32-79

Dockets Nos, 35-79 and 36-79 are.“tentatively set for September 5 and 19, 1979. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: ~EXAMINER HEARING -~ WEDNESDAY ~ AUGUST 22, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6545:

—

x/&ﬂ 6626:
S T

Gl A A L R . S g

CASE 6627:

CASE 6628:

CASE 6629:

CASE 6630:
CASE 6631:
CASE 6632:

CASE 6633:

CASE 6634:

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examinet

(Continued from July 25, 1979, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Divisfon on its own motion tc permit
Corinne Grace, Travelers Indemnity Company, and all other Interested parties to appear and show

cause why the Kuklah Baby Well No, 1 located in Unit G of Sectfon’ 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division~

approved plugging program,

Application of T. H. McElvain 011 & Gas Properties for pool commingling, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the commingling of Gallup and
Dakota production in its Miller B Well No. 6 located 'in Unit G of Scction 12, Township 24 North,

Range 7 West.

Application of Caxribou Four Cormers, Inc, for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above—styled cdusde, seeks an order pooling all mineral ‘interests in the Gallup
formation underlying a previously approved 64.32-acre non-standard unit conmprising the NW/4 NW/4
and that portion of Lot 5 lying north of the San Juan River, all in Section 18, Township 29 Noxrth,
Range 14 Hesgt, Cha Cha=Gallup 0il Pool, to-be ‘dedicated to a well to be drilled at a standard lo-
cation thereon; - Also to be considered will be the cost of drilling and completing said well and
the ‘allocation of the ¢ost thereof as well as actual operating costs and charges for supervision,
Also to be considered will be the 'designation of applicaut as operator of the well and a charge for
risk involved in drilling said well.

Application of Texaco Inc, for downhole commingling, Lea County, New Mexico. - Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Skaggs-Glorieta, Skaggs-Drinkard
and East Weir-Blinebry production in the wellbore of its M. B, Weir "B" Well No, ¢ located in Unit
0 of Section 12, Township 20 South, Range 37 East. .

Application of Hill:lard 041 & Gas, Ine, for directional drilling, Lea County, New Mexico,
Applicant, 1in the above-styled cause, seeks authority to directionally drfill its Hanson Bonds Well
No. 1 located 1650 feet from the North line and 330 feef from the East line of Section 20, Township
9 South, Range 35 East, to a Devonian bottom hole location within 10G feet of a point 1325 feet
from the North line and 430 feet from the East line of said Section 20,

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled: cause, seeks approval for the Qownhole commingling of Basin-Dakota
and, BS Mesa-Gallup production in the wellbore of its San Juan 27-4 Unit Well No, 37 located {n Unit
N of Section 33, Township 27 North, Range 4 West,

Application of Reserve 0il, Inc. for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cauce, seeks approval for the downhole commingling of Jalmat gas and Langlie Hattix oil
production in the wellbore of ‘its Cooper Jal Unit Well No, 149-306 ocated in Unit J of Section 18,

Towmship 24 South, Range 37 Bast,

Application of Mesa Petroleum Company for a dual completion, Eddy County, Hew Mexice,

Applicant, “in the above-styled cause, seeks approval for the dual completion of i{ts Frank State Well
No, 1 located in Unit I of Section 7, Township 19 South, Raunge 23 East, to produce gas from the Abo
and Morrow format:lons, Runyan Ranch Fleld, through the casing~cubing annulus und through tubing,

'Application of Mesa Petroleunm COmpany for a dual completion, Eddy County, Now Hexico.

