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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2066
STATE LAND OFFICE BUILDING
4 . samnse.wuva’exa»c;amm
September 12, 1980 o
f | Re: CASE NO. .
Nr. Thomas Kellahin s MO — 6938
Ksllahin & Keilabin R T e
Attorneys at Law
- Post Office Box 1769 ; .
Santa Fe, New Mexico APPllca“t'
Anedarico—Rreoduection—EConpeny
Dear Sir: ,
Enclosed herewith are two ‘copies of the above-referenced
Division order recently entered in the subject case. :
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Copy of order also sent to:

Hobbs OCD.
Artesia OCD %
Aztec OCD
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| STATE OF NEW MEXICO
| ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
' ALLED BY THE OIL CONSERVATION
| IVISION FOR THE PURPUSE OF
:CONSIDERING:. .

CASE NO. 6938
Order No. R~6450

OMPANY FOR AN UNORTHODOX GAS WELL
OCATION, CHAVES COUNTY, NEW MEXICO.

i

!
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| ,

fPPLIGATION OF ANADARKO PRODUCTION
I ORDER DF THE DIVISIUN

By THE nxvxsxon:

This cause came on for hearing at 9 a.m. on August 20, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

. NOW, on this__10th day of September, 1980, the Division
Director, having considered the toatiaony, the record, and the
Fecommendations of the Examiner; and being fully sdvissdiin the

premises,

FINDS:

{

: tl) Yhat due public notioe having besn givun as toquirod
Py law, the Division has jurisdiction of this cause and the
pubject matter thereof.

{2) That tno applicant, Ansdsrko Production Company, seeks
pproval of an unorthodox gas well location for its Dalport :
‘ederal Well No., 1 660 fest from the South line and 660.feet from
he West line of Sectisn 20, Townohlp 13 South, Range 31 East,
NHPM, to test the Queen formation, Southeast Chaves Queen Gas
Area, Chaves County, New Mexico.

(3) That the W/2 of said Seetion 20 o to be dedicated to -
the well. ‘

“(4) That nild unorthodox locatien resulted from the com-
pletion as a gas well of = well projoetod as an 0il well at a
rtundard 0oll well location,

(5) That no offset " oporntor objectod to the proeposed un- .
orthodox location.




.Case No. 6938
‘Ordar No. R-6450

1 (6) That approval of the subject spplication will afford

tha applicant the opportunity to produce its just and equitable

‘ahara of the gas in the subjeot pool, will prevnnt the economic

ﬂosa caused by theé drilling of unnecassary wells, avoid the
sugmentation of risk arising from the drilling of an sxosssive-

humbar of wells, and will otherwiao prevent waste and protoct
orrelative rights.

1T 1S THEREFORE NRDERED:

I
5 (1) That an unorthodox gas well location for the Queen
'formation is hereby approved for the Anadarko Production Company
Ealport Federal Well No. 1 located st a point 660 fest from the
Louth lina and 660 feet from the Hest line of Section 20, Town~
hip 13 3euth, Range 3i tast, NrMrm, Southeast Chavesd Quesn Ues
[rol, Chaves County, New Mexico.

(2) That the ¥/2 of sald Section 20 shall be dedicated to
he abave-described well. .

(3) That jurisdiction of this csuse is retained for the

DONE at Santa Fe, New Mexico, on the day end year herein-
v dooignatod.

g A

VY i

V' JOE U. RAMEY yd
Director

fd/

pntry of -uch furthor orders as the Divihion -ny desm negessary. _5;§
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1 MR. STAMETS: We'll call next Case 6938.
2 MR. PADILLA: Application of Anadarko
3 Production Company for an unorthodox gas well location,
4 Chaves Counﬁy, New Mexico.
5 ) : " MR. KELLAHIN: I'm Tom Kellahin of Santa
6 Fe, New Mexico, appearing on behalf of the applicant, and I
7 || have one witness.
8.
9 (Witness sworn,)
€ 10
, O Eq
el gags A1 N RICHARD ERTCKSON -
b 3R . o
f:} ; é%% 12 | being called as a witness and having been duly sworn upon
e 88 : o -
> £ . N .
3 ;“ 13 his oath, testified as follows, to-wit:
-3 , .
/2] “ 9
18 ' DIRECT EXAMINATION
16 | BY MR. KELLAHIN:
17 Q -~ 'Would you please state your name and
: 18 occupation?
19 — | My name is Richard Erickson. I work for
< 2 Anadarko Production Company as a geological endineer.
2 0. Mr, Erickson, have you previously testi-
fied before the Division?
_ 23 _ ,
R . A. YeS. il
u ’ 24 , . :
(1} 2nd have you made a study of the facts
surrounding this application by Anadarko?
SRR o e R e i et g i R R D s e e e L e s e T N e T s e
L]
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éuestion‘is indicated by the red arrow, and the proration

Page 4

A _ Yes.
0. In addition, have you prgpared certain
exhibits or had exhibits prepared on behalf of your testimony?
A I prepared some of the exhibits and some
were prepared by other-people.
MR. KELLAHIN: We tender Mr. Erickson as

MR. STAMETS: The witness is considered

0. Mr. Erickson, would you turn to whaﬁ we
have labled Exhibit Number One and identify that for us?
A , Exhibit One is the -- illustrates the’

Anadarko acreage in the area, shown in yellow. The well in

‘unit is indicated by a red outline,
0 ' What is the proration unit to be as-

Signed to' the well?

