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ENEHBY aND MINERALS DEPARTMENT

- OIL CONSERVATION DIVISION
BRUCE KING . PORT OFFICE BOX 2068
GOVERNOR ’ 8TATE LANQ GFFICE BUILQING
A e OE April 23, 1981 T s, o o 7301
6642
Mr. Conrad E, Coffield Re: CASE NO. .~ ’o&
Hinkle, Cox, Eaton, Coffield ORDER NO.
! Hensley
, ~ Atterneys at Law .
- P. 0. Box 3580 Applleant:

Midland, Texas 79702

Bass Enterprises Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD
Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT ;
OIL CONSERVATION DIVISION i

‘IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
OIVISION FOR THE PURPOSE OF
CONSIDERING:

o P ‘ _ , CASE NO. 6642 }
;'“”'M;fw B : ;{ Order No. R-6658 ;

APPLICATION OF BASS ENTERPRISES |
[PRODUCTION COMPANY FOR POOL |
[CONTRACTION AND CREATION, EODY |
COUNTY, NEW MEXICO. ,
| ! ORDER OF THE DIVISION §

N

§bv THE DIVISION:

i This causm came on for hearing at 9 a.m. on September 5, 5
'1979, at Santa Fe, New Mexico, before Exaiiner Richard L. Stumets. :
. NOW, on this__ 2" gay of April, 1981, the Division :
‘Director, having considered the record and the recommendationsg i
;of the Examiner, and being fully advised in the prenieea,

e £ N AR A SR RN B TR A TR R

FINDS:

That the spplicant’s request for dismissal should be granted.

[P

ﬁ 17V IS THEREFORE ORDERED:

nat. Case No. 664Z is hereby dismissed.

btk g e

ODONE at Santa Fe, New Mexico, an the day and year herein-
designated.

STATE OF NEW MEXICO
SONL cousggvar;gé:slvxslnn 5

| ioz D. RAMEY
Mirector

a’/
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Docket No. 35-79

Dockets Nos. 36-792 and 37-79 are tentatively pet for September 19 and October 3, 1979, Applications for
hraring wust be filed at least 22 days {n advance of hearing date,

DOCKET: EXAMINER HFARING - WEDNESDAY - SEPTEMBER 5, 1979

Q@ A:M. - O1L CONSERVATION DIVIS1ON CONFERENCE ROOM,
STATK UAND OFFICE BUILDING, SAWTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 6640:

CASE 6641

In the matter of the heering called by the 01l Conservation Division on its own motfon to permit Miles
Production Company, National Surety Corporation, and all other interested parties to appear and show
cause why the Thomas Drought Well No. 1 located in Unit A of Sectlon 4, Township 15 North, Range 6
West, McKinltey County, New Mexico, should not be plugged and abandoned in accordauce with a Division~
approved plugging program,

Application of Yates Petroleum Corporation for a unit agreement, Chaves Countiy, New Mexico.
Applicant, in the above-~styled cause, seeks approval for the Willow Creek Unit Area, comprising
25,881 acres, more or less, of State, federal, and fee lands in Townships 4 and 5 South, Range 25
East,

“Application of Bass Enterprises Production Company for pool contraction and creation, Eddy County,
.Mew Mexico. Applicant, in the above~styled cause, seeks the contraction of the Indian Flats-Moriow

CASE 6635:

CASE 6636:

CASE 66317:

CAZE 6643:

CASE 6644:

Gas Pool by the deletion of the $/2.of Section 25, Township 21 South, Range 28 East, =nd the crea-
tion of a new Morrow gas pool comprising said lands for its Big Eddy Unit Well No. 66 in Unit K of
said Section 25.

(Continued from August 22, 1979, Exaniner Heariag)

Application of Exxon Corporation for an unorthodox well location and simultaneous dedication, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks approval for the simulia.eous
dedication of ‘he W/2 of Section 31, Tounship 20 South, Range 37 East, Eumont Pool, te its Aggies
State Well No., 4 located in Unit F, and to its Well No, 13, at an unorthodox location 660 feet
from the South line and 1650 feet from thc West line, both in said Section 31.

(Continued from August 22, 1979, Examiner Hearing)

Application of Exxon Cornoration for an unotthodox well location and simultaneous dedication, Lea
County, New Mexico, Applicant, in the akcvc-styled cause, seeks approval for the simultaneous
dedication of all of Section 23, Township 21 South, Range 38 East, Eumont Pool, to its New Mexico
"G" State Well No. 5 located in Unit E, and to its Well No. 20, at an unorthodox location in Unit
M, borir in said Section 23,

{Continued from August 22, 1979, Examiner Hearing)

Application of Exxon Corporation for an unorthodox well location and simultaneous dedfcation, Lea
County, New Mouics, Applicant, in ilie above-styied cause, seeks approval for the simultaneous
dedication of the Ef2 of Section 10, Township 21 Scuth, Range 36 East, Eumont Pool, to its ¥Knox
Well No. 1 located in Unit J, and to its Well No. 13, at an unorthodox location 1650 feet from ihe
North line ard 990 fzet from the East line, both in said Section 10,

Application of BTA 01l Producers for the amendment of Order No. R-5905, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the amendment of Order No, R-5905 to provide that the
N/2 of Section 27, Township 25 South, Ramge 33 East, be dedicated to its 751L JV-P Rojo Well Nu,
1 rather than the W/2,

Application of BTA 01l Producers for an unorthodox well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 7811 Jv-p
Rojo "B" Well No. 1, a Devonian test to be located 660 feet from the Soutl line and 1980 feet from
the East line of Section 28, Township 25 South, Range 33 East, the E/2 of said Section 28 to be
dedicated to the well.

Application of Tenneco 01l Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Frujtland and
Pictured Cliffs production in the wellbores of fts Siate K Com Well No. 12 located in Unit E of
Section 16, Township 30 North, Range 9 West, and its Florence Well No, 60R in Unit I. of Section 1,
Township 29 North, Range 9 HWest.

N



BAss ENTERPRISES PRODUCTION CO.
DIVISION PRODUGTION OFFICE

£.0. BOX 2760
\7 MIDLAND, TEXAS 79702
ﬂ" "E R ADO VALGHY BUILDING
r.: “ l April 10, 1981 ' (915) 6845723

Vot 14
o7 APR 1 108! M

on CGNQ RVATI’ N DN!S!ON

3ANTA FE

; Re: 011 Conservation Division

! Case No. 6642

: Limitation of Pool Rules and
Simultaneous Pool Creation
Big Eddy Unit No. 66
Eddy County, New Mexico

New Mexico 01l Conservation Division
4 P. 0. Box 2088
i Santa Fe, New Mexico 87501

| Attention: Mr. Richard L. Stamets
Technical Support Chief

Dear Mr. Stamets:

As yeou discussed with David Davis of this office on April 2, 1981, the sub-
ject case is still open. After reviewing our files, we believe it is no longer
necessary to leave this case open. Bass Enterprises Production Company's appti-
cation under the Natural Gas Policy Act for Sectinn 102 gas has been approved.

