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MR. STAMETS: Call next Case 6947,

MR. PADILLA: Application of Knox Indus-
tries, Inc., for pool contraction and creation and an NéPA
determination, Lea County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa“

If,the'Examiner pleaée, I'd like to have
the record reflebt that Mr. Franz haS'qualifiéd as a petroleun
engineerxr, that is sworn and still under oath, and that he
will be the expert in this case.

MR. STAMETS: He is so qualified and

sworn.

LELAND FRANZ:
having been called as a witness and being previously sworn upon

his oath; testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. STAMETS:
0. . ‘Mr. Franz, would you identify\for'ug what
we're marked as Exhibit Number One?
A All right, this is the same exhibit we
had in the,preQious case,ra' structure map on top of the Morrow:

Lime based upon the tope encountered on all the Morrow tests

within the area of this map.
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Q Let me ask you again, Mr. Franz, in this
particﬁlar area is Morrow production significantly affected
by structural position?

Ai No, sir.

0. All right, let's go on to Exhibit.Number
Two. Would you identify for us what EXhibit Number Two is?

A Exhibit Two is an Isqpéchous map based
upon three points, indicating two separafe sand’lenses in the
Morrow Sand.

0 - " Would you locate for us discovery or the
subjebt well for this application? |

A Thé'subject well is ma£ked by the two
ratheér large arrows there in Section 2. .

0 What is the footagé lécation?

A The footage location is some strange

from the west line of Section 2.
0 What would be the acreage dedication to

the Morrow well?

A We would dedicate the north half of Sec-
tion 2.
0 Are you familiar with the Ta Rica-Morrow
Field? |
A 4 Yes, I am.
0. Would you ideﬁtify for us what the cuffent
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horizontal extent of that field?

A All right. The field extends to the
south half of Section 33 in 18 South, 34 Eést; Sections 4 and
3 of 19 .South, 34 East.

0 - currently the subject well would be obli-
gated to:cémply with the spacing rules of the La Rica Field

because it‘is within a mile of the boundaries of that field.

; A, That's correct.
0 . What is the Sapc;ng.for that field?
A, ” 640'acres. | |
0 And what is the proposed épacing for the

diséovery well in the offsetting adjacent acreage?
A 320 acres, statewide.
Q. While we're on this point, Mr. Franz, .

would you identify for us how you propose to have the hcrizon-

tal limits of the La Rica Field redefined and what acreage

‘you would have released from being subject é%'thg 640 spacing

rules?

A Ve would'like to have released from the
rule all of Section 3 of 19 South, 34 East. The féason for
‘this is that we feel that these low point bars offer addi- |
tional opportunities fqr_exélorétory drilling and we have a
deal made with Coquina to farm out from them the east half of
éeétion 3 for another Morrow test.

0. If Section 3 is deleted from the La Rica
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Field rules, how would you propose to further develop Section
3? | |

A We would drill a well in the east half of
Section 3, probably in the ﬁortheast quarter, and dedicate the
north half to that well and the sogth half to éhe existing
Coquina well. |

0 Coquina is the operator of §ection 32

A I've,gotvthat‘Wrong. 1 believe it's the
east- and west halves.
- SR /) All right, sir.

A East and west halves of Section 3; not
the:nofth and south.

Q Coquina 0il Company is the operator of

Section 3?2
A Right.
[+ S And have you keen in contact with Coquina:

concerning this application?

A Yes, we have.
[} Are they in agreement or disagreement witl
you?
A They agree.
0 If that acreage is deleted from the La

Rica-Morrow Field, what would happen to the balance of the
acreage then in Sections 1, 2, and the south half 352

A, " They would revert to statewide 320-acre
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spacing.
0 In your opinion, Mr. Franz, is 320-acre
spacing for that particular acreage a reasonable and logical

spacing development for this area?

A Yes, it seems to be.
Q. Upon what facts do you base that opinion?
A, Based on the reserve determinations that

we've made on these wells and pressuré history of fhe wells.

o All right, sir, let's go to that. Would
you/exgmine the tabulation of pressure and reserve data, which
I believe is éxﬁibit Number Five, 1I'd like to go éo that next]
Is thgfrFive?; Let's look at Exhibit Numbef Five.

By”using Exhibit Number Two to orient us

on Exhibit Five?

A all right. The Union 0il Company Pipelind
Federal No. 1 is the well in the southwest Southwest Section 4
19 South, 34 East.

This well was drilled in 1971; had an

pay thicknéss encountered in that well, one could estimate ..

volumetric reserves onuthe order of é—billion-cubic feet of

gas and 210,000 barrels of condensate, for a 320-acre unit.
ﬁd@uihiéwﬁéiinhas produced to tﬁis point

in time over 19-billion feet and 656,000 barrels of condensate
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which indicates that some combination of thickness and area
is quite a bit more than the thickness indicated in the well
or the 320 acrés. y
0 . Based upon your study of the pressure
infcrmation and the production of the Union Well, would you

recommend that that well continue to be spaced on 640 or some

other spacing?

A Yes, 640 acres appears to be, if anything,
too.small.

Q  Now let's go to the Coquipa well in Sec-
tion 3. ‘

A. Right,

0 what does your study indicate there?

A Okay, at the time that the Coqﬁina Well -

was drilled in late 1975, the Union Well had already produced

15-billion feet and was at a bottom hole pressure of about

2000 pounds.

The Cocuina Well on its initial pressure
recorded 6552 pounds per square inch on January lst, 1976.

Taking the net feet of pay from electricllégs in the Coquina

.Well and using 320-acre spacing, one can estimate reserves

of 5.4 billion feet, 190,000 barrels Qf-condensate.
To this date the well has produced 3.4
billion feet and 119{900’barre15'bf condensate, and extrépo-

lation of the P/Z versus cum curve indicates an ultimate pro-

(»
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1 | duction of about 4.4 billion feet.
2 So 320 acres appears to be abcut right
3 |l for that well.
4 It also indicates from the initial pres-
5 |l sures that there is no pPregssure communication between the
6 | Cogquina Well and the Union Well.
7 0 All right, sir, let's continue on across )
8 || and have you identify for us the Know Industries Well in Sec-
9 | tion 2.
[ -
9 5 10 A. All right, the Knox Industries Well in
G £ -
g ;%E M1l the northwest quarter of Section 2 was drilled this spring
g gf‘,;‘ 12 N |
3 :%%’ and had an initial shut-in bottom hole pressure of 6483 on
&£5
%5 = I I _
a 8 May the 2nd.
-
14 : .
‘At the same time the Coquina Well was
nearly depleted with a bottom hole pressure of only 1300
16 , .
- ]| pounds and was on a compressor.
17 ;
. 0 How long had the Cogrina Well produced .
18 | . : , ' ‘
_prior to the time the Know Industries Well was completed? .
W ) S .
, A About Four years.
20 N - » » e o
0 What conclusion do you arrive at from
21 ¥ . -
' your study as to -- between the Knox Well and the Coquina Well
Are they in the same reservoir?
A They are not. The pressure clearly in-
24 ‘ R
dicates that they're in different reservoirs and also indicate%
% o 3 5
| that there is a good possibility of encountering another 1itth
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pod in between the two.

0. What does your studg of the Knox Industrie
well in Section 2 lead you to conclude concerning the number
of acreage -- acres that ought to be dedicated to that.well?

, A Well, it seems to us that 320 acres ought
to be adequate. |

0. 1'd like you to go back and briefly dis-
cuss the cross sectipn, which is Exhibit Number Three, Mr.
Franz.

A Okay, Exhibit Three is cross section
A-A', showing on the left the Union Well, in the center the
Coquina Well, on the right the Knox Well.

MR. STAETS: That's Exhibit vFour.

MR. KELLAHIN: AFour, I'm sorxry.

A, | Beg your pardon. Exhibit Four.

Exhibit Four feélly doesn't show .very "
muéh_except that there is a distinct difference in appéarance>
in the Morrow sand in those three wells. . They all appear to
be ab;ut the same coirelative age but the differeﬁt thickness
by considerable degree, and as we‘ﬁé already shown by pressure
‘information, tﬁéy are not connected., | )

() I'd like to have you identify Exhibit
Three, which is the type lqg, Mr., Franz,

A Exhibit Three is the electric log of the

/% TIndustries New Mexico State No. 1, and shows the -- that
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the well penetrated the Chester Lime and was plugged back and
completed in the Morrow at the red boﬁ there; a depth-of 13,5701
to 87.

0. , I note that the adver;isement in this
case fails to advertise the location of this discoyery well,
Was the discovery well approved as to location in the Morrow;
was not because it was spaced updn a 64b-acre’dedication,
riggt?

(A ' Mow say it again?

0 ‘Yes, sir. The location of Ehebwell 1650
from the west iine and 1734 from the(north line, would have
been a standard location pursuant to the lLa Rica Pool(rules,
which is based on 640 acres.

A Yes, it would have been a standard‘loca—
tion.

0 But if the pool rules are changed to a
320~-acre s?acing, then_the correspbnding»wéil locations of
1980 from the egd 1ine'and_660 from the side line ﬁould be
an unorthodox location.

A Yes, I believe that's correct, by 1C0

“-feet oxr so.

MR. STAMETS: which well is this, . Tom?
MR. KELLAHIN: The discovery well, You
would have to grandfather it in if you change the rules.

MR. STAMETS: What's the location on
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that well?

MR. KELLAHIN: 1650 from the west and
1784 from ‘the north line.

MR. STAMETS: Okay, that's no problem.

I béliéve it's standard operating pfoceduré.

