T . P

(CASE 6935: DyGAN PRODUCTION CORPORATION<»s N - A
' FOR. DOWNHOLE COMMINGLING, SAN JUAN | - KN
'COUNTY, NEW MEXICO | |




4]
A
3
M .
2
t
2




Rt. }'Box 193-H
Santa Fe, New Mexico 87501

SALLY W. BOYD, C.S.R.

Phone (505) 455-7409

12

13

16
16

17

18

19

b ]
r=

21

B e e

Page . _

STATE OF NEW MEXICO
ENERGY AND MIHNERALS DEPARTMENT
OYII, COHSERVATION DIVISTON
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

25 June 1980

EXAMINER HEARING

)
IN' THE MATTER OF: )
: ' )
Application of Dugan Production Corpor- ) CASE
ation for downhole commingling, San Juan ) 6935
County, New Mexico. )
)
BEFORE: Richard L. Stamets . B
TRAMSCRIPT OF HEARING
. APPEARANCES )
For the 0il Conservation Ernesth.»Padilla, Esqg. e
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fg, New Mexico 87501 -

~ Tommy Réberts, Esq.

For the Applicant: _
: Farmington, New Mexico
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MR. STAMETS: Call next Case 6935,

MR. PADILLA: Application of Dugan Pro-

duction Corporation for downhole commingling; San Juan County,

New Mexico.

MR. STAMEYTS: Call for appearances in
this case,

MR. ROBERTS: Tommy Roberts, General
Counsel, Dﬁgan'Production Corporation.

I have one witness.
(Witness sworn.)

THOMAS A. DUGAM

being called as a witness and having been duly sworn upon

~ his oath, testified ag follows, to-wit:

DIRECT EXAMINATION

BY MR. ROBERTS:

0 Would you state your name, your address,

and your occupation, please?

A Thomas A. Dugan. I live at 907 Hammett

(2]
[
Ll
¢
oy
a
~

o Bave you previously testified before.the;vff

New Mexico 0Oil Conservation Commission?

Farmington, MNew Mexico. 1 work for Dugan Production
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A Yes, I have.
MR, ROBERTS: Are the witness' gqualifi-
cations a matter of record and acceptabie?
HR. STAMETS: Yes, thoy are.
o Mr. Dugan, are you famjliar with the ap-
plication in this matter?
A Yas,

I am. It's the application for

" downhole commingling in our June Joy No. 2 Well, San Juan

County, New Mexico.

Qo Would you please identify the locatioh/

of that well?

A Okay. 1It's in Section 25 of Township 24
Worih, Rainge 10 Wesi, San Juan County, ﬁew Mexico.

0 Would you identify the pools to be com-
ningled? |

A -Well,

nated and thé pakota would be in the Basin Dakota Pool if
it wexrs a gas well; however, it appears that this is a zone
that is producing frbm within theADakota oll horizon, I
gﬁess‘itywbﬁld be undesignated, aléo.’ R R

Q. ~ Ia Dugan Production the cperator of this

well?
A Yes, Dugan is the operator.
0 Would you please refer to whaﬁis been

marked as Exhibit Humber One and identify that exhibit and

it's the Gallup horizon is undesig-|i




AU A At i i B = 3oy

&
m -
-0
o X
-3
S 2En
O 522
~ B3¢
s ;':f.g
du.g
» =&
2 i
g.

Hetigh AN e, Pan s s e onhi - N s e
-\4(.::.&a»:.;,y,‘\f,g;},‘«,ﬁq,;.\.,;,,; R E IO Tt ORI S

10

11

12

13

5

18

17

18

19

3

® ¥ BN

- Corporation's April Surpfise Mo. 2 Well. It is producihg

that is proétcing'ia'the June Joy No. 2.

. April Surprise is quite a ways away from the nearest producin% E

explain its significance?

A Okay, that is the map showing the lease-
holda in the area, whdrowns éhe leases, and Dugan Produoction
Corporation owns the leases in Sections 24, 19, 30, and 25.

The blue is unleased Federal ih thersouthw
east quarter of 23 and then the orange is owned by Joan
Chorney (sic) and R. XK. Cramer (sic), 50 percént eéch.

Q Would vou please refer to whatfs been
marked as Exhibit Number Two and identify that exhibit and °
explain4it$ significance? »

‘A ALl right. This is a map showing wells | i
iﬁ the area. The blue dot is the June Joy Wo. 2 Well. The
orange gas well stbOl in sSection 30 is Dugan Production

aga wall. hut we'll

’g an
8. a ail,;, dDut wa

uta

from the and it

wQ

[}

sﬁow it later on, that it's not a comparable zone to the zone;

We alsc have showed on the map the out-

lines of the White Wash Mancos Dakota Pool, which is  very

similar to'théiJuhe Joy No. 2, and we've also noted the othef

gas -- the Dakota gas wells with red that are bonafide‘gas

‘9 . — e A 2 e ~.o
We&L1S proqucing Ir

You can note that the June Joy and the

i

well in the Rasin Dakota Pooi,'and it's also two miles gouth ||

\/‘.
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of any producing wells from the Bisti Gallup Pool.
0 Would you please refer to what's been
marked as Exhibit Mumber Three and identify that exhibit and
bri;fly summarize its contents?
A, All right. This is our morning report
that was compiled'durinq the drilling of the Ju;e Joy 2, and 1
it should have all the information available regarding this

well.

What should probably be pointed out is

~the fact that we perforated a zone that is comparable to the’

producing horizon in the April Surprise No. 2 and then later

| plugged it. We,canfgo‘fﬁ%b that a little further when we get

AL o

to the section. And we can also note, if you would

like, the method of stimulation of the producing horiions.'

0 - Mr. Dugan, how is the pool élassified

A The -- well, of cpurse; the Basin Dakota

_is gas, but it would appear that production from the June .

Joy 2 in the Dakota is oiiﬁproductive,Jand the Gallup'horizdn

"1s an o0il pool.

these zones‘reéuire artificial

0 will
11 €& Ay are +thev manahla Af £flatrina?
— B g N Lol .0.\'1 vwrm—-v N - e N FY *l.v .
A They are not capable of flowing and we

are currently pumping the well.- .

Q Would you please state the depth of the




éago 7
N
1 lowermost perforations?
2 A, Yeah. Tt's -~ the lowest producingl par-
3 foration in the June Joy No. 2 is 5890.
4 0. Would you please refeyx now to what's beaen
5 marked as Exhibit Numbér Four and identify it and explain
§ _ : ‘ | | A ‘6 its signific&hce?
{ 7 3. J ~ This is a gas/oil ratio test that was
: - ” . i 8 taken on the June Joy 2 on 6-12~80, and it would show that
- ‘ 9 | is a well producing that day 18.47 barrels of cil, 15 Mcf of
(“ z 5 10 | gas, with a gas/oil ratio of 8ll. Gravity of oll is 44 degréq%.vi
ég%g n ’ Q Refer to what's been marked as Exhibit
: Q == - :
3 ;2%% ,12 Number Five and identify it and explain its significance?
; &g o
% 3'*‘ "‘13' | A | That's a copy of our switcher/pumper
? v " || report on the June Joy No. 2 Well, and the well was first
s prodﬁction »-‘-- first production from tbe wall wae éhe latter b
_ ’ ) . part of May. We gét the well pumpihg the first day of June
‘ j | " .|l and this is what the well has made since that time on a daily
i | pasia. ]
9 0 On the basis of what's contained in Ex-
a‘;‘ hibits Four and 'F»ive>, douyou- hav e a_n‘oi_)inidn as to vwhethert th4
= , totr;gﬂl daily production from both zones before commingling
- v22 would have exceeded the combined oil »1ilmitation’ as set forth-
oy = inkthe rules and regulations of the -~ of ’this‘ Commission?
et 3
R A Unfortunately not.
@ i @ Does either zone produce more water than
"
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the combined oil 1limit?

A Ho. The well was fracted using water ana
the watar.p;oduction from the well is declining and I would
say that within a year it will be making less than 1 barrel
of water a doy. I hope it's making more oil than that. N

MR. STAMLUTS: Tom, do Ixhibits Four and
Five represent the Dakota only ‘or both zones?.
A, No, the commingied productién.
MR. STAMETS: Okay.

Q Are you able to estimate the future-pro-

duction capabilities of each zone? | |

-

A Well, I would estimate that 80 pexcent of

the Dakota horizon, and as to the production, I hope it 1eveld »f

out at about 10 barrels a day, at least.

o ‘Please refer to Exhibit Number Six and
idohtifY‘that and explain its significance.

A - well this is a Dakota-Gallup cross sec;u”
tion, showing the logs from the April Surprise Wo. 2 and the
June Joy No. 2. -

The April Surprise HWo. 2 was drilled first

We perforated this zone and it made 850 Mcf of gas natural.
We did not stimulate the ébne, so in the_JuneﬁJOy ~~ I mean

in the April'Surprise Ho. 2, it is the only zone that's'pro~
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ducing and it looks like a cormercial well and a new discovery
10 oxr 15 miles from any other Dakota production.

We then, because of lecase aexpiration,
drilled thoe June Joy 2. Ve -~ on logging the June Joy 2,
we foupd that tpe qomparable zone in ~= to the producing

horizon in the April Surprise 2 was a lot thinner and the-

but we perforated it and tested it by itself and it made
water. We then set a bridge plug, squeeze.retainer, at 6003
and squeezed off that zone.

rSo being disappointed in the-outcome'of'
the well, Qe looked-for a salvage type operation and decided:
to perforate a zone in the Uppor Dakéta from 5085 to - ex-
cuse me, 5882 to 5890, and we also perforated zones in the
Mancos Shale, which'wSuld'be Gallup eguivalents, that a-;

shown on the cross section.

be the Gallup equivalent. These are silt zones and -- but
if there is some natural fracturing associated with the zones
we can ~- they'll produce oil as a general rule, and thisﬂ

well‘is~produciﬁg oil.

8 - Mr, Dugan, pleass rofer to Exhibiis
Number Seven and Eight.
A These are just a copy of the logs from

each well that we brought along and are submittipg~f6f.the,

We have no good sands in the -~ what would
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Commission's information.
This wonld be a full cony of the log
where the crosas sgction only shows a portion of the wellbore.
Q. M, Dugah, would you -- are you able to

describe the fluid characteristics of each zone?

A Well, we haven't tqsted‘each zone separ-
ately but referring back to our map, Qe did a simllar type
operation on our Big 8 Well, which is in Section 8, Township

24 North, Range 9 West. The oil from the Dakota horizon in

this well was 48 gravity and the oll from the Gallup horizon

was 40, 41 grivity. That well was tested and each zone was
tested separately, sc I would assume that the -~ any oil
produced would be-from the June Joy 2, would bé gsimilar to
that well, |

Q In vour professional opinion would the -
combination of fluids result in the formation of precipitants
which would be dam#ging +o éiiher of the rSServoirs?

A No. ‘ | o

o ~ In your opinion will the total value of

the crude produced be reduced by comminéiing?

A No, it should be the same.
& What are the estimated bottom hole pres-

sures from each zone?
A ¢ Well, again referfing_back:to the Big 8
No.ll Well, we —~- the bottom hole pressure of the Dakota zone

- ,(’7 .
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there was 2200 psi, approximately; and the bottom hole ﬁrés—

2 sure in the Gallup horizon was approximately 1500 psi.

3 0. . Ts the oWnership of the zones common?
4 A Yes. Dugan Production owns all rights
5

to the Basin Dakota on the June Joy lease.

6 Q. In your professional'opihion will the

? comningling in any way jeopardize the efficiency of present

8 or future secondary recovery operations, or do you know?

9 » A, I'm afraid there's no secondary recovery
o : S » :
b 3 10 - prospects in the June Joy area, in either horizon. ,
O Eg , ' o i
E E%g " Q Have the offset operftors you identified
O == : ‘
o323 12| '
¥ ;ig_ || at the start of the hearing been notified of this filing?
> %58 1 , e
g & oo A Yes. and we have ‘a waiver for the com-
{| mingling; dowihole commingling of both of the operators.
15 ‘ v _ ,
2 ' Q- Did you receive those waivers?
18 |
A ‘That would be from. --
17 . G , ‘ . =
) ' . MR. STAMETS: Have one from Joan Chorney '
18 L
) ‘ and R. K. Cramer.
19
MR. ROBERTS: Okay.
20 : oL L - o _ o
A Yeah, that’s the only other offset oper-
21 ;
ator.
2 . : .
0 Mr. Dugan, were Exhibits One through
23 :
Bight either prepared by you or at your direction and under
24 : ’
your supervision?
A - Yes, they were.
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mitted.

Would undoubtedly be oil that would not be recovered if it

- Dakota zones, is that right?

another well which was cormingled in these two zones. I

believe you called it the Big 8.