We appreciate your handling of this case and c1lowing the record to remain
open Latil the federal approval was received.

P e
1QUrsS vyery Lruly,

.22.§23¢4141s.
g &S
Division Manager

JEP:DLD/ 3]

cc: Conrad Coffield - Hinkle, Cox, Eaton, Coffield, and Hensley (HMidland)
Jim Deacon
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R. L. STAMETS
Technical
‘:70 D e e Support Chief

01L CONSERVATION DIVISION SANTA FE
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’ 1 STATE CF NEW MEXICO
| ENERGY AND MINERALS DEPARTMENT
2 0il Conservation Division
State Land Office Building
N 3 ‘ Santa Fe, New Mexico
i 5 September 1979
,f.‘-' 4
) EXAMINER HEARING
6
6 )
IN THE MATTER OF: )
7 )
. o i Application of Bass Enterprises ) CASE
8 Production Company for pool contraction } 6642
and creation, Eddy County, New Mexico. )
9 ’ )
Sk v
Q8= BEFORE: Richard L. Stamets
5 « §,§ "
~ 23 )
et g g gg 12
' z
;ﬂ"’o' TRANSCRIPT OF HEARING
»8 é"' 13
-l A3
3£z
é weg "
; APPEARANCES
i 15
, 16 For the 0il Conserxrvation Ernest L. Padilla, Esq.
i Division: Legal Counsel for the Division
7 State Land 0Office Bldg.
Santa Fe, New Mexico 87503
18
9 For the Applicart: Conrad E. Coffield, Esq.
20 HINKLE LAW FIRM
P. 0. Box 3580
21 Midland, Texas
) |
24
% |
!
i
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L I NDE X

3 DAVID DAVIS
4 Direct Examination by Mr. Coffield 3

5 Cross Examination by Mr. Stamets 12

10

1t

12 EXHIBITS

13

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87501

3020Plara Blanca (§05) 471-24¢€2

" Applicant Exhibit One, Plat 4

4 15 Applicant Exhibit Two, Structure Map 7
16 Applicant Exhibit Three, Pressure Analysis 9
V7 Applicant Exhibit Four, Cross Section 10
18

19

21

24 !
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Santa Fe, New Mexico 87501

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD
3020Plaze Blanca (508) 4712463
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13

14

16

)

18

19

20

23

22

MR. STAMETS: We'll call next Case Number
6642,

MR. PADILLA: Application of Bass Enter-
;rises Production Company for pool contraction and creation
in Eddy County, New Mexico,.

MR. COFFIELD: Conrad Coffield with the
Hinkle Law Firm of Midland, Texas, appearing on behalf of
the applicant, Bass Enterprises Productién Company, and I

have one witness.
{(Witness sworn.)

DAVID DAVIS
being called as a witness and having been duly sworn upon

his ocath, testified as“follows, to-wit:

DIRECT EXAMINATION
BY MR. COFFIELD:

0 Mr, Davis, would you state your name and
your address, your present occupation, and your employer,
please?

A My name is David Davis, I'm in Midland,
Texas. I work for Bass Enterprises Production Company in
the capacity of Production Engineer.

0. Mr., Davis, have you previously testified

&

Py

ey

o
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E Page 4
o 1 i before the 0il Conservation Division as a production engineer?
2 E A No, sir.
3 0 Would you please, then, state a resume of
4 your educational background and experience as a production
5 engineex? | |
6 A I attended Baylor University for one seme-
7 ster and transferred to Texas Tech Wniversity and graduated
8 with a Bachelor of Science degree in petrdleum and chemical
9 engineering.,
g§§§ 10 I went to work for Chevron in Midland,
:Egé 1" Texas, for approximately two years; then went to work for
N 2%
o 5555 12 | Bass Enterprises fourteen months ago and have been there in
2
;éég 13 | Midland ever since.
33§ 14 0. What have you been doing for Bass?
15 | A I have been in the capacity of Production
16 I Engineer all the time.
v : o 17 0} Working where?
Lo 18 a, In the Permian Basin, southeast New
19 Mexico area.
20 0 Mr. Davis, are you vfamili.ar with the ap-
21 plication of Bass Enterprises Production Compauy in this
} = case?
L \ = A, Yes, [ am.,
i e
2 ,l 0 And further, are you familiar with the
% ; property and the well locaticn involved here?
-
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| Page 5
- ;:

1 } A, Yes.

2 MR. COFFIELD: Mr. Examiner, is the witness

3 { considered gualified?

4 MR. STAMETS: Mr. Davis, what was the date

51 of your degree from Texas Tech?

6 A 1976.

7 MR. STAMETS: Yes, the witness is con-

8 | sidered qualified.

9 Q (Mr. Coffield centinuing.) Mr. Davis,
ofs. .. . . :
sggg 10 what is it that Bass Enterprises Production Company seeks
Qo E‘

g;g% n in this particular application?
N OBEE | .
;égz A Bass seeks a horizontal limitation of the
- .
> g 3= 13 s . » :
- :}géi existing Indian Flats-Morrow Gas Pool such that the south
«.x 3
¢:82
° 1 1/2 of Section 25, Township 21 South, Range 28 East, is-

1 excluded from the existing pool. We also ask that a new

16 peol be created for the production of gas from the Morrow

1 ;

7 formation and that this pool be designated as the Northeast

1 Indian Flats Pool, and this would encompass the stated area.

19 } . .

0. All right, Mr, Davis, would you refer to

20

what we've marked as Exhibit One and explain that to the
21 . ’
N Examiner?

22 - . .

A Exhibit One is a surface map of a portion

23

3 J of Eddy County, New Mexico, and on this map I have shown |
: !
24 | :
i several wells that I feel are important to this case.
25

The proposed or subject well is the Big
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Eddy Unit No. 66, which is located in Section 25, Township

2 21 South, Range 28 East. It is identified by a red color.
3 There are several other wells that I feel
4 | are important to this case. 3.8 miles to the west of the

5 Big Eddy Unit 66 is the Bass Morrow Gas Field. This has

6 two producting wells, the Big Eddy Unit No. 39 and Big Eddy
7 Unit No. 54.

a The next well is the Bass Big Eddy Unit

9 No. 32, which is located in Section 15 of the same township.

ggsg 10 It is 2.9 miles northwest of the Big Eddy Unit No. 66, and
®§ s
‘ z.:‘:.ﬁ n this was an unsuccessful Morrow gas test.
N B3k
L &'gié 12 -The PanAmerican Big Eddy Unit No. 1€ is
o i ;.ﬂ.’
? AP 3 located in Sectien 18, Tcwnship 21 South, Range 29 East.
: _,E i
j 2k
% w3 ¥ | rThis was 2.3 miles north/northeast of the Big Eddy 66. It
I N
. i 15 was also an unsuccessful test of the Morrow.
| 16 Located two miles to the east/southeast

17 1 of the 66 Well in Section 32, Township 21 South, Range 29
18 East, is the Bass Big Eddy Unit No. 42. This well was also
’ff-Mi;i 19 an unsuccessful test to the Morrow formation.