A . It would be the west half of Section 20,
Township 13 South, Range.él East.
0. and what is the footage locafion'fbr

that well?

A 660 from the south and west lines. .
0. From what formation does the well producef
A It's producing from the Queen..

0. This well has been drilled?
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1 A Yes,
2 0. When was it drilled?
3 A It was. drilled in 1978.
4 ’ 0. All right. Why was it drilled at this
5 particular location, Mr. Erickson?
6 A It was drilled in this particular locatioq
7 because it was anticipated that the well would be an oil well|
8 0. All right.
9 | A And it's --
« 10 .
4z B Q. Obviously not,
S ,58 |
gz A No.
@ : e A .
i“} §,f%; 12 0. Let's turn to Exhibit Number Two and look
- P Ess
> g : - -
3 3 13 at that. Is the subject well currently capable of producing
3 " |
gas in paying quantities?
15 \ : . s
A - It is currently capable of producing gas
1€ “but -- well, yes.
17 / L k . . . A
0. It's not now in productlon, is it?
18 " , a3
A It is not now, no., TIt's shut-in,
e ' "
) [ f Is there any current market for the gas 'i
K produced from this well?
21
A No.
2 |
0. Has it ever produced ‘into a pipeline?
p] o )
Ry ‘ A No.
~’ 24 . L A I
0. Referring to Exhibit Number Two, now,
2 3 . R e T
would you locate for us the well in relation to the Caprock-
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 Queen 0Oil Pool?

A. Okay. The well is indicated by the red
dot. The proration unit is colored yellow.
The Caprock?Qgeen Oil Field is located
to the east and is that long series of wells,

0. Approximately how many wells have they

A 235,

0 . Okay. rWhat,was Anadarko's reasons for
atteﬁpting an oil well locaﬁion in'the southwest quarternof
Section 20 when they drilled this well?

A a The reasoning was based on -- primarily
based oﬁ the four wélls that are indicated in yellow or blue
dots.

The two yellow wells were drilled quite
some time ago and had corés with oil staining in them, The
one in the very southeast corner of that Sectioh,was drilled
first and héd 9 feet bf dil,;tained sand. The operator théﬂ
moved to the_noréhwest in attempt to get up-dip but succeeded
in only sfaying on strike.

‘The blue wells indicate -~ the blue dots
indicate wells that were either completed as Queen gas wells
or had good DST shows of Queen gas.

Anadarko's attempt here was to get down-

dip from these wells and hopefully into an c¢il celu;ni'and

ElyE e b e e L
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apparently we didn't get down-dip far enough to succeed.

2 0. Was one of the reasons for drilling this
3 as an anticipated o0il well, to examine whether or not the

4 Caprockééueen Field extended in any stringers of oil productiah
5 farther to the west?

6 A _Partly, yes.

-3

;qu;; e } ") Subsequent to the drilling of this well,

8 have any other wells been drilled by Anadarko in the area?

‘A Yes, we drilled one more well in -~ I

-
4 = 10 0 Where was that?
o £
S;Eg " B A~ == Section 21 in the northwest guarter.
0522 :
’\) Q.ié%» 12 0 And what did you find upon drilling that
- E £ =
3
3 5 B wellz
| b
T " A Another gas well.
1 0 Does that well currently produce?
16 A No, it's also shit-in.
: - L ' - P - - - - - - . . - ,-.. . B !
v ) All right. If I understand you correctly,
18 the proposed location, or the location of the drilled well,
40 . A s
~ would have been a standard location for an oil well and you
; 20 i S . ;s :
: anticipated having an 2il well --
21 ’
: A Yes.
2 ‘ 0 -~ when it was completed, And that it is
i
P unorthodox as a gas well because it is closer to the south
., 24
§ o line than permitted.
§ A Yes.
£ k.
i <

WAy
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Q. All right. Who are the offset operators
to the south?

A Cities Service.

0 What, if any, objection do you have from

any of the offset operators as to the proposed 10c5¥ion?

A None that we know of.
0. ‘Would you describe for us, Mr. Erickson,

the potential for production from'thisvwell in terms of its

marketability?

N

A . The gas from this well is vefy low mar-

" ketability. It has a very high content of nitrogen.

Q .~ Are there any gas gathering lines in the
area that would tﬁke this gas?
A No.
: R 0. Mr. Ericksan,'were Exﬂibits bne'and Two
compiled undér your direction and supervision? )
| A ‘A'Exhibit One wasq: Exhibit Two was prepare
by another geologist.
o Have you examined the iﬁférmation con-
tained_on_ékhibit Two aﬂd can you attest to its éccuracy-and
authenticity?

AT e
1+

A
30 2.

MR. KELLAHIN: We move the introduction

of Exhibits One and Two.

<.

MR, STAMETS; These exhibits will be

A#::..._..__
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admitted.

0. .In your opinien, Mr, Erickson, will ap-
proval of this application be in the best interests of con-
servation, ﬁhe prevention of waste, and the Erotectioh of
correlative rights?

A Yes,

-MR. KELLAHIN: That concludes our examin-
ation of Mr. Erickson. |
- - MR. STAMETS: Are there any questions of
the witness? He may be excused, h

 Bnything further in this case?

}The case will be taken under advisement,

(Hearing concluded.)

NN
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is a full, true, and correct record of the hearing, prepared

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

by me to the best of my abi,lity.