We've referred to the Knox well as the

d;scovery well but. the Coouina Well is a discovery well, alsé.
A All three of them apparently were dis~
covery wells. (

MP. STAMETS: So --~ okay, but you're
saying; your testimony is that the Union wWell obviously has
drained 640 acres so it should be treated differently with
separate ru;es from the Coquina and Knox Wells?

A » Right;
0. Mr, Franz, do you have a proposed name
for the new field? | |
- WA:NVV I don't see any reason to change the name
of the field. 1It's just a different -- different reservoir
within the field, if that suits the Commission.
MR. ‘STAMETS: Can't hardly do that.
A Well.

MR. STAMETS: But I think we can do some-

thing simple like the East La Rica-Morrow.
A . Okay.

0. In conclusion, then, Mr. Franz, in“your
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;opinion is the Know well in the north half of Section 2 pro-

ducing from a new onshore reservoir pursuant to Section 102 of
the Natural Gas Policy Act?

A Yes, sir,-it is.

0 In your opinion is the creation of a new
pool justified based upon 320~acre spacing as én appropriéte
numbef of acreage to dediééte to this pool and for the ade-
guate and>reaséna51e devélopment of the pool?

A : Yes,-sir;

o Were the Exhibits One through Five com-
piledfunder your direction and supervision, or obtdined b§
you from Knox Industries files?

A, Yes, they were;

.

[ Ir. your opinion will approval of this

'applicatioh'be.in the best ‘interests of conservation, the

we

_prevention of waste, and the nratection of correlative rightedll

A Yes, sir.
'MR. KELLAHIN: Move the introduction of
Exhibits One through Five. |
MR. STAMETS: These exhibits‘ﬁili be éd—

mitted.

CRCSS EXAMINATION
BY MR. STAMETS:

Qe » Mr. Franz, I notice some other wells in
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the general vicinity that appear to have penetrated this zone

but you haven't given us any evidence related to them.

Moxrow.

wells.

A

0

Every well on the map penetrated the

There are a lot of other wells. shallower

It would seem that we should have some

evidence relating to the Antweil Teapot Well in Section 34;

Amoco;State 1-FU in 25; Marathon NPA No. 1 in Section 6; and -1

MR. KELLAHIN: Excuse me, I'm still

looking for the well in 25.

P

0

Q.

south of 25.

0

I'm sorry, north and east, Tom.
MR. KFLLAHIN: Okay.

And the well in Section 6 is to the
MR. KELLAHIN: That's the Marathon well?-
Right. |
MR. KELLAﬁIN: Okay.

And the Texas 0il and Gas well, ‘Scharb

2 State in Section 2.

tion 10

A

Q.

These are all Morrow dry holes.

And also the Gulf NCT-B-No. 1 "ED" in’Becy

‘

That's a Morrow dry hole.
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0} All right, I realize that and I know
that's what the map says; however, when we are dealing with
the friendly folks at FERC, we need something more than just

a simple statement that they were dry holes. We need some

tbose,particular wells; if there were aﬂy DST's taken in those
zones; if logs demonstrate that the wells are tight in those
zones.

A I just hapren to have scout tickets on
eveiy well. Just a minute here. e

0. : That would be a good start.

‘MR. KELLAHIN: Perhaps we might do this,

Mr, Examiner, if yoﬁ'll allow us sﬁbsequen; fo ﬁhe hearing to
introduce ;n exhibit or.exhibits containing the information

. e
requested on those five weélls, we'd be glad to.

1) - - T. foel -th his set Gf cipcum-
discover anything when we look at those that involves or cause$
a whole lot of trouble, but if you're confident’that we won't,
I think we can go ahead and take this urder adéiseﬁent with
the supplemental i,nformationuto be received.

| MR, KELLAHIN: Thank you;

A Okay, can we go over those five again?

[
1

That was the Teapot Well in 34?2

0 "Right.




Page 16

A And the Amoco Well in 25.
2 MR, KELLAHIN: The Marathon Well. That's

3 | the Texaco Well and the Maiathon Well.

4 A, This one and this one.
5 MR. KELLAHIN: Texas Oil and Gas and the
6

Al Gulf Well.
! A ‘ Okay.
8 . MR. STAMETS: Did you-get the one in Sec-
% |l tion 10, the Gulf well?

10

o« _
b s A Right.
g‘ ﬂ5§ 11 | i
o3 MR. KELLAHIN: Yes, sir.
2 §§§ 12 : ' :
25 “ MR. STAMETS: Okay. Sounds like that with
& C - .
% ai 13 __ : ‘
i E] what we have already should be sufficient.
n 14 . » \ '
A Perhaps a cross section.,
15 ' . .
’ MR. STAMETS: Yes, that would help if we
16 : = . . a
i| could tie those together on a --
o o _
A Okay.
18 ' , - v _
MR, STAMETS: You could make one of -those
19 . : . 5 .
spiral cross sections as far as I'm concerned,; so that perhaps
20 ¢ ‘ ,.. : P B
: ‘they could all be shown on the same piece of evidence and
21 ' B '
some demonstration of why that zone wasn't prodiictive in those
wells.
Anything further in this case?
24 o . x
| With the supplemental information requested,
2 .

the case will be taken under advisement. - »*!
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CERTIFICATE

I, SALLY W. BOYD, C.5.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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Fe, New HMexico, appearing on behalf of the applicant.

having been called as a witness and béing'previOusly sworn upoA
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MR, STAMETS: Call>next Case 6947,

MR. PADILLA: Application of anx Indus-
triest Inc., for pool contraction and creation and‘an NGPA
deterﬁination, Li.a County, New Mexico.

MR.-KELLAHIN: I'm Tom Kellahin of Santa |

If the Examiner please, I'd like to have

the record reflect that Mr. Franz has qualified as a petroleum
engineer, that is sworn and still under oath, and that he
will be the expert in this case.

MR. STAMETS: He is so qualified and

sworn.
LELAND FRANZ
his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. STAMETS:
0. Mr. Franz, woﬁidvypu identify for us what
we're marked as»Exhibit Number One?
A | All right, this is thé sanme exhibit we
had in the.previous case, a structure map on top of the Morro
Lime based upon the tope enéountered on all the Morrow tests

within the area of this map.
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2 ‘A
‘ 1
Q Let me ask you again, Mr. Franz, in this
2 .
particular arceca is Morrow production significantly affected
.
by structural position?
4 ;
A No, sir,
§ : e -
Q. All right, let's go on to Dxhibit Humber
P : -
Two. Would you identify for us what Exhibit Number Two is? ;
7 ' - ;
) A - Exhibit Two is an Isopachous map based :
: 8 . _ ‘
: upon three points, indicating two sSeparate sand lenses in the :
L 9 » . ]
B s Morrow Sand.
é g ,§§ 0. Would you locate for us discovery or the 3
; ~ao¥ 13 ‘ 1
: g §§§ subject well for this application? .-—— 7 T } E
: o~ PEEE w2 | o
gl P gt A The subject well is marked by the two
> g& 13- '
; 3 , rather large arrows there in Section 2, .
"] - .
1 . &
0. ‘What is the footage location?
15 : ,
A The footage location is some strange 3
] 16 , : 4
f ) numbers, it's 1784 feet from the north line and 1650 feet
' 17 ) .
i from the west line of Section 2.
' 18 ' , ,
0 what would be the acreage dedication to
19 -
the Morrow well?
: A We would dedicate the north half of Sec-
4 21 : i
] tion 2.
§ Q. ( Are you familiar with the La Rica-Morrow
5 w Field?
P 24
: A . Yes, 1 am.
i 0 Would you identify for us what the curreng.
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norizontal extent of that fieidé

A All richt. fThe field extends to the
south half of Section 33 in 18 South, 34 East:; Secticns 4 and
3 of 19 South, 34 East.

) ’ Currentlyvﬁhe subject well would be obli-
gated to comply with the spacing rules of the La Rica Field

because it - is within a mile of the boundaries of that field.

A , That's correct.

0. What is the sapcing for that fleld?

A 640 acres. |

Q And what is the proposed spading for the

discovery well in the offsetting adjacent écreaqe?

A 320 acres, statewgde.

0. while we're oﬁ tiiis. point, Mr. Franz,
would you identify for us how you propdse to have the horizon-
tal limits of tﬁe La Rica Field‘redefinéd and“what‘acreage
you would have released from being subﬂeqt to the 640 spacing
rules? |

A ~ We would like to hgve'released from the
rule all of Section 3 of 19 South, 34 Easﬁ. ‘The reason for
this is thai we féel that these low poiﬁt[bars offer addi-
tional opportunities for exploratoré‘drilling and we have a
deal made with Coquina to farm out from'them‘the east hélf of‘
Seétion 3 for another Morrow test.

0 _ IfASectién 3 is deléted from the La Rica
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Field rules, how would you propose to further develop Section

A Ve would drill a well in the cast half of
Saction 3, probably in the northeast guarter, and dedicate the

north half to that well and the south half to the existing

Q Coquina is the operatox of>Section 3?

A I've. got that wrong. I believe it's the
east and’ west halves. |

1) . All right, sir.

A | ~East and west halﬁﬁs of Section 3; not

the north and south.

o - Coquina 0il Compaﬁy‘is the dperator of
Section 3?
| A Right.
Qi _And"have you been in contact with Coquina

concerning this application?
A Yes, we have.

[0} Are they in agreement or disagreement witmi

A . They agree,

Q - If that acreage is deleted from the La

Rica-Morrow Field, what would happen to the balance of the
acreage then in Sections 1, 2, and thefsouth half 357

T ‘They would revert to statewide 320-acre
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spacing.
Q In your opinion, Mr. Franz, is 320-acre
spacing for that particular acreage a reasonable and logical

spacing development for this area?