20 | In Section 36, Township 21 South, Range

21 28 East, is the Shell Big Eddy Unit No. 1. This well was

22 also an unsuccessful Morrow test.
A = Moving to Section 35 is the Bass Big Eddy
!
24§i Unit No. 41, and this well was in the Indian Flats-Morrow
2%

| Pool. It has since been abandoned and plugged back to the

R T T P T
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2 Atoka Pool. This well is 1.3 miles southwest-of the Big

3 Eddy 66. It was completed in October 3lst of 1975 from

4 perforations 12,414 feet to 12,476 feet.

5 This is the interval. that Bass designates
6 as the Lower Morrow formation. This well produced a total
7 of 112,444,000 cubuc feet before being abandoned.

8 This.well had no original bottom hole

9 pressure measurement taken due to the large volumes of water.

ggig 3 that were produced by the well and initially the well was
IRl
g:g% L completed for less than a million cubic feet a day with on
T - 3
. j
§§§E 12 the order of 35 barrels of water a day, which we thought
>.°n‘. 13 : . 1y .
:j&é: was -- it would be dangerous to shut the well in with that
3530 |
- 14

much water, so it was never measured; however, I have done

s some volumetric calculations on this well based on some

16 average values that we have for the Morrcﬁ, and with this

179 assumption in mind, 112,000,000 cubic feet, using the known
) g 8 data from log calculations, it would be a very small re-

19 servoir around this well, on the order of 10 acres, so we

20 feel that this is a -- was a very limited reservoir when

. 2 we abandoned it.
2 0 Anything else on this exhibit?
;} 3 A That's all that I think is important.
24:; 0. Well, let's go on to Exhibit Two, Mr.
2% |
h Davis, and explain that to the Examiner.
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o~ ;
L . A Exhibit Number Two is the same bace man,
|
2 | which is -- shows a structure map of the Lower Morrow in the
3 are. and we present this only --
4 MR, STAMETS: Before we go on, let me ask
5 a question.
6 You have the Indian Flats-Morrow Gas
7 Field noted across the bottom of Township 21 South, 28 East.
8 What are the limits of the Indian Flats-Morrow Gas Pool?
3 9 A Well, the only well that ever produced in
gggg 10 | that was the Big Eddy 41 in Section 35.
o BT 1 :
Z o o4 MR. STAMETS: Okay, so --
Ny 23ss
S8 12 ' :
<ESt A It's really to the west of --
322
§§§§ 13 -MR. STAMETS: -- at the present time there
+ E
< 5 E
“Weos ¥ | are two producing wells or at least wells that did produce
15 out of the Indian Flats-Morrow Gas Pool?
16 A Well, the Big Eddy 66 has been placed by
17 the Conservation Division in the'Indian Flats-Morrow Pool.
18 The only other well to produce is the 41. Everything else
» was drilled and abandoned.
20 MR. STAMETS: Would it be inappropriate
21 for me to ask at this time why you want the 66 Well out of E
z the Indian Flats—-Morrow?
y = | A I believe I will show that in a later
o !
24;§ exhibit, if you can --
!
s MR, STAMETS; I can stand to wait. ;
1

£




; Page 9
- i
1 | A, Okay.
2 i Exhibit Two is a structure map on fhe Lower
3 Morrow’formation and we present this merely as just informa- |
4 tion only and feel that it has very little impact on the
5 outcome of this case; however, it's interesting to note that
6 there is a low that noses up through Section 36, 25, such
7 that Big Eddy 66 is slightly lower in the Lower Morrow form-
8 ation than the Big Eddy 41 in Section 35,
9 k 0} Let's go 6n to Exhibit Three, Mr. Davis,
§§§§ 10 § and explain that, please.
gf;g n A Exhibit Three is a compilation of pressure
DN . :
- g%;; 12 buildup analysis that was pexformed on the Big Eddy Unit
‘ 2=
: ;gég B | No. 66 and following a 4-point test on the well in April 6,
$=;§ " 1979, the well was shutin for a pressure buildup.
15 And the results of this pressure buildun
g 16 | indicated a final shutin pressuvre of 5177 psig and when we
| v extrapolated that to an average reservoir:pressure we found
18 a final pressure of 5187 psigqg. | |
19 This pressure is what we would expect to
20 be normal gradient for the Morrow formation in this portion
21 of Eddy County, New Mexico., This is in line with all the
2 other wells we've had buildup tests performed on in the
3 28 Morrow. So there's nothing unusual about that. It does
| 24§§ indicate to us that this is virgin reservoir pressure, that
25§§ this pool has never been produced by any other wells,
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—_— i
1 ! 0. Let's go to Exhibit Four and discusg that
. i _
| 2 | exhibit, please. =

T e 8 A . eBxhibit Four is a cross secticn A-A',

A being Big Eddy 66, the middle well being Big Eddy Unit

e
F

5 No. 1, and A' being the Bass Big Eddy Unit No. 41.
6 The cross section is hung on the datum of
7 the top of the Lower Morrow, and if you will notice, I've

8 noted in yellow a shale marker that we call the top of the

p 9 Lower Morrow, which is continuous across this area of the --
gg ?g 10 of Eddy County, New Mexico.
~ g;ég 1n Above this is the top of the Middle Mor-
et '&‘g%i 12 row, which is also identified by a shale marker which I
=3 ng
Eggg 13 have also identified in yellow.
qa
@ass 14 If you will look at the Big Eddy Unit No.
15 41, I have shown the perforations and noted -the intervals
16 that we're completed in., They are noted in red and these
17 ace essentially in the top of the Lower Morrow formation.
18 If you'll look at the Big Eddy No. 66,
¥ we have cbmpletéd one interval in the Morrow and these are
20 essentially the middle of the Middle Morrow formaticn, and
2 on a subsea basis there is a stratigraphic separation of
2 approximately 190 feet between these two intervals of com-
w) 23 | pletion, so we therefore feerl that this shows that this is
a a new reservoir, that there should be a new pool created

for the Big Eddy 66 separate from the Indian Flats-Morrow

]
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CERTIFIED SHORTHAND REPORTER
New Mexico 87501
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SALLY WALTON BOYD

Santa Pe,

10

"

13

14

15

16

17

18

19

21

23

24

£

Page 11

0 Do you have anything else on that exhibit?
A, No, 1 don't,.
& - T OKay, Mr. Davis, were these exhibits One

through Four either prepared by you or under your super-
vision or were they compiled by you from files for which you
have responsibility?

\ A The geologic structure map I did not pre-
pare, but I have reviewed it and I am familiar with this
information and I concur with it,

The other exhibits I prepared or had pre-
pared.

0. Now, Mr. Davis, in your opinion if this
application is approved@ by the Division, would the approval
of the application be in the interest of conservation,
prevention of waste, and protection of cofrelative rights?

A’ | Yes.

MR, COFFIELD: ' Mr. Examiner, I move the
admission of Exhibits One through Four.