(5.,

fdohe v.. cre i'hcxt the foreqoeing is

a co ize e or of tne proceedings In
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND QOFFICE BLDG.
SANTA FE, NEW MEXICO

20 August 1980

EXAMINER HEARING

N : )
'TN/THE MATTEﬁ OF: o e ;
Application of Anadarko Production )
Company for an unorthodox gas well ) _ _CASE -
Location, Chaves County, New Mexico.)} 6938 .
)
~ BEFORE: ' Richard L. Stamets
TRANSCRIPT OF HEARING
- :
. APPEARANCES
[?Fo¢ the 0il Conservation Ernest L. Pédilla,*Esq. ‘
Division: Legal Counsel to tie Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
For the Applicant: W. Thomas Kellahin, Esq.
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BY MR. KELLAHIN:
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MR. STAMETS: We'll call next Case 6938.
MR. PADILLA: Application of Anadarko

Production Company for an wnorthodox gas well location,

" Chaves County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa

Fe, New Mexico, appearing‘on behalf of the applicant, and I

{Witness sworn.)

RICHARD ERICKSON
being called as a witness and having beeh duly sﬁorn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

a . Would you please state your name and
occupation?
A ' My name is Richard Erickson. I work forf s

Anadarkc Production Company’as a Qeologicgl enéinéer.
0 Mr. Erickson, havé.YOu previously testi-
f;ed before the Divisioﬁ? |
A - Yes.
o And have you made a study of the facts

surrounding this application by Anadarko?
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-
! A ves.,
2 Q. In addition, have you prepared certain
3 exhibits or had exhibits prepared on behalf of your testimonyf
4 A I prepared some of the exhibits and some
5 waere prepared by othexr people.
6 MR. KELLAHIN: We tender Mr. Erickson as
7 an expert witness.
8 FMR. STAME®S: The witness is considered
9 qualified.
L« T . - : : ,
@ 3 o) Mr. Erickson, would you turn to what we
O s§ - . .
g28% " | nhave labled Exhibit Number One and identify that for us? :
0 %23 :
@ l:8 : i . ,
™ ;'1%% 2 A - Exhibit One is the -- illustrates the
- 2L 8 ' . '
>  gq )
24:5 13 Anadarko acreage in the area, shown in yellow. The well in
, 14 o _
question is indicated by the red arrow; and the proration
’ 15 | , T )
‘ unit is indicated by a red outline.
16 0.  What is the proraticn unit to be as-
. signed to the well?
18 ; ; e
A It would be the west half of Section 20,
19 o ‘
Townghip 13 South, Range 31 East.
0 And what is the footage location for
that well?
2 e
: A - 660 from the south and west lines,
. o - From what formation does the well producej
~ 24 :
A It's producing from the Queen.
P | .
[ This well has been drilled?
@‘ﬁi‘i&'ﬁg;‘?;5&;&7’&5:-“.}%: S L e G E Tt R s T e T A T ey e L =7“-~L«j.« i e i s ol
;
/
T .




~4

10

12

Phone (505) 4:5-7409

13

SALLY W. BOYD, C.S.R.
Rt. 1 Box 193-B
Santa Fe, New. Mexico 87501

3@

?8j

]

o1

Page 5
A "Yes,
0. When was it drilled?
A It was drilled in 1978.
Q- All right. Why was it‘drilled at this
particular location, Mr. Erickson? | - -
‘ A + It was drilled in this particular location
becauée'it_was'antidiﬁatéd that the wvell Qouldwgéfg$woii well; 5
0 All right.
b And ig;s — |
0. Obviously not.
A~ .. Mo, : : i e
QL " ‘Let's turn to Exﬁibiﬁ‘ﬁﬁmber'Tw§L5nd,19??5' ¢
~at that. 1Is the subject well currentiyﬁcépable dfiﬁroducing’ e
gas in paying quantities? <
A - It is currently dépable*of producing g&s’f
0 | : Vit'S“not now in,pfaﬁﬁétioﬁ,/iéfia;
n It is no£ﬂnow, noﬂ;*it‘s sﬁhfFIﬁ;:
0 - - 1§ £here any-currehﬁ market for the gas
produced from this well? ~ |  ;' ' | = f&{f
A ’ No. |
' H;s it ever produced into a pipeline?
A -;No. |
0. . Referring to Exhibiﬁ ﬁ¢Wber Two, now,
would you 1ocatézfor us the well in réiaéioh to the Caprock-
,/ i v >H i
h ~
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Queen 0Oil Pool?

A Okay. The well is incdicated by tho red
dot. The proration unit is colored yellow.

Tha Capréck—Queen 0il Field is located

to- tile east and is that long series of wells.— r

Q Approximately’how many wells have they
completed in theiCéprock«Queén Field?
RS 235, -
-Q' . Okéy. What was Aﬁadafko}s rgaséns f;r
attenpting an 0il well location in thé southwest qharter of
Seétion 20 when they drilled this well?

A | The reasoning was based én - primarily_
based on the four Wélls that are indicated inlyellow or blué

dots.

The two yellow wells were drilled quite

some time ago and had cores with oil staining in them. The- |

one in the very southeast corner of that section was drilled

" first and had 9 feet of 0il stained sand. The operator then

moved to the northwest in aﬁtempt~tc get up-dip but succeeded|
in Qﬁly staying'dﬁ strike,

The blue wells indicate -- the blue dots
_iﬁdicate &ells’_hat were sither completed as Queeh gas wells
or had good DST shows of Queen gas.