Page

MR. EOBERTS: We move that Exhibits One

through Eight be admitted.

MR. STAMETS: These exhibits will be ad-

Q. In your professional opinion, will the

-~

commingling of the production from the BaSin Dakota gas Pool

and the undesignated Gallup oil pool in the wellbore of the

June Joy No. 2 Well result in the recovery of additional

hydrocarbons, prevention of waste, ahthhe protection of

correlative rights?
A Yes, It's quite obvious that this is

a salvage-;ype operation and even after one month that thére

wasn't handled in this manner.

MR.

CROSS EXAMINATION

BY MR. STAMETS:

¢ Mr. Dugan, I presume you've got, or will

have} 40 acres dedicated to tﬁis wéii in both'theiGéllup ang -

- - _.
A Yas.

Q Okay. And then you indicated there was

RESI T e

B e s
RSN
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~of that water, so at this point we have temporarily abandoned

the southwest quarter of Section
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A Yes. Ve -~ it's not commingled; however,
we did complete the Big 3 Mo. 1 in the Dakota formation. We
did get approval to commingle it, the Dakota and the Gallup.

We produced the Dakota by itseclf for a period of time. The

Dakota was making about 12 barrxcls of oil a day and 80 barreld
of water a;day.

So we didn't have a mthod of aiSPOSing
the Dakota formation.‘ We have a Model A bridge plug set in
it and we have completad the Gallup formation. We're just
producing the Gallup by itself at this time untll we can
figqure out what to do with that water or decide we want to
go back to the Dakota formation.

Q. ' What's the location of‘that well?

A Ckay, it's sh%wn_on that wap and iﬁ's in
8, Township 24 North, Range |
9 West. 1It's not real blain but it's the double symbole&
well there right bf'the plpeline towards the west side of éhé
seétion. ‘

o : Okay.

MR. STAMETS: Are there any other ques-
tions of the witness? He may be exéuSed.

Anything further in this case?

The case will be taken under advisement.~
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STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
: BRUCE KING : ’ POST OFRICE BOX 2098
¢ GOVERNOR : STATE LAND OFFCE BULONG
: ) SANTA FE. NEW MEXICO
: lARs:'I;E;(E;lDE | July 23, 1980 1505) 827-2434
. -
A Mr, Tommy Roberts, Attorney Re: CASE NO, 6935

Dugan Production Corporation -~ ORDER"NOR=539%6

P, O, Box 208 ’ ’ .

Farmington, New Mexico 87401

: ’ Applicant:

Dugan Production Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
. Division order recently entered in the “subject case.

“{?rurs veﬁx truly//ﬂ—)

7/JOE"D. RAMEY .
Director - .o 1 - <

JDR/£d

Copy of order also sent to:

b rad i o

Hobbs 0OCD X
Artesia OCD = o
Aztec OCD -

Other : : ' E
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) S8TATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IR THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION

| DIVISION FOR THE PURPOSE OF. . . . o

CONRSIDERING:

CASE NO. 6935
Order No, R-=6396

APPLICATION OF DUGAN PRODUCTION
CORPORATION POR DOWNHOLE COMMINGLING,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:.

This cause came on for hearing at 9 a.h. on June 25, 1980,
at Santa Fe, New Mexico, before Examiner Richard L, Stamets.

NOW, on this day of July, 1980, the Divis;on - ;
Director, having conui% ed the testimony, the record, and the
recommendations of the Examiner; and being !ully advised in the .
premises, : ,

FINDS:

~ (1) . That due public notice having been given as rcquirod
by law, the Division has jurisdiction of this causc and tho
subjact matter thereof.

(2) That the applicant, Dugan Production Corporation, is
the owner and operator of the June Joy Well No. 2, located in
Unit B of Section 25, Township 24 North, Range 10 West. NMPM,
‘S8an Juan County, New Mexico.

(3) That the applicant seeks authority to commingle
undesignated Dakota and undesignated Gallup oil production
within the wellbore of the'abova—detcribod well.

(i) That from the Dakota zone, the subject wall is capablo
of low rates of production only.

(5) That from the Gallug zone, the subject well is capablo~
o! low marainal production only . - )

(6) That the proposed conminglinq may result in the recovery

preventing waste, and will not violata cortclativo rights.

of additional hydrocarbons from each of the subject pools, thereby|




g’-z-
Case No, 6935
Order No. R-6396

{(7) That the reservoir characteristics ‘'of each of the

subject zones are such:that-underground waste would not be-

caused by the proposed commingling provided that the well is

not snut-=in for an extended period,

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remsdial action, the operator should notify the Aztec distrioct
office of the bDivision any time the subject well is shut-in
for 7 coasecutive days,

: (9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 80 percent
of the commingled production shculd be allocated to the undesig-
nated Dakota zore, and 20 percent of the commingled production
te the undesignated Gallup zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Dugan Production Corporation, is
hereby authorized to commingle undesignated Dakota oil and
und.signated Gallup 0il production within the wellbore of its
Juns Joy Well Bo. 2, located in Unit B of Section 25, Townsnlp o
24 North, Rangs 10 Wast, KMPM, San Juan County, New Mexico. '

(2) That 80 percent of the commingled production shall
be allocated to the Dakota zone and 20 pexcent of the commingled
production shnl; be allocated to the Gallup zone,

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 consecutive days and ehall concurrently
present, to the Division, a plan for ramedial action.

(4) That jnrisdiotion of this cause is,:ctainqd for the
entry of such further orders as the Division may deem necessary.

DOii.Et Santa Fe, New Mexico, on the day and year herein-
abov ad .

STATE OF NEW MEXICO

. T @L GONSﬁ DIVISION
= —= & '/‘g L//DW/I’W =0
r T I / OE

ireetor
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 1980 -

i EXAMINER HEARING

IN THE MATTER OF:

Application of Dugan Production Corpor-

[ I I R

CASE
ation for downhole commingling, San Juan 6935
County, New Mexico.
"BEFORE: Richard 1.. Stamets
TRANSCRIPT OF HEARING
.- APPEARANCES
For the 0il Conservation . Ernest L. Padilla, Esq. ,
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Tormy Roberts, Esg.
- Farmington, New Maxico
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1 MR. STAMETS: Call next Case 6935,
' 2 MR. PADILLA: Application of Dugan Pro-
3 duction Corporation for downhole commingling, San Juan County.,
4 New Mexico.
5 MR. STAMETS: Call for appearances in
& |l this case,
: 7 MR. ROBERTS: Tommy Roberts, General
E 8 Counsel, Dugan Production Corporation.
§ 9 I have one witness.
A' E' I _ -
4 g °
O g
P oo § 11 . :
P g égé (Witness sworn.)
o 0 =2
o M 2 %g 12
T Tl o
 BEsE
5 2 3 e o | o
_<.| & 1nvMmAeL A. DUGAN
"] B .
L s Y s > . - , .
being called as a witness and having been duly sworn upon
“ Il nis ocath, testified as follows, to-wit:
1€
v DIRECT EXAMINATION
BY MR. RCBERTS:
19 ) ‘ .
1} Would you state your name, your address,
-‘and your occupation, please?
21 - . ‘
' A Thomas A. Dugan., I live at 907 Hammett
- | ‘ | » . B
Circle, Farmington, New Mexics. I work for Dugan Production
23
SO Corp.
0 Have you previously testified before the
5 . V A . . - - ' . - ) - LT . - . -
New Mexico 0il Conservation Commission?
S
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_Plication in this matter?

‘guess it would be undesignated, also.

Page

Yes, I have.

MR. ROBERTS: Are the witness' qualifi-

cations a matter of record and acceptable?

MR. STAMETS: Yes, they are.

0.

Mr. Dugan, are you familiar with the ap-

A Yes, I am. 1It's the application for

downhole commingling in our June Joy No. 2 Weil, San Juan

- County, New Mexico.

0 'WbUld you please ideﬁ;ify thenlocafionr
of that well?
A N Okay. It's in Section 25 of Township 24
North; ‘Range 10-West, -San Juan County, New Mexico.
?Q Would you identify the pools to bé com-
' ﬁiﬁ§1éé?" v S D
A Well, it's the Gallup horizon is undesig-

nated and the Dakota would be in the Basin Dakota Pool if
it were a gas well; however, it appears that this ie a zone

that is producing from within the Dakota oil horizon, I

0. Is Dugan Production the Qperatbr of,thisv
well?

A Yes, Dugan’ is the operatof. v ~;

Q Would you please refer 59 what'é‘been

-~

marked ‘as Exhibit Number One and identify that exhibit and

¥
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21

marked as Exhibit Number Two and identify that exhibit and
" explain its significance?

et B oo . A1l right. This is a map showing wells

‘from the Dakota formation and it is a gas well, but we'll

" show it later on, that it's not a.comparable zone to the zone

~gas -- the Dakota gas wells with red that are bonafide gas

April Surprise is quite a Ways away from the nearest'producihﬁy

- well in the_Basin Dakota Pool, and it's also two miles southj

(&4

Page

explain its significance?

A7 | Okay, that is the map showing the lease-
hold in the aresa, whofowns the leases, and Dugaﬁ Production
Co;poratipn owns the leases in Sections 24, 19, 30, and 25.

Thé blue‘is unleased Federal ifi the sbuth-
east quarter of 23 and then the‘orange is owned by Jdén
Chorney (sic) and R. K. Cramer (sic), 50 percent each.

0. , Would you please refer to what's been

e

in the area. The blue dot is the June Joy No. 2 Well, The'

L L S N .\_A-_,,ﬂ._.;,n__',,;,-,f_',,,,,,,,, (R ——
in Section 30 1s Dugan Production

Corporation's April Surprise No, 2 Well. It is producing

that is producing in the June Joy No. 2.
We also have showed on the map the out-
lines of the White Wash Mancos Dakota Pool, which is . very

i1

similar to the June Joy No. 2, and we've also noted the cséhe;-

wells producing from the Basin Dakota Pool.

You can note that the June Joy and the

{»
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. producing horizon  in the April Surprise No. 2 and then later -

¥ N N
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of any producing wells from the Bisti Gallup Pooi.

Q , Would you please refer to whét's been -
marked@ as Exhibit Number Three and identify that exhibit and
briefly summarize its conténts? |

A  All right. This is our morning report
that was compiléd during the drilling of the June Joy 2, and
it should have all the information available regarding t#is
well.

What should probably'be pointed out is -
the fact that we perforated a zone that is comparable éo the
plugged it. We can go into that a little further when we get
télthé cross section. And we can also note, if you would "

like, the method of stimulation of the producing horizons.

0. "7 "Mr. Dugan, how is the pool classified

from these zones?

Y

The -- well, of course, the Basin Dakota
is gas, but it would appear Eha;»préduction frdh the”Jﬁné
Joy 2 in the Dakota is oil productive, and the Gallup'horizon
is’ah'oilrpobi. E

0. will theﬁe zonés require artifiéialb
1lift dr are ﬁhey capabie of flowing?

A They'are not capable of flowing and we
are currently pumping the well.

VQ i Would you please state the depth of the
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N
- t lowermost pérforations?
| " o 2 A Yeah. 1It's -- the lowest producing per-
3 foration in the June Joy. No. 2 is 5890. |
E 4 0 Would yoﬁ please xefer now to what's béen
5 marked as Exhibit Number Four and identify it and explain
61l its significanée? |
7 A This is a gas/oil ratio test fhat was
8 | taken on the June Joy 2 on 6-12-80, and it would show that
9 is a well producing that day 18.47 barrels of oil, 15 Mcf of
;’ § . | gas, with a gas/oil ratio of 811. Gravity of oil is 11 degredp.
g§§§ L 0. Referhto what's beén marked as Exhibit
| f:} ; é%% 12 Number Five and identify it‘and explain'its‘sigﬁificance?- -
ig g
5 %f 12 A That's a copy of our switcher/pumper
? “ report on the June Joy No. 2 Well, and the well was first
B |l production -- first production fromthe well was the latter |
164 ?art of May. We got the well pumping the first day of June
7 | .nd this is what the well has made since that time on a daily
- b basis. |
" 0. on tﬁ; basis of what's contained in Ex-
| 2 I hibits Four and Five, do you have an dpihi6n<asd£6 whether thd
5 # ;otai daily production from both zones before commingling
é would have exceeded ﬁhe gombined oil limitation as set forth
| . in‘the rules and regulations of the -~ of this Commission?
O 24 '
A Unfortunately not.
= 1t Does either zone produce more water tﬁan
L]
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the water production from the well is declining and I would
" say that within a year it will be making less than 1 barrel

of water a day. I hope it's making more oil than that.

" out at about 10 barrels a day, at least.

the combined oil limit?

A No. The well was fracted using water and

MR. STAMETS: Tom, do Exhibits Four and
Five repfeseht the Dakota only or both zones?
A No, the commingled production.

