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STAMETS: We*'ll call next Case 6635.

PADILLA: Application of Exxon Corpor-

ation for an unorthodox well location and simultaneous dedi-

cation, Lea County, New Mexico.

MR. STAMETS: Call for appearances in this

case.,

MR, COFFIELD: Conrad Coffiecld with the

Hinkle Law Firm, Midland, Texas, appearing on behalf of

Exxon Corporation., I have two witnesses.

I'd like to have them both

MR, STAMETS:

" agtand and be sworn at this time, please,

(Witnesses sworn.)
MR. COFTFIELD: Mr, Examiner, in connection
with ~~ before we get started -~ in conneétion with this
particular case and the two cases that immediately follow,
the exhibits are virtually idehtical and I thiﬁk it would

be helpful for all involved if ycu would permit the‘conso~

lidation of the two cases following with this case, so they

.

can he discussed as an entity.

MR, STAMETS: Okay, any objections? Mr,
Padilla, would you call the next two cases, being (636 and
6637, and they will be consolidated for tho purposes‘of

“testimohy.
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MR, PADIILILA 2pplication of Exxon Corpox-
ation for unorthodox we1l location ana simultancous dedica~
tion, lea County, New Mexico, apa Anplication of Exxon Cor-

poration for an unorthodos well location, ana sinultaneoug

dedication, Lea County, Neow Moxico.,

JOHN K. rYTLR

being calileq as a witness and havine been duly sworn upon

his oath, testifieqd as follows, to-wit;

DIRECT nxaMr NATION

BY MR, COFFIELD:
0. All right, Mr. Lytle, would you please

state your name, address, your occupation, and by whom you

are employed?
a My name is John k, Lytlé. I reside in
Midland, Texas. I'm an engincer for Fxxon Company U.s.A.

0} - Mr. Iytle, have You previously testified
befora the Division as a petroleum enginceyr?

A Yes, I have.

Q- Were your qualifications made a matter of

Yecord and wera theyv accoptad by the vivigion?

i

A Yes, they wero.

Q - Are you familiay with the application of

Exxon Corporation in these caneg?
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0. 2re vou familiar with the property and

the proposed well locationms involved in these cases?

A, Yes, sir.

MR. COFFILLD: Mr. Fxaminer, is the wit-

ness considered qualified?

. MR, S8TAMETS: Yes,

0 (Mr. Coffield continuing.) Mr. Lytle,

would you please statekbriefly what i1t is that Exxon seeks
iby these applications?

N Thase applications, we seek approval fox
an unorthodox well location and the simﬁltaneous dedication
of acreage in each case. All of theso cases are in Lea
County, New Mexico.

| Case 6635 is Eor tﬁé simultaneous dedi-
cation of the west half 6%¥Section 3, 20.South, 37 Last,
to the Exxon Agyles State WQ11‘NQ. 4, which is located in
Unit F, and to the Exxdn Aggles State Mo. 13, a newly

drilled infill well, which is at an unorthodox location 660

feet from the south line and 1650 feet from the waest line

in Section 31,

Case 6636 concerns tho same natters for

our "G" State No. 5 Well, which is located in Unit B of

Section 23, 21 South, 36 Last, and our "G" State Wo. 20

Well at an unorithdox location in Unit M of said Section 23
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anéd for the simultaneous qedication of acreage to both of
those wells for the 640-acre unit.
Ccase 6637 concerns the Bxzon Knox Wwell Yoo

1, which ig located in Unit J of cection 10, 21 Soutﬁ, 36
East, and the Knox Vell Mo. 13 at an unoythodox location
1650 feetwfrom the north line and 990 feet fyom the east
line in the sane gection 10, and for a aimultancous dedi-
cation of the ecast half of geciion 10, which is 320 acres.

0 My, Lytle, would you refer then to what
we‘ve marked as Bxhibit One and discuss that exhibit, please?

A Exhibit One is a map of a portion of the
Eumont Field area and coyers portions of Township 20 South,
range 37 East, and Townsﬁip 21 South, Range 3G East.
There are numeyrous wells on the map which aro coloredgin
red. These are wells which, according to our records, are

producing from the kumont Gas rield.

Four wells on the map are =~ have a red

dot pasted on them. These are gour recently Adrilled infill

wells on existing proxration units, which have been drilled
by Exxon. Each of those ig within the border of a yellow

coloxed area, which is the proration wnit for cach of those

new wells.

In cach case ghe proration unit also has

an existing Pumont gas well producing on it.

The yellow colorod area down at the south
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is a 640-acre unit. That's the "G" State Unit., fThere are
two 320-acre units shown in the ﬁiddle of the map; One of
these, which is the west half of Scction 10 of 21 South,
36 BRast, is not the subject of a hearing today kut it's set
for a similar type hearing on the 19th of September on the
Division Docket. It is shown here because we had anticipated

the possibility of the consolidation of all four cases for

hearing,

The unit shown up in the upper left corner
of the plat is a 320-acre proration wit, also. H

There are otﬁer‘fe&tures on this exhibit
which will be covered‘latef by the geological wltness.

My main point to make from this map is
that there is a predominance of red colored Ewnont gas wells
on this map, showing that the £icld has been drilled to a
much greater density than one well pen 640 acres; which is
the standard proration unit for the Eumont gas field.

0 Al right, Mr. Lytle, let's go to Exhibit
Two and let's discuss that exhibit, pleasc.

A Exhibit Two i3 a tabulation, which is
titled Additibnal Recqvery Attyibutable to Infill nDrilling
in the Tumont Gas Field, and on the left it lists the names
of the four proration units which were shown otitlined in

yellow on the Exhibit one, and the description of the pro-

ration units.
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he next column shows the number of acres

m

in the proration unit. For thyree of them the unit acres are

320 acres. These are non-standard proration units,

Only one there is a standard proration

unit for the Eunont Field,

Now, in the third column under the heading

Recoverable Gas in Place, Bef, this is our estimate of the

amount of gas recoverable from that proration unit. It'g

a theoretical amount based on a volumetric calculation, and
it is units of billions of cubic feect,
The next column is the estimated ultimate

recovery from the existing well on that particular proration

unit, and it ahows the qu of gas wﬁich we estimate the well
will prodﬁcé; and it‘identifies’in parentheses the existing
wall on the unit.

The last column, then, is the estimated

recovery’attributable to the new well that has been drilled

on that existing proration unit., It's in volumes QfJbillion?

of cubic’ feet and identifies the new well.
This exhibit was brepared to show, in my
opinion, the necessity for drilling additional wells on

the proration unit; that there will be additional recovery

gained from the new well.

once again, the fourth well that is listed

hare, the last well that is listed, is not the subject of
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1 today's hearing but will be “he subject of a hearing on.

2 September the 19th.

3 Q My, Tytle, refer nov then to Exhibit Three
a | and discuss this, vplease.

5 A, rxhibit Three is a tabulation on the ex-

6 isting wells onv the four proration anits that were shown on
7 Exhibit Two, and it shows the name 6f the lease and the well

8 and the 1ocation of the well in the section.

9 1T+ shows the spud date, the completion
10 date, the current rate of production, which is based on xe-
1 cent well test, and the cumulative production younded off

12 +to the nearest millions of ¢ubic feet.

13 | , This exhibit was prepared to conforn with

Santa ¥e, New Mexico 87601
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14 | the data required on the commission's Order R-6013 that

15 hag to do with meeting NGPA requixements, the Rule Nine in

16 that Order.

