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K?;\ STATE OF NEW MEXICO
i

TR ENERGY ano MINERALS DEPARTMENT
e “”/J E OIL CONSERVATION DIVISION
& |
BRUCE KING POST OFFICE BOX 2089
GoveanoR STATE LAND OFFICE BUILDING
LARRY KEHOE . SANTA FE, B:;w a;f.:f; 87501
SecReTAR August 6, 1980
| Re: CASE NO._ 6948
Mr. Conrad E. Coffield ORDER NO. R-6413
Hinkle, Cox, Eaton, Coffield
& Hensley . 3 .
Attorneys at Law Applicant:
P. 0, Box 3580 )
Midland, TYexas 79702
. Dear Sir:
Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
JDR/£d
Copy of order also sent to:
" Hobbs OCD |
Artesia OCD___,
Aztec OCD
Other
L i - -
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIl. CONSERVATION DIVISION

:‘.N WAL AR A WA

ALLED BY THE OIL CONSERVATION

TP O FMALL AN Wi e e b o e TS s T

BIVISION FOR THE PURPOSE OF .
IFONSIDERING: ’

: CASE NO. 6948
‘ Order No. R-6419

APPLICATION OF MARALO, INC. FOR
DUAL COMPLETIONS AND -SIMULTANEOUS
DEDICATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISIDN

BY THE DIVISION:

‘This cause came on for hearing at 9 a.m. on June 25, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 4th day of August, 1980, the Division
Director, having consldered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

‘ (1) That duo public notice having been given as required.
by law, the Division has jurisdiction of this cause and the
rubject matter thsreof.

! (2) That the applicant, Maralo, Inc., seeks approval for
he dual completion (conventional) and simultaneous dedication

f four wells in ite Jalmwat Yates Unit, Jelmat Pool, Lea County,
ew Mexico, as follows: to f{nject water into its Jalmat Yates
aterflood Project and to produce 0il from the Seven Rivers
gorantion from Unit Wells Nos., 19 and 20 located in Units C and
s and to inject water into said waterflood projsct and produce
has from the Seven Rivers from Unit Wells Nos. 25 and 31 locsted
én Units F end K, all in Section 18, Township 25 South, Range 37
ast, NMPM, Lea County, New Mexico. :

H

i ,
| {(3) That the mechanics of the proposed dual completions
?ro feasible and in accord with good conservation practices.
i

. (4) That pending actual completion of Wells Nos. 25 and
Bl in the Seven Rivers formation es 0il wells or gas wells and
dedication of acreage, the application for simultansous dedica-
Fion of said wells is premature and should be dismissed.
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Case No. 6948
Drder No. R~6419

(5) That approval of the subject application for dusl
Ab°m°1°t1°"8 will prevent waste end protect corrslativs rights.

IT IS THEREFORE ORDERED:

; (1) That the applicant, Maralo, Inc., is hereby authorized
«to complete four wells in its Jalmat Yates Unit as dual comple-
tiona (conventional) to injoct water in the Yates formation and
ito produce oil from the Seven Rivers formation from Unit Wells
iNos. 19 and 20 located in Units C ard D and to producs ges fronm
ithe Sevan Rivers from Unit Wells Nos. 25 and. 31 loceted in Unitse
;? and K, all in Section 18, Township 25 Scuth, Range 37 Esst,
NMPH, Lea County, New Mexico.

«i , (2) That each of said wells shall be equippsd with parallel

strings of tubing with packers set between the Yates and Seven
ivers formations and within 100 feet of the top of the Yates

ormation and that the Yates zone tubing shall be plastic coated
1ntarnally.

i
i (3) That the applicant shall complete, operate, and pro-
guce said wells in accordance with the provisions of Rule 112-A"
of the Division Rules and Regulations insofar as said rule is
hot inconsistent with this order.

“(4) That the applicant shall take packer leakage tests
jpon completion and annuaslly theresaftiér during the Annuel Shut-

_ikn Pregsure Yest Period for gas wells in Southeastern New Mexico.

(5) That that part of this épplicétion soakiﬁg simultaneous
djedication for Unit Wells Nos. 25 and 31 is hereby dismissed.

(6) Thatcjurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on thes day and year horoln-

%bovv gnated.

STATE OF NEW MEXICO
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Memo .

MELBA CARPENTER -

“Jo Dick

I hope that this is the info you need.(Attached)

O I g .t aga B

since well Noo 25 produces Trom the

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, here will be no dual dedication in the .

event that Well No. 25 is in fact a gas well.

With Well No. 31, it is difficult to make a determina-
tion since it is not completed. If it is completed

in the Yates as a gas well, there will be dual dedi-
cation with #29, only, if they shut in #30 and rededi-
cate the acreage for the Maggie Rose #1.

If this is not clear, I will take your name and address
and pray for you: : '

L~ ECEIVED -~
N D T
l '(' JUL1 71380 &J

ot ywrv— -

1L CONS ZRVATION DIVISION
SANTA FE

OIL CONSERVATION COMMISSION-HOBBS
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Dick----

Re: Mara]o,"Inc.
Jalmat Yates Unit
18-25-37

Well No. 25 Unit F
We have completion as gas well producing from upper Seven Rivers, only (JWR)
They do not have good test, but think it will remain gas (Verbal from Lowery w/Mara]o)
If it remains gas; will dedicate S/2 NW/4
Other wells in S$/2 NW/4:
No. 23 Unit E--0i1 well producing from Yates, only (JWR)
No. 24 Unit F--0il1 well producing from Yates, only_ (JWR)
"NO. 26 Unit E--not completed, projected to Yates

Well No. 31 Unit K _
Not completed, proaected to Yates be
If Well No. 25 is gas, this will probably, gas, also (Verbal from Lowery w/Maralo)
If gas well, will dedicate N/2 SW/4
Other wells in N/2 SW/4:
No. 30 Unit K--gas well producing from Yates, only (JNR) Has E/2 SW/4 dedicated
Will probably water out and not be produced if #30 is completed
‘as gas well. (Verbal from Lowery w/Maralo)
No. 29 Unit L--0i1 well producing from Yates, only (JWR)
Maggie Rose No. 1 Unit M--gas well producing from Yates-presently has W/2 SW/4 I
dedicated, but will change to S/2 SW/4 (Verbal from
Lowery w/Mara]o)

Well No. 19 Unit C -
0il Well produc1ng from Upper Seven River s (JuR)
No. 17 Unit'C--011 wel}’on same unit

Well No. 20" Unit D ‘
0i1 well producing from upper Seven Rivers (JWR)
No. 16 Unit D--0i1"well on same unit

S

OIL CONSZRVATION. DIVES
1SI0
SANTA FE N
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o ( MARALO, INC. L @
PO , JALMAL YATES WATERFLOOD UNIT ff 39- 2 /2-.7: 9 3
| JALMAT FIELD, LEA COUNTY, MEW MEXiCO |

. | ' ;
o/ /
DUAL PACKER/ASSEMBLY YFOR
Mo SEVEN RIVERS PRODUCTION AND
‘ YATES VATER INJECTTOM
8 ,
5 1/2" 15.5# Casing - Cement, Circulate
BAKER PACKERS
N o ‘ -
B
! ¥i 1. #45-B Model "A2" Lok-Set Packer
i A
i : 2. 33/4" x 1.5" x 2 3/8" Yodel "FL' ON-OFF
[\\ Sealing Connector -
(- . ‘ P
v 3. #45-B Snap-Set Dual Tension Packer w/2 1/16"
| : , IJB&YP : ‘ - .
Ly L . 4. 1.87" Model "C" J-Lock Seal Nipple w/2 1/6"
FOH L) s LJ Box | P
:L‘:3 :' E/ 5. 2 3/8" EU 8rd Box x 2 1/16" 1IJ Box
e 6. 2 1/16" 1J Pin x 1.9" MU Box |
2902 7. 2 1/16" 1J Box x 1.9" NU Box_
", L’ 8. 2 1/16" Tubing, long string for gas
305% : I production
. -~ 9. 2 1/16" tbing, short string "plastic
o ‘ coated" for injection service o
: 228t 10.. 2 1/16" tubing, exterior protected from ’ g
\ injection water
S| 3w N | ;
l/[ ) ' NOTE: Change Tong Dies Irmédiately Before
. _ _L Ruaning Item #10, Fiberglass Coated
v T Tubing
v | >/ |
_— 1 v
YANE VANREI TS
] o?fFé’ RE' EXAMINER STAMETS
ONSERVAT ION Division
EXHIZIT NO _
\“— . -,
, ; . . 238
CASENO._£9¢ g '5;-7;7?; u?o
g 31’83' Submiited by ¢
Il;' Heariny Dale%
JI i T ————————
3200'

g AR SA  de e
B -




| ’ ‘  MARALD, TG L l
r et JAIMAT YATES WATERVIOOD UNIL £ 25 - 4 7270 5 @
| | © JADMNT FIELD, LEA COUNTY, NE HEXIC) :

DUAL, PACKER ASSEMBLY FOR
P 9 SEVEN RIVERS GAS PRODUCCION AND
; YATES WATER INJECEION

. .
5 172" 15.5# Casing - Cerent:, Civculate
BAKER PACKERS
,,,,,,,,,,,,, B 5. s - o
M g -
- 1. “J#45-B Hodel "A2" Lok-Set Packer

)

2. 33/4" x1.5"x2 3/8" Model "FL'* ON-OFF
Sealing Connector

~ 1
F: ,\l 3. #5-B Snap-Set Dual Tension Packer w/2 1/16"

R IJB &P . J

' ]

R , 4. 1.87" Model "C" J-Lock Seal Nlpple w/2 1/6" |

TH L [ 2900t 1J Box . 1

' i3} 3 5. 2 3/8" EU 8rd Box x 2 1/16" 1J Fox. i

‘ l}_b_' A 6. 2 1/16" 1J Pin x 1.9" NU Box J

| 2856" 7. 2 1/16" 1J Box x 1.9'"'NU Box |

i 8. 2 1/16" Twing, long string for gas |

180%" production S

' ‘ . 9. 21/16" tubing, short ermg "Dlastlc ‘ 5

[0 175 coated" for 1n39ct10n service - j

\ 1 1002 1/16" tubing, exterior protected from

i \ \ injection water

;

| V

5_\ il 3031° 4 a

[ o NOTE: Change ng Dies Tnmediately Before :

1 L Running Item #10, Fiberglass Coated :

X : ‘ Tubing ;

— y\ 7N\ 3080"

£5-23-80
3130 e
¢

98’
v

3223'
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MARAIO, INC.
,(./',_: (RS /

JAIMAT FIELD; LEA COUNTY, NEW MEXTCO

X NN W

10.

or/
DUAL. PACKER/ASSIMBLY FOR

SEVEN RIVERS €& PRODUCTION AND

YATES VATER TNJECTTOX

5 1/2" 15.5# Casing - Cement;, Circulate

BAKER PACKERS

#45-B Model "A2" Iok-Set Packer

3 3/4" x 1.5" x 2 3/8" Model 'FL" ON-OFF
Sealing Comnector

#45-B Snap-Set: Dual Tension Packer w/2 1/16"
IJB&P

1.87" Model "C" J-Lock Seal Nipple w/2 1/6"
1J Box

2 3/8" EU 8rd Box x 2 1/16" LJ Box
2 1/16" 1J Pin x 1.9" NU Box '
2°1/16" 1J Box x 1.9" NU Box

2 1/16" Tubing,
production

2 1/16" tubing, short string 'plastic
coated" for injection service '

long string for 'gas

2.1/16" tubing, exterior protected from
injection water

I

NOTE: Chz;nge Tong Dies Irmediately Before
Running Item #10, Fiberglass Coated -

Tubing -

]

7/ ” ST 2w . llC |

JADMAE YATES VATERFUONOD URIT # 20 - 4
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MARALO, INC.
JAMAT YATES WATERFLOOD UNIT # 31
JALMAY FIEED, LEA COUNTY, NEW MEXICO

4D

~ DUAL PACKER ASSEMBLY FOR
SEVEN. RIVERS GAS PRODUCTION AND
YATES WATER INJECTION

5 1/2" 15.5% Casing - Cehaent, Circulate

BAKER PACKERS

1. #45—3 iModel A2 Lok-Set Packer

2. 33/4" %x1.5" x2 3/8" Vodel YFLY 0\1 OFF
Sealing Connector

3. #45 -B Snap-=Set Dual Tension Packer w/2 1/16"
IJB&P .

~ 4. 1.87" Model ''C" J-lock Seal Nipple w/2 1/6"
LJ Box

2 3/8" EU 8rd Pox x 2 1/16" 1J Box
2 1/16" 1J Pin x 1.9" NU Box
2 1/16" 1J Box x 1.9" NU Box

2 1/16"
production

® N o v

Tubing, long string for gas.

(S 2]

9. 2 1/16" tubing, short strmg "plastic
coated" for injection service _

2 1/16" tubing, exterior protected from
injection water -

10.

NOTE: Change Tong Dies Irmediafely Before
Running Item #10, Fiberglass Coated
Tubing
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Examiner Hearing ~ Hedncaday - June 25, 1980 "~ Docket No, 19-80

CASE 6944: Application of Benson-Montin-Greer Drilling Corporation for a pressure maintenance project, Rio
Arriba COunty, Now Mexico. Applicant, in the above-styled cause, seeks authority to institute
- a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
l . Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

l : : CASE 6945: Application of ARCO 0il and Gas Company for salt water disposal, Lea County, New Mexico.

i Applicant, in the'ebove-styled cause, seeks authority to dispose of produced salt water into the
i - Yates-Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No.
4 in Unit J of Section 27, Township 20 South, Range 34 East, Lynch Field. <

ST

; CASE 6946: Application of Knox Industries, Inc., for an unorthodox gas well locaticn, Lea County, New Mexico,

N Applicant, in the above-styled cause, seeks approval for the unorthodox locatidn of a well to be

¥ recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the

H - East line of Section 1, Township 19 South, Range 34 East, the N/2 of said Section 1 to be dedicated
to the well,

CASE 6947: Application of Knox Industries, Inc, for pool contraction and creation and an NGPA determimation,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order deleting certain lands
from the La Rica-Morrow Gas Pool and c¢reating a new gas pool from said lands together with a deter-~
‘mination that applicant’s M State Well No. L located in Unit F of Section 2, Township 19 South,

Range 34 East, has discovered a new onshore reservoir pursuant to Section 102 of the NGPA,

e

; <:T/CKSE 6948: Application of Maralo, Inc. for dual completions and simultaneous dedication, Lea County, New Mexico.,
P —~—---—____Applicént, in the above—styled cause, seeks approval for ;he dual completion (conventional) and
simultaneous dedication in the Jalmat Pool of four wells in its Jalmat Yates Unit to produce oil
from, and later on to inject water 1nto, its Yates Eormatlon waterflood, and to produce oil from
thé Seven Rivers formation from two of the wells, the Nos, 19 and 20 located in Units ¢ and D and
to produce gas from the Seven Rivers from the other ‘two wells, the Ros, 25 and 31 located im Units
F and K, all in Section 18, Township 25 South, Range 37 East.