Applfcant, in thé above~styled cause, seeks approval for tte dual completion of ite Yates Federal
Com Well No, 1-Y located in Unit J of Section 20, Township 17 South; Range 27 East, to produce
gas from the Logan Draw-Cisco Canyon Gas Pool and an undesignated Morrow pool through the casing-

tubing annulus and through tubing,

Appl{cation of ‘Durhdm Inc, for special pool rules or a spacing cxccption, Chaves County, New Hexico,
Applicant, in the’ above-stylcd cause, seeks the promulgation of special pool rules for the Lake

Arthur-?ennsylvanian Cas Pool to provide for 320-acre spacing rather than 160 acres. In the absence
of objection, this pool will be placed on ‘the standard. 320-acre spacing for Pennsylvanian gas pools
rather than the present- 160-acre ‘spacing, In the alternative applicant secks to limtt the applica-
tion of the pool's rules to the liorizontal limits of the pool, being tha SW/4 of Section 31, Township

P ~1_$ South, Range 27 East.
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NORTH, RANGE 12 WEST, NMPM

TOWNSHIP 25

Section 4:  N/2 and SE/4

Section 5: N/2

Section 6:  N/2

Section 9: NE/4

Section 10: NW/4

TOWNSHIP 26 NOKTH, RANGE 12 WEST, NMPM '
Section 19; - SW/4

Section 20: W/2

Section 31: W/2

(¢) CREATE a new pool in San Juan County, New Mexico, classified as s gas pool for Fruitland
production and designated as the Farmer~Fruitland Pool. The discovery well is Manana Cas,
Incorporated Bobbie Merrera Well No. 1 located in"Unit K of Section 4, Township 30 North, Range 11
Hest, NMPM. Said pool would comprise: )

TOWNSHIP 30 NORTII, RANGE 11 WEST, NMPM
Section 4: SW/4

(d) CREATE a'new pool in San Juan County, New Mexico, ¢classified as an o4l pool for Pennsylvanian

production and designated as the Big Gap-Pénnsylvanian’0il Pool, The discovery well is Bass .Enter-
prises Production Company Navajo 20 -Well No. 1 located in Unit O of Section 20, Township 27 North,

Range 19 West, NMPM, Said pool would comprise:

TOUNSHIP 27 NORTH, RANGE 19 WEST, NMPM
Sevtlon 200 SE/4

{e) EXTEND the Aztec~fru€:]and Pool in San Juan County, New Mexico, to :intlude therein:

TOWNSHIP 29 N()R'I"}‘IJ RANGE 10 WEST, NMPM
Section 29: NE/4

TOUNSRIP'29~NORTH, RANCE 11 WEST, NMPM
Section 25: SEf4

(£) EXTEND the Aztec-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTI, RANGE 11 WEST, NMPM
Section 35: Ef2

(g) EXTEND the Bisti-Lower Gallup 0il Pool in Sén Juan County, New Mexico, to fnclude thetein:

TOWNSHIP 26 NORTH, RANGE 14 WEST, NMPM

Rl i
N ey &
i LT =

pee
(o

S

Section 9:
Section 10:
Section 15:

‘¥/2 SEJ4
SW/4
N/2Z NE/4

(h)  EXTEND the Blanco Mesavérde Pool 1w Rio Arriba and San Juau Countiesy, New Mexico, to include

therein:

" TOWNSHIP 25

KRORTH, RANGE 3 WEST, NMPM

Section 4:

TOWNSHIP 26

N/2

" NORTil, RANGE 2 VST, NMPM

Section 30:
Section 31:

TOWNSHIP 27

All (Partial Section)
ALL (Partial Section)

.

(3]

RORTH, RANGE 2 WRST, NMEM

Section 16:
Section 20:
Section 21:

w/2
El2
NW/4

) EXTENﬂ the Blanco~Pictured Cliffs Pool fn San Juan County, New Mexico, to fuclude thereiu:

TOWNSIIP 29

HORTH, RANGE 8 WEST, NMPM

Section’4:
Se¢tion 5
{

¥4
NE/4
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TORNSIIP. .3_0...H_o_“_T.m_.R_A_rsgﬁ_l.&._wF;.s_TJ,ﬁm«.
Soction 33: W/2 and -SL/b
acra Pool in San juan‘ﬁounty, Moy Mexico, to include therein:

(q) EXTEND the Harris Mesa-Ch
IP_‘ﬂ‘lS...“l_P.ﬂ,!".@I!b.&_\.‘i(i‘E._9 WEST, NMPM
Section 3t NE/4
TOWNSUTP 23 NORTH, RANGE 9 WEST, NMPM
Soction 32: E
to inglude therein:

(x) EXTEND the Kutz—Fruitland pool in San Juan County; New Mexico,
soUNSHIP 28 NORTI, RANGE 11 WESL, mE

Section 32: NE/4 ’

(s) EXTERD the West Kutz—Picturcd Cliffs Pool in San Juan County, New Mexico, to include thercin:
TOWNSHIP 28 NORTH, RANGE 11 WEST, WMPH

Section 26: w/a
to include therein:

1 in San Juan County, New Mexico,

(t) EXIEND the La Plata-Gallup o0il Poo
TOWNSHIE 32 NORTH, RANGE 13 WEST, PN
N2 and SW/4

Soction 32:
to include

(v) EXTEND the West Linds ith Cailup-Dakota 0il Pool in Rio Arriba County, New' Mexico,
therein:

TOwRSNIP 24 _NORTH, RANGE 3 WEST, 101PM
Section 6% 572 (Partial Scction)
Section 18: All (Partial gection)
 TOWNSHIP 24 NORTH, RANGE 4 WEST, t0iPM
Section 5: N2
section 6: N/2
section 24: »SEI&
sectiyn 25t NE/4
w) EXTEND ‘the Otero-Chacra péol in Ri6 ﬁtriba and San Juan Counties, New Mexico, to include

therein:
TOWNSHIP 26_NORTH, RANGE 7 WEST, NP
1 ‘4

Section 3% AL )

Section &: All
N/2 and SE/4

'Sectiou 10:
ool in gandoval County, New Mexicb, to include therein:

(W) EXTEND the Rusty-Chacra P
e

ousiiTp 22 NORTH, RANGE 7 WEST, X
Scction 20: SE/4

gection 21 E/2 and SW/4
to Jaclude therein:

ht Canyon-Dakota Pool in San Juan County, New Mexico,
“TOMNSHIP 31 HORTH; RARGE 16 WI-IS'_I‘JJ}}I_!'LM:

(x) EXTEND the straig
"""""" SEf4

1

Rey Mexico, Lo {include

162) EXTEND the WAW Fruitland—?icturcd cliffs Pool in gan Juan County,
’,therein:— )
TOMNSIIY. 26 RORTH, _RANGE 12 WEST, WP
Sectlon 29% 5/ 2
section 303 Ef2
Section 32: N/2
TORNSILY 26 NORTH, TAXGE 13 WEST, WM

Soolion 13t B2 and swih

Section 14t Si/4
- TQbﬂS.'!liLﬂ.)i‘l&T!b_B'.\.FS‘-!‘»..!.L“!ZS.TJ..!“;‘J‘i!
doction 18: E 2
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JASPER and BUELL
Atlorncys

121 East Palace Avenue

Post Office Box 1626

Santa Fe; New Mexico 87501
505. 988-2841

John G. Jasper
Sumner G. Bucll

July 27, 1979

Ccecae b b 26

Energy and Minerals’Départment
0il and Gas Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of T. H., McElvain 0il and Gas Properties
to commingle production from its Miller B Well No. 6

Gentiémen:

I would‘appreciate it if you would place the enclosed
application on the next available examiner's docket.

Very é}uly you

MNER G.

SGB/jc
Enclosure as noted
cc: Mr. George Broome

T. H. McElvain 0il & Gas Properties

Post Office Box 2148 .
Santa Fe, New Mexico 87501

_IECCIEHVIEDD

'\ Jut.an1979 -
OIL CONSERVATION DIVISION
SANTA FE




STATE OF NEW MEXICO ENERGY AND MINERALS DEPARTMENT

ATT B STr Cemm S pe e o e mas e e L
WAL SN LD CUNOLAVALLUN aviodiuns

IN THE MATTER OF THE APPLICATION |

OF T, H. McELVAIN OiL & GAS PROPERTIES

TO COMMINGLE PRODUCTION FROM THE -

GALLUP AND DAKOTA FORMATION FROM ITS Coas oG 2t
MILLER B WELL NO. 6.