MR. STAMETS: Okay.

@  Are you able to estimate the future pro-

duction capabilities of each zone?

A Well, I would estimate that 80 percent of
the oil is coming from the Gallup‘ﬁQrizon and 20 percent from
the Dakota horizon, and as’' to the production, I hope it levéis'”i

) ,

Q ‘Please refer to Exhibit Nimber Six and

identify that and exﬁlain its significance.

A - Well, this is a Dakota-Gallup cross, sec-

tion, showing the logs from the April Surprise No., 2 and the

June Joy No. 2.

The April Surprise No. 2 was drilled first.

L
tt
¥

had a’'gos
We perforated this zone and it made 850 Mcf of gas natural.
We did not stimulate the zone, so in the June Joy -- I mean

in the Apfil Surprise No. 2, it is the only zone that's pro-

I
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~drilled the June Joy 2. We -- on logging the June Joy 2,
we found that the comparable zone in -- to the producing

horizon inﬂphe,April Surprise 2 was a lot thinner and the

‘but we perforated it and tested it by itself and it made

Page

ducing and it looks like a commercial well and a new discovery'
10 or 15 miles from any other Dakota production.

We then, because of lease expiration,
well was structurally low and it didn't look very favoiable,

water. We then set a bridge plug, squeeze retainer, at 6003

30 I

1.

and équeezéd off that zone.
So being disappointed in”the outcome of

the well, we looked for a sdlvage type operation and de;ided

to perforate a zone in the Upper Dakota frbm 5082 to -- ex-~

cuse me, 5882 to 5890, and we also perforated zones in the

if there is some natural fracturing associated with the zones

2B RN

Mancos Shale, which would be Gallup equivalents, that are
shown on the cross section.
We have no good ‘'sands in the -- what would -

be the Gallup equivalent. These are silt zones and -- but

we can -- they'll ptdduée'oii as a gereéral rule, and this
well is producing oil.
D"I

-ty F -—— e T -— -

gan,; please refer to Exhibhitge

n r
0 Mr.
Number Seven and Eight.

A These are just a copy of the 10&9 from

each well that we brought along -and are éﬁbmftting for the
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! Commission's information.
2 This would be a full copy of the log v
: : » 3 where the cross section only shows a portion of the wellbore. 7
ST T e e e 4 0} Mr. Dugan, would you -- are you able to |
! ' : . - :
5 describe the fluid characteristics of ‘each zone? j
f = 6 A , Well, we haven't tested each zone separ-
? 7 ately but referring back to our map, we did a similar type
§ 8 operation on our Big 8 Well, which is in Section 8, Township
i - 9 || 24 North, Range 9 West. The o0il from the Dakota horizon in
i ? 15 5 10 | this well was 48 gravity and the 6ilrffom the Gallup horizon
a g 383 M Il was 40, 41 gravity. That well was tested and each zone was
% 0 x=2 . . :
y f:y §,§§§ 12 tested separately, so I would assume that the -- any oil
e 5
| > af B _ . o - ,
i =4 ‘5 1? produced would be-from the June Joy 2, would be similar to
= 3 “ |
; . l that well. 1
I " l &'+ 4n your professional opinion would the ||
1 : 1. combination of fluids result in the formation of precipitants
'””:? 17 which would be damaging to either ‘df the reservoirs?
, 1 . L - .
e A. No.
19 s . - e
) 0 In your opinion will the total value of
the crude produced be reduced by commingling?
21 ‘ .
A . No, it should be the same.
» ) '
o What are the estimated bottom hole pres-
-~ sures from each zone?
-’ 24 ' ) - o
A ~ Well, again referring back to tie Big 8
.5 - ) . o . ' N - e - . . R .
No. 1 Well, we -- the bottom hole pressure of the Dakota zone

.
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there was 2200 psi, approximately; and the bottom hole pres-
sure in the Gallup horizon was apprbiimately 1500 psi.
0. - 1s the ownership of the zones common?

A Yes, Dugan Production owns all rights

to the Basin Dakota on the June Joy lease.

0 In your professional opinion.wiil the
commingling in any way jeopardize the efficiency of present
or future secondary recovery operations, or do you know?’

A I'm afraid there's no secondary recovery

'fpiésbéété”ih'thé"dﬁﬁé‘déy atéé,win either horizon.”’

o Have the offset opéfgiors you iden;if£ed
at theysfart‘of the hearing been notified of this filing?

A Yes, and we hééera:Wéivé;xfbr the com-
mingling,” downhole commingling of both of the operators.

0 Did you receive those waivers?

A «Thét would be from -~

MR. STAMETS: Have one from Joan Chotrney

MR. ROBERTS: Okay.

A - Yeah-‘that;sﬂﬁhé only other Offset~oper—,

ator.
) ) - »
1 . Mr, Dugan, were Exhibite One through

Eight either prepared by you or at your direction and under
your supervision?
A Yes, they were.

[E)




10
11

12

Rt. 1 Box 193-B
Santa Fe, New Mexico, 87501
Phone (305) 455-7409

13

SALLY W. BOYD, C.S.R.

kS

17

1

8

o

\. N
v .
by N
i v i+ et
\

\

mh
&

16

18

¥ B R

Page 12

MR. ROBERTS: We move that Exhibits One
through Eight be admitted.

MR. STAMETS: Thése exhibits will be ad-
mitted.

Q In your professional opinipn,rwill the
commingling of the p%oduc#ion from the Basin Dakota gas Pool
and the undesignated Gallup oil pool ih the welibore of the
June Joy No. 2 Well result in the recévery of additional
hydrqqarbons, prevention of waste, and the prctection of
correlative rights?

" A Yes. It's quite obvious that this is
a salvage type “operation and even after one month that there
would undoubtedly be o0il that would not be recovered if it
wésn't handled in this manner.

 MR. ROBERTS: We have no other testimony. |

CROSS EXAMINATION
BY MR. STAI&ETS:
| 0 M. Dugan, I presume you've got, or will .
have, 40'agrés @edicéted'to this well;in bothrthe‘Gailupfanai\
Dakota zones, is that right? |
A Yes,

Q Okay. And then you indicated there was

another well which was commingled in these two zones. I

l‘believe you called it the Big 8.
Y W
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the Dakota formation. We have a Model A bridge plug set in

it and we have compleﬁed the Gallup formation. We're just

' go back to the Dakota formation.

Page 13

-~

A Yes. We -~ it's not commingled; however,
we did complete the Big 8 No. 1 in the Dakota formation. We
did get approval to commingle it, thé Dakota and the Gallup.
We produced the Dakota by itself for a period of time. The
Dakota was making about 12 barrels of oil a day and 80}barrelé
of water a Aay.

So we didn't have a mthod of disposing

of that water, so at this point we have temporarily abandoned

producing the Gallup by itself at this time until we can

figure out what to do with that water or decide we want to

0 " What's the location of that well?
‘A Okay, it's shown on that map and it's in
the sputhWest quarter of Section 8, Township 24 North,’Raﬂgef
9 West. It's not real pléin but it's the double symboled
well there right by thevpipeiigg towards the west side of the

section.

MR. STAMETS: Are there any other ques-
7itness? He may be excused.

Anything further in this case?

The case will be taken under advisement.
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. . |APPLICATION FOR DOWNHOLE COMMINGLING
I I JUNE JOY #2 WELL
, Unit B, Sec. 25, T24N, R10W
San Juan County ,New Mex1co
Case No. 6935
Exhibit No. 37

Dugan Productxon Corp.

June Joy #2

790" FNL - 1670 FEL

‘Sec 25 T24N RI1OW ~

San Juan County, NM , o

MORNING REPORT

3-19-80 Moved in and rigged up Four Corners Drlg Co. Rig #5. Spudded
12-1/4" ,hole @ 3:00 p.m. 3-18-80. Drilled to 223'. Ran 7 jts
8-5/8" 0D 24# 8R ST&C limited service casing. TE 197' set @
209' RKB. Cemented w/125 sx class "B" p]us 2% CaCl. POB
- 8:45-p.m. 3-18-80. Cement Circulated. - WOC :

3-20-80 Dglg #2232' w/wtr. Dev. survey 1/20 @ 1069', 1° @ 1673',
@ 1829°. | |

3-21-80 - Dglg @ 3389' w/wtr. Dev. survey 10 @ 2349', 1/2° @ 2863,
1° @ 3255".

3-22-80 Drig @ 4143' w/wtr. Dev. survey 1-1/4° @ 3740'.
3-23-80 Dr]g @ 4825' w/wtr Dev. survey 1- 1/40 G 4326' 1- 1/40 @ 4709'

e R el
3-24-80 Trip @ 5367, WY 8.9" VIS 35 Dov: survey 10 @ 5°ﬂ2'

3-25-80 Drig @ 5811'. WT 9.0 VIS 55 Dev. survey 1-1/2° @ 5367°,

3-26-80  Drlg @ 6161'. WT 9.2 VIS 80 Dev. survey-1-1/2° @ 6070".

- 3-27-80. TD 6175'. Finished drlg 7-7/8" hole. Cond1t1oned ho]e for logg1ng.
POH. Made attempt to log. Unable to get below 545'. Made trip
in hole to 1500'. Washed out bridges and circulated.  Made second,,
attempt;to log. Tool stopped @ 1250'. "Made trip to bottom w/dr1ll
n1nn Now POH to affomnf- to 'Ing ("nnrhf'nnn&d misd, . POH and ¥an TES
_ and CDL logs by GO. N1re11ne Trip in ho]e and lald ‘down drill pipe.
Ran~158 jts of 4-1/2" 0D J-55 10 5# 8R csg. TE 6176' set @ 6175, =

3

Y
3-28-80 Dowell cemented f1rst stage as fol]ows 10 bb1 CW-100 ,
250 sx class "B" w/4% gel and 1/4# celloflake per sx, 150 sx
class "B" w/1/4# celloflake per sx. Total slurry 557 cu ft. Csg
. reciprocated throughout “job. POB @ 4:30 a.m. with 1200 psi. 0V
~ tool open @ 1600 psi. Rig c1rculated for 3 hts.

Dowell cemented second stage as follows: 10 bbi CW-100,
400 sx 65/35 w/12% gei and 1/4# celloflake per sx fo]lowed by

709 BLOOMFIELD RD. « P.O. BOX 208 . FARMINGTON, NEW MEXICO 87401 . PHONE: 505-325-0238

e




Dugan Production Corp.

June Joy #2
Page 2

3-28-80
(cont'd)

100 sk class “B" w/4% gel and 1/4# celloflake per sx. Total
slurry 1203 cu ft. POB @ '8:20 a.m. w/2800 psi. Full returns
throughout both stages with 8 bbls of CW-100 returned to
surface on 2nd stage. Set slips and released rig @ 9:30 a.m.

Moved onto location and rigged up Bedford Inc. pulling unit.

Went in hole with bit and 104 jts of 2-3/8" EUE drill string

Tagged tool @ 4080' and drilled out. Went to 6150' and
circulated bottom for 1 hr. Tripped tbg cut of hole.

Rigged up Jetronics and ran GR and 6CL_logs. (Note: Logs

Jetronics perforated as fo]]ows:-ﬂ-,5884—5892 (8 holes)
. - '6048-6056 (8 holes)

, R1gged “down Jetronlcs and went in ho}e w1th tbg and Baker -

Model "R" packer with 33' stinger below packer.

Rigged up Western ‘and spotted 100 gal-of 15% HC1 at bottom
of ‘tkg. Packer was set in comparison @ 5842' w/15000 psi.
Western hooked up on the back side and pressure tested to

Western hooked up on tbg and broke down zone w/1600 psi- followed
by 400 gaI of 15% HC1 and 25 RCN frac balls. Good-ball action

"Pressure was released and tbg was run to bottom to scrape

balls off and reset.® 5973'. Western hooked up and pumped
the following: 2100 psi @ 4.5 B/M down: back -side
3200 psi @ 3.2 B/M down tbg

Small amount of pressure on both tbg and back side, but would not

Small amount of pressure on’ tbg and none on back side
Made. three. funs on tha without any success. Unseated

packer and pulled 4. JtS and set packer @ 5842'. Swabbed

“on“tbg untiiTdry With™Some show 0T 011. ~Dropped 6 soap

: -ﬁ"" /

3-31-80
4-01-80
4-02-80 )
are 6' deeper than open hole logs!)
3000 psi which checked good
with maximum pressure @ 3950 psi.
Rigged down Western and shut well in.
4-03-80
register on gauge
4-04-80  Small amount of |
sticks and shut well in.
4-05-80

Less than 50 psi on tbg and csg. Water level @ 2000' .
Swabbed large amounts of water with show of heavy oil.
Well did not kick off so pulled tbg.

