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MR. NUTTER: We'll call next Case Number

6629.

MR. PADILLA: Application of Hilliard 0il
and Gas, Inc., for directional drilling, Leéa County, New

Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant, and I have

one witness.
(Witness sworn.)

EDWARD DAVID
being called as a witness and having been duly sworn upon

his oath, testified as follows, £o—wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Mr. David, would you please state your
- ..name, by whom you're emp;oyed, and in what capacity?

A Edward David. I'ma cdnsulting‘gebldgiSt
fiom Roéwell, New Mexico, and I'm empioyed by Hilliard 0il |

and Gas.
0 ~ Mr. David, have you previously testified
before the 0il Conservation Division and had your qualifi-

catione as an expert geologist accepted and made a matter of
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1 record?
2 A ‘Yes, I have testified and they were ac-
3 cepted.
4 MR. KELLAHIN: We tender Mr. David as an
5 kexpert geologist.
6 MR, NUTTER: Mr. David is qualified.
7 R Would you please refer to what we've marked
8 as Exhibit Number One, identify it, and explain what “

9 | Hilliard 0il and Gas, Inc. is seeking to accomplish?

« 8, Cayia . .
gg;z 10 A The Exhibit One is a land plat, Township
oSy .
g:fgg n 9 South, Range 35 East. It shows the acreage outlined in
o sex .
gégé 12 I yellow that Hilliard 0il and Gas has under lease, which
>-'2 n:» 13 , . . : s
:jgéi covers all of Section 20, all of Section 21, and acreage
< ’ -

Nngs

¥ | which adjoihs it in Section 17.
L : The Hilliard 0il and Gas is seeking authoridtly
16 to directionally drill the Hanson Bonds No. 1, which is

17 | “1ocated 1650 feet from the north line and 330 feét from the _' -

18 east line of Section 20,

19 0 That's the well indicated by the arxrow?-
20 A That's correct. It's indicated by the
21 ‘
arrow.
! 2 Section 20, Township 9 South, Range 35

2 East, and our proposed TD is in the Devonian and the location

2 of the bottom of the hole target would be within 100 feet of

a point 1325 feet from the north line and 430 feet from the
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east line of Section 20.

Q While you're looking at Exhibit Number One,
would you identify“for us the -~ the Examiner, any other
Devonian wells in the area?

A Yes., In addition to the subject weil; the
Hanson No. 1 Bonds, which was a Devonian failure in Section
20, thexre's an east offset in Section 21 which was drilled
by Hilliard 0il and Gas. It's the Hilliard No. 1 Glenn.

It's located in the southwest of the northwest of 21.
There‘are other wells in the Devonian to
the southwest in Section 19 and Section 30,

'g There's a well located in the northwest
of the northeast quarter of Section 20. ‘What is that well?

A That's an abandoned San Andres oil producer

0 If Ivundérstand you correctly, Mr. David,
the proposal is to re—ehter this old‘Devoﬁian well and to

directionally drill or deviate from that wellbore at some

point and to bottom the well, then, at a location northwest

of the surface location for that particular ~-

A That is correct..

0 " Would you turn to Exhibit Number Two and
identify that?

a Exhibit Number Two is a structure map con-
toured on top of the Devonian. It has a contour interval of

50 feet.and a scale of l-inch-to-2000-feet.

Lo na @O D el iy B s R B R T pd el e
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1 In this area the acreage under lease by

2 Hilliard is outlined in yellow; also spotted on this map are

3 only the wells which have penetrated the Devonian formation

4 in the mapped area.

5 ‘ The top of the Devonian is highlighted in
6 | yellow and there are four wells in the mapped area which have

7 penetrated the Devonian.

you notice that there are two Devonian tops.

8 0 ‘Would you summarize for the Examiner what
9 information you bave used in order to compile this structure ’
g g gé 10§ map? “ |
g_‘,";’éﬁ n A, First, we used the four Devonian point:s
g%jg 12 | wells which are shown in the area. In addition to this we
>0 'f 13 ) i e s s . : .
3%"55 had seismic data available in the area, which is the bas:L$
a8z Ly for faulting and the orientation of our structural axis in
1% the area.
16 Also we have a dipmeter .survey on the .
7 Hanson No. 1 Bonds in Section 20.
’ 18" 0. Your)exhibit shows the existence of some
18 ‘faults in this area. Would you describe those for us?
20, A, The first fault would be'a fault which
2 trends roughly northeast~southwest and it cuts ‘the Devonian
2 and Woodford sections ‘in the Hanson No. 1 Bond in Section
21 20.
A g As you Iook at tﬁis Hanson No. 1 Bonds
% : We had a re-
l
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1 peat section of the Devonian. Both the Upper Devonian and

[ Lewer Devonian tops are shown on the map.

3 ‘ So this well is known to exist by this

4 particular well. Also there is a fault bounding:the stfucturT
5 to the north, which goes through Section 17, and this is

6 based on seismic data.

7 0 Would you explain to us why Hilliard is

8 seeking to re-enter and deviate an existing wellbore rather

9 than simply drilling a new well? ' .
gggg 10 A Well, the primary reason is the savings in A
g“‘gg ul cost., We feel that estimated cost to a casing point of re-
gé 5% 12 entering this well, ‘the Hanson No. 1 Bonds, would approximate
Eggg . M $272,000. )
w83 1 on the othgr hand, if we were to drill a

15 hew well in the area without a re-entry, it would approxi-

16 mately cost $230,000 additional, which would run the cost of
17 a new well probably in excess of $500,000.

18 ) 0. and based upon those costs, Mr., David,

® 1, would it be economicaily feasible for Hilliard to drill a

A2° new weii to test the Devonian in this area as_opposed to

2 re-entering this old well and directionally drilling?

2 A It might be economically feasible, but it
2 would certainly make better economiéé to re-enter this one.

24 :

It would result in a substantial savings.

Q What particular pool, if any, are we in

]
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1 at this point?

2. A There is no pool designation within the

3 area. Both the wells in Section 20 and 21 were dry holes.
4| 0. Without special pool rules, then, this |
§ | well would be dedicated to a 40-acre tract?

6 A That is correct,

7 0. In fact, what do ‘vou anticipate to dedicate

8  to the particular well?

7 9 A In the event that the well is completed o
£, .
gg;g 10 as a Devonian producer, we would propose that the east half’
@g S ‘ '
gég% n of the northeast quarter of Section 20, the 80 acxres, be
- R ,
§§§§ 12 | gedicated as a proration unit,
8oy
> 8 é’“ 13 : i : Lyl ‘
:"E j Q. Would you please refer to Exhibit Number
<& 3
[7,3 °
83 1 ‘Three and identify that?
16 A Exhibit Number Three is a cross section
16 in the mapped area.
17 The cross section has a datum -- the cross

18 gsection hacs a datum of -800Q feet. Both the vertical and

18 horizontal scale of l-inch equal 100-feet.

20 : The well on the righthand side, the easternf-

21 most point, subsurface control is the Hilliard No. 1 Glenn,

2 whiéh is located in Section 21.

2 The well on the lefthand side is the pro- |
posed re-entry in Section 20, the Hanson No. 1 Bonds. i

24 |

|
25 [ : - » 3
i‘; You will note that ‘we show on this particu-
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The Hilliard No, i Glenn, the well to the

®ast and to the right on the cross Section, encountereq g

and water,

We hag two drill stem‘tests, as shown on

the cross section, These wells recovered -- or these driij

So the well waS'plugged.and abandoned.

The second well én the cross section to.
the west is the Hahson No. l’Bonds,che proposed re-entry,
This well wasg entirely different, We found“that in this
well that we had & repeat of the Woodford formation and the
Dévoﬂian. The repeats of these are shown on the Cross sec-
tien, we show the first Woodford, the first‘Devonian, the
second Wocdford and the second Devonian in descending order,

Our interpretation is that this isg a re-

verse fault upthrown to the west,
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Also, the DéQonian rock was different; that
is, it was tight. wWe ran two drill stem tests. DST number
one was in the first Devonian. wWe reécovered drilling mud.
The second test was in the second Devonian and on that. test
we recovered only 700 feet of sulphur water, and in addition
te that the bottom of the test is where we encountered the
perosity. So we found that there was a substantial 1oss
of porosity and permeability when we crossed this fault.