APPLICATTION

Comes now the applicant, T. H. McElvain 0il and Gas
Properties, by its attorneys, Jaspér & Buell, and asks the 0il
and Gas Conservation Division to enter its order alloﬁing the
applicant to commingle production from the Gallup and Dakota
formation in}its Miller B Well No. 6 and in support thereof
states:

1. Applicant is the operator of the Miller B Well
No. 6 located 1460 feet from the North line and 2285 féet from
the East line of Section 12, Township 24 North, Range 7 West,
N.M.P.M., in an undesignated Dakota 0il Poél, Rio Arriba County,
New Mexico.

2. The Miller B Well No. 6 was initially drilled as
a gas well, but upOn'completion in the Dakota Formation producéd
as an oil well. |

3. By Order No. R-5904 entered January 16, 1979, the
0il and Gas‘bonserVatibn Division allowed the Miller B Well No.
6 to produée from the Dakota Formation in an unorthodox location
as an oil well,

4, Applicant proposes to produce said well from the
Gallup formation and comminglé the production from the Gallup

formation with present production from the Dakota Formation.

3
FCEIVED ﬂ
JUL% 01979 J
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STATE OF NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL AND GAS CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF T. H. McELVAIN OIL & GAS PROPERTIES

TO COMMINGLE PRODUCTION FROM THE

GALLUP AND DAKOTA FORMATION FROM ITS : Q,QAZG
MILLER B WELL NO. 6. CfCLAAu

APPLICATION

Comes now the applicant, T. H. McElvain 0il and Gas
Properties, by its attorneys, Jasper & Buell, and asks the 0il
and Gas Conservation Division to enter its order allowing the
applicant to commingle production from the Gallup and Dakota
formation in its Miller B Well No. 6 and in support thereof
states:

1. Applicant is the operator of the Miller B Well
No. 6 located 1460 feet from the North line and 2285 feet from
the East line of Section 12, Township 24 North, Range 7 West,
N.M.P.M., in an undesignated Dakota 0il Pool, Rio Arriba County,
New Mexico. )

2. The Miller B Well No. 6 was initially drilled as
a gas well, but upon compietion in the bakota Formation produced
as an oil well.

3. By Order No. R-5904 entered January 16, 1979, the
0il and Gas Conservation Division allowed the Miller B Well No.
6 to produce from the Dakota Formation in an unorthodox location

as an oil well.

Applicant proposes to produce said wel] from the

Gallup for commln le the roductlon'from the Gallup
P@ «%@W& g P
wit (gr Pt production from the Dakota Formation.
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STATE OF NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL AND GAS CONSERVATTON NTUTET AN

IN THE MATTER OF THE APPLICATION

OF T. H. MCELVAIN OIL & GAS PROPERTIES
TO COMMINGLE PRODUCTION FROM ‘THE -
GALLUP AND DAKOTA FORMATION FROM ITs

MILLER B WELL NO. 6, | Cepe GG 26

APPLICATION

Comes now the applicant, 7, H. McElvain 0il ang Gas
Properties, by its attorneys, Jasper & Buell, and asks the 0i1l

and Gas Conservation Division to enter its order allowing the

rapplicant to commingle production from the Gallup and Dakota

formation in itsg Miller B Well No. 6 and in support thereof

states:

1. Applicant is the operator of the Miller B Well

‘No. 6 located 1460 feet from the North line and 2285 feet from

the East line of Section 12, Township 24 North, Range 7 West,
N.M.P.M., in an undesignateq Dakota 0il Pool, Rio Arriba County,
New Mexico. . .

2. The Miller B Well No. ¢ was initially drilled as
4 gas well, but upon compietion in the Dakota Formation produced
as an oil well. |

3. By Order No. R~5904 entered January 16, 1979; the

O0il and Gas Conservation Division allowed the Miller B well No.
6 to produce from the Dakota Formation in an unorthodox location
as-.an oil well.