A Yes, it seems to be.
0 Upon what facts do you base that opinion?
A Based on the reserve determinations that

we'vé madé on these wells and pressure history of the wells.

0 All right, sir, let's go to that. Would
you examine the tabulation of pressure and reserve data, thch
I believe is Exhibit Number Five. I'd l1ike to éo to that next.
Is that Five? Let's look at Exhibit Number Five. .

By using Exhibit Number Two to orient us
as to well location, would you identify for us the ihformatién
.on Exhibit Five? |

A All riéht. The Union 0il Company Pipeliﬁ&
Federal No. 1 is the well in the southwes£ southwest Section 4,

o

19 South, 34 East.

s

This well waé drilled in 1971; had an
initial bottoﬁ ho;e pressure of 6499 pounds. Based upon the
pay thickness encountered in that well, one could estimate
volumetric reserves on the order of 6-billion cubic feet of

gas and 210,000 barrels of condensate, for a 320-acre unit.

Now this well has produced to this point

in tiise over 19-billion feet and 656,000 barrels of condensate
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which indicates that some combination of thickness and area
1s quite aAbit more than the thickness indicated in the well
or the 320 acres. o

ﬁ Based upon your study of tﬁ; pressure
information and the production of the Union Well, would you

recommend that that well continue to be spaced on 640 or some

-other spacing?

A ‘ Yes, 640 acres appears to be, if anything,
too small. |

Q Now let's go to the Coguina wgll in Sec-
tiqn 3. |

A : Right.

0 : What does your study indicate there?

A Okay, at the time that the Coquina Weil

was drilled in late 1975, the Union Well had already produced
15-billion feet and was at a bottom hole pressure of about
2000 pounds.

The Codguina Vell on its initial pressure

recorded 6552 pounds per square inch on January lst, 1976,

Taking the net feet of pay from elsctric logs in the Coquina

Well and using 320-acre spacing, one can estimate reserves

of 5.4 billion feet, 190,000 barrels of condensate.
To this date the well has produced 3.4
billion feet and 119,000 barrels of condensate, and egtrapo—

lation of the P/Z versus cum curve indicates an ultimate pro-
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' | quction of about 4.4 billion feet.
2 S0 320 acres appears to be about right
3 | for that well.
4 - It also indicates from the initial pres-
5 sures that there is no pressure communication between the
6 Coquina Well and the Union Well,
7 Q. "All right, sir, let's continue on across
® |l and have you identify for us the Know Industries Well in Sec-
: ‘ 9 tion 2.
o« 10 - /
8 3 A All right, the Knox Industries Well in
é c a5 ¥ 1" -
; g gég the northwest quarter of S&ction 2 was drilled: this spring
s~ | =§Z§ 12 LG _
- 3 ;ig’ and had an initial shut-~in bottom hole_pressure of 6483 on
> 5E 13 - ‘
2 3 May the 2nd.
o e L
At the same time the Coquina Well was
15 : i .
nearly depleted with a bottom hole pressure of only 1300
16 '
pounds and was on a compressor.,
17 N
= Q How long had the Coquina Well produced.
| 18 | |
prior to the time the Know Industries Well was completed?
| 19
! A ‘About four years, '
| 20 o : ,
E 0 What conclusion do you arrive at from
{ 21 ‘
-f your study as to -~ between the Knox Well and the Coquina Well]
? Are they in the same reservoir?
g o ' A They are not. The pressure clearly in-
! e 24
; dicates that they'ze in different reservoirs and also indicate
. 2 , . :
§ \ that there is a good possibility of encountering another littl
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0 What does your study of the Knox IndustrieT
well in Section 2 lead you to conclude concerning the number
of acreage -~ acres that ought to he dedicated to that well?

A Well, it secems to us that 320 acrés ought
to be adequate, ;

0. , I'd like you to go back and briefly dis-
cuss the cross section, which is Exhibit Number Three, Mr.
Franz.

A Okay, Exhibit Three is éross'seCtion
A-A', showing on the left the Union Well, in the center the
Coquina’Well, on the right the Knox Well.

MR. STAMETS: That's Exhibit Four.

MR, KELLAHIN: Four, I'm sorry.

A Beg your pardon. Exhibit Four.

-Exhibit Four really doesn't show very
much except that there is a distinct differenée in appearance
in:the Morrow sand in those three wells, They all appear t6
be about the same correlative age but the different\thickness

by considerable degree, and as we've already shown by pressure

information, they are not connected.

0 I'd like to have you identify Exhibit

Three, which is the type log, Mr Franz.

A Exhibit Three is the electric log of the

Know Industries New‘Mexico State No. 1, and shows the -~ that
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the wellrpenetrated the Chester Lime and was plugged back and
completéed in the Morrow at the red box there; a depth of 13,570
to 87.

Q I note théé the advertisement in this
Eéée féils to advertiserihé 1océtion ofwthiérdiééovery weil.
Was thé discevery well approved as to location in the Morrow;
was not because it was spaced upon a 640-acre dedication,
right? | |

A Now say it again?

0 Yes, sir. The location of the well 1650
froﬁ the west line and 1784 from the north line, would have
been a standard location pursuant to fhe Lé Rica Pool rules,
which is based on 640 acres.

< A Yes, it wouid have been a standard loca-

e

tion.
0. But if the pool rules are changed to a
'320-acré spacing, then the corresponding well locaﬁions of
1980 from the end line and 660 f;om the side line would be
A Yes, I believe thgt'swcorrect, by 160
feet or so. |
MR. STAMETS: Which wall is this, Tom?
MR. KELLAHIN: The diséovery well. You
would haﬁe:ﬁo grandfather it in if you change the rules.

MR. STAMETS: what 8 the location on
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that well?
| MR. KELLAHIN: 1650 from the west and
1784 from the north line.
MR, STAMETS: -Okay, that's n§ Qroblem.
I believe it's standard overating pfocedure.
We've referred to the XKnox well as the
discovery well but the Coquina Well is a discoverﬁ well, also,
A ’ All three of them apparently were dis;
coveiy wells.
, MR. STAMETS: So -- okay, but you're
saying, your tesﬁimony is that the Union Well obviouslfAhas_

drained 640 acres so it should be treated differently with

separate rules from the Coquina and Knox Wells?

A Right,

0. Mr. Franz, do you have a proposed name
for the new field? - .

A I don't see any reason to change the name

of the field. 1It's just a different -- different reservoir
within the field, if that suits the Commission.
‘ MR. STAMETS: Can't hardly do that.
A Well.
MR. STAMETS: But X think we can do some-
thing simple like‘the East La Rica-Morrow. :
A Okay. o

) 'In conclusion, then, Mr. Franz, in your
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opinion is the Know well in the north half of Section 2 pro-
ducing from a new onshore reservoir pursuant to Section 102 of
the Natural Gas Policy Act?

A Yes, sir, it is.

O }n your opinion is the gréﬁtion of a new
pocl justified bhased upon 320-~acre spacing as an appropriate
number of acreage to dedicate to this pool and for the ade-
éuate and reasonable development of the pool?

A.r' Yes, sir.

Q' Wexre the Exhibits One through Five com~
piled under your direction and supervision, or obtained'by
you from Knox Industries files?

A Yes, they were.

Q In your opinioh will approval of this

"application be in the best interests of conservation, the

prevention of waste, and the protection of correlative rights?
A Yes, sir.
MR. KELLAHIN: Move the introduction of

Exhibits One through Five.

MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMIHNATION:

BY MR. STAMETS:

Q0. Mr.vFranz, I notice séme other wells in
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the general vicinity that appear to have penetrated this zone

but you haven't given us any evidence related to them.

A Every well on the map penetrated the
Morrow.
Q Okay.
A ‘ There are a lot of other wells, shallower
' wells.
0 It would seem that we should have some

avidence relating to the Antweil Teapot Well in Section 34;
Amoco State 1-FU in 25; Marathon NPA No. 1 in Section 6; and -+
MR. KELLAHIN: Excuse me, I'm still
looking for the well in 25.
Q‘ _ I'm sorry, north and east,iTom.
MR. KELLAHIN: Okay.
Q And the well in Section 6 is to the
south of 25.
| MR. KELLAHIN: That's the Marathon well?
0. Right.
MR. KELLAHIN: okay.
0 ‘ | And the Texas 0il and Gas well, gcharb

2 State in Section 2.

A " These are all Morrow dry holes.

Q And also the Gulf NéT«B No. 1 "ED" in Sec-
tion 10 4

A | That's a Morrow dry hole,
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0 A1} right, I realize that and I know
that's what the map says; however, when we are dealing with

the friendly folks at FFRC, we need something more than just

a simple statement that they were dry holes. We need some ||

sort af cross seactions or reports based on what happengd in
those particulaf wells; if there were any DéT's taken in those
zones; if légs demonstrate that the wells are tight in those
zones.

A I just hapﬁen to have scout tickets on»yq
every well. Just a minute here.

0 Th&t'wouié be a good start.

MR. KELLAHIN: Perhaps we might do this,

Mr. Examiner, if you'll allow us subsequent to the hea:ing to -

requested on those five wells, wa'd be glad to.
o I feel that under this set of circum-

stances we can probabkly do that. I would hope that we don't

a whole lot of trouble, but if you're confident that we won't,
I think we can go ahead and take this under adviserment with
the supplemental information to be received.
| MR. KELLAHIN: Thank you.
A Okay, can we go over those five again?

That was the Teapot Well in 34?7

0 Right.
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A And the Amoco Well in 25,
MR, KELLAHIN: The Marathon Well. That's
the Texaco Well ahd the Marathon Well,

A This one and this one.