So our feeling is +lat the reverse fault
is responsible, perhaps, for che Devonian being thight in
this particular well.

0 Would you turn now to Exhibit Number Foﬁr?
With the information on that exhibit, Mr. David, would you

descrlbe for the Examiner how Hilliard proposes to deviate

thlS well?

A First, we Plan to drill the cement plugs

and clean out to 11,800.

0 When do you pPropose to commence the

drilling ‘of the well?

A I have a rig scheduled to move in the 27th

ofwthis month,

And at that point we Propose to run a

-dlrectlonal survey of the hole from surface to 11,800 feet.

At 11, 800 feet this depth will tie.in with the directional

survey we'd run on the other well, so that would give us a
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complete directional survey on the old Hanson No. 1 Bonds.

And then we plan tb set cement ﬁiugs and
we propose to directionally drill a new hole from 11,2060 to
total depth, WBich would be approximately 12,600 feet.

And we also propose to run & directional
survey of the new hole. By then, based on that, we would
éiﬁher run 5-1/2 production string if we have a reservoir,
or@in the.vent of a dry hole, plug and abandon it.

0 Who's the drilling contractor for Hilliard

for the deviated hole?
A We use Moranco.

0. - Would you identify what is marked as Ex-

hibit Number Five?

+

A This is a wellilocationvand acreage dedi-
cation plat, which is a New Mexico standard form C-102.

0 Mr. David, were Exhibité One through.Five
compiled under your direction oxr prepared by you directly?

A, The -- yes, with the exception of the

last two exhibits, Four and Five, and these were prepared

by Hilliard.

0 And héve.you examined information containeq
on Exhibit Four and Exhibit Fiée} and to the best of your
knoﬁledge, information, and beliéf, is the information con-
tained on those exhibits ﬁrue and accurate?

A That is correct.
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i .
1 ' Q in your opinion will approval of this ap~-
2 pl‘ication pe in the best interests of conservation, the
3 prevention of waste, and the protection of correlativé
4 rights?
5 A . yes, it will.
6 . MR. KELLAHIN: M. Examiner, we move the
7 introduction of Exhibits one through Five.
8 MR. NUTTER:"Applicant's Exhibits One
9 through Five will pe admitted in evidence.
« 9., o ; ; .
[ ] E° . . e ’
g;g% " CROSS EXAMINATION
Jxex
SEay 12 : : :
- 2852 BY MR. NUTTER:
;‘w Rg ,
> 8 1% 13 . s .
:52“5 0 My . David, where 18 the nearest pevonlian
a3 14 i S
production to this well?
1 A Thé nearest pool that's currently Pro~
16 ducing would be the Bough-Devonian Field to the east here,
17 approximately‘one, two, a 1ittle over three miles ro the ,
18 northeast.
e 0 These wells up here in Section 13 and 14
20 : .
of Township 9, 35, are Devonlan wells?
21 . 4
v 8 yes. Those are in gection 13 and 14 and
3 that would be in Township 9 South, Range 35 East. 4
'Qja 0 Now, Yyour surface jocation is 1650 fxom ;
. ;
“; 24 . | :
i the north and 330 from the east.
% | . .
| M rThat is correct.
i
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|
\ % o of section 20. And jt's my understanding
!

3 the well at approximately 1325 from the north 1ine, which

4 would pe just inéide that s0-acxe rract, and 4§0 féet fyom

5 the east 1ine, which would be 100 feet west of your gurface
6 jocation:

7 A chat i8S correct.

8 0. and all you're rryind ro do is get acrbss

9 this'féult, to test'that plock on the west gide of the

10 fault, js that it?

BOYD
EPORTER

2.(508) 411

" A yes, that would be pasically it and the

ALTON
RTHAND R
-Mexico $T601

3t 12 reason‘for it‘is hat the Hanson No. } ponds were tight 2
$34% S
3%3% 13 crossingd the fault, so we're rxying to get away f£xom that
L= a .
® 383 W lfault‘in"hOQés of one, getting @ permeable porous section
% on the upthrown side. ‘
16 0 you feel 1ike€ that the formation Wae ori-
7 ginally a porous formation put the action of the gaultind
18 ;}s what compressed the rock and made 1t tight there?
® A That 18 correct.
20 0. | And SO just to get away £xom the fault, '
aa you‘d get into rhe mwo¥e permeable and porous gection of the
z Deﬁgnian? _
: ;} 2 A That ig correct.
' % h 0 okay. Nowr on your Exhibit Numbex Four \
|
% | 3t shows the casingd that's jnothis well. was all khis casind

g
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14 left in the well when the well was plugged?

2 A Yes, there's been -- we have the 8-~5/8ths

3 which is still in the hole set at a depth of 4035 feet.

o oh, I see, okay. You had a note here. I
5 was looking for what that asterisk meant. I see it now.

6 All casing was left in the hole.

7 A Yes. And the 7-7/8ths, that's what we

8 propose to run in the event of production in the Devonian.

9 0 I see. 7—7/8£hs¢inchfhole, 5-1/2~inch , A
10 casing.

1 B Yes, that's correct.

12 0 Now, you mentioned you'd dedicate the east

13 half of the northeast quarter. Actually, in the absence of

Santa Fe, New Mexico 87501

3020Plaza Blanca (505) 471-2462

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

14 pool rules you'd be limited to a 40-acre dedication. So if
1% the well were bottomed in the-40 in which the surface loca-

16 tion is, you'd have the southeast of the northest dedicated '

17 to the well.

18 ~ A _That is correct.

19 MR. NUTTER: Are there any furtherquestion%
20 of the witness? He may be excused.

21 bo you have anything further, Mr. Kellahin?
22 © MR. KELLAHIN: No, sir. |
23 MR. NUTTER: Does anyone have anything they

24 | wish to offer in Case Number 66297

l ,
% | , We'll take the case under advisement.

BT et S S TN
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RELPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the forégoing and attached Transcript of
Hearing before the 0il Conserxrvation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

Sally 55 Boyd, C.S.R.
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MR, HUTTER: We'll call next Case Number

6629.
MR. PADILLA: Application of Hilliard 0il

and Gas, Inc., for directional Adrilling, Lea County, New

Mexico.

MR, KELLAHIN: Tonm Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant, and I have

one witness.

(Wlitness sworn.)

EDWARD DAVID

being called as a witness and having been duly sworn upon

‘his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR, KELLAHIN:
Q Mr., David, would you please state your

name, by whom you're employed, and in what capacity?

A Fdward David. I'm a consulting geologist

from Roswell, New Mexico, and I'm employed by Hilliard 0il

and Gas.

0 Mr. David, have you previously testified
before the 0il Conservation Division and had your qualifi~

cations as an expert geologist accepted and made a matter of
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" as Exhibit Number One, identify it, and explain what

. arrow.

recoxd?

A Yes, I have testified and they were ac~

cepted.

MR, KELLAHIN: We tendexr Mr. David as an
expert geologist.

MR, NUTTER: Mr. David is qgalified.

Q- ‘Would you please refer tc what we've marked

Hilliard 0il and Gas, Inc. is secking to accomplish?

A : The Exhibit One is a land plat, Township
9 south, Range 35 East. It shows the acreage outlined in
yellow that Hilliard 0il and Gas has under lease, which
covers all of Section 20, all of Section 21, and acreage
which adjoinS‘it”in Section 17. |

The Hilliard 0il ahd Gas is seeking authority

to directionally drill the Hanson Bonds No; 1, which is
located 1650 feat from the north line and 330 feet from the
east line of Section 20.

0 ‘H That's the well indicated by the arrow?