MR, STAMETS: These exhibits will be ad-
mitted.

MR. COFFIELD: And I have no other ques-

tions of Mr. Davis on direct examination.

h-n-mm---l...n-----a---iih L

I T

s L ek asiadset a1
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[y U —

CROSS EXAMINATION

U

'BY MR. STAMETS:

3 0. Mr. Davis. what does Rass Enternrices
4 expect to derive as a benefit from the relief you've sought
5 here?

6 A Okay. We essentially are doing this for

7 the new Federal Natural Gas Policy Act, and this is an in-

8 stance in which we feel like we need to have a new onshore

9 reservoir. We need to‘classify‘this as a new pooi”té-gét
gggg fo our application for approval for this to be a separate re-
: :Egé n servoir, and this is why we are approaching this matter.
N 2334 |
e §§§; 12 }Q. Is Bass Enterprise‘s aware that the Division
Eéég 13 has approved applicatigns forkC-102 ~- no, excuse me, let's
gﬁg % | go back.
? 15 Are you aware that the Division has ap- =
16 proved applications for Section 102 determinations for new
17 reservoirs within the boundaries of existing pools, such as
8 1 you have described here? ’ ' g j
191 A No, sir, I am not.
20 0 If you had been aware of that, would it
- A have made a difference in whether you applied for this dr
! 2 just simp.y filed for a --
) 23 A It would not have made a difference in
. ; :
24¥ our operation of the subject well because it does not affect
25& allowables. This is the first instance where we've had a ]
:f |

Y
o
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Santa Fe, New Mexico $7501

CERT:FIED SHORTHAND REPORTER

3020Plaza Bianca (508) 4712462

SALLY WALTON BOYD
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reason. I would say it would not have affected,

0. Mr. Davis, have you looked at enough Mor-

row wells in Eddy County to know that this is a not uncommon

situation?

A Could you -- I don't understand what you
are asking.

Q. Okay.

A I would say, if you're asking do you nor-
maliy tind the Morrow to havé virgin pressure, I'd say yes;‘
we assentially, every time we drill a Morrow well we do
find virgin pressure.

0 Do you think the Division, as a matter of
practicality, could create a new Morrow gas pool every time
conditions such as you've described are encountered?

A Well, that I don't know.

0. How many Morrow gas welis are there in

Eddy County?

A There are quite a few,.

Q You'll have to give me an estimate,

A 1 wouidn't even want tovguéss.

0. How many are there on your map?

A Prcobably on the oxder of 100.

0. Do you think it's practical to have 100

Morrow gas pools in an area this large?

A I would say, no, I don't -- yes, I don't
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|
know. |
0 Let's go off the record.

(There followed a discussion off 1

w

4 the record.)

5 MR. STAMETS: Are there any further ques-
8 | tions of the witness? He may be excused.
7 : Anything further in this case?

8 The case will be taken under advisement.

10 (Hearing concluded.)
1 ' i
12

13

Santa Fo, New Mexico 87501

3026Plaza Bilanca (506) 4715462
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported .

by me; that the said transcript is a full, true, and correct

_recoxd of the hearing, prepvared by me to the best of my -

‘ability, from my notes taken at the time of the hearing.

Seba\s Roud .5 €.
Sally W. Boyd, C.S.R.

{oraqoing is

| e that the Jinas in
j do hers i T Jfhe prOSRSH Y 67
o'-“‘v.i"‘f'? canTd ¢ Case Mo, 6
a cofvpi = Learing o1 N 19 zzf
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4 Direct Examination by Mr. Coffield

Cross Examination by Mr. Stamets
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2 1 6642,
""""" 3 MR. PADILLA: Apwnlication of Bass Enter-
L 4 | prises Production Company for pool contraction and creation
5 in Eddy County, New Mexico.
6 MR. COFFIELD: Conrad Coffield with the
7 Hinkle Law Firm of Midland, Texas, appearing on behalf of

8 the applicant, Bass Enterprises Production Company, and I

9 have one witness.
i a s E—u n
i W -
z=2§ n {Witness sworn.)
QOZZSe
N 2Ess
R p | E g 12
: <g g2
i 3:§ﬂs
: o Sk
’ 3 £ éi 13 DAVID DAVIS
: &
: nys
_ : G- 1 being called as a witness and having been duly sworn upon
: % 1 his ocath, testified as follows, to-wit:
§ 16
3 v DIRECT EXAMINATION
) ® 1 BY MR. COFFIELD: I
19 Q Mr. Davis, would you state your name and.
hE 20 : L . .
- your address, your present occupation, and your employer,
21
~ please?
® 2 A My name is David Davis. I'm in Midland,
9 ; Texas. I work for Bass Enterprises Production Company in
nE R
- 24 . :
SR ¢ the capacity of Production Engineer.
R L 0 Mr. Davis, have you previously testified
b 4




Page ] 4

1 l before the 0Ll Conservation Division as a production enginecy?
2 | A Mo, sir.

3 Q Would you please, then, state a resume of
4 your educational background and experience as a production

5 engineer?

6 A I attended Baylor University for one seme-
7 ster and transferred to Texas Tech University and graduated
8 with a Bachelor of Science degree in petroleum and chemical

9 engineering.

§§§§ 10 I went to work for Chevron in Midland,
o gg;é "t | mexas, for approximately two years; then went to work for
PR éggz 12 | pags Enterprises fourteen months ago and have been there in
| Eéég 13§ Midland ever since.
,",‘, §§ " Q What have you been doing for Bass?
B A I have been in the capacity of Production

% . Engineer all the time.

: 17 0 VWorking where?
8 B, In the Permian Basin, southeast New | 1‘
¢ 19 Mexico area.
20 0. Mr. Davis, are you familiar with the ap-
L,Ju 21 plication of Bass Enterprises Production Company in this

‘:: | z case?
-  ¥ = A, Yes, I am.
S h "-w,sfl
g 24§§ 0. And further, are you familiar with the 1
E. ;: ]
5 25§ property and the well location involved here? ’
O ] |
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A Yas.

MR. COPFFIELD: Mr. Examiner, is the witness
considered qualified?

MR. STAMETS: Mr. Dhavis, what was the date
Gf your degree from Texas Tech?

A - 1976.

MR. STAMETS: Yes, the witness is con-
sidered qualified. |
| QV  (Mr. Coffield continuing.) Mr. Davis,‘
what is it that Bass Enterprises Production Company seeks
in this particular application?

A Bass seeks a horizontal limitation of the
existing Indian Flats-Moxrow Gas Pool such that the south
1/2 of Seﬁtion 25, Township 21 South, Ranye 28 East, is
excluded from the existing pool. We also ask that a new
pool be created for the production of gas from the Morrow

formation and that this pool he designated as the Northeast

iIndian Flats Pool, and this would encompass the gtated area.

1] All right, Mr Davis, would you refer to
what we've marked as Exhibit One and explain thatuto thé
Examiner?