CASE 6949: Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito-Gallup Pool underlying four 8C-acre proration units, being the E/2 NE/4, the S/2 WW/4, and
the W/2 NW/4 of Section 28, and the W/2 SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedxcated to a well to be drilled at a standard location thereon, Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as , .. -
well as actual operating costs and charges for supervision, designation of appl;cant as operator of
the wells, and a charge for risk involved in drilling said wells,

CASE 6950: Application of Bass Enterprises Production Company for an cnorthodox gas well location, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks approval for the .unorthodox location of a
Morrow test well to be drilled 660 feet from the North liie and 1980 feet from-the East lime of
Section 4, Township 25 South, Range 31 East, the E/2 of said Section 4 to be dedicated to the well,

CASE 6951: Applxcatxon of Bass Enterprises Production Company for compulsory poolrng, Eddy County, New Mexico.
Applxcant, 1n»the above—styled cause, seeks an order Dooltpa all minersl Lugg‘ca‘, in the Horrow
well to be drilled at a standard_location thereon. Also to be considered will be the cost of ’
drilling and completxng said well and the allocation of the cost thereof as well as actual operating
costs and cha:ges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

S CASE 6952: Appl;catlon of Exxon Corporatlon for a non-standard gas ‘proration unxt Eddy County, New Hexxco.

e Applicant, in the above~styled cause, seeks approval of a 378,1ll-acre uon—standard gas proratxon

) unit comprising Lots 1 and 2 and the N2 NEf4 of Section 31, and Lots 1, 2, 3, 4, and the Kf2 N/2
.‘of Section 32, all in Township 26 South, Range 26 East, Horrow formation, to be dedicacad to its

Milepost Federal Com 2 Well No., 1 located in Unit A of said Section 31,

- CASE’ 6925: (Readvertised)

Applxcatxon of Caribou Four Cornets, Inc, for two exceptlons to Rule 306, San Juan COunty, New
Mexico, Applicant, in the above-styled cause, seéeks an exception to Rule 306 of the Division
Rules and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos, 1 and 2,
located in Units A and B, respectxvrly, of Section 13, Township 29 North, Range 15 West,

TR AR




SALLY W. BOYD, C.S.R.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE .LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 1980

EXAMINER HEARING

- . e i T I e e T G T SR G G T e e S YR T B A G P AR S e e W G v S e T S e . v

IN THE MATTER OF:

CASE
6948

Application of Maralo, Inc., for
dual completions and simultaneous
dedication, Lea County, MNew Mexico.

—— - . - g S A S . S o . S e S . G 4 S G e g e S S W T fE T S Gk e W A

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.

Santa Pe, New Mexico 87501 -

Conrad E. Coffield, Esq.
HINKLE LAW FIRM
P. O. Box 3580°
Midland, Texas 79701

For the Applicant:
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INDEHX

KYLE NEILL
Direct Examination by Mw. Coffield

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Plat

Applic§nt Exhibit Two, Cross Section
Applicant Exhibit Three, Crossfséction
Applipant Exhibit Four, Data

Applicant Exhibit Five, Forms
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MR. STAMETS:  We'll call next Case 6948.

MR. PADILLA: Application of Maralo, Inc.,
for duval completion and simuitaneous dedication, Lea County,
New Mexico.

MR. STAMETS: Call for appearaﬁces in
this case.

f ‘MR. COFFIELD: I am Conrad Coffield, with

the Hinkle Law Firm in Midland, Téxas, appearing on behslf of
the appiicant'and I have one witness.,

[

(Witness swoin.)

KYLE NEILL

Being called as a witness and having been'duly‘sworn‘upon his_'

oath, testified'as follows, to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:

Q . Mr. Neill, for the record would you ple@sé'°>

state your name, address, occupation, and employer?

A » Kyle Neill, Mialand, Texas. . I‘ﬁ ap in?
dependent consultant péﬁroléum engineer, empléyed by Maralo
to ahalyze‘and present certain information to the 0il Conser-

vation Division.

0. Mr. Neill, have you previously testified
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before the Division as a petroleum engineex?

A I have not.

0. Would‘you please give the Examiner a bfief
resume of your reducational background and work experience as
a pet:oleum engineer?

A Two plus years of academic undergraduate
study at Texas A&M, thirty plus years of. association with
Shell 0i1l Company in varying capacities, incluaing a senior
engineering technici§n Qith“responsibilities commensirate with
a staff engineer, and venture into senior manageﬁeﬁt.

0 2And xpur educational experience was four

educational background, the two plus'years yoﬁ mentioned, was

that in an engineering area?

A Yeah, it was the study of electrical en-
gineering.

Q.  ana have&ybu had — i

A Preceding the war, military service.

Q. And in your engineering duties with the

various companies and‘so on and so }prih,‘in these number of'
years that you have been dcing this, Mr, Neill, has éhatjih—
cluded analysis of loés>and cross sections and gengrally makind ;
engineefing recommendationstto management?» |

A It haé, west Texas, East Texas, North

Texas, and New Mexico.

0. . Are you familiar with Maralo‘'s application
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~geological cross sections; log analysis, et cetera,

Page 5
in this particular case?
A, I am.
Q And are you familiar with the property

and the well locations involved?

A. I am.

MR, COFFIELD: Mr. Examiner, do you have
any other questions of Mr. Neill,

MR, STAMETS: Just a ccuple, Mr. Neill.

Were -- your time with Shell, were you assignedvthe>responsibi<
) .

lity for drilling and completion of. wells?

A The engineering completion made recommendf

ations; thg preparation of AFE's; the justification of the
drilling; the econpmics; ghe presentatiop; justification; the
MR, STAMETS: Did your work include
méking recommendations for downhole ééuipméﬁf-éﬁddéoﬁﬁiéfion
techniques?
A It did.
MR. STAMETS: Procedures? Purchasing of
equipment, and so on?
A Purchasing? No, not purchasing. Shell

had a -- generally had a facilities group that did much of

this,
MR, STAMETS : Well, I mean recommending

purchasing particular items of equipment for the use -- would




SALLY W. BOYD, C.S.R.
Rt. 1 Box 193-B
Santa Fe, New Mexico 87501
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any distinction between the —- or is there any distinction

_gineer and those of a consulting enginéer who happens to hold

" 4n engineering degree?

¥ ® BN

you characte;ize -
A I did not do any purchasing. I had nothin

to do with purchasing. _ .
MR. STAMETS: Would you characterize

yourself as =--

g

‘A I would recommend a type of equipment.
E MR. STAMETS: Would you characterize your-
self as a ?ractical cil man?
A ‘ Yes.

MR. STAMETS: Okay. The Division for
many, many years has recognized practical oil men and so loﬁg'
as yoﬁ don't get too far afield, I think it will be all right
in thisscase.

That's a quaiified acceétance of qualifi-
cations. | ’

0. Mr. Neill, along those lines, was there

between the duties that you perform now as a consulting en-

A Well, I am reviewing and doing work that
was previously -~ commensurate work in other localities. I'm
not asked to do, noi is-there anything to dd} that I haven't |
previously been doing for these majgi‘oil companigs.

Q. Which would be the same as a petroleum
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engineer --
h. That's right.
0. ~—=~ does?
MR. COFFIELD: So iéihe considered quali-

fied?

formation for two of the wells, Mo. 19 and No. 20, on the

MR, STAMETS "ﬁ"qhallrle& qualification ~
is --
MR. COfFIELD: Qualified. Okay.
0. Mr. Neill, would you please explain what
it is that Maralo seeks by its application?

A ~Maralo seeks approval for the dual com-

pletion, conventional, and the simultaneous dedication in the
Jalmat Pool of four wells in its Jalmat Yates Unit to produce
oil from, and later on to inject water inte the Yates forma-

tion waterflood, and to produce oil from the Seven Rivers

Exhibit Number One plat, located in Unit C and D, and to pro-
duce gas from the Seven Rivers from the other two wells, Nos.
25 and 31, located in Units F and K, all in Section 18, 25

"South, 37 East.

G ~ Mr. Neill -~
A Lea County.
Q -~ would you refer to what we've marked

as Exhibit One and explain that exhibit to the Examiner, pleasé

A Exhibit One is the outline of the 560-acrr 4

r
»

?,_
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Yates Seven Rivers Jalmat waterflood unit, exemplifying the
existing wells, as well as the proposed injectors and the fin-
ished center injectors, seven wells.

0 Are you familiar with the fact thét thé
Jalmat Yates Unit has been’the subject of certain prior orders,
Mr. Neill?

A Yes.,

0. Of,theVCommission? Could you explain
those for the edificatioh of the Examiner and for the record,
as well?

A " Well, in September '78, Case 6328, justi-
fied the Yates Unit; the 6313 in R+5816 inséituted'waterflood
authOrization;_and in February the 27th of '80 the request of
an amendment to R-5816 to permit tﬁe:seven waterflood injector
wells, those previouély desigééted as infield injéctors, to bé

permitted to produce from an unorthodox location as flush

prdduction, or until such time as they would not flow or pump

oil.

[0} ' All right, Mr, Neill, would you explain
to the'Ekaminer,.justrwhat is fhéAstéfus bf‘tﬁeselinjécidr |
wells? Have they all been drilled and just generally, what is
the situation? |

A The ;nteiior injectors, those referred to
as 4, 9, 15, 20, 19, 25, and 31, have been_drilled.

o ~ And what is their condition -- status
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right now?
A Their condition now, four of them, number
19, 20, 25, and 31, are not completed.
The ﬁ, 9, 15, and 31 are ready for in-
jecticn.
> Q ' dkay, all of these, then, that are the
subject of this particular application are ready for injection,
is that correct?
A That's right. ,
Q Okay. ’Would you please explain to the
Examiner the 40-acre distinétidn and thé 80-acre distinction
between the wells that are covered by the appiication?
A | Wéll, in requesting thét we be -- that
‘Maralo be pefmitted to produce gas from the Seven givers, apart
from the'Yates, we're prépared‘to dediéate 80 acres, and £hose
wells that produce o0il in the Seven ﬁivers, we're prepared,fif
approved, to dedicate 40 acres.
0 : Angd this is to coincide with the spacing:
requirements that aré established by the Commission?
A, Yes. |
Q. But in fact, Mr. Neill, isn't it Erué
that all §f this acreage that‘is the subject of this applica—
tion, and the weils,'are all committed to the unit and accord-
ingly whther the oil—gas,_gas—oil-ratio indicates the well

is a gas well or indicates that the well is an oil well, the
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ownership is common throughout?
A, The ownership is unitized.
o Okay. Okeay, iet's go on to Ekhibit»Two
and please explain that to the Examiner.
A ’ Exhibit Two is a cross section of those

seven interior wells and the logs thereof, and indication of

the formation tops.

This cross section was previously pre- B
sented and I'll call the Examiner's attention to the fact that
we stand céirected on ;he geo;oéic fop of the Queen as indi-
cated in the ;qwer righthand log, and have not corrected the
erroﬁeous indications in the basic cross séction.

0 ' Maybe you'd bétter elaborate on thaf a
little bit7 You say you stand corrected on the top of the
Queen. |

A. "In the lower r’i‘gm:rx'ana cormper, w
&

was presented in February, tﬁe»geological staff had picked the

top ofAthe'Queen; did not coincide with the pick that's recog-

nized by the Commission, or the Division,hoil Conservation

Division.
0 And accordingly, you have so noted the
leg at the far righthand --

A The far righthand column.

0 -- as to the recognized Queen top in ac-

N

cordance with the 0Oil Conservation Division?
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1 A That is correct. ':™

2 0. Okay. What other features do yoh have on
h} _ 3 thiszparticular exhibit that you want to bring to the attention
4 [ of the Examiner?

5 A We'drlike tb draw attention to the lenti—
cularness or the total distance of the sands that are not --
they‘are correiative probably invstructural'depéh but the tbps

8 llas it moves to the west or to the east in the fold against the

9 reef, the :2cognized reef, the accumulations come in a little

: [ 4 . o
: - 10 higher, and we find gas productive from the Seven Rivers that
O 5 8. :
3 y o n s . , » : - .
: 2 ;§§ had not previously been produced, or productive.
i O ==X T
. o @ 23 12 . - . .
b = SE2% 0 Was this a development anticipated in any
H &
% 2 1 . _— :
p # a way when you first drilled these wells?
m " » L3 - -
a, It was not, The earlier information and
15 ‘
a few offset wells that went deeper, but most of them were
16 o ' -
drilled to the top of the Yates, casing set, openr hole com-
e . e SR | I
; pleted.
‘ 18 . . Y sy 5 -
0 Did you ‘have arnything else on this exhlblﬂ?vf
19 :
A No, sir.
20 L ,
0. Let's go on to Exhibit Three, please, Mr.
21 : ‘ ’
Neill, and discuss that exhibit for the Examiner,
: A Exhibit Three exemplifies the cas wells,
g B Yates wells, that exist in the southeast central -- well, it's
: R 24 . T o
i across the central part of Section 18, but it's the southeast
! “part of the Jalmat Unit. Maralo's Jalmat Unit, and these --
: .
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" these wells are. -- the only one that's within the unit is

essentially depleted. We envision making an injector out of
it.

'vQ In connection,er. Neill, and’I don't
know that with this exhibit; but also referring likewise to
Exhibit One, if you want to, to identify the mat;er, dces
Reserve 0il and Gas have a well which yéu'believe to have had
an order similar to the one-sought here?

A Immediately east is the Reserve 0il's

Langlie Mattix Unit, in which I'm led to understand their

Unit 21 is injecting in the tubing and producing -- or can be

prcduced gas up the annulus.

&Q Is that something relatively recently?

»A Ng, it's my understanding it was approved
so‘me‘t[ime ago, but for their own re_;?.son's they're not- -~ -they
aré not injgcting. I mean -- yeaﬂ, they're nothiﬁjecting or

producing gas.

Q : You do not have any reference to the
order nuwxber, do you?

A No, sir.

0. jokéy. ~Are you through’with‘this exﬁibit?'
Let's go on to Exhibits Four-Aa, 3, C, and D. r

would you please discuss those?
A " Exhibit Pour is illustrated by Four-a, it

is our proposed sketch of the downhole equipment for dually
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injecting Qater into the Yates and producing gas from the
Seven Rivers.

We are requesting for economic purposes
that we propose to only complete Wells 19 and 25 with this
dual equipment and if our projection is economic, we will

move this equipment at a later date and make subsequent ap-

dicated as Four-C and D.
0. Let me understand that, Mr. Neill. You
said move this equipment to the other four wells.
A ~, Other two wells,f | )
0 | Othet two wells, okay. So you're saying
youxr equipment that you wiilléut into Exhibit Four-A, for
example,‘will be identical to what is otherwise being -~ will
subsequéntly bevgat into Well Four-C?
A ~ Yes, sir.

0. And likewise, what you have represented

Ty

in Four-B is the identical equipment Ehat.will go into Four-D

A ‘ Or vice versa.

0. Okay; are_phere”éhy ﬁarticﬁlgtfaiétinctive
featﬁres of these injectionﬁwells and the equipment as re-
presented in these exhibits that you believe needs to be
brought to the éttention of the Examiner?

A I think not. The fiberglass coating and

the plastic lining is standard in most flood installatichs.

k)
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0. : With respect to the fiberglass coating,
is it your opinion that that will be entirely adequate to
protect ;gainst potential or possible corrosion which could
occur?