MRV KELLAMIN: Texas Oll and Gas and the

A IORAy.
MR. STAMETS: Did you get the one in Sec-
tion>10, the Gulf well?
A, Right.
MR, KELLAHIN: Yes, sir.
' MR. STAMETS: Okay. Sounds like that with
wvhat we have already should be sufficlent.
A~ Perhaps a cross sébéianl
'MR. STAMETS: Yes, that would help if we
could tie those together on a --
A : - Okay.
o '<MR.'éTAﬁ§&S: Youﬁééﬁid make one of those
spirai cross seétibnﬁ asifarias ;fm_cdﬁcerned,_sorthgt perhaps ;n}
they coﬁld all be éhown 6n the same piébé of evidence and
some demonstration of why that zbne wash}t producﬁiVe in those
wells.
Anything further in this case?
With the supplemental inforﬂation requestkd;i

the case will be taken undér advisement.
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Reserves and Pressure Data

Union 0il Co. - Pipeline - Federal No. 1
~Unit "M" - Sec. 4-19S-34E, Lea Co., N.M.
ISIBHP 6499 psig on 10/9/71 - Datum 13,431"
Est. Volumetric Reserves - h = 20',-A =
-6 BCF gas, 210,500 Bbls. cond.

320 acres

Actua] -production to 1/1/76-- BHP 2016 psig (est.)

15.15 BCF gas, 611,350 Bbls. cond.

Actual production to 1/1/80 - BHP 1103 psig.

19.42 BCF gas, 656,300 Bbls. cond.
Est. Ultimate, P/Z extrapolation
24 BCF, 800,000 8bls. cond.

Coquina 01l Corp. - Unicn - State No. 1

Unit "K" - Sec. 3-195-34E, Lea Co., N.M.
- ISIBHP- 6552 psig on 1/1/76 Datum 13,650'

Est. Volumetric Reserves - h = 187,
5.4 BCF gas, 190,000 Bbis. cond,
Actual product1on to ]/1/80 - BHP (1300 /psig
3.4:-BCF gas, 119,000 Bbis. cond®
Estimated Ultimate, P/Z extr ation

4,36 BCF gas, 154,000 s. cond.

Knox Industr1es, Inc, N'M State No 1

olumetric Reserves - h =
4,22 BCF gas, 147,000 Bbls. cond.

14', A=
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BEFORE EXAMINER STAMETS
GiL CONSERVATION DIVISION

-
K/!.’_QZ{._,_EXHIBIT NO_ 5

CrSEMO.__GANT7

Submitied by
Hearing Date_ 2% \unv &0
M\ —

B G e Y L TR
- REATIN v was e s

A = 320 Acres.

320 Acres
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BRUCE KING
GOVERNOR
LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

STATE LANO OFFICE BUILOING
. BANTA FE, NEW MEXICO 87501
Auqust 6, 1980 ) (303) 627-2434
¢ : : - Re: CASE NO. 6947
'Mr. Thomas Kellahin ORDER NO. o s:;g
Kellahin & Kellahin
Attorneys at Law
Post 0ffice Box 1769 . Applicant:
.Santa Fe, New HMexico :
—¥nox Industries, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/£d
Copy of order also sent to:
Hobbs OCD

Artesia OCD

Aztec OCD

Other
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i STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
s - OIL CONSERVATION DIVISION
HIN THE MATTER OF THE HEARING

‘CALLED BY THE OIL CONSERVATION
{DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6947
Order No. R-6416
NOMENCLATURE

DO

'APPLICATION. OF KNGX INDUSTRIES, INC.
fDR POOL CONTRACTION AND CREATION AND
AN NGPA DETERMINATION, LEA COUNTY,
NEW MEXICO. '

ORDER OF THE DIVISION
BY THE DIVISION: '

Thia cause came on for hearing at 9 a.m, on Junes 25, 1980,
at Santa fe, New Mexico, before Examiner Richard (. Stamets.

NOW, on this day of August, 1980, the Division
Oirector, having consgaorad the testimony, the record, and the
recomuneindations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public“nOtice having been given as requirsd
by lew, ths Divieslon has jurisdiction of this cause and the -
'subject matter thereof.

(2) That the applioant, Knox. Industries, Inc., seeks a
determination by the Diviaion, in accordance with Sections 2 (6)

Tules of the Fedsral Enerqgy Regulatory Commission, that its New

exico State Well No. 1, located in Unit F of Section 2, Township
}9 South, Range 34 East, NMPM, Lea County, New Mexico, has dis-~
covered a new onshore reservoir from which natural gas was not
broducod in commércial quantities before April 20, 1977.

| (3) That said well was completed in the Morrow formation
on April 25, 1980, through perforstions from 13,571 feet to
13,585 feet.

(4) That although thers are several wells in the general
vicinity of the subject well which have panstrated or are

Fnd;lﬂz of the Natural Gas Policy Act of 1978, and the applicable

57
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iﬂrder No. R-6416

4omplated in the Horrow formation, presaurea and productive
‘capacity encountered in said New Mexico State Well No. 1 as
*compared to said wells are completely distinctive and are
indicatiVQ of an undrainod reservoir.

s (5) That the combined geological anc engineering data
grasented establishes that said New Mexico Stats Well No. 1
'has been completed in a new onshore reservoir as defined by
the provisions of Section 102 of the Natural Gas Policy Act of
4978 and the applicable rules of the Federal Energy Regulatory
Commisaion,

(6) That said New Mexico State Well No, 1 is completed
within one mile of the La Rica-MHorrow Gas Pool as previously
defined and described in Lea Caunty, New Mexico, and is aubject
i to the Special Rules and Regulations for said pool including
by " {the rsquiremsnt for 640-acre spacing and proration uriitas.

(7)- That the svidence presented in this case demonstrated
that said New Mexico State WNell No. 1 has discoverad a new
common source of supply in the Morrow formation separate from
the La Kica-Morrow Gas Pool.

(8) That the evidence presented in this case demonstrated
tzSt said New Mexico Stato Well No. 1 ia not expected to drain
6 acres,

(9) That the evidencs presented in this case further
demonatrates that a La Rica-Morrow Gas Pool well located in
ﬁoction 3, Township 19 South, Range 34 East, is incspable of
draining €40 ecres and that said section should be deleted
therafrom.

| | |
& (10) That the La Rica-Morrow Gas Pool in Lea County, New

exico, as previously defined and described should be contracted
. by the deletion of said Section 3,

i (11) That a new gas pool for Morrow production consisting

of Sections 2 and 3, Township 19 South, ‘Range 34 East, Lea

County, New Mexico, should be created and designated the East
8 Rica-Morrow Gas Pool.

g IT IS THEREFORE ORDERED:

' (1) That the Knox Industries, Inc. New Mexico State Well
k 1, located in Unit F of Section 2, Township 19 South, Range
34 East, NMPM, Lea County, New Mexico, is complotsd in a new

\
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‘onshore reservoir as defined by Sections 2 (6)
Natursl Gas Policy Act of 1978, and the applica
the Faderal Energy Regulatory Commission.
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IT IS FURTHER ORDEREDx

i (1) That the La Rica-Morrow Gas Pool in Lea County, New
Mexico, ss previously definsd and described, is hereby contracted
by the deletion therefrom of Section 3, Township 19 South, Range
34 East, NMPM.

,i (2) That a new gas pool for Morrow production GOnpisting
of Sections 2 and 3, Township 19 South, Range 34 East, Lea
County, New Mexico, is hereby creatod and designated the East
}n Rica~Morrow Gas Pool.
, .

(3) That the effective date of this order and af the
kooi ggntraction and creation contained herein shall be August
s 1980,

(4) That jurisdiction of this cause is retained for the
ntry of such further orders as the Division may deem necessary.

DONE at Sants Fe, New Mexico, on the day and year herein-
bave designated. _

e e

STATE OF NEW MEXICO
oL cunieagg. ON DIVISION

Director

fd/
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KELLAHIN and KELLAHIN
Atlorneys at Law

Jason Kellahin i 500 Don Gaspar Avenue
g W. Thomas Kellahin Post Office Box 1763
Karen Aubrey Santa Fe, New Mexico 87501 Telephone 982-4285

July 15, 1980

f,, . Mr. Richard L. Stamets . e e
§ 0il Conservation Division
: P.O. Box 2088
§ anta Fe, New Mexico 87501
1
; "RE: Knox Industries
; ) : NMOCD Case No. 6947
{ June 25, 1980
’ Dear Dick:
In accordance with your direction at the hearing on June
25, 1980, Knox Industries has prepared and I enclose the various
Cross Sections (3 copies) and a revised Isopachous map (3 copies)
which show -the limited nature of the small "point bar" deposits
and establish the existence of a new reservoir.
WIK: jm
ce: M. Leland Franz (Xnox Industries)

Area Code 3505




Docket No, l§-80

Dockets Nos, 20-80 and 21-80 are tentatively set for July 9 and 23, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER REARING - WEDNESDAY - JUNE 25, 1980

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1ICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel 3, Nuttér, Alternate Examiner:

CASE 6891: (Readvertised)

In the matter of the Hearxng called by the Oil Conservation Division on its own motion to permit
Midwest Refining Company, United States Fidelity & Guaranty qugaﬁyl_ggd all other interected.

~.parties-to-appear-and-show -cause wiy Clie State Weli NoT 1 located in Unit A of Section 16, Tounchip
33 South, Range 14 West, Hidalgo County, should not be plugged and abandoned in accordance with a

Dlvxsxon-approved plugging program.
/)7/'0 /‘7rr/ J a ]
CASE 6929: Applxcatxon of Consolxdated 0il & Gas, Inc, for dounhole commxnglxng, unby, New Mexico. . |
|

s

_.Applicdnt,” in the above-styled cause; scaks approval fo¢ tiie downhole commingling of Blanco

. - Mesaverde and Basxn-Dakota‘productxon in the wellbore of its NCRA Well No, 1-E located in Unit G
L///' of Section 22, Township 26 North, Range 7 West, by using the Dakota gas for gas lift of Mesaverde
liquids after metering on the surface,

i 4

] CASE 6930: Application of Amoco Production Company for an unorthodox well location, Eddy Cointy, New Mexico.