17 , All of these wellé are i1l producing.
18 | 1 ghould point out that the completion date shown i.8 the
18 | day of first completion of the well and in each case it is
20 | pot the date that the well was completed into the Eumont
21 dés pay. Thege wells ‘were initiaiiy conmplated in the Fumont

2 oil pay and then recoapleted in the Eumont gas pay.

please. ’

23 , ‘ , , y
& A1l right, Mr. Lytle, yeferring to what
24 | , ;
§ we're narked as Fxhibit Fouxr, and discuss that exhibit,
|
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A Exhibit Four is a tabulation of data on
the new infill wells that were drilled on the proration unit,
and the column on the left once avgain identifies the name

and number of the well and the location.

The next column is the data that the well
was spudded. As you can see, these wells were all spudded

in either June or July of 1979.

The next column is the completion date in
the Eumont gas pay.

Then it shows the perforated interval and
the last three columns have to do with the initial potential
test on the well, showing the choke setting, the flowing
tubing pressure, and the amount of gas pfoduced on test.

0 Mr. Lytle, were all of the other -- refer-
ring back to Exhibit Ohe, please -- were all of the other
“Eumont gas wells which you've spotted on that Exhibit One
spudded and completed prior to the spudding of the three
wells which we're considering here today?

A Yes, to our knowledge they were.

ol So would it be then a logical assumption
Lo sﬁate that it appears that the Division has, prior to
the spudding of the threa wells whieh we're considering,
established the reasonable necessity of infill drilling in
‘this particular area?

A, Yes.
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MR. STAMETS: Okay, would you run that

argument by me one more time?

MR. COFFIELD: All of the other wells which

are spotted on Exhibit One were spudded and completed prior
to the spudding of the three wells we're considering today.
And all of those are Eumont gas wells.

Accordingly, it would be logical to assume
that the Division has established, by virtue of the infill
pattern almost universally found acress this area, establishﬁﬁ
the pdlicy that such infill drilling is necessary in order
to more effectively and efficiently drain the reservoirs —-
reservoir involved.

MR, STAMETS: Okay, thank you.

0 (Mr. Coffield continuing.) Mr. Lytle,
were these Exhibits One through Four preparedﬁby &ou‘or
under your supervision? ‘

A Yes, sir,vthey wvere,

Q I guess, perhaps, with the exception of

the geological data that's on this Exhibit One, would that

be correct?

A That's correct. I collaborated somewhat

in the preparation of all of them.
0 And in your opinion will the approval of
the applications considered here be in the interest of the

prevention of waste, increasing ultimate xrecovary, and
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1 protection of correlative rights?
2 A Yes, in my opinion it will. .
3 1} Also, finallyv, let me ask you this as well,

4 T};evwells which we're considering here today, would you say
5 they were necessary in oxrder to effectively and efficiently
¢ drain the portion of the reservoir covered by the proration
7 | unit on which each is located?

8 A, Yes, I believe my testimony shows that

2 | that is my opinion.

g§§§ 10 0 Okay, and furthermore, would you state --
gggi n would it be your opinion that the particular proration ‘.unit
gg é% 2 | for each of these wells could not have been effectively and
ggé,}; 13 efficiently drained by any existing well or pre-existing
w3§7 1 well in each of these proration uniﬁs?

1 A That is right. I showed that the existing

16 wells would not drain the proration unit.

n ' MR. COFFIELD: Mr. Examiner,yr nove the

18 admission of Exhibits One through Four,

18 MR. STAMETS: These exhibits will be ad-
20 mitted.

2 ) MR. COFFIELD: And I have no further ques-
2 tions of this witness on di-rect examination.

23

24
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1 CROSS EXAMINATION
2 | BY MR. STAMETS:
3 Q ) Okay, let's start at the back and work to
4 the front, Mr. Lytle. | |
5 The p§int was miade that the large number
-8 of infill wells on Exhibit Number One and also the large
7 number that the Division has approved in the Eumont Gas Pool
8 demonstrates that the Division has made an inplicit finding

9 that infili is needed in the Eumont, presumably to recover : ‘;
§§ §§ 10 additional gas. ‘
§§§§ T . Could thisg -~ could the large number of
g;g% 12 infill wells in there also be to permit the operators to
§§ gg 13 produce closer to the allowable, rather than to just get
58&‘ " more gas out of the reservoir?

16 A I think that is also a reason why the

18 Commission has permitted the drilling of so many wells.

7 It's probably multiple reasons to continue to produce at or
1 .
8 near top allowable for the proration unit, but alsc to per-
19 ‘ ,
‘mit an increased ultimate recovery of gas from the reservoir.
- 20
0 - Do you have any records or transcripts or

21 : , ; .
exhibits in other cases concerning infill drilling in the

Eumorit that you could refer the Examiner to to prove this

theory, or this point that hae heen made here, that indeed

R

the findings were to increase recovery and not just to in-

crease the unit's ability to meet the allowable?
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A No, sir, this is assumption on my part from
the number of wells that'are shown on the map.

0. I believe the Examiner will liold the re-
cord open for awhile in this case to permit you to submit
that evidence, or copies of transcripts or references to
pages of transcripts that would do that, so that we would
have something in this case that ties in with these other
cases and the other exceptions that we've made to the

spacing in the unit itself.

Now, Exhibit Number Two, you show figures
for expectéd ultimate recovery and also for recoverable gas
in place, but you don't provide me any of the raw data with

which to check that,

A , Well, the recoverable‘gas in place number
was calculated based dn the agssumption that an acre foot of
Eumbht gas pay wOuIdibe of the same Quaiiﬁy under each of
the p:oration units, and the volume of gas in place that I
ﬁsed, 330 Mcf per acre foot of pay, and I took 80 percent
of that as being a recoverable gas, whidh'gave me a‘number

of 264 Mcf per acre foot of pay.

Q Okay, but I presume now that you made in-~
dividual calculations on each well based on the feet of pay,
the porosity of the individual zones, the pressures at the

time the wells were completed.

A , Well, the faect of pay, yes; the pressure




-
K

P:g

V'l was built hto this initial gas in place number.

2 The 264 Mcf per acre foot was then multi- :

3 - plied by the number of acre feet under each proration unit.

4 0 Were all these.wells completed at the same
5 tine?
¢ A No, sir, but they have all been completed

7 for quite a few -~ number of years.

8 Q Had no drainage gone on between the time

8 1 the first well was completed and the last well?

ass, :
sgfg 1 A This is a rough calculation that would not
-5

g::a% " take that into consideration.

235

-d ; .

;gi:’: 12 0. How did you arrive at the ultimate recovery
> . 1

o g 55 3 from each well?

< x

»wiés 14

A This is based on the cumulative recovery

15 , : , , ,
to date and then in each casge it appeared as though the

16 well had exhibited a decline!trend and was declining the

7 remaining -~
8 - )
! 0 Did you do a production decline curve --
18 _
A Yes, sir.
20 - ,
0 -~ against each well?
21
A Yesn.
22 ’ _ .
0. Do you have copies of those here?
23 .
A No, I don't. This was done not by me but’
! in our office. I &idn't bring those along.
I
2% |
h . I think I might point out that the cumu-

5
Wi!@zié-hw,&; Fivaha
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1 lative recoveries shown on Exhibit Number Three is substantially

2 | close to the ultimate recovery shown on Exhibit Two,

3 These wells are for the most part close to

4 | their ultimate recovery.