J
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Bugan Production Corp.
June Joy #2
Page 3

4-7-80 Went in hole with tbg and Baker Model K-1 mechanical set
cement retainer and set retainer at 6003' KB.

: “Cementers Inc hooked up and loaded back side with water.

{ Hooked up on tbg and pumped into formation @ 3 B/M @ 1700 psi.
o _ § Squeezed zone with 50 sx class "B" @ 2 B/M and max pressure

x B of 3400 psi. Shut well in w/3000 psi @ 1:28 p.m.

' ’ ' Pulled tbg

4-8-80 i Rigged up Western and fraced Dakota as foltows:

S 120 bbl pad -

L ’ 120 bbl w/1/2#/gal 20- 40 sand
‘ : 536 bbl w/1#/gal 20-40 sand

94 bb] :flush

Screened out with onlj 36 bbl of flush pu%ped. Should have

259' of 20-40 sand in 4- 1/2“ casing.

“TG%EE“ZS ;000# “sand; 812" ‘b1 o STick water with  2- :1/2#/1000 gal™’
FR-2 plus 1 gal/1000 gal aquafTow.

Max 3500-psi @ 16 B/M

Avg 3300 p51 @ 13 B/M

Min 3100 :psi @ 0 B/M ‘ o R
ISDP 3100 psi SI after 15 min 2000 psi. Waited 45 min and started
flowing back.

Rigged up Jetronics and ran GR CCL log from 5170' ‘to 4650"'.
Perf fo]low1ng with Jet Perforator '4723-33', 4904- 12{_ 4920- 26'

- B o D

494b “54%, '4994-5002°,75010-16%, 5097 'blUb ’ "lgbU 68!

: Rigged up Western and broke down zone ‘with 2400 psi and fraced
as follows

500 ga] 15% HC1

120 bbl pad

120 bb1 w/1/2#/ga1 '20-40 sand
1250 bb1 w/1#/9al 20-40 sand
91 bbl flush '

Total 55,000# 20-40 sand 1581 bb1 slick water w/2- 1/2#/1000 gal FR-2
and 1 gal/lOUU “gal aquafiow

Max 3400 ps1 @ 36 B/M
Avg 2600 p51 @ 31 B/M
Min 1500 ps1 ‘e 22 B/M

ISDP 10060 psi

SI after 15 min 900 psi

250 psi, 542 bbl into frac raised pressure 500 psi, 1100 bbl into
frac raised pressure 1500 psi.

Shut well in for 2 hrs then started flowing back.

*;,:"g."‘"f‘ﬁ“"“ﬁ"wt‘ T e
I B

Dropped total of 15 RCN balls as follows: 340 bbl into frac raised pressun



Dugan Production Corp.
June. Joy #2

Page 4
c  4-9-80

4-10-80

4-11-80

A S PRI T

Opened well to pit after finding bad casing valve. Well unloaded

fluid at high pressure for 1 hr then started to die down.

Installed pump out plug in bottom of seating nipple and started in hole
w/2-7/8" tbg. Tagged sand @ 5342' and started pumping sand. Shut

down for day and went to get additional hoses.

Started revers1ng sand with good luck Cleaned sand to 5954' and

circulated hole for 1-1/2 hrs. Landed tbg @ 5874' KB in 2-3/8"
donut. TE 5863.63"'. Nippled down BOP and installed tree. Left

‘well open through tbg which came around before c]ear1ng ]ocat1on

Well dead upon ‘arrival with 200 psi on casinga. Took we]l head apart
to allow swab to enter. Repaired probiem and re- -installed head.

‘Swabbed well until 1:00 p.m. and rigged down. Well was c]ose to

coming around so left tbg open.

e i as m n m mm  STR emd enr
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Dugan Production Corp.

June Joy #2
Page 5

4-18-80

4-19-80

ki e ot o g

Moved in Piney's swabbing unit. Found fluid level @ 500'.

Made four swab runs from 5600'. Show of oil.

Found fliuid level at 800'. .Swabbed well 10 hrs. Swabbing
estimated 30 bbls fluid per hour. At end of day fluid level
at 2500'. Swabbing from 5600'. Strong gas with each swab run.
Swabbing 92% frac water 8% oil.

Shut down - Sunday. 7

Swabbed well 4 hrs. - Well producing 25 BOPD, plus 75 MCFGPD,

_and 50 bbls frac water/day. Plan to put well on pump.
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3-NMOCC  1-File P, 0. 30X 2088 _
) STATE OF NEW MEXICO SANTA FE, NEV/ MEXICO 87501 Fora €116
ENERGY ano MINERALS DEPARTMENT ) Revised 10-1-28
’ ’ - «GAS-OlL RATIO TESTS v . ;
Operalor ] Pcol . Counly.
Dugan Production Corp. Basin Dakota » San Juan
Addiess ’ TYPE OF : -
Box 208, Farmington, NM v 87401 TEST - (X) ' Schedured ) Comgtenan ) Spearat LX)
WELL LOCATION | oareor |$lenoxel vas, | 0AtLY -.t::u PROD, DURING TEST GAS = OIL
LEASE NAME N < ALLOW- | /iy | waTER| GRAV.] oL GAS RATIO
NO. v s T R TEST R| $1ZE |PRESS.) AgLE |aouns | BeLs. | oL | BBLS. | mes lCU.FT/BEL

June Joy 2 B 25 | 24 (10 |6-12-80 [P |24 |4 p4® 18.47 15 811

T

JAPPLICATION ‘FOR DOWNHOLE: COMMINGLING :
JJUNE JOY, #2 WELL ‘ _ ‘ .
fUnit B, Sec. 25, T24N, RION : '
San Juan, County, New Mexico

N

se No. 6935 | ,
xhibitNo. # - ;
TTTIITITTE T e well will be sssigned an olto\ublc ;ruur llnn “Ihe amount of oll wo&u-ced on the oﬂ'lclal teat. s I hcr’éb, ccriify“ibil the above infarmation
Dwtu; (.u-oll retio test, each wcll shall be produced st & rate not exceeding the 16p unit allowable for the pool In which welf ts is true and comple!e to the best ﬂf my k“'l

lecated by mare than 2§ percent. Operstar 16 encouraged to, take advantage of this 25 percent tolerance in order that well <an be ‘asslgned
incressed allawsdles when autherized by the Divizion.

ledge and belief.

Gss ve‘xunct must de reported in MCF mulund at & pnuun b’u of 15,028 p-!n end & tcmpcnlm of 60’ Fe Spaclﬂe gravity base
will be 0.60, :

o o lqaﬂ cosing pressure ln euw of luhln( pressure focr my well producing through casling. ’ :
: e YT ulgmul ‘and_one copy of thia report to the dlsirict afflce of the New Mexico Ofl Conservation Divisioa I sccordance with .‘//( ﬂ,_p'_g__. E
R mule 390 and cmopfhu paol rules, . . ISignature) a—
; ignalure,
. ) : . Prod Supt,
’ . i k {Tisle)
.6-13-80




DUGAN PRODUCTION CORPORATION

June 1980 P. O. Box 234 . - Farmington, New Mexico ' |
SWITCHER REPORT )
. Operator __Dugan Production Corporation |eqce_dJune Joy Well No. __2

(*3 Prod. Fm. Mancos DK NE/4, Sec. 25, T_24 N, R10_ W County.5an Juan __ State _NM

Run Size Plate Size Type Intermitter ________ Intermitter Setting Static Spring .
oree JONT TRATEF GaST wee T e T e | 2o
June 1|0 Voo |75 — | - 67 Pvm,,'”q /e SPM
: || gs\7m —| — | |/* T o8 Strope
s |9 [bolmm - | - 1=
a Ve {45 | ~ - ':
s 170 ys| - |- 2~
& /7 30115 | - |— 3;{
> lgo|30la2x| - | — o
= /9 |30]2a] - | - S |
9 }3 25 dx| — —_ ég

10 / 25 |Q2| — -
n |1glax|o2] -~ |~ |
e slaslus- [ =
C s (Mg s | — | -

T Xwy

\Q\Q%Q
3

w 241181~ |- Yo~

s )51 /80S| — |- /-, «

o S|\ S| = || YT . e |

v e s|is]- \= | b2 | Sofd 23545 bbls a//

R VA S [~ -

o Y S| - | - 2

20 ps |[BIS| - |- 3’:

2 (R BIE |~ |~ 3‘:

2z |/O 5’ /2 - - , ‘l: : :
s U213 hial- 1 -1 471
zs | | |APPLICATION FOR DOWNHOLE COMMINGLING |
: _ UNE JOY #2 WELL : ]

26 Unit B, SEc, 25, T24N, R1OW

San Juan County, New Mexico
ase. No. 6935

(‘1 | 28 T | : Exhibit No. 5 - | A :
‘ =

27

| NS, (1
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- RLFnnin .Ql “Cynceoul ¢g¢’"‘"° Skelly
| _ ' £V |
PPLICATION FOR DOWNHOLE COMMINGL ING 5 Cid I - T Y- S
JUNE JOY #2 WELL : R
Unit B, Sec. 25, T24N, R10W
n-Juan County, New Mexico
sé No' 6935 naon Montinireer
xhibit No. | Bensen Montinfire
"A. ame USA NM~25842 B. o USA NM-4958 ' 22
_Dugan_Production Corp. . .~ Dugan Production Corp.
"B wm USA NM-5301 F.wmw USA NM-4958
. Dugan Prod_Uct‘ion Corp. Dugan Produg:tion Corp.
C. pgUNLEASED FEDERAL 6. _ DEDICATED ACREAGE -
- " ACREAGE-US GEOLOGICAL 4= (Basin Dakota Gas Pool)
- SURVEY _ USA NM-5991 27
T 4 Bugan Production Corp.
_ama USA NM-30019 H.# Well Location
“ioodoan Chovrney (B0%Y . e
~RWK. Kramer (50%) - : < \
. ks ! G _¢l
- JUNE J0Y #2 WELL | ’ -,
(OFFSETTING LEASES AND OPERATORS 34 SRS - ¥ 1 32
| .i Risan Feclam! '

R-10-W
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- |
_de = dugan production corp.
= Up = _
|l hPPLICATION FOR DOMNHOLE COMMINGLING
UUNE JOY #2 WELL

Unit B, Sec. 25, T24N, R10W
San Juan County, New Mexico
Case No. 6935
- Exhibit No. 3
Dugan -Production Corp.
June Joy #2 - _ J
790" FNL - 1670' FEL ‘ - wt -
'Sec 25 TZ4N RIOW o :
~San Juan County, NM_. . . .

MORNING REPORT

3-19-80 Moved in and rigged up Four Corners Drlg Co. Rig #5. Spudded
12-1/4" hole @ '3:00 p.m. 3- 18-80. Drilied to 223'. Ran 7-jts-
8-5/8" 0D 24# 8R ST&C limited service casing. TE 197' set @
209' RKB. Cemented w/125 sx class "B" plus 2% CaCl POB
5:45 p.m.- 3-18-80. - Coment Circulated. WOC

3-20-80 Dng‘@2232'aw/wtr. Dev. survey 1/20 @ 1069', 1° @ 1673,

3-23-80 | Drlg e 4825' w/wtr Dev survey 1- 1/40 @ 4326' 1- 1/4 e 4709'

@ 1829'. , ;

3

3-21-80 Dglg @ 3389' w/wtr. Dev. survey 1° @ 2349', 1/2° @ 2863', !
3255°". - |

3-22-80  Drlg @ 4143' w/wtr. Dev. survey 1-1/4° @ 3740'. ‘

5:24-80H7m r1p @ 5367' WT 8 9 VIS 35 Dev. survey 1° e 5242'

3-25-80 Drig @ 5811’. NT 9.0 VIS 55 - Dev. survey 1-1/2° @ 5367"'.
3-26-80  Drlg @ 6161'. WT 9.2 VIS 80 Dev. survey 1-1/2° @ 6070'.
3;27~80. Tﬁ 6175' Finished drig 7- 7/8" hole. Cond1t1oned hole for ]ogg1ng.

POH. Made attempt to log “Unable to get below 545'. Made trip
in ‘hole to '1500'. Washed out: bridges~and circulated.. Made second

,ﬁattempt to log. Tool stopped @ 1250'. Made trip to bo mvw/drlll”
fvp'Pc Mo PQH tu ’a‘-‘-nmn*—m to 'Ing f'nnrl-.fanhnrl mud oo
and- CDL logs by GO Wireline. Trip in-hole and lajd down drill pipe. ,.ei

‘Ran~158 jts of 4-1/2" 0D J- 55 10.5¢ 8R £sg. TE 0176' set @ 6175'.

3-28-80 Dowell cemented first stage- as.fo]]ows 10 bb1" CW- 100
250 sx-class "B" w/4% gel and 1/4# celloflake per sx, 150 sx
class "B* w/1/4# celloflake per sx. Total slurry 557 cu ft. Csg
reciprocated throughout job. POB @ 4:30 a.m, with 1200 psi. DV
tool open @ 1600 psi. Rig circulated for 3 hts.