A, It is, Experiencewise it's been -~ beén
quite successful.

Q0 Do you think there is any particular
danger 6r-likelihood of there being commuﬁication bétween the
gas prodﬁéing zone and the wa;érbinjection zone if this equip-
ment is used in the faShiOn.that:§buse'represented?,

A No, sir, I dohiﬁ;

0 Okay, Mr. Neill, I think you've covered
this, but do you propose to dually completé all four of these
wg;ls immediately upon beingfgrahted permission to do-so,
aséuming that this order is actually issued? -

A We're not réquesting to dually complete
all four of them now. We'fe simply”proYidiﬁg for the vaing
of the equipmeﬁt upon_the depletion of these small accumula-
tions to the'otﬁer two wells, |

Q- Mr. Neill, your application does.éall fdr
the dual completion of all féur wéils,’asking for dual com-
pletion.

A Yes,.

0 My question to you was if that order is

authorized,vif that order issues, do you propose to immediate.
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go ih ;nd do all four? Previously you said thoSe first two
and then two, is that true?

A Two and two, yes, sir.

0 - And then upon the depletion of the pro-
dvcing reservoir as to the'first two that fou complete, you
will then move on to the ofhe; two unproduced weylé.

A Upon the depletion of 19 and 25 in the
Seven Rivers, we'll move the;equipment -- we propose that
we'll move the equipment to 20 and 31.

0. Okay: As to wells 20 and 31, do you pro-

pose to be injecting water into those wells at this time?

0 Prior to the --
A. But the Seven Rivers is protected below

a packer and the injection will be in the zone above it.

0. Okayi ﬁaé Mara1o prepared the appropriaﬁe
forms for approval of this waterflood and dual‘dompletion?

A L»u We've prepared"the-CommiSSion's Forms 107
and 108.

0. And is this included as Exhibit ‘Fiv‘g?

" A Exhibit Five is evidence that we notified

the offset operators.
0 \ Have you had any indication of objection
from any of the offset operétOrs?

A Wekhave not,
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0 Ultimately do you expect Maraldﬂﬁill in-
ject salt water into the producing zone?

A Ultimately I think you could expect them
to. In ny experience with previous ﬁaterfloodsfthe cycliné'
qf watexr beéomés excessive,

© Do you have anything further to add to
your testimony?

A No, sir.

0. Were fhese exhibits One through Five pre-
pared by you or under your supervision? ’

A They were.

0. In your opinion’wiil the approval of this

~application by Marale prevent waste and protect correlative

rights, and otherwise permit the recovexry of hydrocarbbns
which could not be economically produced?
A It will.

MR. COFFIELD: Mr. Examiner, I move the

~admission of Exhibits One through Five and I don't have any

other questions of Mr."Neill on direct examination.

MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION

BY MR, STAMETS:

0. I got a little lost with all the wells
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and all the diffgrent tubing strings here and there, so maybe
if we £ake these one at a time -~

A All right,

0 -- and let me ask you some questions ~--
A, Okay.
0} 7 -~ and see if I can get this clear in my

"mind.

Let's take Well No. 19 firsf, since that's
right on £op.

You've got two strings of tubing proposed
here, a packer, and then some sort of a,-oh, a dual tepsionf
packer at the top. |

Now, is it your intention to complete
this well in this fashion soon?

A As soon éé approvéd.

Q Okay. Now, does that méan that you will

injecf water into the upper zone right away?

A As soon as approved. We'll inject water.

0. ) Okay, so you are prepared go-beQin, go
what you'll have is a dual saltwater disposal, or injection
well, and producing oil.

A A Right.

0. And that will be producing gas from the
Sevén Rivers?

A Right.

e
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0 Okay. Now let's go on to Well No. 25,
-Are you prepared to go into that well right away or is tﬁat
one of‘the wells that will be iater?

A ~~ No. 25 is the one we would do upon approva

0. Okay, 19 and 25 are going to be basically

éﬂétg;$é ;é£;;é as fér as eé;ipment is concerned --
A Identical.
0 " -- and injectihgtwater'into the upper
zone and producing gas from the lower zone.
Okay, now what willvbe the status of Well
A, , Well No. 20 will be pﬁrély an injector.
fﬁe Seven Rivers is protectéd by a‘packer. |
Q Okay. And thén Whgg vou have depleted‘thﬁ
Seven Rivers in one of these other wells you can move the
vequiément over into Well No, 20.
A, | We envision geing able to exchgnge the
quipment, yes, sir.
0. Okay, and then the same thing with Well

No. 31. Okay.

A May 1 make the correction that the 20 tesf

now as a“qualified o0il well, by ratio.

0 ~ Okay.

A Not gas.

Q Okay.
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A That's the reason for the terminology in

the request.

0. All right, and then how about Well No.

31, will that be gas?

A That 31 we envisiori will be no more oil
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than 25. It will be a gas well.

Okay, .so you'll have three gas --

~

0.

A Two oil and two gas.

1} VYOkay, which is the other o0il?

A 19. That's the one I was striving tc
correct. |

0 OkaQ, 19 is oil; which other wéll is oil?

A . It would be 20.

0 19 and 20 are 0il; *25 and 31 are gas.

19 and 25 ﬁill start right away and 20 and 31 will be later.
Does that sound right?
A Yes, sir.
0 Okay. Could you submit qopies of‘the
Form C-102 showing what acreage will be dedicated to each

well and which other wells will be simultaneduély dedicated

_with these wells?

A The actual form, drilling form, in the
survey puts Well 19 -- this representation here shows it
\

perhaps in the 40 acres to the northeast shaded area there.

It actually physically is 1350 from the west line of 13, but
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we'll submit the vlat again.

o ‘ If you will do that, I think that would
be very helpful to set out exactly what acreage is going to
dedicated to which wells and which ones are involved in
simultaneous dedication.

A . Okay.

MR STAMETS: Any. other questions of this
witness? He may be excused, ’ |
| Anything further in this case?

The case will be taken under adVisement.

I

(Hearing concluded.)
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MR, STAMETS: We'll call next Case 6948,

#MR. PADILLA: Application of Maralo, Inc.,
for dual completion and simultanecous dedication. Lea County,
Hew Mexico.

MR. STAMETS : yCall for appearahces in
this case. o |

MR. COFFIELD: I am Conrad Coffield, with
the Hinkle Law‘Firm in Midland, Texas, appearing on behalf of

the applicant and I have one witnass.
(Witness sworn.)

KYLE NEILL
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:

Q Mr. Neill, for the record wouldlébu pleas+

state your name, address, occupation, and employer?

A Kyle Neill, Midland, Texas. I'm an in~

" dependent consultant petrbleum engineer, employed by Maralo

to analyze and present certain information to the Oil'Conser-/

J

’vation pDivision.

1) Mr. Neill, have you previously testified

§
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o

before the Division as a petroleum engineer?

A I have not.

0 Would you piease give the Examiner a brief]
resume of your educational background and work experience as
a petroleum engineer?

A r " Two plus yéars‘of academic'undergraduate
study at Texas A&M, thirty plﬁs years of association with ‘
Shell 0il Company in varying capacities, including a senior
engineering technician with résponsibilities commensurate with
a staff engineer, and venture into senior management.

h . And your educational experience was y§ur

educational background, the two plus years you mentioned, was

that in an engineering area?

“A Yeah, it was the study of electrical en-
gineering.

Qo And ﬁave vou had -~

- Precéﬁing the war, military service.

0 | And in your engineering duties with the

years that you have been doing this, Mr. Neill, has that in-~

cluded analysis of logs and cross sections and generally makinq

engineering recommendations to management?
‘ A It has, wast Texas, East Texas, Horth
Texas, and New Mexico.

Q. Are you familiar with Maralo's application




O

SALLY W. BOYD, C.S.R.

S THREANND Pt i an v e

10
1

12

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501
Phone (505) 455-7409

13

"

15
16
17

| 18

19

Page 5
in this particular case?
A I am.
Q And are you familiar with’the property

and the well locations involved?
A I am.
MR. COFFIELD: Mr. Examiner, do you have

any other questions of Mr. Neill,

MR. STAMETS: Just a couple, My, Neill,

Were —-- your time with Shell, were you assigned the responsibi-
lity for drilling ana completionydf wells? |
| A The engineering completion made recommend;
ations; the preparation of AFE's; the justification of the
driiling; the economics; the presentation; justification; the»
geological cross sections; log analysis, et cetera.
MR, STAMETS: Did your work include

making recommendations for downhole equipment and completion

techniques?

A It did.
MR. STAMETS: Procedures? Purchasing of'
eqﬁipment, éndnso on? ‘
A Purchasing? No, not purchasing. Sheil
had a ;~ génerally had a facilities group‘that did much of

this.

MR STAMETS: Well, I mean recommending

purchasing particular items of equipment for the use -- would
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you charncterize -
A I did not do any purchasing. I had nothing
to do with purchasing,

MR. STAMETS: Would you charactefize
yourself ag ~-

'm I wouid recommend a type of equipment.

MR. STAMETS: Wéuld you characterize your-

self as a.practical 6ilfman? : |
A Yes.

MR.»STAMETS: Okay. The Diviéion for
many, many yeirs has recognized practical oil men and so long
as you don't get too far afield, I think it will be all right
in this case. 4

That's a qualified acceptance of qualifi-

0 . Mr. Neill, along those lines, was there

any distinction between the ~- or is there any distinction
between the duties that you perform now as a consulting. en~
gineer and those of a consulting engineer who happens to hold

an engineering degree?

A well, I am reviewing and doing work that.
was previcusly -- commensurate work in cther localities, I'm

0. Which would be the same as a petroleum
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enginceyr --
A That's right,
Q B ~- dces?
MR. COFFIELD: So is he considered quali-
fied?

WR. STAMETS: A qualified qualification
MR. COFFIELD: Qualified. Okay..
Q Mr. Neill, would you please explain what
it is that Maralo seeks by its application?
A Maralo seeks approval for the dual com-

pletion, conventional, and the simultaneous deﬁication in the

Jalmat Pool of four wells in its Jalmat Yates Unit to prbddce
oil from, and later on to inject waééf iﬁto the Yates formaf
tion waterflood, and to produce oil from the Seveﬁvﬁivers
formation for two of the wells, No. 19 and No. 20, on the
Exhibit Number One plagiklocated in Unit C ‘and D, and to pro-
duce gas from the Seven Rivers from the other two wells, Nos.
25 and Big located in Units P and K; all in Séctioﬁﬁls, 25
South, 37 East.

13 Mr. Neill -~

A Lea County.
0 -~ would you refer to what we've marked

A

?
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Yates Seven Rivers Jalmat waterflood unit, exemplifying the

2 llexisting wells, as well. as thc>proposed injectors and the fin-

3 llished center injectors, seven wells,

Ate you familiar with the fact that the

Jalmat Yates Unit has been the subject of certain prior orders,

6 IMr., Neill?

7 : A Yes.

8 | 0 0f the Commissidn?r Could you explain
9 those for the edification of the Examiner and éor the record,
0 Jas well?

A, Wiell, in September 78, Casé 6328, justi-
fied the Yates Unit; the 6313 in R-5816 instituted waterflood
authorization; and in February the 27th of '80 the request of
an amendment to R—5816 to permit the seven waterflood injector

wells, those previously designatéd as infield injectors, to be

permitted to produce from an unorthodox location as flush

production, or until such time as they would not flow or pump

oil.

0 a1l ;ight, Mr. Neili, would you exblain /
to the Examiner, just what is the status of these injedtor
wells? Have they all been drilled and just‘generally, what is
the situation? ( |

= | o A The interior injectors, those referred to
as 4, 9, 15, 20, 19, 25, and 31, have been drilled.

0 . And what is their condition -~ status
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right now?
A, Their condition now, four of them, number

19, 20, 25, and 31, 5re not completed.

The 4, 9, 15, and 31 are ready for in-

jection.

@ Okay, all of these, then, that are the
subject of this parficﬁlar application are ready for iﬁjection,
ié that correct? |

A, That’'s right.

o Okay. Would you please exﬁlain to the
Exaniner the 40-acre distinctlon and the 80-acre distinction
between the wells that are covered by the application?

- ' . Well, in requestinq‘ihat we be -- that

Maralo be permi;ted to produce gas from the Seven Rivers, apﬁrﬁ
from the Yates, we're prepared to dedicate 80 acres, and those
wells that produce oil in the Seven Ridérs; we're prepared, if
apptoved, to dedicate 40 acres. |

o And this is to qoincidg with the spacing
requirements that are éstablished by the‘Commissiqn?

;A . Yes. |
in fact, Hf.'Neill, isn't it true

—-— At el s o T . B e
8 Lo suojeCly VUL Wiabs appliaiaT

P

PR T R — ” PRV = P 2t _ A
TtThat all OL Wily acieays wiac

tion, and the wells, are all committed to the unit and accord-
, o

ingly whther the oll-gas, gas-oil ratio indicates the well

is a gas well or indicates that the well is an oil weil,_the-
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10
ownership is common throughout?
A | The ownership is unitized.
Q okay. Okay, let's go on to Exhibit Two
and please explain that to the Examiner.
A Exhibit Two is a cross section of those

seven interior wells and the logs thereof, and indication of
the formation tops. |

This cross section was previously pre-
sented and I'll call the Examiner's attention to the fact tﬁat
we stand corrected on the geologic top of the Queen as indi-
cated in the lo%er‘righthand log, and have not corrected ghe.
erronecus indications in the basic cross section.

Q Méybe you'd better elaborate on that a
little bit. You say you stand corrected on the top of the
Queen.

A In the lower rightﬁand cornér, when this
was presented iﬁ"?cbrpary, the geologiédl staff had picked the
top of the Queén; did not coincide with the pick that's recog—-v
nized by the Commission, or the DPivision, 0il Conservation
ﬁivision. |

0 And accordingly, you have so noted the
log at the far righthand ~-

A The far righthand column.

Q : -~ as to;the recognized Queen top in ac-

cordance with the 0il Conservation Division?

I
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1
A That is corxect.
2 0. Ckay. What other features do you‘have on
3 |l this particular exhibit that you want to bring to the attention
4 lof the Examiner?
s A We'd like to (raw attention to the lenti-
® |l cularness or the total distance of the sands that are not --
? they are correlative probably in structural depth but the tops
8 llas it moves to the west or to the east in the fold against the
8 reef, the recognized reef, the accumulations come in a little
g 3 higher, ard we f£ind gas productive from the Saven Rivers that
-3 ' :
LI S 11 . .
g ggg had not previously been produced, or productive.
~ ®23§ n , .
— B ;ﬁg 0. Was this a development anticipated in any
w o 3
> gk 13
E 3 : way when you first drilled these wells?
on .
) .
- A, It was not. The earlier information and
15 : : S
» a few offset wells that went deeper, but most of them were
16 , o o
drilled to the top of the Yates, casing set, open hole com-~
17 !
. pleted.
18 o . N
0 Pid you have anything else on this exhibiﬂ?
19

A, No, sir.

m .

0 . Let's go on to Exhibit Three, please, Mr.

21 : _ _
Neill, and discuss that exhibit for the Examiner.