4. Applicant Proposes to produce said well from the’

'Gallup formation and commingle the production from the Gallup

formation with present production from the Dakota Formation.
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5. Applicant proposes to dedicate the W/2 NE/4 of

said Section 12 to the Gallup production from said well.
6. The granting of this application will prevent
waste and protect correlative rights.

JASPER & BUELL

s

¢

By SULAALL N)peesd
Sumner G. Buell -/
Attorneys for  Applicant
Post Office Box 1626 )
Santa Fe, New Mexico 87501




JASPER ¢ BUELL

{
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. !

Sumner @, Buel] - - ' ;

Attorneys for Applicant !

Post Office Box 1626 ]
Santa Fe,

New Mexico 8750
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and the recormendations of the Examiner, and being fully

STATE OF NEW MEXICO
ENERGY AND MINLERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE. HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6626 |

order No. (1] i ?
.. T. H. McELVAIN OIL & GAS PROPER]
APPLICATION OF a _ ERTIES
POOL - , ;
FOR DBOWNHGEE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO. , o |
- i
' ORDER OF THE DIVISION C S |

BY THE DIVISION: . .
E ]

This cause came on for hearing at 9 a:m. on August 22 ',

19 79 , at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter . |

NOW, on this day of , 1979 , the

Division Director, having considered the testimony, the record,

FINDS:

(1) That due éublic notice having been given as required

advised in the premises, {
|
|

by law, the Division has jurisdiction of this cause and the

subject matter thereof. 'Propertieé

)

(2) That the applicant, T. H. McElvain 0il & Gas/ , is

i

the owner and operator of the Miller B Well No. 6 ,

located in Unit G of Section 12 , Township 24 North P
Range 7 West , NMPM, Rio Arriba county, New Mexico.

(3) That the applicant seeks authority to commingle
- Gallup and . Dakota production

!
within the wellbore of the above~described well, !
|
|
)
J
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(4) That from the Gallup - - = zone, the

expectsd fope n
subject well isAdgpable of low marginal production only.

(5) That from the Dakota - "~ zone, the

subjoect weli is capable of low marginal production only.

(6) That the proposed commingling may result in the reccovery
of additional hydrocarBOns from each of the subject pools, thereby
preventing waste, and will not violate correlative rights. )

(7) -That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused:
by the proposed comminglihq provided that the Qell is not ghut-~in
for an extended period.

(8) That to afford the Division the‘opportuhity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the""AiteC"'

district office of the Division any time the subject'well is

shut-in for 7 consecutive days.

e

‘,/Eone, and

// ///;roduction to e

[ 4

(ALTERNATE)
(9) That in order to allocate the commingled production to
each of the commingled zones in the wells, applicant should

“consult with the supervisor of the Aztec district office

of the Division and determine an allocation formula for each of

the production zones.




IT 18 THEREFORE ORDERED : Properties

(1)  That the applicant, T. H, MeEivain 011 & gasy , is :
hereby authorizeq to commingle _Gallup e apa {

__Datas, production within the Wellbore of ; |

: : ‘ g f.

the Miller B Well No, 6 ¢ located in Unit 6 - of I i»

{ Section 2, Township 24 North + Range - 7 Yest _— :5
NMPM, Rio Arriba County, New Mexico. / /!

(2) That the applicant shali cdnsﬁlt with the Supervisor

of the A2t9¢ district offjce of the bivision ang

AR )
; ’ t2) That PEITERt O the cﬁﬁmiﬁﬁIEn“::::::E !
: px 16N shall be allocated to the Gallup - - % ; t
. ; |
C;;i:ﬁZi; Percent of the commingleg ' ’ !}
= PCOrce g

oduction shall Hooater 5 the

o
Y

(3) That the OPerator of the subs
notify the Division's - ‘Aztec

well has been shut-in for 7 consecutive ¢

designated.

T st ey 1 RO
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