Dowell _cemented second stage as.follows: 10 bbl CW- 100,
400 sx 65/35 w/lZ% gel and 1/4# celloflake per sx fb]lowed by

709 BLOOMFIELD RD. « P. 0. BOX 208 « FARMINGTON, NEW MEXICO 87401 .« PHONE: 505-325-0238




Dugan Production Corp.
June Joy #2
Page 2

3-28-80 .

{cont'd) 100 sx class "B" w/4% gel and 1/4# celloflake per sx. Total
slurry 1203 cu ft. POB @ 8:20 a.m. w/2800 psi. Full returns
throughout both stages with 8 bbls of CW-100 returned to
surface on 2nd stage. Set slips and released rig @ 9:30 a.m.

3-31-80 Moved onto location and rigged up Bedford Inc. pulling unit.
Nent 1n ho]e wlth blt and 104 JtS of 2 3/8" EUE dr111 strxng

;“4 01 80WWWWWTagged tool @ 4080' and drilled out. Went to 6150' and

circulated bottom for 1 hr. Tr\pped tbg out of hole.

4-02-80 >Rigged up Jetronics and ran GR and CCL logs. (Note: Logs
are 6' deeper than open hole logs!)

Jetronics perforated as follows: ﬁ;/588445892 (8 holes)
.. 6048-6056 .(8 hd]es)

R1gged down Jetron1cs ‘and went in ho]e w1th tbg ‘and Baker
Model "R" packer with 33' stinger below packér.

Rigged up Western and spotted 100 gal of 15% HC1 at bottom
of tbg. Packer was set in-comparison @ 5842' w/15000 psi.
Western hooked up on the back side and pressure tested to
3000 psi which checked good

Western hooked up on tbg and broke down zZone w/1600 psi followed
by 400 gal of 15% HC1 and 25 RCN frac balls. Good ball action
with maximum pressure @ 3950 ps1

Pressure was - re]eased and tbg was.run o bottom to scrape
balls off and reset @ 5973°'. Western hooked up and pumped
the following: 2100 psi‘@ 4.5 B/M down back -side

3200 psi @ 3.2 B/M down tbg
R199ed down Western and shut well in.

4-03-80 <,Sma1l amount of pressure on both tbg-and back s1de, but would not
‘ register on gauge.

4-06-80 - Small amount of pressure on tbg and none on back side
Mads f‘nrpo Y'“nc.nn fh{: n.n '}'hnnf :unJ: lenirpace “nqgafnfl

BRI SS s

:packer and pu]]ed 4 JtS and set packer @ 5342' Swabbed
sticks and shut well in.
4-05-80 Less than 50”ps1 on tbg and csg. Mater leve1 @ 2000' .

Well did not kick off so pulled tbg




Dugan Production Corp.
June Joy #2
Page 3

i 4-7580 Went in hole with tbg and Baker Model K-1 mechanical set
§ cement retainer and set retainer at 6003' KB.

: Cementers Inc hooked up and loaded back _side with water.
Hooked up on tbg and pumped into formation @ 3 B/M @ 1700 psi.
o , Squeezed zone with 50 sx class "B" @ 2 B/M and max pressure
i - of 3400 psi. Shut well in w/3000 psi @ 1:28 p.m.

: . Pulled tbg

ce b 4-8-80 R 3ged up Western and-fraced Dakota as-follows: - - -

120 bbl pad

120 bb1 w/1/2#/gal 20-40 sand
536 bbl w/1#/gal 20-40 sand
94 bbl ;flush

Screened out with only 36 bbl of flush pumped. Should have
’259' of 20-40 sand in 4- 1/2“ casing.

Tota] 25 000%# sand 812 bb1 of slick water with 2- 1/2#/1000 gal
FR-2 p]us 1 ga]/lOOO gal aquafTow.

Max 3500 ps1 e 16 B/M

Avg 3300 ps1 @ 13 B/M

Min 3100 psi @ 0 B/M o

ISOP 3100 psi SI after 15 min 2000 psi. Waited 45 min and started
f]owing back.

R1gged up Jetron1cs ‘and ran GR'CCL log from 5170 to 4650'.
Perf following with JetiPerforator: 4723-33', 4904-12', 4920-26", -~

4946-54', 4994-5002', 5010-16', 5097-5105', 4960-68" .

Rigged-up Western anhd broke down zone with 2400 psi and fraced
as follows: ~

500 gal 15% HCI

120 bb1 pad . . -
120 bbl w/1/2#/9al 20-40 sand

1250 bb1 w/1#/gal 20-40 sand

91 bbl flush

Total. 55.000# 20-40 sand 1581 bb1l slick water w/2- 1/2#/1000 gal FR-2 .
and 1 ga1/1000 ga] aquaﬂow ’
Max 3400 ps1 @ 36 B/M 1
Avg 2600 p51 @ 31 B/M
Min 1500 psi-@ 22 B/M
ISDP 1000 psi

SI after 15 min 900 psi

Dropped total of 15 RCN balls as follows: 340 bbl into frac raised pressum
250 psi, 542 bbl into frac raised pressure 500 psi, 1100 bbl into ;
frac raised pressure 1500 psi.

VShut we]] in for 2-hrs then started flowing back.

SRR I o S s i e e s R . ¥
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Page 4
4-9-80

4-10-80

Dugan Production Corp.
June Joy #2

4-11-80

°o 000G

Opened well to pit after finding bad casing valve. Well un]oaded

fluid at high pressure for 1 hr then started to die down.

Installed pump out plug in bottom of seating nipple and started in hole
w/2-7/8" tbg. Tagged sand @ 5342' and started pumping sand. Shut

down for day and went to get additional hoses. :

Started reversing sand with good luck. Cleaned sand to 5954' and
circulated hole for 1-1/2 hrs. Landed tbg @ 5874' KB in 2-3/8"
donut. TE 5863.63'. Nippled down BOP and installed tree. Left -

well open through tbg which came around before clearing location.

Well déad upon arrival with 200 psi on casing. Took well head apart
to allow swab to enter. Repaired probtem and re-installed head.
Swabbed well until 1:00 p.m.-and rigged down. Well was close to
coming around so left tbg open. .o

T e b b T R S ] S £ S e e o < e e et 2 7P o 1
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Dugan Production Corp.

é June Joy #2 : -
% Page 5 - -
§ .
| o 4-18-80 Moved in Piney's swabbing unit. Found fluid level & 500°.
E ‘ Made four swab runs from 5600'. Show of oil. ’
4-19-80 Found fluid level at 800'. Swabbed well 10 hrs. Swabbing

estimated 30 bbls fluid per hour. At end of day fluid level
at 2500'. Swabbing from 5600'. Strong gas with each swab run.
Swabbing 92% frac water 8% oil.

¢

4-20-80  Shut down - Sunday. T
4-21-80 Swabbed well 4 hrs. Well producing 25 BOPD, ‘plus 75 MCFGPD,
: ~and 50 bbls frac water/day. Plan to put well on pump.




3-NMOCC  1-File :
STATE OF NEW MEXICO

ENE{!GY N0 MINERALS DEPARTMENT

P. O, NOX 20K0
SANTA FE, NEVW MEXICO 87501

. \GAS-0IL RATIO TESTS

form C-116
Revised 10-1-78

PLICATION FOR DOWNHOLE COMMINGLING
UNE JOY #2 WELL ‘

it B, Sec. 25, T24N, R10W
n Juan Coynty, New Mexico .

se.No. 6935
xhibit No. %

I[ Operaior Pcot - County
Dugan Product1on Corp. Basin Dakota San Juan
Address . : - TYRPE OF !
Box 208’ Farmi ngton, NM 87401 TEST - (X) | Scheduled I} Con-;!clmnD Specmlm
WELL LOCATION DATE OF 2 lchokE T86. DALY '.I::Ih PROD, DURING TEST GAS - OIL
LEASE NAME ] ! ALLOW. ' waTER | Grav.] oL GAS RATIO ~
NO. s’ T R TEST | S1ZE [PRESS| ABLE |wcuns| BBLS. | oIL | 88Ls | mcr. lCU.FT/@BL
June Joy 2 8 25 (24 |10 |6-12-80 (P 20 |4 14° 118,47} 15 811

- 'will e 0.60,

. Rule 301 and apprapeiste pael rules,

S . [

ho vu.l “wilt bc uulgncd en sllowable ;re;;rr than tho nmaunl ol oll produced on lhc o(llclnl teat.

Rc«pm €ssing pressure lu llew el tublng pnuun for any well prodicing through casing.

.

During gesrcll retic test, esch well shall be produced at s rate not exceeding the top unit allowable for the pool in which well Is
loceted by more than 25 percent. QOpérator 1s encouraged lo take sdvantige of this 2§ percent telsrance In order that well can be sssigned
h:ruud allowsdies when suthorlzed by the Division.

Gaa volumeés must be rcporud in MCF mcuwrcd at & pressure b’u of 15,025 palo -nd a lcmp-ntm of 60° F, Spetiflc graviiy base

et seiginal and ane copy of thls repoct to thc distrlct office of the New Mexico Oil Conservatlon Divisloa In accordance with ‘

[ hereby cemfy that the lbovemfomalic A
is true and complete to the best of my kne
ledge and belief.

. (‘:puluu)
Prod. Supt.
(Tﬂld
=13-80

(,h




DUGAN PRODUCTION CORPORATION

June 1980 P. 0. Box 234 . Farmington, New Mexico
SWITCHER REPORT »
Operator __Dugan Production Corporation |eqse June Joy __ Well No. __2

(") Prod, Fm, Mancos DK NE/4, Sec. 25, T_24 N, R10_ W County.S5an Juan____ Siate __NM
Type Intermitter Intermitter Semng ——. Static Spring

Ul | Water Gas| rse. CSG. TANK | TANK

Run Size __._____ Plate Size

OATE bbls | bbls| MCE| eress. | press, | cauce | cavce REMARKS
June_ ' | O /00|75 — | = 0 7 P""')/Mﬂ_ /L SPM

2 V5L g5l —| = 1 /;’ - / /9" Strofe
3 b 6o (7377, — - -
s 7 Yo lysi= |- 27
s 17 130lr5| - |- 137
- |lgo| 302z - |— o
e [/9]30]0a] — |- S

e Lg 25 dx| — - _ éi

n |yglas|oal - |~ | g
o = s — | - 7

W s = = | e
s /SIS = |- /7
o USISIS| = | = | Y

w eSS - |— | 2| Se /J &35;'5 bbls a8/

18 /A If )’ - -
o YIS~ | -
20 5

HEE
21 |/ R /51— |~
22 |/©O /R| - -

! = ’—3-—

. |~
BB v Q0 b\

cea Lok Lo b L b b 1 laperication Fonnownta csmmum b
JouNE "doY #2 wWELL ' | o
25 Unit B, Sec. 25, T24N, RiOW —— ;

e ; - San Juan County, New Mex1co
- e tua:c I‘U 0:’03

27 - | | Exhibit No. &

. B
. ~. B L N - . i ' b
Sk . ;
3 H 28 <
o . e — 3

29

30

31

FORM B
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APPLICATTON FOR DOWNHOLE COMMINGLING | 48 | 14 = "'”érﬁfj';m'w T
JUNE JOY #2 WELL
Unit B, Sec. 25, T24N, R10OW
San Juan County, New Mexico ,
g:;?b?:.Ng?35‘ | _ Benson MantinGreer . " Dugan
‘A wms USA NM-25842 B. ¥ USA NM-4958 . 22
[ Dugan Production Corp Dugan Production Corp. -
B.wm USA NM-5991  F. s USA NM-4958
f o Dugan Product1on Corp. Dugan Production Corp.

iC.__ UNLEASED FEDERAL = G.  DEDICATED ACREAGE
@B \CREAGE-US GEOLOGICAL wam (Basin Dakota Gas Pool)

SURVEY ' - USA NM-5991 27
_ Dugan Production Corp '
- USA NM-30019 H.9 Well Location

Trdoan” L.norne_y(buz.) T
-R.K. Kramer- (50%)

JUNE J0Y #2 WELL o | .
OFFSETTING LEASES AND ﬂDERATORS 34 .35 . .36 ) 3

l ) l - \l Rijon Feclam/

R-10-W




dugan producticn corp.

———

APPLICATION f
SUNE S0 FgR DOWNHOLE COMMINGLINC
Unit B, Sec. 25, T24N, R10W

uan Count
Case No. 6935 Y New Mex1co

Exhibit No. 3

Dugan Production Corp.

June Joy #2 . _ e
- FNL - 1670' FEL .