A "Exhibit One is a surface map of a portion
of Eddy County, Hew Mexico, and on this map I have shown
geveral wells that I feel ave important to this case,

The proposed oxr subject well is the Big

Pree e e sy
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[

L Fddy Unit No. 66, which is located In Scction 25, wanship

- . 2 i 21 South, Range 28 Ilagt., 7Yt is ltdentified by a red color,
3i | | wm”WMr‘w§hera are scveral other wells that T feel
4 are important to this case. 3.8 miles to the west of the
6 ., pAdy Unit 66 is the Bass Morrow Gas Field. This has
e two producting wella, the Big Fddy Unit No. 39 and Big Eddy
7§ uUnit No. 54.
8 The next well is the Base Big Eddy Unit
9W Né; 32, whicﬁ iswiééated inVSection‘ig of the samé toﬁnéhip.
gggg 10 It is 2.9 miles northwest of the Bicj EdAdy Unit Mo. 66, and
:Egé L this was an unsuccessful Morrow gas test.
~ Ris5
- §§§§ 12 | The PanAmerican Big Eddy Unit No. 16 is
6ag
Egé: 13 locatedrin Section 18, Township 21 Sduth, Range 29 East,
32§§ " This was 2.3 miles north/northeast bf»the Big FEddy 66. It
b was also an unsuccesaful test of thé Morrow.
LU Located two miles'fo‘the‘east/southeast
é ' 7 of the 66 Well in Section 32, Townghip 21 South, Range 29
8 East, is the Bass Big Bddy Unit No.j42. This well was also
19 an unsuccessful test to the Morrow formation.
ﬁ 20 in Section 36, Toﬁnship 21 South; Rangé
21 28 FRast, is the Shell Big Eddy Unit'ﬁo.-l. This well was
also an unsuccessful Morrow test,
h Moving to Section 35 is the Bass Big Eddy
) 24 |

[ , » Unit No., 41, and this well was in the Indian Flats-Morrow

!
| ‘°§5 Pool. It has since been abandoned and plugged back to the

N T Ty M D G et L L L L L
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D ' i Horrow formation. It is now producing in tha Tndian Plats-
I
2 Atoka Pool. This well is 1.3 miles sonthweat of the Riag.
3| rady 66. It was completed in October 31st of 1975 from
4 | perforations 12,414 fect to 12,476 fect.
® This is the interval that Bass designates
6 as the Lower Morrow formation., This well produced a total
7 of 112,434,000 cubuc feet before being abandoned.
8 This well had no original bottom hole
9 pressure measurement taken dus to the large volumes of water
gggg 10 that were produced by the well and initially the well was
- gggé B completed for less than a million cubic feet a day with on
4 - §§ 5% 12 the order of 35 korrels of water a day, which we thqught
: gg ég 13 was ~- it would be dangerous to shut the well in with that
@3z " much water, so it was never measured; however, I have done
' b some volumeiric calculations on this well based on some
16 average values that we have for the‘MorroQ, and with this
x b assumption in mind, 112,000,000 cubic feet, using the.known
18 data from log calculations, it would be a very small re-
19 servoir around this well, on the order of 10 acres, so we
E 2 f2el that this is a -- was a very 1imited reservolir when
21 we abandohed it.
2 Q Anything else on this exhibit?
\;; 23: A That's all that I think is important.
24‘? 0. Well, let’'s go on to Exhibit Two, Mr.,
o ‘
ZbE? Davis, and explain that to the Exawminer,
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N 1
1 | M Pxhibit Nurber Pwo is the same base map,
i - _
2 i which {8 - ashows a structare map of the Lower Morrow in the
3§ area an?d we present this only ~-
4 HR. STAMETS: Before we go on, let me ask
5 | a question.
6 You have the Indian Flats--Morrow Gas
7 | Field noted scross the bottom of Township 21 South, 28 East.
i .
! 8 What are the limits of the Indian Flats~Morrow Gas Pool?
: 9 A Well, the only well that ever prdduced in
: € 3 .
' gg;g 10 § that was the Big Eddy 41 in Section 35.
; o8t
é TR
z £ 23 # ' MR. STAMETS: oOkay, .80 ~-
o~ 3=k
o BEs 12 4
P <§j§. A ‘ It's really to the west of --
‘ ; L N -
- L] . ) N
Egsé 13 MR. STAMETS: -~ at the present time there
; <3 :
' Ny
’; o= 1 are two producing wells or at least wells that did produce
s out of the Indian Flats~Morrow Gas Pocl?
1% A Well, the Big Eddy 66 has been placed by
17 the Conservaticn Division in the Indian Flits-Morrow Pool. ,
® The only other well to produce is the 41, FEvervthing else
19 was drilled and abandoned.
20 MR. STAMETS: Would it be inapprop:riate
21 ' .
for me to ask at this time why you want the 66 Well out of
22
the Indian Flats-~Morrow?
23
Ty L I believe I will show that in a later
""‘/ L
24 )
. exhibit, if you can -~
25 |
i MR. STAMETS:; I can stand to wait.

AV‘,,....,,T e v
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A Okay.
Tohihite Mura da. m crfominmboavsen e
AN IO LS A O AT

leans B E AN, ek

MoTirow Lormailoin aid weé preusent this perely as just informa-

tion only and feel that it has very little impact on the
outcome of this case; however, it's interesting to note that
such

there is a low that noses up through Section 36, 25,

that Big Eddy 66 is slichtly lower in the Lower Morrow form-

ation than the Big Bddy 41 in Section 35,

0 ILet's go on to Exhibit Three, Mr. bavis,
and explain that, please.

A Exhibit TThree 1s a compilation of pressure
buildup analysis that was performed on the Big Eddy Unit
No. 66 and following a 4-point test on the well in April 6,
1979, the well was shutin for a pressure buildup.

And the results of this pressure buildup
indicated a final shutin pressure of 5177 ésig and when we
extrapolated that to an average reservelr pressure we found
a final preséure of 5187 psigq.

This pressure is what 're would expect to
ke normal gradient for the Morrow formation in ﬁhis portion
of Eddy County, New Mexico. This is in line with all. the
other wells we've had buildup tests performed on in the
Morrow. So there's nothing unusuwal about that. It does

indicate to us that this is virgin reservoir pressure, that

this pool has never been produced by any other wells.

L] e R .