5 MR. STAMETS: Let's go off the record a

8 I minute.

7 . (Thexreupon a discussgion was
8 had off the record.)
9 MR. STAMETS: At this time we'll take
ofs: 10 '
SE;E about a 15-minute recess,
ou 'Eé 1 ‘
3255 | (Thercupon a recess was
BER |
; § 5“ taken.)
>.. [=] lf 13 o . ‘
jgéi MR. STAMETS: The hearing will please come
o 3
[7,] ©
” ¥l to order.
16 MR. COFFIELD: Does the Examiner have any

16 further questions of Mr. Lytle from a c;osé examination
7 standpoint?

b ' MR. STAMETS: Well, I have no further

18 questions of the witness. I would like to clarify for thé

20 record at this point exactly what Exxon is seeking in this

21
casa.

22 .
MR, COFFIELD: Mx. Examinex, the mattors

23 , .
sought by Exxon in this case are precisely as they are ad-

24 ! ; »
i wvertised relative to unorthodox well locations and simul-

/
2% | . k
i‘ taneous dedication of the three wells noted in these three
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1 cases, and we are not at this time going to pursue matters

N

relative to the NGPA and FERC findings which might otherwise -

3| on which there has’been some testimony.
4 MR, STAMETS: Okay, very good.

& Are there any questions of this witness?

6 | He may be excused.

8 JOHN W. IRVING

9 being called as a witness and having been duly sworn upon

og s,
3‘”55 10 his ocath, testified as follows, to-wit:
28,
= o g‘g
g 233 )
2 g i ~ DIRECT EXAMINATION
> Q ﬁl:‘ 13 .
- E éj BY MR, COFFIELD:
o & 3
nis ,
" 0 Mr. JTrving, would you please state your

1 name, address, by whom you're employed, and in what position?
16 A John W. Irving. I'm employed by Exxon

17 Company, U.S8.A., in Midland, Texas, as a geologist.

1 : , ,
8 0 Mr. Irving, have you previously testified
19
before the Division as a geologist?
20
A Yes, sir.
21 o )
Q And were your qualifications made a matter
of record and accepted by the Division?
23
A, Yes, sir.
24 |
i 0. Ad are you familiar with the applications
2% b , g
; in these three cases?
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1i A Yes, I am.
2! 0 Are you familiar with the propery or well
3| locations involved in each? '
4 ﬁ Yes, sir.
5 | MR. COFFIELD: Myr. Examiner, is the witness
6 considered qualified?
7 MR, STAMETS: Yes.
8 0 (Mr. Coffield continuing.) Mr. Irving,

9 would you please refer to what we've marked as Exhibit Five
10 and explain to the Examiner what that represents?

L A Exhibit Five we've selected as a typical

(605) 471-24862

2 | representation of the Eumont Pool. 'Specifically, this ex~

13 hibit is a portion of a wireline log, being the gamma ray

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87501

3020 Faza Blanes

“ neutron curves on Exxon's Knox No. 6§, located in Section 10,

16 Township 21 South, Range 36 Last,

16 _ On the exhibit the Eumont interval has
7 been identified as heing that interval from the top of the
18 Yates at a depth of 2715 feet on the exhibit, to the base of

19 the Queen at a depth of 3703 on the exhibit.

29 this 1s inclusive of the Yates; Seven ﬁivers,
2 ~and Queen formations.

22 0 All right, now would you refer to what is

2 marked Exhibit One, which has previously been‘introducedr

4 £ Mr., Irving, and discuss geologic data represented there?

f
% f . A Yes, sir., Exhibit One, as has been pointed
i
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out before, is a plat of thevarea covering the units in
consideration. IE'S a scale of l-inch to 2000-feet.

On this plat the contour intervals repre-
sent structure on top of the Yates formation, which is the
top of the Yates‘~~ excuse me, top of the Eumont Podl.

Contouring interval is 50 feet.

Looking at the map we see a northwest/southy
east trending anticline with dips off the flank of 150 to

200 feet per mile.

The location of two of the proposed unit
arcas is on the crest of this anticlinal feature and wells
drilled on these units are in the best places, as we cduldk
determine, to drill additional wells and recover the hydro-
carbons from the reservolr most efficiently.

Q All right, Mr. frving, would you refer to

what we've marked as Exhibit Six and explain what that re-

presoentsa?

A Yes, sir. BExhibit Six is a -- covers a
portion of that area covered by Exhibit Number One, and has
located centrally on the exhibit Section 23, which is Exxon's

State "G" Lease, 640 acres. It has two Eumont gas comple-

tions on the section.

Again, the colored, the red colored apots
‘indicate Eumont Gas Pool completions and the numbers that

have the double lines under them in Section 23 and inme-

AR A A AR s LG, .
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I’ag«,_,_._._—-”,.:m.-—~
1 diately around section 23, represent the net pay in the
2 l‘ Euront interval.
3 1ooking at these f£igures in the noxrtheast '

4 quarter of Section 23, we Bee 90 feet of net pay £hickness.
5 Moving to the gouthwest, & definlite increasy in thickness to

6 175 feet ‘in the gouthwest corneyr and just of £ of the gouthwes

=%

7 corner of Section 23 there are wells that exhibit from 168

- 8 to 235 net feet of pay:

) 9 in view of these figures we selected the
%%%é 10 southwest quarter of Section 23 to drill our well on to more
= %%é%f | 1 efficiently drain the reservolx of hy‘drocarbons on Exxon's
- ka;g gg 12 jease.
i BhEg ;
3%3% 13 0 1s 1t your opinidh, then, Mr. Irving,‘that
. ES : .
BE2 " as far as geological data is concerned, that ‘throughout the
. entire area, both grom a sense of structure and the —- a8 to
’ 16 the first two wells aiscusseds and as to the amount of net
il oom pay as to the last well discussed, that these locations are
w the best 1ocations to place theseo wells?
3 19 A Yes, s.ir, that's my opinion. :
20 Q were Exhibits rive and gix and the geological mat-
A ters represonted on Exhibit one prepz}red by‘YO\J or under
2 your auporvision?
\/, 2 A Yos, sir.
2 ‘. Q © and in your opinion will the applications \
% i‘: of EXXon in these cascs prevent waste and protect correlativé
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16

17

18

19

20

rights?
A Yes.
MR, COFFIELD:
Exhibits Five and Six.
MR. STAMETS:
mitted.

MR. COFFIELD:

-+ testimony.

MR, STAMETS:

this witness? He

Page 21 -

I move the admission of

These exhibits will be ad-

And we have no further

Are there any gquestions of

may be excused.

A couple of things I would like to have in

the next few days would be the numbers of the orders which

authcrize the non-standard proration units in Section 31 and

Section 10, and the NSP that authorized the location in

section 23.
MR.

MR. STAMETS:

cagse? Or these cases?

COFFIELD:

All righf.

Anything further in this

They will be taken under advisement.

(Hearing concluded.)