Sec 25 T24N R10W

San Juan County, NM

MORNING REPORT

Moved ‘in and rigged up Four Corners Drlg Co. Rig #5. Spudded
12-1/4" hole @ 3:00 p./m. 3-18-80. Drilled to 223'. Ran 7 jts
8-5/8" 0D 24# 8R ST&C limited service casing. TE 197' set @
209' RKB. Cemented w/125 sx c]ass "B" p]us 2% CaCl. PoB

”“6?45‘pim:'o—lo—ou ““Cement Circulated. ~WoC

0519 82232 w/wtr. Dev. survey 1/20°@ 1069', 1° @ 1673',
1829" .

Dglg ‘@ 3389' w/wtr. Dev. survey 10 @ 2349', 1/2° @ 2863',
3255,

Drig @ 4143" w/wtr. Dev. survey 1-1/4° @ 3740'.

Drlg @-4825' w/wtr. Dev. survey 1-1/4° @ 4326', 1-1/4° @ 4709'.

Trip € 5367'. WT 8.9 VIS 35 Dev. survey 1° @ 5242'.
DFlg @ 5811'. WT 9.0 VIS 55 Dev. survey i-1/20 @ 5367°.
Drig @ 6161'. WI 9.2 . VIS 80 Dev. survey 1-1/2° @ 6070' .

D" 6175' Finished drlg 7- 7/8" ole. {Cond1t10ned ho]e for ]o“
POH. ~Made attempt to log. get ‘below 545'. Made
in-holé to-1800". Washed out bridges and circulated Made s
attempt to log. Tool stopped @, 250‘ Made trip to bot om’ w/dr111
pipe. “iNow: POH to attemp to 1og. Lond1t1oned mud.. POH"and ran IES

.and.:CDL Jogs:by GO Wireline. Trip in’ hole and laid down drill pipe. :f

Ran~158 jts of 4-1/2" 0D J-55 10.5# 8R csg. TE 6176' set @ 6175'.

Dowell cemented first stage as follows: 10 bbl CW~100

‘250 sx class "B" w/4% gel and 1/4# cel)oflake per-sx, 150 sx
class "“B" w/1/4# celloflake per sx. Total slurry 557 cu ft. Csg
reciprocated throughout job. POB @ 4:30 a.m. with 1200 psi. DV
tool open e 1600’psi. Rig circulated for 3 hts.

,Dowe]] ‘cemented second stage as follows 10 bbl CW-100,
400 sx 65/35 w/12% gel and 1/4# ce!]of]ake per sx followed by

" 709 BLOOMFIELD RD. o P. 0. BOX 208 o FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-0238




Dugan Production Corp.
June Joy #2
Page 2

3-28-80

(cont'd) 100 sx class "B" w/4% gel and 1/4# celloflake per sx. Total
slurry 1203 cu ft. POB @ 8:20 a.m. w/2800 psit. Full returns
‘throughout both stages with 8 bbls of CW-100 returned to
surface on 2nd stage. Set slips and released rig @ 9:30 a.m.

3-31-80 “Moved onto location and rigged up Bedford’Inc.'puliing unit. -
_Went in hole with bit and 104 jts of 2-3/8" EUE drill string

4-01-80 Tagged tool @ 4080' and drilled out. Went to 6150' and
circulated bottom for 1 hr. Tripped tbg out of hole.

4-02-80 . R1gged up Jetronics and ran GR and CCL logs. (Note: Logs
’ are 6' deeper than open hole logs!)

Jetronlcs perforated as follows: ~:. 5884-5892 (8 holes)
. 6048-6056 (8 ho]es)

R1gged down Jetronlcs and went in-hole with tbg and Baker

Model "R" packer with 33' stinger below packer.

Rigged up Western and spotted 100 qal of 15% HC1 at bottom

of tbg. Packer was set in comparison @ 5842' w/15000 psi.
_ Western hooked up on the back side and pressure tested to

3000 psi which checked good. _

“Western hooked up on tbg and broke down zone w/1600 ps1 followed
by 400 gal of 15% HC1 and 25 RCN frac balls. Good ball action
w1th maximum . pressure e 3950 p51

Pressure was’ re]eased and tbg ‘Was run to botton to scrape
balls off and reset @ 5973'. Western hooked up and pumped
the following: 2100 p51 ‘® 4.5 B/M down back ‘side

3200 psi @.3.2 B/M down tbg .
R1gged down Western and shut well in. : I

4-03-80 Small amount of pressure on both' tbg and back side, but would not
o reglster on gauge. o
4-04-80 Sma]] amount of pressure on tbg and none on- back side

tbg w1thout any success. - Unseated

- ‘jts and set packer @ 5842' Swabbed
‘on tbg until dry with some show of oil. Dropped 6 soap-
sticks and shut well in. :

Made uliee‘: ruﬁ

4-05-80 .. Less than 50 psi on tbg and csg. Hater leve .
Swabbed large amounts of water with show of heavy oil.
Well did not kick off so pulled tbg.




Dugan Production Corp.

~ June Joy #2
Page 3

4-7-80

-Rigge d up Wester

o Y

Went in hole with tbg and Baker Model K-1 mechanical set
cement retainer and set retainer at 6003’ KB

Cementers Inc hooked up and loaded back side with water.
Hooked up on tbg and pumped into fe¢imation @ 3 B/M @ 1700 p51
Squeezed zone with 50 sx class "B" @ 2 B/M and max pressure
of 3400 psi. Shut well in w/3000 psi @ 1:28 p.m.

Pulled tbg :
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120 bbl pad

120 bbl w/1/2#/gal 20-40 sand
536 bbl w/1#/gal 20-40 sand
94 bb1 :flush

Screened out with only 36 bbl of flush.pumped. Should have
259' of 20-40 sand in 4-1/2' casing.

Total 25,0004 sand, 812 bbl of slick water with. 2 1/2#/1000 gal

. FR-2 plus 1 ga1/1000 gal aquaflow.

‘Rigged up Jetronics and ran GR CCL log “from 5170' -to 4650'. “

Max 3500 psj @ 16 B/M

Avg 3300 psi @ 13 B/M

Min 3100 psi @ 0 B/M :

ISDP 3100 psi SI after 15 min 2000 psi. Waited 45 min and started
flowing back.

-

Perf following with JetiPerforator: 4723-33', 4904-12', 4920 26'
4946-54', 4994-50062', 5010-16° » 5097-5105", 4960-68'.

Rigged up Western and broke down zone with 2400 psi and fraced
as follows:

500 gal '15% HC

120 bb1: pad

120 bbl w/1/2#/gal 20-40-sand T B

1250. bb1 w/1#/gal 20-40 sand

91 bbl- flush

Total 55.000# 20-40 sand 1581 bb1 slick water w/2- 1/2#/1000 ‘gal FR-2

| and 1 961/1000 gal aquaflow

Avg- 2600 ps1 @ 31 B/M

Max 3400 psi’@ 36 8/M. ‘ ]
Min 1500 psi @ 22 B/M ’

- ISDP 1000 psi

SI after 15 min 900 psi-

Dropped total of 15 RCN balls as follows: 340 bbl into frac raised presSu;
250 psi, 542 bbl into frac raised pressure 500 psi, 1100 bbl into
frac raised. pressure 1500 psi.

Shut we]I fn fcr 2 hrs then started flowing back.
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‘Dugan Production Corp. ' -
June Joy #2

Page 4
4-9-80

4-10-80

4-11-80

Opened well to pit after finding bad casing valve. Well unloaded

fluid at high pressure for 1 hr then started to die down.

Installed pump out plug in bottom of seating nipple and started in ho1e
w/2-7/8" tbg. Tagged sand @ 5342' and started pumping sand. Shut '
down for day and went to get add1t10na] hoses.

Started reversing sand with good luck. Cleaned sand to 5954' and
circulated hole for 1-1/2 hrs. Landed tbg @ 5874' KB in 2-3/8"
donut. TE 5863.63'. Nippled down BOP and installed tree. Left -

- well open through tbg which came around before clearing Tocation.

Well deéad upon arrival with 200 psi-on casing. Took well head apart
to allow swab to enter. Repaired probtém and re-installed head.
Swabbed well until 1:00 p.m. and rigged down. Well was close to
coming around so left tbg open. '




o | W

Dugan Production Corp.

June Joy #2
Page 5

4-18-80

4-19-80

4-20-80
4-21-80

Moved ih Piney's swabbing unit. Found fluid level @ 500'.
Made four swab runs from 5600'. -Show of oil.

Found fluid level at 800'. Swabbed well 10 hrs. Swabbing
estimated 30 bbls fluid per haur. At end of day fluid level
at 2500'. Swabbing from 5600'. Strong-gas with each swab run.
Swabbing 92% frac water 8% oil. '

Shut. down - Sunday.

Swabbed well 4 hrs. Well producing 25 BOPD, plus 75 MCFGPD,

_and 50 bbls frac water/day. Plan to put well on pump.
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3-NM0OCC 1-File . ’ P.O.UOX 2088
. STATE OF NEW MEXICO SANTA FE, NEW MEXICO 87501
. ENERGY anvo MINERALS DEPARTMENT ) :

. - -‘GAsfon.RATK)TESTS

Form C-116
Revised 10-1-78

I Opetaior ) Pcol

APPLICATION FOR DOHNHOLE COMM NGL ING
HOUNE J0Y #2 WELL

Unit B, Sec. 25, T24N, R10W
San: Juan County, New Mex1co
Case No. 6935

Exhibit No. 4

————

County
! Dugan Productwn Corp. Basin Dakota g &a/{ﬂp San Juan
Addeens : : TYPE OF ! :
Box 208, Farmi ngton, NM 87401 TEST -~ (X} {  Scheduled D Corzpleunn D Specmlm
| LEASE NAME WELL ekl DATE OF 2 CHOKE| T8c. AOLA\:;:- :EZ:" ‘“TE:R::;:U’:':G TESGTAs GA:A.:N%IL
B NO. v s’ M R TEST %| SIZE |PRESS.) ABLE |wouas| BBLS. | oL | BaLs M.C,F, ICU.FT/BBL
June de , ' 2 8 25 {24 |10 |6-12-80 [P 24 ‘ 4 }4° 18.47} -15 811

- Re wail Wil bé i'uiinui #n silowabie grester than the smount of oll produced on the olficlal test.

Dusing gas-ofl ratio test, each well sholl be produced at a rate not eicceding the top unit allowable for the pool [n which well ls
‘laceted by more than 25 percent. Operator Is encoutaged to take advantage of this 25 percent tolerance In order that well can be aasigned:
lncressed sllowadles when suthorlzed by the Division.

Gas volumes must be reported ln MCF muwnd at » yuuuro brn of l.’n OZS pala and & lcmpcrnun of 60* F, Spectific gravity base
will be 0,60, .

. Repart casing pre u\hc ln eu of Nbltu pressuse for sny will pieducing through casing.

Mall orlgu\nl and dne copy of thls report to the dlsiclct office of the New Mexico Oll Conurvulon Divisloa in sccordance with
Rule 301 ard sppropriate paol rules, -

I hereby certify that the above information
is true and complete to the best of my knowe;
!edge and-beliel.

( “unalnu}
Prod. Supt.

{Tide)
6-13-80

RIS R e L
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June']980

Operator

DUGAN PRODUCTION CORPORATION

P. 0. Box 234 . Fofmington, New Mexico
SWITCHER REPORT

Dugan Production Corporation [eqse_June Joy " Well No. 2

Prod. Fm. Mancos DK NE/4, Sec. 25, T 24 N, R10 _w County; San_Juan State __NM

Run Size __

Plate Size Type Intermitter Intermitter Setting __ Static Spring

DATE

ol
bbls

Water Gas| vse. CSG. TANK | TANK

bbls| MCF| Press. | Press. | GAuee | Gauce REMARKS
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APPLICATION FOR DOWNHOLE COMMINGLING |

JUNE JOY #2 WELL
unit B, Sec. 25, T24N, R1OW

San Juan County, New Mexico

Exhibit No. &

Case No. 6935 —
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WAIVER OF OBJECTION AND CONSENT TO E {’ JUNC ,Lglog({w\
\

THE DOWNHOLE COMMINGLING OF THE JUNE JOY #2 NEL\_ L GONS pVATIO\l DIVISION

i SANTA FE

| - - (935
The undersigned, as an Operator of z lease offsetting ~ CTCZ/ZLQ

‘a  the N/2 of Section 25, Township 24 North, Range 10 West,

| N.M.P.M., San Juan County, New Mexico, does hereby acknowledge
receipt of the App11cat10n for Downhole Comm1ngl1ng of the

>MJune Joy #2 NeTT

The Undersigned hereby waives any objection to this

Application and voluntarily consents to the cémmingljpg of
“the June Joy #2 Well as stated in the above mentioned

App11cat1on

Dated this _ /9% day of June, 1980.

ey
In Towner Bldg. C;] 1
oln"Street 3
Denver, Colorado 80295 Co

~min i

" Please-send uuc"cxcuuucu (.Upy L0 uoe U K
Director, New Mexico 0i1 Conservation Dlv
2088, Santa Fe, New Mexico, 87501, and retirn one executed
copy to Dugan Product1on Corporat1on P.0. Box 208. Farmington,
New Mexico 87401. The remaining copy is for your files.

iey ; Division -




WAIVER OF OBJECTION AND CONSENT TO
THE_DOWNHOLE COMMINGLING OF THE JUNE JOY #2 WELL

The undersigned, as an Operator of a lease offsetting
;o
the N/2 of Section 25 Township 24 North, Range 10 West, '
.l on

N M.P.M., San Juan County, New Mexico, does hereby ackhbwledbev'“sA~?;ﬂ3V DnﬂSRJN

receipt of the App11cat1on for Downho1e Comm1ng11ng of the

”wJune Joy #2 Ne]l

The Unders1gned hereby waives any objection to this

Application and voluntarily consents to the commingling of

the June Joy #2 Well as stated in the above mentioned

Application.
Dated this gﬁfZﬁ‘» day of June, 1980.