UPEe—
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- a i
’ ) 0 Let's o to Uxhihit Pour and discuss that i
&
2 i exhibit, nlease. i |
3 B Exhibit Four is a cross section A-A', -
4 A being Big Eddy 66, the middle well Leing Big Eddy Unit
51 No. 1, and A' being the Bass Blg Eddy Unit No. 41.
6 The cross section is hung on the datum of
7 the top of the lLower Morrow, and if you will notice, I've
8 noted in yellow a shale marker that we c¢all the top of the ;
9 Lower Morrow, which is continuous across this area of the =--
ofs.
z s'*EE 10 of Eddy County, HNewr Mexico.
DEzs 1" o -
5%33 Above this is the top of the Middle Mor-
™ -t
o -l = .
;§_§§ 12 row, which is also identified by a shale marker which I
-
>-§ g" 13 . s
jé“i have also identified in yellow.
< x3
NnY=
- ° 1 If you will look at the Big Eddy Unit No.
15 41, I have shown the perforations and noted the intexrvals
16 that we're completéd in. They are noted in red and these
17 are essentially in the top of the Lower Morrow formatiocii.
18 If you'll look at the Big Eddy No. 66,
19 . .
we have completed one interval in the Morrow and these are ”
20 | '
essentially the middle of the Middle Morrow formation, and
21
on a subsea basis there is a stratiqraphic separation of
22
approximately 190 feet between these two intervals of com-~
23 |
) g pletion, so we therefore feel that this shows that this is |
24
i @& new reservoir, that there should be a new pocl created
;
28 |k
i for the Big Eddy 66 separate from tie Indian Flats-Morrow
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;
o ! J rool. i
2 . ‘ Q ' po yoix howve unythinrg o.lssf! on éhatv exhibit?
) S A Mo, T don't,
4 { 0 Okay, Mr. Davis, were these axhibits One
5 through Four either nrepared by you or under your super-
6 vision or were they compiled by you from files for which you
7 ! have responsibility?
8 A The geologic étructure map I did not pre-”
9 pare, but I have reviewed it and I am familiar with this
gg%g 0 | information and I concur with it.
:Egé n The other exhibits I prepared or had pre-
OEEE
;géf pared.
ggé% 13 0 Now, Mr. Davis, in your opinion if this
<z 3t
w83 " application is approved by the Division, would the approval
1 of the application be in the interest of conservation,
| 16 prevention of waste, and protection of coz:relative rights?
' ‘ 17 b Yes.
18 MR. COFFIELD: Mr. Examiner, I move the
19 admission of Exhibits One through Four.
2 | MR. STAMETS: 'I‘hve’se exhibits will be ad-
21 mitted. ,
2 | MR, COFFIELLD: And I have no other ques-
o & tions of Mr. Darsis on direct examination.
= 24 Efi
i 2 |
!
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CPOoe YAMITATION
BY MR, STAMETS:
a ’ 0 Mr  Davis, what doos Nase Enterpriaes
4 | expect to derive as a benefit from the relief you've sought
5 { here?
6 A Okay. We essentially are doing this for
7 the new Federal Natural Gas Policy Act, and this is an in-
8 | stance in which we fecl like we need to have a new onshore
9 | reservoir. We need to classify this as a new pool to get

10 § cur application for approval for this to be a separate re-

of s,
9§t
B gég% 1" servoir, and this is why we are approaching this matter.
! ‘\’ ggg; 12 0. Is Bass Enterprises aware that the Division
- =8y .
Eéég 13 ) has approved applications for C-102 -- no, excuse me, let's
. \ -{ : & 83 % ! go back.
| 15 Are you aware that the Division has ap-
16 | proved applications for Section 102 determinations for new
f%i % 17 reservoirs within the boundaries of.eXisting pools, such as
ffvu i3 vou have described here?
:ii" L A No, sir, I am not.
ﬁ;v?> 20 Q If you had been awars of that, would it
1_}‘;: 21 have made a difference in vhether you zpplied for this or
;* “ 2 | just simply filed for a --
;ﬂ'~ 3 23 A It would not have made a difference in
;’ i 24?; our operation of the subject well because it does not affect
;i.f- 25%% allowables. This is the first instance where we've had a
o |
—

.

™ " EA B
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reason. I would gay it would not have affected;

Q My, bavis, have you looked at enough Mor-
row wells in BEddy County to know that this is a not unconmnon
situation?

A Could you -~ I don't understand what you
are asking.

Q Okay.

A I would say, if you're asking do you nor-
mally find the Morrow to have virgin pressure, I'd say yves,
we essentially, cevery time we drill a Morrow well we do
find virgin pressure.

Q " Do you think the Division, as a matter of
practicality, could create a new Morrow gaé pool every time
conditions such as you've described are encountered?

A Well, that I don't know.

0 liow many lMorrow gas wells are there in

Eddy County?

A, There are quite a few.

Q. You'll have to give me an estimate.

A ‘I wouldn't even‘waﬁt to guess.

Q. How many Aare thare'oﬁ vour man?

A Probably on the ordexr of 100.

Q. Do you think it's practical te¢ have 100

Morrow gas pools in an area this large?

A I would say, no, I don't -~ yves, I don't
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know,

PR B 3 S
o2 - R !} Teb's Jo off tha rwécond,

3 (There Tfollowed a discussion off

4 tha recmrd.i

5 MR. STAMETS: Are there any further ques-
6 tions of the witness? lie may be excuged.

7 Anything further in this case?

8 The case will be taken under advisement.

10 (Hearing concluded.)

11
12

13

Santa Fe, New Mexico 87501

3020Plaza Blanca (508) $71-3442
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REPORTER'S CERTTIFTICATE

I, SALLY W. BOYD, a court renorter, DO HERERY
CERTIFY that the foreaoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the sald tranécript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

éally W. Boyd, C.S.R.
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INTER-OFFICE COMMUNICATION
MIDLAND OFFICE

DATE May 9, 1979
T0: Files

FOR: MR.
FROM: MR.© D. L. Davis

RE: Big Eddy Unit No. 66
Pressure Buildup Analysis
File: 400-WF

BHP data, following a 4 point test on April 6, 1979, has been analyzed
for the Morrow formation in the subject well. The average daily rate for
the well was 636 MCF on 6/64" ck. The following results were calculated
using the PARD program:

Permeability (mds) .83
Completion Efficiency (%) 29.7

p* (psig) 5187.0
gradient, psi/ft 0.4226

The f§110w1ng data were used in the analysis:
Porosity (% 6

Net Pay (ft 10

Total Production (MCF) 318

The above results show low permeability. The gradient is slightly
below our assumed normal Morrow gradient, which could indicate a limited
reservoir.. Ap vs At curve shows no obvious fracturing (possibly hidden
in transition zone).

B. L. Davis
DLD:gp

CG J-E.6reve

EFORE EXAMINER STAMETS
CIL CONSERVATION DIiVISiON
CEXHIBITNO. 3
CASE NO.__ bla82

Submiited by _Bass.

Hearing Date__9-5-794 —
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INTER-OFFICE COMMUNICATION
MIDLAND OFFICE

DATRE May 9, 1979
TO: ‘Files

FOR: MR.
FROM: MR.© D, L. Davis

RE: Big Eddy Unit No. 66
Pressure Buildup Analysis
File: 400-WF

BHP data, following a 4 point test on april 6, 1979, has been analyzed
for the Morrow formation in the subject weli. The average dafly rate for

the well was 636 MCF on 6/64" ck. The following results were calculated
using the PARD program:

Permeability (mds) .83
Completion Efficiency (%) 29.7

p* (psig) 5187.0
gradient, psi/ft 0.4226

The following data wi'™: used {u tna analysis:

Porosity (% 6
Net Pay (ft 10
Total Production (MCF) 318

The above results show low permeability. The gradient is slightly
below our assumed normal Morrow gradient, which could indicate a limited

reservoir.. Ap vs At curve shows no obvious fracturing (possibly hidden
in transition zone).