Anadarko's attempt here was to get doanJ

dip from these wells and hopefully‘info an o0il column, and




e

e

Rt, 1. Box 193-B

Santa Fe, New Mexico 87501

o
@
o
g
(=
@
=
Z
é
&

Phone (505) 455-7409

10

n

12

13

16

7

8

N

24

Page 7

“apparently we didn't get down-dip far enough to succeed.

0. Was one of the reasons for drilling this
as an anticipated oil well, to examine vhether or not the

Caprock-Queen Field extended in any stringers of oil productic

farther to the west?

A Part;y,‘yes.
Q Subsequent to the drilling of this well,

have any other wells been drilled by Anadarko in the area?

A Yes, we drilled one more well in —- ‘

0. ~ Vhere vas that?

A -- Section 21 in the northwest quarter.

Q And what did you find upon driilingrthat f
well?
” A Another gas well.

0 Does t@at well curtently produce?

0 ‘Ail righﬁ. If I understaﬁd yéu cbrrectlf,

“the proposed location, or the iocation¢of the drilled well,

would have been a standard location for an oil well and you

anticipated having an cil well --

A Yes,
3 son s monenen T o Lo D PO RO S AU TR S
L ' -~ wWhen it was completsd. And that it 1s

"pnorthodox as a gas well because it is closer to the south

line than permitted.

A Yes. . :
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1 Q. A1) right. Who are the offset operators

2 to the south?

3 ‘ n Cities Service.

4 o wWhat, 1f any, objection do you have from
5 || - any of the offset operators as to the prOposgd location?

6 | A _None that we know of.

7 TR Would you describe for us, Mr. Erickson,
8 the potenéial for proéuction from this well in terms of its

9 marketability?

& i 10 A The gas from this well is very low mar-
S g . | | o -
g‘;gg " ketability. It has a very high content of nitrogen.
0O x=2 , _
; é%% 12 0 Are there any gas gathering 1lines in the
& &8 _ :
> o A :
= vgm 13 area that would take this gas?
3 v
] : .
o “A 4 No.
15 : Q Mr. Efickson,'were Exhibits One and Two |
16k campiled under your dlrection and supervision?
7 - A Exhibit One was. Exhibit TWO Was. prepare&< i
18 by another geologist.
19 ) Have you examined the information coh4ﬁ-
x tained on Exhibit Two and can you attest to its accuracy and -
21 . _ Co S
| authenticity? , L §
- A Yas .
n On ' . 'v t
MR. KELLAHIN: We move the introduction ' .
” :
of Exhibits One and Two. .
2% ' , , o -
MR. STAMETS: These exhibits will be
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admi£ted.

Q In your opinion, Mr. Erickson, will ap-
proval of this application be in the bect interests of con-
servation, the prevention of Wastg, and the protection of
correlative righﬁé?

b' . : YGS-

MR. KELLAHIN: That concludes our éx#mih~
ation of Mr, Ericksén.
| MR. STAMETS: Are there any questions‘of
the witness? He may be excused.
Anything further in this case?

The case will be taken uhder»advisement.j

(Hearing concluded.)

R e S 2
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I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript 6‘E,‘-Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

1 A PSR I 3 Y
g a2 full, truve, and correct record8f the hearing, preparsed

Jobe

I do hereby certify that the foregging i-s
a complete record of the proceedings in

H N 3
¢ the Examiner hearing of Case i\o.19 .

heard by me on__ -

o, Examiner

~Oil Conservation Division IR B
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Docket No, 26-80

_Dockets Nos. 27-80 and 28-80 are teatatively set for September 3 and 17, 1980, Applications for
hearing must be filed at Yeast 22 days in advance of hearing date, .

POCKET: ENAMINER HEARING - WEDNESDAY -- AUGUST 20, 1980

9 A.H, - OIL CONSKRVATION DIVISION CONFERENCE ROOM,
STATE LARND OFFICE BUN.DING, SANTA FE, NEW MENICO

The deTowing cases will be heard before Richard L. Stamets, Examiner, or Daniel §. Nutter, Alternate Examiner:

ALLOWABLE::

CASE _6998:

" GASE 6999:

CASE 7000:

CASE 7001:

CASE 7002:

CASE 7003:

CASE 7004:

:: CASE-6938: (¢

‘Applicaticn of Anadarko Production Company for an unorthodox gas well Jocation, Chaves Coiinty, New

CASE 6939:

(1) Consideration of the aliowable production of gas for September, 1980, from fifteen prorated
pools in Lea, Fddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Monsantc Company for a unit agreement, Lea County, New Mexico. |
Applicant, in the ahovu-stylcd causc, secks apptoval for the Back Basin Unit Avea, comprising

1,920 acres;, move oF ~1€ss, of-State and Federal 1ands in Township 23 South, Range 34 Fast,

Applicationvof Culf 0il Corporatiun for an unorthodox location and simultaneous deﬂication, Lea
County, New Mexico, Applicant, in the above-styled cause, secks approval for the simultaneous
dedication of a previously approved 320-acre non-standard proration unit comprising the N/2 of

-Section 36, Township 21 Soath, Range 36 East, Eumont Gas Pool, to its Harry Leonard NCT-C Well Wo.

9 iocated in Unit B, and its No. 8, at an unorthodox location 1980 fcet from the North line and
660 fect from the East line of Scction 36.

Application of Cavalcade 0il Corporation for an unorthodox oil well location, Eddy County, Rew
Mexico. Applicant, in thé above-styled cause, sccks approval for the unorthodox location of its
McClay Well No. 11 2385 feet from the South line and 1834 feet from the West line of Section 33,

. Towmship 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well.