Page
REPORTER'S CERTIFICATE

1, SALLY W. BOYD, a court reporter, DO HEPEDRY

CERTIFY that the foregoing and attached Transcript of

Hearing before the Oil Conservation Pivision wasg reported by‘

me; that the said transcript isg a full, true, and correct

record of the hearing, prepared by me to the best of my

aiﬁility, from my notes taken at the time of the hearing,
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Sally W. Boyd, C.8.R.

g
3§
Z o
3

(508

New

S
3
2
;
3

CERTIFIED SHORTH,

/ fio hereby cop

@ Complala Fécord
the ‘l_:xaminer h
heqrd by me on

]

—
\'N"““?——...-w; 1 9

Ol Conservafion D‘v'l";};,';"" Examiner




e P

SALLY WALTON BOYD
CERTIFIED SHORTHAND AEPORTER

3020Plaza Blanc

2 (605)471-24¢2

Santa Fe, New Mexico 87501

Page 1

STATE OF NEW MEX1CO
ENERGY AND MINERALS DEPARTMENT
0il Conservation Division
State Land Office Building
Santa Fe, New Mexico

22 August 1979

EXAMIRER HEARING

Pm e S O o e P e G M A B A B S e e i B B Pa® e P Sl et Bt et b8 At e e S e A A S e G e e e e e e

)
IN THE MATTER OF: )
)
Application of Exxon Corporation for) CASES
an unorthodox well location and ) 8635
simultaneous dedication, Lea County,) &6636 .~
New Mexico. ) 6637

O e e G B H G Y 0 St R S LD v B e e Y S e e G e fem R Gt S Gev A T B S e S hab S e S e O e e

BEFORE: Daneil 8. Nutter

TRANSCRIPT OF HEARING
APPEARANCES

Fof the 011 Conservation Ernest L, Padilla, Esq,

Division:
State Land Office Bldg. .
Santa Fe, New Mexico 87503

Legal Counsel for the Division
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Page 2

MR. NUTTER: Call next Case Numbers 6635,

6636, -and 6637, all of which have the same style.

MR. PADILLA: Application of Exxon Corpor-
ation for an unorthodox well location and simultaneous dedi-

cation, Lea County, New Mexico.

MR. NUTTER: Applicant in these cases has

requested that the cases be continued.

i ‘Case Number 6635, 6636, and 6637 will be

continued to the Examiner Hearing scheduled to be held at

this same place at 9:00 o'clock a. m. September 5th, 1979,

(Heqring concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that tlle foregoing and attached Traﬁscript of
Hearing before the 0il Conservation Division was reported
by me; that the saiqd transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

Sally W. Boyd, C.S.R.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION !
BRUCE KING POST OFFICE BOX 2008
GOVERNOR . STATE LAND OFFICE BUILOING
'LARRY KEHOE BANTA FE NEW MEXICO 87501
SeCRETARY September 25, 1979 - e

A A e

-

Mr. Conrad E. Coffield

‘ ;o 6636 :
Hinkle, Cox, Eaton, Coffield ~©F GnoL NO:  pogyyg——— N

ORDER 'NO. =

& Hensley E
Attorneys at Law . '
Post Office Box 3580 s
Midland, Texas 79702 Applicant:

Exxon Corporation ’
Dear Sir: ‘ ' ’ | !

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case,

Director

JDR/£d

Copy of order also sent to:

" Hobbs OCD X :
Artesia OCD i
Aztec OCD . i
{

* Qther




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING3

CASE NO, 6636
Order No, R-6118

APPLICATION OF EXXON CORPORATION
FOR AN UNORTIHODOX WELL LOCATION AND
SIMULTANEOUS DEDICATION, LEA COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISIONt

This cause came on for hearing at 9 a.m. on September 5,
1979, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of September, 1979, the UDivision
Director, having consigered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS1t

(1) That due public notice having been given as required
by law, the Division has jurisdiction of thie cause and the
subject matter thereof.

(2) That the applicant, Exxon Corporation, seeks approval
of an unorthodox gas well location for its New Mexico "G" sState
Well No. 20 located 660 feet from the South line and 660 feet
from the West line of Section 23, Township 21 South, Range 36
East, NMPM, Eumont Gas Pool, Lea County, New Mexico,

, 13) That the applicant further seeks to simultaneously
dedicate all of said Section 23 to the above described well and
lto its New Mexico "G® State Well No. 5 located in Unit E of

gaid section,

~ (4) ‘That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

. (5) That no offset operator objected to the proposed
unorthodox location or simultaneous dedication.




-2—
Case No. 6636
Order No. R-6118

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in thae subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avold the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

(7) That Division Administrative Ordér N8L-~1040 should
be superseded.

IT IS THEREFORE ORDERED$

(1) That Exxon Corporation is hereby authorized to drill
its New Mexico "G" State Well No. 20 at an unorthodox location
660 feet from the South line and 660 feet from the West line of
Section 23, Township 21 South, Range 36 East, NMPM, Eumont Gas
Pool, Lea County, New Mexico, ‘

5 (2) That all of said Section 23 shall be simultaneocusly
dedicated to the above-described well and to applicant's New
Mexico "G" State Well No. 5 located in Unit E of said section.

(3) That Division Administrative Order NSL-1040 is hereby

superseded,

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-~
ahove designated,




Proration Unit

Exxon Aggies State
(W/2 Sec. 31-208-37E)

" N.M. "G" State.
(All Sec. 23-215-36E)

John D. Knox
(E/2 Sec. 10-218-36E)

A, J. Adkins Com,
(W/2 Sec. 10-21S-36E)

A TN S BN ey 2 8 A
Ep

Unit
Acres

Additional Recovery Attributable to Infill Drilling
“Eumont Gas Field

Lea County, New Mexico

Recoverable Gas
in Place - Bef

Estimated Ultimate
Recovery from
Existing Well - Bcf

320
640
320

320

8.45

7.43

9.29

9.97

6.05 (Well No. 4)
2.43 (Well No. 5)
8.26 (Well No. 1)

6.94 (Well No. 1)

Estimated Recovery
Attributable to
New Well - Bcf

2.40 (Well No. 13)

5.00 (Well No. 20)

1.03 (Well Wo. 13)

3.03 (Well No. 2}

[P RN R A N

> :./L—.

A 0. 4435 663, 4B ...

Submiited by | AXXON
Hearing Date___ ¥~ & - 79

NESERRT D




~ EXXON CO, U.S.A,
EXISTING WELL DATA - EUMONT GAS FIELD
LEA COUNTY, NEW MEXICO

k Lease Name & i Spud Compl, Current Rate of Cumulative Production
Well Location ) Date __Date Production-Mcf/Day MMCF

" Exxon Aggles State #4 Aug. 1936 Sep. 1936 187 5900
Sec, 31-20s-~37E . . : ' . »
Unit P

"N, M. "G" State #5 Oct. 1952  Jul. 1956 31 2200
Sec, 23-21%-36E '
Unit E

~* John D. Knox #1 Feb, 1936 Mar. ‘1936 700 6400
Sec. 10-215-36E :
Unic J

A. J. Adkins Com. #1 Apr, 1936  ° May 1936 631 , 5900
Sec. 10-218-36E
Unit L

e e e
. | BEFORE EXA% INER STAMETS

JKL:dt OIL CONSEVATION BIVISION
JKLide ' . REONHE SN 4 :