: \ D. L. Davis
DLD:gp - s et e
cr. LE Grove | BEFORE EXAMINER STAMETS |

OlL CONSEAVATION CIVISION
C EXHIBE NO, 3

CASENO. Ltz
Submitied by __Base

Hearing Date__q-.5.79
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INTER-OFFICE COMMUNICATION
MIDLAND OFFICE

DATE May 9, 1979

4]
w

FROM: MR.* D. L. Davis

RE: Big Eddy Unit No. 66
Pressure Buildup Analysis
File: 400-WF

BHP data, following a 4 point test on April &, 1979, has been analyzed
for the Morrow formation in the subject well., The average daily rate for

the well was 636 MCF on 6/64“ ck. The following results were calculated
usmu the PARD nrogram: . i S - SR

Permeability (mds) .83

Completion Efficiency (%) 29.7
p* (psig) 5187.0
gradient, psi/ft 0.4226

g . The f}1low1ng data were used in the analysis:
Porosity (% 6
Net Pay (ft 10
Total Production (MCF) 318

The above results show low permeability. The gradient is slightly
below our assumed normal Morrow gradient, which couid indicate a limited
reservoir.. Ap vs At curve shows no obvious fracturing (possibly hidden
in transition zone). ,

D £, Ll

B. L. Davis

r~

DLD:gp

€C: 3-€. Greve BEFORE EXAMINER STAMETS
OIL CONSELVATION DIVISION

__EXRFHBIT NO. 3
CASE NO.__leb42

Submiited by __Bass

Hearing Date__4-5 -74
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i Mr. Dan Nutter

: _ Chief Engineer P -
0il Conservation Division v ’///,r

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Bass Enterprises Production
Company Application for
Creation of New Pool, Eddy
County, New Mexico

Dear Dan:

In accordance with our recent telephone conversation,
enclosed you will find a revised Application which I believe
will be in accord with the manner in which you have proposed
to advertise this case. I have drafted the Application in
such a fashion as to request the limitation of the previously
created Indian Flats Morrow Gas Pool with horizontal limits
so that the S% Section 25, Township 21 South, Range 28 Eas:,
N.M.P.M., Eddy County, New Mexico is excluded. At the same
time, the enclosed Application requests the creation of a
new pool, being the Northeast Indian Flats Pool with horizon-
o tal limits embracing the identical S% Section 25, Township
Lol 21 South, Range 28 East, N.M.P.M., Eddy County, New Mexics.

Triplicate executed counterparts of this Application
are enclosed, and I assume this is all that is needed in
order to completi: your file and have this properly set tor
hearing with the cases to be heard on September 5. However,
i if anything in addition is needed, please call.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Cohrad E. Coffie

CEC:rh
Enclosures




Mr. Dan Nutter -2-

i
ot
LQ‘
oot

[}

r’
[
<o
b
(¥=]
~J
w0

Xc: Mr. J. E. Pullig , , '
- Basgs Enterprises : e
Production Company
Post Office Box 2760
Midland, Texas 79702

xc: Mr. Jens Hansen
Bass Enterprisag
Production Company
3100 Fort Worth Natl. Bank

Fort Worth, Texas 76002




BEFORE THE OIL CONSERVATION DIVISTON OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF BASS
ENTERPRISES PRODUCTION
COMPANY FOR LIMITATION
OF POOL RULES AND POOL
CREATION, EDDY COUNTY,
NEW MEXICO

e Nt 3 Nt

APPLICATION
Bass Enterprises Production Company hereby makes
001 rules and pool creation

application for limitation of |

o

poo
in connection with certain Eddy County, New Mexico lands as
follows: |

1. Applicant seeks a horizontal limitation of the
Indian Flats-~Morrow Gas Fo>l such that 8% Section 25,
Township 21 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico is excluded therefrom.

2. In addition, Applicant seeks creation of a new gas

pool in Eddy County, New Mexico for the producticn of gas

from the Morrow fqrmation with said pool to bear the desigration
of Northeast Indian Flats Pool. Ssid proposed Northeast Indian
Flats Pool was discovered by the Big Eddy Unit Well No. 66 l

located in Unit K of Section 25, Township 21 South, Range 28

East, N.M.P.M., Eddy County, New Mexico. It was completed
April 6, 1979 in the Morrow formation.

3. The horizontal limits of the new pool should consist
of the following described axea:

Township 21 South, Range 28 East, N.M.P.M.

Section 25: SX%
4., Macters urged by Applicant herein are in the interest
of conservation, prevention of waste and protection of correlative

rights,

e : ]




5. Applicant requests that this matter be heard at the

September 5, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

BY:C::j:l_. ~amf£;$$;;;iii§§§%:LSl;fﬁ\

Conrad E. Coffield et
Post Office Box 3580

Midland, Texas 79702

Attorneys for Bass Enterprises
Production Company




BEFORE THE OIL CONSERVATION DIVISION OF

THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF BASS
ENTERPRISES PRODUCTION
COMPANY FOR LIMITATION
OF POOL RULES AND POOL
CREATION, EDDY COUNTY,
NEW MEXICO

; APPLICATION

Bass Enterprises Production Company hereby makes
application for limitation of pool rules and pool creation
in connection with certain Eddy County, New Mexico lands as
follows: |

1. Applicant seeks a horizontal limitation of the
Indian Flats-Morrow Gas Pool such that 8% Section 25,
Township 21 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico is excluded therefrom. |
} _ 2. _In addition, Applicant seeks c:eation of a new gas

pool in Eddy County, New Mexico for the production of gas
from the Morrow formation with said pool to bear the designation

of Northeast Indian Flats Pool. Said proposed Northeast Indian

Flats Pool was discovered by the Big Eddy Unit Well No. 66
located in Unit K of Section 25, Township ﬁl South, Rarjge 28
East, N.M.P.M., Eddy County, Neﬁ Mexico; It was ccméleted
April 6, 1979 in the Morrow formation.

3. The horizontal limits of the new pool should consist

of the following described area;

Township 2] South, Range 28 East, N.M.P,M,

Section 25: . S%

Ei - : , 4. Matters urged by Applicant herein are in the interest
of conscrvation, prevention of waste and pfotection of correlative

rights.




5. Applicant requests that this matter be heard at the

==

Septemher 5. 1979 Examiner's hearing.