Application of McClellan 0il Corporation for three unortliodox 6il well locations, Chaves County, .

New Mexico. Applicant, in the above—styled cause, seeks approval for three fo]low1ng unorthodox

locations for wells to be drilled in Section-24, Township 14 South, Range 29 Edst, Double L Qupen
Associated Pool: 1155 ‘feet from the North line and 2145 feet from the East line; 1155 feet from

the North and East lines; and 1650 feet ‘from the North line and 1155 feet from the East line; the
respective 40-acre tract would be dedicated to each well.

Application of Orville Slaughter [or the amendment of Order No. R-5947, San Juan County, New Mexico.
Applicant, in the- above-styled cause, seeks the" amendment of Order No, R-5947 to provxde for the
commingting of Oswell- Farwington production from his Sangre de Cristo Well No. 1 with undesignated
Fruitland production from Wells Nos. 2 and 25, all iam Section 3& Towaship 30 North, Range 11 West.

Application of El Paso-Natural Gas Company for dlrertxonal dr1111ng, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to d1rect10nally dr111 a well, the surface
location of which is 590 feet from the South line and 2400 feet from the East line’ of Sectxon 1,

-, Povmship 29 North Range 13 Mestyia-suchi-a manhcr-as 16 HOULeW L€ Within 1757 feet 6E @ point 990w

30
feoat’ ffon the South line and 1650 lee[ 1rom the West lxne of saxd Secvion 1.

Appllcatlon “of ‘Anadarke Production Company for compulsory poolxng, Eddy County, Hew Mexico.
Applicant, in the abovc~styled cause, seeks an order poollng all’ wineral interests in the Holfcamp—
Yorrow formations underlying the NI? of Section 125 Townsh1p 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard locaylon thereon. Also to be considered wiil be the
cost of drilling and completing said well and th& allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of -applicant as operator of the well, and
a charge for risk ianvolved in drilling said well.

(Lontinued'from‘June 25, 1980, Examiner Hearing)

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Dalport Federal Well No, 1 660 feet from the South and West lines of Section 20, Township 13 South,
Range 31 East, Southeast Chaves Qucen Gas Area, the W/2 of said Scction 20 to be dedicated to the

well.
(Continued from Junc 25, 1980, Eiaminer Hearing)
Application of Anadarko Production Company for compulsory pooling, Eddy County, "New Mexico. ¢ R

Applicant,; in the nbove*styled cause, sceks an order poollng all mineral interests at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NEf4 SE/4 of Section

10, Tounship 19 South, Raage 29-Fast, to be dedicated’ to a well to be drilled st a standard 1ocat10n '

thereon. Also to be considered wiil be the cost of dritling and completing saxd well and the-allo-
cation of the cost therecof as well as actual opcrﬂtlng costs and charbes for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.
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SALLY W. BOYD, C.S.R.
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STATE OF NEW MEXICO .
-'ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25. June 1980

EXAMINER HEARING

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o L - Y
IN TFE MATTER OF. ) '
- ‘ }
Application of Anadarko Production )] CASE
Company for an unorthodox gas well lo-) 6938
‘cation, Chaves County, New Mexico. )
B ) ]
'BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
_For the 011 Conservatioh _ Ernest L, Padllla, ‘Esq. .
Division: -Legal Counsel to the DlVlSlon

State Land Office Bldg.
Sarita Fe, New Mexico 87501
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MR. STAMETS: Call next Case 6938.

MR. PADILLA: Application of Anadarko
Production Company for an unorthodox gas well location, Chaves
Céunty, New Mexico.

MR. STAMETS: At the/ request of the ap-
plicant this case will be continued to the August 20th Examinen

Hearing. -

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S,R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the gaid transcript is

a full, true, and correct record of the hearing, prepared by -

Vmé t6 £he<best of my ability.

vaQ&L%‘\L)-GKNQB- CSE
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STADL O LW XICOo
ENERGY AND MINFERALS DEPARTMENT
Ol COUSLRVADLION DIVISION
STATE LAND OFFICI! BLDG.
SAITA V'L, BN iL";Xff(.‘.O‘

- 25 June 1980

PYXAMINER HEARING

- IN THE MATTER OF: ) B
)
Application of Anadarko Production ) CASE
Company for an unorthodox gas well lo-) 6938
cation, Chaves County, New Mexico. }
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING -
APPEARANCES
..For the Oil Conservation . _ __ Ernest T. Padilla, Bsg. . . I
Division: » Legal Counsel to the Division

State Land Office Bldg.
Santa Fa, New Mexico 87501
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MR. STAMETS: Call next Case 6938,

MR.vPADILLA: Application of Anadarko
Production Company for an unorthedox ¢gas well location, Chaves
County, lew Mexico.

MR, STAMETS: At the request of the ap-
rlicant this ¢

Hearing.

{learing concluded.)
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CERTIDPYXCATRRZ

I, SALLY W. BOYD, C.8.R., DO HHREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division wag reported by me; that the said»transcript is
a ful), -true, and correct record of the hearing, prepareﬁ by

me to the best of my ability.

PEST - -
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Page 2 of &
Examiner Hearing ~ Wedaesday - June 25, 1980 Docket No, 19-80

CASE 6935: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.,

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
. and undesignated Gallup production in the wellbore of its June Joy Well No. 2 located in Unit B
. of Section 25, Township 24 North, Range 10 West.