CALENO, 44 z /2
VENO 28 35 4454 ez
Submiined iy ~£4Y£‘:ﬂ./z,4m“

Hearing Date | 9 -5 g

R d it S TR,




EXXON COMPANY, U.S.A.
NEW WELL INFILL COMPLETIONS - EUMONT GAS FIELD
LEA COUNTY, NEW MEXICO
Lease - Well # Spud . Comp. Perforation Choke Flowing
Location Date - _Date Interval Setting T,P.-PSI MCF/D
New Mexico 'G' St. #20 © 6-12-79 7-03-79 3053'-3666" 29/64" 60 515
Sec, 23 T-21<8, R-36-E '
- Unit H
- Lea County, New Mexico
. Exxon Aggies State #13 6-21-79 7-06-79 2775'-3483' 13/64" 90 616
Sec., 31 t-20-s, R-37-E , :
Unit N
Lea County, New Mexico
John D. Knox #13 6-29-79 '7-10-79 - 3365'-3545" 30/64" 100 =777
Sec, 10 T-21-S, R-36-E ‘
o Unit H ,
' Lea County, New Mexico
. A. J. Adkins Com, #2° 7-05-79 7-24-79 3388'-3565"' 32/64" 140 931
' ‘se_cc 10 T'Zl"s, R"36"E ’ . . ‘
. Unit F . —
- Lea County, New Mexico ‘ BEFGRE FAUAMINER STAMETS

| OlL. COMSERVATION DIVISION
JKL:dt L BRI RO 4
8-3 1-7'9 CALE \Mﬂ; G436, 0l 37 .
' Submitiad by L XX
Hearing Dale . G - &~ 7%
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Docket No. 35~79

Dockets Nus. 36-79 and 37-79 are tontatively set for September 19 and October 3, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPYEMBER 5, 1979

9 AM, ~ OIl, CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFPICE BUILDING, SANTA FE, NEW MEXICO

The Eollouihg cases will be heard before Richard L., Stamets, Examiner, or Daniel S, Nutter, Alternate Exatlner:

CASE 6640: 1In the matter of the hearing called by the 01l Conservation Division on its own motion to permit Miles
Production Company,  National Surety Corporatiom, and all other interested parties to appear and. show
cause why the Thomas Drought Well No. 1 located in Unit A of Section 4, Township 15 North, Range 6
West, McKinley County, New Mexico, should not be plugged and abandoned in accordance with a Division~

approved plugging program,

CASE 6641: Application of Yates Petroleun Corporation for a unit agreement, Chaves County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the Willow Creek Unit Area, comprising
25,881 acres, more r less, of State, federal, and fee lands in Townships 4 and 5 South, Range 25

East,

CASE 6642: Application of Bass Enterprises Production Company for pool hontractibn and creéation, FEddy County,
New Mexico, Applicant, in the abova-styled cause, secks the contraction of the Indian Flats-Moxrrow
Gas Pool by the deletion of the $/2.0f Section 25, Township 21 South, Range 28 East, and the crea- ;
tion of a new Morrow gas pool comprising said lands for its Big Eddy Unit Well No. 66 in Unit K of : .

sald Section 25, .

CASE 6635: (Contfnued from August 22, 1979, Examiner Hearing) '”

Application of Exxon Corporation for an unorthodox well location and simultaneous dedication, lLea
County, New Mexico, Applicant, in the above-styled cause, sceks approval for the simultaneous
dedication of thé' W/ 2 of Section 31, Townehip 20 South, Range 37 East, Eumont Poovl, to its Aggies
State Well No. 4 located in Unit F, and to its Well No. 13, at an unorthodox location 660 feet
from the South line and 1650 feet from the West:-line, both fn said Section 31.

€ASE 6636: (Continued from August 22, 1979, Exanminer llearing) : .

Application of Exxon Corporatfon for an unotthodox well tocation and simiiitaneous dedication, Lea
County, New Mexico, Applicant, in the above-styled cause, sceks approval for the simultaneous N ;
dedication of all of Section 23, Township 21 South, Range 36 East, Eumont Pool, to its New Mexico !
uG" State Well No, 5 located in Unit E, and to its Well No, 20, at an unorthodox location in Unit

M, both in saild Scction 23.

CASE 6037: (Contfnued from August 22, 1979, Examiner Hearing)

Application of Exxon Corporation for an unorthodox well location and simultancous dedication, Lea
County, Rew Mexico, Applicant, in the above~styled cause, seeks approval for the simultancous
dedication of the E/2 of Section 10, Township 21 South, Range 36 East, Eumont Pool, to its'Knox ;
Well No. 1 located in Unit J, and to its Well No. 13, at ‘an unorthodox location 16530 feet from the :
North line and 990 feet {rom the Eagt line, both in said Section 10. ;

CASE 6643: Applicatfon of BTA 0il Producers’ for. the amendment of Order No, R-5905, Lea County, New Mexico.
: Applicant, in the above-styled cause, secks the amendment of Order ‘No. R-5905 to provide that the
N/2 of Scction 27, Touisliip 25 South, Range 33 East, be dedicated to its 7811 JV-P Rojo Well No,

1 rather than the W/2,

CASE 665

o
oo

Applicatfon of BTA 011 Producers for an unorthodox well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 7811 Jv-p
Rojo "R" Well No, 1, & Devonian test lo be located 660 feet from the South line and 1980 fecet from
the EasU line of Section 28, Township 25 South, Range 33 East, the Ef2 of said Section 28 to be i

dedfcated to the well,

l

CASE 6644t Application of Temneco 01l Corporation for downhole commingling, San Juan County, New Mex{icous
Applicant, In the above-styled cause, sacks approval for the downhiole commingling of Frudtlond and
Pictured Cliffs production in the wellbores of its Stute K Com Well No. 12 located in Unit E'of
Section 16, Townsliip 30 North, Range 9 West, and its Florence Hell No, GOR in Unit L of Sectlon 1,

Township 29 North, Range 9 West,

L s RN S Y
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CASE 6653

CASE 6654:

Application of Shell 01) Company for a pressure maintenance project, Lea County, New Mex{co.,
Applicant, in the above-styled cause, sccks authority to institute a pressure maintcnance project
on its Nortli Hobbs Grayburg-San Andres Unit, by the injection of water thru 70 wells into the
Grayburg~San Andres formation, and the adoption of special rules governing said project.

{This case will be continued to September 19, 1979,)

In the matter of the hearing called by the 011 Conservation Division on its own motion for hu order
creating, abolishing, and extending certain pools in Chaves, Eddy, and lLea Countics, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the North Grama Ridge-Morrow Gas Pool, The discovery well is Pogo Produting
Company State L-922 Well No, 2 located in Unit J of Section 28, Township 21 South, Range 34 East,
NMPM, Said pool would comprise:

TOWNSHIP-21 SOUTH, RANGE 34 FAST, NMPM
Section 28: S/2 -

(b) CREATE & new pool in Lea County, New Mexico, classiffed as a gas pool for Tansill-Yates produc—
tfon and designated as the East Sioux Tansill-Yates Gas Pool. ' The discovery well is DA&S 0il Weil
Servicing, Inc. Federal "B Well No. 1 located in Unit B of Section 10, Towmship 26 South, Range 36

East, NMPM, ~ Said pool would comprisec:

"TOWNSHIP 26 SOUTH, RANGE 36 FAST, NMPM
Section 10: NE/4

[(H) ABOLISﬂ the North Wilson Yates~Seven Rivers Pool in Lea County, -New Mexico, descr;ﬂed as:

TOWNSHIP 20 SOUTH, RANGE 36 RAST, NMPM
Section 29: S/2
Section 31: All
Section 32: All

(d) EXTEND the Alrstrip-Wolfcamp Pool in Lea County, New lexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 FAST, MiPM
Section 25: SE/4

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NWPM
Section 30: W/2

(e) EXTEND the Atoka-Pennsylvanian Gas Pool’in Eddy County, Mew Mexico, to include therein:

TONNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Scctjon 27: Sf2

(£) EXTEND the Atoka-Yeso Poo) in Eddy County, New Mexico, to include therein:

TOKNSHIP 18 SOUTIL, RANGE 26 FAST, MMPM
Scction 34: RW/4 SW/4

(g) EXTEND the West Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOMMSHIP 18 SQUTH;_RANGE 25 FAST, NMPM
Scction 10: E/2
Section 113 All
Section l4: All

(h)  EXTEND the Austin-Mississippian Gas Pool {n Lea County, New Hexico, to include thereint

TOWNSHIP 14 SQQU_”];H, RANGE 36_FAST, NMPM
Sectiun 81 W/2 i
Section 17t RW/4

(4) EXTEND the Fast Carlsbad-Morrow Gas Pool in Hd&y County, New Mexico, to include therein

TOWNSITD 21 SOUTH, RANGE 28 EAST, NMPM
Scetdon 31: N/2
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(w) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mcexico, to include therein:

TOWNSIIIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 27: NJ2

(x) FEXTEND the Penasco Draw San Andres-Yeso Associatcdifool-in Eddy County, New Mexico, to
include therein:

)

TOWNSIIP 19 SOUTH, RANGE 24 FAST, NMPM ,
Scctfon 1:  W/2 SE/4, SW/4 NE/4 and SW/4 SW/4
Section 2:  SB/4 SEf4

FXTEND the North Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH; RANGE 34 EAST, MMPM
Section 18: N/2

(z) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include thérein:

(aa)

(bb)

(ce)
(dd)

(ee)

(£f)
(88)
(hh)

(11)

EXTEND

EXTERD

EXTEND

EXTEND
EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

RSPR

TOWNSHIP 10 SOUTH, RANGE 28 FAST, NMPM
Section 19: N/2 NW/4

the East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

 TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM _
’ Section 36: S/2 NW/4 ~

the Soutli Red Lake=Seven Rivers Pool in Eddy ¢ - aty, New Mexico, to include therein:

TOWNSHIP 17 SOQUTH, RANGE 28 FAST, NMEM
Section 15t W/ 2 SW/4
Section 16: S/2

the ‘Richard Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to i{nclude therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 33: W/2

the Rock Lake-Wolfcamp Péol in lLea County, Mew Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 28: SE/4

the Runyan Ranch-Abo Gas Pool in KEddy County, New Mexico, to include thercin:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 7: SEf4
Section 18: NE/4

the Runyan Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 7: E/2

the Sams Ranch-Grayburg Gas Pool in Chaves County, Hew Mexico, to include therein:

TOWNSHIP 14 SOUTN, RANGE 28 FAST, NMPM

——

Section 113 NE/4 i

the Sand Ranchi~Atoka Gas Pool fn Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH,'RANGH 29 FAST, NuPM
Section 22: E/f2

the Shoebar-Atoka (¢as Pool in lLea County, Mew Mexico, to fnclude therefn:

TOWNSHIP 16 SOUTH, RARGE 35 EAST, NMPM
Section 27:  SW/4
Scotion 28: SE/4
Scction 3h:  NW/4
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Dockets Nos, 35-79 and 36-79 aré tentatively set for September 5 and 19, 1979,

Docgct No. 32~79

Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - AUGUST 22, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The .following cases will be heard before Daniel S. Nutter, Examiner, or Richard 1., Stamets, Alternate Examiner:

CASE 6545:

CASE 6626:

CASE 6627:

CASE 6628:

CASE 6629:

CASE 6630:

CASE 6631:

CASE 6632:

CASE 6633: .

CASE 6634:

(Continued from July 25, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division’ ‘on its own motion to permit
Corinne Grace, Travelers Indemnity Compdny, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unft G of Scction 24, Township 22 South, 'Range 26
East, Eddy County; New Mexico, should not be plugged and abandoned in accordance with a Division-

approved plugging program,

Applicatfon of T, H. McElvain 011 & Gas Properties for pool commingliny, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the commingling of Gallup and
Dakota production in its Miller B Well No, 6 located in Unit G of Section 12, Township 24 North,

Range 7 West,

Application of Caribou Four Cormers, Inc. for compulsory pooling, San Juan County, New Mexico:
Applicant, in the above-styled cause, seeks an order pooling all mineral intcrests in the Gallup
formation underlying a previously approved ' 64.32~acre non-standard unit comprising the NW/4 NW/4
and that portion of Lot 5 lying north of the San Juan River, all in Section 18, Township 29 North,
Range 14 West, Cha Cha-Gallup Gil Pool, to 'be dedicated to a‘ well to be drilled at a standard lo-
cation thereon, Also to be considered will be the cost of drilling and completing said well and
‘the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for

risk involved in drilling said well,

Application of Texaco Imc. for dounhole comningling, Lea County, New Mexico. Applicaht, in the
above-styled cause; Secks approval for the downhole commingling of Skaggs-Glorfcta, Skaggs-Drinkard
and East Weir-Blinebry production in the wellbore of 1its M, B. Weir "B" Well No., 9 located in Unit

0 of Section 12, Township 20 South, Range 37 East.

Application of Hilliard 011 & Gas, Inc. for directional drilling, Lea County, New Mexico, {
Applicant, in the above-styled cause, seeks authority to directionally drill fts Hanson Bonds Well i
No. 1 located 1650 feet from the North line and 330 feef from the East line of Section 20, ‘Township i
9 South, Range 35 East, to a Devonian bottom hole location within 100 feet of a point 1325 feet

from the ‘North line and 430 feet from the East line of said Section 20,

"Application of EL Paso Natural Gas Company for downhole compingling, Rio Arriba County, New Mexico. ‘

Applicant, in the above-styled cause, secks approval for the downhole commingling of Basin-Dakota ;
and. BS Mesa-Gallup production in the wellbore of its San Juan 27-4 Unit Well No. 37 located in Unit ;

N of Sectién 33, Township 27 North, Range 4 West.

Application of Reserve Cil, Inc. for downhole coumingling, Lea County, New Mexico. Applicant;'in‘the 5
above-styled cause, sceks approval for the downhole commingling of Jalmat pas and Langlie Mattix oil :
production in the wellbore of its Cooper Jal Unit Well No. 149-306 located in Unft J of Section 18,

Township 24 South, Range 37 East,

Application of Mesa Petroleum Company for a dual completion, Eddy County, New Mexico.

Applicant, {in the above-styled cdusa, soceks approval for the dual completion of its Frank State Well
No. 1 located in Unit I of Section 7, Township 19 South, Range 23 East, to produce gas from the Abo
and Morrow formations, Runyan Ranch Pield, through the casing~tubinn annulus and through tubing. |

Application of Mesa Petroleum Company for a dual conpletion, Eddy County. New Hexico.