Signed:

R. K. ramer

410-17th Street

Suite 1340

Denver, Colorado 80209

Please send one executed: uupy “toTUoe D “Ramey; u1v1s1on
Director, New Mexico 0il Conservation Division, P.0. Box
2088, Santa Fe, New Mexico, 87501, and return one executed
copy” to Dugan Productlon Corporat1on P.0. Box 208, Farmington,
New Mexico 87401 The rema1n1ng copy is for your files.



Page 2 of %
Examiner Hearing - Wednesday ~ June 25 1980

e

C” CASE 6935

CASE 6936

CASE 6916:

CASE 6937:
. CASE . 6918:
CASE 6939:

CASE_6940:

CASE 6941:

CASE 6942:

Dogket No., 19-80

Application’of Dugan Production.Corporation for downhole commingling, San Juan County, New Mexico,
~Applicant, in the above-styled cause, secks approval for the downhole commingling of Basin-Dakota
and undesignated Gallup production in the wellbore of its June Joy Well No, 2 located in Unit B
of Section 25, Tawnship 24 North, Range 10 West,

Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the $/2 of Section 26, Township 30 North, Range 14 West, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drxllxng and completxng said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well,

(Continued from June 4, 1980, Examiner Hearing)

“Appiication of Petro-Lewis Corporation for downhole commingling, Lea®County, Neiw Mexico. F

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Towiiship 21 South, Range 37 East,

Application of R. N. Hillin for an unorthodox location and dual completion, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) of his
DWW Well No. 4 to produce gas from the Wolfcamp and Morrow formations thru tubing and the annulua,
respectively., Applicant further seeks approval of the unorthodox location of said well in the
Wolfcamp. and -Pennsylvanian formations at a point 800 feet from the South line and 2000 feet from

- the East line of Section 34, Township 19 South, Range 28 East,

Application of Anadarko Production Company for an unoruhodox gas well locatton, Chlvel County, New
Mexico. Applicant, ia the above-styled cause, seeks approval for the unorthodox location of its
Dalport Federal Well No. 1 660 feet from the South and West lines of Section 20, Township 13 South,
Range 31 East, Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the
uell

Applxcatxon of Anadarke Production Company for conpulaory poollng, Eddy County, New Mexico”
Applicant, in the above-styled cauge, seeks an order pooling all mineral interests at .a depth from
2600 feet to 5000 feet below the surface, Turkey Track Field, underlying the NE/4 SE/4 of Section

10, Tounlh;p 19 South, Range 29 East, to be dedicated to a vell to be drilled at a standard location
thereon. Also to be conlldeted will be the cost of drxlllng and completing said well and the allo-
cation of the cost thereof as well as sctual operating cests and charges for supervision, designation
of applicant ‘as operator of the vell and a charge for risk xnvolved in drilling said well.

Applzcatxon of Adobe 0il Company for conpulsory pooling, Lea’ County, New Hexxco.

-Applicant, in the above-styled cause;, seeks an order pooling all mineral interests’ down tnrough the
Wolfcamp formation underlying the Nw/4 SEf6 for oil and the SE/64 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to-a well to be drilled at a stardard location thereon. Also
to be considered vxll ‘'be the cost of drilling and completing said uell and the allocation of the
cost tbereof as well as actual operating costs and charges for supervxs1on, designation of app11~
cant as oPerltor of the well, and a chatge for risk involved in drilling said well. -

plxc¢t1on of !lluade Lorporatxon for a non-standard gas prorat1on unit, Eddy County, New Mexico.
Applxcant, in’ the nbove—styled cause, seeks approvil-of a 129.52-acre non-standard gas ptotatxon .
vnit comprising the W/2 of partial -Ssction 33, Township 26 South, Range 30 East, Ross Drau-Ublfcamp
area, to be dedicated to its Ross Draw Well No. 1 located in Unit C of said Section 21,

Application of Beuson-ﬂontxn-cteet Dr1111ng COrporatlou ‘for amendment of Order No R-2565-B, Rio
Arriba County; Rew: Mexico. Applxcant, in the above-:tyled causs, seeks the amendment of Rule 2.
of the Special Pool’ Rules for the West Puerto Chxquxto-ﬂancos 0il Pool as promulgated- by Order. No.
R-2565~-B. to ‘provide that all 320-acre spacing ar

. the U/ o thiatB/2 - of- a4 govermiental section, provided however, that one injection well uould have

dedxc;ted thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that the short
400-ucre sections on the South side of Township 27 North, Range 1 Weat, uould each comprise a szngle
spacing unit.

Appiication’ of Benson-Mont in-Greer’ Drtlllng COrporatlon Ect a uutt agreement, Rio: Arriba County,
New Mexico, Applxcant, in the above-styled cause, seeks approval for the East Puerto Chxquxto-
Mancos Unit Area, comprising 9,769 acres, more or iess, of Federal, Indian, and fee lands in Town-
ships 26 and 27 North, Ranges 1 East and 1 West.

(s

proration unxts in_ said_ pool.would comprisa; eithae. .

o e S e s el
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June 12, 1980

Joe D. Ramey

_Division. Director . .

New Mexice 01l Conservat1on D1v1s1on

P.0. Box 2088

Santa Fe, New Mexico 87501 . ) -

Re: Application for Downhole Commingling
June Joy #2 Weli={Basin Dakota Pocl and
Undesignated Gallup Pool)

San Juan County, New Mexico

Dear Mr. Ramey:"

Enclosed please find three copies of the above reférenced
Application.

I prev1ously verbal]y requested this matter be p]aced on
the June 25, 1980. Docket and was adv1sed by the New Mexico

I was also advised that a written application must be f11ed
with the NMOCD on or before June 13, 1980.

Please advise .if you need further information.

Sincerely, , _
Tommy RoberZS ' e
Attorney p
TR:nw
ECRIVE
Enc]osures] CEl Vu'D R
JUN 1 2. 1can J!fi
l ‘ - Iy ' !_,i
G Ny

iL CO\S,. "’}\TiOa\I DIVISION
SANTA FE ~

709 BLOOMFIELD RD. .« P. 0. BOX 208 -« FARMINGTON, NEW MEXICO 87401 .+ PHONE: 505-325-0238




Joe D. Ramey
June 12, 1980
Page Two

»
[PUREPRET

cc: Frank Chavez, Supervisor
District IIl Office _
New Mexico Qi1 Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

James Sims

U.S. Geological Survey
Box 959 . .
Farmington, New Mexico 87401

Joan Chorney - .
401 Lincoln Tower Bldg.
1860 Lincoln Street
Denver, Colorado 80295

R. K. Kramer

410 17th Street

Suite 1340

Denver, Colorado 80202
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©ceie »ATIGA DIVISION  Section 25: Unit Letter B

0IL COMSERVATION DIVISION
STATE OF NEW MEXICO

In the Matter of the Application of

Dugan Production Corp. for Downhole ' : ' N
Commingling of the June Joy #2 Well (/Ocud.!a (935
in San"Juan County, New Mexico ,

ot A1 "

e e - APPLICATION. . .
RS [ Sl

Pursuant to Rule 303 C of the Rules and Requlations of the State
of New Mexico 0i1 Conservation Division, the Applicant, Dugan Produétion
Corp., by and through its attorney, Tommy Roberts, hereby makes application
for approval of downhole commingling in the well bore of the June Joy
“#2°Well in “San-Juan County, New Mexico.

‘The Appiicant further states: =~ ,

1. The Operator of the June Joy #2 Well will be the Applicant,
Dugan Production Corp., whose address is P.0. Box 208, Farmington,
New Mexico 87401. »

2. The June Joy #2 Well will be lTocated on Federal 01 and Gas
Lease ‘Serial # NM-5991 insofar as said lease covers the f0116wing
described larnds:

Township 24" North ;‘;‘Ra‘ﬁgéf‘m" West, N.M.P.M. . -

Section 25: A1l (Basin Dakota Pool) ,
Section 25: A1l (Undesignated Gallup Pool)

. CEEVED — San Juan County, New Mexico _
g i egal location of the well will be as follows:
T80 N ) e
, U Township 24 North, Range 10 West, N.M.P.M.

R i

"SANTAFE - | San Juan County, New Mexico
4. The June Joy #2'Well is not curreiitly dually completed in the
Basin Dakota Pool and the Undesignated Galiup Pool,
5. The June Joy #2 Well will be capable of only low marginal

production from the Basin Dakota Pool, and from the Undesignatéd Gallup
Pool. ' R o ”
6. The ownership of the above mentioned Pools is common.
7. The proposed éommfhg]ing from the:above Pools will result in
the recovery of additional hydrocarbbhs, the prevention of waste and

the protection of correiative rignts.

- e e Gt N B R e, R PN e L T
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8. A1l operators of leases offsetting the dedicated acreage for

B e

ey

this well, the U.S. Geological Survey‘and the Supervisor of the Diétrict
I11 Office of the New Mexico 011 Conservation Division have been mailed

a copy of this Application under cover 1efter dated June 12, 1980.

WHEREFORE, the Applicant requests this Application be set for
hearing on June 25, 1980, and that after said hearing the New Mexico

0i1 Conservation Division.grant this Application by giving-approval-— - — - ——

to the downhole commingling of the June Joy- #2 We
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New Mexico.

Respectfully submitted,

\9{)’)&4‘-'\,‘;]’ QG/” f

’\ U LLAAK)
Tommy Robertf
Attorney for Applicant
P.0. Box 208 - ’
Farmington, N.M. 87401




JUNE JOY #2 WELL
; : Application’ for.Approval of Downhole Commingling

OFFSET LEASES AND OPERATORS

1. USA NM 25842 ,
o ' ’ . Township 24 North, Range 10 West, N.M.P.M.

T ' Section 24: . S/2

i ' - San Juan Courity, New Mexico

, e Operator: Dugan Productlon Corp

':- «A: : N e TSR RN: SR ) . . . e [ . S P 0 ch _2 8 . s [UPER N

Farmington, NM 87401

2. Township 24 North, Range 10 West, N.M.P.M.
Section 23: SE/4
San Juan County, New Mexico
‘Unleased Federal Lands

3. USA NM 30019
Township 24 North, Range 10 West, N.M.P.M.
Section 26: E/2
San Juan County, Néw Mexico
Operator:  Joan Chorney (50%)
401 Lincoln Tower Bldg.
1860 Lincoln Street

Denver, Colorado 80295

R. K. Kramer (50%)

410 17th Street

Suite 1340

Denver, Colorado 80202

4. USANM 5991 , ,
Township 24 North, Range 10 West, N.M.P.M.
Section 25: §/2 o
San Juan County, New Mexico
- Operator: Dugan Production Corp.
?.0.-Box 208
Farmington, NM 87401

5. USA NM 4958
" Township 24 North Range 9 West, N.M.P.M.
Section 30: w/2 .
San Juan County, New : Me 'go» )
‘Operator: Dugan Production Corp.
P.0. Box 208 ‘
Farmington, NM 87401 v

6. USA NM 4958 o
Township 24 North, Range 9 West, N.M.P.M.
Section 19: SW/4 ’
San Juan County, New Mexico
Operator: Dugan Production Corp.
P.0. Box 208 .