A Exhibit Three exemplifies the gas wells,
™ Yates wells, that exist in the southeast central -- well, it's
S— 24 ’

across the central part of Section 18, but it's the southeast
25 ¢ :
part of the Jalmat Unit, Maralo’'s Jalmat Unit, and these --
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these wells are -~ the enly one that's within the unit is
esgentially depleted. We envision making an injector out of

it.

0 In conncction, Mr. Neill, and I don't
know that with this exhibit, but also referfing likewise *o
Exhibit One, if you want to, to identify the matter, does 3
Réserve 01l and Gas: have a well which you believé to have had
an order similar to the one sought here?

A, Immediately east 1s the Reserve 0Oil's

Langlie Mattix Unit, in which I'm led to understand their

‘Unit 21 is injecting in the tubing and producing -~ or can be

produced gas ﬁp the annulus.

Q Is that something relatively recently?

A No, it's my understanding it was approved
some time ago, but for their own reasons they're notk~-‘£hey
are not injecting. I mean -~ yeah, they're not injecting or

producing gas.

- Q You do not have any reference to the

order number, do you?

A _ No, sir.
Q Okay. Are you through with this exhibit?
Let's go on to Exhibits Four~A, B, C, and D.
Would you please discuss those?

A Exhibit Four is illustrated by Four-A, it

is our proposed sketch of the downhole eguipment for dually.
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~presented in these exhibits that you believe needs to be
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injocting water into the Yates and producing gas from the
Seven Rivers.
We are requesting for economic purposes

that we propose to only complete Wells 19 and 25 with this
dual equipment and if our projection is ccononmic, we will
move this eguipment at a later date and make subsequent ap~
plication to move this equipment to the other four wells, in-
dicated as Four-C and D.

Q’ Let me understand that, Mr. Neill.. You
said move this equipment to the other four wells.

A Other two wells, i

Q Other two wells okay S0 you're saying

your equipment that you w111 put into Lxhiblt Four-A, for

subSequently be put into Tell Four--C?
H Yes, sir:
0 And likewise, what you have represented
in Four-B is the identical equipment that will go into Four-D
A or vice Qersa.
Q Okay, are there any particular distinctivT

features of these injection wells and the equipment as re-

brought to the attention of the Examiner?
A I think not. The fiberglass coating and

the plastic lining is standard in most flood installations.
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0. With reapect to the fiberglass coating,
is it your opinion that that will be entirel& édequate to
protect against potentisl or possible corrosion which could
occur?

| M It is. Dxperiencewise it's been ~- been
quite successful. ,

G Do you think there is any particular

danger or likelihood of there being communication betwean the
gas p;oducing zone and the water'injection zone 1f this equip-
ment‘is used in the fashion that yoﬁ}ve repfesented? |

A No, sir, I don‘t.'

Q Okay, Mr. Neill, T think you've covered
this, but do you propose to dually cdmplete all four of these.
wells immediapely upbn being granted permissionvto do so,
assumihg that this order is actually issued?

A We're not requesting to dually complete

all four of them now. We're simply providiﬁg for the moving

of the equipment upon the depletion of these small accumila-

0. Mr. Neill, vour application does call for
the dual completion of all four wells, asking for dual com-
pletion. |

'm N Yes.

Q My question to you was 1f that order is

authorized, if that order issues, do you propose to immediate}
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go in and do all four? Previously you said those first £w04
and then two, is that true?

A Two and two, yes, sir.

0 - And then upon the depletion of the pro-
ducing reservoir as to the first two that you complete, you
will then move on to the other two unprqdﬁced wells.

A Upon the depletion of 19 and 25 in the
Seven Rivers, we'll move the egquipment ~~ we propose that
we'll move the equipment to 20 and 31.

Q . Okay. As to wells 20 and 31, do you pro-

pose to be injecting water into those wells at this tiﬁe?

A We -- vyes.
0 Prior to the --
A But the Seven Rivers is protected below

a packer and the injection will be in the zone above it.
Qo Dkay. HNas Maralo prepared the appropriaﬁé

forms for approval of this waterflood‘and dual completion? .

A Wé've»prepared the Cpmmission's Forms 107
and 108. |

0 And is this included as Exhibit Five?

A Exhibit Five is evidence that we notified

the offset operators.

0. Have you had any indication of objection
from any of the offset operators?

A Yle have not.

|
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0 Ulitimately do you expect Maralo will in-
ject salt water into the producing zone?
| A Ultimately I think you could expect them
to. In my experience with previous waterfloods the cycling
of'water becones excessive,
0 . ¢ Do you héve anything further to add to
your testimony? . | -
A o, sir.
0 Were these exhibits One through Five pre-
pared by you or under your supervision?
A - They were., |
0. In your opinion will the approval of this
application by Maralo prevent waste and protect correlative
rights, and otherwise permit the recovery of hydroéarbbns
which could not be economically produced?
A It will.
MR. COFFIELD: Mr. Examiner, I move the
‘admission of Exhibits"One through Five and I don't have any
other questions of Mr. Neill on direct examination.

MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION

BY MR. STAMETS:

o I got a little lost with all the wells
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and all the different tubing strings here and there, so maybe

if we take these one at a tima -~

A All right.

Q | -- and let me ask you some questions ~-
M Okay. .

Q. ~~ and see if I can get this clear in m§

Let's take Well No. 19 first, since that?ﬁ
right on top.

You‘ﬁe gotitWo strings of tubing propdéed;
here,Aa packer, ahd-then some sorxt of_a;Loh, a dual tension
packer at the top. |

How, is it your intention to complete
this well in this fashion soon?

A ‘As soon as approved.

Q , Okay. How, does that mean that you will
inject watgr into the uwpper zone right away?

A AS soon as approvéd. We'll iﬂjeét water..

Q | Okay, so vou are prepared to begin, so |

what you'll have is a dual saltwater disposal, or injection

well, and producing oil.

A, Right.
Q And that will be producing gas ftom the
Seven Rivers?:

A Right,
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Q Okay. tlow let's go on to Well No.
Are you prepared to go into that well right away ox is that
one éf the wells that will Lic later?

A Ho. 25 is the one we would do upon apprcva

Q Okay, 19 and 25 are going to be basically
the same sct-up as far as equipnent is concerned ~-

& '7 Identical. | ' -

Q | ~~ and injecting water into the uppaer
zone and producing gas from the lower zone.

" Okay, now what will be the status of Well

No. 20?.

A Well No. 20 will ‘be purely an injector.
The Seven Rivers is protected by a packer.

13 Okay . And then when you have depleted theg
Seﬁen Rivers in one of these other wells you can move the |
equipment owver into Well No. 20,

| A We énvision being able to exchange the

eqﬁipmeni, yes, sir.

0 Okay, and then the same thing with Well
No. 31l. Okay; ‘

A May I make the correction thaf the 20 tesy

now as a qualified o0il well, by ratio.

0 Okay.

0 : o;_«ay’.
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geen, . )
N That's the reason for the terminology in
2 the request,
; . i 0 All right, and then how about Well No.
41 31, will that be gas?
5 ‘ L '
A That 31 we ecnvislon will be no more oil
6 | ‘ ,
than 25. It will be a gas well.
7 _
0 Okay, so you'll have three gas -
. .
A Two oil and iwo gas.
.s V
) Q. Okay,. which is the other oil?
- o 10 ,
; b 3 A 19, That’s the one I was striving to
I‘ bt m°§§ 1
o %8s g
; > RER correct.
O ‘nZI .
LN B3 2 v .
B ;§§ Q Okay, 19 is o0il, which other well is oil?
> 2& 13 R
2 4 A It would be 20,
. * "
§ e 0. - 19 and 20 are oil: 25 and 31 are gas.
i 19 and 25 will start right away and 20 and 31 will be later.
‘16
i Does that sound right?
; 17 .
! A “Yes, sir.
~ 18 ) ' L .
; o Okay. Could you submit copies of the
? 19 : v :
: : Form C-~102 showing what acreage will be dedicated to each
; 20 \ _ ,
b well and which other wells will be simultanecusly dedicated
21 . ,
with these wells?
A, The actual form, drilling form, in the
%;3> survey puts Well 19 -- this representation here shows it
* 24 ~ >
perhaps in the 40 acres to the northeast shadeéed area there.
% ‘ ;
It actually physically is 1350 from the west line of 13, but

o TNCETRE SO e T

N




we'll submlt the plat again.

2 0 If yoh will do that, I think that would

3 ba very helpful to set out exactly what acreage is going to
4 dedicated to which wells and which ones are involved in
5

gsinmultaneous dedication.

(-

A - Olay.

MR, STAMETS: Any other questions of this

& witness? 1le may be e:stcused.

: 9 Anything further in this case?
: & 10 v
: B = The case will be taken under advisement.
: P a :
L 5933 n ‘
z > 2ER
; 2§§a 12 '
N ¥
A R 15% - {Hearing concluded.)
. &8
: > e 13
i -
<

L0
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CERTIPFICATE

X, SALLY W. BOYD, C.S.R., DO HFREBY CERTIFY that
the goreqbing Transcript of ilearing before the 0il Conservaticﬁn
Di;rision was reported by me: ,tilat the said transcript is a
full, true, and correct record of the hearing, prepared by’

me to the best of my ability.

1 do hereby certify that the foreqoing ig
a coraplele recovd of the oroszedings In
the Examiner hearing of {ase 2, )

heard by me on 19, 2

, Examiner .

Oil Conservalion Division
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g (o VARALD, INC. | |

- : JAMAT YATES WATERFILOD UNXT §f 19

’ JALMAT FIELD, LEA COUNTY, NEW HEXLCO .
| ol

3 ‘ . DUAL PACKER ASSIMBLY YOR

SEVEN RIVERS PRODUCTION AND

_ ? YATES VATER INJECTTON
8 .
- 5 1/2" 15.5# Casing - Cement, Circulate
BAKER PACKERS
Vi 1. #45-B Nodé:l YA2'' Lok-Set Packer

2. 3 3/4" x1.5" x 2 3/8" Vodel "FL" 0\!~0*'F
Sealing Connector

. {#45-B Snap-Set Dual Tension Packer w/2 1/16"

h'\,\r‘]
L . 3
;1 4 IIJB &P .
A |- 4. 1.87" Model "C" J-Lock Seal Nipple w/2- 1/6"
T' 41 b L) 2895 " LY Box
. bt
113 " E/ 5. 2 3/8" EU 8rd Box x ? 1/16" 1J Box
e 6. 21/16" 1J Pin x 1.9" MU Box
. 2902' 7. 2 1/16" 1J Box x 1.9" NU Box
N r 8. 2 1/16" Tubing, long string for gas
305 ? produciion
9. 2 1/16" tubing, short ermG "plastic.
coated" for injection service

228 10, 2 1/16" vuwding, exterior protected from
injection water

v
3130' .
NOTE: Chan'ge Tong, Dies Imediately Before
unning Ttem #10, Fiberglass Coated
Tubing
v
3155t
BEFORE EXAMINER STAME
: AMETS
OlL CONSERVAT]Q‘N DIVISION
EXHIBIT NO. £/ 5~ 2380
| CASENO._ L 94g =~ e
N Heari -
,' L B e = 2
; 3200° —
ey Tes By ™ ”,Mﬂ

FEA
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MARALD, - INC.
JATMAE YATES WATERILLOD UNIT 1 25
JAMAT FIELD, LEA COUNTY, NEW MEXICO

DUAL PACKER ASSEMBLY T'OR
SEVEN RIVERS GAS PRODUCTION AND
YATES WATER INJECTION

5 1/2" 15.5} Casing - Cerent, Circulate
BAKER PACKERS

1. {#45-B Model VA2" Lok-Set Packer

2. 33/4"x1.5"x :2’3"/;8” Model "'FL" ON-OFF
Sealing Connector

3. 7’;45 B Snap-Set: Dual Tensmn Packer w/2 1/16"
IJB&P

4. 1.87" Model V" J-Lock Seal Nlpple w/Z 1/6"
LY Box

2 3/8" BU 8rd Box x 2 1/16" 17 Box
2 1/16" 1J Pin x 1.9" NU Box

2 1/16" 1J Box x 1.9" NU Box

2 1/16" Tubing, long string for gas
production

9. 2 1/16” tubing, short strmg "plastic
coated" for injection. service -

_(»\IO\U!

10. 2 1/16" tubing, exterior protected from
injection water

NOTE: Change Tong Dies Trmediately Before
Running Item #10, Fiberglass Coated
Tubing

5.23-80
_]DICA/

R e ae)
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JAIMAT YATES WATERFLOOD URIT # 20

® N o w

10.

JAIMAT FIFELD, LEA COUNTY, NEW FMEXICO

o

_ DUAL PACKER ASSEMBLY FOR
SEVEN RIVERS @S PRODUCTION AND
YATES WATER TMJECTION

5 1/2" 15.5# Casing - Cement, Circulate

RAKER PACL(E.’RS

#45-B Model “'A2" Lok-Set Packexr

3 3/4" x 1.5" x 2 3/8" Model "FL' ON-OFF
Sealing Connector

#45—B Snap-Set Dual Tension Packei: w/2 1/16"
JITB&P

1.87" Model ''C" J-Lock Seal Nipple w/2 1/6"
I1J Box

2 3/8" EU 8rd Box x 2 1/16" 1J Box
2 1/16" 1J Pin x 1.9" NU Box
2 1/16" 1J Box x 1.9" NU Box

2 1/16" Tubing, long string for gas
_production

2 1/16" tubmg, short strmg "Dlastlc
coated” for injection service

2 1/16" tubing, exterior protected from
injection water

NOTE: Change Tong Dies Imedlately Before
Running Ttem #10, Fiberglass Coated
Tubing

a
~
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MARALD, INC.
JALMAT YATES VATERFLOOD UNTL # 31
JALMAT FIELD, LEA COUNTY, NEW MEXICO

DUAL PACKER ASSEMBLY FOR
SEVEN RIVERS GAS PRODUCTION AND
YATES WATER TNJECTION

5 1/2" 15.5# Casing - Cement, Circulate
BAXER PACKERS-

1;1+S—B Model “'A2'' 1nk-Set Packer

2. 3 3/4" x1.5" % 2 3/8" Model "FL' ON- OFF
Sealing Connector

3. #45—]3 Snap-Set Dval Tension Packer w/2 1/16"
JJB &P

4. 1.87" Model "C" J-Lock Seal Nlpple w/2 1/6"
~ 1J Box

2 3/8" }E‘.U 8rd Box x 2 1/16" IJ Box
A 1/16" IJ Pin x 1.9" NU Box
2 1/16" 1J Box x 1.9" NU Box
2 1/16" Tubing, long string for gas
prcduction :
9. 2 .1/16" r.ubing, short string 'plastic
coated" for injection service
10. 2 1/16" Luomg, exterior protected from
injection water :

=4

0N Oy

4D

NOTE: ~ Change Tong Dies Imediately Béfore

Running Item #10, Fiberglass Coated
Twbing

ar
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CASE NO._ &)‘/(/8 N
Submitted by _ 17/4?,_@&“-’—;9.‘,“..,

Hearing Date - 25 =S |
Junie" 23, 1980

_ Offset Operators - Attached
Gentlemen:

Maralo, Inc. as operator of the Jalmat Yates Unit (NMCC Case No. 6328,
Order No. R-5817, top Yates formation 100 feet below the base of the
Queen formation) is making application (C. C. Form C-107) for dually
completing Unit well No. 19 and No. 25 to produce oil-gas from the
Seven Rivers and inject water into the Yates.