Applicant, {n the nbovc-stylcd cause, sceks approval for the dual complation of its Yatas Federal
Com Well No. 1-Y located in Unit J of Seetion 20, Township 17 South, Range 27 East, to produce
gas from the Logan Draw-Gisco Canyon Gas Pool and an undesignated Morrow pool through the casing-

tubing annulus and through tubing,

Applicatlon of Durham Inc. for special pool rules or a. spacing cxception. Chaves County, New Mexico.
Applicant, in the above-styled cause, ‘secks the promulgation of mpecial pool rules for the Lake
Arthur-Pennsylvanian.Gas Pool to provide for 320-acre spacing rather than 160 acres, In the absence
of objection, this pool will be placed on tlie standard. 320-acre spacing for Pennsylvaniun gas pools
rather than the present 160-acre spacing, In the alternative applicant seeks to limit the applica-
tion of the pool's rules to the horizontal limits of the pool, befng the SW/4 of Scction 31, Township

15 South, Range 27 East,

N
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Examiner Hearing - Wednesday ~ August 22, 1979

CASE 6635:

P
:/’EXSE 6636:
St

g

CASE 6637:

CASE 6638:

CASE 6610:

CASE 6579:

CASE 6580:

CASE 6622:

Docket No, 32-79

Application of Exxon' Corporation for an unorthodox. well location and simultancovs dedication,

Lea County, ‘New Mexico. Applicant, in the abovc-styled cause, sceks approval for the simultancous
dedication of the W/2 of Section 31, Township 20 South, Range 37 East, Eumont Pool, to its Aggles
State Well Ne. 4 located in Unit F, and to its Well No, 13, at an unorthodox location 660 feet
from the South’line and 1650 feet from the West line, both in said Section 31,

Application of Exxon Corporation for an unorthodox well location and simultancous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, secks approval for the simultaneous
dedication of all of Section 23, Township 21 South, Range 36 East, Eumont Pool, to 1ts New Mexico
UG! State Well No. 5 located dn Unit E; and to its Well No, 20, at an Gnorthodox lecation in Unit

M, both in said Section 23.

.

Application of Exxon Corporation for an unorthodox well location and simultancous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause; secks approval for the simultsncous
dedication of the Ef/2 of Section 10, Township 21 South, Range 36 East, Fumont Pool, to '{ts Knox
Well No. 1 located in Unit J, and to its Well No, 13, at an unorthodox location 1650 feet from the
North line and 990 feet from the East line, both in said Section 10,

Application of Ladd Petroleum Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Largo-Gallup
and Basin-Dakota production in the wellbore of its Lindrith Well No, 24 located in Unit ¥ of Sec~

tion 4, Township 26 North, Range 7 West,
(Continued from July 25, 1979, Examiner Hearing)

Application of Koch Industries, Inc. for salt water disposal; Lea County, New Mexico,
Applicant; in the-above-styled cause, seecks authority to disposec of produced salt water. in“the
Rustler formation through the perforated interval from 1190 feet to 1210 [eet in its Wills "A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhodes Field.

(Continued from July 25, 1979, Exsminer Hearing)

Application of E. N. Hillin for an unorthodox well location and approval of infill dri]ling, Eddy
County, New Mex1co., Applicaunt, in the above~-styled cause, seeks a waiver of cxisting well spacing
requirements and’a finding that’the drilling of a Morrow gas well at an unorthodox location 800
feet from the South line and 2000 feet from the East line of Section 34, Township 19 South, Range
28 East, 1s necessary to effectivcly and efficiently drain that portion of the Ef2 of said Section
34 which cannot be so drained by ‘the existing well,

(Continued from July 25, 1979, Examiner Hearing)

Application of Continental 01l Company for a carbon dioxide injection project, Lea County, New
Mexico. -Applicant, in the above-styled cause, secks autharity to' initiate a pilet carbon dioxide
injection project in the Grayburg-San Andres formation in Units H and I of Section 20, Township
17 South, Range 32 Fast, Maljamar Pool, for tertiary recovery purposes.

{Continued from August 8, 1979, Examiner Hearing)

Application of Adams bxploratioﬁ Company foF compulsory poolirg, Eddy County, New Mexico.

“Applicant, in the above-styled: cause, seeks an order pooling all mineral interests in the Wolfcamp~

CASE 6639:

Penn formations: underlying the N/2 of Section 15, Township 24 Soutl, Range 28 East, to be dedicated
to a well to be drilied at a standard location thereon., Also Lo be considered will be the cost of

drilling and completing said well and the allocalion of the cost thereof as well as actual operating

costs and charges for supervision. Also Lo be considércd will e the designation of applicant as
operator of the well and a clarge for risk involved in dtilling said well,

In the matter of the hearing called by the 011'CcnservacidnjDJVIuipnﬁOn 1t6 own wotion for an ovder
creating and extending cortain pools 4n McKinley, Rio Arviba, Sandoval, and San Juan Counties, New
Mexico:

(a) CREATE a new pool in McKinley County, New Mexico, clagsiffed as an ofl pool for Mesaverde
production and destgnated as the Star-Mesaverde 04l Pool. The discovery well is WIR 011 Company
State Well No, 1 located in Unit D of Section 16, Township 19 North, Range 6 Vest, NMPM., Said pool

would comprisc:

TOWNS“[P 19 NORTH, RANGE 6 WEST, NMDH
Section 16: NW/&

(b)  CREATE a new pool 1n San Juan County, New Mexico, clausificd ns a gas pool for Farminglon
production and designated as the Bisli-Farmington Peol, - Thie discovery well ia Dome Petroleum
Corporation Hanlad Federal Well No. 1l.localed inUnit F of Section 31, Townuhdp 26 North, Range 12
West, NMPM, Suafd puol would comprise:

b e . Nt 6 R




EXON COMPANY, U.SA. July 16, 1979

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702
Request Simultaneous Dedication
_ of 640 Acre Proration Unit,
MIOCONTINENT OrSIoN : Section 23, T-21-S, R~26-E,
Lea County, N.M., to N,M,'"G"
State, Wells 5 and 20

(20 New completion) ‘ ¢
,,} i y z
xg./(" ¢ 7 &
! v({j’k/ /("‘é}
Mr, J. D. Ramey, Secretary Director [‘Ai‘, f ,;’J;/g»'»’ L
Energy and Minerals Department b g N ~%£v‘ PR
0il Conservation Commission Lg(os '4¢b N A
P, 0. Box 2088 - CW A
Santa Fe, New Mexico 87501 . i c;ﬁ”"'
- D
R 37, L& 5
Dear Sir: g'

Exxon respectfully requests simultaneous dedication of 640 acre unit consisting
of Sec. 23, T-21-8, R-26-E, Lea County, N,M,, to New Mexico ''G" State, Well #5
and 20, with authority to produce from either in any proportion., Well No. 5 is
located in Unit "E" and Well No. 20 is located in Unit "M" Sec 23, T-21-S,
R-36-E, a plat of the area is attached.

Current production:

N.M, "G" State, Well ##5,18 a marginal well and has averaged
409 MCF/MO through May, 1979,

N.M, "G" State, Well #20, (new completion) flow test 6-30-79,
514 MCF/D.

Your consideration of this request will be appreciated,

Yours very truly,

-

, E@EXXVED /4/D L. 01emm:z Unit Head

" Revenue & Regulatory Accounting

JULD 01978

W~ i
-4 = VISION
| SZRVATION D
Attachment®IL CON EANTA FE

ces 0CC, Hobbs, N.M,

DFL/DILC

A DIVISION OF EXXON CORPORATION
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NEW MEX!CO OlLl. CONSERVATION COMMISSI— !
JCATION AND ACREAGE DEDICATION

AT

Form C-102
Supersedes C-128
Effactive 11-65

All diclances must be from the culsr boundasies of the Section,
. Operatot - Lease . v ) Well No.
Exxon Corporotion New Mexico " G~ State
e Unit Letlor Section Township Range

’ M 23 215 .36 E Lea

Actual Footoge Locatlon of Well: .

QGO feet from the South line and 660 {eet trom the West ltne .
Ground Leve! Elev: Producing Formation Pool ’ Dedlcated Acteage:
Queen FEumont 640 Actes

lnterest and royalty)

] Yes [ No

this form if necessary.)