A, That's correct. It's indicated by the

Section 20, Township 9 South, Range 35

East, and our proposed TD is “in the Devonian and the location

of the bottom of the hole target would be within 100 feet of

a point 1325 feet from the north line and 430 feet fxom the




HAND REPORTER

($08) 4713442

Mexico 37501

Plaza Blancy

SALLY WALTON BOYD
CERTIFIED SHoAT
M Ye, .’NC'

2020

10

11

12

13
1
is
16
W
18

19

20

21

23

24

east line of Section 20,

Devonian wells in the area?

A Yes. In addition to the subject well, the
Hanszon No. 1 Bonds, which was a Devonian failure in Section
20, there's an east offset in Section 21 which was drilled
by Hilliard oij and Gas. It's the Hilliard No. 1 Glenn.
It's located in the southwest of the northwest of 21.

There are other wells in the Devonian to

‘the southwast in Section 19 ang Section 30,

Q There's a well located in the northwest
of the northeast ‘quarter of Section 20. what is that well?

A That's ap abandoned San Andres oil producer

o If I understand you correctly, Mr. David,
the proposal is #o re~entér tﬁis old DéVOhian wall and to
directionally drill or daviate from that wellbore at some
point and to bottom the well, then, at a location northwest
of the surface ibcation'for that particular --

A That is correct,

0 'Would you turn to Exhibit Number T™wo and
identify that? | |

A Exhibit Number Two i3 a structure map con-
toured on top of the Devonian, 1t haa a4 contour intorval of

50’feetvand a scale of 1~inch~to~2000~feet.
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In this arca the acreage under leasec by
Hilliard is outlined in yellow; also spotted on this map are
only the wells which have penetrated the Devonian formation

in the mapped area.

The top of the Devoniankis highlighted in
yellow and"there are four wells in the mapped area which have

penetrated the Devonian.

o Would you summarize for the Examiner what
information you have used in order to compile this structure
‘map?

A First; we used the four Devonian points
wells which are shown in the area. iIﬁ addition to this we
had seismic data available in the area, which is the basis

for faulting and the orientation of our structural axis in

the area.

Also we have a dipmeter survey on the

flanson Ho. 1 Bonds in Section 20,

) Your exhibit shows the existence of some
faults in thisﬂgrea. ﬁbuld you describe those for us?

A :: The first fault would be a fault which
trends roughly northeast-southwest and it cuts the Devonian

and Woodford sections in the Hanson MHo. 1 Bond in Section

20.

As you look at this Hanson No. 1 Bonds

you notice that there are two Devonian tops. We had a re~
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peat section of the Devonian. Both the Upper Devonian and

Lower Devonian tops are shown on the map.

So this well is known to exist by this
particular well. Also there is a fault bounding the structurd
to the north,'ﬁhich goes through Section 17, and this is
based on seismic data. |

0 Would you explain to us why Hilliard is
seeking to re-enter and deviate an existing wellbore rather
than simply drilling a new well?

A, B Well, the primary reason is the savings in
cost., We feel that estimated cost to a casing point of re-
entering thisiﬁéll; the Hanson No.'i:Bénds,'would approximate
$272,000,.

-On the other hand;‘if.we were to drill a
new well in thae area withbut a re-entry, it would approxi-
mately'cost'$230,600 additional, whiéh‘woﬁld run the cost of

a new well probably in excess of $500,000.

Q And based upon those costs, Mr. David,
would it gé econ&mically feasible fOr‘Hilliard to drill a
new well to test the Devonian in tﬁis area as opposed to
re-entering this old well and'diredtionally drilling?

A It might be econoﬁically feasible, but it
would certaiﬁly make better cconomics to re-enter this one.

£t would result in a substantial savings.

Q What particular pool, if any, are we in
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at this point?

A ‘There is no pool designation within the
area. Bothnthe wells in Section 20 and 21 wére dry holes.

0 Without special pool rules, then, this
well would be dedicated to a 40-acre tract?

A That is correct.

0 In fact, what do you anticipate to dedicate

to the particular well?

a ‘In the event that the well 1s completed
as a Dbevonlan producer, we would propose that the east half
of the northeast guarter of Section‘éo, the 80 acres, be
dedicated as a proration unit.

Q - | Would you please refexr to Exhibit Number
Three and identify that?

M *Exhibit Number Three 1s a cross section

in the mapped area.

The c¢ross section has a datum --- the cross
gaction has a datum of ~8000 feet. Both the vertical and

horizontal ascale of l-inch equal 100-feet.

The wall on the righthand side, the eastern
most point, subsurface control is the Hilliard No. 1 Glenn,

which is located in Section 21.
. 7he well on the lefthand side is the pro~

posed ra-entry in Section 20, the lanson No. 1 Bonds.

You will note that we show on this particu




§§§§ 1o .8tem tegtg racovered 500 feet of free of] and 600 feet of
gggﬁ n free 0il, but in addition to this thay recovered anywhere |
§§gi§ . 12 from 600 feet of ‘Sulphur Water to 1000 feet of sulphur vater,
g;:‘g 13 and it wasn't economically feasible to attemp‘t a completion
©8s 14 8ince it did not appear it would make ap economical compla-

5 tion from the Devonian.

16 So the we1) was plugged.and abandoneq,

7 The sacona Well on the Cross section to

8 the west is ¢pe Hanson No, 1 Bonds, the Proposad re-entry,

19 :
This wel) was entirely differont, We found that in thig

20 well that we@ had g Yepcat of the Woodford formation and the
2 Devonian, The repeats of these are shown on the Cross seg-
2 tion. e Sshow the first Woodford, - the firgt Davonian, the

2 '; Second Woodfoyq and the gecong Devonian in desconding order f
24 ,:! Our intarnretation 18 that thig is a ra-

%

! verse faulg Upthrown to the wagt,
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Also, the Devonian rock was different; that
is, it was tight. We ran two drill stem tests. DST number
one was in the first Devonian. We recovered drilling mud.
The gecond test was -in the second Devonian and on that test
we racovered only>700 feet of sulphur water, and in addition
to that the bottom of the test is{ﬁhere ve encountered the
porosity. So we found that there was a substantial loss
of porosity and permeability when we ¢rossed this fault.

8o our feeling is that the reverse fault
is resgponsible, ‘perhaps, for the Devonian being thight in
this particular well.

o | Would you turn now to Exhibit Number Four?
With the information on that exhibit, Mr. bDavid, would you
desoribe foﬁzthé‘Examiner how Hilliérd proposes to deﬁiate
this well?

A First, we plan to:dx;ll the cement plugs

and clean out to 11,800.

0 When do you proposé to commence the

drilling of tha well?
| A | I have a rig schaduled to move in the 27th

of this month, -

And aﬁ that point we propose to run a

PR

“directional survey of the hole from surface to 11,800 feet.

At 11,800 feet this depth will tie .in with the directional

survey we'd run on the other wall, so that would give us a
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complete directional survey on the old Hanson No. lvBonds.
and then we plan to set cement plugs and
we propose to directionally drill a new hole from 11,200 to

total depth, which would be approximately 12,600 feet.

| And we also propose to run a directional
survey of the new hole. By then, based on that, we would
either run 5-1/2 production string if we have a reservoir,
or.in the vent of a dry hole, plug and abandon it.

o Who's the drilling contractor for Hilliard

for the deviated hole?
A We uase Moranco.

0 Would you identify what is marked as Ex-

hibit Number Five?

A ' This is a well location and acreage dedi-

cation plat, which is a New Mexico standard form C-102,

Q Mr. David, were Exhibits One through Five

compiled under your direction or prepared by you directly?

A The -~ yes, with the exception of the
last two exhibits, Four aﬁd Five, and these were prepared

by Hilliaxd.

0 and have you examined information contained

on Exhibit Four and Exhibit Five, and to the best of your

knowladge, information, and belief, is the information con-

tained on those exhibits true and accurate?

A That is corraect.