£ Applicant, in_the above-styled cause, seeks approval for the unorthodox location of its Empire
South Deep Unit Well No, 21 to be drilled 660 feet from the North and East lines of Section 36,
Township .7 South, Range 28 East, the E/2 of said Section 36 to be dedicated to the well,

CASE 6931: Application of H. L, Hkrvey for downhole commingling, San Juan County, New Mexico. ) |

4 Applicant, in the above-styled cause, seeks approval for the downhole commingling of égggﬁ:Exni:LAud
p . \:;7/’. and Bloomfield-Farmjngton production in the wellbore of his Jones Well No., 3 located in Unit B of
l// Section 13 Township 29 North, Range 1L West. .

CASE 6917: (Cont}nued from June 4, 1980, Examiner Hearing)

’ ) . . 3 ,-
) Application of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir détermination for its Goat Roper
- “LP" Com, Well No. 1! located in Unit P of Section 30, Township 17 South, Range 26 East.

Application of Yates Petfoleum Corporation for an unorthodox gas well locatxon, Eddy COunty, New -
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its

State “JM" Well No, 2, a Motrow test fo be drilled 660 feet from the South and East lines of Sec~

tion 23, Township 18 South Range 24 East, the S/2 of said Section 25 to be dedicated to the well.

Application of Yates Pe:roleum CorporaC1on for two compulsory poolnngs, Eddy County, New Mexico.
Applxcant, in the above-styled cause, seeks an 6rder pooling all mineral interests in the Morrow
formation underlyxng two 320-acre proration units, being the N/2 and the S/2 of Section 2, Township
19 South, Range 25 East,"each to be dedicated to a well to be drilled at a standard location thereon,
Also to be considered will be the cost of dr1111ng and compliting said we'!s and the allocation of
the cost thereof as well as actual operating costs and charges for supervxsxon, designation of
applicant as opetator of the wells, and a charge for risk 1nvolved in drilling szid wells,

Application of Coronado Exploratlon Corporation for three compulsory poolings, Chaves County, New -
Mexico. Applxcant, in the above-styled cause, seeks an order pooling all mineral interests in the
o San Andres formation underlyxng three 40-icre proration units," belng the WW/4 SE/4 of Section 6,
n o " thé WNEf4& SEf%of Section 28, ..and the SW/4 NW/& of 'Sectioa 33, all in Tounshlp 11 South; Range 28
’ East, each to be dedicated to a well to be. drilled at a standard location thereon, Also to -be con~
‘f ’7"7 sxdered will be the cost of drilling and completing said wells and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as _operator
of the wells, and a charge for risk involved in drilling said wells.

~

CASE 6901: (Continued from May 21, 1980, Examiner Hearing) J

Applxcatton of Harvey E. Yates Company for compulsory pooling, Lea County, Hew Hexlco.
Applicant,: in the above-styled cause; seeks an order pooling all mineral interests in the Wolfcamp
thru Hxssxssxppxan formations underlying the E/2 of -Section 19, Township 14 South, Range 36 East,

. to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as

actual operating costs and charges for supervision, Also to be considered will be the designation
- ?Z/ffb of applicant as operator of the well and a charge for risk involved in drilling said well,
™ 7y i ’W R * N b v R
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CASE 6935: Application of Dugan Productxon Corporatton for downhole commingling, San Juan County, New Mexico,

o Applicant, in the above-styled cause. seeks approval for the downhole cowm\ngllng of Basin-Dakota
i and undesigrated Gallup production in the wellbore of its Jure Joy Well No. 2 located in Unit.8
%f’ of Section 25, Township 24 North, Range 10 West,

CASE 6936: Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico.
. Applicant, in the above-styled cause, geeks an order pooling all mineral interests in the Dakota
- formation underlying the S/2 of Saction 26, Township 30 North, Range 14 West, to be dedicated to
a well to be drilled at.a standard location thereon., Also to be considered will be the cost of
drilling and completing said <1l and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well,

\,

N

CASE 6916: (Continued from June &,.1980, Examiner Hesring) - (0T

f:/// Applxcatxcn of Petro-Lewis Corporation for downhole cormmingling, Lea County, New Mexico,
k// Applicant, in the abnve-scyled cause, seeks approval for the downhole commingling of the Drinkard
‘_,/, and lenebry production in the wellbore of its State DC Well No, 1, a quadruple completxon located

in Unit F of Section 19, Township 21 South, Range 37 East,

Application of R, N, Hillin for an unorthodox location and dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventicnal) of his

Wv Well No, 4 to produce gas from the Wolfcamp and Morrow formations thru tubing and the annulus,
respectively, Applicant further seeks approval of the unorthodox location of said well in the
Wolfcamp and Pennsylvanian formations at a point 800 feet from the South line und 2000 feet from
the East line of Section 34, Township 19 South, Range 28 East,

Application of Anadarko Production Company for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seéks approval for the unorthodox location of its.
Dalport Federal Well No, 1 660 feet from the South and West lines of Section 20, Township 13 South,
Range 31 East, Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the
well, .

CASE _5939: Application of Anadarko Production Company for compulsory poolxng. nddy County, New Mexico,

g Applicant, in the above-styled cause, seeks an order pooling all mineral interests at a depth from
b/// 2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NE/Q 8514 of Section
10, Township 19 South, Range 29 East, to be dedicated to a well to be drilled it a standatd location
,’}’ theteon. Also to be comsidered will be the cost of drzllxng and completing said well and’ the allo-
( <i' ﬁ‘ cation of the cost thereof as well as actual operating costs and charges for. supervision, designation

vt 3 of applicant as opetato: of the well, and s charge for risk involved in drilling said vell.

CASE 6940: Appllcatlon of Adobe 0il COmpany for conpulsory pooling, Lea County, New Hex1co.
Applicant, in the abova-styled cause, seeke an order pooling all mineral interests down tbrough the
L//// Wolfcamp formation underlying the WW/& SEf4 for oil and the SEf4 for gas, Section 23, Township 20
/):2) South, Range 38 East, to be dedicated to a well to be drilled at a standard ‘location theéreon. Also
<if‘] to be considered'will be the cost of &rzllxng and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli~-
cant as operator of the well, and a charge for risk involved in drilling said well,

CASE 6941: Application of Ellwade Corporation for ‘a non-standard gas proration unit, Eddy Céunty, New Mexico.
B Applicant, in the above~styled cause, seeks approval of a 129,52-acre non-standard gas proration
L/L//’” unit comprising the W/2 of partial Section 33, Township 26 South, Range 30 East, Ross Draw-Wolf:amp
area, to be'dedicated to its Ross Draw Well No. ! located in Unit C of said Section 33,

CASE 6942: Application of Benson-Montin-Greer Dtllling Corporation’ for ‘amendment of Order No, R-2565-B, Rio
- - Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Bule 2
b// of the Special Pool Rules for the West Puerto Chiquito-Mancos 0il Pool as. promulgated by ‘Order No.

R-2565~B to prov;de that all 320-acre spacing and proration units in said pool would comprise either
. ‘7 7 the W/2 or the E/2 of a governmental section, provided however, that one Lnjectxon well would have

i <} dedicated thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that the short

= 400-acre sections on the South side of Township 27 North, Range 1 West, would each comprise a single

(tf/ spacing unit.

CASE 6943: Application of Benson-Montin-Greer Drilling Corporation for a unit agreement, Rio Arriba County,

‘ New Mexico. Applicant, in the above-styled cause, seeks approval for the East Puerto Chiquito-
Mancos Unit Area, comprising 9,769 acres, more or less, of Federal, Indian, and fee lands in Town-
k// ships 26 and 27 North, Ranges 1 East and 1 West.
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CASE 6944:

9
fo” CASE 6945:

%

CASE 6946:

[ 4
CASE 6947:

L

CASE 6948:

CASE 6949:

1:)|9 V;,

CASE 6950:

__East _line of Section.l, Tounshin-19 Seuth; Range 3% Nasi; tha N/Z6f said” hectxon 1 to be dedicat

Docket No, 19-80

Application of Benson-Hont\n~Greer Drlllxng Corporation for a pressure maintenance pro)ect, Rio
Arriba County, New Mexico, Appltcant, in the above-styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

Application of ARCO 0il and Gas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Yates~Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No.
% in Unit J of Section 27, Township 20 South, Range 34 East, Lynch Field,

Application of Knox lndustries, “Inc. for an unorthodox gas well- location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the

to the well.

Application of Knox Irdustrzes, Inc, for pool contraction and creation and an *GPA determxnatxon,
Lea County, New Mexico, Applxcant, in the above-styled cause,_ seeks_ an ordér duleting certain_lands

-from the La Rica=NoTiow Gas™ goox “and creating a mnew gas poel from said lands together thh a deter-
mination that applicant's NM State Well No, 1 located in Unit F of Section 2, Township 19'South,
Range 34 East, has discovered a new onshore reservoir pursuant-to Section 102 of the NGPA,

App11c3t1on of Maralo, Inc, for dual completions and simultaneous dedication, Lea County, New Mexico,
Applicant, in the’ above-styled cause, seeks approval for the dial completion (convéntional) and
simultaneous dedication in the Jalmat Pool of four wells in its Jalmat Yates Unit to produce oil
from, and-later on to inject water into, its Yates formation waterflood, and to produce oil from

the Seven Rivers formation from two of the wells, the Nos, 19 and 20 located’ in Units ¢ and D and

to produce gas from the Seven Rivers from the other two wells, the Nos. 25 and 31 located in Units

F and K, all in Section 18, Township 25 South, Range 37 East.