HINKLE, COX
COFFIELD &

Conrad E. Coifie
post Office BoX 3580
Midland, Texas 79702
Attorneys for Bass Enterprises

Production Company




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF BASS
ENTERPRISES PRODUCTION
COMPANY FOR LIMITATION
OF POOL RULES AND POOL
CREATION, EDDY COUNTY,
NEW MEXICO

APPLICATION

Bass Enterprises Production Company hereby makes
application for limitation of pool rules and pool creation
; in connection with certain Eddy County, New Mexico lands as
follows:

1. Applicant seeks a horizontal limitation of the
Indian Flats-Mprrow Gas Pool such that 8% Section 25,
Township 21 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico is excluded therefrom. |
¥ 2. 1In addition, Applicant seeks creation of a new gas
pool in Eddy County, New Mexico for the production of gas

from the Morrow formation with said pool to bear the designation

of Northeast Indian Flats Pool. Said proposed Northeast Indian
Flats Pool was discovered by the Big-Eddy Unit Well No. 66
located in Unit K of Section 25, Township 21 South Rangs 28
East, N.M.P.M., Eddy County, Ne& Mexico. It was coméleted
April 6§, 1272 in the Morrow foimation.

- 3., The horizontal limits of the new pool Should consist

of the following described area;

Township 21 South, Range 28 East, N.M.P,M.

Section 25: .Sk

4. Matters urged by Applicant herein are in the interest

of conservation, prevention of waste and protection of corxrelative

- .--.—-,_.,YT T ve—
- Mo

rights.




&, Applicant requests that this mattor be heard at the

September 5, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

onr . OLLACLC

Post Office Box 3580
Midland, Texas 79702
Attorneys for Bass Enterprises

Production Ccapany
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Mr. Dan Nutter

Chief Engineer

0Oil Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Bass Enterprises Production
{ Company Application for
Creation of New Pool,

Eddy County, New Mexico

Dear Dan:

L Transmitted herewith you will find triplicate executed
E LT : copies of an Application for Bass Enterprises Production

Company for creation of a new pool consisting of Sk

Section 25, Township 21 South, Range 28 East, N.M.P.M.,

Eddy County, New Mexico.

My client would appreciate this matter being set .on
the docket for a date in early September, 1979.

I trust that the enclosed copies of the Application : |
are all that is needed in order for this to be set for %
an early September hearing. However, if anything is needed |
in addition, please let me know.

Very truly yours,
MR 7 o -

TR | -

L\, v ti
LIV ED HINKLE, COX, EATON,
COFFIELD & HENSLEY
| vuLe 51974 H ‘

N 7”?%'@

QiL CONS:RVAT!ON Division CS‘—T*Q
SANTA FE nrad E.

CEC:rf
Enclosures
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THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

-

G‘\
-~

APPLICATION OF BASS
ENTERPRISES PRODUCTION
COMPANY FOR POOL CREATION,
EDDY COUNTY, NEW MEXICO

Cooar

APPLICATION

Bass Enterprises Production Company hereby makes

Morrow formation, said pool to bear the designation of
Northeast Indian Flats Pool. Said Indian Flats Pool was
discovered by the Big Eddy Unit Well No. 66 located in Unit
K of Section 25, Township 21 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico.: It was completed April 6, 1979 in
the Morrow formation.

2. The new pool should consist of the following described
area: /

Township 21 South, Range 28 East, N.M.P.M.

Section 25: 8%
3. Approval of the creation of a new pool will be in the
interest of conservation, preveuntion of waste and protection
of correlative rights.

4., APPLICANT REQIJESTS THAT THIS MATTER BE HEARD AT AN

@(@M}NE S HEARING IN EARLY SEPTEMBER, 1979.
Tjr=-CappEps |

JU HINKLE, COX, EATON,

LQ !
21979 COFFIELD & HENSLEY

o CONS~ -

NSERVATIO By:

SANTA FQ’ DVIsioN Y el A ads

Post Offlce Box 3580

Midland, Texas 79702

Attorneys for Bass Enterprises
Production Company

application for pool creation and states: : |
1. Applicant seeks an order creating a new gas pool in
Eddy County, New Mexico, for the production of gas from the




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF BASS
ENTERPRISES PRODUCTION
COMPANY FOR POOL CREATION,
EDDY COUNTY, NEW MEXICO

Eons 67

N N N

APPLICATION B » 32
Bass Enterprises Production Company hereby makes

application for pool creation and states:

1. Applicant seeks an order creating a new gas pool in

Eddy County, New Mexico, for the production of gas from the
Morrow formation, said pool to bear the~designétioﬁ of
Northeast Indian Flats Pool. Said Indian Flats Pool was
discovered by the Big Eddy Unit Well No. 66 located in Unit
K of Section 25, Township 21 South, Range 28 East, N.M.P.M.,
# E@dy County, New Mexico. It was completed April 6, 1979 in
the Morrow formation.

‘2. The new pool should consist of the following described
area:

Township 21 South, Range 28 East, N.M.P.M.

Section 25: Sk , :

3. Approval of the creation of a new pool will be in the
interest of conservation, prevention of waste and protestion

of correlative rights.

4. APPLICANT REQUESTS THAT THIS MATTER BE HEARD AT AN
EXAMINER'S HEARING IN EARLY SEPTEMBER, 1979.

B HINKLE, COX, EATON,
XN : ‘ COFFIELD & HENSLEY

: f ; SLYS ‘By: (f7thad
. X Conrad E.
e | SR Y
Ff,m l% \L”-2-919/9 ' J Post Office BOx 3580
] Ou.;*ﬁ::“mh—nvy“" Midland, Texas 79702
CONSERVATION DIVISIOpN Attorneys for Bass Enterprises

SANTA f€ Production Company
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BEFORE THE OIL CONSERVATION DIVISICN OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF BASS )
ENTERPRISES PRODUCTION )
COMPANY FOR POOL CREATION, )
EDDY COUNTY, NEW MEXICO )

Cideﬁ— C)G(/Z’

APPLICATION

Bass Enterprises Production Company hereby makes
application for POOl_C?QétiOQ and states:

1. Applicant seeks an order creating a new gas pool in
Eddy County, New Mexico, for the production of gas from the
Morrow formation, said pool to bear the designation of
Northeast Indian Flats Pool. Said Indian Flats Pool was
discovered by the Big Eddy Unit Well No. 66 located in Unit
K of Section 25, Township 21 South, Range 23 East, N.M.P.M.,
Eddy County, New Mexico. It was completed April 6, 1979 in
the Morrow formation. |

- 2., The new pool should consist of the following described
area:

Township 21 South, Range 28 East, N.M.P.M.

Section 25: S%

3. Approval of the creation of a new pool will be in the
interest of conservation, prevention of waste and protection
of correlative rights.

4. APPLICANT REQUESTS THAT THIS MATTER BE HEARD AT AN
EXAMINFER'S HEARING IN EARLY SEPTEMBER, 1979.

HINKLE, COX, EATON,
COrrFipLD & HENSLEY

" By: 0’7&4& Zd @%Lu-/;(/ Ad_
Conrad E. Coffi
Post Office Box 3580
Midland, Texas 79702
Attorneys for Bass Enterprises
Production Company
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CasE wo, 6647

Order No. R~ ([, 5 &

APPILLICATION OF BASS ENTERPRISES
PRODUCTION COMPANY FOR POOL CONTRACTION
AND CREATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on September 5

19 79 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of April ; 1981 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the prenises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFQORE ORDERED:

6642

s anmlier

That Case No.

issed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