F%m~_—__h____;uL__

Q In your opinion wil}l approval of this ap-

Plication be in the best interests of conservation,

A Yes, it will,
MR. KELLAHIN: My, Examiner, we move the
introduction of Exhibits oOne through Five.

MR. NUTTER: Applicant's Exnhibits One

through Five will be admitted in evidence,

CROSS EXAMINATION
BY MR. NUTTER:

Q Mr, David, wheyre 18 the nearest Devonian

pProduction to thig well?

A The nearest pool that'g currently pro-
dueing would be the Bough~Devonian Field to the east here,

approximately one, two, a little over three miles to the

northeast,

Q These wells up hera in Section 13 and 14

of Township 9, 35, are Davonian wellg?

A Yes. 7Those aye in

that would be in Township o

Saction 13 ang 14 anqg

South, Range 35 Bast,

0 Now, your surfaca location is 1650 from

the horth and 330 from the acast,

A

That is correct,.
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0. Of Section 20. And it's my understagding
that you would drill northwest in such a manner as to bottom.
the well at approximately 1325 from the north line, which
would be just inside that 40-acre tract, and 430 feet from
the east line, which would be 100 feet west of your surface
location.

A That is correct.

Q And all you're trying to do is get across

‘this fault, to test that block on the west side of the

fault, is that it?

‘A Yes, that would be basically it and the
reason for it is that the Hanson No. 1 Bonds were tight after
crossing the fauit, so we're trying to get awéﬁ‘ffdm that -
fault in hopes of‘one, getting a permeable porous section

on the upthrown side.

0 . You feel 1ike tha*t the formation was oxi-
ginally a porous formation but the action of the faulting
'is what compressed the rock and made it tight there?

A, That is correct,

Q. And so just to get away from the fault,

you'd get into the more permeable and porous section of the

pevonian?
A That 18 correct.

Q : Okay. Now, on your Exhibit Number Four

it shows the caning that's {n this well., Was all this casing
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1! left in the well when the well was plugged?
2 M yos, there's been - we have the 8-5/8ths

3 which 18 still in the hole set at a depth of 4036 feet.
4 0 oh, I see, okay. you had a note here. 1
5 | was looking for what that asterisk meant. I see it now.

L All casing was 1eft in the hole.

7 A. ves. And the 7-7/8ths, that's what we

8 propose to run in the event of production in the Devonian.

9 1} I see. 7~7/8ths-inch hole, 5-1/2-inch . L
gg %’Ef 10 | casing. ‘ |
%§§§ " A .. Yes, that's COrrect.

g% ég 12 Q- : ’»ﬁow, you mentioned 'y:ou'd dedicate the east
ggég 13 half of the’;iori%xeast quarter. Actuaily, in the absence of
B8 w pool rules you'd be 1imited to a 40-acre dedication. So Lif

s the well were»lb‘ottomed in the 40 in which the surface loca-
Vf"':;'-f'i's tionk\is, you"d'have the southeast of 'tihe"n'orthest dedicated
17 | to the well.

e » 7 A | That is correct.
e | MR. NUTTER: Are therae v'any further question"%

20 of the witness? le may be axcused.

21= po you have yanythi’n‘g further, Mr. Kellahin?
22 | " MR. KELLAIIt: No, sir.

a3 Mﬁ. NUTTER: Doos anyone have anything they
2 wigh to offer‘ in Case Numbex 66297

We'll take the case under advisement.
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RELPORTER'S CERTIFICATE

I,.SALLY W. BOYD, a court réporter, DO HERERY
CERTIFY that the foregoing and attached Transcript of
Hearing befqre the 011 Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the”hearing, prepared by me /to the best of my

ability, from my notes taken at the time of the hearing,

Sally W. Boy&, C.S.R.
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

" OIL. CONSERVATION D!VISION

POST OFFICE BOX 2088
STATE LANO OFFICE BUILOING
BANTA FE, NEW MEXICO 87501

£305) 827-2434

Re: CASE NO. 6629 i
Mr, Thomas Kellahin ORDER NO. R~6089 . ‘

Kellahin & Rellahin ;
Attorneys at Law ?
Post Office Box 1769 Al 4 .
Santa Fe, New Mexico Applicant:

Hilliard 041 & Gas, Inc.

Dear Sir:

Enclosed herewith are two ¢opies of the above-referenced
Division order recently entered in the subject case,

J( RAMEY
Director

JDR/£fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X
Aztec OCD

Cther




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6629
Order No. R~6089

APPLICATION OF HILLIARD OIL & GAS,
INC. FOR DIRECTIONAL DRILLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 22,
1979, at Santa Fe, New Mexloco, before Examiner Daniel S. Nutter.

» NOW, on this daY~of'August, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

. (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof,

(2) That the applicant, Hilliard Oil & Gas, Inc. seeks
approval for the directional drilling of its Hanson Bonds
Well No, 1, the surface location of which is 1650 feet from
the North line and 330 feet from the East line of Section 20,
Township 9 South, Range 35 East, Lea County, New Mexico.

(3) That the applicant seeks authority to re-enter said
well, to directionally survey the hole from:the surface to a
depth of 11,800 feet, and to directionally drill from a kick-
off point at a depth of 11,200 feet to a total depth of
approximately 12,600 feet in the Devonian formation, bottoming
|{|said well within 100 feet of a point 1325 feet from the North
lline and 430 feet from the East line of sald Section 20.

_ (4) That the 40-acre tract under which said well is
bottomed should be dedicated to said well in the Deévonian
‘formation. ‘




-
Case No, 6629
Order No, R~6089

|
|

Y conducteg sub-
f said well 18 to be

Pplication will permit
£ ® Proposed wsl}l and wi) Prevent waste ang
Protect correlativ

IT IS THEREFORE ORDERED

(1) That the applicant, Hilliarg o) 4 Gas
hereby authorized to g

irectionally drill itg Hanso
Well No, 1 located 1650 ¢ - fx
from the '

East, to a p

cation within 109
4 point 1325 feet from the North 3
East line of

saiqd Section 2¢

PROVIDED HOWEVER, that prior to such directional drilling,‘
applicant shall aIrectionally sury
of 11,800 feat to t

Company to forwa

PROVIDED FURTHER,

directional o

tinuous multi~shot dire
wellbore from total ge

points not more than

the operator shall
a copy of the survey

le Santa Fe Office of tha Division, Box
exico, and that the operator shall notify
the Divisiont'g Hobbs District Office of the date and time saig
ed

(2) That Form c~105 shall be fijeq in accordance with
Division Rule 1105 ana the operator shall indicate thereon
true vertical depths in addition to measured Aepths
(3)

That the 40-acre tract under which saiq well ig
‘bottomed chali be dedicated to said well in the Devonian
formation,




-3-
i Case No., 6629
L Order No. R-6089
; (4) That jurisdiction of this cause is retained for the
i entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

AN Py R et 5

i

~STATE OF NEW MEXICO
O¥L CONSERVATIQ ISION

™~
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WEST BOUGH PROSPECT
Lea County, New Mexico
HILLTARD OIL & GAS, INC.

" BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

Contour Horizon Top of Devonian
Contour Interval 50"
Scale. 1" = 2,000'

Geologist E. K. David Date_8-14-79
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CEXHIBIT NO.__

DCIASEPNSQ{&M Q L
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l

Build mud properties.

A T 7T SRSy aiatuatied
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Set cement plug and proceed to dlroctlonally drill new 7-7/8" hole from 11,;200' to total
Bottom hole target to be 1325' from North l'ine and 430' from East llne of ‘Section
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!»_I_eadema_l)J <L~Ll

;g_Engu Dare __August lh, -1379__
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(Coét‘d)
7. Set sél/i"‘oo productiOn casing from surface O total depth.
g. In the event of 2 dry hé\e,'p\ug and abandon as per commission requiremeﬁts{
nters to be nsta\led |n|t|a|\y
-5/8"

c b\dwout preven
to dritling out cement plu

g in b trom of
d and € checked da\\y :

ram hydrau\n

tested prior

9. Annular and ‘double
s to be operate

and: then pressure.

casing str\ng
viate well docketed for August 22, 1979.