If you have no objection to our application, pleése approve the -
waiver below and retum one signed copy to Maralo, Inc., P. 0. Box 832,
Midland, Texas.

Sincerely,

DKN:JB R. A. Lowery
Productlon Manager

WAIVER -:

As offset operator, we have no obJectlon to Maralo's apohcatlon
to dual their Jalmat Yates Unit wells No. 19 and No. 25.

COMPANY

TITLE

DATE

A Subsidiary of M. Ralph Lowe Inc. / P. 0. Box 832 / Midland. Texas 79701 7 (915) 684-7441

&
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. - NEW MEXICO OtL. CONSERVATION COMMISSION Form T-107
* SANTA FE, NEW MEXICO 5-1-61

. APPLICATION FOR MULTIPLE COMPLETION

Operator T T T County - Date
‘ Maralo, Inc. Lea 6-23-80
‘ Kddress Tt T T Lease Well to.
' P. Oi; l?ox 832, Midlands: :I;X 79702 T _’l*g&alo_lalr_r_at_ Yates Ut : 19

Location n : ection ownship tange

of Welt C__ 18 . 255 —_ : 3/E .

1. Has the New Mexico Oil Conservation Commission heretofore authorized the multiple completion of a well in these samd pools ot in the same

zones within one mile of the subject well? YIES__,)_{_ NO__
. 2, Il answer is yes, identify one such instance: Qcder No. 3 Opcrator Lease, and Well No.:
' __Resexve 0il, Tnc. (Getty) South Langlie Jal Unit
3. The following facts are submitted: Upp-‘.‘r . inicrmediate Lower
‘ ‘ Zone ' - Zone Zone
a. Name of Poo! and Formation Jalmat-Yates : Seven Rivers T

b. Top and Bottom of 2902 (+257 ') 3183 (:241) _
3130 (+29%) 3288' (-29') -

Pay Section

(Perforations) )
" ¢, Type of production {Qi! or Gas) Water Injection 0il ) -
d. Method of Production I ) ’
(Flowing or Artilicial Lift) Injection Flow -
4. The following are attached. (Please check YES or NO)
Yes | No _

' ¢ < < - - - - - ' . ‘e
a. Diagrammatic Sketch of the Mulciple Completion, showing all casing strings, including diameters and setting depths, central-
izers ‘and/or tutbolizers and 1déation thereof, quantitics used and top of cement, pérforated intervals, tubing strings, including
diameters and sctting depth, location and type of packers and side doot chokes, and such other infermation as may be pertinent.

of operators of all leases offsciting applicant’s lease. A
[:l c. Waivers consecating to such multiple completion from cach offset operator, or in licu thereof, evidence that said offset opera-

@ D b. Plat showing the location of all wells on applical;t's lease, all offset wells on offset lcases, and the names and addresses
tors have been furnished copies of the application.* -

D d." Electrical log of the well ot other acceptable log with tops and bottoms of‘produ‘cing zones and intervals of perforation in- .
dicated thercon. (If such log is not available at the time application is filed. it shall be submitted as provided by Rule 112-A.)

5. List all offset operators to the lease on which this well is located together with their correct mailing address. oL i

See attached 1ist

6. Were al} operators listed in Item 5 above notified and furaished a copy of this application? YES__- _ NO_X . If ansvwer is yes, give
date of such notification .

CERTIFICATE: I, the undersigned, state that | am the of the

(company), and that I am authorized by said company to make this report; and that this repott was prepared
under my supetvision and direction and that the facts stated cherein ace true, correct and complete to the best of my knowledge.

Y A

S{gnature )

,Appropriately given at previous ' hearing, Case No, 6328 (- ‘

*Shoil zua:pt;grs rom lego[[set operaug's nol.accompany en application for admz'm3stmtiue approval, the New México Qil Conservaticn Commis-
sior will hold the application for a period of twenty (20) days from datc of receipt by the Commissioa’s Santa Fe office. If, after said twenty-
day period, no protest nor request for kearing is received by the Sunta Fe office, the application will then be processed. ’

S

NOTE; If the proposed muldiplé coinpletion will resule ia an-unorchodox well location and/or a gon-standacd proration unic in  anc cLmore of
the producing zones; then separate applicacion for approval of the same should be filed stmultancousty with this application. S

L-’f'f;‘,:"?)i‘e""-‘"&:*JLEL‘WZ.-» P R B . . . e . - . . . . B P ,*.1

/




. - NEW MEXICO OlIL. CONSERVATION COMMISSION torm C-107

- SANTA FE, NEW MEXICO ) 5-1-61
-~ APPLICATION FOR MULTIPLE COMPLETION )
Opelu{ér - CO\I}I‘Y T l):;lT T
Maralo, Inc. R Lea i _ 6:23" 80
Address T T T e Lecase TSN He,
P. 0. Box 832, Midland, TX 79702 ___1Maralo Jalmat Yatres Ut. 25
Locatton Unit Section Township Range
i of Well - F 8 255 __ 37 - _—
1. Has the New Mexico Oil Conscevation Commissian heretofore authorized the multiple completion of a well {n these same pools or jn che same
zones within one mile of the subject well? YES___ X NO _ - ’
2. lf answer is yes, identify one such instance: Order No. ___ i Op=rator Lease, and Well No.t
__Reserve 0il, Inc. (Getty) South Langlie Jal Unit '
H 3, The following facts are suhmi;:cd: Upper Irtermediace Lower
) Zone Zone Zotie
! a. Name of Pool and Formation Jalmat-Yates Seven Rivers —

b. T°{;:y“;‘ﬁ‘j:’;:’“ of 2856' (4280") 3131' (+6') -

(Pesforations) _ 3131' (+105') 3226' _(-90") -

c. Type of production {(Oil or Gas) “Water_lnjection.ﬁ- Gas . -
d. Method of Produétion
(Flowing ot Actificial Lift) Injection Flow -
4. The followiig are attdched. (Please check YES o1 NO) - ’

Yes | No ‘
. . - S - - . EETRIER . . . - . e : . L f
D a. Diagrammatic Sketch of the Multiple Completion, showing all casing sttings, including diameters and setting depths, ceatral-
: izers and/or tutholizers and location thereof, quantities used and top of cement, perforated intervals, tubing strings, including
diameters and sétting depth, location and type of packers and side door chokes, and such other information as may be pertinent.

D b. Plac showing the location of ﬁll wells on applicant’s lease, all offset wells on offsct(i;ascs, and the names and addresses
of operators of all leases offsetting applicant’s lease. :

tors have been furnished copies of the application.* .

D d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perl’orati;':n ins
- dicated thereon. (If such log is not available at the time application is filed it shall be submitted as provided by Rule 112-4.)

MU B

o
5. List all offset operators to the lease on which this ‘well is located together with their correct mailing address.

;

See "attached 1list.

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES NO__EX | If aoswer is yes, give
date of such notification : .
CERTIFICATE: I, the undersigned, state that I am the X s i of the

: . . (company), and that I am authorized by said company to make this_"repon;' and that this report was prepared
under my supervision and direction and that the facts stated therein are true, corcect and complete to the best of my knowtedge.

A

Stgnat urta///

Appropriately given at previous hearing, Case No. 6328.
sioa will kold the application fof a periad of twenty (20) days from datc of receipt by the Commission’s Santa Fe office. If, after said twenty-
day perivd, no protest nor request for-hearing is reccived by the Sunta Fe ‘office, the application will then be processed.

MOTE: I the proposed mul:iple compledion will result in an-unorthodox well location and/or 2 non-stadard ;-xur:ll_io:T unit in Qe onmore of
the producing zoncs, then sepacate application for approval of the same should be fited simulzaneously with this application.

5 i S 0% AT L b g Dty S ORI IS = "‘:‘

g y . f - - - . - ¢
| i c. Waivers conscating to such inultiple complction from each offset operator, or in licu'thereol, evidence thar said offset opera-

3

*Shkould waivers from all offset operators not accompany an application for administrative agpmml. the New Mexico Qil Conservation Commis- 4
o




Certified To Offset Owners:

Mr. David W. Sipperly
ATLANTIC RICHFIELD COMPANY
Box 1610

Midland, Texas 79702

Mr. David M. Goodfellow
CONTINENTAL OIL CO.

Box 1959

Midland, Texas 79702

World Wide Energy Corp.

1100 Western Federal Savings Bldg.

D@‘Wer Colorado 80202
TENNECO OIL (IX“!PANY '
220 W. Texas St., Rm. 208
Midland, Texas 79701

DALPORT OII, CORPORATTON
3471 First National Bank Bldg..
Dallas, Texas 75202

GETTY OIL COMPANY
P. 0. Box 1231
Midland, Texas 79702

Doyle Hartman
C & K Petroleum Bldg.
Midland, Texas 79701

Not Certified To Working Intevest Outiers:

Estate of R. S. Bfermand, Jr.
Bex 1546 ’
Midland, Texas 79702

MV'. Trm CBaly .

A3AL WKL Y

CITIES'SERVICE OIL CO.
Box 1919
Midland, TX " 79702

"Mr. T. J. Brown

R. DeChicchis Estate .
Box 1251

Midland, Texas 79702

Y AR

Mr. Leroy Esta:ak
FLUOR OIL, AND GAS CORP.
615 Midland, Tower Bldg.

mas

Midiahd, Texas 79701

It m-' E. R. FraZier

MOBIL, OII, CORP.
Suite 800 :

‘9 Greerway Plaza

Houston, Texas 77046

Mr. R. A.- Lowery
MARAIO INC. & Erma Lowe

‘Box 832

Midland, Texas 79702
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_ , o
. BEFOLL A AME
’ OIL C(JN" TION GIVIESION
______v__,!:xs:;,u NO. &

| CASE NO._, @?5/8 |

Submilted by /%,45@4_0

N TR MAEN I i AT A At ea e

, Hearing Date' O-25 -8

June 23, 1980

Offset Operators - Attached
Gentlemen-

Maralo Inc. as operator of the Jalmat Yates Unlt (NMCC Case No. 6328,
Order No. R-5817, top Yatés formation 100 feet below the base of the
Queen formation) is making application (C. C. Form C-107) for -dually
completing Unit well No. 19 and No. 25 to produce oil-gas from the
Seven Rlvers and inject water into the Yates.

If you have no ocbjection to our application, please approve the |

i

waiver below and retum one sa.g,ned copy to Maralo, Inc., P. O. Box 832,
Mldland Texas.

Sinéerely ,

Y e

DKN:JB R. A. Lowery
~ Production Manager

As offset operator, we have no obJectmn to Maralo's apuhcatlon
to dual their Jalmat Yates Unit wells No. 19 and No. 25.

COMPANY

TITLE

DATE

A Subsidiary of M. Ralph Lowe Inc. / P.0.Box 832 / Midland, Texas 79701 / (915) 684-7441

{




NEW MEXICO Oll. CONSERVATION COMMISSION Forf:r\ C-107
SANTA FE, NEW MEXICO $-1-61

APPLICATION FOR MULTIPLE COMPLETION

Opetator County Date
Maralo, ¢, |l 1ea 6-23-80
Address ) l.ease T T Ve Ne,
P. 0. Box 832, Midland, TX 79702 _ |_Maralo Jalmat Yates Ut 19 —
Localton Unit B Section Township Raaqge
of Well c A 18 e 258 4 3T

1. fas the New Mexico Oil Conscevation Commission herctofore authorized the multiple completion of a well in these same pools or in the same

zones within one mile of the subject wellz YES__ X NO__
2. If answer is yes, identify one such instance: Order No. 3 Operator Lease, and Well No.:
Reserve 0il, Inc. (Getty) South Langlie Jal Unit » :
3. The following facts are submitced: Uppes - Tntermediate Lower
: Zone Zone Zone
a. Name of Pool and Formation Jalrat-Yates Seven Rivers =

b. Top and Bottom of 2902 (+257.) 3183‘ (_24:) —
3130 (#29") 3288' (-29") --

Pay Section

(Pérfﬁralions) B
c. Type of production (Qil or Gas) wat-ér Injection 0il -
d. Method of Production - s

(Flowing or Artificial Lift) Injection . Flow -

4. The following arc atcached. (Please check YES or NO)

Xes | No

Q [:] a. Diagrammatic Sketch of the Multiple Completion, showing all caging strings, including diafiteters and sctting depths, central-
izers and/or turbolizers and Zccation thereof, quantities used and top of cement, perforated intetvals; tubing strings, including -
diameters and setting depth, location and type of packers and side door chokes, and such other information as may be pertinent.

@ D b. Plat showing the location of all wells on applicant’s lease, all offsce wells on offsct leases, and the names and addresses
) of opcrators of all leases offsetting applicant’s lease.

D D c. Waivers consecnting to such multiple completion from cach offset operator, or in licu thereof, evidence chat said offset opera-
tors have been furnished copics of the application.®

@ D d. Elcctrical log of the well ot other acceptable log with tops and bottoms of producing ‘zones and intervals of perforation in-
dicated thercon. (1 such log is #ét available at the time application is filed: it shall be submitted as provided by Rule 112-A.)

5. List all offset operators to the lease on which this well is located together with cheir correct majling address.

See attached list

‘6, Were all operators listed in Item'5 above notified and furnished a copy of this application? YES____ NO_ X . If answer is yes, give )
date of such notification ) : . ‘
CERTIFICATE: I, the undersigned, state that | am the of the

" (company), and that I am authorized by said company to make this report; and that this report was prepared -
vision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

7N
% ,//1 D%Mod"ta

Siqnaluré -

Appropriately given at previous hearm§' "Case No, 6328, :
'Shou?r? waRer{s rom ?x’ll%[[set opemltg.s not accompany ar application for admig?s_tr§live appraval, the New $éxico Qil Conservation Commis- .
sion will hold the application for a period of twenty {20) days from date of rcceipt by the Commission’s Sonta Fe office. If, after said twenty-

day period, no protest nor request for hearing is received by the Santa Fe office, the application will then be processed. :

MOTE: (f the proposed sauliple completion will resuit in anunotthodox well lacacion wad/er a noa-standard proration unit in oneormors of
the producing yones, then separate dpplicitica for approval of ¢he samz should be filed simnmlocancously wirh this application.
Q . .

e N R b SRR A ST e e e e e




v - NEW MEXICO OlL. CONSERVATION COMMISSION v Form C+107
SATITA FE, NEW MEXICO 5-1-61

APPLICATION FOR MULTIPLE COMPLETION

Operator N T County - “Toute
Maralo, Inc. e Lea _ . 6"23"80
Addross Cease _' T Well No. o
P. 0. Box 832, Midland, TX 79702 _._IMaralo Jalmat Yates Ut} _ 25
Location Unit Saction Township ] Range
of el F " 18 258 L 37E

1. Has the New Mexico Oil Conservation Commission heretofore authotized the multiple completion of a well in these same pools or in the same

zones within one mile of the subject well? YES_ _ X NO .
2. If answet is yes, identify one such instance: O:der No. _ 3 Operator Lease, and Well No.:
—_Reserve 0il, Inc. (Getty) South Langlie Jal Unit
- 3. The following facts are submitted: Uppet . Intermediate Lower
Zone Zone . Zone
a. Name of Pool and Formation Jalmat-Yates Seven Rivers ' —_—

4

Top and Bottom of

Pay Section 2856 (+280') 3131’ ("‘6') .
(Perforations) i 3131' +105") 32_26' (-90") . -

¢, Type of production (Oil or Gas) _Wate.t_ln_]ectmn Gas . -
d. Method of Production -

(Flowing or Actificial Lift) Ir_ljectim B Flow —
4, The following are attached. (Please check YES or NO) =

7;‘,
g

No .