CASE 6936: Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S$/2 of Section 26, Township 30 North, Range l4 West, to be dedicated to
a well to be drilled at a standard location thereom, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk xnvolved in drilling said well,

CASE 6916: {(Continued from June 4, 1980, Examiner Hearing)

Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico.
‘Applicant, in the above-styled cduse, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its State DC Well No. L, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East..

CASE 6937: Application of R. N, Hillin for an unorthodox lccation and dual completion, Eddy County, New Hexidb.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of his
DWV Well No, 4 to produce gas from the Wolfcamp and Morrow formations thru tubing-and the annulus,
- respectively. “Applicant further seeks approval of the unorthodox location of said well in the
Wolfcamp and Pennsylvanian formations at a point 800 feet from the South line and 2000 feet from
___the East line of Section 34, Tbunshxp 19 South, Range 28 East. ] ‘

/
gffﬁigi 6918: Applxcat1on of Anadarko Productxon Company for an unorthodox gas well location, Chaves County, New
=

ico. Applicant, in the above-styled: cause, seeks approval for theé unorthodox location of its
Dalport Federal Well No. 1 660 feet from the South and West lines of Section 20, Township 13 South,
Range 31 Bast Southeast Chaves Queen Cas Area, the W/2 of said Section 20 to be dedicated to the
well. .

CASE 6939: Application of Anadarko Production Company for ‘Compul sory’ poolxng, Eddy COunty, New Mexxco.
- Applicant, in the above-styled cause, seeks an order pool1ng all mineral interests at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NE/4 SE/G of ‘Section .
10, Township 19 South, Range 29 East, to be dedicated to & well to be drilled-at a standard location
thereon, Also to be conazdered will be the cost of drilling and complezxng sgid well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the uell and a charge for risk imvolved in drilling said well,
CASE 6940: Application of Adobe 0il Company for compulsory pooling, Lea County, New Hexxco. AN
Applicant, in the above-styled ciduse, seeks an’'order pooling all mineral 1nterests dowvn’ through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Towaship 20
South, Range 38 East, .to be dedicated to a well to be drilled at a standard location theteon. Also
to be considered will be the cost of dt1111ng and completxng said’ wéll and ‘the llocatlon of the.
codt thereof as well as actual’ ‘operating costs and charges for supervision, designation of applx-
cant as operator of the well, and & charge for risk involved ia drilling said well,

CASE 6941: Application of Ellwade Corporatton for a non-standard gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks’ approval of a 129, 52-acre non-standard gas proration

unit comprising the W/2 of partial Section 33, Township 26 Svuuu,-nduge 30 £ast, Koss Braw-Wolfcamp
area, to be dedxcated to 1ts Roas Draw Uell No. 1 located in Unit ¢ of said Section 33.

CASE 6942: Applxcatxon of ‘Benson-Montin-Greer Drlllxng Corpotatxou for amendment of Order Fo. 2-2565-5 Rio
Arriba County, New Mexico, Applxcant, in the above-styled cause, seeks the amendment of Rule 2
of the Special Pool Rulés for the West Puﬁrto Chxquzto-nancos 0il Pool as. pronulgated by Order No.
R~=2565-B to provxde that all 320-acre spacxnz and_ proration unitg in said pool would comprise either

Y the W/2 or the Ef2 of a governmental section, provided however, that one injection well would have

dedicated thereto the N/2Z of Section 1, Township 24 North, Range 1 West, and also that the short
400~scre sections on the South side of Iaunshxp 27 North, Range 1 West, would each comprise a- uxngle
spacing unit,

CASE 6343: Appiicd:idﬁ othenson-Hontin-Gféér'Drillidg Corporation for a unit agreement, Rio Arriba County,
New Mexico., Applicant, in the above-styled cause, seeks approval for the East Puerto Chxquxto-
Mancos Unit Area, comprising 9,769 acres, more or less, of Federal, Indxan, and fee lands in Towa~
ships 26 and 27 {%rth, Ranges 1 East and 1 West,




KELLAHIN and KELLAHIN T i A
Attorneys at Law v T ol
: Jason Kellahin 500 Don Gaspar Avenue TN SRS AT DIVSIE
W. Thomas Kellahin Poss Ofice Box 1769 SRR R s aass
ke . elephone
Karen Aubrey Santa Fe, New Mexico 87501 Area Code £0§
y e May 9, 1980

Mr. Joe Ramey CQ_,OJL (‘7433/
.0i1 Conservation Division - : '
P. 0. Box 2088 ,

Santa Fe, New Mexico 87501

re: Anadarko Production
Comnany; Application
for Unorthodox Well
Location, Chaves
County, New Mexico.

Dear Joe:

. Please set the enclosed application for.hearing on
June 18, 1980.

25

Veny truly yours,

‘W, gmas kellahin

cc: Dan Kernaghan
~* Irley Bonnette

encl.

WIK:msf
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- APPROVAL OF AN UNORTHODOX WELL LOCATION,
- CHAVES COUNTY, NEW MEXICO

R PEOBARN

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF ANADARKO PRODUCTION COMPANY FOR

APPLICATION

COMES NOW ANADARKO PRODUCTION COMPANY and applies to the

New Mexico Energy and Minerals Department, 0il Conservation

Diviéion, for approval of an unorthodox gas well locatieh
660 feet from the South line and 660 feet froﬁ the west line
of Section 20, TI3S, R3LE, NMPM, Southeast Chaves Queen’

Gas Area Associated Pool, Chaves County, New Mexico and in
support thereof would show:

1. Applicant is the operator of the Dalport Federal
No. 1 Well lccated 660 feet from the South line and 660 feet

“from the west 11ne of Section 20, T13S, R31E "NMPM in the

Southeast Chaves Queen Gas’Area Associated Pool.