Hearing on app\tcat ihtentiona\\y de
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Al distnnces muat he tron e outer bouminries

R ey =

Operator {050
___Hi LLIARD . OIL & GAS, INC. - ______,_B_ONDS
Untt Leltes Gection Township fiaerge
o 20 9 South 35 East
Actual Festage l_ocatlon of well:
\ 650.*__ [T {rom the Nort h llnl-_lm«l i }0

Ground Lgvel tilev.

4160’

Productng Formation . ool

eyonian o

nterest and royalty).

dated by comrmunitizatiof. unitization, [orcc‘,-pfmling.clc?

(] Yes (] No If answer is “yes)' lype of consolidation _—

this form if necessary.

NEW MEXICO on'.(.. conm;avmuéN COMMISSION
WELL LOCATION AND ACRVAGE DEDICATION PLAT

feot from thc

Wildcat -
1. Outlinc the acrcoge Jedicated to the subject well by colored pencil or hachure marks on the plat below,

9. 1f more than one lease is dedicated to the well, outline cach and identily the ownership thereof (both as to working

3. |f morce than onc Jease of different owngrsiiip i dediented to the well, have the interests of all owners been consoli-

1l answer is “no!’ list the owners-and tract descriptions whizh have actually been consolidaled. (Use reverse side of

No allowable will be assigned to the well untit all intercsts have been consolidated (by communitization, unitization,
forced-pooling, of otherwisc)or until a aon-standard unit, climinating such interests, has been approved by the Commis-

SRRt s

sion.
R .
! ] CERTIFICATION
I S
t { ~ | hereby certify-that the infarmation con-
! ! 9, tained hereln is true and complete f0 the
| | N best of my knowledge ond belief.
I | ~ : v
' |
_.._..-__..___..._.-,{_-___-._-_.-..— _....____.___..__.|._.._...._..; —
1 i 3 Tvosttton
| | 00 prilling Engi
l 1 Company
‘ '1 illiard 0i) & Gas. loc.
|- ' ‘I‘ Date :
A l August 14 1979
e e
{ i i ,
A 1 I hereby certify thot the well location
. | | shown on this plat wos platted from fiold’
! | notes of actual surveys made by me of
| under my supervision, and thot the some
. ‘ , ll 15 true ond correct to the best of my
1 A ’ i knowledge and bellef.
s e - — e -—-WN—:_-:;,.:;;:'F, — T -
BEFORE EX g T
- /\)\V«g} N \ ~
; § R i ‘!U-‘ ER ate Sutveyeld
OIL CONSERVATION DIVISION
\ / . e ; Teqtstired Protesatonol nylnaer
| M—-Z_QA__—LXI' )BI 1 NO. '| and/or Lamd Gurveyor
bLb2A9 |
IS N ST ey
»r—-q—’—-; R ey o "“".F——ﬂn::r:l:rq Cenificate e,
o 330 teo 80 130 1690 1ean 2310 2640 500 ) k ~ TR
80 N3 T S e ISy

toun C-102
Supersedes €-128
[H{astive 1-1-63

of the Sectlon.

well tio.

County

Dedlcated Acreage:
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WEST
H

Lea County, New Mexico
ILLTARD OIL & GAS, INC.

BOUGH PROSPECT .

Contour Hovizoh

Top of Devonian

Contour Interval 50!

Scale

1% =2,000'

Geo]ogist‘

E. K. David__ Date_ 8-14-79




SRR
w0, of coriLs ri. tllvru
TDISTRIBUT 10K NEW MEXICO OIL CONSL RVATION COMMISSION Form €10}
SANTA FE Noeviand 1-1-65
FILE 3 ’ ’ ] SA. Indieuts Tyjoe at Leans
USG s..‘-_<“-'*---_— N SYAYL D X Lo E—ﬂ
LAND OFF ICE . .8, Gtule O & Gos Leane No,
OPERATOR . None
N \ OGN
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK NN
< Tea, Type of Work E[ Re-Enter & Di rect lonal .'y Dl‘l ‘ ] 7. Unit Agreement Nome
. None
DRILL OEEP
b. Type of Well D EEPEN [j PLUG BACK D 8, Farm of Lease Nume
weee D) weik oshcn smete X MuLIIBLL BONDS
{2, Name of QOperator 9, Well Mo,
, Hilliard 0il ¢ Gas, Inc. - i !
) T P4l 3, Address of Operator T 10. Field and Poot, or Wildcat
5 ;‘J__,l_l_‘!_ﬁl_cLlla__d,ﬂaLLQuaj_aank_[ower.,_M idland,_TYexas._7970] Wildcat
T 4. Locatlon af Wel . UNIT LETTER H Lounrn____léso o FCEY FROM THL _,,&QLL[I_ LINE
T i :
W FIEY FOOM THE .Ea‘s Ling G hne, ) :&
: \\\\\\ \ \\ \\\(Sié\%_\\ 12. Courity \\\\

N MAMAMMHHTI

I/ Drlll cement plugs and clean out hole to 11, 800' Build mud properties.

2. Run dlrectlonal Survey of hole from surface to 11,800',

3. Set cemeat plug and proceed to directionally drill new 7~ 7/8" hole from 11,200' to total
depth. Bottom hole target to be 1325' from North lme and 430' from East Ime of Section

20,
4, Run directional survey of new hole.

5. Orill stem test all significant shows of oil and/or gas.

‘6. Run open hole logs from total depth to 11,200'

. {(sce reverse)
AN ABOVE SDACTI DU SCNIBE PRHOPOSH O PHEOTEIEARMT 10 CI AL T 0Bt w it iy Mg., CIVE OATA OM FALSEHT PRONUCTIVE JONEL ARD PROVOAED NLW PAODUC.
GTAvE zoN: &IVE ALOWOLT CRNEVLNYER FAGCRAM, 11 ANY,

! hereby cértily that the Information above I8 Leue anit complete lﬂ llm ltest of my ku,\wlutge and bellef,

,'H\lxnrd‘%/_'_ﬁ..wmw lthOh" ’\ W(’ i_deman‘, Drilling. E_{](]L,_ Ihm- I_\uqus;_ 1 13,__]3]3

E——a R S TR T g S e e R R LR RO ] FITALEVIETETAN ..':::ﬁt_... moeTLanE e ]

(This spuee for Store Us

Exhie.? 7
case LG2Y

'""N-W-m-\_if»wmp.,h;.\.,c:‘;,‘.;;,«,,w» . - e » "

S ZONDITIONS OF APPROVAL, IF ANY!

B

\\ 19, mw-ml Depth A. Formation 20, fiotury or C.T.
’ \\\\\\ N \ 12,750° ~__Devonian Rotary
» Elevations(Shmo whether D, R, €1c.) 21A. Kind & Status g, Bond | 218, 1rilling Conlractor 22, Approx. Date Work will slart =

4160’ 'GR Blanket Bond MORANCO 1 August 27, 1979 ° |

3. . . '

z PROPOSED CASING AND CEMENT FROGRAM  *Al1 Casing teft in hole.
SIZE OF HOLE | SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EsT. TOP
154 12-3/4%_0.D 350 b9 525 Circ. to surface
1t - 8-5/8'" 0.0, 244 & 324 '4036'* - 1480 Circ. to_surface
7-7/8" C5-1/2" 0.p. V74 12750° 250 1,600




(Cont'd)

7. Set 5-1/2"°0D production casing from surface to total depth.

8. In the gveht of a dry hole,-plug and abandon as per Commission requirements.’

9. Annular and double ram\hydraUITc blowout preventers to be installed initially
- and then pressure tested prior to drilling out cement plug in bottom of 8-5/8"
casing string. Preventers to be operated and checked daily.

Heafing‘On application to intentionally deviate well docketed for Auguét'zz, 1979.

i
E
E
3
k.