D a. Diagrammati¢ Skétch of the Multiple Completion, showing all casing strings, including diameters and setting depths, central-
izers and/or turbolizers and location thereof, quantities used and top of cement, perforated intervals, tubing strings, including
diamcters and setting depth, location and type of packers and side door chokes, and Such other information as may be pertinent.

D b. Plat showing the location of all wells on applicant’s lease, all offset’ wells on offset lcases, and the names and addresses
of operators of all leases offsetting applicant’s lease. ’ :

D c. Waivers consenting to such multiple completion from each offset operator, or in lieu thereof, cvidence that said offset opera-
tors have been furnished copies of the application.® :

HOW &

D d. Electrical log of the well ot other acceprable log with tops and bottoms of producing zones and intervals of petforacion in-
dicated thercon. (If such log is not available at the time application is filed it shall be submitted as provided by Rule 112-A.)

— Ca - - - . “ae K
5. List all offsct operators to the lease on which this well is located together with their correct mailing address.

6. Wete all operators listed in Item 5 above notifiéd and furnished a copy of this application? YES NO__ZX | If answer is yes, give
date of such notification ‘ .
CERTIFICATE: I, the undersigned, state that I am the g of the

(company), and that [ am authorized by said company to make this report; and that this report was prepared
under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

ﬂ (/: Qﬁff—cx&&/

Signature

Appropriately given at previous: hearing, .Case No. 6328.
*Should waivers from all offset operators not accompany an application for administrative approval, the New Mexico Qil Conscrvation Commis-
sion will hold the application for a period of twenty (gO) days from date of reccipt by the Commissior’s Santa Fe office. If, after said twenty-

day period, no protest nor request for hecring is received by the Santa Fe office, the application will then be processcd.

NOTE: [f the proposed multiple compledion will result in an unorchodox well location und/or 2 ndn-standacd proration unic in  neonmore of
the producing zones, then separate application for approval of the same should be filed simultansously with this applicarion.

B

g




Certified To Offset Owners:

Mc. David W, Sipperly
ATLANTIC RICHFIELD CQMPAMY
Box 1610

Midland, Texas 79702

Mr. David M. Goodfellow
CONTINENTAL OIL CO.

Box 1959

Midland, Texas 79702

World Wide Energy Corp.
1100 Western Federal Savings Bldg.
Denver, Colorado 80202

TENNECO OIL COMPANY
220 W. Texas St., Rm. 208
Midland, Texas 79701

DALPORT OIL CORPORATTION
3471 First National Bank Bldg.
Dallas, Texas 75202

GETTY OIL COMPANY
‘P, 0. Box 1231
Midland, Texas 79702

Doyle Hartman
C & K Petroleun Bldg.
Midland, Texas 79701

Not Certified To VWorking Interest Owriers:

Estate of R. S. Bremmand, Jr.
Box 1546 o
Midland, Texas 79702

Mr. Tom SEaly

‘CITIES SERVICE OIL CO.
Box 1919
Midland, TX 79702

Mr. T. J. Brown

R. DeChicchis Estate
Box 1251

Midland, Texas 79702

x

Mr. Leroy Esterak
615 Midland, Tower Bldg.
Midland, Texas 79701

Mr. E. R. Frazier
MOBIL OIL. CORP.

Suite 80

9 Greermay Plaza -
Houston, Texas 77046

Mr. R. A. Lowery
MARALO INC. & Erma Lowe
Box: 832 .

Midland, Texas 79702
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- ~:~.,“~‘:4
LAw OFFICES - , ‘ J
‘ UN - Oe
LEW'S O, CON R HINKLE, COX, EATON, COFFIELD & HENSLEY o counser 7\;{90
PAUL W, EATON, JR. CLAR (‘: F: HINKLE
CONRAD €. COFFIELD 1000 FIRST NATIONAL BANK TOWER G 4. STONE . :
HAROLD L.HENSLEY, JR. (m e
STUART D, SHANOR . W, € BONBURART;S
C. D. MARTIN . POST OFFICE Box 3580 oM D’WS’O'V
PAUL J. KELLY, uR. - ROSWELL,NEW ﬂr i
JAMES N, BOZARTH G000 MINKLE BUILDY
DOUGLAS L.LUNSFORD MIDLAND, TEXAS 79702 {308)622-8510
PAUL M. BOHANROM —
—_— - AMARILLO, TEXAS OFFICE
i ERNEST R, FINNEY, yR. (9]5) 683-469l1 1701 AMERICAN NA’YIONIL BANK BUILOING
: J. DOUGLAS FOSTER {ace)3rz-s8e0
K, DOUGLAS PERRIN
C. RAY ALLEN ONLY ATTYS, EATON, COFFIELD, MARTIN, BOZARTH,
JACQUEUINE W, ALLEN - BOH/NNON, FINNEY, FOSTER, ALLEN, ALLEN,
Y. CALOER EZZELL,UR. . BURFORD, BREWER & 8TONE
WILLIAK B, BURFORD LICENSED IN TEXAS
JOKN S. NELSON
RICHARD E, OLSON
PHRILLIP ™, BREWER May 30 V4 19 80

i Mr. Dan Nutter 8/
Chief Engineer : ' _ o T4
0il Conservation Division Cii/lk’

‘ Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Maralo Application for
Simultaneous Dedication and
Dual Completion -- Jalmat
Yates Wells

Dear Dan’:

In accordance with our recent telephone conversatlons, I am
transmitting herew1th, in triplicate, an Application in connec-
tion with the above referenced matter. Per your suggestion, my
Application calls for an entirely new case to be considered by
the 0il Conservation Division relative to the dual completion and
simultaneous dedication matters. However, I have also specified
that to the extent it is necessary or desirable, the Applicant
also ;seeks an amendment to a prior Order relative to the .
authority granted for production of gas to continue only,until
injection procedures are commenced into the wells. We want to
have authority to continue to produce even after water 1n3ectlon
commences. Perhaps an amendment to that particular Order is
unnecessary and if so, please proceed in accordance with whatever
the best practice might be,.

I trust the enclosed copies of the Application are all that
will be needed in order to put this matter on the docket for
hearing on June 25. However, if anything further is needed or
additional details are required, please call.

With best regards.

Very trﬁly yours, . '

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coffie

CEC:rh
Enclosures
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BEFORE THE OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION BY MARALO, INC. FOR ) ’

DUAL COMPLETION AND SIMULTANEOUS ) p. . (.98
DEDICATION, LEA COUNTY, NEW ) (oL e 0
MEXICO )

APPLICATION FOR HEARING

COMES NOW, the undersigned, as attorney on behalf of Maralo,
Inc. and files this written application for hearing to be set on
the docket for June 25, 1980. 1In connection therewith, the
undersigned, on behalf of Maralo, Inc., submits the following
data: : .

1. Name of Applicant: Maralo, Inc.

2. Area Affected by the Order Sought:

Township 25 South, Range 37 East, N.M.P.M.
Lea County, New Mexico

Section 18: NWX%, ﬁ%SW%

3. General Nature of Order Sought: Applicant seeks

authority to dually complete 1ts Jalmat Yates-Urit Wells .No. 19,

20, 25 and 31 with ‘said dual completion as. to Wells 19 and 20 to
be as to the Seven Rivers Format1on, produc1ng 0il therefrom and
as to the Yates Formation, injecting water therein for the Jalmat
Yates Water Flood Project; and said dual completion as to Wells
25 and 31 to be as to the Seven Rivers Formation, producing gas
therefrom and as to the Yates Formation injecting water therein,
in connection with the Jalmat Yates Waterflood Project. Said
production and water injection is to be by way of a conventional
dual completion as to each of said wells.

In addition, Applicant seeks the simultaneous dedication of
acreage in connection with each of the foregoing wells as
follows:

'As to Well No. 19, the NE%XNW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of hydrocarbons and injection
of water as specified above.

As to Well No. 20, the NW%NW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of o0il therefrom and injection
of water as specified above.

As to Well No. 25, the Sk¥NW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., for
production of gas, Jalmat Pool, and injection of
water therein.

As to Well No. 31, the N%SW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M,, Jalmat
Pool for production of gas therefrom and injection
of water as specified above.




4., Other Matters to be noted in connection with Order Sought:
Said Wells Nos. 19, 20, 25 and 31 are located at unorthodox loca-
tions as follows:

Jalmat Unit

Well No. Location
19 1300' FNL and 1350' FWL Section 18, T25S, R37E
20 1250' FNL and 70' FWL Section 18, T25S, R37E
25 2500' FNL and 1550' FWL Section 18, T25S, R37E
31 1650' FSL and 1700' FWL Section 18, T25S, R37E

- Said locations were authorized in accordance with Order
R~5816 entered in Case No. 6313 previously heard by the 0il
Conservation Division September 11, 1978.

Heretofore in accordance with Order R-5816-A entered in
Case No. 6812 after hearing before the Oil Conservation Division
on February 27, 1980, the Oil Conservation Division authorized
the production of hydrocarbons from said injection wells pending
the commencement of injection activities into said wells. To the
extent necessary or desirable, Applicant also seeks an amendment
" to said Order R-5816~A. in order to authorize the continued pro-
duction of hydrocarbons from the above wélls notwithstanding the
fact that injection operations may be undertaken into the Yates
Formation in accordance with other prior orders by the 0il
Conservation Division.

Dated'this 30th day of May, 1980.
Respectfully submitted,
HINKLE, COX, EATON,
COFEIELD & HENSLEY : Q
\
e OSSN
" Conrad E. Coffield \
Attorneys for Maralo} Inc.
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BEFORE THE OIL CONSERVATION‘DIVISION
DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION BY MARALO, INC. FOR )
DUAL COMPLETION AND SIMULTANEOUS ) 4 L/ g
DEDICATION, LEA COUNTY, NEW ) Cfaxpz G

} :

MEYICO

A lide a4 N

éPPLICATIbN FOR HEARING

COMES NOW, the undersigned, as attorney on behalf of Maralo,
Inc. and files this written application for hearing to be set on
the docket for June 25, 1980. In connection therewith, the
undersigned, on behalf of Maralo, Inc., submits the following
data:

1. Name of Applicant: Maralo, Inc.

2. Area Affected by the Order Sought:

Township 25 South, Range 37 East, N.M.P.M.
Lea County, New Mexico

Section 18: NWk%, NX%SWk

3. General Nature of Order Sought: Applicant seeks
authority to dually complete its Jalmat Yates Unit Wells No. 19,
20, 25 and 31 with said dual completion as to Wells 19 and 20 to
be as to the Seven Rivers Formation, producing o0il therefrom: and
as to the Yates Formation, 1nject1ng water therein for. the Jalmat
Yates Water Flood Project; and said dual completion as to Wells
25 and 31 to be as to the Seven Rivers Formation, producing gas
therefrom and as to the Yates Formation injecting water thereln,
in connection with the Jalmat Yates Waterflood Project. Said’
production and water injection is to be by wav of a conventional
dual completion as to each of said wells.

In addltlon, Applicant seeks the simultaneous dedication of
acreage in connection with each of the foregoing wells as
follows:

As to Well No. 19, the NE4NW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M,, Jalmat
Pool for production of hydrocarbens and injection

of water as specified above.

As to Well No. 20, the NWX%Nw% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool: for production of oil therefrom and injection
of water as specified above.

As to Well No. 25, the SkiNW% of Scction 18,
Township 25 South, Range 37 East, N.M.P.M., for
production of gas, Jalmat Pool, and injection of
water therein.

As to Well No. 31, the NX%Sw4% of Section 18,
Township 25 South, Range 37 East, N.M.P.M,, Jalmat
pool for production of gas therefrom and injection
of water as specified above.




‘ , ///ﬁ4. Other Matters to be noted in connection with Order Sought"
’ Said Wells Nos. 19, 20, 25 and 31 are located at unorthodox loca-
tions as follows:

Jalmat Unit ,
Well No. Location

i 19 1300' PNL and 1350' FWL Section 18, T258, R37E
f 20 1250' FNL and 70' FWL Section 18, T25S, R37E
; 25 2500' FNL and 1550' FWL Section 18, T25S, R37E
i 31 ' 1650"' FSL and 1700' FWL Section 18, T25S, R37E

Said locations were authorized in accordance with Order
R~5816 entered in Case No. 6313 previously heard by the Cil
Conservation Division September 11, 1978.

Heretofore in accordance with Order R-5816-A entered in
Case No. 6812 after hearing before the 0il Conservation Division
on February 27, 1980, the Oil Conservation Division authorized’
the production of hydrocarbons from said injection wells pendlng
the commencement of injection activities into said wells. To the
extent necessary or de81rable, Applicant also seeks an amendment
to said Order R-5816-A in order to authorize.the continued pro- p
duction of hydrocarbons from the above wells notwithstanding the
fact that injection operations may be undertaken into the Yates
Formation in accordance with other prior orders by the 0il
Conservation Division.

Dated this 30th day of May, 1980.
Respeétfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

w0 8 )
Conrad E. Coffield\
Attorneys for Maralo, Inc.




BEFORE THE OIL CONSERVATION DIVISION
'DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION (BY MARALO, INC, FOR )
DUAL COMPLETION AND SIMULTANEOUS )
DEDICATION, LEA COUNTY, NEW )
\
]

MY TN
1540 LA\

APPLICATION FOR HEARING

COMES NOW, the undersigned, as attorney on behalf of Maralo,
Inc. and files this written application for hearing to be set on
the docket for June 25, 1980. In connection therewith, the
undersigned, on behalf of Maralo, Inc., submits the following
data: ,

1. Name of Applicant: Maralo, Inc.

"2, Area Affected by the Order Sought:

Township 25 South, Range 37 East, N.M.P.M.
Lea County, New Mexico :

Section 18: Nwk, NkSwk

3. General Nature of Order Sought: Applicant Sseeks
authority to dually complete its Jalmat Yates Unit Wells No. 19,
20, 25 and 31 with said dual completion as to Wells 19 and 20 to
be as to the Seven R1vers Formation, producing oil therefrom and
as to the Yates Formation, injecting water therein for the Jalmat
Yates Water Flood Project; and said dual completion as to Wells
25 and 31 to be as to the Seven Rivers Format:on, produc1ng gas
~therefrom and as to the Yates Formation injecting water therein,
in connection with the Jalmat Yates Waterflocod Project. Said
production and water injection is to be by way of a conventional
dual completion as to each of said wells.

In addition, Applicant seeks the s1multaneous dedication of -
acreage in connection with each of the fore901ng wells as
follows:

As to Well No. 19, the NE%NW% of Section 18,
Township 25 South, Range 37 East, N.,M.P.M,, Jalmat

Pool for production of. hydrocarbons and injection
of water as specified above.