Cacm s i mdeomse NS ANRY
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OIL CONSERVATION DIVISION
STATE OF NEW MEXICO

In the Matter of the Application of

Dugan Production Corp. for Downhole l
Commingling of the June Joy #2 Well | 4 I
in San Juan County, New Mexico ' [ 'l Llunll 3 1t f
ey ‘980 ,"I :
i o.\Q ?V el SR i.‘ .
__APPLICATION . .. AWOJrnUmh;wwﬂwwmw,,qWWW~mA
I T e ey Vﬂlv A FE UOIUN

Pursuant, to Rule 303 € of the Rules and Regulations of the State
of New Mexico 011 Conservation Division, the App]icant,ungan Production
Corp., by and through its attorney, Tommy Roberts, hereby mékes application

for approval of downhole comm{hgliﬁg in the well bore of the June Joy

“$2°Wellin San Juan County, New Mexico. =

The Applicant further states: ‘
“ 1. The Operator of the June Joy #2 Well will be the Applicant,
Dugan Production Corp., whose address is P.0. Box 208, Farm1ngton,

New Mexico 87401.
2. The June Joy #2 Well will be located on Federal 0il and Gas

Lease Serial # NM-5991 insofar as said lease covers the following

descr1bed lands:

Townshlp 24 North, Range 10 West, N. M.P.M.
Section 25: Al] (Ba51n Dakota Pool)
Section 25: All (Undesignated Gallup Pool)
San Juan County, New Mex1c0

3. The 1egé] Tocation of the well will be as follows:

Township 24 North Ranqe 10 West N.M. P M.
Section 25: Un1t Letter B
San Juan County, New Mexico

4. The June Joy #2 Well is not currently dually completed in the
Basin Dakota Pcol and the Undesignated Gallup Pool.

5. The June Joy #2 Well will be capable of only low marginal
prodqctiﬁh from thekBasin”Dakota Pool, and from the Undesignatéd Gallup
Pool. | |

6. The ownership of(%he above mentioned Pools is common.

7 Thn n
s s (RS lv' : ‘ '
the recovery of additional hydrocarbons, the prevention of waste and

the protection of correlative rights.
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8. A11 operators of leases offsetting the dedicated acreage for
this well, the U.S. Geo]ogital Survey and the SuperVisor of the District
ITT Office of the New Mexico 011 Conservation Division have been mailed
a copy of this Application under cover letter dated June 12, 1980.

WHEREFORE, the Applicant requests this Application be-set for
hearing on June 25, 1980,'and that after said hearing the New Mexica

0i1 Conservation Division grant this Application by givingzﬁpprova1

'“ibwihé?&aﬁﬁhbié'Eééﬁ?ﬁéiEhg”afmiﬁémﬁﬁﬁe 56& #2 well in San Juan County,

New-Mexico.

Respectfully submitted,

‘ﬂffgzzie;jg—“

Tommy Roberts -
Attorney for Applicant
P.0. Box 208 _
Farmington, N.M. 87401
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JUNE JOY #2 WELL

Application for Approvalef‘ﬁOthole Coﬁﬁingling

OFFSET LEASES AND OPERATORS

1. USA NM 25842 ) ,
Township 24 North, Ranga 10 West, N.M.P.M.
Section 24: . S/2
San Juan County, New Mexico
Operator Dugan Product1on Corp

D n. -~ S
vy DUA LUO

Farm1ngtor, NM 87401

2. Township 24 North, Range 10 West, N.M.P.M.
Section 23: SE/4
San Juan County, New Mexico
Urleased Federal Lands

3. USA NM 30019
”,Townsh1p 24 North Range 10 West, N.M.P.M.

Section 26: E/2 “

San Juan County; New Mex1co o

Operator: Joan Chorney (50%)
401 Lincoln Tower Bldg.
.1860 Lincoln Street
Denver, Colorado 80295

R. K. Kramer (50%)

410 17th -Street

Suite 1340

Denver, Colorado 80202

4. USA NM 599]
Township :24 North, Range 10 West, N.M.P.M.
Section 25: §/2
San ‘Juan County,-New Maxico
Operator: Dugan Production Corp.
: P.0. Box 208 =
Farmlngton NM 87401

5. USA NM 4958 -
~ Township 24 North, Range 9 West, N.M.P.M.
Section 30: N/2 :
.San.Juan Counfv pr Mexico e e
Operator Dugan Product1on Corp
P.0. Box 208
Farmington, NM 87401

6. USA NM 4958
Townshlp 24 North, Range 9 West, N.M.P.M.
Section 19: SW/4
San Juan County, New Mexico
Operator: Dugan Production Corp.
P.0. Box 208 . _
Farmington, NM 87401
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#2 Well in SanfﬂuanvCOdﬂ%y:WNéW“MéiiE6]”w""W'””'"""”'WWW"W” o

" Lease Serial ¥ NM-5991 insofar as said lease covers the following

OIL CONSERVATION DIVISION
STATE OF NEW MEXICO

632144JL CS 735
In the Matter of the Application of VTN
Dugan Production Corp. for Downhole / L ?-’J YV
Commingling of the June Joy #2 Well o R ZAD
in San Juan County, New Mexico ’ o e, TN
TIPS <3 ;‘980 f
. ‘ -~ C()‘\'_:S o T . ///
CAPPLICATION. . - . ‘*’Aﬂros \k.s:.,ﬂw‘,“mﬁ,_wm,w

Pursuant to Rule 303 C of the Rules and Regulations’ of the State

of New Mexico 0i1 Conservation Division, the Applicant, Dugan Production
Corp., by and through its attorney, Tommy Roberts, hereby makes application

for approval of downhole coimingling in the well bore of the June Joy

The Applicant further states:

1. The Operator of the June Joy #2 Well will be the Applicant,
Dugan Production Corp., whose address is,P.O;“Box 208, Farmington,
New Mexico 87401.

2. The June Joy #2 Well will be located on.Federéﬁ 0i1 and Gas

described lands:

Township®?24 North, Range 10 West, N.M.P.M.
- Section 25: A1l (Basin Dakota Pool)
Section 25: A1l (Undesignated Gallup Poo])
San Juan County, New Mexico

3. The légal Jocation of the well will be as follows:

Townshlgmgguﬂggth _Range 10 West, N.M.P.M.

Section 25: Unit Letter B
San Juan County, New Mexico

4, The June Jeﬁ’uz Well is not currently dually completed in the
Basin Dakota Pool and the Undesignated Gallup Pool.

5. The June Joy #2 Well will be capable of only low marginal
production from the Basin Dakota Pool, and from thé Undesignatéd Ga]iﬁp
Pdo]. - - |

;6. The ownership of the above mentioned Pools is common.

7. The 7
the recovery of additional hydébcérboﬁs, the prevenfion of waste and

the protection of correlative rights.
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!
z
5
3

8. All operators of leases offsétting the dgdicated acreage for
this well, the U.S. Geological Survey and the SuperQisor of the District
IT1 Office of the New Mexico 011 Conservation Division have been mailed
a copy of this Application under cover letter dated June 12, 1980.

WHEREFORE, the Applicant requests this Application be set for

hearing on June 25, 1980, and that after said hearing the New Mexico

to the downhole commingling of the June Joy #2 Well in San Juan County,

New Mexico.

Respectfully submitted,

é;;zr71=ﬂﬁﬁij‘ﬁgz'éiékzg;

Tommy Roberts

Attorney for Applicant
~P.0. Box 208

Farmington, N.M. 87401




JUNE JOY #2 WELL
Application for Approval of Downhole Commingling

OFFSET LEASES AND OPERATORS

L i 1. USA NM 25842
S e - - Township 24 North, Range 10 West, N.M.P.M.
o Section. 24: S§/2 ‘
‘ ST San Juan County, New Mexico
e L ‘ ' ) Operator: Dugan Product10n Corp
s U pP.0,-Rox 208 A

S —— SRS Ve S ox—203

Farmington, NM 87401

2. Township 24 North, Range 10 West, N.M.P.M.
Section 23: SE/4
San Juan County, New Mexico
Unleased Federal Lands.

3. USA NM 30019
‘Townshlp 24 North, Range 10 West, N.M.P.M.
' Section 26: E/Z
San- Juan Countyrﬂ‘-Ney:_Mg)_ggg_m
Operator: Joan Chorney (50%)
401 Lincoln Tower Bldg.
1860 L1ncoln Street

Denver, Colorado 80295

R. K. Kramer (50%)

410 17th Street

Suite 1340

Denver, Colorado 80202

4. USA NM 5991 .
Township 24 North, Range 10 West, N.MIP.M.
Section 25: §5/2
San Juan County, New Mexico
Operator: Dugan Production Corp.
P.0. Box 208
Farmington, NM 87401

5. USA NM 4958
Township 24 North, Range 9 Hest, N.M.P.M.
Section 30: -W/2"
..San_Juan’ Countv.,New Mex1co
Operator: Dugan Prodiuction Corp
‘P.0. Box 208
Farmington, NM 87401

6. USA NM 4958
Township 24 North Range 9 West, N.M.P.M.
Section 19: SN/4
San Juan County, New Mexico
Operator: Dugan Prodiuction Corp.
’ ~ P.0. Box 208
rarm1ngton NM "~ 87401
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STATE OF NEW MEXICO
FNERGY AND MINERALS DEPARTMENT
dr/ ~ OIL CONSERVATION DIVISION

IN THE MAITER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

AR NI LA <030 3t G
N

= S ' CONSIDERING: )
S . o . (:2;Z?ﬁ< , CASE NO. 6935 - e
e L i P B T R <9 TN e »“W“”:' . :
S ; | é/ l )// - B 7/«7{;;/ , Order No. Aje.,? gL '

APPLICATION- OF DUGAN PRODUCTION CORPORATION

FOR DOWNHOLE COMMINGLING, SAN JUAN

COUNTY, NEW MEXICO.

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 25

19 80 , at Santa Fe, New Mexico, before Examiner Richard L.

- Stamets .
NOW, on this __day of June : ", 1980  , the

- Division Director, having considered the testimény, the record, -

and the recSémmendations of the Examiner, and being fully SRR
advised in the premises,

FINDS:

b B At oy 4

(l)" That due public notice having been glven as requlred

“by law, tlxe D1v151on ‘has jurisdiction of this cause and the

subject matter thereof. A

TR .
. \ s

. (2) 'I‘hat the appllcant, Dugan Production Corporation , is

the owner and operator of the June Joy Well No. 2 .

Lo | ‘
| located in Unit__ B of Section 25 ;, Township 24 North 'y

, NMPHM, San Juan County, New Mexico.

i : i
i

(3) That the applicant seeks authority to commingle

Z{'—H!/"l “Vd@@r-nakota , and unde51gnated Gallup 01 /préductlon5

i
i

hamm— ———— st At m s e

Sy
Vi
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"{4) That from the Eﬁé&@rbakota ~____zone, the
revhes '

eubject well is capablce of low i production only.

(5) That from the H@Rsighatéd Gallup zone, the

subjecct well is capable of low marginal production only.

-

(6) That the proposed commingling may result in the recovery
of additional hydroearbons from each of the subject pools, thereby

preventing waste, and will not violate correlative rights. -

""""" {7) That the reservoir characterlstlcs ‘of each of the
subject zones are such that uriderground waste would not be ceﬁéedr
by, the proposed commingling provided that the well is not shutﬂin<
fot an extended period. |

(8) That to afford the DlVlSlon the opportunlty to assess

e e

the potentlal for waste and to expedltlously order apprqprlate

remedlal actlon, the operator should notify the"AZteC

district office of the Division any time the Subject’well is
shut-in for 7 consecutive days.

(9) 'That in order to allocate the commingled production

“to each of the commingled zones in the subject Well,: ‘2&92 oy

perceht of the commingled ‘production should be

Z/u .5 ut"( -
allocated to the BkéiD-Dakota : zone, and 20

percent of the commlnqled EEEQ productlon to the

unde51gnated Gallup ~ zone. . R :

(A

the production zones. ; . : ‘ ‘ 0

..t
it

T LI B L LI . e A RN i A I L A B 5 e A R Ry




_NMPM,_San Juan

I'f IS 'PHEREFORE ORDERED:

(1) That the applicant, Dugan Production Corporation, is

el
Zw(”' Ha
hercby authorized to commingle ﬁaZ{Q:Dakota 63/7/ and

undesignated Gallup (>l7/ production within the wellbore of

i ' - : .
é,.é June Joy Well No. 2 ; located in Un_,it B of

Section 25 , Township 24 North , Range 10 West .

(2)\ That the applican

of the ztec

t

o e e+ w

(ALTERNATE)_ S
(2) That % percent of the commingled

production shall be allocated to the EEB&&rDakota -----

zone and , A0 percent of the commingled
production shall be allocated to the wpdeadgpatesd Gallup-
zone.

(3) That the operator of the'shbject'wellfghall immediateiy

notify the Division's Aztec - gjstrict office any time the

well has been shut-in for 7 consecutive days and shall concur:ehtiy
present,“to‘the Division, a plan for remedial action.

(4) That jurisdiction of this caltise is retained for the
entry of such further orders as the Division may deem”necessary.

I4 H

DQNE at-Santa Fe, New Mexico, on the day and year heréinabove

designated.

Ny
-kt o Sk