NEW MEXICO OIL CONSI IVATION COMMISSION
WELL LOCATION AND ACRIAGE DEDICATION PLAT

lium C«102
Supersedes €128
Etloctive 1-1-65

A3 ediatancen must be foom the noler bounidneiea of the Seclion.

Operater o L.ease wel§ MNo.
HILLIARD OIL & GAS, INC. BONDS 1
Unilt Lelter Seclion Township Hony~ County
H - 20 -9 South 35 East Lea '
Aclual Fostage Location of Well: ’
1650 teet from the North lne and 330 feat from Hie East Iine
’GtounQ'Lrwl clev. Pmdgclnd Formotion . Pool . Dedlcated Acreoge;
4160! Devoni_an Wildcat ‘40 Acres

1. Outline the acreage dedicated to ‘the subjeet well by colored pcncil ot hachure macks on the plat helow,

2. If more than one lease is dédicated o the well, outline cach and |dcnufy the ownership thercof (both as to working

interest and royalty).

dated by commumuzauon unitizalion, forcc- poolmg elc?

[T No

1 Yes

If answer is
this form il 't ncccsany )

]'f aoswer is

*‘yes:’ lype of consolidation

. If niovre than onc lecase of different owncrqlnp is dedicited to the well, have the mleresls of all owners been consoli-

0.’ list the owners.and tract'descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned 10 the well unhl ‘) interests have been consolidated (by communitization, unitization,
forced-pooling, or othetwise) or until a hon-slandnrd unit, eliminating such interests, has been approved by the Commns-'

sion.

S w— ——— —

Exhié, 5
CAJeQ619

‘_Augusx_Jﬁ. 1979

CERTIFICATION

| hereby certify tho? the information con-
toined hereln Is tive ond complete 1o the
. best of my knowledge ond bellef,

\ b, Qoo

Nerit:™

John A. Weldeman

Posltion

Nrilling Engineer

Compony

Hilliard 0il & Gas, Inc.

Date

! heteby certify that the well locatton
shown on this plot was plotted from llald"
notes of acluol surveys mode by me or
under my supervision, ond that the some
Is hue aond corect to the best of my

knowledge ond behief,

Date Surveyed

RHegishied Profensionol Eaninont’
“and/or Liand Surveyar

L e ] )} f 1

1320 1630 1980 2310 2840

=

=
2000

"
1800

1000

200

:l:l.'.'l'.’E.'

Ceglliteare Ho,

roam e ]
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HO., OF COPILA mLLIVAD ) . ‘ o
"5'5""907'0" NEW MEXICO OIL CONSt RVATION COMMISSION Form C-101
SANTAFE eviaerd 1-1-65 ,
Fice L ' . SA, Indicate Vype nf Longn ] ! |
jusgs. 1 | STATE D ree Fl(]
.—JND OFF ICE . ' : .5, Stoto OIl & Gus L.eoae No.
GFERATOR . None
APPLICATlON FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK .
Ja. Type of Work K[ Re-Enter & Dlrectlonal!y brill 7. nlNqunemrnl Name
’ . one
b. Typ¢ of Well ORILL D DEEPEN D PLUG BACK D 8. Faorm or [_eose Nume
.S - | sers vocrie [ _BONDS
2. Neme of Operater . 9. Wejl No.
Hilliard 0il & Gas, Inc. ' 1
3, Address of Gperator 10. Field and Posl, or Wildcat
1190 Midland Nmmﬂm@mJLiland Texas-_79701 Wildcat
(4. Locatlon of Well o 0 ~ - \\\\
. UNIT L(YTKH__. [l LOCAY(OD __ S FEET FROM THE ”QI tll LINE : X
FILY TAOA THE LINT OF 91C. TV, ‘S AGE. "'E NMPM \ ? .
\\\\\\ ' 12.750' Devoman Rotary :
- Elevations (S '?""' whether DI R1, ete. ) 214 Kiled & Stoins Plug. Bond | 2187 Dill!(ng Conlraclor 22. Approx. Dote Work will slact = ) .
4160 "GR Blanket Bond MORANCO - _ August 27, 1979 B
23, - . . ’ o d

PROPOSED CASING AND CEMENT PROGRAM  *All Casing left in hole.

SIZE OF HOLE | SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP

15t 12;?'/‘1;" 0.0 354 1{119"" 528 Circ. _to_surface e
13" - 8-5/8" 0.0. 21‘/{ & 324 4036 <1480 _{Circ. to_surface :
7-7/8" - - 5-1/2" 0.0, 174 -1 12750 250  hi,s00

A

17. prill cement plugs and clean out hole to 11;800'. Build mud properties.

N

2. Run directiOnal Sur\;é;' of hole from surface to 11,800'.

3. Set cement plug and proceed to dlrcctlonally dril) new 7-7/8" hole from 11,200' to total
depth. Bottom hole target to be 1325' from North line and 430' from East llne of Section |

20. _ L | _ | \ | | o
Run directional survey of new hole. | : "
5. Drill stem test all significant shows of oil and/or gas. ‘ : ;

: 6. Run open holé. logs from total depth to 11, 200" '
: o - (sec reverse) |

TMNTABOVE SCACT DESCIINE PROPOSHED IMIGAIIAM: 1 FHOTOSAL 19 8O0 Lk an g nAc-\. CIVE CATA OH FARSENY FHONULETIVE JONK AND CHNCOAED Miw FAODUC
'lIV' LONT, GIVI: NLOWOUT CACVINTCH l‘laocﬂAu 1F ANY.

1 hereby certily that the informatien nhove In true anil complete (o the iest af my kﬁpwlcdgc and bellel,

S 1 e

(Vhis spuce for State U

r.,r.John A weldeman_,*o_r_l_l_ung Engr. nae Augusl-”J.-_IBJB_..__

T

. iAPPROVED BY vitLe DAYE
2 ONDITIONS OF APPROVAL, IF ANY: )

i




(Cont‘d)
7. Set 5-1/2" 0D pfoduction casing from surface to total depth.
g. In the eyent of a dry ho\e,'p\ug and abandon a3 per COmmission requirements.

9. Annular and double ram hydrau\ic blowoul prevehters to be instal\ed initially

and then pressure tested prior to drilling out cement plug in bottom of 8-5/8
casing string. preventers to be operated and checked daily.

Hearing'dn app\ication toklntentionally deviate well docketed for August 22, 1979-

Rl




NEW MEXICO OIL CONS! ‘?VATION COMMISSION
WELL LOCATION AND ACRY:AGE DEDICATION PLAT

. o
Al distances mual be from the ovter boundnelen of the Secllon.

boam C+102
Supersedes C-128
Eltactive {-]-65

Operator Loasn Well Mo,
HILLIARD OIL & GAS, INC. BONDS 1
Unit Letter Seclion Townshlp leangn Counly
H . .20 9 South 35 East Lea
Actual Foolage Localion of Well: -
[650 feel from tho North Hne and 330 feat from lhe East. llne
Groun(.l‘L;'vo! Elov. Pmdqclnq Formation . Poot Dedlcaled Acteage:
4160 Devonian Wildcat 4o Acres

interest and royalty).

1. Qutline the acveage dedicated to the

dated” by communltlzallon, unitization, force- poolml,, ete?

(] Yes

*“yes,’ type of consolidation

subjoct well by colored pencil or hachure marks on the plat below,

2. Il ‘more than onc lesse is dedicated to the well, outline cach and identify the ownership thereof (both as to working

3. I more lh'm one lease’of diffcrent owncmlnp is dedicated 10 lhc well, have thé'interests of all owners been consoli-

If answer is

DvNo

Il answer is
this form il necessary.)

sion.

*no;" list the owners-and tract'descriptions which have actually been consolidated. (Use reverse side of.