. _As to Well No. 20, the NW4NW% of Section 18,
To.nship 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of oii therefrom and injection
of water as specified above.

‘As to Well No. 25, the S%NW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., for
production of gas, Jalmat Pool, and 1n3ect10n of
water therein.

As-to Well No. 31, the N%SW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of gas therefrom and injection
of water as specified above.




4. Other Matters to be noted in connection with Order Sought:
Said Wells Nos. 19, 20, 25 and 31 are located at unorthodox loca-
tions as follows: ’

Jalmat Unit

Well No. Location
19 1300' FNL and 1350' FWL Section 18, 7258, R37E
20 2 1250' FNL and 70' FWL Section 18, T258, R37E
25 2500' FNL and 1550' FWL Section 18, T258, R37E
31 1650' FSL and 1700' FWL Section 18, T258, R37E

Said locations were authorized in accordance with Order
R-5816 entered in Case No. 6313 previously heard by the Oil
Conservation Division September 11, 1978.

Heretofore in accordance .with Order R-5816-A entered in -
Case No. 6812 after hearing before the 0il Conservation Division
on February 27, 1980, the Oil Conservation Division authorized
the production of hydrocarbons from said injection wells pending
the commencement of injection activities into said wells. To the
extent necessary or desirable, Applidhﬁ& also seeks an amendment
to said Order R-5816-A in order to authorize the continued pro-
duction of hydrocarbons from the above wells notwithstanding the
fact that injection operations may be undertaken into the Yates
Formation in accordance with other prior orders by the 0il
Conservation Division.

Dated this 30th day of May, 1980.
Respectfully submitted,
HINKLE, COX, EATON,

COFFIELD & HENSLEY
. \
By: Q\M&Q

ConradlE. Coffield \ />
Attorneys for Marald, Inc.




BEFORE THE OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS C: (gﬂ/g
STATE OF NEW MEXICO ECEIVED
»
APPLICATION BY MARALO, INC. FOR JUN <8 1090‘].
DUAL COMPLETION AND SIMULTANEOUS R

)
)
DEDICATION, LEA COUNTY, NEW ) OlL CONc 'RVATION DIVISION
MEXICO ) SANTA FE

APPLICATION.FOR HEARING

COMES NOW, the undersigned, as attorney on behalf of Mardlo,
Inc. and files this written application for hearing to be set on
the docket for June 25, 1980. 1In connection therewith, the
undersigned, on behalf of Maralo, Inc., submits the following
data:

l. Name of Applicant: Maralo, Inc.

2. Area Affected'by the Order Sought:

“Township 25 South, Range 37 East, N.M.P. M.
Led County, New Mexico

Section 18: NW%, N%SWj

3. General Nature of Ordex Sought: Applicant seeks
authority to dually complete 1its Jalmat Yates Unit Wells No. 19,
20, 25 and 31 with said dual completlon as to Wells 19 and 20 to
be as to the Seven Rivers Formation, produc1ng 0il therefrom and
as to the Yates Formation, injecting water therein for the Jalmat
Yates Water Flood Project; and said dual completion as to Wells
25 and 31 to be as to the Seven Rivers Formation, producing gas
therefrom-and as to the Yates Formation injecting water therein,
in connection with the Jalmat Yates Waterflood Project. Said
production and water injection is to be by way of a conventional
dual completion as to each of said wells.

In addition, Applicant seeks the simultaneous dedication of
acreadge in connection with each of the foregoing wells as
follows:

As to Well No. 19, the NE%XNW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of hydrocarbons and injection
of water as specified above.

As to Well No. 20, the NW4NW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for pgggggglgg_p ©il therefrom and 1nject10n
of water as specified above.

As to Well No. 25, the skNwk% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., for
production of gas, Jalmat Pool, and injection of
water therein. :

As to Well No. 31, the N%SW% of Section 18,
Township 25 South, Range 37 East, N.M.P.M., Jalmat
Pool for production of gas therefrom and injection
of water as specified above.

Sk Ao s o
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4, Other Matters to be noted in connection with Order Sought:
Said Wells Nos, 19, 20, 25 and 31 are located at unorthodox loca-
tions as follows:

Jalmat Unit

Well No. Location
‘19 ) 1300' FNL and 1350' FWL Section 18, T25S, R37E
20 1250' FPNL and- 70' FWL Section 18, T25S, R37E
25 2500' FNL and 1550' FWL Section 18, T25S, R37E
31 1650' FSL and 1700' FWL Section 18, T25S, R37E

Said locations were authorized in accordance with Order
R-5816 entered in Case No. 6313 previously heard by the 0il
Conservation Division September 11, 1978.

Heretofore in accordance with Order R-5816-i& entered in
Case No. 6812 after hearing before the 0il Conservation Division
on February 27, 1980, the 0Oil Conservation Division authorized
the productlon of hydrocarbons from said injection wells pending
the commencement of injection activities into said wells. To the
extent necessary or de51rab1e, Appllcant also seeks an amendment
to said Order R-5816 A in order to authorize the continued pro-
duction of hydrocarbons from the above weélls’ notw1thstandlng the
fact that 1n3ect10n operations may be undertaken into the Yates
Formation in accordance with other prior orders by the 0il
Conservation Division.

Dated this =™ day of May, 1980.
Respectfully submitted,

HINKLE, COX, EATON,

COFFIELD & HENSLEY - 0
By: . e e e e e .
Conrad E. Coffleld . N

PR Attorneys for Marale, Inc.

2850
-0-—'1390-—..

y e

N
JFF,
¥

[»)
|

|

|

| UM S

——




STATE OF NEW MEXICO
dr/ ENERGY ARD MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF TH) HLDARING

CALLED BY THE OIL CONSERVATION . .
DIVISION FOR THE PURPOSE OF j/{../ 7
CONSIDERING: | T

i

CASE MNO. 6948
Order No. R- (,Y/G o

s v T AT 0

APPLICATION OF MARALO, INC.
FOR X — COMPLETIONS AND SIMULTANEOUS DEDICATION, LEA
COUNTY, NEW MEXICO. |

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 o'clockra.m. on

June 25~ , 19 80 -,>at Santa Fe, New Mexico, before

Examiner Richard L. Stamets

NOW, on this day of June , 19 80 . the

Division Director, having considered the testimony, the record,

and the recommendations of the Exéminer, and being fully advised

in the premises,

FINDS:

‘ (1) That due public notiéé having been given as required by

f1aw, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Maralo, Inc.

‘m to 1n3ect water 1nto 1ts Ydtes ’

*

and to produce o0il from the Seven Rivers I

2 LA b =
' formation from @aﬁ_ﬁhe Uells@ Nos. 19 and 20 located in

Units C .and D,and produce gas from the Seveh Rivers fromrtg-—f

e

Z/n»‘lo@ﬁz@m %n@ Nos. 25 and 31 located in Units F :and K, |

(

Mhnts

all in Section 18, Township 25 South, Range 37 East, NMPM, Lea

TR PO A R

County, New Mexico

R
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(5) 'rhat approval of the subject appllcgtlozwul prevent
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waste and protect correlative rights,
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| (;ﬂ/ FROUIDRD (OREWE £hat the applicant shall complete, operate,

and produce said well in accordance 'with the provisions of Rule

. 112-A of the Division Rules and Regulations insofar as said rule

is not inconsistent with this oxder;

o : % (?f) (252&%252292«E§2§9:Zhat the applicant shall take

e . 0 Ko r {4,/¥u,,g tests upon completion and
/ \Z—M p”’s‘v"'ﬁ,.

3 ‘/ / t
] annually thereafter during the Annual ggiiyz‘ég:7 '

Test Perlod for @ P, < 2«/( A ¢ & 5 1’% 5\744, 4/:«)]7/1%{1»

: (§) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabdve

designated.
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CASE 6949: GRACE PETROLEUM CORPORATION oy Ty S
FOR FOUR COMPULSORY POOLINGS, RIO ARRIBA ‘
COUNTY, NEW MEXICO

. f L e
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EID PR CR R

OlL CONSERVATION
BRUCE KING
GOVERNOR
LARRY KEHOE _
SECRETARY July 23, 1980
) Re:
Mr. Douglas L. Lunsford
Hinkle, Cox, Faton, Coffield
& llensley
Attorneys at Law
Post Office Box 10
Roswell, New Mexico 88201
Dear Sir:

Enclosed herewith are two copies

STATE OF NEW MEXICO

ENERGY ano MINERALS BDEPARTMENT

DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

(508) 827-2434

CASE NO. 6949
ORDER NO. KR=b4Ul
-.Applicant:

Grace Petroleum Cofporation

of the above-referenced

bivision order recently entered in the subject case.

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:

.Hobbs 0OCD X
Artesia OCD X
Aztec OCD b3
Other ‘

e A il
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i STATE OF NEW MEXICO i
ENERGY AND MINERALS DEPARTMENT : '
OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING
'CALLED QY THE OII CONSERVATION
DIVISION ROR THE PURPOSE OF
{ CONSIDERIN
' § ' | CASE NO. 6949
i Ordar No. R~6401
)APPLICATION OF GRACE PETROLEUM
CORPORATION FPOR FOUR COMPULSORY ‘ j
POOLINGS, RIO ARRIBA COUNTY, . i
i NEW MEXICO. ' ' :
" ‘ ORDER OF THE DIVISION :
: BY THE DIVISION: | 7
? This cause came on for hearing at 9 a.m. on June 25, 1980, .
z at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 2
é‘ NOW, on this 22nd day of July, 1980, the Division =
g Director, having considered the record and the:recommendations 4
E of the Examiner, and being fully advised in the premises, o
: PINDS: | -
. z . That the applicant's request for dismissal should be
: ot lleaneed,
~ XP I8 THERE?ORE ORDERED} -
é_ That Case No. 6949 is hereby dismissed.
? DONE at Santa FPe, New Mexico, on the day and year herein-
& above designated. ‘ .
: STATE OF NEW MEXICO
IL CONSBRV% YDIVISION
L A.JOEA/_, ’ _
: JOE D.
5 Director
fffff - |
i
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Rt. | Box193-B |
Santa Fe, New Mexico 87501
Phonc (505) 455-7409

SALLY W. BOYD, C.S.R.
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Page 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIl, CONSERVATIOM DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 1980

EXAMINER HEARING

R - A o S S Sow A e R T G e S W S T N Mt dmm R e B WS RO, S S e St Wt e e S S g VR G S T NS i A SR e S

Rio Arriba County, New Mexico.

)]

IN THE MATTER OF: }
Application of Grace Petroleum Corpor- ) CASE
atirn for four compulsory poolings, } 6949

)

)

i e s S Vs Vb Tt T . e e T T S S T A S S Bal S S W . T W TS T W T s e o S T o T i e T2 S

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

rs

APPERRANCES

For the 0il_Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
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MR. STAMETS: We'll call next Case 6949.

MR. PADILLAS Application of Grace Petro-
leum Corporation for four compulsory poolings, Rio Arriba
County, New’Mexico.

MR. STAMETS: At the request of the

(Hearing concluded.)




SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Sants Fe, New Mexico 87501

Phone (505) 455-7409
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FICATE

I, SALLY W. BOYD, C.S.R., DO HE»REBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to

2 best of My ability.

Sty W Bad cow

| do heréby cerlify that the foregoing Is

a cornp!

<

te racord of the preceadings in

the Examiner hearing of Casg lo. V3t &

19,80 .

Y. (a0 Examiner

oil Coervotion-Divlsipn

’




Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

"SALLY W. BOYD, C.S.R.

Phone (505) 455-7409
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“IM THE MATTER OF:
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STATE OF NIW MEXICO .
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE RLDG.
SANTA TE, NEW MEXICO
25 June 1980

DXAMINER HEARING

CASE
6949

Application of Grace Petroleum Corpor-
ation for four compulsory poolings,
Rio Arriba County, New Mexico.

- e - ay A > s B B T A - . P e

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING:

APPEARANCES

For the Oil Conservation
Division:

Ernest L. Padilla, Eaq. :
Legal Counsel to the Divigion
State Land Office Bldg.
Santa Fe, Wew Mexico 87501




SALLY W. BOYD, C.S.R.

. Rt. ] Box 193-B
Santa Fe, New Mexico-87501

Phone (505) 455-7409
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MR, STAMETS: We'll call next Case 6949.

MR. PADILLA: Application of Grace Petro-

leum Corporation for four compulsory poolings, Rio Arriba
County, New Mexico,
At the request'of the

MR. STAMETS:

.
2
1N IR

applicant this case will be dism

(Hearing concluded.)
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CLRTITTIPICATE

];_, SALLY W. BOYD, C.S8.R., DOAHEREBY CERTIFY thaﬁt
the foregoing Transcript of learing before the 01l Conserva-
tion Division was xeported by me;r t}rlat ﬁhé said transcript
is a full, true, and correct record of ’tlj:e hearinyg, prepared

by me to the best of my ability.

ing I8
£y that the foregoind
y certify fhatt going B
e 'heriee?é’ record of the (_)roce;\idmgs i
m recore O o,
zizoExfimiher hearing of Case 5
heard by me on
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Law OFFICES
HINKLE, COX, EATON, COFFIELD & HENSLEY

LEW)S O. COX, VR OF COUNSEL

PAUL W, EATON, UR. CLARENGE E. MINALE
CONRAD €. COFEIELD 600 HINKLE BUILDING ROBERT A STONE
’:‘:32.:2 ;.' :E«:::)!nv' oA i . W. E. BONDURANT, JR 4914-1923)
©. 0. MARTIN PosT OFfice Box 10 . MIDLAND, YEXAS OFFICE
PAUL J. KELLY, R 5

1000 FIRST NATIONAL BANK TOWER
JAMES H, BOZARTH .
DOUGLAS L LUNSFORD ROosweELL, NEW MEXICO 88201 {(912) 883-469)

FAUL 1 BORANNON AMARILLO, TEXAS OFFICE
ERNEST R FINNEY, JR. W (505) 622-65|'° ™ ™~ Ol AMERICAN NA’YlONAL BANK BUILOING
Y £4 . .

J. DOUGLAS FOSTER {808)372-8569

K. DOUGLAS PERRIN

C. RAY ALLEN %
VJACQUELINE W. ALLEN X
T.CALDER €22ELL, VR

W LICENSED IN
. TEXAS ONLY

WILLIAK 8, BURFORD X

JOMN 8. NELSON

RICHARD E.OLSON
. PHILLIPT. BREWER ¥

0il Conservation Division
P. O. Box 2088 o
Santa Fe, New Mexico 87501

Re: Grace Petroleum Corporation
OCD Case No. 6949 ’

Gentlemen:

Grace Petroleum Corporation has resolved its differences
with Dr. Burdette J. Goff and wishes to have its application
for compulsory pooling which was assigned case No. 6949 dismissed.
This application had been set for hearing on June 25, 1980.