2. Applicant drilled the subject we11 at. a étandard
0il well location antieipating that the well would be an
oil well.

3.' The subject well is a_gas.well to which Applicant

cres being

will dedicate '%20

Y
e
n
®
0
t

the W/2 of the sai
4. Approval of this Application will not impair the
correlative rights of others, will prevent waste and will

be in the best interests of conservatlon

WHEREFORE Applicant requests that this case be set for

hearing before the Division's examiner and that after notice




.-v""'!.:::;!"'.“.".

and‘hearing, the Application be granted as requested.

KELLAHIN & KE

By

. oma
P. 0. Box 1769
Santa Fe, New Mexico 87501
ATTORNEYS-FOR APPLICANT
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DEPARTMENT OF ENERGY AND MINERAiS-CCQi

¢ !

‘--'.‘nT.vC fal] a.‘
SANLAFS‘”Lokx:

ki A A 5 98 e

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF ANADARKO PRODUCTION COMPANY- FOR ‘

APPROVAL OF AN UNORTHODOX WELL LOCATION,

CHAVES COUNTY, NEW MEXICO \QC/‘ 3 g
: Ciékﬁ)v

APPLICATION

COMES NOW ANADARKO PRODUCTION COMPANY and appliés to the
New Mexico Energy and Minerals Department, 0il Conservation
Division, for approval of an unorthodox gas well 1ocat16n
660 feet from the South line and 660 feet from the west line
‘of Section 20, T138, R31E, NMPM, Southeast Chaves Queen
Gas Area Associated Pool, Chaves County; New Mexico and in
support thereof would show:‘

1. Applicaﬁt‘is the operator of the Dalport Federal
No. 1 Well located 660 feet from the South line and 660 feet
Erom the west line of Section 20, T13S, R3LE, NMPM in the
Southeast Chaves Queen Gas Area Associated Pooi. -

2. Applicant drilled the subject well at a standard

0il well location anticipating that the well woﬁld be an
611 well.

3. The subject well is a gas well to which Applicant
icate 328 acres being the W/2 of thefsaid‘Sectibn*ZG.
4. Approuval of this Application will nof'impair the

correlative rights of others, will prevent waste and will®

be in the best interests of conservation.

WHEREFORE Applicant requests that this case be set for

heariﬁg before the Division's examiner and that after notice




§ and hearing, the Application be granted as requested.,

KELLAKIN & KELLA IN/’ :

i -

. ( ! (’ ,,,,,,
By
; oma ahin

P. O. Box 1769 ,
Santa Fe, Néw Mexico 87501
ATTORNEYS FOR APPLICANT o
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STATE OF NEVW MEXICO / S

/o
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION - o

] “ ’ ,,-
IN THE MATTER OF THE APPLICATION VI g Vs
OF ANADARKO PRODUCTION COMPANY FOR i
APPROVAL OF AN UNORTHODOX WELL LOGATION,
CHAVES COUNTY, NEW MEXICO L738
’ 65[&
APPLICATION

COMES NOW ANADARKO PRODUCTION COMPANY and applies to the
New Mexico Energy and Minerals‘DepartmenE, 0il Conservation'
Division, for approval of an unorthodox gas well location
660 feet from the South line and 660 feet from the west line
of Section 20, T138, R31E, NMPM, Southeast Chaves Queen
Gas Area Associated Pool, Chaves County,,New Mexico and in
support thereof would show: o

1. Applicant is the operator‘of the Dalport Federal
No. 1 Well located 660 feet from the South line and 660 feet
‘from the west line of Sectlon 20 TlBS R31E NMPM in the
Southeast Chaves Queen Gas Area Associated Pool.-

2. Applicant drilled the subject well at a standard
oil ‘well location anticipating that the well would be an

0il well.

3. The subject well is a gas well to which Applicant

will dedicate 320 acres being the W/2 of the

4. Approval of this Application will not impair the
correlative rights of others, will prevent waste and will

be in the best interests of conservation.

WHEREFORE Applicant requests that this case be set for

hearing before the Division's examiner and that after notice




and hearing, the Application be granted as requested.

o v e o e S <

KELLAEIN & KELLAHIN

By /\ J

V. Thowas l?élfahin B
P. 0. Box 1769 .
Santa Fe, New Mexico 87501
ATTORNEYS FOR APRLICANT

~
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STATE OF NEW MEXICO [

)
DEPARTMENT OF ENERGY AND MINERALS f. . | Y
40,80
OTL CONSERVATION DIVISION ‘c¢ - | : v /~
IN THE MATTER OF THE APPLICATION
OF ANADARKO PRODUCTION COMPANY FOR

APPROVAL OF AN UNORTHODOX WELL LOCATION,
CRAVES COUNTY, NEW MEXICO (0935

APPLICATION

COMES NOW ANADARKO PRODUCTION COMPANY and apnlies to the
New Mexico Enérgy and Minerals Department, Oil ConservatiSn
Division, fbr approval of an unorthodox gas well location
660 feet from the South line and 660 feet from the west line -
of Section 20, T138, R3LE, NMPM, Southeast Chaves Queen
Gas Area Associated Pool, Chaves Codﬁty, New Mexico and in
support thereof would show: .