- If 'answer is

“‘yes}’ type of consolidation

1. Outline the acreage dedicated to the subject weli by colared pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and ideotify the ownership lhereof (both as to working

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

If answer is “‘nol’ list the owners and tract descriptions which have actually been consclidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such ioterests, has been approved by the Commis-

sion.
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CERTIFICATION

t hereby certify thot the information con-
tained herein s trve and complete to the
best of my knowledge ond belief.

Name

VA 1T I, Y/W?ﬁm
Poslition

Proration Speciolist

Compaiy Exxon Corporation
Box 1600 Midland, Texss

Date

S5-10-79

! hercby certify that the well locotion
shown on this plot wos plotted from lield
notes of octval surveys made by me or
under my supervision, end that the some
i3 trve ond correct b the best of my
know ledye ond belial.

Pate Surveyed
5-9-79

Reglatered {Mroleastonal Englneer
and/or Loaid Surveyor

AL Aerafil

Cettiticate No.

(IBZ

Eunice

S _ Hiles

N\V of

JNew Mexico

C.Es Secy Flle no, W-A-T71872




COMPANY, USA, July 16, 1979

POST OFficE gox 1600 + MIDLAND, TExAS 79702 .
‘ Request SimultaneQUS Dedicatign
L of 640 Acre Prbtation Unie,
ﬁ'.‘é’c‘lé’,?,ﬂ?;n?%‘,’o‘.‘;,'&"' Section 23, T-21-s, R-26-E,
) Lea County, NM,, to N.M, ugn
State, Wells s and 20

0 New completion)

ﬁE.VJ. D.'Ramey,>8ecretary Directoy

. 0. Box 2083
Santa Fe, New Mexico 87501

Dear Sir:

of Sec, 23, T-21-3, R-26-E, Lea County, MM, to New Mexico Hgn State, weij #5

and 20, with'authotity to produce feon either 1p any proportion, Well No, 51g
located’in Unit wgn and Well No, 20 ig locateq in Uni¢ mym Sec 23, T-2].3,
ed,

- 'N.M. "G"’Stéte,?Wéll #5;is a marginal weij and hag averaged
409 MCF/Mo through May, 1979, -

N.M, nugn State, Well #0, (new completion) £1oy, test 6-30-79,
514 MCF/p,

Yours very truly,

jé/i. L. Clemmer] yny¢ Head
Revenue ¢ Regulatory‘Accouhting

DFL/DLC
Attacbments

ce:  oce, Hobbs, N, u,

A DIVISioN of EXXON CORPORATION
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%Fodonl Lee. Ko.
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itate Lad: Vo WEL.

NEW MEXICO OIL CONSERVATION COMMISSI~*!
JCATION AND ACREAGE DEDICATION

~AT

All distauces muat be (rom the outer boundarles of the Secton.

Foem C-102
Supersedes C-128
Effective 1-1-65

Operator Lease Well No.
Exxon Corporation New Mexico " G~ State
Unit Letler Section Township Range County
M 23 215 .36 E Lea
Actucl Footage Location of Well:
660 foet from the South lne ond &G0 feet from the West line
Ground Level Elev; Producing Formation Pool i Dedicated Acreaqe:
Queen Eumont G640 Actes

interest and royally)

[C] Yes

If answer is
this form if necessary.)

[J No

If answer in **

yes!’ type of consolidation

1. Outline the acreage dedicated to the eubject well by colored pencil or hachure marks on the plat below,

2. }f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to worlung

3. If more than one lease of different owoership is dedicated to the wcl! have the interests of all owners been ¢onsoli-
‘dated by communitization, unitization, force-pooling. etc?

“no;’ list the owners and tract deacriptions which have actually been consolidated. (Use reverse side of

sion,

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unmzalmn,
fotced-poolmg,or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

l
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CERTIFICATION

1 hereby certify thot the Information con-
toined herein Is trve ond complere 1o the
best of my knowledge ond beliel.

Name

i
!
1
1]
!
I
|
2
!
!
I
|
|

YalTo o,

Position

Proration Speciolist

Box 1600

Company Exxon Corporation ™

Midland, Texas

Date

5:/0-7?

S W A G e - e . —— —— —— -

- """"N'I""“""_"' 1

660, 20

llllllllllllllllImlll!lllllllllll_llllllll

— e e e  —— . —— —— — —

| hereby :erﬂiy thot the well location
shown on this plot was plotred from field
rotes af ectuol surveys mode by me or
§ under my supervision, ond thet the same
" Is true ond correet fo the best of -y

knowledge ond belief,
R e n--—on-t e wm—— v— wvan ———
|
Pate Surveyed
5-92-79

|nnuuuunnn‘Hnnnuinnnlunh IRERIARRIRERP

Roylstored Professlonol Englneer
and/or l.and Surveyot

AL Ao BddW
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R LTIy Cetillicate No,
.. I [ 2 ) AL 1] 1920 1680 1300 2310 2040 2000 1000 1woo o0 [] /jﬁz
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w ot LM Y0, — NEW MEXICO‘bIL éONSERVATION COMMISSIr*! Fbro C-102
S Staty Les.No. WEL, OCATION AND ACREAGE DEDICATION _AT Superscdes C-178
?%F:i._r.‘ Lee, Ko, v All distences muat be (rocr the outer baundaries of Lhe Section. »
% Opsrotor . Lease . “{ Well No.

Exxon Corporation New Mexico " G” State
Unft Lettor Section Townahip - Range County
™M 23 215 . .36 E Lea
Actual Foolage Location of Well; ‘
G660 teet trom the South line ond 60 teet from the Wef)" line
Geound L.evel Elev: Producing Formation - Pool Dedicoted Acreaqe:
Queen Eumont %40 Actes
1. Outline the acreage dedicaled to the subject well by colored pencil or hachure marks on the plat below,

2. li more than one lease is dedicated to the well, outline each and idén{ify the ownership thereof (both as to working
interest and royally).

3. If more than one lease of different ownersl'np is dedicated to the well have the interests of all owners been consoli-
dated by communitization, unitization, forcé-pooling. etc?

[ Yes [:] No - If enswer is ‘“‘yes!® type of consolidation

If answer is “no!* list the owners and tract descriptions which have actually been consohdated {Use reverse side of .
this form if neccasny) A

No allowable will be essigned to the well untit all ifiterests have been consolidated (by communitization, -unitization;
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.
bbbl bbbt 4 MibbbLLL AL LA A A CERTIFICATION
l ‘ 4 . B
’ I hercby certify thot the informoticn con-
i tuined herein Is trve ond complete to the
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{ ) E krowledge and bellef.
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. (6) That approval of the subject application will dfford the applicant
the oppOrtuhity to produce its just and edUifdb]e share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

correlétive rights.
IT 1S THEREFORE ORDERED

(/,) )ﬁ;fi/?z£ (f;f}rirzq (:; - orﬂz,V<;v71 ;S féeyﬂbfiél a H»gg;iv§t4cff
o o B B hk iy e e L 4
worydoe  licothrn 660 For¥ Liu W Sw%/ue
WM%%@AJQ&M ﬁig%famzf
&7 Dﬁ}zcr14.$>éf; J;rvo)7z, /§2»72;4,, Ci;4447¢1.)¢4%4/;77 . k-
W&M— /M) Leoo . /i/e«)“ Aleecer—,

Rt L R

wash. 5y w2 sl b

(2) That the W— of said Section ﬁé’/ shall befdedicated to

Yo D;W/w"‘ s Shts Uet) Mo

the above-described \j?]]ﬁmc/
' /, b ia S&y
/7@’) That jumsdwct'non of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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