No allowdblé will be as513ncd 1o the well unhl all incrests have been consolidated (by communitization; unilization,
forced-pooling; or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commls-

ot e e e

—

1650

S S |

Ef‘) bo'r b'
case @l
|

—_— e e e e

CERTIFICATION

! hereby cer”ly»l}:c;i the information cons
tained herein Is tive ond complete to the

best of my knowledge ond bellel.

Yot s lilerdorsane

Nan

John A We ideman

Posilion

rilling Enginecr

Company

‘Hilliard 0i) & Gas, Inc.
Date

August 14, 1979

I hereby . certify thot the well locotion
shown on this plat was plotted lrom flald’
notes of actual surveys made by me or
inder my. supervislon, ond thot the some
Is nue ond correct to the best of my
knowledge ond belief.

Pate Surveyed

Heqlistored Proferatanael Eacglnas
ond/or L.ond Gutveyer

1

o P
460 #0 1320 650

4] 330

to&n 2310

P

2640

=T ol
2(’00 1800 1000

111!1

500 [

Certliicate No,

pi




Docket No, 32-79

Dockets Nos, 35-79 and 36-79 are tentatively set for Septexber 5 and 19, 1979. Applications for hearing
must be filed at least 22 days {n advance of hearing date,

DOCKET: EXAMINFR HEARING - WEDNESDAY ~ AUGUST 22, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard bafore Dahiel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6545°

CASE 6626:

CASE 6627:

CASE 6628:

CASE 6629:

CASE 6630:

CASE 6632:

CASE 6633:

(Continued from July 25, 1979, Fxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motfon to permit
Cprinne Grace, Travelers Indemnity Company, and all other Interested parties to appear and’ show
cause why the Kuklah Baby Well No. 1 located In Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division—

approved plugging program.

Application of T. H. McElvain 01l & Gas Properties for poel commingling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the commingling of Gallup and
Dakota production in its Miller B Well No. 6 located in Unit G of Section 12, Township 24 North,

Range 7 West,

Application of Caribou Four Corners; Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying a previously approved 64,32-acre non-standard unit comprising the NK/4 -NW/4
and. that portion of Lot 5 1ying north of the San Juan River, all in Section 18, Township 29 North,
Range 14 West, Cha Cha-Gallup 0il Pool, to be dedicated to a well to be drilled at a standard lo-
cation thereon.  Also to be considered will be the cost of drilling and completing said well and
the allécation of thé cost thereof as well as actual operating costs and charges for supervision,
Also to be considered will be the designation of applicant as operator of the well and a charge for

risk involved in drilling said well,

Apylication of Texaco Inc, for downhole commingling, Lea County, New Mexico. Appliéént, in the
above-styled cause, secks approval for the downhole commingling of Skaggs-Glorieta, Skaggs-Drinkard
and East Weir-Blinebry production in the wellbore of its M, B. Weir "B" Well No., 9 located in Unit

0 of Section 12, Township 20 South, Range 37 East.

Application of Hilliard 011 & Gas, Ine,” for directional drilling, Lea County; New Mexico.
Applicant, in the abOV°—sty1ed cause, seeks authority to directionally drillits Hanson Bonds Well
No. J. located 1650 feet from the North line and 330 feef from the East line of Section 20, Township
9 South, Range 35 East, to a Devonian bottom hole location within 100 feet of a point 1325 feet
from the North line and 430 feet from the East line of said Section 20,

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Basin-Dakota
and. BS Mesa~Gallup production -in the wellbore of its San Juan 27-4 Unit Well No. 37 located in Unit
N of Section 33, Township 27 North, Range 4 West.

Application of Reserve 011, Inc. for downhole commingling, Lea County, New Mexico, Applicant; in the
above:styled cause, sceks approval for the downhole commingling of Jalmat gas and Langlie Mattix oil
production in the wellbore of 1its Cooper Jal Unit Well No. 149-306 located in Unit J of Section 18,

Towmship 24 South, Range 37 East,

Application of ‘Mesa Petroléum Company for a dual completion, Eddy County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the dual complétion of its Frank State Well
No. 1 located in Unit I of Section 7, Township 19 South, Range 23 East, to produce gas from the Abo
and Morrow formations, Runyan Ranch Field through the casing—tubin& annulus and through tubing.

Application” of Mesa Petroleun’ COmpany for a dual completion, Eddy COunty, New Mexico,

Applicant, in the above-styled causé, seeks approval for the dual completion of its Yates Federal
Com Well No, 1-Y located in Unit J of Section 20, Township 17 South, Range 27 East, to produce
gas from the Logan Draw-Cisco Canyon Gas Pool and an undesignated Morrow pool through the casing-

tubing annulig and through tubing.

Applicetion of ‘Durhdm Tnci “for special pool rules or a spacing exception, Chaves County, New Mexico.
Applicent, in the ebove—styled cause,- seeks the promulgation of ‘apecial pool rules for ‘the Lake
Arthur-Pennsylvanian Gas Pool to provide for 320-acre spacing rather than 160 acres, 'In the absence
of objection, this pool will be placed on thie stawdard. 320-acre spacing for Pennsylvanian gas pools

' rather than the present 160-acre spacing, ~In the alternative applicant secks to limit the applica~

tion of the pool's rules to the horizontal limits’of the pool, being the SW/4 of Section 31, Township

.15 South, Range 27 East.

N\
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TOWFSHIP 25 NORTH, RANGE. 12 WEST wirn
Section 5. N2 and SE/&

gection 5% Nf2

‘gection 6. W2

gection 93 NEf4

gection 10: L

26 NORTH, =
Section 19: sw/a
gecticn 20:. W2

gection 31 w2

OWNSHIP 2 NORTH, RANGE 12 WEST, NP

assified 23 a gas pool for Fruitland
ol. The discovery well 1s Manana Gasy
ynit ¥ of Section 4, Township 30 North, Range 11

ol in ‘gan Juan Co

ST, WP

() 5 3 {n San Jual County, N r classi(ied as an oil pool for Pem\sylvanian
production a 4 as the Big GaP , [\] 0l. The discovery well is pass Enter—
prises productio a vajo 20 Hell No. 1 loc d in Uni 0 of gection 20, Township 27 North,

Range 19 dest, M. S would comprise:

—

HSHIP 27 NORTH RANGE 1
gt ion 20:

__’___J_.--‘"“"
SE/&

(e) EXTEND the Aztec-—?rn,t,land pool in gan Juan County,' New Mexlco, to jnclude thereint

,_,..——-'.._-4—

TOWNSHIP 29 NORTH, HANGE_10 WEST PY
Section 29° REf&

ToWnSHIE 29 NORTHL;_ RANGE 11 WEST, NP
Section 752 S 4

EXTEND the Aztec—?ictured cliff New MexicO» to include thereins

rovnsHIp 31 NORTH,
. Rl2

"S_ection 35

EXTEND the Biéki—l;ower Gallup 0il pool in gan Juan countys New Mexico, Lo jnclude thereinsd

counsIp 26 NORTM RARGE_L4 WEST e
Section 9:  EI2 SE/4
gection 10: =S¥

LSWiE
section 15: W2 RES &

) EXTEND ¢he Blanco Hcsaverde pool in Rio Arriba and San Juan Counties, New Mexico, O $nclude
therein:

'ggwsgﬂ.r,,zsjém gance 3 WESL NP
gection 5. N2

&S

'roxm.@xxa,z&jpﬂTﬁ).,RA_,NGF-..z_.w._s_s_f WP
11

Section 30 A1 (partial Section)
gection 31: ALl (partial section)

NOWﬂleygggizLWEST, NHPM

Egétiom\ 1 ."\-I'ITZ
gection 20:
gection AR

cownstap_27

EXTERD the Bl.nnco—thured ciiffs Pool in San Juat county, Nev Mexico, 0 jnclude therein

TOWNSULP_22 HORTIL, _RANCGE 8 WEST,; Medt
L

AMASTL S paib i s

Section AR {4
Sct‘.tion 5t nNEfh
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I,(l,“‘ii“}g}ﬂi‘?l*ﬂb,‘m_q&l& wEsD, W
Section 32% N2 and SEf 6