1. Applicant is the operator of the Dalport Federal

- No. 1 Well located 660 feet from the South line and 660 feet L

from the west line of Section 20, T13S, R31E, NMPM in the
Southeast’Chaves Queen Gas‘Area”Associated Pool. |

2. Applicant drilled the subject well at a standard
oil well location anficipéting/that the well would be an
0il well. |

3. The subject well is a gas well to which Applicant
the said Section'ZO.

J
will dedicate 320 acres being the W

ne *w/z [
4. Approval of this Application will not impair the
‘correlative rights of others, will prevent waste and will

be in the best interests of conservation.

WHEREFGRE Applicant requests that this case be set for

hearing before the Division's examiner and that after notice




and hearing, the Application be granted as requested.

KELLAEIN & KELLAHIN

By

J. oma ahin
P. 0. Box 1769
Santa Fe, New Mexico 87501

~ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO - %“C, . .| ) '
S\“ -C,’ .;"'[ - N 4
DEPARTMENT OF ENERGY AND MINERALS Ay " -Si

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF ANADARKO PRODUCTION COMPANY FOR -
APPROVAL OF AN UNORTHODOX WELL LOCATION,
CHAVES COUNTY, MEW MEXICO

W47

APPLICATION

COMES NOW ANADARKO PRODUCTION COMPANY and applies to the
New Mexicq Energy and Minerals Department, 0Oil Conservation
>bivision, for aﬁproval of an unorthodox gas well location
560 feet from the Sduthrline and 660 feet from the west line
“of Section 20, T13S, R3LE, NMPM, Southeast Chaves Queen
Gas Area Associated Pbol, Chaves County, New Mexicosand in
supporﬁ thereof would show:

1. Applicant is the operator of the Dalport Federal
ﬁo. 1 Well located 660 feet from the Sqﬁthlipe‘énd”§GO fe¢t_»
“from the west line of Section 20, T3S, R3IE, NMPM in the
Southeast Chaves Queen Gas Area Associated Pdol. , i

2. Applicant drilled the subject well at a standard
0oil well location anticipating that the well would be an
0il well. a
t 3. The subject well is a gas well to which Applicant

1. . Tv
T ]

will dedicate 320 acres being the W/2 of the said Section 20.
4. Approval of this Application will not impair the
correlative rights of others, will prevent waste and will

be in theé best interests of conservation.

WHEREFORE Applicant requests that this case be set for

hearing before the Division's examiner and that after notice

A




and hearing, the Application be granted as requested.

KELLARIN & KELLAIIN

By /
]. Thomak ﬁéllahin
P. 0. Box 1769

Santa Fe, New Mexico 87501
ATTORNEYS FOR APPLICANT




DRAFT STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT

ar/ OIL CONSERVAYTION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY TIE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
LONoIDERING'

< _ *  CASE NO. 6938

ORDER NO. R~ {450

APPLICATION OF  ANADARKO PRODUCTICN COMPANY

" FOR.AN UNORTHODOX GAS WELL LOCATION,

cH_AVEs COUNTY, NEW MEXICO. O\g/v

ORDER OF THEDIVISION

BY THE DIVISION: | @*« 3o

This cause came on for hearing at 9 a.m. on ~Junb 25 — ’

NeW mexlco, “before Examiner Richard L. Stamets

Now, on this _day of June » 1980 , the Div1sion
'Dlrector, having con31dered the testimony, the record, and the |
- recommendations of the Examlner, and belng fully advised in the

premlses, | ‘

(1) That due publlc notice having been given as requlred by
;élaw, the D1v1510n has jurlsdlctlon of this cause and the subJect

?ématter thereof.

(2} ”hat the applicant, Anadarko Production Company

i for its Dalport Federal Well No. 1 .
.. seeks approval of an unorthodox gas well location/ 660

:5feet from the South ~ line and 660 feet from the

West line of Section 20 _» Township 12 Scuth-
resE

' Range 31 East . » NMPM, to test the

P

g S : y el
o . as /7 i

it

. County, New Mexico.

i
N

‘5dedicated to the well.

E (4) That , sald unorthodox locaulon wﬂiiébatter_\
!’ y-eéu IL¢ . fm P/g"th as s we/f gi‘;e

'Z/.z//,oh’d“"”"— as : vy £ o/l tnts focadiom.
i (5) That no offset operator objected to the proposed unorthodox'
gflpcation.

(3) That the W/2 of said Section 20




1
1

'
. e . -

e mmIITLNITIINLY

-2 '
Case Ho.
Order o, R-
(6) That approval of the subject application w111 afford the applicant

the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss caused by the drilling of

‘unnecessary wells, avoid the augmentation of risk arising from the dril]ing

correlative rights,

IT 1S THEREFORE.ORDERED:

(1) That-an uriorthodox gas‘well’ locatwn for the @acw—'

the Anadarkc Production Company Dalport Federal Well No. 1

lfofmat1on is hereby approved for/axwxW ¥R located at a point _ 660

feet from the South line and 660 feet from the West

. NMPM, Southeast Chaves Queen Gas Area  XXXg¥§], Chaves County,

New Mexico.
. o

‘ (2) That the W/2 of said Section 20 shall be ded1cated to

the above descrlbed we]l

(3) That juriSdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe,.New‘Mexitbl on the day and year hereinabove designated.

-

“Tine of Section 20 . Township 13 South Range 31 East

B

[ !!&‘ i ol