Application of Grace Petzoleum COrporatzon for four compulsory poolxngs, Rio -Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito-Gallup Pool underlying four 80-acre proration units, bexng the E/2 NE/4, the S/2 NW/4, and
he W/2 WW/4 of Section 28, and the W/2 SE/&4 of Section 29, all in Township 24 Notth, Range 7 West,
each to be Jedicated to a well to be drilled at a standard location thereon, Also to be congidered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the wells, and a charge for risk involved in drilling said wells.

Application of Bass Enterprises Production Company for am unorthodox gas well location, Eddy County,

" New Mexico, Applicant, in the above-styled cause, seeks approval for the ‘unorthodox location of a

4 714

CASE 6951:

(o

v

CASE 6952:

N

CASE 6925:

L/

[

Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section &, Township 25 South, Range 31 East, the E/2 of said Section 4 to be dedicated to the well;

Application of Bass Enterprxses Production Company for compulsory pool1ng, Eddy County, New Mexico.
Applxcant, in the above-styled cause, seeks-an order pooling all mineral interests in the Morrow
fortiation underlying the E/2 of ‘Section 21, Township 22 South, Range 30 East, to be dedicated to a
well to de drilled at a standard location thereon. Also to be congidered will be the cost of
drilling and ‘completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,

Application of Exxon Corporation for a non-standard gas proration unit, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval of a 378,11-acre non-standiard gas proration

unit comprising ‘lots 1 and 2 and the N/2Z NE/4 of Section 31, and Lots 1, 2, 3, 4, and the N/2 N/2
of Section 32, all in Towaship 26 South, Range 26 East, Morrow formatton, te be dedxcated to its

Milepost Federal Com 2 Well No. 1 located in Unit A of said Section 31,

(Readvertised)

Application of Caribou Four Corners, Inc. for two exceptions to Rule 306, San Juan County, New

- Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division
Rules and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West,
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CASE 6914: (Continued from June 4, 1980, Examiner Hearing) .

Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea
N County, New Hexico, Applicant, in the above-styled cause, seeks approval of a 320-acre non-
br* ™ standard gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East,
l North Osvdo-Morrow Gas Pool, to be dedicated to its State JD Well Mo. 1 at an unorthodox location
1650 feet from the South line and 1980 feet from the West line of said Section 29,

CASE 6896: (This case will be continued to the July 9, 1980, Examiner Hearing)

Application of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well
<&,11, location, Rio Arriba County, New Mexico, Applxcant, in the above-styled cause, seeks dpproval of
<

By gglp(\:ﬁﬁ?_?,hBQ!\:SL;G,DdaId Blanco.Mesaverde_gas_proration- un:t"cca;.‘isiiig"’th;‘iw":‘.iw oi section B,
i {/_‘ 4 Township 25 North, Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an un-

) orthodox location 1925 fzet from the North line and 790 feet from the East line of said Section 8. .
CASE 6487: - (Continued from Aptil 23, 1980, Exmin’e’i”neé}ﬁg)’

- Appllc:txon of El Paso Natural Gas Conpany for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Coi Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectxvely
and efftcxently drain that portion of the proration unit which canrot be ‘'so drained by the existing
vell,
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CASE 6044:

CASE 6945:

CASE 6946:

4/\ —

SRR

CASE 6948:

CASE 6949:

CASE 6950:

CASE 6951

CASE 6952:

Application of Benson~Hont1n—Greer Drnllxng Corporation for a pressure maintenance prOJect, Rio
Arriba County, New Mexico, Appllcant in the above-atyled cause, seeks authority to institute
8 preasure maintenance project by the injection of gas, air, LPG, water, or chemicals into the”’
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

Application of ARCO Oil and Gas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No:
4 in Unit J of Section 27, Township 20 South, Range 34 East, Lynch Field.

Application of Knox Industries, Inc. for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the vnorthodox location of a well to be
recompleted in the Horrow formation at a point 1980 feet from the North line. and 660 feet from.the. ...
East-line of-Szcoion iy Townshtiip i9 South, Range 34 East, the N/2 of said Section 1 to be dedicated

to the well,

Application of Knox !ndustr;-,, Inc, forTpool contvaction and creatlon and an NGPA determihation,
Lea County, New Mexico. Applicant,-ia the above-styled cause, seeks an order deleting certain lands
from the La Rica~Morrow Gas Pool and creating a new gas pool from saxd lands together with a deter-
mination that applicant's N4 State Well No, 1 located in Unit F of Section 2, Township 19 South,
Range 34 East, has discovered a new onshore reservoir pursuant to Section 102 of the NGPA.

Application of Maralo, Inc. for dual completions and slmultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion {(conventional) and
simultaneous dedication in the Jalmat Pool of four wells in its Jalmat Yates Unxt to produce oil
from, and later on to inject water into, its Yates formation waterflood, and to predice oil from

the Seven Rivers formation from two of the wells, the Nos, 19 and 20 located in Units C and D and

to produce gas from the Seven Rivers from the otker two wells, the Nos. 25 and 31 located in Units®

F 2nd X, all in Section 18, Township 25 South, Range 37 East, :

Application of Grace Petroleum .Corporation for four compulsory poolxngs, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito-Gallup Pool underlying four 80-acre proration units, bexng the B/2 KE/4, the s/2 NW/4, and
the W/2 NW/4 of Section 28, and the W/2 SE/4 of Section 29, all 'in Townsh1p 24 North, Range 7 West,
cach to be dedicated to a uell to be drilled at a standard locatxon thereon, Also to be consideted
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operatifig costs and charges for superv1slon, designation of applicant as operator of
the wells, and a charge for risk invélved in'drilling ‘said wells.

Appl;catlon of Bass Enterprlses Ptoductxon Coapany for an unotthodox gas well location, Eddy County,

New México. Applicant, in the above-styled cause, seeks Approval for the unorthodox location of a

Korrow test well to be driltled 660 feet from the North line and 1980 feet from thée East Line of

Section 4, Township 25 South, Range 31 East, the E/2 of said Section 4 'to be dedicated to the well., g

Application of Bass Enterprxses Production COmpany for compulsory pooling, Eddy County, New- Mexico.
Applicant, in the above-styled cause, seeks an order poolxng all mineral interests in the Morrow
formation underiyxng the Ef2 of "Secticn 21, Township 22 -South, Range 30 East, to be dedicated to a
well to be drilled at « standard location’ thereon.- Also to be considered will be the cost of
drilling and: completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved 1u drxllxng said well,

Applxcntxon of Exxon Corporatxon for a non—-standard gas prorat1on unit, Eddy County, Rew Kexxco,
Applxcant, in the above-styled cause, seeks approval of a 378.ll-acre non-standard gas proratlon
unit comprising Lots 1 and 2 and the N/2 NE/4 of Section ¥ and-lots1y:-2,5 3 S5 and the W2 W2
of Section 32, all in Tounshxp 26 South, Range 26 East, Murrow formation, to be dedicated to its

-Milepost Fedetnl Com 2 Well No, 1 located in Unit A of said Section 31,

CASE 6925:

(Readvertised)

Application of Caribou Four Corners, Inc, for two exceptions to Rule 306, San Juan County, New

Mexico., Applicant, in the above-styled cause, seeks an exceptxon to Rule 306 of the Pivision «
Rules and Regulations to permit the permanent fiaring of gas from its Kirtland Wells Nos. 1 and 2,
located in Unxta A and B, respectively, of Section 13, Township 29 North, Range 15 West, ¥
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CASE 6944: Application of Benson-Montin-Greer Drilling Corporation for a pressure maintenance project, Rio
) Arriba County, New Mexico, Applicant, in the above-styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

- CASE 6945: Application of ARCO 0il and Gas Company for salt water disposal, Lea County, New Mexico..

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formation in the interval from 3550 feer to 4000 feet in its Fletcher Well No.
4 in Unit J of Section 27, Township 20 South, Range 34 East, Lyiich Field,

CASE _6946: Application of Xnox Industries, Inc. for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the
East line of Section 1, Township 19 South, Range 34 East, the N/2 of said Section l tc be dedicated
to the wetl,

e} .

TASE 69471 . .Application of Knox Industries, .Inc; for pool contraction and creation and an NGPA determxnatxon,

. ——_Lkea Coutity, Rew Mexico, Applicant, in the above-styled cause, seeks an order deleting certain lands
from .the La Rica-Morrow Gas Pool and creating a new gas pool from said lands together with a deter-
mination that applicant's MM State Well No. 1 located in Unit F of Section 2, Township 19 South,
Range 34 East, has discovered a new onshore reservoir pursuant to Section 102 of the NGPA.

CASE 6948: Application of Maralo, Inc, for dual completioné and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) and
simultaneous dedication in tie Jalmat Pool of four wells in its Jalmat Yates Unit to produce:oil
from, and later on to inject water into, its Yates formation watiérflood, and to produce oil from
the Seven Rivers formation from two of the wells, the Nos, 19 and 20 located in Units C and D and
to produce gas from the Seven Rivers from the other two wells, the Nos. 25 and 31 located in Units
F and K, all in Section 18, Township 25 South, Range 37 East,

CASE 6949: Application of Grace Petroleum Corporaticn for four compulsory poolxngs, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito-Gallup Pool undetlyxng four 80-acre proration units,. belng the Ef2 NE/4, the 5/2 WW/4, and
the W/2 NW/4 of Section. 28, and the W/2 SEIQ of Ssction-29, all in ‘Township 24 North; Range 7 West, -
each to be dedicated<to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and compieting said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the wells, and a charge for risk involved in drilling said wells,

CASE 6950: Application of Bass Enterpixseé Production Company for an undrthodox gas well location, Eddy County,
New Mexico. App11cant, in the above-styled cause, seeks approval for the unorthodox lecation of a
Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section 4, Township 25 South, Range 31 East, the Ef2 of said Section 4 to be dedicated to the well.