Yours very truly,

DLL:er

cc: Grace Petroleum Corporation

HINKLE, COX, EATON, COFFIELD & HENSLEY
Three Park Central, Suite 200
1515 Arapahoe Street

. Lunsfifzaﬁifg;\g;l\N\‘" '
Denver, Colorado_80202

Dougla
Attention Mr. Robert L. McHenry

e L e el




Page 3 of & .
Examiner Hearing - Wednesday ~ June 25, 1980 Docket No, 19-80

CASE 6944: Application of Benson-Montin-Greer Drilling Corporation for a pressure maintenance project, Rio
Arviba County, New Mexico, Applicant, in the above-styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

CASE 6945: Application of ARCO Oil and Gas Company for salt water disposal, Lea County, New Mexico,
f - Applicant, in the above-styled cause, secks suthority to dispose of produced salt water into the
[ Yates~Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No.
\__ ‘ ; 4 in Unit J-of Section 27, Township 20 South, Range 34 East, Lynch Field, -
\

‘ - : CASE 6946: Application of Knox Industries, Inc. for an unorthodox gés well location, Lea County, New Mexico,

; o Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be

: : recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the
East line of Section 1, Township 19 South, Range-34 East, the K/2 of said Section 1 to be dedicated
to the well,

[ . .

ication of Kuox Indusiries, inc. for pool contraction and creation and an NGPA determination,
tLea County, New Mexico, Applicant, in the above-styled cause, seeks an order deleting certain lands
from the La Rica-Morrow Gas Pool and creating a new gas pool from said lands together with a deter-
mination that applicant's NM State Well No. 1 located in Unit F of Section 2, Township L9 South,
Range 34 East, has discovered & new onshore reservoir pursuant to Section 102 of the NGPA,

CASE 6948: Application of Maralo, Inc. for dual completxons and simultaneous dedxcatlon, Lea County, New Mexico.,
Applicane, in the above-styled cause, seeks approval for the dual completion (conveéntional) and
simultaneous dedication in the Jalmat Pool of féur wells in its Jalmat Yates Unit to produce oil
from, and later on to inject water into, its Yates formation waterflood, and to produce oil from

the Seven Rivers formation from two of the wells, the Nos. 19 and 20 located in Units C and D and

to produce gas from the Séven Rivers from the other two wells, the Nos. 25 and 31 located in Units

F and K, all in Section 18, Township 25 South, Range 37 East.

N B ks
Application of Grace Petroleum Corporation for four compulsory pdolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
rito—Gallup Pool underlying four 80-acre proration units, being the E/2 NE/4, the S/2 NW/4, and
the W/2 NW/4 of Section 28, and the W/2 SE/4 of Section 29, all in Towmship 24 North,Range 7 West,
i each to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
‘ will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the wells, and a charge for risk involved in drilling said wells.,

CASE 6950:' Application of Bass Enterpt1ses Production Company for an unorthodox gas well locat1on, Eddy County,
o New Mexico, Applicant, in"the above-styled cause; seeks ‘approval” for the unorthodox location of a
Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section 4, Township 25 South, Range 31 East, the £/2 of said Section 4 to be dedicated to the well,

CASE 6951: Application of Bass Enterprises Productlon Company for . compulsory pooling, Eddy County, New Mexico.’
Applicant, in: the above-styled cause,rseeks an order poolxng all mineral ‘interests in the, Moxrow
formation’ und,--yzng the £/2 5f Sectivn 21, Towaship 2z South, Rdnge 30 East, to bs dedicated to a
wéll to be drxlled at a standard location thereon, Also to be considered will be the cost of
drilling and completxng s2id well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved im drilling said well,

CASE 6952: Application of Exxon Corporation for a pod~standard gas proration unit, Eddy County,.New Mexico.
Applicant, in the above-styled cause, seeks approval of a 378,ll-acre non-standard gas proration
unit comprising Lots 1 and 2 and the N/2 NE/4 of Section 31, and Lots 1, 2, 3, &4, and the N/2 N/2
of Section 32, all in Township 26 South, Range 26 East, Morrow formation, to be dedicated to its
Milepost Federal Com 2 Well No. 1 located in Unit A of said Section 31,

CASE 6925: (Readvertised) N
Application of Caribou Four COrnérs, Inc, for two exceptions to Rule 306, San Juan Cbunty, New
Mexico, Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division
Rules and Regulkations to permit the permanent flaring of gas from its Kirtland'Wells Nos, 1 and 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West, -

e




} Law OFFICES

‘ LEWIS & cox,uR HINKLE, Cox, EATON, COFFIELD & HENSLEY OF COUNSEL

4 :(A)w;!:toz:‘;:%ﬁzzsa - OH B CLARENCE € HINKLE

: ILDIN ROBERT

: HAROLD L. HENSLEY, R 60 INKLE BUILDING A STONEX

: STUAAT D. BHANOR W. E. BONDURANT, JR (i 14- 1973

: C. D. MARTIN PosT OFFiCE BOX 1O : —_— 4

' PAUL J. RELLY, JR. MIDLAND, TEXAS OFFiCE

} JAMES H. BOZARTH ‘ 1000 FIRST NATIONAL BANK TOWER

: DOUGLAS L. LUNSFORD RosweLL, NEW MEXICO 88201 (913) 683-4691

H PAUL M. BOHANNON

. : —_ 505) 622-651 AMARILLO, YEXAS OFFICE
o ERNEST R, FINNEY, JR. 3% { ) 622-6510 1701 AMERICAN NATIONAL BANK BUILOING
- : J. DOUGLAS FOSTER (806) 372-3369

K.DOUGLAS PERRIN _ . . KUCENSED 1
C.RAY ALLEN X X
JACQUELINE W. ALLEN X May 1 3, 1980 TEXAS ONLY

V. CALOER E2ZELL, UR.
WILLIAM B. BURFORD ¥
JOHN 8. NELSON
RICHARD E.OLSON
PHILLIP T. BREWER X

~O
N

Cil CohservatiOﬁ‘Divisiol
P. O. Box 2088 s
Santa Fe, New Mexico 88201

(g
e~

Gentlemen:

We enclose herewith in tripliecate an Application cf Grace
Petroleum Corporation for an order for Compulsory Pooling of the
Gallup formation underlying certain lands in Sections 28 and 29,
Township 24 North, Range 7 West, N.M.P.M., Rio Arriba County.

This will replace our prior application in Case No. 6910 which we =
are requesting that you dismiss. i}
Confirming my telephone conversation of this date with Mrs. -
Davidson, it is our understanding that this matter and the hearing on
Case No. 6911 will be set down for the examiner's hearing on June

25. ‘ ‘

Please call me coliect if you have any questions concerning
either of these Applications. Thank you for vour assistance in

N

this matter.

Yours very truly,

DLL/sao

cc: Grace Petroleum Corporatlon
3 Park Central, Suite 200
1515 Arapahoe Street
Denver, Colorado 80202
’ " Attention: Mr. Robert L. McHenry
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~ A BERIVED -
: BEFORE THE OIL CONSERVATION mvxsng i | “

OF THE ENERGY AND MINERALS DEPARTME JUN = 75 1980
STATE OF NEW MEXICO
| ‘ CiL CONS RVATICH GIV.SION
| DIVISION
APPLICATION OF GRACE PHTROLEUM - SANTA F&

POOLING, RIO ARRIBA COUNTY,
NEW MEXICO.

vo. G749

)
CORPORATION FOR COMPULSORY )
)
)

Grace Petfolépm Corporation, by its undersigned attcrneys,
hereby makes application'for an Order pooling all mineral
interests in the Gallupbformation undeflyidg the following |\ == 771 oy
described iands located in Township 24 North, Rangé 7 West, ! o

N.M.P.M., Rio Arriba County, New Mexico:

Tract : Proposed Well
‘Description . Acres -~ Location
1. E%NE% Section 28 80 18506' FNL, 475' FEL
2. ~skNw% Section 28 80 1750' FNL, 1800' FWL
3. WhkNW% Section 28 80 660' FNL, 660' FWL
4, WSSE% Section 29 - 80 2200' FEL, 660' FSL

In support of its application, Appllcant would show:

| 1. ApPIicant is the owner of an o0il and gas leasehold
interest in £he above described lands. Burdeﬁt J. Goff, vaun T.
Floyd, L. H. Wilkinsén and E1 Pamco, Inc. are the oﬁnérs'of the’
rémaining oil and gas leasehold ihterests-in said lands.,

2. Appliqanthproposes to drill wells on the above lands at
the location specified in connection witp each to a depth suf-
ficient to test the Galiup formation and seeks to dedicate the 40
acre tract specified in connection with each location.to each
such well. Applicant has requested owners of the bther oil and
gaslleasehold'interests to join in the drilling of each of said

wells, and all have agreed to do so except for Burdett J. Goff,

3446 Cromwell Place, San Diego, California 92116.

3. The pooling of all mineral interests in the Gallup
formaﬁion underlying the above described laﬁds will avoid the
drilling of unnecessary wells,tprévent waste and protect correla-
tive rights. |

4, Apélicant requests that the 0il Conservation Division

consider the cost of drilling and completing each of said wells,

vy
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the proper allocation of said costs, as well és actual operating J
costs, charges for supervision and charges for the risk involved ’
in drilling each of said wells. Applicant also requests that it
be designated as Operator of each of said wells.

5. Applicant requests that this matter be heard at the

June 25, 1980 Examiner's ‘hearing.

HINKLE, COX, EATON, COFFYELD
By: - X (0-“—
- —~—Pest 0 ce BoOx

Roswell, New Mexico 88201
(505) 622-6510 ' :
Attorneys for Grace Petroleum
~Corporation

N
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BEFORE THE OIL CONSERVATION DIVISION | [~~x4JV 73 »

T
OF THE ENERGY AND MINERALS DEPARTMENT .V J Sl
STATE OF NEW MEXICO A JUN . =
| e 2 1980
= CCe Wy

APPLICATION OF GRACE PETROLEUM )

CORPORATION 'FOR COMPULSORY ) .

POOLING, RIO ARRIBA COUNTY, ) No. 47
NEW MEXICO. )

Grace Petroleum Corporation, by its undersigned attorneys,

MIIAT L S agiaTe KL AT

T N N I T e

hereby makes application for an Order pooling all mineral

s e el

interésts in the Gallup formation underlying the following

described lands located in Township 24 North, Range 7 West,

DR TR INNT

N.M.P.M., Rio Arriba County, New Mexico:

-Tract Proposed Well
‘Description . Acres : Location
. _
1. EX%NE% Section 28 80 1850° FNL, 475' FEL
i 2. SkNW% Section 28 80 1750' FNI., 1800' FWL
3. WhNW% Section 28 80 660' FNL, 660' FWL
4, W%SE% Section 29 80 2200' FEL, 660' FSL

In support of its application, Applicant would show:
I 1. Applicant is the owner of an 0il and gas leasehold
interest in the above described lands. Burdett J. Goff,LVaﬁn'T.

Floyd, L. H. Wilkinson and El Pamqo,'Inc. are the owners of the

reméining 0il and gas leasehold interests in said lands. -
2. Applicant proposes to drill wells on the above lands at
the location specified in connection with each to a depth suf-

ficient to test the Gallup formation and seeks to dedicate the 40

N N RTINS RS S

acre tract specified in connection with each location to each
such well. gpplicant has requested owners of the other oil and
gas leasehold interests to join in the drilling of each of said
wells, and all have agreed to do so_exCept for Burdett J. Goff,
‘3446 Cromwell Place, San Diego, California’92116.

F 3. The pooling of all mineral interests in the Gallup
formation underlying the above described lands will avoid the
drilling of unnecessary wells, prevent waste and protect correla-

tive rights.

4. Applicant requests that the 0il Conservation Division

consider the cost of drilling and completing each of said wells,

e
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the proper aliocation of said costs, as well as actual operating

costs, charges for superviéion and charges for the risk involved

in drilling ‘each of said wells. Applicant also requests that it

A FOARNR A o el OO AP

be designated as Operator of each of said wells,
5. Applicant requests that this matter be heard at the
: June 25, 1980 Examiner's hearing.
3
Roswell, New Mexico 8820
: {565} 622-6510
< - Attorneys for Grace Petroleum

o : Corporation
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BEFORE THE OIL CONSERVATION DIVISION
- OF THE ENERGY AND MINERALS DEPARTMENT
STATE OF NEW MEXICO

APPLICATION OF GRACE PETROLEUM )
CORPORATION FOR COMPULSORY )
POOLING, RIO ARRIBA COUNTY, )
NEW MEXICO. )

A o B M s s £ e 4 A 8

>race Petroleum Cor
héreby,makes application for an Order pooling all mineral
interests in the Gallup formation underlying the following

described lands located in Township 24 North, Range 7 West,

} . T .
N.M.P.M., Rio Arriba County;—New -Mexico:

Tract Proposed Well
‘Description . Acres - Location
1. EX%NEY% Section 28 80 1850' FNL, 475' FEL .
2. S4NW% Section 28 80 1750' FNL, 1800' FWL
3. WXNW4% Section 28 80 660' FNL, 660' FWL
4, WXSE% Section 29 80 , 2200' FEL, 660' FSL

In support ‘of its application, Applicant would show:

»

1. Applicant is the owner of an oil and gas leasehold

interégt in the above described lands., Burdett J. Goff, Vaun T.
Floyd,‘L; H. Wilkinson and E1l Pamco, Inc. are the ownefslof'the
remaining oilﬂénd gas_leasehbld ipterests in séid lands. |
2. Applicant proposes toudrill wells on the above lands at

the 10Cation‘spec1fied in conpgction with each to a depth suf-
ficient to test the Gallup formation and seeks to dedicate the 40

~acre tract specified in connectionrwiféyeaég lbcation to each
“such well. Applicéﬁt has requestedrowners of thé other 0il and
gas leasehold interests to join in the drilling of each of said
wells, and all have agreed to do so except for Burdett‘J. Goff,
3446 Cromwell Place, Sén Diego, Califorﬁia 92116.

3. The pooling of all mineral interests in the Gallup
formation underlying the ébove aescribed‘laﬁds will avoid the
drilling of unnecessary wells, prevent waste and protect correla-
tive rights. ‘

4. Applicant requests that the 0il Conservation Division

consider the cost of drilling and completing each of said wells}
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the proper allocation of said césts, as well as actual operating
costé,(charges for supervision and charges for the risk involved.
in driiling each of said wells. Applicant also requests that it
be designated as Operator of each of said wells. ’

5. Applicant reguests that this matter be heard at the

June 25, 1980 Examiner's hearing.

'HINKEE, COX, EATON, COFFYELD & HENSLEY

1ce BoOX E ;

Roswell, New Mexico 88201
(505) 622-6510

Attorneys for Grace Petroleum
Corporation

¥
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STATE OF NEW MEXICO
DRAFT "ENERGY AND MINERALS DEPARTMENT

ar/ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

: , CASE NO, _ 6949
L ’ ) . .
/ < Oxder No. R~ (0] v
v |
APPLICATION OF GRACE PETROLEUM
CORPORATION FOR FOUR COMPULSORY

!
/4//"\ POOLINGS, RIO ARRIBA COUNTY,
g NEW MEXICO.

b/// | o ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m., on June 25, ‘

¢

19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamelks

‘NOW, on this day 6f June , 1980 , the Division

Direétor, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises, |
That the applicant's reqﬁégﬁﬁésr dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6949 is hereby dismissed.

-DONE-at Santa Fe, New Mexico, on the day and year hereinabove

designated.