1 in San Juan Countys New Hoxicos o {nclude therein:

6
Yeay

Q) EXTEND the parris Mesa-Chacrd Yoo

‘ cownsnie 27 NQBI&L#;@}GE g wesT, NPt

Section 3* NEf &

TOMNSHIP 98 NORTN, RAXCE g WEST, MM
Gection 7a: B2

4 Pool in gan Juan county, new Mexicos to include t

TOWNSILLE 58 WORTIL, RANCGE 11 wEST, WiEd
Section 39: RE/4
a San Juan Countys New Hexico, to inc

nherein:

) EXTEND the Kutz—Fruitlan
cliffs ool 1
NGE 11 EST, 1P

Gh_12 =
to jnclude thereint

(s) EXTEND the West Kutz—Pictured
TOWNSHIP 28 NORTH, RA
gection 26: SW/4
1a plata-Gallvp 0i1 Pool fn San Juan C
NORTH, RANGE 13 WEST Bl
SIS
to jriclude

rousiL? 32 NORTH
32 N/ 2 and

AN
Section :

ountys New Mexico,

() EXTEND the
pool in Rio Aréiba County, New MexicO,

p—Dakota 0ilt

ND the West Lindrith Gallu

(u) EXTE
thereint

osiIe 28 JORTIL, RANCE D WEST,_10e
gection 63 SIZ,(?artial Goction)
gection 18: All (Pattial Section)
FOWNSHIE 94 FORTH, RANGE: 4 WEST, WY
. w2 ; :
; S

Section 5:
w2

gection 62
24 sg/h
to jnclude

gection 15
gectiyn 25: NE/A

1 in Rio Arrid

ba and gan Juan counties, Rew Mexico,

TEND the Otcto—Chacra Poo
TOWNSHIP 96 NORTH, RANGE 7 wEST, WL
Section . ALl
gection 4y AW

%/2 and SEfh

gection 10:

™ EX
thereins

to fnclude thereins

hacra pool in gandoval countys eV Mexico,

pouNsiity 22 NORTH, 25 (GE 1 WEST, NFH

Gection 50t SE/4

gection 21} gf2 and swib IR g
gan Juan Cov to include therein: B L S

() EXTEND the Rusty-C

nty, Nev Mexico,
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counenIe 3% NORTH, RANGE 16 \EST, I '
Gection 14 SE/ b , .

Hew Mexicos o include : R

(x) EXTEND ghe stral
o VAW Frﬂltland—?icturcd criffs pool in San Juan Countys
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LDM Associates

714 PlTRﬂLEUN‘!UlLDlNﬂ
PHONE 505/623"225 ROBWELL, NEW MEXICD Bazﬁ
July 26, 1979 /\ m
o 4
’ ‘ L ONM

. New Mexicoroilﬁconservation Commission
sante Fe, New Mexico 87501

Attention: Mr. Dan Nubter Crede A
Gentlenmen:

As agent for and on behalf of Hilliard 0il & Gas, IncC., 1190 Midland National Bank
Building, Midland, Texas 79701, I request you docket s hearing on August 22, 1979

on applicants réquest to enter the abandoned Hanson Oil Corporation #l Bonds located
1650' FNL and 330' FEL Section 20, T9S-R35E, Lea County, New Mexico for the purpose of

deviating the hole to be pottomed at 1325' FNL and 430! FEL in the Devonian Formation
at a depth of approximately 12,750 feet.

If you need additional jnformation please gdvise.

Very truly yours,

‘ :éxw A7)

Chsrles C. Loveless, Jr.
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STATE op NEW MEXTCO

dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

i CA»LLED‘ BY THE oI1L CONSERVATION

CASE NO. 662

ENERGY AND MINERALS DEPARTMENT

9

APPLfCﬁTION'OF'HIiLIAﬁD;OfL& GAS, INC.
roR DIRECTIONAL ORILLING, LEA Coyfry.
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 3

19 79 o 44 Santa Fe, New Mexico, before g

NOW, on this day of August
M

?Q///- Order No. 4»60&7

“M. On August 22

xaminer Danjel §. Nutter

A ————

, 1979 the

’
——————

Division‘Director, having considered the ¢

and the recommendations of the Exéminer, a

in the Premises,
(1) That dye public notice having be
by law, the Division has jurisdiction of t

subject matter thereof.

/ the directional dii111ng of 1ts Hanson Bonds Welj

(2) That the applicant, HiT1iard 017 4 Gas,

estimony, the record,

nd being fully advised

en given as required
his cayse ang the

i.

at

Inc. seeks approval fop
Seue s, ¢

No, T)4eea$ed 1650 feet from




1o wdepth of il s00festind o direckionally il

[}
af Ny - N (' ? -
Lrave 2 -If-&.af~vi’i Gortn @ ct’a: 1‘-1-. P i':’,p.

% a dotul Jaf‘a% &”aroximd.iih_, 12,600 Fectin Hhe S
Devoniaw formatioce ,boHoming sald wsil ~ B
the North 1ine and 330 feet from the East line of Section 20, Todnship ST\>

Be hole €rom Hhe surfice

i TEe™

South, Range 35 fast, Lea County, New Mexico.
Yo re-cnter said 15 1,0 directionally s
(3)" That the applicant seeksA‘

of—setd-weltoa-Devonienbotion-hele—tseation within 100 feet of & point
1325 feet from the North line and 430 feet from the East line of said
Section 20. HO-atre Grack wuder wivich said vnie /8 bo#ohd
(4) That the SEANE L) ofsuidSectionst be dedicated
saidwell in ‘ / [

to‘\the Devonian formation, .- _ —Poot,
| 211 0f Section-28 rdts , . o
Danl ‘
TO0UTS

———

(5) That the applicant should be required to determine the
subsurface location of the bottom of the hole by meanc of a continuous
multi#shbt directiohaIESU?vey conducted subsequent to said directional
drilling, if said well is to bé completed as a prodhcihg‘we11.

(6) That approval of the subject application"will'be¥M§t the
dri?iihg‘df the proposed well and will prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Hilliard 0il & Gas, Inc., is hereby

authorized to directionally drill its Hanson Bonds Well No. 1 Tocated 1650
~feet from the North line and 330 feet from the East line of Section 20,

Township 9 South, Ringe 35 East, to a Devonian bottom hole location within

100 feet of a point 1325 feet from the North Tine and 430 feet from the
Easata‘ﬁne of said Section 20.
WRTHER, B o -

~ "PROVIDED ﬁ;ﬁm, that subsequent to the above-described

directional 'drilling, should said well be a producer, a continuous

multi-shot directional survey shall be made of the wellbore from total

; kick - off peint 4 § e :

depth to the -suxface-with shot points not more than 100 feet apart;

that "tﬁe“‘OperatOr shall cause the surveying company to forward a copy of
the survey réport directly to the Santa Fe Officé of the Division, Box 2088,
Santa Fe, New Mex1c6}, and that the operator shall notify the Division's

‘ Hobbs District Office of the date and time said survey is to be conmenced.
mm— PRoVIDED HOWEUER | Hiak prior do such direchiswal d-—illm,)

applicent duadl divectionuer,, seid Wil Grone Hop depth
‘EP;l)goo"‘A e He Mw and shast Careree Hoe. Wi |

; Jo Porwand. ¢ ooy O the Stortey - or+t J;,“:Z do
/.’awad»««-’ M & 4 '
Y- ém 92 Oice ol the Purscor, Piox 2088, Sawta Ve |, M Metiko

81501,




(2) That Form C-105 shall be filed in accordance with Division

Rule 1105 and the operator shall indicate thereon true vertical depths

ae/l-MJ&thsz Sacd sl is botfomed

ek #99P<hall be dedxcated tq,:)

in addition to‘measUred depths.

(4) That jurisdiction of this cause is retainéd for the entry

of such further orders as the Division may deem necessary. 3
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