CASE 6951: Application of Bass Enterprises Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral. interests in the Morrow
formation underlying the E/2 of Section 21, Township 22 South, Range 30 East, to be dedicated to &
well to be drilled at a standard location thereon., Also to be considered will be the cost of
driltliong and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved 1n drilling said well. “

CASE 6952: Applxcat1on of Exxon Corporation for a non~standard gas proration unit, Eddy County, New Hexxco.
Applicant, in the above-styled cause, seeks approval of a 378, ll-acre non-standard gas proration
unit comprising Lote 1.and 2 and the Rf2:NE/4 of Section 31, and Lots 'L, 2, 3,.4, and the N/2 N/2
of. Section 32, all in Township 26 South, Range 26 East, Morrow formation, to be dedxcated to its
Hxlepoat Federal Com 2 Well No, 1 located in Unit A of said Section 31,

CASE 6925: (Readvertised)

Appllcatxon of Caribou Four Coraers, Inc. for two exceptxons to Rule 306, San Juan COuuty, New
Mexico., Applicant, in the above-styled cause, seeks an exception to Rule 306 ‘of the Division
Rules and Regulations to permit the permanent flariang of gas from its Kirtland Wells Nos. 1 aud 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 Weast.
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Jason Kellahin
W. Thomas Keltahin

Kaeren Aubrey

Mr. Joe Ramey

0il Conservation Division

P.0O. Box 2088

Dear Joe:’

Enclosed
for hearings.

Santa Fe, New Mexico 87501 LS

KELLAHIN and KELLAHIN
’ Attorneys at Law

500 Don Gaspar Avenue
Post Office Box 1769

Santa Fe, New Mexi ‘ Telephone 982-4285
) exico 87501 Avea Code 505

June 5, 1980

L ECEIVED -
‘ I
i\ JUN- 51980 fji-

OIL CONSZRVATION DIVISION
: SANTA FE -
re: Knox Industries, Inc.

Cons 7YV ’

please fifnd Ezgjgkpafaté Applications
1 would ‘appreciate you setting the Section

102 case before the unorthodox location case.

We would

appreciate being scheduled on the June

25, 1980 docket.

encl.

I

cc: Leland Franz

WTK: nb
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COCIS s LR

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

Cans 742
IN THE MATTER OF THE APPLICATION

OF KNOX INDUSTRIES, INC. FOR

POOL CREATION, SECTION 102

NEW ONSHORE RESERVOIR DETERMINATION,
UNORTHODOX WELL LOCATION, DELETION OF
ACREAGE FROM THE LA RICA (MORROW)
FIELD, LEA COUNTY NEW MEXICO.

ScR : ‘AT—...,“
SANTA FE DIWS[ON
APPLICATION

COMES NOW KNOX INDUSTRIES INC, by and through its
attorneys, KELLAHIN & KELLAHIN and applies to the 0il Conservation
Division of New Mexico for the creation of a New Morrow Pool,
for Section 102  New onshore reservoir determination for the
applicants New Mexico State No. 1 well located ié Unit F, Section
2, T19S, R34E, Lea County New Mexico, the application of Statewide
Rules to the Suﬁject pool including 320 acre spacihg; for approval
of the subject location, 1784 feet from the North line and 1650

feet from the West line of Section 2, asianiunorthcdox well

‘location, and for the deletion of Section 2 and 3, T19S, R34E

“and Section 35 T18S, R34E from the La Rica (Morrow) Field and

the inclusion said acreage along with the N/2 of Section 1, T19S,
R34E, NMPM into the subject new pool and in suppoft thereof would
show:

1. Applicant and Coquina 0il Company are the operators in
the subject area and Coquina 0il Company consent to the matters
herein.

2. _Applicantihas drilled its New Mexico State No. 1 well
located in Unit F, Section 2, T19S, R34E, Lea County New Mexico,
said well being completed on April 25, 1980 in the Morrow formation

through perforations between 13,571 feet and 13,585 feet.
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3. Applicant proposes to dedicate the‘N/2 of Section 2
to the sﬁbject well, and requésts approval of an unorthodox well
location 1784 feet from the North line and 1650 feet from the
West’line of said Section 2.

4. That the subject well constituteé a new onshore
reservoir and requests applicable Section 102 NGPA findings:

5. That this new poal can reasonably be-assumed to include -

the following acreage:

T19S,- R34E, NMPM

Section: Il: N/2
Section: 2: all
Section: 3: all

T18S, R34E, NMPM
Section 34: S/2

6. Applicant seeks the creation of a new Morrow pool
consisting of the acreage described in paragraph 5 above and the
deletibn of said acreage from the La Riga (Morrow) field.

7. Applicant further seeks the promulgation Pool Rules
for the subject pool based upon étatewidé rules including 320
acré spacing. |

8. The Application is in the best interests of conservation
the prevention of waste and the protection of correlative rights.

WHEREFORE Applicant requests that this matter be set
forth hearing before the Division's Examiner and that after notice

and hearing the application. be granted as requested.

KELLAHIN & KEL

-W. *Thomas Ke)Ylahin
P.0. Box 1769 /...
Santa Fe, New Mexico
Phone: (505) 982-4285
ATTORNEY FOR APPLICANT
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF KNOX INDUSTRIES, INC. FOR

POOL CREATION, SECTION 102 o
NEW ONSHORE RESERVOIR- DETERMINATION, Cert 747
UNORTHODOX WELL LOCATION, DELETION OF

ACREAGE FROM THE LA RICA (MORROW)

FIELD, LEA COUNTY NEW MEXICO.

APPLICATION

COMES ﬁow KNOX INDUSTRIES, INC, by and through its
attorneys, KELLAHIN & KELLAHIN and applies to the Cil Conservation
Division of New Mexico for the creazioh of a New Morrow Pool,
for Section 102‘New onshore reservoir determination for the
appiicants New Mexico State No. 1 well located in Unit F, Secfion
2, T198, R34E, Lea'County New Mexico, the applicatioh of Statéﬁide
Rules to the Subject pool including 320 acre‘spacing; for'approval
of the subjectﬁlocation, 1784 feet from the North line and 1650
feet from the West line of Section 2, as an unorthodox wéll.‘
location, and for the deletion of Section 2 and 3, T19S, R34E
and Section 35 T18S, R34E from fhe La Rica (Morrow) Field and
the inclusion said acreage along with the N/2Z of Sectién'l, T19S,
R34E, NMPM into the subjectfhew pool and in support thereof would.
show: | o

1. K%plicant and Coquina 0il Coﬁpany are the operators in
the subject area and Coquiha 0il Company consent to the matters
herein.

2. Applicant has drilled its New Mexico State No. 1 well

located in Unit F, Section 2, T19%, R34E; Lea County New Mexico,

said well being completed on April 25, 1980 in the Morrow formation -

thfough’perforations between 13,571 feet and 13,585 feet.
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3. Applicant proposes to dedicate the N/2 of Section 2
to the subject well, and requests approval of an unorthodox well
location 1784 feet from the North line and 1650 feet from the
West line of said Section 2.

4. That the éubject well constitutes a neéw conshore

reservoir and requests applicable Section 102 NGPA»fiﬁdings:

5. That this new pool can reasonably be assumed tc include

the following acreage:

T19S, R34E, NMPM

Section: 1: N/2
Section: 2: all
Section: 3: all

T18S, R34E, NMPM
Section 34: S/2

6. Applicant seeks th of ‘a new Morrow pool

consisting of the acreage described in paragraph 5 above and the
deletion_of said acreage from the La Rica (ﬁbrrow) field.

7. Applicant further seeks the promulgation Pool Rules
for the subject pool based upon statewide rules including 320
acre spacing.

8. The’Application is in the best interests of conservapion
the prevention of waste and the protection of correlative rights.

WHEREFORE Applicant requests that tﬁis matter be set
forth hearing before the Division's Examiner and that after notice

and! hearing the application be granted as requested.

KELLAHIN & KELLAHIN

By

W. Thomas Kellahin
_P.0. Box 1769 s
Santa Fe, New Mexico,
Phone: (505) 982-4285
ATTORNEY FOR APPLICANT
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF KNOX INDUSTRIES, INC. FOR

POOL CREATION, SECTION 102 qu\[7
NEW ONSHORE RESERVOIR DETERMINATION, CicuﬂJL :
UNORTHODOX WELL LOCATION, DELETION OF

ACREAGE FROM THE LA RICA (MORROW)

FIELD, LEA COUNTY NEW MEXICO.

APPLICATION

COMES NOW KNOX INDUSTRIES, INC, by and through its
attorneys, KELLAHIN & KELLAHI& and applies to the 0il Conservation
Division of New Mexico for the creation of a New Morrow Péol,
for Section 102 New onshore reservoir determination for the
applicants New Mexico State No. 1 well located in Unit F, Section
2, T19S, R34E, Lea'County New Mexico, the application of Statewide
Rules to the Subject ﬁool inciuding 320 acre spacing; for approval
of the subject location, 1784 feet from the North line and 1650
feet from the West line of Section 2, as an unorthodox well

location, and for the deletion of Section 2 and 3, T19S, R34E

and Section 35 T18S, R34E from the La Rica (Morrow) Field and

the inclusion said acreage along with the N/2 of Section 1, T19S,
R34E, NMPM into the subject new pool and in support thereof would

show:

1. Applicant and Coquina 0il Company are the operators in

the subject area and Coquina 0il Company consent to the matters

herein. ‘

2. Applicant has drilled its New Mexico State No. 1 weil
located in Unit F, Section 2, T19S, R34E, Lea County New Mexico,
said well being completed on April 25, 1980 in the Morrow formation

through perforations between 13,571 feet and 13,585 feet.
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reservoir and requests. a

3. Applicant proposes to dedicate the N/2 of Section 2
to the subject well, and requests approval of,anrunorthodox well
location 1784 feet from the North line and 1650 feet from the
West line of said Section 2. l

4. That the subject well constitutes a new onshore

e
pplicable-Sect

5. ﬁThat this new pool can reasonably be assumed to include
the following acreage:
T19S, R34E, NMPM
Section: 1: N/2

" Section: 2: all
Section: 3: all

T18S, R34E, NMPM
’ Section 34:. 3/2

6. Applicant seeks the creation of a’newxﬂbrrbw pool

iconsisting of the acreage described in pafagraph 5 above and the

deletion of said acreage froﬁ the La Rica (Merrow) field.
7. Applicant further seeks the promulgatlon Pool Rules
for the subject pool based upon statewide rules 1nc1uding 320
acre spacing. ’
8. The Application ts in the best interests of conservation
the preventlon of waste and ;he protection of correlative rights.
WHEREFORE Applicant requests that this matfer be set
forth hearing before the Division's Examiner and that after notlce
and hearing the appllcat1on be granted as requested

KELLAHIN & KELLAHIN

By

W. Thomas Kellahin
P.0. Box 1769
Santa Fe, New Mexico
Phone: (505) 982-4285
ATTORNEY FOR APPLICANT
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF KNOX INDUSTRIES, INC. FOR
POOL CREATION, SECTION 102

NEW ONSHORE RESERVOIR DETERMINATION, o Q;qiﬁ?*'“”*"'

i J Y MY DT AN AT . . Y © I
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ACREAGE FROM THE LA RICA (MORROW)
FIELD, LEA COUNTY NEW MEXICO.

APPLICATION

COMES NOW KNOX INDUSTRIES, INC, by and through its
attorneysi KELLAHIN & KELLAHIN and applies to the 0il Conservation
Diviéion of New Mexico for the creation of a New Morrow Pool,

for Section 102 New onshore reservoir determination for the

applicants New Mexico State No. 1 well located in Unit F, Section

2, T19S, R34E, Lea County New Mexico, the application of Statewide
Rules to the Subject pool including 320 acre spacing; for approval
of the subject location, 1784 ‘feet from the North line and 1650

feet from the West line of Section 2, as an unorthodox well

\location, and for the deletion of Section 2 and 3, T19S, R34E

and Section 35 T18S, R34E from the<La Rica (Morrow) Field and
the inclusion said acreage along with the N/2 of Section 1, T19S,
R34E, NMPM into the subject new pool and in support thereof would
show: |

1. Applicant and Coquina 0il Company aie the operators in
the subject area and Coquina 0il Company consent to the matters
herein.

2. Apﬁiicant has drilled its New Mexico State No. 1 well

located in Unit F, Section 2, T19S, R34E, Lea County New Mexico,

said well being completed on April 25, 1980 in the Morrow formation

through perforationsrbetween 13,571 feet and.13,585 feet.




3. Applicant proposes to dedicate the N/2 of Section 2
to the subject well, and fequests approval of an unorthodox well
location-1784 feet from the North line and 1650 feet from the
West line of said Section 2.

4. That the subject well constitutes a new Onsho;e

reéefvoirﬂéﬁdrféQueé£s<applicable Section 102 NGPA findings:
5. That this new pool can reasonably be assumed to include

the folloﬁing acreage:

T19S, R34E, NMPM

Section: 1. N/2
Section: 2: all
Section: 3: all

T18S, R34E, NMPM
Section 34: 3/2

6. Applicant seeks the creation of a new Morrow pool
consisting of the acreage described in paragraph 5 above and the
deletion of said acreage from the La Rica (Mofrow) field. '

7. Applicant further seeks the promulgation Pool Rules
for the subject pool based upon statewide rules including 320
acre spacing. ' |

8. The Application is in the best interests of conservation
the prevention of waste and the protectioh of correlativé rights.

WHEREFORE Applicant requests that this matter be set
forth hearing before the Division's Examiner and thatAafter notice
and hearing the application be grantéd as requested.

KELLAHIN & KELLAHIN

By ; ) :
W. Thomas Kellahin
P.0O. Box 1769 ;
Santa Fe, New Mexico
Phone: (505) 982-4285
ATTORNEY FOR APPLICANT
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~-FOR-POOL CONTRACTION AND CREATION AND

STATE OF NEW MEXICO
: ENERGY AND MINERALS DEPARTMENT
) OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION
- DIVISION FOR THE PURPOSE "OF

| CONSIDERING:

L : CASE NO. 6947

& order No. R -{ 4/

§§APPLICATION OF KNOX. INDUSTRIES, INC. NOMENCLATURE .

. AN NGPA DETERMINATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

{BY THE DIVISION:

4 ; ri o June 25
This cause came on for hearing at 9 a.m. on _

‘80

1+ 19

, at Santa Fe, New Mexico, before Examiner Richard L. Stameés

4
i NOW, on this day of July , 19 80 , the
;D1v131on Dlrector, hav1ng considered the testlmony, the record,
and the recommendatlons of the Examiner, and being fully advised
;1n the premlses,

| Fows:

% (1) That due publicvnotice having been given as required

»by law, the D1v1elon has Jurlsdlctlon of this cause and the

;subject matter. thereof .
(2) That the applicant, Knox Industr1es, Inc., seeks

a determ1nat1on by the D1v1s1on, in accordance with Sections
2 (6) and 102 of the Natural Gas Policy Act of 1978, and the

! applicable rules of the Federal Energy Regulatory Commission,
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Case No. 6947
Order No. R-

that its New Mexico State Well No. 1, located in Unit F of
'Section 2, Téwnship 19 South, Range 34 East, NMPM, Lea County,

-h

3 L =3 12T
TLoTtr ¥

(4]
o

i+ from which

-
[¢2)

o

s.discovaraed a new-gnshoy

LR

o]

natural gas was not produced in commercial quiﬁ%ffiéé"béfdre
April 20, 1977.

(3) That said well was completed in the Morrow formation
on April 25, 1980, throuﬁh perforations from 13,571 feet to
13,585 feet. |

(4) That although there are several wells in the general
vicinity of the subject well which have penetrated or are |
éomp]eted in the Morrow formation, pressures and productive

capacity encountered in said New Mexico State Well No. 1 as

compared to said wells are completely distinctive and dre_

indicative of an undrained reservoir.

gcgi”“fhét'ihékcbhﬁ{ﬁéd.géd1pgica1 and ehjfﬁéeringidata
presented e;tab]ishes that said New Mexico State Well No. 1
has been coﬁp]eted in a new onshore reservoir as defined by
the provisions of Section 102 of the Natural Gas Policy Act of
1978 and the abp]icable rules of the_Federa] Energy Regulatory
Commission. ’

(6). That said New Mexico State Well No. 1 is completed
within one mi]e of the La Rica-Morrow Gas Poo1 as previously
defined Bnd described in Lea County, New Mexigo, and is subject
fo the Special Rules andbRégulations for said pool including
the requirement for 640-acré spacing and proration units.

(7) That the evidence preséhted in this case demonstrated
that said New Mexico State Well No. 1 has discovered a new

common source of”subp]y in the Morrow formation separate from the

La Rica Morrow Gas Pool.
g . cffci/'/l 1226%5
. re Stn\Ve
G) Vit Vi eviclure / o e I K=
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‘Case No. 6947

Order No. R-

(BQ That the evidence presented in this case further
demonstrates that a»Lé Rica-Morrow Gas Pool well located in
Section 3, Township 19 South, Range 34 East /& incapable of

draining 640 acres and that said section should be deréted

Etherefrdm;

Ggs That the La Rica-Morrow Gas Pool in Lea County, New
Mexico, as previ0u51y defined and described should bé cdntractéd
by the deletion of said Section 3. |

(éé) That a new gas pool for Morrow productidn consisting -
of Sections 2 and 3, Township 19 South, Rangs 34 East, Lea
County, New Mexico, should bhe created‘and designated the East
La Rica-Morrow Gas Pool.

“IT ‘IS THEREFORE ORDERED:

(1) That the Knox Industries, Inc. New Mexico State Weil
No. 1, Tocated in Unit F of Section'2, Township 19 South,
Range 34 East, NMPM, Lea County, New Mexico, is cbmﬁleted in a
new onshore ‘reservoir as defined by Sections 2 (6) and 102 of
the Natural Gas Policy Act of 1978, and the applicable rules of

the Federal Energy Regulatory Commission.

IT IS FURTHER ORDERED:

(1) That the La Rica-Morrow Gas Pool in Lea County, New

Mexico, as previously defined and described, is hereby contracted |

by the deletion therefrom of Section 3, Township 19 South, Rénge
34 East, NMPM. |

(2) That a new gas pool for Morrow ﬁ}oduction‘éonsisting
of Sections 2 and 3, Townsﬁip 1§ South, Range 34 East, Lea
County, New ngico, is hereby created and designated the East

La Rica-Morrow Gas Pbo].

R
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Case No. 6947
Order No. R-

(3) That the effective date of tﬁis order and of the

pool contraction and creétion_contained herein shall be

August 1, 1980.

“(4) Tﬂat Jurisdiction of this cause is retained for the
ehtry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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